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DIGEST  OF  H.  R.  3477 


H.  R.  3477  changes  the  basis  of  annual  appraisal  of  Commodity 
Credit  Corporation’s  assets;  continues  it  as  a  T' .  S.  agency  until 
not  later  than  June  30,  1945  (with  no  increase  in  borrowing  auth¬ 
ority);  provides  for  C-AO  audit  of  OCC’s  transactions,  in  accord¬ 
ance  with  commercial  corporate  practices,  with  annual  report  to 
Congress  (no  provision  for  prior  examination  by  CCC);  permits 
COC  to  sell  at  loss  its  perishable  fruits  or  vegetables  the 
increased  prod.ucti  on  of  vfr  i.ch  has  been  requested  by  WFA,  if  there 
is  danger  of  spoilage;  prohibits  subside  payments  on  agricultural 
commodities  and  products  (except  certain  fats  and  oils),  by  CCC 
or  other  agencies,  to  reduce  or  maintain,  or  in  lieu  of  increas¬ 
ing,  ceiling  prices,  except  that  programs  announced  by  Oct.  13 
may  be  continued  through  December  31,  1943;  permits  continuation 
of  support  price  announcements  and  commodity  loans:  and  prohibits 
price  ceilings  below  support  prices  or  prices  specified  in  Sec. 

3  of  the  Price  Control  Act. 
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INDEX  AND  STWAHY  OF  HISTORY  ON  H.  R.  3477 


September  29,  1943 
October  IS,  1Q43 


November  8,  1943 

November  10,  1943 
November  16,  IO43 

November  17,  1043 

November  13,  lq43 

November  19,  1943 

November  22,  1943 
November  23,  1943 

t  ovember  26,  1943 

November  30,  lq44 
January  19,  1944 

Jar  nary  20,  1044 

January  24,  1944 

January  26,  1944 
January  27,  1944 
February  4,  1°44 


Hearings:  House,  H.  R.  3477. 

S.  1453  was  introduced  by  Senator  Pankhead  and  was  refer 
red  to  the  Senate  Committee  on  Ranking  and  Ourrency. 
Print  of  the  bill  as  introduced.  (Companion  bill). 

u.  R.  3477  was  introduced  by  Rep.  Steagall  and  was  refer 
red  to  t>e  House  Committee  on  banking  and  Currency. 

Print  of  the  bill  as  introduced. 

House  Committee  reported  F.  R.  3477  without  amendment. 
House  Report  346.  Print  of  the  bill  as  reported. 

H.  P.  3477  discussed  in  the  House. 

House  Pules  Committee  reported  F.  Res.  356  for  the  con¬ 
sideration  of  F.  R.  3477.  Print  of  the  Resolution. 

TT.  R.  3477  discussed  in  the  RTousr. 

House  debate  began  or  F.  R.  3477. 

House  debate  concluded  on  F.  R.  3477. 

Action  postponed  because  of  death  of  Rep.  Steagall. 

H.  R.  3477  passed  House  as  reported. 

H.  R.  3477  was  referred  to  the  Senate.  Print  of  the 
bill  as  referred. 

Hearings:  Senate,  S.  1453  and  F.  R.  3477. 

Senate  Committee  reported  H.  R.  3477  with  an  amendment. 
Senate  Report  631.  Print  of  the  bill  as  referred. 

Amendment  proposed  by  Senator  baloney  to  H.  R.  3477. 
Print  of  the  amendment . 

berate  rejected  motion  to  consider  H.  P.  3477.  Senator 
Butler  proposed  amendment  to  R.  R.  3477.  Print  of  the 
amendment . 

Senator  0 ’ T/ah oney  proposed  an  amendment  to  H.  R.  3477. 
Print  of  the  amendment.. 

Senator  Eastland  proposed  an.  amendment  to  H.  R.  3477. 
Print  of  the  amendment. 

Senator  Taft  proposed  an  amendment  to  F.  R.  3477.  Print 
of  the  amendment. 
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February  8,  1°44 
February  9,  1Q44 

February  10,  1944 

February  11,  1°44 

February  14,  1944 
February  15,  1944 

February  16,  1944 

February  17,  1944 
February  IF,  1944 


Senator  Bankhead  proposed  amendments  to  F.  R.  3477. 
Print  of  the  amendments. 

Senate  debate  began  on  F.  R.  3477. 

Senators  Aiken,  Clark,  and  Eastland  prooosed  amendments 
to  H.  R.  3477.  Prints  of  the  amendments. 

Senate  debate  continued. 

Senator  Pepper  proposed  amendments  to  F.  R.  3477.  Prints 
of  the  amendments. 

Senate  debate  concluded.  H.  R.  3477  passed  Senate  with 
amendmcn  ts . 

Fouse  appointed  Conferees. 

Senate  appointed  Conferees. 

Both  houses  received  the  Conference  Report.  House  Rept. 
1155.  Senate  agreed  to  the  Conference  Report. 

house  agreed  to  the  Conference  Report. 

The  President  vetoed  F.  R.  3477.  Print  of  the  veto 
message.  Fouse  Document  441 • 

Veto  sustained. 


Senate  later  passed  S.  J.  Res.  216  -  Public  Law  240  - 
78th  Congress,  to  continue  CCC. 
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>S,  >U  3  -  Ho.  fSi' 


3.  Selective  service,,  Extension  of  res* rks  of  Rep.  Do-nengesux,  L a.,  favoring  in¬ 
creased  allowances  for  dependents  of  non  in  the  service  (pp.  A^6e^~86) . 


BILLS  INTRODUCED 

S .  1---9, 

I.  Reclama.t  i  m,3ySen.  KclTgry ,  Oreg. , /sad  Rep.  Uhite ,  Idaho,  K.  R.  |^f6  (pp.  S50R, 
S5S 2)  ,  to  'approve  a  controct  negotiated  with  the  Klamath  Drainage  District.  To 
Irrigation  Reclamation  Committee.  (t>.  S50k.)  ' 

By  S  en.  Bankhead,  Ala.,  S.  to  amend  an  act  authorizing  the  Secretary 

of  the  Interior  to  employ  engineers  and  economists  for  consultation  purposes 
on  important  reclamation  work.*  To  '  Irrigation  and  Reclamation  Committee.  (p.C50-' 


S505.) 


\ 


*rT 
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'  a#** 

v\ 

2.  Personnel .  By  Sen.  Scrughaitt,  S.  1^55 »  to  give 'honorable  discharged  veterans, 

their  widows,  and  the  wives  of,  disabled  veterans ,  who  themselves  are  not  ampli¬ 
fied,  preference  in  employment  where  Federal  funds  are  disbursed.  To  Civil 
Service  Committee,  (p.  S50L.)  v 

.  #V 

3.  Advertising.  3:/  Sen.  Bankhead,  j^la.  ,  S.  11-57,  to  aid  in  the  -stabilization  pro¬ 

gram  and  the  war  effort  by  paid  newspaper  advertising  in  connection  with  the 
sale  of  U.  S.  bonds.  To  Banking  and  Currency  Committee.  (p.  8505.') 
ft  '  .  .  \t. 

x.  Investigations.  3y  Rep?  Rittenger,  R.  J.  Res.  173, establishing  joint  congress¬ 
ional  Committee-  s .  to  obtain  information  with  reSpecX’td  the  functioning  of  Goverr 


X 


ment  agencies.  \o  Ijules  Committee.  (p.S5S2() 

/  '  k.r.  3172,  x 

Taxation.  By  Rep.  Curtis,  iTebr„/and  Rep.  Gearhart ,  Calif.,’  R.R.  3"'7  3  *  to  permit 
the  amount  of  charitable  contributions  made  or  to  be  made  t&fbe  taken  into 
account  ip  computing  the  withholding  tax.  To  Ways  and  Means  Committee .  (p,85Sl. 
By  R'ep.  Pa.ce,  Ga.  ,  H.  R.  3“£>6  (by  renue st) ,  Kto  amend  the  Current  Tax  Pay¬ 


ment  APt  of  19 h3”  .  To  Wa.y s  and  Means  Committee .  (p.  8582.) 


s 
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3. 


Judiciary .  By  Rep.  3uff ett ,  Nebr.,  H.  R.  3-7“ »  to  abolish  certain  fees  to  be 
•’  '"taxed  a.nd  allowed  to  attorneys,  solicitors,  and  proctors  in  U.  S.  and  to  d'istrir 
/  attorney s.  To  Judic.iarv  Committee,  (p.  8oG2. ) 

M  tf  rr-  — — -  1  ■■ .  1  |  n  -t 

7.  Commodity  Credit  subsidies.  By  Sen.  Bankhead,  S.  IM98,  which  is  similar  to  the 
Steagall  bill  (following)  except  that  it  authorises  additional  bor?’owing  au¬ 
thority  of  S250,000,000;  in  general,  requires  liquidation  of  the  subsidy  progray 
by  June  $0,  lgkk;  and  safeguards  AAA  Payments.  To  Banking  and  Currency  ComnittV: 
(p.  8'505') 


****** I*****' 


...  .  By  Rep.  Stehga.ll,  Ala.,  H,  ?.«  3^77  >  which  change 
the  oasis  dr  annual'  appraisal  of  OCC’s  assets;  continues  it  as  a  TJ.  S.  agency 
until  not  later  than  June  30,  1,9^5  (with  no  increase  in  ho rr cuing  authority); 
provi  .es  for  GAO  audit  of  CCC's  transactions,  in  accordance  wit?'  commercial 


corporate  practices,  with  annual  report  to  Congress  (nc  provision  for  prior 


examination  hy  CCC.)';  permits.  CCC  to- sell  at  loss  its  perishable  fruits  or  veg¬ 
etables  the  increased  production  of  which  has  been  requested  by  W3PA,  if  there 
is  danger  of  spiolage;  prohibits  subsidy  payments  on  agricultural  commodities 
and  products  (except  certain  fats  and  oils),  by  CCC  or  other  agencies,  to  re¬ 
duce  or  maintain,  or'  in  lieu  of  increasing, ^ceiling  prices ,  except  that  pro¬ 
grams  announced  by  Oct.  13  may  be  continued 'through  December  31»  19- 3?  permit 
continuation  of  support-price  announcements  and  commodity  loans;  and  prdhibit 
price  ceilings  below  support  prices  or  prices  specified  in  Sec.  1  of  the  Fric 
Control  Act.  •  •  <■  infirm 


Us .  o?er tv  di suo si t i on .  By  Sen.  Ijurray,  Kcu^T,  S.  Res.  I95,  requesting  the  Presty, 

dent  to  direct  Mthe  appropriate  ' 'executive  agency  or  agencies’1  to  make  a  study * 


and  investigation  of  war  material or  controlled  or  hereafter  acquired, 
in  order  to  supply  the  information  fa'  Congressional  Committees  11  set  up  to  deal 
with  the  problems  of  war  property  Jnsptteal. 11  To  military  Affairs  Committee .  (p 2 


49,  Personnel.  By  Sen.  O'Daniel,  T^t. ,  S.  J.  Res.  5 6,  which,  among  other  things, 

<  prohibits  the  appointment  to>any  U.  S.  civil  office  of  a  Member  of  Congress  or 
U.  S. -court  .judge  within  fj^ve ’years  after  holing  such  office.  (Oct.  id.)  To 
Judiciary  Committee,  (pue  £39^-95'* ) 

S.  l-'-'-l  (see  DigestymL53)  removes,  for  full-time,  employees  receiving  less 
than  81,000,  the  *  233*  J^er time-pay  limitation  (Oct.  Id.)  To  "Civil  Service 
Committee,  (p.  S39!jl* 


<> 


ITEMS'  I-IT  RBDIF.AL  RDGISTDR  •  Oct;  ;19d5 


5D.  Price  control^/  CPA's  orders  on  corn,  eggs,  fabrics,  srafoodVpacking  expenses  ■ 


on  sales  t  c^pr  0  cur  emeu  t  'agencies,  paper,*  petroleum,  mid];,  sc 
and  grocejues . 


51*  Pood  distribution.  PDO  77 — P,  Am.  3,  on  beef  required  to  bo  set  a$£de  (p.  14073 
FDO  Jfp  and  PDO  85 — 1,  0IL  Texas  grapefruit  -(pn.  ld071,  10d72);  and  PDO  79 »  on  • 
conservation  and  distribution  of  milk  and  cream  (pp.  ldo67~70)  • 


52..J&A;  marketing  quotas.  Pirst  A&sistant  Mar  Pood  Administrator1  s  notice  of  ter¬ 
mination  of  national  marketing  cuota  for  fire-cured  and  dark  air-cufed  tobacco 

(•0.  ldQ 67). 


78th  CONGRESS 
1st  Session 


S.  1 458 


IN  THE  SENATE  OF  THE  UNITED  STATES 

October  18  (legislative  day,  October  12),  1943 

Mr.  Bankhead  introduced  the  following  bill;  which  was  read  twice  and 
referred  to  the  Committee  on  Banking  and  Currency 


A  BILL 

To  continue  the  Commodity  Credit  Corporation  as  an  agency  of 
the  United  States,  to  revise  the  basis  of  annual  appraisal  of 
its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  107),  as  amended,  is  hereby  amended  by  deleting  from  the 

5  first  sentence  thereof  the  term  “31st  of  March”  where  that 

6  term  first  appears  therein  and  substituting  in  lieu  thereof  the 

7  term  “30th  of  June”,  and  by  deleting  from  the  second  sen- 

8  tence  thereof  “on  the  basis  of  the  cost,  including  not  more 

9  .than  one  year  of  carrying  charges,  of  such  assets  of  the 
10  Corporation,  or  the  average  market  prices  of  such  assets  for 


2 


1  a  period  of  twelve  months  ending  with  March  31  of  each 

2  year,  whichever  is  less”  and  inserting  in  lien  thereof  “on 

3  the  basis  of  the  cost,  or,  insofar  as  practicable,  the  average 

4  market  price  of  such  assets  during  the  last  month  of  the 

5  fiscal  year  covered  by  the  appraisal,  whichever  is  the  lower". 

6  The  first  appraisal  of  the  assets  and  liabilities  of  the  Com- 

7  modity  Credit  Corporation  on  the  basis  established  by  this 

8  amendment  shall  be  made  as  of  J une  30,  1944. 

9  Sec.  2.  Section  7  of  the  Act  approved  January  31,  1935 

10  (49  Stat.  4),  as  amended,  is  hereby  amended  by  changing 

11  the  designation  thereof  to  section  7  (a)  ;  by  striking  out  in 

12  the  first  sentence  of  such  section  “December  31,  1943”  and 

13  inserting  in  lieu  thereof  “June  30,  1945”;  and  by  striking 

14  out  the  period  at  the  end  of  such  section  and  inserting  in 

15  lieu  thereof  a  colon  and  the  following:  “ Provided ,  however, 

16  That  the  Corporation  shall  at  all  times  maintain  complete  and 

17  accurate  books  of  account  and  shall  determine  the  procedures 

18  to  be  followed  in  the  transaction  of  the  corporate  business. 

19  “(b)  The  financial  transactions  of  the  Corporation  be- 

20  ginning  with  the  period  from  July  1,  1944,  shall  be  audited 

21  by  the  General  Accounting  Office  in  accordance  with  the 

22  principles  applicable  to  commercial  corporate  transactions  and 

23  under  such  rules  and  regulations  as  may  be  prescribed  by 

24  the  Comptroller  General  of  the  United  States:  Provided, 

25  That  the  Corporation  shall  continue  to  have  the  authority  to 
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make  final  and  conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the  accounts  of  its 
fiscal  officers:  Provided  further,  That  a  report  of  such  audit 
shall  be  made  to  the  Congress,  together  with  such  recom¬ 
mendations  as  the  Comptroller  General  may  deem  advisable, 
and  that  each  such  report  shall  cover  a  period  of  one  fiscal 
year:  Provided  further,  That  a  copy  of  each  such  report  shall 
he  furnished  the  Secretary  of  the  Treasury  and  that  the  find¬ 
ings  contained  therein  shall  be  considered  by  the  Secretary 
in  appraising  the  assets  and  liabilities  and  determining  the 
net  worth  of  the  Corporation  under  sections  1  and  2  of  the 
Act  of  March  8,  1938  (52  Stat.  107) ,  as  amended:  Provided, 
however,  That  nothing  in  this  section  shall  be  construed  as 
modifying  legislation  authorizing  the  use  of  funds  of  the 
Corporation  for  administrative  expenses  and  requiring  ac¬ 
countability  therefor. 

“(c)  The  expenses  of  the  audit  as  provided  in  this  sec¬ 
tion  may  be  paid  up  to  and  including  June  30,  1946,  from 
moneys  advanced  therefor  by  the  Corporation,  or  from  any 
appropriation  or  appropriations  for  the  General  Accounting 
Office,  and  appropriations  so  used  shall  be  reimbursed 
promptly  by  the  Corporation  as  billed  by  the  Comptroller 
General:  Provided,  That  anj-  such  advances  or  reimburse¬ 
ments  shall  be  considered  as  nonadministrative  expenses  of 

the  Corporation.  For  the  purpose  of  such  audit  the  repre- 
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sentatives  of  the  General  Accounting  Office  shall  have  access 
to  all  papers,  books,  files,  accounts,  financial  records,  ware¬ 
houses,  and  all  other  things,  property,  and  places  belonging 
to  or  under  the  control  of  or  used  or  employed  by  the  Cor¬ 
poration  and  shall  be  afforded  full  facilities  for  verifying 
transactions  with  the  balances  in  depositaries  and  with  fiscal 
agents:  Provided  further,  That  the  certified  financial  reports 
and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on 
commercial  audits  in  the  usual  course  of  business  may  be  ac- 
cepted  by  the  General  Accounting  Office  in  its  audit  of  the 
financial  transactions  of  the  Corporation  as  final  and  not  sub¬ 
ject  to  further  audit  verification. 

“(d)  Any  examination  of  the  corporate  records  shall 
be  made  at  the  place  or  places  where  such  records  are  nor¬ 
mally  kept  in  the  transaction  of  the  corporate  business,  and 

4 

the  Corporation  shall  retain  custody  of  contracts,  vouchers, 
schedules,  or  other  financial  or  accounting  documents,  either 
original  or  duplicate,  relating  to  its  nonadministrative 
transactions.” 

Sec.  3.  No  funds  appropriated  to,  borrowed  b}T,  or  in  the 
custody  or  control  of  any  governmental  agency  (including 
any  Government-owned  or  Government-controlled  corpora¬ 
tion)  shall  be  directly  or  indirectly  used  by  or  made  available 
to  the  Commodity  Credit  Corporation  or  any  other  govern¬ 
mental  agency,  including  any  Government-owned  or  Govern- 
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ment-controlled  corporation,  to  make  any  subsidy  or  other 
payment,  or  to  pay  or  absorb  losses,  on  any  agricultural 
commodity  or  any  commodity  processed  or  manufactured  in 
whole  or  substantial  part  therefrom,  including  milk  and  live¬ 
stock  and  the  products  thereof,  either  to  reduce  or  maintain, 
or  in  lieu  of  increasing,  maximum  prices  established  on  such 
commodities,  except  as  provided  in  section  4  hereof:  Pro¬ 
vided,  That  with  respect  to  any  such  commodities  for  which 
subsidy  programs  or  support  prices  have  been  announced  on 
or  before  October  13,  1943,  such  programs  may  be  carried 
out  and  such  support  prices  may  continue  to  be  maintained  to 
the  extent  only  that  funds  are  available  for  such  purpose  un¬ 
der  existing  law,  but  winding  up  and  liquidating  such  pro¬ 
grams  shall  proceed  after  December  31,  1943,  and  shall  be 
completed  within  a  reasonable  time  not  later  than  June  30, 
1944:  Provided  further,  That  support  prices  shall  continue 
to  be  announced  for  any  such  commodities  pursuant  to  section 
4  of  Public  Law  Numbered  147,  approved  Juty  1,  1941,  as 
amended,  and  loans  shall  continue  to  be  made  pursuant  to 
section  8  of  Public  Law  Numbered  729,  approved  October  2, 
1942,  but  any  maximum  prices  heretofore  or  hereafter  estab¬ 
lished  for  such  commodities  shall  not  be  below  the  support 
prices  therefor  or  below  the  prices  specified  in  section  3  of 
Public  Law  Numbered  729,  approved  October  2,  1942: 
Provided  further,  That  none  of  the  foregoing  provisions  shall 
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apply  to  any  payments  or  losses  incurred  in  transactions  with 
respect  to  domestic  vegetable  oils  and  fats  and  oil  seed  and  the 
ingredients  and  products  thereof:  And  provided  further,  That 
nothing  herein  shall  be  construed  to  prevent  the  making  of 
parity  payments,  soil-conservation  payments,  or  benefits  to 
sugar  growers  authorized  under  title  III  of  the  Sugar  Act  of 
1937,  as  amended,  or  the  sale  of  feed  wheat  as  authorized  by 
existing  law. 

Sec.  4.  The  Commodity  Credit  Corporation  may  sell  at 
a  loss  perishable  fruits  or  vegetables,  owned  or  controlled  by 
it,  the  increased  production  of  which  has  been  requested  by 
the  War  Food  Administrator,  if  there  is  danger  of  substantial 
loss  through  deterioration  by  spoilage. 

Sec.  5.  The  first  sentence  of  section  4  of  the  Act  ap¬ 
proved  March  8,  1938  (52  Stat.  108) ,  as  amended,  is  hereby 
amended  by  striking  out  “$3,000,000,000”  and  inserting  in 
lieu  thereof  “$3,250,000,000”. 
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IK  THE  HOUSE  OF  REPRESENTATIVES 

October  18, 1943 

Mr.  Steagall  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  107),  as  amended,  is  hereby  amended  by  deleting  from 

5  the  first  sentence  thereof  the  term  “31st  of  March”  where 

6  that  term  first  appears  therein  and  substituting  in  lieu 

7  thereof  the  term  “30tli  of  June”,  and  by  deleting  from 

8  the  second  sentence  thereof  “on  the  basis  of  the  cost,  includ- 

9  ing  not  more  than  one  year  of  carrying  charges,  of  such 
10  assets  to  the  Corporation,  or  the  average  market  prices  of 


2 


1  such  assets  for  a  period  of  twelve  months  ending  with  March 

2  31  of  each  year,  whichever  is  less”  and  inserting  in  lieu 

3  thereof  “on  the  basis  of  the  cost,  or,  insofar  as  practicable, 

4  the  average  market  price  of  such  assets  during  the  last 

5  month  of  the  fiscal  year  covered  by  the  appraisal,  which- 

6  ever  is  the  lower”.  The  first  appraisal  of  the  assets  and 

7  liabilities  of  the  Commodity  Credit  Corporation  on  the  basis 

8  established  by  this  amendment  shall  be  made  as  of  June  30, 

9  1944. 

10  Sec.  2.  Section  7  of  the  Act  approved  January  31,  1935 

11  (49  Stat.  4),  as  amended,  is  hereby  amended  by  changing 

12  the  designation  thereof  to  section  7  (a)  ;  by  striking  out  in 

13  the  first  sentence  of.  such  section  “December  31,  1943”  and 

14  inserting  in  lieu  thereof  “June  30,  1945”;  and  by  striking 

15  out  the  period  at  the  end  of  such  section  and  inserting  in  lieu 

16  thereof  a  colon  and  the  following':  “ Provided ,  however,  That 

17  the  Corporation  shall  at  all  times  maintain  complete  and 

18  accurate  books  of  account  and  shall  determine  the  procedures 

19  to  he  followed  in  the  transaction  of  the  corporate  business. 

20  “(b)  The  financial  transactions  of  the  Corporation  be- 

21  ginning  with  the  period  from  July  1,  1944,  shall  be  audited 

22  by  the  General  Accounting  Office  in  accordance  with  the 

23  principles  applicable  to  commercial  corporate  transactions 

24  and  under  such  rules  and  regulations  as  may  be  prescribed  by 

25  the  Comptroller  General  of  the  United  States:  Provided, 
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That  the  Corporation  shall  continue  to  have  the  authority  to 
make  final  and  conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the  accounts  of  its 
fiscal  officers:  Provided  further,  That  a  report  of  such  audit 
shall  be  made  to  the  Congress,  together  with  such  recom¬ 
mendations  as  the  Comptroller  General  may  deem  advisable, 
and  that  each  such  report  shall  cover  a  period  of  one  fiscal 
year:  Provided  further,  That  a  copy  of  each  such  report 
shall  be  furnished  the  Secretary  of  the  Treasury  and  that 
the  findings  contained  therein  shall  be  considered  by  the 
Secretary  in  appraising  the  assets  and  liabilities  and  deter¬ 
mining  the  net  worth  of  the  Corporation  under  sections  1 
and  2  of  the  Act  of  March  8,  1938  (52  Stat.  107),  as 
amended:  Provided,  however,  That  nothing  in  this  section 
shall  be  construed  as  modifying  legislation  authorizing  the 
use  of  funds  of  the  Corporation  for  administrative  expenses 
and  requiring  accountability  therefor. 

“(c)  The  expenses  of  the  audit  as  provided  in  this  section 
may  be  paid  up  to  and  including  June  30,  1946,  from  moneys 
advanced  therefor  by  the  Corporation,  or  from  any  appro¬ 
priation  or  appropriations  for  the  General  Accounting  Office, 
and  appropriations  so  used  shall  be  reimbursed  promptly  by 
the  Corporation  as  billed  by  the  Comptroller  General:  Pro¬ 
vided,  That  any  such  advances  or  reimbursements  shall  be 
considered  as  nonadministrative  expenses  of  the  Corporation. 
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1  Tor  the  purpose  of  such  audit  the  representatives  of  the 

2  General  Accounting  Office  shall  have  access  to  all  papers, 

3  books,  files,  accounts,  financial  records,  warehouses,  and  all 

4  other  things,  property  and  places  belonging  to  or  under  the 

5  control  of  or  used  or  employed  by  the  Corporation  and  shall 

6  be  afforded  full  facilities  for  verifying  transactions  with  the 

7  balances  in  depositaries  and  with  fiscal  agents:  Provided 

8  further,  That  the  certified  financial  reports  and  schedules  of 

9  the  fiscal  agents  of  the  Corporation  based  on  commercial 

10  audits  in  the  usual  course  of  business  may  be  accepted  by  the 

11  General  Accounting  Office  in  its  audit  of  the  financial  trans- 

12  actions  of  the  Corporation  as  final  and  not  subject  to  further 

13  audit  verification. 

14  “(d)  Any  examination  of  the  corporate  records  shall  be 

15  made  at  the  place  or  places  where  such  records  are  normally 

16  kept  in  the  transaction  of  the  corporate  business,  and  the 

17  Corporation  shall  retain  custody  of  contracts,  vouchers, 

18  schedules,  or  other  financial  or  accounting  documents,  either 

19  original  or  duplicate,  relating  to  its  nonadministrative 

20  transactions.” 

21  Sec.  3.  No  funds  appropriated  to,  borrowed  by,  or  in 

22  the  custody  or  control  of  any  governmental  agency  (includ- 

23  ing  any  Government-owned  or  Government-controlled  corpo- 

24  ration)  shall  be  directly  or  indirectly  used  by  or  made 

25  available  to  the  Commodity  Credit  Corporation  or  any  other 
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governmental  agency  (including  any  Government-owned  or 
Government-controlled  corporation  (to  make  any  subsidy 
or  other  payment,  or  to  pay  or  absorb  losses,  on  any  agri¬ 
cultural  commodity  or  any  commodity  processed  or  manu¬ 
factured  in  whole  or  substantial  part  therefrom,  including 
milk  and  livestock  and  the  products  thereof,  either  to  reduce 
or  maintain,  or  in  lieu  of  increasing,  maximum  prices  estab¬ 
lished  on  such  commodities,  except  as  provided  in  section  4 
hereof :  Provided,  That  with  respect  to  any  such  commodities 
for  which  subsidy  programs  or  support  prices  have  been 
announced  on  or  before  October  13,  1943,  such  programs  may 
be  carried  out  and  such  support  prices  may  continue  to  be 
maintained  to  the  extent  only  that  funds  are  available  for 
such  purpose  under  existing  law,  but  not  beyond  December 
31,  1943:  Provided  further,  That  support  prices  shall  con¬ 
tinue  to  be  announced  for  any  such  commodities  pursuant  to 
section  4  of  Public  Law  No.  147,  approved  July  1,  1941, 
as  amended,  and  loans  shall  continue  to  be  made  pursuant 
to  section  8  of  Public  Law  No.  729,  approved  October  2, 
1942,  but  any  maximum  prices  heretofore  or  hereafter  estab¬ 
lished  for  such  commodities  shall  not  be  below  the  support 
prices  therefor  or  below  the  prices  specified  in  section  3  of 
Public  Law  No.  729,  approved  October  2,  1942:  Provided 
further,  That  none  of  the  foregoing  provisions  shall  apply 
to  any  payments  or  losses  incurred  in  transactions  with  respect 
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1  to  competitive  domestic  vegetable  oils  and  fats  and  oil  seed. 

2  Sec.  4.  The  Commodity  Credit  Corporation  may  sell  at 

3  a  loss  perishable  fruits  or  vegetables,  owned  or  controlled  by 

4  it,  the  increased  production  of  which  has  been  requested  by 

5  the  War  Food  Administrator,  if  there  is  danger  of  substantial 

6  loss  through  deterioration  by  spoilage. 
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■^ent  of  all  the  births  in  the  District  of 
Columbia  during  1942, 1  wish  to  point  out 
to  Members  of  the  House  that  of  the 
total  'of  2,264  only  2  births  resulted 
fatally,  'in  my  opinion  this  record  is  one 
to  be  prouckpf.  * 

The  number,  of  positions  is  901  to  930, 
but  you  gentlemen  must  remember  that 
the  manpower  problem  is  serious,  and  is 
becoming  increasingly  so,  and  I  am  in¬ 
formed  that  as  of  thra  day  there  are  in 
excess  of  170  unfilled  positions  at  Gal- 
linger,  and  many  hundreds  throughout 
the  municipal  service.  Then  again,  the 
war  demands  have  brought  about  such  a 
terriffic  turn-over  that  our  departments 
and  institutions  are  becoming  ljoney- 
combed  with  individuals  who  are  not  up 
to  the  standard  in  qualifications,  who  are 
inexperienced  and  frequently  inefficient 
and  unambitious.  It  is  not  a  question 
of  funds,  for  ample  funds  have  been 
made  available.  It  is  thq  Question  of  the 
war  impact  on  personnel.  Certainly  the 
Capital  building  program  has  been  ma¬ 
terially  interfered  with,  but  on  Novem¬ 
ber  1,  1942,  ground  was  broken  for  an 
obstetrical  pavilion  to  house  150  mothers 
with  adequate;  facilities  for  their  en¬ 
trance,  including  nurses. 

Funds  for,  these  improvements  were 
provided  for  by  the  Lanham  Act.  This 
Congress  approved  and  authorized  the 
renovation  of  the  buildings  located  on 
Upshur  Street  as  a  convalescent  home  to 
help  relieve  the  burden  of  Gallinger,  as 
well  afe  Glenn  Dale  hospitals.  We  have 
been' aware  of  our  responsibilities,  and 
so  have  the  District  officials. 

•  An  the  1942  appropriation  act  Con¬ 
fess,  upon  recommendation  of  the  Ap¬ 
propriations  Committee,  authorized  the 
expenditure  of  $78,750  for  a  new  kitchen 
at  Gallinger  Municipal  Hospital,  which 
kitchen  would  have  provided  for  the 
feeding  of  1,500  patients  3  times  a 
day,  whereas  the  existing  facilities  were 
built  to  feed  approximately  300  patients 
3  times  a  day.  Following  the  appro¬ 
priation  a  request  was  made  by  the  Com¬ 
missioners  to  the  War  Production  Board, 
and  this  within  30  days,  for  preference 
ratings  so  that  critical  materials  might 
be  obtained  to  carry  out  promptly  this 
much  needed  facility.  On  July  28,  1942, 
the  War  Production  Board  issued  a  pref¬ 
erence  rating  for  materials  in  the  amount 
of  $4,400.95,  an  amount  sufficient  to  re¬ 
pair  obsolete  and  dilapidated  ice  boxes. 
It  refused  preference  ratings  for  the  con¬ 
struction  of  the  kitchen.  On  September 
2, 1942,  a  further  request  was  made  to  the 
War  Production  Board  to  allow  ratings 
for  this  project.  Again  it  was  refused, 
but  they  did  allow  $4,300  for  the  repair 
of  kitchen  equipment 

Gentlemen,  Gallinger  today,  with  a 
load  of  1,051  patients  and  a  capacity  of 
1,451  patients,  is  compelled  to  use  a 

Bi  equipped  to  feed  300 
i  per  day,  and  in  ad- 
her  meals  made  neces- 
lets,  formulas,  and  the 

tal  has  managed  to  feed 
a  kitchen,  the  capacity 
id  300,  is  a  remarkable 
administrative  skill  of 

.... 


The  full  force  of  the  war’s  impact  on 
this  situation  was  felVwhen  food  ration¬ 
ing,  the  inability  to  obtain  certain  food 
products,  and  the  manpower  shortage 
combined  to  accentuate  tn^problem  that 
had  long  existed. 

(Mr.  STEFAN  asked  and  -was  given 
permission  to  revise  and  extenddiis  own 
remarks,  in  the  Record.  ) 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  to  Mr.  Fulbright,  for 
1  day,  on  account  of  official  business. 

ENROLLED  BILLS  SIGNED 

Mr.  KLEIN,  from  the  Committee  on 
Enrolled  Bills,  reported  that  that  com¬ 
mittee  had  examined  and  found  truly  en¬ 
rolled  bills  of  the  House  of  the  following 
titles,  which  were  thereupon  signed  by 
the  Speaker: 

H.  R.  533.  An  act  for  the  relief  of  John  P. 
vqn  Rosenberg;  and 

H.  R.  3029.  An  act  to  authorize  the  adop¬ 
tion  of  a  report  relating  to  seepage  and  drain¬ 
age  damages  on  the  Illinois  River,  Ill. 

ADJOURNMENT 

Mr.  HAYS.  Mr.  Speaker,  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord¬ 
ingly  (at  5  o'clock  and  28  minutes 
p.  m.)  the  House  adjourned  until  tomor¬ 
row,  Tuesday,  October  19,  1943,  at  12 
o’clock  noon. 


COMMITTEE  HEARINGS 
Committee  on  Rivers  and  Harbors 
(Tuesday,  October  19, 1943) 

The  Committee  on  Rivers  and  Harbors 
will  meet  Tuesday,  October  19,  1943,  at 
11  a.  m.,  to  hold  hearings  on  the  follow¬ 
ing  projects:  Connecticut  River,  between 
Hartford,  Conn.,  and  Holyoke,  Mass.; 
Alabama-Coosa  Rivers,  Ala.  and  Ga.; 
Tennessee-Tombigbee  waterway;  and 
Trinity  River,  Tex. 

Committee  on  the  Judiciary 

(Wednesday,  October  20,  1943) 

Subcommittee  No.  1  of  the  Committee 
on  the  Judiciary  will  conduct  hearings 
on  House  Joint  Resolution  39,  proposing 
an  amendment  to  the  Constitution  of  the 
United  States,  extending  the  right  to  vote 
to  citizens  18  years  of  age  or  older,  at  10 
a.  m.  on  Wednesday,  October  20,  1943,  in 
room  346  Old  House  Office  Building, 
Washington,  D.  C. 

(Wednesday,  November  3,  1943) 

Subcommittee  No.  2  of  the  Committee 
on  the  Judiciary  will  conduct  hearings 
on  H.  R.  786,  a  bill  to  amend  section  40 
of  the  United  States  Employees’  Com¬ 
pensation  Act,  as  amended  (to  include 
chiropractic  practitioners),  at  10:30 
a.  m.  on  Wednesday,  November  3,  1943, 
in  room  346  Old  House  Office  Building, 
Washington,  D.  C. 

Committee  on  Interstate  and  Foreign 
Commerce 

(Thursday,  October  21,  1943) 

There  will  be  a  meeting  of  the  petro¬ 
leum  subcommittee  of  the  Committee  on 
Interstate  and  Foreign  Commerce,  at  10 
a.  m.,  Thursday,  October  21,  1943. 

Business  to  be  considered:  To  begin 
hearings  on  the  petroleum  situation. 


Committee  on  the  Merchant  Marine  and 
Fisheries 

Notice  of  postponement  of  hearing 
(Tuesday,  October  26,  1943) 

The  hearing  which  was  scheduled  for 
Tuesday,  October  19,  1943,  at  10  a.  m„  on 
the  bill,  H.  R.  3334,  relating  to  certain 
benefits  to  trainees  in  the  Maritime  Serv¬ 
ice,  has  been  postponed  until  Tuesday, 
October  26,  1943,  at  10  a.  m. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker’s  table  and  referred  as  follows: 

855.  A,  letter  from  the  Director,  Selective 
Service  System,  transmitting  substitution  for 
page  No.  l^pf  the  Consolidated  Report  of 
Personnel  Requirements  for  the  Quarter 
Ending  December  31,  1943;  to  the  Committee 
on  the  Civil  Service. 

856.  A  letter  from  the  Acting  Secretary  of 
the  Interior,  transmitting,  pursuant  to  sec¬ 
tion  16  of  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States,  approved  June 
22,  1936,  one  copy  of  various  legislation 
passed  by  the  Municipal  Council  of  St.  Croix; 
to  the  Committee  on  Insular  Affairs. 

857.  A  letter  from  the  Acting  Secretary  of 
the  Interior,  transmitting,  pursuant  to  sec¬ 
tion  16  of  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States,  approved  June 
22,  1936,  one  copy  of  the  following  legislation 
passed  by  the  Municipal  Council  of  St. 
Thomas  and  St.  John:  Bill  No.  53,  budget  for 
the  municipality  of  St.  Thomas  and  St.  John 
for  the  fiscal  year  July  1,  1943,  to  June  30, 
1944;  to  the  Committee  on  Insular  Affairs. 

858.  A  letter  from  the  Acting  Secretary  of 
the  Navy,  transmitting  a  draft  of  a  proposed 
bill  to  provide  for  reimbursement  of  certain 
Navy  personnel  and  former  Navy  personnel 
for  personal  property  lost  or  damaged  as  the 
result  of  fires  in  tents  used  as  quarters  by 
members  of  the  Twelfth  Naval  Construction 
Battalion,  Long  Island,  Alaska,  on  December 
26,  1942,  and  May  26,  1943,  respectively;  to  the 
Committee  on  Claims. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  LANHAM:  Committee  on  Patents. 
H.  R.  3130.  A  bill  to  prohibit  proof  of  acts 
done  by  an  Inventor  in  foreign  countries; 
without  amendment  (Rept.  No.  778).  Re¬ 
ferred  to  the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr.  BECKWORTH: 

H.  R.  3471.  A  bill  making  it  a  misdemeanor 
to  stow  away  on  aircraft  and  providing  pun¬ 
ishment  therefor;  to  the  Committee  on  In¬ 
terstate  and  Foreign  Commerce. 

By  Mr.  CURTIS: 

H.  R.  3472.  A  bill  to  permit  the  amount  of 
charitable  contributions  made  or  to  be  made 
to  be  taken  into  account  in  computing  the 
tax  required  to  be  deducted  and  withheld 
on  wages;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  GEARHART: 

H.  R.  3473.  A  bill  to  permit  the  amount  of 
charitable  contributions  made  or  to  be  made 
to  be  taken  into  account  in  computing  the 
tax  required  to  be  deducted  and  withheld 
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wages;  to  the  Committee  on  Ways  and 
M&kjs. 

Mr.  BUFFETT: 

H.  R.  3^<Z4.  A  bill  to  abolish  certain  fees  to 
be  taxed  amiallowed  to  attorneys,  solicitors, 
and  proctors  >n  the  courts  of  the  United 
States  and  to  dishqct  attorneys;  to  the  Com¬ 
mittee  on  the  Judifciary. 

By  Mr.  KEARIU 

H.  R.  3475.  A  bill  to  pfb^ide  monthly  pay¬ 
ments  for  unemployed  veterans  of  the  pres¬ 
ent  war  for  a  limited  period  alter  separation 
from  the  sendee;  to  the  Commih^e  on  Mili¬ 
tary  Affairs. ■ 

By,. Mr.  WHITE: 

H.  RJT476.  A  bill  to  approve  a  contract  ne¬ 
gotiated  with  the  Klamath  drainage  distinct 
and'To  authorize  its  execution,  and  for  otnfe 
purposes;  to  the  Committee  on  Irrigation  an< 
Reclamation  -  ,  ■■■■■—* — .«r 

By  Mr.  STEAGALL; 

H.  R.  3477.  A  bill  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency  of 
the  United  States,  to  revise  the  basis  of  an¬ 
nual  appraisal  of  its  assets,  and  for  other  pur¬ 
poses;  to  the  Committee  on  Banking  and 

Currency.  . . 

By  Mr.  WARD  JOHNSON: 

H.  R.  3485.  A  bill  to  maintain  on  active  duty 
tring  the  present  war  officers  of  the  Regular 
Aimy  who  reach  retirement  age;  to  the  Com¬ 
mittee  on  Military  Affairs. 

By  Mr.  PACE: 

HVr.  3486  (by  request) .  A  bill  to  amend 
the  Current  Tax  Payment  Act  of  1943;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  REES  of  Kansas: 

H.r!\3487.  A  bill  to  reduce  immigration 
quotas  'as  determined  and  proclaimed  under 
the  Immigration  Act  of  1924;  to  the  Com¬ 
mittee  on  Immigration  and  Naturalization. 

Bytylr.  PITTENGER: 

H.  J.  Res.  173.  Joint  resolution  establish¬ 
ing  joint  congressional  committees  to  obtain 
complete  information  with  respect  to  the 
functioning  of  the  executive  departments  and 
independent  lagencies  of  the  Government;  to 
the  Committee  on  Rules. 

— 

PRIVATE  BILLS  AND  RESOLUTIONS 

\ 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BYRNE: 

H.  R.  3478.  A  bill  for  the  relief  of  the  estate 
of  Edward  P.  McCormack,  former  postmaster 
at  Albany,  N.  Y.;  to  the  Committee  on  Claims. 

By  Mr.  HINSH^W: 

H.  R.3479.  A  bill  for  the  relief  of  Daniel 
N.  Skeeters;  to  the  Committee  on  Claims. 

By  Mr.  JENSEN* 

H.  R.  3480.  A  bill  granting  an  increase  of 
pension  to  Jennie  L.  Empson;  to  the  Com¬ 
mittee  on  Invalid  Pensions. 

By  Mr.  LAMBERTSBN: 

H.  R.  3481.  A  bill  for  the  relief  of  J.  William 
Ingram;  to  the  Committee  op  Claims. 

By  Mr.  LAJSTE:  \ 

H.  R.  3482.  A  bill  for  the  telief  of  James 
F.  MacKinnon;  to  the  Committee  on  Claims. 

By  Mr.  LANHAM: 

H.  R.  3483.  A  bill  relative  to  (the  military 
record  of  Charles  C.  Rascoe,  deceased;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  O’BRIEN  of  Michigan: 

H.  R.  3484.  A  bill  for  the  relief  of  Mrs.  Pearl 
W.  Peters gto;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows: 

3987.  By  Mr.  ANDREWS:  Letter  from  the 
Business  and  Professional  Women’s  Club  of 
tpe  Tonawandas,  New  York,  expressing  their 
approval,  by  resolution,  of  equal  rights 


amendment;  to  the  Committee  on  the  Ju¬ 
diciary. 

2988.  Also,  resolution  adopted  by  the  Ni¬ 
agara  Frontier  Cooperative  Milk  Producers 
Bargaining  Agency,  Inc.,  of  Buffalo,  N.  Y., 
protesting  against  any  further  subsidy  for 
the  dairy  industry;  to  the  Committee  on 
Banking  and  Currency. 

2989.  Also,  resolution  adopted  by  the  Buf¬ 
falo  Association  of  Fire  Underwriters,  favor¬ 
ing  the  enactment  of  House  bill  3269  and 
Senate  bill  1362;  to  the  Committee  on  the 
Judiciary. 

2990.  By  Mr.  SMITH  of  West  Virginia: 
Eight  petitions  of  the  adult  classes  of  the 
Calvary  Baptist  Church  Sunday  School, 
Charleston,  W.  Va.,  urging  the  enactment  of 
House  bill  2082,  the  Bryson  bill;  to  the  Com¬ 
mittee  on  the  Judiciary. 

2991.  By  Mr.  LUTHER  A.  JOHNSON:  Pe¬ 
tition  of  Frances  M.  Cushman  and  Edward 
M.  Polk,  of  Corsicana;  Lottie  May  Walker  and 
W.  A.  McMillan,  of  Bremond  and  Calvert,  re¬ 
spectively;  and  Jno.  A.  Moore,  of  Bryan,  all 
of  the  State  of  Texas,  favoring  House  bill 
3269  and  House  bill  3270;  to  the  Committee 
on  the  Judiciary. 

2992.  Also,  memorial  of  Lois  J.  Martin,  of 
Hillsboro,  and  Fred  H.  Clark,  of  Ennis,  Tex., 
favoring  House  bill  3269  and  House  bill  3270; 
to  the  Committee1  on  the  Judiciary. 

2993.  By  Mr.  TROUTMAN:  Petition  of  63 
members  of  the  Kiwanis  Club,  of  Williams¬ 
port,  Pa.,  protesting  against  the  passage  of 
House  bill  2861  and  Senate  bill  1161,  to 
amend  and  extend  the  provisions  of  the  So¬ 
cial  Security  Act,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

2994.  By  Mr.  HESS;:  Petition  of  Gustav 
Pfeiffer,  Thorpe  R.  Green,  and  other  citizens 
of  Hamilton  County,  Ohio,  protesting  against 
any  legislation  which  would  establish  na¬ 
tional  prohibition;  to  the  Committee  on  the 
Judiciary. 

2995.  By  Mr.  PLOESER:  Petition  of  G.  H. 
Keigel  and  19  petitioners  of  St.  Louis,  Mo., 
protesting  against  the  enactment  of  any  and 
all  prohibition  legislation;  to  the  Commit¬ 
tee  on  the  Judiciary. 

2996.  Also,  petition  of  E.  J.  O’Connor  ai>d 

19  petitioners  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  pro¬ 
hibition  legislation;  to  the  Committee  on 
the  Judiciary. 

2997.  Also,  petition  of  Edna  Messenger  and 

20  petitioners  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any,  and  all  pro¬ 
hibition  legislation;  to  the  Committee  on 
the  Judiciary. 

2998.  Also,  petition  of  Sebastian  Kretsch- 
mann  and  180  petitioners  of  St’,,  Louis,  Mo., 
protesting  against  the  enactment,  of  any  and 
all  prohibition  legislation;  to  the  Commit¬ 
tee  on  the  Judiciary. 

2999.  Also,  petition  of  A1  Offerman  and  19 
petitioners  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  pro¬ 
hibition  legislation;  to  the  Committee  on 
the  Judiciary. 

3000.  Also,  petition  of  Frank  Schaub  and 

19  petitioners  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  pro¬ 
hibition  legislation;  to  the  Committee  on 
the  Judiciary. 

3001.  Also,  petition  of  Harry  Salabay,  Jr., 
and  39  petitioners  of  St.  Louis,  Mo.,  protest¬ 
ing  against  the  enactment  of  any  and  all 
prohibition  legislation;  to  the  Committee  on 
the  Judiciary. 

3002.  Also,  petition  of  Joseph  J.  Montrey 
and  80  petitioners  of  St.  Louis,  Mo.,  protest¬ 
ing  against  the  enactment  of  any  and  all 
prohibition  legislation;  to  the  Committee  on 
the  Judiciary. 

3003.  Also,  petition  of  Frank  Zorevry  and 

20  petitioners  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  pro¬ 
hibition  legislation;  to  the  Committee  on 
the  Judiciary. 

3004.  Also,  petition  of  Bert  Schader  and  19 
petitioners  of  St.  Louis,  Mo.,  protesting 
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1.  COi  NODITY  CREDIT,  Banking  and  Currency  Committee  reported  without  amendment 
K.  R.  3U77,  the  Steagall  Commodity  Credit  bill  (K.  Kept.  8^-6)  (p.  91j-18)  •  (For 
bill's  provisions  see  Digest  I53.)  -  - —  -  „  I 


t"  '  "■*  -  Vg.';. 


SUBSIDIES;  PRICE  CONTROL;  FOOD  ADMINISTRATION.  Rep.  Phillips,  Calif.,  criti- 
zed  subsidies,  price,  and  food  administration,  stating,  "In  the  American  pro- 
a  of  the  last  war,  and  in  the  British  program  of  this  war,  the  basic  em¬ 
phasis  was  laid  on  the  matter  of  production, "  and  urging  "immediate  passage... 
of  K.  R.  2837,"  Rep,  Fulmer's  bill  providing  for  central  responsibility  for  the 
production  and  distribution  of  food  (pp.  9380-87).  ,,F' 

Rep.  Patiapn.  Ter...  spoke  favoring  subsidies,  and  inserted  "some  interest- 

UFA  statement,  "Questions  and  Answers  on  Agricultural 
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itabilizing  labor  cost’s  cannot  be  ov 
Rep.  Jonkman,  Rich.,  criticized  subsidies,  urged  consideration  of  legisla-. 
tion  providing  "for  the  ap  joint  agent  of  p  single  food  administrator,"  and  in- 

le  Republican  Food  Study  Committee  (pp.  9~0-— 08) . 


serted  a  report  of  th 


3.  FORESTRY;  RUBBER,  Rep.  Coffee,  l|ash. ,  criticized  the  "bureaucratic  muddling" 


of  the  investigation  of  the  Puget  Sound  PuiLm  &  Timber  Co.  proposal  to.  produce 
alcohol  for  synthetic  rubber  (pp.  9I-QS-O9) . 


t'-jrar 


L.  WAR  RELOCATION.  Rep.  Ralph,  Calif.,  urged  support  of  K.  Res.  172,  to  create  a 
special  committee  to  investigate  the  Japanese  situation  on  the  West  coast 

(p.  93774  f  .  ■  ■  ■ 


Pis?,, 

5.  PETROLETJF  PRICES.  Ren.  Nursell,  Ill*,  criticized  OPA's  recent  denial  for  in- 
creased  petroleum  price  ceilings,  (pp,  9378-80)-. 

Ar  /  ■"  ~  ‘ 

.  FOOD  FOR  E’lROPE.  Received  petitions  from  sundry  Fa-,  and  Mich.  citizens  fa.vor- 
ii 'An.  Res.  117,  favoring  the  shipment  of  food  for  the  starving  children  of 
Europe  (p.  9^10 


6 
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7.  CROP  INSURANCE,  Received  an  Idaho  farmers'  petition  favoring  legislation  to 
continue  FCIC  (p.  9U11) .  • 


\ 


ITEKS  I  IT  APPENDIX 


S.  OLEOh/R  GAR  I  lid  TAXIS.  .Rep.  Sparkman,  Ala..,  inserted  a  Washington  Post  editorial 
and  a. Christian  Science  Konitor  editorial  favoring  the  repea.l  of  oleomai  garine 
taxes  (p.  A5O61). 


9.  DAIRY  AND  LIVESTOCK  FEED.  Rep.  Walter,  Pa.,  inserted?.  T.  Kist-ler's  article 
which  reviews  the  feed  industry.,  which  states  " We  all  know  a  rather  serious 
situation  may  exist,  yet  it  seems  far  from  "being  hopeless, .  .the  Government. . , i sj 
doing  everything  possible  to  improve  the  feed  situation"  (pp,  A5O09-70) . 


10.  SUBSIDIES,.  Extension  of  remarks  of  Rep.  Crawford,  Kick. ,  opposing  food  subsidie 

(pp.  A5070-71).  "  '  '  /  .  . 

.Rep.  Kason,  Ill. ,  'inserted  a  Chicago  Daily  Tribune  editorial  criticizing  / 

food  s.ub.siaies  (p.  A^&Jo')'. 


g 


11.  POOD  ADI  HIT  I STRAT I  OH .  Rep.  Plumley,  Vt,,  inserted  the  recommendations  and  reso-  i 

lutions  of  the  New  England  agriculture  commissioners  to  the  New  England  Gov¬ 
ernors  favoring  price  readjustments  for  various  commodities  and  continuation  of 

the  Extension  Service  program  and  opposing  food  subsidies  (p.  A507S). 

%  ”  ”  *  3^ 

9  I  I 

12.  SDLECTIT/E  SDR VI CD;  PERSONNEL.  Extension  ;of  remarks  of  Rep.  Harness,  Ind. ,  cri-  I 

tici-zing  the  recent  White  House  statement  on  Federal  personnel  deferments  as 
a  "red  herring  designed  to  divert  attention  from  the  fact  that  Federal  em¬ 
ployment  practices  have  unduly  influenced  the  ©aeration  of  our  draft  machinery" 

..  (Pp.  45063-610.  -  "  9  j 

13.  PC  ST- WAR  PLANKING.  Rep.  Knutson,  Kinn. ,  inserted  Herbert  Hoover  and  Hugh  Gibson1; 

article,  "A  New  Way  to  Kake  Peace,"  which  proposes  a  "cooling-off  period"  after 
the  war  during  which  time  the  "people  must  have  food,  or  anarchy  will  run  ram¬ 
pant"  (pp.  A5065-67). 

Rep.  Andersen,  Kinn, ,  inserted  F.  J.  Sell's  article,  "When  This  War  Is 
Over,  Then  What?"  stating,  "Agriculture  must  be  kept  on  a  sound  paying  basis 
and  small  business. . . should  be  encouraged  and  protected"  (pa.  A50SS-69). 


SILLS  INTRODUCED 


lh.  IKKIGRATION;  El BLCYI CUT .  By  Rep.  Allen,  La.,  H.  R.  3631,  to  suspend  the  im¬ 
migration  of  aliens  into  the  U.  S.  from  the  end  .of  hostilities  of  the  present 
war  until  the  number  of  unemployed  persons,  including  U.  S.  war  veterans,  with¬ 
in  the  TJ.  S.  is  less  than  1,000,000.  To  Immigration  and  Naturalization  Com¬ 
mittee.  (p.  9UIO.) 


15.  PUBLIC  LANDS.  By  Rep,  Bennett,  Ko.,  K.  R.  3^3?,  to  amend  the  act  "to  reorganize 
the  General  Land  Office".  To  Public  Lands  Committee,  (p.  9'ulO.) 


l6.  EDUCATION;  VDTDRANS .  3y  Rep.  nankin,  Kiss,,  H.  R.  3^3 to  amend  the  ’Teterans 
Regulations  to  make  further  provision  for  the  education  of  honorably  discharged 
World  War  No.  2  veterans.  To  World  War  veterans'  Legislation  Committee,  (p. 9^-10. 


For  supplemental  information  and  copies  of  legislative  material  referred  to,  call 
Dxt.  or  send  to  Room  112  Adm.  Building.  Arrangements  may  be  made  to  be  kept 

advised  of  developments  on  any  particular  bill. 
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American  material  to  go  into  a  Canadian 
company,  and  were  denied  to  a  company 
in  the  United  States.  It  seems  strange, 
to  say  the  least,  that  an  abundance  of 
strategic  material  was  found  to  install 
alcohol-producing  plants  for  the  petro¬ 
leum  corporations,  and  for  the  distilla* 
tion  of  alcohol  from  grain  and  sugar,  but 
none  could  beXound  to  produce  alcohol 
from  this  waste^paterial  that  is  alleged 
to  be  polluting  the^treams  and  destroy- 
ing  our  fish  life. 

StlLFITE  WASTE  PULP  LIQUOR  ALCOHOL  MUJ 
CHEAPER 

Second.  Objection  was\madeyfo  the 
fact  that  the  plant  would  cost  $1,500,000 
and  would  produce  only  2,500^00  gallons 
of  alcohol  per  year.  It  wasAlf^ed  that 
a  plant  costing  $1,500,0(^7,  anti  using 
Wheat,  corn,  or  sugar,  copfd  produce  ap¬ 
proximately  15,000,000/gallons  a  ygar. 
But  let  us  analyze  that  a  little.  It  ta^ps 
about  16  pounds  of  ahgar,  or  its  equivs 
lent  in  sirup,  to  produce  1  gallon  of  al¬ 
cohol,  and  with/sugar  at  2  V2  cents  a 
pound  wholesale;  that  makes  a  raw  ma¬ 
terial  cost  of/about  40  cents  a  gallon. 
Wheat  and  corn,  in  round  numbers,  are 
selling  at  aroove  $1  a  bushel.  A  bushel 
of  corn  ornvheat  will  produce  V-h  gallons 
of  alcohol.  So  there  is  at  least  40  cents 
raw  material  cost.  This  company  of¬ 
fered/to  sell  alcohol  at  20  cents  a  gallon 
to  tjffe  Government,  which  is  50  percent 
of /the  minimum  raw  material  cost  of 
inducing  alcohol  from  farm  products  or 
agar. 

Careful  estimates  show  that  the 
amount  of  sugar  contained  in  this  waste 
sulfite  liquor  and  poured  into  our 
streams  and  lakes  amounts  to  about 
450,000  tons  of  sugar  per  year.  Ap¬ 
parently,  our  bureaucrats  thought  it 
would  be  sound  economy  to  continue  this 
wasteful  process,  and,  at  the  same  time, 
put  our  housewives  on  a  sugar-rationed 
basis. 

Likewise,  at  a  time  when  the  traffic  on 
our  railroads  and  other  transportation 
systems  are  carrying  a  heavier  burden 
than  at  any  other  time  in  their  history, 
we  have  thought  it  wise  to  add  to  that 
already  heavy  load  by  transporting 
wheat,  grain,  and  molasses  to  convert 
those  products  into  alcohol.  I  do  not 
wish  to  burden  you  with  a  lot  of  statis¬ 
tics,  but  let  me  state  briefly  th&t  1,400,- 
000  tons  of  molasses  will  produce  ap¬ 
proximately  100,000,000  gallons  .of'^lco- 
hol,  about  one-fifth  of  out  present  re¬ 
quirement.  To  transport  1,400,000  tons 
of  molasses  annually  from  Cuba  would 
require  the  use  of  14  standard  cargo 
boats  of  about  10,000  tons  each. 

ROSTEN  UPHOLDS  SULFITE  LIQUOR  ALCOHOL 

I  quote  from  the  testimony  before  the 
Gillette  committee  of  Dr.  Rosten,  an 
eminent  scientist,  who  built  a  number  of 
alcohol-prodhcing  plants  in  Poland  and 
is  now  doin# similar  work  for  Canada: 

To  builcL'i4  ships  we  need  50,000  tons  of 
steel  and/about  1,000  tons  of  base  mate¬ 
rials.  OA  the  other  hand,  to  build  50  alco¬ 
hol  plaints  for  sulfite  liquor  about  10,000 
tons  of  steel  and  2,000  tons  of  base  materials 
are  jpjcessary.  (Using  cast  iron  for  distilla- 
tioif  columns,  we  would  be  able  to  save  about 
1^00  tons  of  base  materials.)  Besides  all 
Imis  the  danger  of  submarine  attack  for  the 


alcohol  plants  is  owt  of  the  question.  If, 
instead  of  molasses,  grain  is  used,  1,200,000 
tons  of  transportationNwill  be  required.  In 
the  production  of  alcomaj  from  waste  sul¬ 
fite  liquor,  /the  problem  ‘hf  transportation 
need  not  be  considered,  as  factories  should  be 
built  where  the  raw  material's  to  be  ob¬ 
tained,' namely,  in  the  neighborhood  of  the 
pulp  mills. 

/  NO  GRAIN  SURPLUS  NOW  \ 

Our  Government  has  many  otheru^es 
for  alcohol  than  making  rubber.  ItNte 
used  in  explosives,  and  meets  many  other 


from  remarks  made  by  Congressman 
Dan  Reed  of  New  York,  on  the  floor  of 
the  House,  on  March  11,  1942*  just  about 
30  days  after  this  application  was  filed: 

Mr.  Chairman,  I  just  want  to  clear  away  all 
this  alarm  about  this  surplus  so  far  as  grain  is 
concerned.  Here  are  some  figures  brought 
out  in  the  hearing  before  our  committee  to¬ 
day  which  I  think  will  be  of  interest. 

It  requires  55  gallons  of  alcohol  to  dehy¬ 
drate  the  necessary  amount  of  powder  to  fire 
a  16-inch  shell.  To  produce  1  gallon  of  alco¬ 
hol  requires  16  y2  pounds  of  raw  sugar.  To 
ire  a  16-inch  gun  once  is  equivalent  to  the 
ing  of  907  y2  pounds  of  raw  sugar.  Every 
time  you  fire  a  16-inch  gun  you  fire  22  bushels 
of  corn,  the  amount  necessary  to  dehydrate 
the  powder  contained  in  a  16-inch  shell. 

WheW  you  consider  your  surplus  and  real¬ 
ize  the  Baagnitude  of  this  war,  you  will  see 
what  is  go^ng  to  happen  to  this  surplus. 


SULFITE 


SUOR  ALCOHOL  HAS  OTHER  USES 


.most 


The  Scandinavians  drink  this  alcohol. 
They  call  it  “Hialf  and  half” — one-half 
alcohol  and  onArhalf  water.  It  is  also 
used  by  the  Scandinavians  to  increase 
the  octane  rating.,  of  their  gasoline. 
Roughly,  each  1  percent  of  alcohol  added 
to  gasoline  increase^\the  rating  by  1 
octane. 

I  do  not  know  how  nitach  money  the 
Government  has  spent  foNalcohol  since 
Pearl  Harbor,  but  it  is  a  colossal  sum, 
and,  according  to  a  statement  made  by 
Senator  Gillette  the  other  dW,  $650,- 
000,000  have  been  spent  in  plan\equip- 
ment  to  produce  artificial  rubbe 
of  which  is  made  from  alcohol. 

The  production  of  alcohol  from  \ 
sulfite  liquor  in  the  United  States  is 
tremendous  potential  industry.  T] 
pulp  plants  in  the  States  of  Oregon  and 
Washington  alone  could  produce  more 
than  40,000,000  gallons  of  ethyl  alcohol 
per  year  from  this  source,  at  a  cost  of 
20  cents  a  gallon.  There  are  pulp  mills 
also  in  many  of  the  Midwestern  States, 
and  the  northeastern  and  southern 
coastal  States. 

PULP  ALCOHOL  SHOULD  BE  CREATED  NOW 

Think  of  the  effect  of  the  production 
of  this  alcohol  on  rubber.  Each  gallon 
Of  alcohol  would  produce  2x/z  pounds  of 
rubber — the  type  of  rubber  used  for 
automobile  tires.  I  do  not  know  what 
the  conversion  cost  would  be,  but  with 
alcohol  at  20  cents  a  gallon,  the  raw  ma¬ 
terial  cbst  of  rubber  would  be  about  8 
cents  a  pound.  To-day  we  are  carrying 
rubber  to  the  United  States  from  West 
Africa  and  from  South  America  by  air¬ 
plane  and  by  steamer  from  Ceylon.  I 
would  make  a  rough  guess  that  it  is  cost¬ 
ing  more  than  8  cents  a  pound  for  trans¬ 
portation.  In  normal  times,  natural 
crude  rubber  sells  at  approximately  $1 
per  pound. 


AN  ANTIPOLLUTION  PROGRAM  ALSO 

There  is  still  another  point  to  be  con¬ 
sidered.  It  is  pretty  generally  charged 
that  the  distribution  of  this  waste  sul¬ 
fite  liquor  into  the  rivers  and  streams 
and  coastal  waters  has  a  destructive 
effect  on  the  fish  life,  and  the  pulp  com¬ 
panies  are  constantly  harassed  with 
damage  suits  for  the  destruction  of  the 
oyster  beds  and  other  fisheries.  Both 
judicial  and  lay  opinion  is  divided  as  to 
whether  this  waste  sulfite  liquor  is  de- 


governmental  requirements.  I  quote  \structive  of  fish  life.  The  establishment 

of  these  alcohol  plants  would  remove  the 
controversy,  and  if  it  is  true  that  fish  are 
being  destroyed,  in  these  days  of  food 
rationing,  that  would  simply  mean  an¬ 
other  extfa  dividend. 

CANADA  AHEAD  OF  UNITED  STATES  AGAIN 

The  cold  fact  is  that  Canada  has 
started  on  a  project  that  is  susceptible  of 
producing  from  $20,000,000  to  $30,000,000 
worth  of  alcohol  a  year,  and  alcohol  is  a 
very  essential  material,  not  only  to  the 
prosecution  of  the  war,  but  to  the  main¬ 
tenance  of  thousands  of  industrial  enter¬ 
prises  after  the  war  is  over.  In  the 
meantime,  the  United  States  has  simply 
dawdled  along  and  done  nothing  because 
of  the  blundering  incapacity  of  the  bu¬ 
reaucrats  we  have  in  office. 

Again,  I  say,  please  do  not  misunder¬ 
stand  me.  I  am  not  blaming  the  Cana¬ 
dians.  I  think  the  Canadians  are 
smart — in  any  event,  they  have  out¬ 
smarted  us  in  this  particular  case.  But, 
in  the  language  of  my  friend,  Senator 
Chavez,  “What,  may  I  ask,  is  wrong  with 
being  for  America  first?” 

Nor,  do  I  wish  to  be  too  inclusive  in  my 
condemnation  of  the  bureaucrats,  for,  to 
my  personal  knowledge,  Mr.  Harold 
Ickes,  Secretary  of  the  Interior,  and  rep¬ 
resentatives  of  the  Bonneville  Power  Ad¬ 
ministration,  have  done  everything  they 
possibly  could  to  bring  about  the  con¬ 
struction  of  plants  to  produce  alcohol 
from  waste  sulfite  liquor  in  this  coun¬ 
try. 

The  burden  of  my  complaint  is  that  by 
developing  the  production  of  alcohol 
from  waste  sulfite  liquor,  this  country 
would  have  eliminated  to  a  considerable 
Lextent  the  sugar  shortage;  would  have 
rnished  us  alcohol  at  less  than  one- 
than  we  have  been  paying  for  it; 
would  have  eliminated  the  use  of  about 
1, 000^00  tons  of  shipping  or  railroad 
transportation ;  and  solved,  in  part  at 
least,  the,  difficult  pollution  problem  in 
the  pulp  industry. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Washington  has  expired. 

senateNbills  referred 

Bills  of  the  Senate  of  the  following 
titles  were  takenVrom  the  Speaker’s 
table  and,  under  tn^  rule,  referred  as 
follows: 

S.  962.  An  act  for  the  reTtef  of  Mr.  and  Mrs. 
Frank  Holehan;  to  the  Committee  on  Claims. 

S.  1077.  An  act  for  the  relietof  William  A. 
Haag;  to  the  Committee  on  Claims. 

S.  1225.  An  act  granting  a  pen\on  to  Con¬ 
stance  Eager;  to  the  Committee  \n  Invalid 
Pensions.  \ 

S.  1288.  An  act  for  the  relief  of'1  Luther 
Thomas  Edens;  to  the  Committee  on  ©aims. 

S.  1373.  An  act  to  authorize  the  Sectary 
of  War  to  convey  to  the  people  of  Puerto  Rico 
for  school  purposes  a  certain  building  and  lot 
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|nown  as  the  Mayaguez  Barracks  Military 
eservation  now  under  the  Jurisdiction  of 
ke  War  Department;  to  the  Committee  on 
JUtary  Affairs. 

ILL  PRESENTED  TO  THE  PRESIDENT 

KLEIN,  from  the  Committee  on 
Enrolled  Bills,  reported  that  that  com¬ 
mittee  did  on  November  6,  1943,  present 
to  the  President,  for  his  approval,  a  bill 
of  the  House  of  the  following  title: 

H.  R.  2859.  An  act  to  amend  the  Naval  Re¬ 
serve  Act  of  1938,  as  amended. 

\  -  ADJOURNMENT 

Mr.  COFFEE.  Mr.  Speaker,  I  move 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o’clock  and  42  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Tues¬ 
day,  November  9, 1943,  at  12  o’clock  noon. 
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COMMITTEE  HEARINGS 
Committee  on  Public  Buildings  and 
Grounds 

(Tuesday,  November  9,  1943) 

There  will  be  a  meeting'  of  the  subcom¬ 
mittee  at  10  a.  m.  on  Tuesday,  Novem¬ 
ber  9,  1943,  fob  consideration  of  H.  R. 
3140. 

Committee  on  Patents — Notice  of  Postpone¬ 
ment  of  Meeting 
(Tuesday,  November  9,  1943) 

The  executive  session  scheduled  for 
today  by  the  Committee  on  Patents  was 
postponed  until  Tuesday,  November  9, 
1943,  in  the  committee  room,  416  House 
Office  Building,  at  U) :  30  a.  m.  Proposed 
legislation  by  the  National  Patent  Plan¬ 
ning  Commission  ^ill  be  discussed. 
Committee  on  Rivers  and  Harbors 


(Tuesday,  November  9,  1943) 

The  Committee  on  Rivers  and  Harbors 
will  meet  Tuesday,  November  9,  1943,  at 
11  a.  m.,  to  resume  hearings  on  House 
Joint  Resolution  148,  a  joint  resolution  to 
permit  the  diversion  of  waters  from  Lake 
Michigan  to  safeguard  the  public  health. 

Committee  on  Interstate  and  Foreign 
!  Commerce 

(Tuesday,  November  9,  1943) 

There  will  be  a  meeting  of  Daylight 
Saving  Time /Subcommittee  of  the  Com¬ 
mittee  on  Interstate  and  Foreign  Com¬ 
merce,  at  10:00  o’clock  a.  m.,  Tuesday, 
November  9,  1943. 

Business, "to  be  considered:  Hearing  on 
H.  R.  875  to  restore  standard  time  dur¬ 
ing  months  of  January,  February,  No¬ 
vember,  and  December.  ,  . 

Committee  on  the  Judiciary 
(Wednesday,  November  10,  1943) 
Subcommittee  No.  2  of  the  Committee 
on  the /judiciary  will  conduct  hearings 
on  H.  R.  786,  a  bill  to  amend  section  40 
of  the  united  States  Employees’  Compen¬ 
sation  Act,  as  amended  (to  include  chiro- 
practib  practitioners)  at  10  a.  m.  on 
Wednesday,  November  10,  1943,  in  room 
346,  4ld  House  Office  Building,  Washing¬ 
ton,^).  C. 

Committee  on  Immigration  and 
Naturalization 

(Wednesday,  November  10,  1943) 

There  will  be  a  meeting  of  the  com- 
hiittee  at  10:30  a.  m.  on  Wednesday,  No¬ 
vember  10,  1943,  on  H.  R.  2522  and  2832. 


REP(3R«g  OF  COMMITTEES  ON  PUBLIC 
AND  RESOLUTIONS 

Under  clau3N2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  ref^Pafice  to  the  proper 
calendar,  as  follows: 

Mr.  PETERSON  of  Florida :  'fckimmittee  on 
the  PubUft^iands.  S.  364.  An  to  au- 
thorize^fcfie  Secretary  of  the  Interior  KVj§ettle 
certsrfh  claims;  without  amendment  (I 
1  845).  Referred  to  the  Committee  of. 

ate-Honee-tnr  Uw"Ht,atgT5T~tHe'  'Cfrifon*' 

Mr.  STEAGALL:  Committee  on  Banking) 
lland  Currency.  H.  R.  3477.  A  bill  to  con- j 
[jtinue  the  Commodity  Credit  Corporation  as  1 
|jan  agency  of  the  United  States,  to  revise  the  [ 
basis  of  annual  appraisal  of  its  assets,  and ! 
for  other  purposes;  without  amendment 
|(Rept.  No.  846) .  Referred  to  the  Committee  | 
of  the  Whole  House  on  the  state  of  the 
Jnion. 

CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Com¬ 
mittee  on  Pensions  was  discharged  from 
the  consideration  of  the  bill  (H.  R.  3597) 
granting  a  pension  to  Ole  M.  Anderson, 
ana  the  same  was  referred  to  the  Com¬ 
mittee  on  Invalid  Pensions. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  &XII,  public 
bills  anti  resolutions  were  introduced  and 
severally  referred,  as  follows: 


By  Mr.  ALLEN  of 
H.  R.  363  A  bill  to  sus; 
tion  of  aliens  into  the 
the  end  of  hostilities 
until  the  number  of 
including  United  Statesj 
the  United  States  is 


isiana: 

:nd  the  immigra- 
ited  States  from 
the  present  war 
employed  persons, 
ar  veterans,  within 
s  than  1,000,000;  to 


the  Committee  on  Immigration  and  Natural¬ 
ization. 

By  Mr.  BENNETT  of  Missouri: 

H.  R.  3632.  A  billUo  amend  the  act  of  July 
4,  1836  (5  Stat.  107)4  entitled  “An  act  to  re¬ 
organize  the  General  Land  Office”;  to  the 
Committee  on  the  .'Public  Lands. 

By  Mr.  POULSON: 

H.  R.  3633.  A  bill  to  'permit  the  naturali¬ 
zation  of  Filipinos  who  served  in  the  World 
War;  to  the  Committee  on  Immigration  and 
Naturalization.  J 

By  Mr.  RANKIN:  \ 

H.  R.  3634.  A :  bill  to  amend  part  VII  of 
Veterans  Regulation  No.  1  (a),  as  amended, 
to  make  further  provision  for  the  education 
of  honorably?  discharged  World  War  No.  2 
veterans,  and  for  other  purposes;  to  the 
Committee  on  World  War  Veterans’  Legisla¬ 
tion. 

By  Mr.  VINSON  of  Georgia: 

H.  R.  3685.  A  bill  to  amend  section  11  of 
the  act  of  March  4,  1925,  relating  to  the 
compensation,  pay,  and  allowances  of  the 
Marine  Rand;  to  the  Committee,  on  Naval 
Affairs.  / 

Mr.  BELL: 

H.  J„' Res.  189.  Joint  resolution  to  pro¬ 
vide  for  the  continuation  of  the  government 
Of  the-  Philippine  Islands;  to  the  Commit¬ 
tee  oi#  Insular  Affairs. 

/By  Mr.  JARMAN: 

H.  Res.  348.  Resolution  authorizing  the 
printing  of  the  manuscript  entitled  "Chro¬ 
nology  of  Major  International  Events  from 
193 y  Through  1943,  with  the  Ostensible  Rea¬ 
sons  Advanced  for  the  Occurrence  Thereof,” 
as®  House  document;  to  the  Committee  on 
Printing. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 


By  Mr.  GEARHART: 

H.  R.  3636.  A  bill  for  the  relief  of  Jo¬ 
sephine  Guidoni;  to  the  Committee  ,  on 
llaims. 

By  Mr.  MERROW: 

H.  R.  3637.  A  bill  granting  a  pension  to 
lliza  Manzer;  to  the  Committee  on  Invalid 
Pensions. 

R.  3638.  A  bill  for  the  relief  of  Osborn 
Robins;  to  the  Committee  on  Military  Af¬ 
faire. 

By  Mr.  MANSFIELD  of  Texas; 

H.\R.  3639.  A  bill  for  the  relief  of;Herman 
Weiriprt,  Jr.,  M.  D.;  to  the  Comnfittee  on 
Claims. 


PETITIONS,  ETC. 

Uncjer  clause  1  of  rule  XXII,’ petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows: 

3470.  By  Mr.  GRAHAM:  Petition  of  25 
citizens  of  Butler,  Pa.,  urging  the  passage  of 
House  Resolution  117,  in  order  to  authorize 
the  United  States  to  forward  food  and  neces¬ 
sary  supplfes  to  those  unfortunate  children, 
who  are  suffering  from  hunger  in  the  occu¬ 
pied  countries  of  Europe;  to  the  Committee 
on  Foreign  Affairs. 

3471.  By  Mr.  GREGORY:  Petition  pre¬ 
sented  by  E.  B.  Nall,  of  Paducah,  Ky.,  repre¬ 
senting  54  members  of  the  West  End  Baptist 
Church  of  Pacaicah  and  the  Margaret  Hank 
Memorial  Cumberland  Presbyterian  Church 
of  Paducah,  supporting  House  bill  2082, 
to  reduce  absenteeism,  conserve  man¬ 


power,  and  spei 
necessary  for  thl 
prohibiting  the 
portation  of  alcol 
States  for  the  dui 


production  of  materials 
winning  of  the  war,  by 
mufacture,  sale,  or  trans- 
Dlic  liquors  in  the  United 
ition  of  the  war;  to  the 


the  passage  of 
i  enact  prohibi- 
r;  to  the  Com- 

nheuser-Busch, 


Committee  on  Military  Affairs. 

3472.  By  Mr.  COCHRAN:  Petition  of  the 
Henry  Levison  National  Defense  Committee, 
American  Legion,  Department  of  Missouri, 
and  signed  by  170  St\  Louis  citizens,  protest¬ 
ing  against  the  passage  of  House  bill  2082 
which  seeks  to  enadjt  prohibition  for  -the 
period  of  the  war;  to  ^the  Committee  on  the 
Judiciary. 

3473.  Also,  petition  bf  Mr.  W.  L.  NewelL 
and  66  other  citizens,  protesting  against  the 
passage  of  House  bill  2082  which  seeks  to 
enact  prohibition  for  the  period  of  the  war; 
to  the  Committee  on  the  ^Judiciary. 

3474.  Also,  petition  of  tie  Painters  District 
Council,  No.  2,  and  signed  by  17  St.  Louis 
citizens,  protesting  againij 
House  bill  2082  which  seeks 
tion  for  the  period  of  the  ’ 
mittee  on  the  Judiciary. 

3475.  Also,  petition  of 
Inc.,  Post  No.  299,  the  American  Legion,  and 
signed  by  46  St.  Louis  citizens,  protesting 
against  the  passage  of  House  mil  2082,  which 
seeks  to  enaot  prohibition  for  Yhe  period  of 

.the  war;  to  the  Committee  on  the  Judiciary. 

3476.  Also;  petition  of  the  Ra^nsey  Acces¬ 

sories  Manufacturing  Corporation,  tool  and 
die  department,  and  signed  by  20 
citizens,  protesting  against  the  t 
House  bill  2082  which  seeks  to  ena® 
tion  for  the  period  of  the  war;  to' 
mittee  on  the  Judiciary.  \ 

3477.  By  Mr.  ANGELL:  Petition}  of  the 
members  of  the  Berean  Sunday  SShakDl  Class 
of  thev  First  Methodist  Church  of  Portland, 
Oreg.,1  asking  for  enactment  of  Hottee  bill 
2082;  to  the  Committee  on  the  Judiciary. 

3478.  By  Mr.  WOLCOTT:  Petition  bf  22 

members  of  the  Richmond  Woman’s  Club, 
Richmond,  Mich.,  expressing  Interest  in  House 
Resolution  117,  which  seeks  to  give  aid  t<*the 
starving  children  of  Europe;  to  the  Commit¬ 
tee  on  Foreign  Affairs.  \ 

3479.  By  Mr.  LEWIS  of  Ohio:  Petition  of 
Mary  E.  Acton  and  61  other  residents  df 
Bethesda,  Ohio,  and  nearby  villages,  urging 


St.  Louis 
assage  of 
t  prohibi- 
jthe  Com- 
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CONTINUING  THE  COMMODITY  CREDIT  CORPORATION 
AS  AN  AGENCY  OF  THE  UNITED  STATES 


November  8,  1943. — Committed  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  and  ordered  to  be  printed 


Mr.  Steagall,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

REPORT 

[To  accompany  H.  R.  3477] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  3477)  to  continue  the  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes,  having  considered  the  same,  re¬ 
port  favorably  thereon  without  amendment  and  recommend  that  the 
bill  do  pass. 

EXPLANATION  BY  SECTIONS 

Section  1  provides  for  a  revision  in  the  basis  of  the  annual  appraisal 
of  the  assets  of  the  Commodity  Credit  Corporation  by  the  Treasury. 
This  revision  is  made  as  a  matter  of  simplification.  It  seems  more 
appropriate  for  the  appraisal  to  be  made  on  June  30  each  year  since 
that  is  the  closing  date  of  the  fiscal  year.  The  new  basis  for  appraisal 
provided  by  this  section  is  cost  at  the  time  of  appraisal,  or  the  average 
market  prices  during  the  last  month  of  the  fiscal  year,  whichever  is 
lower,  rather  than  cost  plus  a  year’s  carrying  charges  or  the  average 
market  price  for  12  months,  whichever  is  the  lower.  ^ 

Section  2  extends  the  life  of  the  Commodity  Credit  Corporation  as 
an  agency,  of  the  Government  to  June  30,  1945,  or  such  earlier  date  as 
may  be  fixed  by  the  President  by  Executive  order.  Section  2  further 
provides  for  an  audit  of  the  capital  fund  operations  of  the  Commodity 
Credit  Corporation  by  the  General  Accounting  Office.  It  is  provided 
that  tliis  audit  shall  be  made  in  accordance  with  principles  applicable 
to  commercial  corporate  transactions.  Since  the  establishment  of  the 
Corporation  in  1933,  its  capital-fund  operations  have  been  subjected 


2 
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to  a  commercial  type  of  audit  by  the  Reconstruction  Finance  Corpora¬ 
tion  as  an  incident  to  the  financial  relationship  between  the  two 
corporations.  In  addition,  many  of  the  capital-fund  operations  which 
are  carried  out  through  the  facilities  of  the  Federal  Reserve  banks 
have  also,  because  of  the  interest  of  the  banks  in  these  operations,  been 
subjected  to  a  commercial  type  of  audit  by  these  banks.  Moreover, 
pursuant  to  the  act  of  March  8,  1938  (52  Stat.  107,  as  amended),  the 
Treasury  Department  makes  an  annual  appraisal  of  the  assets  and 
liabilities  and  a  determination  of  the  net  worth  of  the  Corporation  and 
reports  the  same  annually  to  Congress.  The  administrative  expenses 
of  the  Corporation  are  audited  by  the  General  Accounting  Office  in 
accordance  with  the  regular  governmental  type  of  audit  as  required 
by  the  appropriation  act  making  funds  of  the  Corporation  available 
for  these  expenses.  This  audit  of  administrative  expenses  by  the 
General  Accounting  Office  is  not  disturbed  by  the  bill,  but  the  audit 
of  the  capital-fund  transactions  provided  by  this  bill  could  replace 
the  commercial  type  audit  made  by  the  Reconstruction  Finance 
Corporation. 

As  an  incorporated  agency  of  the  United  States  the  Commodity 
Credit  Corporation  follows  business  methods  and  procedures  in  the 
performance  of  its  functions  rather  than  the  customary  pattern  of 
Government  department  or  bureau  operations.  Flexibility  in  opera¬ 
tion,  an  essential  attribute  of  the  corporate  form  of  organization,  is 
indispensable  to  the  accomplishment  of  the  functions  and  objectives 
for  which  Congress  has  directed  that  the  Commodity  Credit  Corpora¬ 
tion  be  employed.  The  War  Food  Administration  and  the  Comp¬ 
troller  General  of  the  United  States  agree  that  the  regular  govern¬ 
mental  type  of  audit  is  not  adaptable  to  the  capital  fund  operations 
of  the  Commodity  Credit  Corporation. 

In  general,  the  purpose  of  the  governmental  type  of  audit  is  to 
determine  the  validity  of  expenditures  under  appropriations  made  by 
the  Congress,  in  the  light  of  restrictions  and  limitations  placed  by  the 
Congress  generally  upon  the  expenditure  of  appropriated  moneys. 
It  is  a  part  of  a  system  designed  to  enforce  the  personal  accounta¬ 
bility  of  governmental  officers  authorizing  or  expending  those  funds 
upon  the  basis  of  documents  and  records  usually  submitted  to  the 
General  Accounting  Office  and  retained  in  its  custody.  In  contrast, 
the  commercial  type  of  audit  is  separate  and  apart  from  the  accounting 
system  and  internal  financial  control  of  the  Corporation  and  is  de¬ 
signed  to  determine  the  true  financial  condition  of  the  Corporation  as 
of  a  given  date  and  the  results  of  its  financial  operations  during  the 
period  covered  by  the  audit,  as  well  as  establishing  whether  the  funds 
of  the  Corporation  have  been  regularly  expended  in  accordance  with 
operate  authorization.  These  determinations  are  made  by  detailed 
examination  of  the  operating  and  financial  records  of  the  Corporation 
at  the  places  where  they  are  being  used  in  the  conduct  of  corporate 
business. 

The  Commodity  Credit  Corporation’s  fiscal  responsibility  is  vested 
in  the  Corporation  and  not  in  the  individual  fiscal  agents.  In  other 
words,  the  fiscal  agents  are  responsible  to  the  Corporation,  which  in 
turn  is  liable  to  the  Federal  Government  for  the  Government’s  invest¬ 
ment  in  the  Corporation.  The  examination  of  the  individual  accounts 
of  particular  fiscal  agents  with  a  view  to  external  control  and  settle¬ 
ment  would  not  facilitate  a  determination  of  the  financial  standing  or 
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progress  of  the  Corporation  as  a  whole.  Such  an  examination  would, 
as  a  matter  of  fact,  seriously  interfere  with  the  Corporation’s  internal 
financial  management  and  impair  the  flexibility  which  is  the  very  basis 
of  the  Corporation’s  existence. 

The  fundamental  difference  between  the  two  types  of  audit,  and 
the  inadequacy  of  the  governmental  type  of  audit  as  applied  to 
capital-fund  operations  of  the  Corporation,  may  be  more  clearly  seen 
from  a  comparison  of  the  procedures  involved. 

The  governmental  type  of  audit  generally  involves  the  following 
seven  steps: 

1.  The  fixing  of  the  amount  for  which  the  disbursing  officer  is 
accountable  under  his  bonded  responsibility  by  reason  of  the  advance 
of  funds  under  particular  appropriations  upon  accountable  warrants 
and  by  reason  of  collections  received  by  him; 

2.  The  submission  by  the  designated  disbursing  officer  to  the 
General  Accounting  Office  for  audit  and  settlement  of  an  account 
supported  by  certified  vouchers  and  by  other  original  papers  evidenc¬ 
ing  specific  payments  which  he  lias  made  from  the  particular  funds 
charged  to  him; 

3.  The  examination  by  the  General  Accounting  Office  of  these 
vouchers  and  other  original  supporting  papers  to  determine  whether 
the  payments  covered  thereby  were  properly  authorized  and  whether 
the  expenditures  represent  valid  obligations  of  the  Government 
under  the  specific  appropriation  sought  to  be  charged; 

4.  The  settlement  by  the  General  Accounting  Office  of  the  disburs¬ 
ing  officer’s  account  and  the  determination  of  his  liability  to  the 
United  States; 

5.  The  determination  of  the  liability  to  the  United  States  of  the 
officer  certifying  for  payment  the  items  included  in  the  disbursing 
officer’s  account; 

6.  The  preparation  and  issuance  of  certificates  of  settlement  incor¬ 
porating  all  unexplained  or  unadjusted  differences  developed  in  the 
examinations  of  the  accounts;  and 

7.  The  institution  of  collection  proceedings  if  the  accountable 
officer  fails  to  pay  over  any  balances  found  due  from  him  in  the 
settlement. 

The  commercial  type  of  audit  ordinarily  made  of  large  business  cor¬ 
porations  usually  involves  the  following  seven  steps: 

1.  The  establishment  of  the  authorities  of  the  various  officers  and 
employees  by  reference  to  the  original  articles  of  incorporation,  bylaws, 
minutes  of  the  board  of  directors,  and  other  official  authorizations  taken 
in  the  name  of  the  Corporation; 

2.  The  verification,  through  appropriate  checks,  of  the  original 
general  and  subsidiary  ledgers  by  comparison  of  original  collection 
and  disbursement  documents  with  such  ledgers  and,  in  connection 
with  this,  the  determination  that  all  actions  reviewed  are  properly 
authorized ; 

3.  The  verification  from  the  original  accounting  records  and  sup¬ 
porting  documents  of  the  accuracy  of  all  items  appearing  on  the 
balance  sheet,  including  verification  of  all  cash  on  hand  and  in  banks, 
and  when  needed,  positive  establishment  of  the  existence  of  assets  by 
physical  inventory  methods  or  through  inquiries  addressed  to  debtors 
and  the  determination  of  actual  liabilities  through  inquiries  addressed 
to  creditors; 
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4.  The  review  and  establishment  of  the  accuracy  of  any  operating 
statements  to  determine  that  they  clearly  indicate  the  financial 
progress  of  the  Corporation  during  the  period  covered  by  the  audit, 
including  proper  reflection  of  any  profits  made  or  losses  suffered; 

5.  Determination,  in  light  of  the  actions  by  the  board  of  directors 
and  any  changes  in  the  policies  of  the  Corporation,  that  proper  records 
are  established  and  necessary  safeguards  developed  correctly  to  reflect 
the  financial  operations  of  the  Corporation  and  to  protect  the  Corpo¬ 
ration  from  financial  loss  which  can  be  prevented  by  proper  and 
adequate  records  and  procedures; 

6.  The  preparation  of  a  report  covering  the  audit,  including  certified 
financial  statements  and  comments  deemed  appropriate  by  the  audi¬ 
tor,  such  as  recommendations  for  changes  in  the  accounting  procedure 
and  records,  errors  still  uncorrected  at  the  completion  of  the  audit, 
analysis  of  facts  brought  out  in  the  financial  statements,  and  the 
submission  of  such  a  report  to  the  officials  ordering  the  audit;  and 

7.  The  institution  of  corrective  action  by  the  corporate  manage¬ 
ment. 

Aside  from  the  more  fundamental  differences  in  appioach  and  pur¬ 
poses  apparent  between  these  two  systems,  it  should  also  be  noted 
that  the  nature  of  the  capital  fund  operations  of  the  Corporation  is 
such  that  it  is  impractical,  if  not  impossible,  to  assemble  in  one  place 
the  original  vouchers  and  other  original  papers  supporting  the  capital 
fund  operations  of  the  Corporation  and  still  permit  the  Corporation 
to  carry  out  the  business  responsibilities  imposed  upon  it  by  the 
Congress.  For  example,  papers  supporting  particular  transactions 
such  as  warehouse  receipts,  bills  of  sale,  etc.,  must,  in  many  cases, 
be  retained  by  the  Corporation  at  particular  locations  for  continued 
use  in  connection  with  the  original  transaction.  In  other  cases, 
these  original  documents  are  required  to  be  recorded  and  held  in 
public  offices  or  deposited  with  banks  or  other  institutions.  As  a 
further  example,  notes  purchased  by  the  Commodity  Credit  Corpora¬ 
tion,  evidencing  borrowings  by  farmers  and  others,  are  required  to 
be  deposited  with  the  banks  at  which  the  notes  are  to  be  paid  for 
eventual  surrender  upon  payment. 

The  regular  governmental  type  of  audit  deals  solely  with  the  receipt 
and  expenditure  of  funds.  In  the  case  of  the  Commodity  Credit 
Corporation,  which  has  large  stocks  of  commodities  on  hand,  large 
amounts  of  receivables  and  payables  and  similar  items  that  develop 
as  a  result  of  the  commercial  nature  of  its  operations,  an  audit  dealing 
with  only  the  cash  receipts  and  expenditures  is  totally  inadequate. 
The  commercial  type  audit  as  outlined  above  covers  the  entire  financial 
operation  and  is  the  only  type  which  will  provide,  in  the  opinion  of  the 
War  Food  Administrator  and  the  Comptroller  General,  an  adequate 
audit  and  a  comprehensive  report  for  this  Corporation. 

Although  the  Corporation  has  had  the  benefit  of  a  commercial  type 
of  audit  of  its  capital  fund  operations  in  the  past  by  the  Reconstruc¬ 
tion  Finance  Corporation  and  also  in  some  instances  by  the  Federal 
Reserve  banks,  it  recognizes  the  desirability  of  having  that  audit 
performed  by  the  public  auditor,  the  General  Accounting  Office. 
The  General  Accounting  Office  also  recognizes  the  desirability  of 
performing  this  type  of  audit  for  the  Corporation,  but  considerable 
doubt  is  entertained  whether  it  is  authorized  to  do  so  under  existing 
legislation.  On  the  other  hand,  considerable  doubt  is  entertained 
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whether  the  Commodity  Credit  Corporation  is  authorized  to  permit  a 
regular  governmental  type  of  audit  of  its  capital  fund  operations. 
Accordingly,  the  Congress  is  asked  to  resolve  these  doubts  by  specifi¬ 
cally  authorizing  the  General  Accounting  Office  to  make  an  audit 
of  the  capital  fund  operations  of  the  Commodity  Credit  Corporation 
in  accordance  with  the  principles  applicable  to  commercial  corporate 
operations,  as  provided  in  section  2  of  the  bill. 

Section  3  of  the  bill  prohibits  the  use  of  any  funds  by  the  Com¬ 
modity  Credit  Corporation  or  any  other  governmental  agency, 
including  any  Government-owned  or  Government-controlled  cor¬ 
poration,  from  making  any  subsidy  or  other  payment  or  to  absorb 
losses  on  any  agricultural  commodity  or  commodity  processed,  or 
manufactured  in  whole  or  substantial  part  therefrom,  including  live¬ 
stock  and  products  thereof,  for  the  purpose  of  reducing,  maintaining, 
or  in  lieu  of  increasing  maximum  prices,  except  as  to  perishable 
commodities  in  danger  of  substantial  loss  by  deterioration  by  spoil¬ 
age  as  provided  in  section  4.  However,  the  section  provides  that 
subsidy  programs  and  support  prices  announced  on  or  before  October 
13,  1943,  may  continue  to  be  paid  from  funds  available  under  exist¬ 
ing  law  but  not  beyond  December  31,  1943.  Therefore  this  section 
prohibits  new  consumer-subsidy  programs  from  being  announced  and 
prohibits  payments  on  existing  consumer-subsidy  programs  subse¬ 
quent  to  December  31,  1943.  This  section  does  not  prohibit  nor 
interfere  with  any  operation  of  the  Commodity  Credit  Corporation 
or  any  other  agency  of  the  Government  with  respect  to  producer 
subsidies  or  loans  authorized  under  existing  law,  including  the 
Emergency  Price  Control  Act  of  1942  as  amended  and  supplemented 
by  Public  Law  729,  Seventy-seventh  Congress,  approved  October  2, 
1942,  and  it  does  not  prohibit  or  interfere  with  support  prices  or  the 
use  of  Commodity  Credit  funds  made  available  to  the  Commodity 
Credit  Corporation  by  existing  law,  including  section  4  of  Public  Law 
147,  approved  July  1,  1941,  as  amended. 

The  section  provides  that  support  prices  shall  continue  to  be 
announced  for  any  such  agricultural  commodities  pursuant  to  section 
4  of  Public  Law  147,  approved  July  1,  1941,  as  amended  and  further 
provides  that  loans  shall  continue  to  be  made  pursuant  to  section  8 
of  Public  Law  729,  approved  October  2,  1942.  The  section  provides, 
however,  that  maximum  prices  heretofore  or  hereafter  established 
for  such  commodities  shall  not  be  below  the  support  prices  therefor 
or  below  prices  specified  in  section  3  ’of  Public  Law  729,  approved 
October  2,  1942.  Payments  or  losses  incurred  in  transactions  with 
respect  to  competitive  domestic  vegetable  oils  and  fats  and  oil  seeds 
are  exempted  from  and  unaffected  bv  section  3  of  this  bill. 

Section  4:  Although  no  definition  is  made  in  this  section  of  what 
constitutes  perishable  fruits  and  vegetables,  it  is  the  understanding 
of  the  committee  that  perishable  fruits  and  vegetables  are  all  vege¬ 
tables  for  fresh  market,  including  potatoes  and  sweetpotatoes,  and 
all  varieties  and  kinds  of  fruit.  Vegetables  for  processing  are  also 
perishable  if  adequate  processing  facilities  do  not  exist. 

CHANGES  IN  EXISTING  LAW 

In  compliance  with  paragraph  2a  of  rule  XIII  of  the  Rules  of  the 
House  of  Representatives,  changes  in  existing  law  made  by  the  bill, 
as  introduced,  are  shown  as  follows  (existing  law  proposed  to  be 
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omitted  is  enclosed  in  black  brackets,  new  matter  is  printed  in  italics, 
existing  law  in  which  no  change  is  proposed  is  shown  m  roman): 

Section  1  of  Act  of  March  8,  1938  (Public  Law  No.  442,  75th  Cong.),  as 
amended  (Public  Law  No.  147,  /7th  Cong.) 

That  as  of  the  [31st  of  March]  30th  of  June  in  each  year  and  as  soon  as  possible 
thereafter  beginning  with  March  31,  1938,  an  appraisal  of  all  the  assets  and 
liabilities  of  the  Commodity  Credit  Corporation  for  the  purpose  of  determining 
the  net  worth  of  the  Commodity  Credit  Corporation  shall  be  made  by  the 
Secretary  of  the  Treasury.  The  value  of  assets  shall,  insofar  as  possible,  be 
determined  [on  the  basis  of  the  cost,  including  not  more  than  one  year  of  carrying 
charges,  of  such  assets  to  the  Corporation,  or  the  average  market  prices  of  such 
assets  for  a  period  of  twelve  months  ending  with  March  31  of  each  year,  which¬ 
ever  is  less']  on  the  basis  of  the  cost,  or,  insofar  as  practicable,  the  average  market 
price  of  such  assets  during  the  last  month  of  the  fiscal  year  covered  by  the  appraisal, 
whichever  is  the  lower;  and  a  report  of  any  such  appraisal  shall  be  submitted  to 
the  President  as  soon  as  possible  after  it  has  been  made  In  the  event  that  any 
such  appraisal  shall  establish  that  the  net  worth  of  the  Commodity  Credit  Cor¬ 
poration  is  less  than  $100,000,000,  the  Secretary  of  the  Treasury,  on  behalf  of 
the  United  States,  shall  restore  the  amount  of  such  capital  impairment  by  a 
contribution  to  the  Commodity  Credit  Corporation  in  the  amount  of  such  impair¬ 
ment  To  enable  the  Secretary  of  the  Treasury  to  make  such  payment  to  the 
Commodity  Credit  Corporation,  there  is  hereby  authorized  to  be  appropriated 
annually,  commencing  with  the  fiscal  year  1938,  out  of  any  money  m  the  Treasury 
not  otherwise  appropriated,  an  amount  equal  to  any  capital  impairment  tound  to 
exist  by  virtue  of  any  appraisal  as  provided  herein. 

Section  7  of  Act  of  January  31,  1935  (Public  Law  No.  1 ,  74th  Cong.)  as 
amended  (Public  Law  No.  2,  75th  Cong.;  Public  Law  No.  3.  /6th  Cong.;  Public 
Law  No.  147,  77th  Cong.;  Public  Law  No.  151,  78th  Cong.) 

Sec.  7.  (a)  Notwithstanding  any  other  provision  of  law,  Commodity  Credit 
Corporation,  a  corporation  organized  under  the  laws  of  the  State  of  Delaware 
as  an  agency  of  the  United  States  pursuant  to  the  Executive  order  of  the  Presi¬ 
dent.  of  October  16,  1933,  shall  continue,  until  the  close  of  business  on  [December 
31,  1943,]  June  SO,  1945,  or  such  earlier  date  as  may  be  fixed  by  the  President 
by’  Executive  order,  to  be  an  agency  of  the  United  States.  During  the  con¬ 
tinuance  of  such  agency,  the  Secretary  of  Agriculture  and  the  Governor  of  the 
Farm  Credit  Administration  are  authorized  and  directed  to  continue,  for  the 
use  and  benefit  of  the  United  States,  the  present  investment  in  the  capital  stock 
of  Commodity  Credit  Corporation,  and  the  corporation  is  hereby  authorized  to 
use  all  its  assets,  including  capital  and  net  earnings  therefrom,  and  all  moneys 
which  have  been  or  may  hereafter  be  allocated  to  or  borrowed  by  it,  in  the  exercise 
of  its  functions  as  such  agency,  including  the  making  of  loans  on  agricultural 
[commodities.^  commodities:  Provided ,  however ,  'That  the  Corporation  shell l  cit  all 
times  maintain  complete  and  accurate  books  of  account  and  shall  determine  the  pro¬ 
cedures  to  be  followed  in  the  transaction  of  the  corporate  business.  ■ 

(6)  The  financial  transactions  of  the  Corporation  beginning  with  the  period  from 
July  1,  1944,  shall  be  audited  by  the  General  Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate  transactions  and  under  such  rjues  and 
regulations  as  may  be  prescribed  by  the  Comptroller  General  ot  the  United  States. 
Provided,  That  the  Corporation  shall  continue  to  have  the  authority  to  make  final  and 
conclusive  settlement  and  adjustment  of  any  claims  by  or  against  the  Corporation  or 
the  accounts  of  its  fiscal  officers:  Provided  further,  That  a  report  of  such  audit  shall 
be  made  to  the  Congress,  together  with  such  recommendations  as  the  Comptroller 
General  may  deem  advisable,  and  that  each  such  report  shall  cover  a  period  of  one  fiscal 
year:  Provided  further ,  That  a  copy  of  each  such  report  shall  be  furnished  the  Secretary 
of  the  Treasury  and  that  the  findings  contained  therein  shall  be  considered  by  the 
Secretary  in  appraising  the  assets  and  liabilities  and  determining  the  net  worth  of  the 
Corporation  under  sections  1  and  2  of  the  Act  of  March  8,  1938  {52  Stat.  10/),  as 
amended:  Provided ,  however ,  That  uothiuQ  in  this  section  shall  he  construed  as 
modifying  legislation  authorizing  the  use  of  funds  of  the  Corporation  for  administrative 
expenses  and  requiring  accountability  therefor. 

(r)  The  expenses  of  the  audit  as  provided  in  this  section  may  be  paid  up  to  and 
including  June  SO,  1946,  from  moneys  advanced  therefor  by  the.  Corporation,  or  from 
any  appropriation  or  appropriations  for  the  General  Accounting  Office,  and  appro¬ 
priations  so  used  shall  be  reimbursed  promptly  by  the  Corporation  as  billed  by  the 
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Comptroller  General:  Provided ,  That  any  such  advances  or  reimbursements  shall  be 
considered  as  nonadrn in i  strative  expenses  of  the  Corporation.  For  the  purpose  of  such 
audit  the  representatives  of  the  General  Accounting  Office  shall  have  access  to  all  papers, 
books,  files,  accounts,  financial  records,  warehouses,  and  all  other  things,  property 
and  places  belonging  to  or  under  the  control  of  or  used  or  employed  by  the  Corporation 
and  shall  be  afforded  full  facilities  for  verifying  transactions  with  the  balances  in 
depositaries  and  with  fiscal  agents:  Provided  further,  That  the  certified  financial 
reports  and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on  commercial  audits 
in  the  usual  course  of  business  may  be  accepted  by  the  General  Accounting  Office  in 
its  audit  of  the  financial  transactions  of  the  Corporation  as  final  and  not  subject  to 
further  audit  verification. 

( d )  Any  examination  of  the  corporate  records  shall  be  made  at  the  place  or  places 
where  such  records  are  normally  kept  in  the  transaction  of  the  corporate  business,  and 
the  Corporation  shall  retain  custody  of  contracts,  vouchers,  schedules,  or  other  financial 
or  accounting  documents,  either  original  or  duplicate,  relating  to  its  nonadministrative 
transactions. 


MINORITY  VIEWS  ON  SECTION  3  OF  H.  R.  3477 

Threatened  Inflation  and  Increase  in  the  High  Cost  of  Living 

The  objection  of  the  undersigned  members  of  the  Banking  and 
Currency  Committee  is  to  section  3  of  H.  It.  3477.  Section  3  should 
be  either  stricken  from  the  bill  or  substantially  amended.  The  present 
provisions  forbidding  with  minor  qualifications  the  further  use  of 
subsidies  would  precipitate  inflation. 

The  use  of  subsidies  is  not  desirable  and  should  be  restricted  both 
as  to  amount  and  as  to  scope.  Subsidies  are,  however,  a  weapon 
against  inflation  and,  although  undesirable,  are  vastly  preferable  to  an 
inflated  economy. 

Congress  directed  the  President  to  stabilize  prices  and  wages  sub¬ 
stantially  as  of  September  15,  1942.  The  date  was  arbitrary  and  the 
freezing  order  preserved  whatever  inequities  as  to  income  and  prices 
that  were  in  effect  at  that  time.  Any  date  which  Congress  might  have 
selected  would  have  been  equally  arbitrary  and  equally  harmful  to 
some  in  less  favored  groups.  With  minor  exceptions  wages  have  been 
stabilized  as  to  basic  rates  which  were  geared  to  the  increase  in  living 
costs. 

The  only  protection  against  increased  wages  is  the  maintenance  of 
the  present  price  structure.  If  prices  are  increased,  demands  for  in¬ 
creased  wages  will  follow  immediately.  If  these  demands  are  re¬ 
sisted  production  of  essential  war  equipment  will  be  impaired.  The 
Price  Control  Act  ties  wages  to  prices.  One  cannot  rise  without  the 
other. 

The  payment  of  subsidies  is  the  only  method  by  which  the  cost  of 
living  can  be  kept  down  and  at  the  same  time  the  production  of  essen¬ 
tial  food  encouraged.  The  support  prices  which  the  Government 
guarantees  the  farmers  and  processors  secure  those  persons  against 
loss  and  encourage  production.  Due  to  the  war  farmers  have  been 
burdened  with  increased  costs  and  hardships  in  producing  foods. 
The  support  prices  have  been  placed  sufficiently  high  to  compensate 
for  these  difficulties.  In  many  cases  these  support  prices  are  higher 
than  the  present  ceiling  prices.  If  adequate  support  prices  are  to  be 
paid  to  the  farmer  and  processor  and  if  the  cost  of  living  is  to  be 
stabilized  to  the  consumer,  the  method  of  Government  subsidy  must 
be  used.  These  two  desirable  ends  cannot  be  attained  by  any  other 
method.  If  support  prices  are  reduced,  production  of  essential  foods 
will  be  lessened.  If  subsidies  are  forbidden  and  the  cost  of  living  is 
allowed  to  rise,  wages  will  go  up  and  inflation  will  occur.  If  inflation 
occurs  the  cost  of  the  war  to  American  taxpayers  will  be  increased  far 
beyond  the  amount  they  are  now  asked  to  pay  for  subsidies.  The  War 
bonds  in  the  hands  of  the  public  will  be  paid  off'  with  depreciated 
dollars.  The  Nation’s  total  wage  bill  is  $100,000,000,000  a  year.  A 
10-percent  increase  in  the  cost  of  living  will  increase  this  national  wage 
by  $10,000,000,000.  The  Government  itself,  being  the  largest  con¬ 
sumer  of  war  goods,  would  pay  55  percent  of  this  total  bill  or  about 
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5l/i  billion  dollars.  The  price  increase  could  not  be  restricted  to  those 
goods  upon  which  subsidies  are  now  paid.  Once  the  line  is  broken  a 
general  increase  in  food  prices  would  result.  The  farmer,  the  worker, 
and  industry  exert  tremendous  pressure  against  the  stabilization  pro¬ 
gram.  If  a  breakthrough  occurs  at  any  one  point  all  controls  are 
threatened. 

Furthermore,  those  leaders  of  farm  groups  who  have  been  active  in 
support  of  section  3,  are  injuring  the  cause  of  the  farmers  themselves. 
For  if  inflation  occurs,  the  price  of  commodities  purchased  by  the 
farmer  will  pyramid,  and  his  life  savings  will  be  swept  away. 

The  price  of  more  than  24  basic  and  primary  food  items  will  immed¬ 
iately  increase  from  4  to  20  percent  if  subsidies  be  abolished.  Round 
steak  will  be  raised  5.2  cents,  other  meats  in  proportion.  The  price  of 
butter  will  be  increased  5  to  9  cents  a  pound,  canned  vegetables  1.4 
cents,  sugar  1  cent,  dry  edible  beans  1  cent.  The  total  food  index  will 
be  increased  7.294  percent;  the  general  cost  of  living  index  3.034  per¬ 
cent.  This  increase  in  the  cost  of  living  index  and  in  the  food  index 
does  not  take  into  account  the  increase  in  the  price  of  commodities 
upon  which  a  subsidy  is  not  being  allowed.  It  will  obviously  be  far 
greater  if  all  food  prices  increase. 

An  increase  in  the  cost  of  living  will  be  most  cruelly  felt  by  that  con¬ 
siderable  number  oi  our  citizens  whose  purchasing  power  has  not  been 
increased  since  the  outbreak  of  the  war.  Approximately  25,000,000 
workers  have  less  purchasing  power,  less  real  wages  than  they  had  4 
years  ago.  Added  to  this  is  that  group  of  people  of  fixed  income,  num¬ 
bering  over  8,000,000  and  including  those  receiving  public  assistance, 
allotments,  veterans  pensions,  and  railroad  retirement  and  civil-service 
pensions.  There  are  in  all  over  33,000,000  people  with  whatever  de¬ 
pendents  they  might  have  who  are  less  able  to  meet  living  expenses 
than  in  August  1939.  An  increase  in  the  living  costs  of  this  group 
would  be  unfair  and,  in  many  cases,  unbearable.  The  recent  increase 
in  the  allotments  to  soldiers’  dependents  will  be  of  little  use  if  the  living 
costs  of  the  dependents  are  increased.  A  vote  for  section  3  is  a  vote 
for  an  increased  cost  of  living.  In  the  opinion  of  the  undersigned  mem¬ 
bers  it  is  also  a  direct  vote  for  inflation. 

In  addition  to  the  foregoing,  section  3  of  this  bill  would  have  certain 
effects  which  are  perhaps  not  commonly  recognized. 

It  would  increase  the  cost  to  the  Government  of  the  food  which  it 
purchases  for  the  war.  This  amounts  to  30  percent  of  our  entire  food 
production. 

The  increase  in  cost  to  the  consumer  would  be  greater  than  the 
amount  of  subsidy  saved  by  enactment  of  section  3.  The  increased 
price  to  the  producers  would  be  magnified  by  added  margins  and 
mark-ups  by  the  time  the  product  reaches  the  consumer. 

Section  3  does  not  forbid  all  food  subsidies.  It  specifically  exempts 
vegetable  fats,  oils,  and  oilseeds  which  include  margarine  and  vege¬ 
table  shortening  upon  which  a  subsidy  can  still  be  paid. 

Our  domestic  sugar  which  is  20  percent  of  our  total  consumption 
will  increase  in  price  1  cent  per  pound.  Sugar  we  import,  80  percent 
of  our  consumption,  must  consequently  be  raised  in  price  an  equal 
amount. 

Support  prices  under  existing  law  are  fixed  for  the  sole  purpose  of 
bringing  out  the  maximum  production  of  needed  food  items.  Under 
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section  3,  in  the  future  the  War  Food  Administrator  would  also  have 
to  take  into  consideration  the  impact  upon  the  cost-of-living  index 
in  fixing  support  prices,  since  the  new  provision  declares  that  ceiling 
prices  must  be  as  high  as  support  prices.  This  unquestionably  would 
lead  to  the  lowering  of  many  support  prices  now  paid  to  the  farmers. 

Section  3  should  be  stricken  out  or  substantially  amended.  Con¬ 
gress  should  retain  its  control  of  the  food  program.  A  specific  dollars- 
and-cents  limitation  should  be  placed  upon  the  amount  which  can 
be  used  for  subsidies.  New  roll-back  programs  can  be  forbidden 
and  the  Commodity  Credit  Corporation  thus  directed  to  maintain 
the  present  prices  rather  than  to  decrease  them.  A  reasonable  time 
limitation  can  be  placed  upon  the  use  of  subsidies  so  that  Congress 
may  be  given  an  opportunity  of  observing  their  effectiveness  before 
agreeing  to  extend  their  use  to  a  later  date.  But  we  cannot  afford 
to  abandon  the  weapon  of  subsidies  and  in  so  doing  allow  our  economy 
to  get  out  of  hand. 

James  A.  Wright. 

Thomas  F.  Ford. 

Wright  Patman. 

J.  H.  Folger. 

A.  S.  Mike  Monroney. 

Maurice  J.  Sullivan. 

Brent  Spence. 

William  B.  Barry. 


FURTHER  MINORITY  VIEWS 

So  far  as  the  previous  minority  report  favors  striking  out  section  3 
of  the  Commodity  Credit  Corporation  bill,  I  am  in  accord  with  its 
purpose,  though  differing  as  to  some  of  the  reasons  advanced. 

Section  3  should  be  eliminated.  I  feel  that  its  effect  will  be  to 
further  hamper  and  restrict  the  production  of  food.  It  would  end 
subsidy  payments  on  January  1,  1944,  thus  reducing  the  farmer’s 
income  at  a  season  of  the  year  when  his  costs  are  greatest.  Subsidy 
payments  now  are  being  made  for  dairy  products,  but  they  are  not 
sufficient  to  meet  the  increased  cost  of  feedstuffs  for  farm  animals 
which  are  not  only  higher  in  price,  but  difficult  to  obtain. 

The  subsidy  allowances  for  dairy  products  are  discriminatory.  The 
payments  for  production  of  butter,  cheese,  and  other  manufactured 
dairy  products  are  less  than  half  the  subsidies  for  whole  milk.  -  In 
consequence,  production  of  butter  and  cheese  is  declining  at  an  alarm¬ 
ing  rate.  Also,  larger  subsidies  are  granted  to  the  farmers  of  some 
.  States  than  those  in  sections  of  the  country,  in  which  production  is 
greatest,  tending  further  to  reducing  rather  than  increasing  the  supply 
I  of  milk  and  milk  products  for  our  armed  forces  and  our  civilian 
population  as  well. 

With  all  this  injustice  and  discrimination,  I  believe  that  it  would  be 
unwise  to  further  interfere  with  production  by  stopping  subsidy 
payments  at  this  time.  Small  and  unfair  as  the  payments  may  be  to 
the  farmers  of  the  Northwest,  to  stop  them  now  would  be  likely  to 
further  unsettle  and  disturb  the  situation  as  to  the  Nation’s  food 
supply. 

The  bill  offers  no  substitute  for  the  subsidy  program.  Whether  or 
not  one  may  agree  with  that  program,  nothing  else  is  proposed  in  this 
measure.  The  situation  of  the  dairy  farmer  probably  is  much  the 
same  as  those  in  other  lines  of  agriculture.  The  importance  of  ob¬ 
taining  cost  of  production  plus  a  reasonable  profit  for  agriculture 
becomes  greater  daily  as  the  food  supply  of  the  Nation  lessens,  but 
there  is  nothing  in  this  measure  bearing  on  that  point.  The  spread 
of  costs  between  what  the  farmer  receives  and  what  the  consumer 
pays  is  as  great  as  ever.  Subsidies  as  now  allotted  are  far  too  limited 
to  affect  that  angle.  But,  to  the  extent  that  subsidies  are  paid  they 
must  serve  to  at  least,  aid  in  upholding  production.  With  their  ceiling 
prices  arbitrarily  fixed  by  a  Government  bureau  and  ration  points  by 
departmental  edict,  the  dairy  farmers  need  every  encouragement 
which  can  be  offered  them.  A  program  which  may  serve  only  in  part 
is  better  than  none  at  all. 

Another  feature  provision  of  section  3  is  that  exception  in  lines  9, 
10, 11,  and  12  on  page  6  of  the  bill  which  is  almost  peculiar.  It  would 
continue  subsidy  payments  on  domestic  vegetable  oils  and  fats  and 
oilseeds.  Some  such  vegetable  oils  are  used  in  commodities  directly 
competing  with  dairy  products,  and  still  section  3  would  continue 
such  subsidies  while  eliminating  those  for  dairy  products,  a  form  of 
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subsidized  competition  not  conducive  to  increasing  production  of 
butter  and  cheese. 

There  is  every  reason  why  the  Commodity  Credit  Corporation 
should  be  continued,  but  this  measure  for  its  continuance  should  not 
be  burdened  with  the  obstructive  methods  embodied  in  section  3. 

Merlin  Hull. 
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IN  THE  HOUSE  OF  REPRESENTATIVES 

October  18, 1943 

Mr.  Steagall  introduced  the  following  bill ;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 

November  8, 1943 

Committed  to  the  Committee  of  the  Whole  House  on  the  state  of  the  Union 

and  ordered  to  be  printed 


A  BILL 

To  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  107),  as  amended,  is  hereby  amended  by  deleting  from 

5  the  first  sentence  thereof  the  term  “31st  of  March”  where 

6  that  term  first  appears  therein  and  substituting  in  lieu 

7  thereof  the  term  “30th  of  June”,  and  by  deleting  from 

8  the  second  sentence  thereof  “on  the  basis  of  the  cost,  includ- 

9  ing  not  more  than  one  year  of  carrying  charges,  of  such 
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assets  to  the  Corporation,  or  the  average  market  prices  of 
such  assets  for  a  period  of  twelve  months  ending  with  March 
31  of  each  year,  whichever  is  less”  and  inserting  in  lieu 
thereof  “on  the  basis  of  the  cost,  or,  insofar  as  practicable, 
the  average  market  price  of  such  assets  during  the  last 
month  of  the  fiscal  year  covered  by  the  appraisal,  which¬ 
ever  is  the  lower”.  The  first  appraisal  of  the  assets  and 
liabilities  of  the  Commodity  Credit  Corporation  on  the  basis 
established  by  this  amendment  shall  be  made  as  of  June  30, 
1944. 

Sec.  2.  Section  7  of  the  Act  approved  January  31,  1935 
(49  Stat.  4),  as  amended,  is  hereby  amended  by  changing 
the  designation  thereof  to  section  7  (a)  ;  by  striking  out  in  - 
the  first  sentence  of  such  section  “December  31,  1943”  and 
inserting  in  lieu  thereof  “June  30,  1945”;  and  by  striking 
out  the  period  at  the  end  of  such  section  and  inserting  in  lieu 
thereof  a  colon  and  the  following:  “ Provided ,  however,  That 
the  Corporation  shall  at  all  times  maintain  complete  and 
accurate  books  of  account  and  shall  determine  the  procedures 
to  be  followed  in  the  transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  be¬ 
ginning  with  the  period  from  July  I,  1944,  shall  be  audited 
by  the  General  Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate  transactions 
and  under  such  rules  and  regulations  as  may  be  prescribed  by 
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the  Comptroller  General  of  the  United  States:  Provided, 
That  the  Corporation  shall  continue  to  have  the  authority  to 
make  final  and  conclusive  settlement  and  adjustment  of  anv 
claims  by  or  against  the  Corporation  or  the  accounts  of  its 
fiscal  officers:  Provided  further,  That  a  report  of  such  audit 
shall  be  made  to  the  Congress,  together  with  such  recom¬ 
mendations  as  the  Comptroller  General  may  deem  advisable, 
and  that  each  such  report  shall  cover  a  period  of  one  fiscal 
year:  Provided  further,  That  a  copy  of  each  such  report 
shall  he  furnished  the  Secretary  of  the  Treasury  and  that 
the  findings  contained  therein  shall  he  considered  bv  the 
Secretary  in  appraising  the  assets  and  liabilities  and  deter¬ 
mining  the  net  worth  of  the  Corporation  under  sections  1 
and  2  of  the  Act  of  March  8,  1938  (52  Stat.  107),  as 
amended:  Provided,  however,  That  nothing  in  this  section 
shall  he  construed  as  modifying  legislation  authorizing  the 
use  of  funds  of  the  Corporation  for  administrative  expenses 
and  requiring  accountability  therefor. 

“  (c)  The  expenses  of  the  audit  as  provided  in  this  sec¬ 
tion  may  he  paid  up  to  and  including  June  30,  1946,  from 
moneys  advanced  therefor  by  the  Corporation,  or  from  any 
appropriation  or  appropriations  for  the  General  Accounting 
Office,  and  appropriations  so  used  shall  he  reimbursed 
promptly  by  the  Corporation  as  hilled  by  the  Comptroller 
General:  Provided,  That  any  such  advances  or  reimburse- 
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1  ments  shall  be  considered  as  nonadministrative  expenses  of 

2  the  Corporation.  For  the  purpose  of  such  audit  the  repre- 

3  sentatives  of  the  General  Accounting  Office  shall  have  access 

4  to  all  papers,  books,  files,  accounts,  financial  records,  ware- 

5  houses,  and  all  other  things,  property,  and  places  belonging 

6  to  or  under  the  control  of  or  used  or  employed  by  the  Cor- 

7  poration  and  shall  be  afforded  full  facilities  for  verifying 

8  transactions  with  the  balances  in  depositaries  and  with  fiscal 

9  agents:  Provided  further,  That  the  certified  financial  reports 
10  and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on 
]1  commercial  audits  in  the  usual  course  of  business  may  be 

12  accepted  by  the  General  Accounting  Office  in  its  audit  of 

13  the  financial  transactions  of  the  Corporation  as  final  and  not 

14  subject  to  further  audit  verification. 

15  “(d)  Any  examination  of  the  corporate  records  shall  be 
'  16  made  at  the  place  or  places  where  such  records  are  normally 

17  kept  in  the  transaction  of  the  corporate  business,  and  the 

18  Corporation  shall  retain  custody  of  contracts,  vouchers, 

19  schedules,  or  other  financial  or  accounting  documents,  either 

20  original  or  duplicate,  relating  to  its  nonadministrative 

21  transactions.” 

<22'  Sec.  3.  No  funds  appropriated  to,  borrowed  by,  or  in 

23  the  custody  or  control  of  any  governmental  agency  (includ- 

24  ing  any  Government-owned  or  Government-controlled  corpo- 

25  ration)  shall  be  directly  or  indirectly  used  by  or  made 
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1  available  to  the  Commodity  Credit  Corporation  or  any  other 

2  governmental  agency  (including  any  Government-owned  or 

3  Government-controlled  corporation)  to  make  any  subsidy 

4  or  other  payment,  or  to  pay  or  absorb  losses,  on  any  agri- 

5  cultural  commodity  or  any  commodity  processed  or  manu- 

6  factured  in  whole  or  substantial  part  therefrom,  including 

7  milk  and  livestock  and  the  products  thereof,  either  to  reduce 

8  or  maintain,  or  in  lieu  of  increasing,  maximum  prices  estab- 

9  lished  on  such  commodities,  except  as  provided  in  section  4 

10  hereof :  Provided,  That  with  respect  to  any  such  commodities 

11  for  which  subsidy  programs  or  support  prices  have  been 

12  announced  on  or  before  October  13,  1943,  such  programs  may 

13  be  carried  out  and  such  support  prices  may  continue  to  be 

14  maintained  to  the  extent  only  that  funds  are  available  for 

15  such  purpose  under  existing  law,  but  not  beyond  December 

16  31,  1943:  Provided  further,  That  support  prices  shall  con- 

17  tinue  to  be  announced  for  any  such  commodities  pursuant  to 

18  section  4  of  Public  Law  No.  147,  approved  July  1,  1941, 

19  as  amended,  and  loans  shall  continue  to  be  made  pursuant 

20  to  section  8  of  Public  Law  No.  729,  approved  October  2, 

21  1942,  but  any  maximum  prices  heretofore  or  hereafter  estab- 

22  listed  for  such  commodities  shall  not  be  below  the  support 

23  prices  therefor  or  below  the  prices  specified  in  section  3  of 

24  Public  Law  No.  729,  approved  October  2,  1942:  Provided 

25  further,  That  none  of  the  foregoing  provisions  shall  apply 


6 


1  to  any  payments  or  losses  incurred  in  transactions  with  respect 

2  to  competitive  domestic  vegetable  oils  and  fats  and  oil  seed. 

3  Sec.  4.  The  Commodity  Credit  Corporation  may  sell  at 

4  a  loss  perishable  fruits  or  vegetables,  owned  or  controlled  by 

5  it,  the  increased  production  of  which  has  been  requested  by 

6  the  War  Food  Administrator,  if  there  is  danger  of  substantial 

7  loss  through  deterioration  by  spoilage. 
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Senate 

The  Senate  was  not  in  session  today.  Its  next  meeting  will  be  held  on  Friday,  November  12, 1943,  at  12  o’clock  meridian. 


House  of  Representatives 


\  The  House  met  at  12  o’clock  noon. 

'Father  Michael  S.  Wasniewski,  pas¬ 
tor;  Holy  Trinity  Church,  Pine  Grove, 
Denmark,  Wis.,  offered  the  following 
prayer: 

Almighty  and  eternal  God,  Supreme 
Ruler  heaven  and  earth,  Father  of  all 
mankind,  look  down  from  Thy  heav¬ 
enly  thrtme  upon  us  today  here  assem¬ 
bled  in  Thy  presence.  With  a  humble 
heart  we  acknowledge  Thy  supreme  wis¬ 
dom  by  which  are  guided  the  destinies 
of  men  individually  and  nations  at  large. 
We  profess  •  our  weakness  in  compre¬ 
hending  things  in  the  right  sense  and 
true  light,  unless  we  are  enlightened  by 
the  Holy  Spirit,  who  dispels  all  the 
darkness  of  our  minds  whenever  there 
is  a  choice  between  right  and  wrong,  as 
long  as  we  are  willing  to  adhere  to  the 
eternal  and  unchangeable  laws  of  jus¬ 
tice,  fairness,  mutual  love,  and  universal 
brotherhood  of  all  men  and  nations.  We 
know  we  can  accomplish  these  things  if 
we  follow  the  teaching  of  our  Divine 
Master,  Christ  Jesus,  who  said,  “I  am 
the  way,  the  truth,  and  the  life.  *  *  * 
If  you  abide  in  Me,  and  My  words  abide 
in  you,  you  shall  ask  whatsoever  you  will, 
and  it  shall  be  done  unto  you.”  (John 
xv:  7.) 

Inspired  with  this  assurance  of  Thy 
Divine  Son,  we  implore  Thee,  our  Heav¬ 
enly  Father,  to  shower  upon  the  repre¬ 
sentatives  of  our  Nation  the  seven  gifts 
of  Thy  Holy  Spirit,  that  is,  the  gifts  of 
wisdom  and  understanding,  of  counsel 
and  fortitude,  of  knowledge  and  godli¬ 
ness  and  fear  of  the  Lord,  in  order  that 
all  their  deliberations  and  epoch-mak¬ 
ing  decisions  just  now  so  important  to 
the  American  Nation  and  to  all  liberty- 
and  peace-loving  people  in  all  the 
world;  that  these  men  chosen  by  our 
American  people,  for  the  people,  from 
among  our  people,  may  be  courageously 
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guided  by  that  Divine  Light  and  secure 
for  all  nations  a  speedy  victory  and  a 
lasting  peace. 

I  see  in  spirit  this  very  moment  op¬ 
pressed  nations,  poor  widows,  starving 
orphans,  looking  forward  and  praying 
amid  abundant  tears  to  this  very  place 
where  we  are  just  now  assembled — the 
Capitol  of  our  American  Government — 
a  standing  symbol  of  the  fatherhood  of 
God  and  the  brotherhood  of  man. 

We,  therefore,  beseech  Thee,  our  Cre¬ 
ator  and  Conserver  of  the  universe,  who, 
in  Thy  divine  wisdom,  has  allowed  this 
terrible  scourge  of  war  to  touch  us,  that 
Thou  be  unmindful  of  our  past  omis¬ 
sions,  of  our  past  indifference,  of  our 
past  ingratitude;  but  that  through  the 
merits  of  the  passion,  death,  and  glorious 
resurrection  of  Thy  Divine  Son,  and 
through  the  graces  that  Thou  hast 
showered  down  Upon  us,  we  may  again 
be  found  worthy  in  Thy  sight  of  the 
heritage  of  our  fathers. 

We  beseech  Thee,  after  this  chastise¬ 
ment  by  which  we  may  be  cleansed  from 
the  past  dross  of  indifference,  the  guile 
of  pettiness,  and  the  pride  of  personal 
ambitions,  we  may,  through  the  mutual 
cooperation  with  Thy  divine  grace,  be 
firmly  grounded  in  the  principles  of  love 
of  God  and  man,  seeking  first  Thy  king¬ 
dom — with  that  guarantee — that  all 
other  things  shall  be  added  unto  us. 

We  ask  this  in  the  name  of  the  Father, 
and  of  the  Son,  and  of  the  Holy  Ghost. 
Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Gatling,  one  of  its  clerks,  announced 
that  the  Senate  had  passed  without 


amendment  bills  of  the  House  of  the  fol¬ 
lowing  titles: 

H.  R.  244.  An  act  for  the  relief  of  Morris 
Lefi; 

H.  R.  273.  An  act  to  authorize  settlement 
of  individual  claims  of  naval  personnel  for 
damage  to  private  property  shipped  from 
Pearl  Harbor,  T.  H.,  to  San  Francisco,  Calif.; 

H.  R.400.  An  act  for  the  relief  of  Sigurd  S. 
E.  Wallstedt; 

H.  R.  660.  An  act  for  the  relief  of  the.  Far¬ 
rell-  Argast  Electric  Co.; 

H.  R.  800,  An  act  to  provide  for  the  issuance 
of  a  flag  to  the  nearest  relatives  of  certain 
persons  who  die  in  service  in  the  land  or  naval 
forces  of  the  United  States; 

H.  R.  1049.  An  act  for  the  relief  of  the 
estate  of  Hyman  Wiener; 

H.  R.  1144.  An  act  for  the  relief  of  Fred  A. 
Flanders; 

H.  R.  1155.  An  act  for  the  relief  of  Capt. 
Leland  M.  Mower  and  Lt.  Percy  K.  Morrison; 

H.  R.  1202.  An  act  to  amend  section  36  of 
the  Criminal  Code?; 

H.  R.  1206.  An  act  to  amend  an  act  entitled 
‘‘An  act  to  dispense  with  unnecessary  re¬ 
newals  of  oaths  of  office  by  civilian  employees 
of  the  executive  departments  and  independ¬ 
ent  establishments,”  approved  A.ugust  14, 
1937; 

H.  R.  1435.  An  act  for  the  relief  of  Lillian 
C.  Ferreira; 

H.  R.  1498.  An  act  for  the  relief  of  Charles 
W.  Ruckman; 

H.  R.  1555.  An  act  for  the  relief  of  Arkansas 
Power  &  Light  Co.; 

H.  R.  1622.  An  act  to  provide  for  a  general 
term  of  the  District  Court  for  the  District  of 
Alaska  at  Anchorage,  Alaska; 

H.  R.  1666.  An  act  for  the  relief  of  Helen 
Engell  Thompson; 

H.  R.  1769.  An  act  for  the  relief  of  Mrs.  Ina 
Mae  Shipman; 

H.  R.  1887.  An  act  for  the  relief  of  Harold 
E.  Dalton; 

H.  R.  1889.  An  act  for  the  relief  of  Andrew 
Williams; 

H.  R.  1918.  An  act  for  the  relief  of  Edward 
A.  Silvia; 

H.  R.  1920.  An  act  for  the  relief  of  Marcus 
O.  and  Faye  D.  Rowland,  the  parents  of 
George  L.  Rowland,  deceased; 
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H.  R.  2182.  An  act  for  the  relief  of  John  E. 
Haas; 

H.  R.  2244.  An  act  for  the  relief  of  Prank 
and  Nancy  Fogiia,  parents  of  Frank  Foglia,  a 
minor,  deceased; 

H.  R.  2Q00.  An  act  for  the  relief  of  M.  C. 
Roberts; 

H.  R.  2675.  An  act  providing  for  payment 
to  Nellie  Starr  McCorkle  of  accumulated 
leave  accrued  and  payable  to  her  deceased 
husband,  Capt.  John  Ray  McCorkle,  under 
the  act  of  August  1,  1941  (ch.  348,  55  Stat. 
616;  5  U.  S.  C.,  sec.  61a); 

H.  R.  2824.  An  act  for  the  relief  of  Alice 
Stamps  and  Henrietta  E.  Stamps; 

H.  R.  2905.  An  act  for  the  relief  of  Walter 
R.  Jones,  Mrs.  Norma  S.  McKinney,  and  Mrs. 
Ella  Swenson; 

H.  R.  2915.  An  act  for  the  relief  of  the  Pa¬ 
cific  Construction  Co.; 

H.  R.  3331.  An  act  for  the  relief  of  Harry 

L.  Smith;  and 

H.  R.  3366.  An  act  to  amend  section  409  of 
the  Interstate  Commerce  Act,  relating  to 
joint  rates  of  freight  forwarders  and  common 
carriers  by  motor  vehicle. 

The  message  also  announced  that  the 
Senate  had  passed  bills  of  the  following 
titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  255.  An  act  for  the  relief  of  Josephine 

M.  Melchior; 

S.  817.  An  act  for  the  relief  of  George  A. 
Rogers; 

S.  921.  An  act  for  the  relief  of  Mrs.  Neola 
Cecile  Tucker; 

S.  932.  An  act  to  provide  for  the  appoint¬ 
ment  of  an  additional  district  judge  for  the 
eastern  district  of  Pennsylvania; 

S.  949.  An  act  for  the  relief  of  Mrs.  Anna 
Runnebaum; 

S.  1243.  An  act  authorizing  the  construc¬ 
tion  and  operation  of  demonstration  plants 
to  produce  synthetic  liquid  fuels  from  coal, 
oil  shale,  and  other  substances,  in  order  to 
aid  the  prosecution  of  the  war,  to  conserve 
and  increase  the  oil  resources  of  the  Nation, 
and  for  other  purposes; 

S.  1278.  An  act  for  the  relief  of  Yellow  Cab 
Transit  Co.; 

S.  1290.  An  act  for  the  relief  of  William 
Carroll  Knox;  and 

S.  1447.  An  act  to  remit  claims  of  the  United 
States  on  account  of  overpayments  to  part- 
time  charwomen  in  the  Bureau  of  Engraving 
and  Printing,  and  for  other  purposes. 

The  message-also  announced  that  the 
Acting  President  pro  tempore  had  ap¬ 
pointed  Mr.  Barkley  and  Mr.  Brewster 
members  of  the  Joint  Select  Committee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5,  1939,  entitled 
“An  act  to  provide  for  the  disposition  of 
certain  records  of  the  United  States  Gov¬ 
ernment,”  for  the  disposition  of  exec¬ 
utive  papers  in  the  following  depart¬ 
ments  and  agencies: 

Department  of  Agriculture. 

Department  of  the  Navy. 

Department  of  War. 

Executive  Office  of  the  President  (Of¬ 
fice  for  Emergency  Management). 

Veterans’  Administration. 

War  Manpower  Commission  (Selective 
Service  System). 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  fol¬ 
lowing  titles: 

H.  R.  247.  An  act  for  the  relief  of  Richard 
P.  Beale  and  Eva  M.  Beale; 

H.  R.  937.  An  act  for  the  relief  of  Mittle 
Peftrl  Nanny; 

H.  R.  1973.  An  act  for  the  relief  of  Albert 
Ferguson  and  Ozelle  Ferguson; 


H.  R.  2190.  An  act  for  the  relief  of  Mar¬ 
guerite  R.  McElroy;  and 

\  H.  R.  3363.  An  act  extending  the  time 
Within  which  applications  under  section  722 
of  the  Internal  Revenue  Code  must  be  made. 

Se  message  also  announced  that  the 
ig  President  pro  tempore  had  ap¬ 
ed  Mr.  Barkley  and  Mr.  Brewster 
members  of  the  Joint  Select  Committee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5,  1939,  entitled 
“An  act  to  provide  for  the  disposition  of 
certain'-records  of  the  United  States  Gov¬ 
ernment,”  for  the  disposition  of  executive 
papers  in  the  following  departments  and 
agency:  \ 

Department  of  the  Interior. 
Department  of  Labor. 

Department  of  the  Navy. 

Department  of  War. 

Department  of  the  Treasury. 

Federal  Works  Agency. 

SWEARING  IN  OF  A  MEMBER 

Mr.  REED  of  New  York.  Mr.  Speaker, 
Mr.  Hadwen  C.  Fuller,  Representative- 
elect  from  the  Thirty-second  Congres¬ 
sional  District  of  New  York,  is  present 
and  desires  to  take  the  oath  of  office. 
Inasmuch  as  there  jis  no  contest  and  no 
claim  of  irregularities  in  his  election,  I 
ask  unanimous  consent  that  the  oath  of 
office  be  now  administered  to  him,  not¬ 
withstanding  the  fact  that  his  certificate 
of  election  has  not  yet  arrived. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  Hadwen  C.  Fuller,  Representa¬ 
tive-elect  from  the  Thirty-second  Con* 
gressional  District  of  New  York,  ap¬ 
peared  at  the  bar  of  the  House  and  took 
the  oath  of5  office. 

FULTON  LEWIS,  JR. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1  min¬ 
ute  and  revise  and  extend  my  remarks. 
The  SPEAKER.  Is  there  objection? 
There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  I  have 
addressed  the.following  telegram  to  Mr. 
Miller  McClintock,  president  of  the  Mu¬ 
tual  Broadcasting  System,  New  York: 

Fulton  Lewis,  Jr.,  last  night  made  a  per¬ 
sonal  attack  on  me  in  connection  with  sub¬ 
sidies.  I  demand  his  time  at  an  early  date 
to  answer  him.  Please  advise  me  at  once 
whether  or  not  this  will  be  arranged. 

If  the  time  is  not  arranged,  as  sug¬ 
gested,  I  expect  to  appeal  to  the  Federal 
Communications  Commission  for  an 
order  requiring  it. 


SUGAR  BEETS 


Mr.  OUTLAND.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1 
minute  and  revise  and  extend  my  re¬ 
marks. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  OUTLAND.  Mr.  Speaker,  for 
many  weeks  now  the  importance  of  the 
Department  of  Agriculture  announcing 
the  sugar-beet  program  for  the  coming 
year  has  been  stressed.  This  is  a  mat¬ 
ter  of  vital  concern,  not  only  to  the 
farmers  of  California,  where  the  plant¬ 
ing  season  is  already  under  way  in  many 
sections,  but  also  to  the  entire  country,  " 


because  it  involves  our  whole  food  pro¬ 
duction  program.  I  understand  now  that, 
the  sugar  price  will  not  be  announced 
until  after  the  Commodity  Credit! 
Corporation  bill  has  been  voted  upon  ir 
this  House.  Personally  I  had  hoped 
that  at  least  a  tentative  program  coulc 
have  been  announced  before  this — and 
had  been  informed  that  such  a  step  was 
contemplated.  However,  every  addi-i 
tional  day’s  delay  now  is  an  additional?, 
handicap  to  our  beet  program,  and  if] 
the  Commodity  Credit  bill  must  first  be  ’ 
passed,  let  us  by  all  means  expedite  its 
discussion.  I  am  certain  that  such 
speedy  action  will  meet  not  only  with 
the  approval  of  the  members  of  the  en¬ 
tire  California  delegation,  regardless  of 
party,  but  also  that  of  the  great  ma-  ' 
jority  o!  the  membership  of  the  House. 

submarine 


V  FLEET 

\  Mr.  THOMAS  of  Texas.  Mr.  Speaker, 
l\ask  unanimous  consent  to  proceed  for 
1  minute  and  revise  and  extend  my  re¬ 
marks. 

Tile  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

\ 

[Mr.  THOMAS  of  Texas  addressed  the 
House.  \  His  remarks  appear  in  the  Ap¬ 
pendix  qf  today’s  Record.] 

GENERALISSIMO  FRANCO 

Mr.  MAGNUSON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1 
minute.  *  \ 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  MAGNUSON.  Mr.  Speaker,  I  no¬ 
tice  in  this  morning’s  paper  an  article 
regarding  a  recent  congratulatory  mes¬ 
sage  that  the  Generalissimo  of  the  Span¬ 
ish  Government,  Senor  Franco,  had  sent 
to  the  puppet  president  of  the  Philippine 
Islands.  I  do  ndt  know  how  long  this  is 
going  to  go  on  with  the  Spanish  Govern¬ 
ment,  but,  Mr.  Speaker,  if  I  were  the 
Chief  of  Staff,  I  would  not  hesitate,  if 
other  major  military  obstacles  were  not 
in  the  way  to  a  second  front,  I  would 
march  right  through  Spain. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  KEEFE.  Mr.  Speaker,  at  the  con¬ 
clusion  of  the  regular  torder  of  business 
and  other  special  orders  today,  I  ask 
unanimous  consent  that  I  may  be  per¬ 
mitted  to  speak  for  25  minutes. 

The  SPEAKER.  Is  there  objection? 

Mr.  EBERHARTER.  Mr.  Speaker,  I 
reserve  the  right  to  object  to  inquire  of 
the  gentleman  if  this  request  to  speak 
is  in  furtherance  of  the  declared  and 
avowed  purpose  of  some  Members  of  the 
House  to  carry  on  a  filibuster  in  reverse, 
or  whether  it  is  the  purpose ’“.of  giving 
information  to  the  House? 

The  SPEAKER.  The  gentleman  may 
answer  £hat  if  he  desires. 

Mr.  HEEFE.  Mr.  Speaker,  I  do  not 
belief  that  I  am  required  to  answer  such 
a  question.  However,  for  the  informa¬ 
tion  of  the  distinguished  gentleman  from 
Pennsylvania,  may  I  say  that  I  expect 
to  speak  on  the  subject  of  Norway  and 
the  Norwegian  merchant  marine.  If  the 
gentleman  is  interested  in  the  post-war 
possibilities  of  helping  small  nations,  I 
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WHAT  GENERAL  MARSHALL  THINKS  OF 
PROPAGANDA 

L^t  the  opinion  get  abroad  that  the  part 
whicnViur  propagandists  are  playing  on  the 
fighting\front  is  merely  a  reporter’s  halluci¬ 
nation,  the  views  of  our  military  men  should 
be  heard.  NDn  November  22,  1942,  General 
Marshall  wrfctfe  to  Elmer  Davis,  O.  W.  X. 
director : 

“The  efficiency  with  which  the  personnel 
of  O.  W.  X.  cooperated  with  the  War  Depart¬ 
ment  in  connection,  with  the  operations  in 
north  Africa  contributed  directly  toward  its 
success,  and  is  greatly  appreciated.” 

Last  August  30,  General  Marshall  again 
wrote  to  Mr.  Davis:  “I  desire  to  express  my 
appreciation  to  the  members  of  your  Or¬ 
ganization  for  their  excellent  work  in  the 
field  of  psychological  warfare  during  the 
Sicilian  campaign.”  \  Jr 

Only  the  other  day,  after  the  fatLof  Naples, 
General  Eisenhower  sent  a  cable  to\the  com¬ 
bined  Chiefs  of  Staff  paying  high  tribute  to 
the  psychological  warfare  branch  iaf  his 
headquarters  during  the  campaigns  for,  the 
conquest  of  Tunisia,  Pantelleria,  and  s'tcily 
and  the  invasion  of  Italy.  For  security  rea¬ 
sons,  his  cable  cannot  be  quoted,  but  it  maji 
be  said  that  he  praised  the  propaganda  war-\, 
fare  unit  for  making  a  “definite  contribu¬ 
tion”  as  an  integral’ part  of  the  armed  forces 
in  the  actual  fighting  and  that  he  said  he 
counted  on  further  valuable  work  by  this 
branch  in  the  patties  to  come. 

Further  testifying  to  the  importance 
of  propaganda  in  modern  warfare  and 
the  remarkable  results  secured  by  the 
Office  of  War  Information  in  the  Italian 
campaign,  I  wish  to  read  also  a  brief  ex- 
cerpVfrom  an  article  entitled  “How  Rev¬ 
olution  Will  Come  to  Germany,”  appear¬ 
ing  in  this  week’s  issue  of  the  Saturday 
Evening  Post.  The  article  is  written  by 
tilliam  F.  Zollmann,  former  member  of 
the  Reichstag,  Secretary  of  the  Interior 
under  the  German  Republic,  editor  of  the 
Rheinische  Zeitung,  from  1911  to  1933, 
who  led  the  revolt  that  ended  the  Hohen- 
zollern  dynasty  and  the  First  World  War 
and  who  was  commissioned  by  Field 
Marshal  von  Hindenburg  to  organize  the 
Workers  and  Soldiers  Council  following 
the  emperor’s  abdication. 

Here  is  Mr.  Zoilmann’s  carefully  con¬ 
sidered  comment  oh  the  current  Euro¬ 
pean  situation : 

We  are  rapidly  approaching  another  revo¬ 
lution  in  Germany,  perhaps  this  winter,  cer¬ 
tainly  not  later  than  some  day  in  1944.  How 
will  it  come  to  pass?  Exactly  as  in  1918, 
there  will  not  be  a  revolution  until  decisive 
military  defeats  have  disintegrated  the  Ger¬ 
man  Army  and  destroyed  the  authority  of 
Hitler’s  police  force  inside  Germany'  This  is 
primarily  a  problem  of  allied  superiority  in 
men  and  material  on  the  battlefield^,  but 
not  this  alone.  The  disintegration  cab,  be 
accelerated  by  good  allied  propaganda, 
was  successfully  used  against  Mussolini, 
least  toward  the  end  of  his  dictatorship. 

This  statement  is  notable  from  three 
points  of  view.  In  the  first  place,  it  is 
by  a  man  who  is  more  thoroughly  cogni¬ 
zant  with  conditions  calculated  to  end 
the  war  through  the  internal  collapse  of 
Germany  than  any  other  man  in  the 
world  today. 

Second, -'here  is  evidence  of  the  im¬ 
portance  of  propaganda  as  a  factor  in 
bringing  about  the  surrender  of  Germany 
in  the  First  World  War,  and 

Third,  here  is  unimpeachable  evidence 
of  the  efficient  and  effective  use  of 
propaganda  by  the  Office  of  War  In¬ 
formation  in  the  Italian  campaign. 


Mr.  Speaker,  theyappropriation  of  the 
full  budget  estimate’-^  $5,000,000  for  the 
Office  of  War  Information  will  contribute 
more  directly  to  the  ea*Jy  and  success¬ 
ful  conclusion  of  the  war tflan  any  simi¬ 
lar  amount  provided  for  anaphase  of  the 
war  program. 

EXTENSION  OF  REMARlfc^ 

Mr.  ALLEN  of  Louisiana.  Mr.  'Speak¬ 
er,  I  ask  unanimous  consent  to  ektgnd 
my  remarks  in  the  Record  and  include 
an  editorial  from  the  National  Tribune\ 

The  SPEAKER  pro  tempore.  Is  there 
objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  COFFEE.  Mr.  Speaker,  in  con¬ 
nection  with  the  remarks  I  made  today 
in  the  Committee  of  the  Whole  I  ask 
unanimous  consent  that  I  be  permitted 
to  include  two  newspaper  articles,  rather 
lengthy,  from  the  Washington  Post. 

The  SPEAKER  pro  tempore.  Is  there 
S,  objection? 

\  There  was  no  objection. 

Mr.  COFFEE.  Also,  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
the  remarks  I  made. 

Tire' SPEAKER  pro  tempore.  Is  there 
objection? 

There  was  no  objection. 

Mr.  FULBRIGHT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the-.Appendix  and  include  an 
editorial. 

The  SPEAKER  pro  tempore.  Is  there 
objection?  \ 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.  ] 

Mr.  MURPHY.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the.  remarks  of 
the  gentleman  from  New  York  [Mr. 
Kennedy]  be  printed  in  the  Appendix, 
together  with  a  letter  from  a  constituent. 

The  SPEAKER  pro  tempore.  IsSthere 
objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  FORD.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  revise  and  extend  my 
own  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

STATESMANSHIP  NEEDED  WITH  POLITICS 
ABANDONED 

The  SPEAKER  pro  tempore.  Under 
;cial  order  heretofore  made,  the  Chair 
recognizes  the  gentleman  from  West  Vir¬ 
ginia  [Mr.  Schiffler]  for  15  minutes. 

r.  SCHIFFLER.  Mr.  Speaker,  we  are 
receiving  glorious  news  each  day  from 
the  bajttle  fronts.  With  accelerated  ef¬ 
forts  we  are  certain  that  victory  is  now 
ours.  How  long  hence  is  problematical; 
most  any  day,  or  possibly  several  months 
before  we  shall  conquer  the  Axis  in  Eu¬ 
rope.  In  the  Pacific  area,  while  the 
major  part  6f  this  struggle  seems  yet 
ahead,  remembering  that  we  are  now 
fighting  two  major  wars,  with  the  Euro¬ 


pean  war  disposed  of,  we  can  much  more 
quickly  defeat  our  foe  in  the  Pacific,  and 
it  is  reasonably  safe  to  assume,  excluding 
unforeseen  complications,  that  within  a 
year  following  our  victory  in  Europe  we 
shall  also  be  blessed  with  an  overwhelm¬ 
ing  victory  in  the  Pacific  area. 

Labor,  agriculture,  and  business,  hav¬ 
ing  full  knowledge  of  the  responsibility 
and  problems  before  them  and  what  was 
expected  of  them,  have  each  performed 
with  the  usual  American  courage  and  ca¬ 
pacity,  and  our  production  of  all  those 
\things  essential  to  the  winning  of  this 
war  has  been  an  outstanding  monument 
tcrthe  laborer,  farmer,  and  businessman. 
It  hqs  again  been  exemplified  that  no 
matter  how  great  the  emergency,  the 
American  people,  inspired  by  love  for 
their  Government,  are  always  ready  and 
willing  to  pay  whatever  may  be  the  cost 
and  to  make  whatever  sacrifice  may  be 
necessary,  to  Sustain  and  to  preserve  our 
beloved  Constitution  and  the  economic 
system  which  has  been  responsible  for 
our  remarkable  progress  in  a  brief  period 
of  approximately  150  years. 

Our  boys  and  girls  on  the  numerous 
fighting  fronts,  by  their  enthusiasm, 
courage,  and  sacrifice,  have  each  cer¬ 
tainly  won  the  highest  honors  that  any 
government  can  bestow  upon  its  citizens. 
The  hardships  endured  and  the  sacri¬ 
fices  made  by  each  boy  and  girl  in  the 
fighting  force  entitles  him  and  her  to  the 
Congressional  Medal  of  Honor.  Attu, 
Bataan,  Corregidor,  Salerno,  Sicily,  and 
the  constant  and  successful  battle  by  our 
aviators  over  Hitlerized  Europe,  each 
singularly  manifest  a  determination, 
courage,  and  willingness  of  sacrifice  un¬ 
excelled  in  any  conflict  in  the  history  of 
the  world,  and  to  those  heroes  we  owe  a 
debt  of  gratitude  that  shall  never  be 
fully  satisfied.  Mere  words  cannot  ade¬ 
quately  describe,  nor  can  we  with  justice 
eulogize,  those  brave  men  and  women 
who  so  nobly  contributed  to  our  achieve¬ 
ments.  I  would  be  remiss  in  duty  if  I 
were  not  to  mention  the  valiant  disciples 
of  John  Paul  Jones  and  the  men  of  our 
merchant  marine  whose  services  and  sac¬ 
rifices,  beginning  at  Pearl  Harbor,  have 
.  also  so  largely  contributed  to  our  suc¬ 
cesses.  Unhesitantly,  unflinchingly,  and 
with  unmatched  courage,  our  beloved 
boy^  and  girls  have  gone  forth  into  this 
inferno — and  for  what?  To  sustain  and 
to  preserve,  in  this  shrinking  world,  our 
beloved  Republic,  with  its  democratic 
processes  and  its  fundamental  guaran¬ 
ties  of  life;  liberty,  and  the  pursuit  of 
happiness. 

And  while  opr  farmers  and  laborers, 
business  and  industry  have,  with  un¬ 
matched  patriotism,  each  made  unstint¬ 
ing  contribution  to  the  support  of  those 
fighting  on  the  far-flung  battle  fronts, 
what  has  been  the  attitude  of  govern¬ 
ment?  Has  it  been  true  to  its  trust? 
I  am  loathe  to  criticize  §nd  do  not  do 
so,  except  that  I  believe  Yt  highly  im¬ 
portant  that  we  on  the  home  front  set 
the  ship  aright  now  in  that  the  sacrifices 
of  those  on  the  battle  front  shall  not  be 
in  vain.  Our  diplomatic  successes 
abroad  are  worthy  of  commendation. 
They  have  secured  military,  economic, 
and  political  advantages.  However, 'this 
job  is  not  completed.  Much  yet  remains 
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to  be  done.  This  includes  the  estab¬ 
lishment  of  a  just  and  lasting  peace. 

^Experimentation  in  government  dur¬ 
ing  this  crucial  period  is  inexcusable. 
The  substitution  of  bureaucracy  for 
democracy  is  unpardonable.  Ineffi¬ 
ciency,  bungling,  and  waste  are  high 
crimes  against  the  Constitution  and 
against  the  sacred  honor  and  sacrifices 
of  our  fighting  forces.  There  are  nu¬ 
merous  problems  that  have  not  yet  been 
solved  upon  our  domestic  front  and 
which,  if  permitted  to  remain  unsolved, 
will  make  our  victory  of  doubtful  value. 
The  American  people  are  courageous, 
patriotic,  and  of  deep  religious  convic¬ 
tions.  To  see  the  law  of  God  recklessly 
flaunted  and  the  fundamental  law  of  the 
land,  and  the  processes  provided  by  it, 
utterly  disregarded,  strikes  at  the  very 
depth  of  every  emotion  possessed  by 
God-fearing,  liberty-loving,  brave,  and 
sacrificing  people. 

While  more  than  10,000,000  Americans, 
possessed  of  the  noblest  aspirations  and 
the  highest  courage  are  absent,  shall  the 
fundamental  processes  of  our  govern¬ 
ment,  by  subtle  means,  be  abrogated,  and 
in  their  place  a  new  order,  highly  for¬ 
eign  to  American  ideals  substituted — an 
order  in  which  the  totalitarian  processes 
of  autocracy  and  of  state  socialism  are 
to  be  promulgated  and  established? 
Emphatically,  no.  Every  American 
worthy  of  the  name  must  at  this  time,  by 
unequivocal  expression,  direct  the  ship  of 
state  of  our  Nation  be  righted  and  our 
Government  be  administered  according 
to  our  Constitution,  and  the  laws  be 
made  pursuant  to  such  Constitution.  It 
is  imperative  that  experimentations 
with  processes  of  government  and  of 
economies  entirely  foreign  to  the  Amer¬ 
ican  system  be  immediately  dispensed 
with  and  those  engaged  in  such  experi¬ 
mentation  be  replaced  in  the  high  places 
of  government  by  men  and  women  of 
sound  judgment,  common  sense,  and 
practical  experience. 

Mr.  MUNDT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SCHIFFLER.  Yes. 

Mr.  MUNDT.  I  have  been  very  much 
impressed  by  the  gentleman’s  views,  and 
it  happens  that  the  Kiwanis  Interna¬ 
tional,  which  is  a  great  service  organiza¬ 
tion,  comprised  of  service  clubs  in  Can¬ 
ada  and  the  United  States,  has  recently 
adopted  as  itsj  slogan,  and  one  of  its  ma¬ 
jor  objectives  for  the  current  year,  the 
phrase  “Keep  America  America.”  I 
wonder  if  that  does  not  pretty  well  sum¬ 
marize  the  gentleman’s  viewpoint,  as  he 
challenges  the  country  to  respond  to  its 
important  responsibility? 

Mr.  SCHIFFLER.  I  think  it  does,  and 
I  thank  the  gentleman. 

The  bungling  and  inefficiency  dis¬ 
played  in  the  handling  of  most  of  our 
major  problems  has  resulted  in  a  feeling 
of  dissatisfaction  and  discontent  and  is 
universally  manifested  by  the  citizens  of 
our  great  country.  I  need  not  point  to 
evidences  of  this.  I  believe  that  all  are 
sufficiently  familiar  with  recent  events 
to  justify  a  belief  in  this  statement. 
Waste,  in  time  of  crucial  emergency,  is 
not  only  inexcusable  but  unpardonable. 
I  need  not  point  out  to  you  the  innumer¬ 
able  instances  of  vast  quantities  of  food¬ 


stuffs  that  have  been  permitted  to  decay 
while  many  of  our  citizens  have  been  in 
dire  need  for  such.  The  build-up  of  men 
and  women  upon  the  Federal  pay  rolls  in 
this  critical  time  is  again  a  monumental 
disgrace  and  an  affront  to  an  already 
overburdened  citizenry,  who  by  stint  and 
sacrifice,  are  ready  to  pay  whatever  price 
may  be  necessary  to  sustain,  with  rigid 
economy,  the  normal  functions  of  gov- 
erment,  but  are  utterly  unable  to  con¬ 
tinue  to  bear  the  imposition  of  this  gi¬ 
gantic  and  unnecessary  array  of  office¬ 
holders,  I  believe  that  one-third  of  the 
3,000,000  persons  now  on  the  Federal  civil 
pay  rolls  could  be  released  for  employ¬ 
ment  in  the  much  needed  agricultural 
and  industrial  sections  of  our  country  to 
assist  in  the  production  of  food  and  of 
other  essentials  of  war,  and  undoubtedly 
many  thousands  of  them  added  to  our 
armed  forces. 

Mr.  LANDIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SCHIFFLER.  Yes. 

Mr.  LANDIS.  If  we  had  had  some  of 
that  help  in  the  State  of  Maine  and  out 
in  Idaho  this  year  we  probably  would  not 
have  lost  30,000  carloads  of  potatoes. 

Mr.  SCHIFFLER.  I  thank  the  gentle¬ 
man  for  his  contribution. 

We  are  in  serious  danger  of  an  im¬ 
mediate  break-down  of  the  hold-the- 
line  directive.  Time  will  not  permit  me 
to  recite  the  contributing  factors.  In¬ 
flation  seems  imminent.  This  undoubt¬ 
edly  is  being  brought  about  by  vacillation 
and  bungling.  There  is  a  remedy  yet 
available.  The  situation  is  by  no  means 
hopeless.  The  installation  into  places  of 
authority  of  men  and  women  with 
courage  and  capacity,  selected  without 
political  consideration,  but  solely  for 
ability  to  serve,  and  given  authority 
without  interference  and  unnecessary 
red  tape,  and  these  problems  are  yet 
capable  of  solution  and  we  can  thereby 
avoid  highly  disastrous  inflation. 

It  is  imperative  that  action  be  prompt 
and  without  regard  for  political  expedi¬ 
ency.  We  shall  soon  be  confronted  with 
the  rewards  of  victory.  What  plans  have 
been  made  to  definitely  assure  all  those 
returning  from  the  conflict  immediate 
employment  and  business  opportuni¬ 
ties? — None  that  I  know  of,  What  plans 
have  been  projected  to  care  for  those 
now  engaged  in  war  production  who  with 
a  sudden  impact  will  be  thrown  out  of 
employment  and  remain  so  during  that 
necessary  period  of  reconversion?— None 
that  I  have  knowledge  of.  It  is  high  time 
that  serious  thought  and  action  be  given 
to  these  problems.  Their  neglect  by  the 
executive  and  legislative  departments 
of  government  will  wreak  its  vengeance 
with  astounding  rapidity  and  telling  ef¬ 
fect.  We  have  not  been  so  remiss  with 
regards  to  other  parts  of  the  world.  Our 
hands  have  gone  out  to  aid  in  the  solu¬ 
tion  of  all  the  major  problems  of  the 
other  nations  of  the  world.  We  have  had 
proposed  a  plan  to  stabilize  the  cur¬ 
rencies  of  the  world  and  which  involve 
the  use  of  a  large  quantity  of  our  gold. 
Also,  there  has  been  proposed  for  the  aid 
of  other  nations  of  the  world  an  inter¬ 
national  bank  in  which  we  shall  also,  as 
a  member,  participate  and  subscribe  an¬ 
other  huge  quantity  of  gold.  Today  at 


Atlantic  City,  the  Claridge  Hotel  is  com¬ 
pletely  filled  with  delegates  from  the 
44  united  and  associated  nations  to 
complete  plans  for  the  carrying  out  of 
the  agreement  executed  by  our  Govern¬ 
ment  for  rehabilitation  and  relief  and 
which  again  will  involve  a  substantial 
contribution  from  our  assets.  We  have 
looked  abroad  projecting  our  aid'  and  as¬ 
sistance  in  all  directions,  but  we  have 
again  fprgotten  the  problems  that  are 
important  and  vital  to  every  citizen  of 
our  beloved  country.  I  sincerely  hope 
that  the  executive  and  legislative  de¬ 
partments  >'of  our  Government  can,  with 
equal  fervor,  immediately  set  to  work 
to  solve  our  problems  ahd  will  continue 
with  like  diligence  and  enthusiasm  until 
there  has  been  assured  to  each  of  those 
on  the  battlevfront*  employment  and 
business  opportunities,  and  to  each  of 
those  who  will  bk  affected  at  home,  a  like 
chance  to  escape  /that  serious  impact 
which  will  undoubtedly  immediately  fol¬ 
low  our  victory.  /  \ 

To  achieve  th^se  \hings  it  is  essential 

I  constructive  thought  be 
ediate  action  be  had. 
d  forces  return  we  are 
i  new' type  of  citizen, 
girls  have  experienced 
>rld.  They  are  coming 
lert,  well-informed,  and 
i  definite  knowledge  of 
;itled  to  have,  and  expect 
hall  have  to  account  to 
V  will  be  unpardonable. 

7  I  urge  that  politics  be 
e  duration,  and  |hat  the 
jislative  departments  of 
eriously  to  work  to  solve 
which  are  of  so  para¬ 
de  to  the  future  welfare 
mntry.  Do  not  delay— 

V 

l  pro  tempore.  Under 
he  Chair  recognizes  the 
Wisconsin  [Mr.  Mur¬ 
ray]  for  10  minutes. 

HAY  SUBSIDIES 

Mr.  MURRAY  of  Wisconsin. 

Speaker,  I  insert  in  the  Record  as  a  part 
of  my  remarks  a  letter  from  the  C.  C.  C., 
together  with  a  list  of  the  carloads  of 
hay  subsidized  by  C.  C.  C.  in  Virginia  and 
Maryland.  Mr.  Trapp  informs  me  that 
Virginia  and  Maryland  are  the  only 
States  obtaining  this  hay  subsidy.  This 
seems  unbelievable. 

There  are  three  questions  that  I  think  ’■ 
should  be  answered  by  the  Banking  and  j 
Currency  Committee,  or  by  any  member 
of  this  committee  that  can  and  will  do  it. 

:  They  are: 

First.  Where  did  the  C.  C.  C.  get  the  | 
authority  to  become  a  drought  relief  | 
;agency? 

Second.  Why  is  one  branch  of  the  ■ 
Agricultural  Department  out  collecting  '' 
the  old  drought-relief  loans,  while  an-  i 
other  branch  of  the  same  Agricultural  [ 
Department  is  given  blank  checks  to  ! 
give  feed  away  to  people  living  in  two  • 
States? 

Third.  Is  there  any  member  of  the  ; 

|  committee,  or  any  Member  of  Congress  j 
that  can  justify  this  use  of  public  funds  ! 
in  this  manner?  If  so,  please  do. 


1943 
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United  States 
Department  op  Agriculture, 

Commodity  Credit  Corporation, 
Washington,  D.  C.,  November  9,  1943. 
Hon.  Reid  F.  Murray, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Murray:  We  informed  you  in  a 
letter  dated  October  23,  in  reply  to  your  let¬ 
ter  of  October  12,  that  we  had  requested 
Southern  States  Cooperative,  Inc.,  Richmond, 
Va.,  which  is  handling  the  operational  part 
of  the  emergency  hay  program  in  the  East, 
to  furnish  us  a  list  of  the  larger  users  of 
Government  hay  in  the  States  of  Maryland 
and  Virginia. 

We  are  enclosing  the  names  and  addresses 
of  the  larger  users  of  hay  in  the  States  of 
Maryland  and  Virginia  and  the  number  of 
carloads  ordered  by  each.  The  list  includes 
only  those  purchasers  who  have  placed  orders 
for  three  carloads  or  more.  A  carload  of  hay 
averages  about  15  tons. 

The  War  Food  Administration  announced 
on  April  14  that  shippers  of  corn  from  the 
major  corn  area  of  the  Corn  Belt  to  Eastern 
and  Southeastern  States  would,  because  of  the 
difference  in  the  ceilnig  price  in  the  Corn 
Belt  and  the  ceiling  price  in  the  Eastern 
States,  be  eligible  for  a  price  adjustment  to  be 
paid  by  Commodity  Credit  Corporation  in 
connection  with  all  corn  shipped  from  the 
Corn  Belt  to  Eastern  States.  The  ceiling 
difference  is  5  cents  per  bushel;  however,  the 
adjustment  is  the  difference  between  the 
market  price  of  corn  in  the  Corn  Belt  and  the 
ceiling  basis  of  $1.02  per  bushel  at  Chicago 
for  Eastern  States.  We  have  made  payments 
on  about  18,000,000  bushels,  mostly  at  the 
full  5  cents  per  bushel.  Very  little  corn  is 
moving  east  at  present. 

Sincerely  yours, 

John  E.  Tripp, 

Associate  Director,  Grain  Division. 

There  are  15  tons  of  hay  to  the  car 
and  the  subsidy  is  about  $14  per  ton,  or 
about  $210  per  car. 

List  of  the  names  and  addresses  of  persons 
who  have  placed  the  largest  orders  for  hay 
pursuant  to  the  Eastern  States  emergency 
hay  program 

Number  of 
cars  of  hay 
purchased 


B.  F.  Johnston,  Glyndon,  Md _  5 

Essex  Farms,  Lutherville,  Md _  8 

Beachmont  Farms,  Glen  Arm,  Md _  3 

G.  M.  James,  Herndon,  Va -  7 

Thorburn  Bro.,  Chancellor,  Va _ 8 

Sherwood  Dickinson,  Fredericksburg,  Va.  7 

Mrs.  M.  H.  Dickinson,  Post  Oak,  Va _ _  3 

E.  T.  Hilldrup,  Chancellor,  Va _  4 

R.  O.  Gordon,  Spotsylvania,  Va _  3 

J.  M.  Stick  estate,  Fredericksburg,  Va —  3 

Spring  Knoll  Farm,  Falmouth,  Va _ _  3 

W.  B.  Gate  Sons,  Rice,  Va _  6 

Walton  Clark,  Rice,  Va _ _  3 

Jenkins  Bros.,  Green  Bay,  Va _  3 

Dr.  T.  K.  Terrell,  Graves  Mill  Road, 

Lynchburg,  Va _  6 

Montview  Farm,  route  No.  2,  Lynch¬ 
burg,  Va _  3 

Brookville  F.  F.  A.,  Brookville  High 

School,  Lynchburg,  Va _ 7 

Mrs.  E.  H.  Brockenbrough,  3004  River- 

mont  Ave.,  Lynchburg,  Va _ 4 

W.  H.  Moore,  Blackstone,  Va _ _  4 

L.  W.  Huff,  Nokesville,  Va _ _  3 

Fred  F.  Tavenner,  Sterling,  Va _ _  3 

C.  T.  Farr,  Herndon,  Va _ 3 


Number  of 
cars  of  hay 
purchased 


Tweedside  Dairy,  Blackstone,  Va _  3 

H.  S.  Ryder,  WellviUe,  Va... .  3 

S.  R.  Williamson,  Wfellville,  Va _  8 

William  Dalton,  Wellville,  Va _  3 

Tucker’s  Dairy,  McKenney,  Va _  6 

C.  F.  Clarke,  Culpeper,  Va _  4 

Bernard  Inskup,  Rapidan,  Va _  3 

Mt.  Vernon  Stock  Farm,  Sperryville,  Va _  5 

J.  E.  Douglas,  Culpeper,  Va _  3 

W.  E.  Haily,  Keysville,  Va . . .  3 

G.  O.  Pittus,  Keysville,  Va _  5 

Col.  H.  A.  Newcomb,  Greenwood,  Va _  3 

Mrs.  M.  H.  Dickinson,  McHenry,  Va _ 6-8 

Tom  J.  Ogburn,  Lawrenceville,  Va _ _  4 

R.  H.  Todd,  Darlington,  Md _  3 

S.  L.  Remsberg,  Knoxville,  Md _  3 

Hoffman  Bros.,  Woodsboro,  Md _  3 

Horace  Moffett,  Marshall,  Va _  4 

John  H.  Lamb,  route  2,  Charlottesville, 

Va _  6 

John  R.  Morris,  Charlottesville,  Va _  8 

G.  H.  Vandevender,  Charlottesville,  Va _  3 

Dr.  J.  L.  Manahan,  Scottsville,  Va _  3 

W.  A.  Houck,  Ashland,  Va _  3 

W.  J.  Foster,  Chester,  Va _ 4 

C.  C.  Satterfield,  Irwin,  Va _  3 

W.  N.  Stoneman,  route  5,  Richmond,  Va.  3 

R.  S.  Graves  Bros.,  Syria,  Va _  5 

Z.  R.  Lewis,  Rock  Hill  Farm,  Shelby,  Va _  4 

E.  E.  Aylor,  Criglersville,  Va _ 3 

M.  B.  Heizer,  Rawlings,  Va_. _  3 

Shirley  Furton,  Purcellville,  Va _  6 

Talbot  Farm,  Waterford,  Va _  4 

H.  H.  Kelley,  Bluemont,  Va _  4 

Charles  M.  James,  Purcellville,  Va _  2 

W.  W.  Susley,  Purcellville,  Va _  6 

W.  C.  Wilson,  Purcellville,  Va _  3 

Hugh  N.  Rahes,  Leesburg,  Va _  20 

Clay  Plummer,  Gaithersburg,  Md _  3 

Roland  MacKenzie,  Rockville,  Md _ _ _  3 

P.  L.  Snyder,  Gaithersburg,  Md _  4 

A.  W.  Ratliff,  Gaithersburg,  Md _  6 

J.  M.  Redpath,  Rockville,  Md _  4 

Thomas  M.  Garrett,  Rockville,  Md _  6 

P.  R.  Marsh,  Catlett,  Va _ _  5 

D.  M.  Gray,  Catlett,  Va _  3 

H.  J.  Wilson,  Catlett,  Va.. . . .  5 

W.  H.  Thomas,  Remington,  Va _  7 

Mrs.  J.  W.  McConchie,  Remington,  Va..  7 

O.  A.  Groves,  Bealeton,  Va _  2 

G.  A.  Walker,  Clayville,  Va _  3 

Mrs.  Eva  Pemberton,  Doswell,  Va _  6 

R.  M.  Toney,  in  care  of  State  Cleaning 

Co.,  Richmond,  Va _  3 


Supplemental  list  of  the  names  and  addresses 
of  persons  who  have  placed  the  largest  or¬ 
ders  for  hay  pursuant  to  the  Eastern  States 
emergency  hay  program 

Number  of 
cars  of  hay 
purchased 


Eugene  Doody,  route  1,  Frederick,  Md _  14 

Ray  H.  Smith,  route  1,  Frederick  Md _  6 

Walter  Hahn,  route  1,  Frederick,  Md _  5 

R.  R.  Lewis,  Jr.,  Frederick,  Md _ 5 

Gladhill  Brothers,  Damascus,  Md _ _  5 

Andrew  Cornelius,  Areola,  Va _  6 

W.  W.  Mays,  Silver  Spring,  Md.,  No.  2 _ 14 

John  Lee,  Greensboro,  Md _ 3 

John  M.  Hart,  Haymarket,  Va _  4 

E.  H.  Marstellar,  Manassas,  Va _ _  4 

C.  C.  Lynn,  Manassas,  Va _ _  4 

W.  L.  Coverstone,  Manassas,  Va _ _  3 

Ben  Lomand  Farm,  Manassas,  Va _ _  3 

G.  C.  Russell,  Woodbridge,  Va _ _  4 

Fairhaven,  Sykesville,  Md _ 6 

W.  T.  Green,  Midland,  Va _ 5 

Mrs,  A.  M.  Shumate,  Bealeton,  Va _ _  6 


Number  of 
cars  of  hay 
purchased 


W.  R.  Burton,  Calverton,  Va _  3 

W.  W.  Sanford,  Orange,  Va _  4 

W.  A.  Williams,  Orange,  Va _  4 

F.  S.  Walker,  Orange,  Va _  4 

E.  H.  Conway,  Orange,  Va.,  No.  3 _  3 


WHY  NOT  MAKE  FULL  USE  OF  DESIRABLE  FOOD? 

Mr.  Speaker,  every  day  I  wonder  how 
much  longer  the  O.  P.  A.  and  its  sister 
agencies  are  going  to  carry  on  the  dairy 
program  that  is  now  in  operation. 

It  is  startling  to  realize  that  we  had 
one-half  million  more  cows  the  first  of 
this  year  than  the  year  previous,  but 
that  we  are  producing  apparently  a 
billion  pounds  less  milk. 

First  allow  me  to  present  the  follow¬ 
ing  food  facts,  that  are  found  in  the 
U.  S.  D.  A.  Circular  No.  549,  page  547: 


Water,  per¬ 

cent 

Protein, 

percent 

Fat,  per¬ 

cent 

Ash,  per¬ 

cent 

Fuel  value, 

per  pound 

Dried  whole  milk... 
Dried  skim  milk.... 

3.5 

3.5 

25.8 

35.6 

26.7 

1.0 

6.0 

7.9 

2,2.50 

1,630 

In  U.  S.  D.  A.  Miscellaneous  Publica¬ 
tion  No.  505  I  find: 


Vitamins  per  pound 


Vitamin  A, 

I.  U. 

Vitamin  B, 

Meg. 

Vitamin  C, 

Mg 

Vitamin  D, 

I.  U. 

Riboflavin 

Meg. 

Dried  whole  milk... 

7,300 

640 

1,400 

1,700 

40 

11,  600 

Dried  skim  milk _ 

30 

9,000 

The  O.  P.  A.  ceiling  on  dried  skim  milk 
by  the  spray  process  is  14.5  cents  per 
pound  and  by  the  roller  process  is  only 
12.5  cents  per  pound.  Can  a  12.5  cents 
per  pound  ceiling  on  a  food  product  that 
has  35  percent  protein  content  be  justi¬ 
fied? 

I  do  not  feel  it  necessary  to  compare 
dried  skim  milk  with  other  food  prod¬ 
ucts,  but  I  wish  to  point  out  that  dried 
skim  milk,  with  its  35  percent  protein, 
has  a  12.5  to  14.5  cents  per  pound  ceiling 
price  which  is  ridiculous  when  compared 
with  other  foods  having  only  a  15-  to  20- 
percent  protein  content  yet  still  having 
40  to  50  cents  per  pound  ceiling  prices. 
Still  other  food  products  with  compara¬ 
tively  high  ceiling  prices  show  only  a 
fraction  of  the  food  value  of  dried  skim 
milk. 

Of  the  522  allocable  supplies  for  1943- 
44  about  12  percent  was  and  is  being 
consumed  by  the  armed  forces,  about 
53  percent  goes  to  lease-lend,  and  about 
one-third  is  used  by  United  States  civil¬ 
ians. 

The  production  by  month  is  as 
follows: 
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CONGRESSIONAL  RECORD— HOUSE 

Production:  Dried  skim  milk  ( for  human  consumption) 


November  10 


Year 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds  ■ 

pounds 

pounds 

pounds 

pounds 

1935 . 

11,854 

11,  795 

15,  232 

17,  272 

22,  723 

24, 100 

17,  570 

16, 899 

15,  364 

13,  015 

9, 902 

11,805 

187,  531 

1936 . 

13,  319 

13,  410 

16,  601 

19,542 

25, 165 

27,  266 

19,  124 

17,  019 

18,  448 

19,  822 

16, 129 

17,  982 

223, 827 

1937 . 

IS,  495 

15,  790 

19,  671 

22,  211 

28,848 

29,  611 

24,  442 

19, 635 

17,  646 

16,049 

13,  731 

18,  382 

244,  511 

1938 . . . 

20,327 

18,  724 

23,  455 

27,  580 

34,  555 

32,  482 

27,  621 

23,  212 

22,  762 

22,  548 

17,154 

18,  701 

289, 12! 

1939 . 

20,108 

18,  401 

22,502 

24, 048 

30,  666 

31,  489 

24,  360 

20,260 

18,  848 

18, 013 

18,041 

21, 124 

267,  860 

1940 . 

24,  495 

23,  370 

27,  442 

29, 036 

35,  358 

38,578 

31,094 

26,  631 

22, 157 

22,  564 

19, 030 

22,088 

321,843 

1941 . 

25,  714 

25,715 

31, 142 

34,  449 

43,  781 

41,  780 

31,  953 

29,  293 

27,  016 

25,  253 

22,816 

27,  543 

366,  455 

33. 826 

36,114 

47,314 

54.  699 

71,427 

68,  673 

58,  5.54 

52,  896 

43,  957 

36,  853 

28,809 

32,134 

565,  256 

1943 

29,  000 

29,  200 

40, 150 

45,  350 

56,950 

59,  925 

53,  650 

42,  350 

33,250 

You  will  note  that  our  September  pro¬ 
duction  in  1943  is  practically  25  percent 
less  than  in  1942. 

Is  there  any  reason  for  the  difference 
in  price  of  the  roller  and  the  spray  pow¬ 
dered  skim  milk?  Is  theie  a  justifiable 
reason  for  placing  a  12.5-  to  14.5-cent- 
per-pound  ceiling  on  a  food  product  most 
sorely  needed  as  a  war  food? 

As  long  as  the  man  with  the  price  can 
buy  all  the  milk  and  cream  he  desires 
from  which,  without  using  ration  points, 
he  can  make  his  own  butter,  as  long  as 
the  average  housewife  has  to  pay  16 
points  for  butter  produced  from  the 
identical  milk  and  cream,  and  as  long  as 
the  housewife  has  to  pay  5  points  to 
obtain  even  a  pound  of  cottage  cheese 
made  from  skim  miik,  I  am  sure  we  do 
not  have  a  very  well  planned  dairy  food 
program.  As  long  as  the  man  with  the 
price  can  buy  cream  of  15  to  20  percent 
butterfat  content  without  using  ration 
points,  but  still  the  housewife  has  to  pay 
points  to  get  a  can  of  7.2  butterfat  evap¬ 
orated  milk,  I  question  whether  we  have 
a  worth-while  dairy  program. 

While  the  governmental  agencies  al¬ 
locate  3,600  to  4,000  tons  of  tinplate  for 
the  filled  milk  production  and  yet  make 
it  most  difficult  to  get  tin  for  a  cheese  vat 
for  the  corner  cheese  factory,  for  a  can 
washer,  or  for  a  pasteurizer  for  any 
cheese  factory,  there  is  not  much  evi¬ 
dence  that  the  present  governmental 
agencies  are  equal  to  their  responsibili¬ 
ties. 

I  have  repeatedly  pointed  out  that 
statistically  we  can  still  meet  the  dairy 
problem,  but  I  fail  to  see  any  construc¬ 
tive  effort  being  made  to  accomplish  it. 

The  ideal  weather  in  the  dairy  sections 
the  past  two  seasons  may  have  misled 
some  to  think  they  planned  it  that  way; 
but  the  fact  remains  that  while  milk 
production  should  be  increasing,  actu¬ 
ally  it  is  on  the  downgrade. 

The  two  most  important  consumer 
groups  are  the  armed  forces  and  the 
babies.  The  armed  forces  make  use  of 
ev'aporated  milk,  dried  whole  and  dried 
skim  milk,  as  well  as  butter  and  cheese. 
It  is  hoped  they  will  be  amply  supplied. 
Millions  of  babies  are  raised  on  evapo¬ 
rated  milk  and  these  should  be  guaran¬ 
teed  adequate  milk  for  their  needs. 

For  the  purpose  of  a  more  efficient 
dairy  production  program,  and  for  a 
more  effective  use  of  potential  supplies, 
I  trust  O.  P.  A.  and  its  allied  agencies 
will  soon  correct  the  existing  situation. 
Dried  skim  milk,  an  important  and 
necessary  food,  is  not  making  the  con¬ 
tribution  it  should  to  the  dairy  food  pro¬ 
gram.  The  low-income  groups  are  be¬ 
ing  denied  one  of  our  greatest  of  foods. 


Immediate  steps  should  be  taken  to  cor¬ 
rect  this  situation. 

In  view  of  the  foregoing  facts,  how  can 
one  become  too  enthused  by  the  roll¬ 
back  program  that  cuts  back  by  10  per¬ 
cent  the  price  of  a  product  with  a  15 
to  20  percent  protein  which  has  a  30-, 
40-,  50-cent  per  pound  ceiling  price 
while  at  the  same  time  a  product  with 
35  percent  protein  has  a  12.5-cent  per 
pound  ceiling  price? 

We  should  be  rolling  up  the  production 
of  this  great  food,  dried  skim  milk,  be¬ 
fore  we  spend  too  much  time,  effort,  and 
expense  on  rolling  back  the  price  of  any 
food  products. 

CONSTRUCTIVE  CRITICISM  OF  FEDERAL 
REAL  ESTATE  OPERATIONS 

Y’he  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House,  the  gentle¬ 
man  from  Missouri  is  recognized  for  20 
minfftes. 

(Bj^unanimous  consent,  Mr.  BENNETT 
of  Missouri  was  granted  permission  to 
revise  knd  extend  his  remarks.) 

Mr.  'BENNETT  of  Missouri.  Mr. 
Speaker,’,  the  Government  of  the  United 
States  is  the  biggest  real  estate  owner 
in  the  country.  But  the  Government 
cannot  tell  you  how  much  it  currently 
owns.  It  -just  does  not  know.  Nobody 
knows. 

In  these  days  of  ever-increasing  taxes 
it  behooves  the  Congress  to  cast  about 
for  ways  to  save  the  people  money.  It 
does  no  good,  for  instance,  to  criticize 
Uncle  Sam  for  going  on  a  land-buying 
spree  and  paying  $2,610,000  for  3.08  acres 
of  land,  most  of  it  at  the  bottom  of  the 
Hudson  River.  It  is  not  the  first  time 
Uncle  Sam  has  been  sold  things  costly  as 
the  Brooklyn  Bridge.  It  may  be  a  mis¬ 
take  for  him  to  spencfthis  money  this  way, 
but  there  is  a  reason-  for  it  which  must 
be  corrected. 

It  is  an  astounding  fact,  but  none  the 
less  true,  that  at  the  present  time  there 
is  no  satisfactory  uniform  control,  ad¬ 
ministrative  or  otherwise,  over  perform¬ 
ance  of  the  operational  steps  in  acquisi¬ 
tion  and  disposition  of  real  property  for 
the  uses  and  purposes  of  the  United 
States  and  its  various  agencies,  nor  has 
any  satisfactory  procedure  been  estab¬ 
lished  for  the  compilation  of  records 
whereby  adequate  administrative  con¬ 
trol  could  be  effected. 

The  importance  of  this  fact  can  be 
found  in  the  confusion  which  exists  be¬ 
tween  the  scores  of  Government  agen¬ 
cies  buying  land  and  in  the  purchases 
which  have  been  made. 

OVERLAPPING  BUREAUCRACY 

At  present  there  are  over  60  depart¬ 
ments,  agencies,  and  independent  estab- 


lishments  from  which  the  Congress  and 
the  Chief  Executive  must  obtain  infor¬ 
mation  upon  which  to  base  decisions  and 
execute  plans  and  policies  regarding  the 
real  property  requirements  of  the  Gov¬ 
ernment.  Of  the  more  than  60  depart¬ 
ments  and  agencies',  all  are  on  a  parity  as 
to  administrative  control  and  responsi¬ 
bility,  and  while  each  functions  in  its 
own  separate  sphere,  none  is  equipped  to 
assebible  and  correlate  the  vast  infor¬ 
mation  required  by  the  Congress  and  the 
President  for  policy  and  administrative 
purposes.  This  is  especially,  true  with 
respect  to  new  requirements,  surplus 
property  disposition,  future  utilization, 
and  the4  custody  of  the  greatly  expanded 
Federal  holdings.  Millions  of  dollars 
could  be  , saved  if  this  responsibility  was 
coordinated  in  one  agency.  The  Comp¬ 
troller  General  has  recommended  that 
it  be  centered  in  the  General  Land  Of¬ 
fice.  \  I 

Article  4,  section  3,  clause  2  of  the  Con¬ 
stitution  of1  the  United  States  provides: 
“The  Congress  shall  have  power  to  make 
all  needful  rules  and  regulations  respect¬ 
ing  property  belonging  to  the  United 
States.”  I  have  therefore  introduced  a 
bill,  H.  R.  3632,  to  amend  the  act  of  July 
4,  1836  (5  Stat.  107)  entitled  “An  act 
to  Reorganize  the  General  Land  Office,” 
and  hope  that  the  Congress  will  approve 
this  measure  to  vest  in  the  Commissioner 
of  the  General  Land  Office  the  respon¬ 
sibility  to  maintaiji  centralized  title  rec¬ 
ords  of  all  Government  land,  the  power 
of  acquiring  it,  and  such  other  provisions 
as  contained  in/the  bill.  A  similar  bill 
was  introduced  in  the  Senate  by  Senator 
Hatch,  of  New  Mexico,  on  October  5, 
1943. 

Mr.  O’HARA.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BENNETT  of  Missouri.  I  yield. 

Mr.  O’HARA.  I  want  to  compliment 
the  gentleman  for  his  industry  and  his 
intelligence  on  this  very  important  sub¬ 
ject.  I  wonder  if  the  gentleman  could 
tell  us  how  many  million  acres  of  land 
the  Government  has  condemned  or 
bought;  say  for  the  Army  and  Navy  alone, 
in  this  war  effort. 

Mr.  BENNETT  of  Missouri.  I  think  I 
can  answer  the  gentleman’s  question.  I 
have  before  me  some  information  on  that 
point. 

BILLIONS  OF  DOLLARS  AND  MILLIONS  OF  ACRES 

Without  including  land  purchases  of 
the  Defense  Plant  Corporation  for  some 
1,500  war  plants  and  acquisitions  by 
other  agencies  not  referred  to  the  De¬ 
partment  of  Justice  for  title  opinions,  the 
total  acquired  and  pending  acquisitions 
for  defense  and  war  purposes  from  July 
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Mr.  Colmer,  front  the  Committee  on  Rules,  submitted  the  following 

REPORT 

[To  accompany  H.  Res.  356] 

The  Committee  on  Rules,  having  had  under  consideration  House 
Resolution  356,  report  the  same  to  the  House  with  the  recommenda¬ 
tion  that  the  resolution  do  pass. 
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IN  THE  HOUSE  OE  REPRESENTATIVES 

m 

November  16, 1943 

Mr.  Colmer,  from  the  Committee  on  Rules,  reported  the  following  resolution; 
which  was  referred  to  the  House  Calendar  and  ordered  to  be  printed 


RESOLUTION 

1  Resolved,  That  immediately  upon  the  adoption  of  this 

2  resolution  it  shall  be  in  order  to  move  that  the  House  re- 

3  solve  itself  into  the  Committee  of  the  Whole  House  on  the 

4  state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 

5  3477)  to  continue  the  Commodity  Credit  Corporation  as  an 

6  agency  of  the  United  States,  to  revise  the  basis  of  annual 

7  appraisal  of  its  assets,  and  for  other  purposes.  That  after 

8  general  debate,  which  shall  be  confined  to  the  bill  and  shall 

9  continue  not  to  exceed  two  days,  to  be  equally  divided  and 

10  controlled  by  the  chairman  and  ranking  minority  member 

11  of  the  Committee  on  Banking  and  Currency,  the  bill  shall 
be  read  for  amendment  under  the  five-minute  rule.  At  the 


12 


9 


1  conclusion  of  the  reading  of  the  bill  for  amendment,  the 

2  Committee  shall  rise  and  report  the  same  to  the  Ilouse  with 

3  such  amendments  as  may  have  been  adopted  and  the  previous 

4  question  shall  be  considered  as  ordered  on  the  bill  and 

5  amendments  thereto  to  final  passage  without  intervening 

6  motion  except  one  motion  to  recommit. 
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ITest 

seat 

ilte 

aitten 

ilttington 

tckersham 


Wigglesworth 

Willey 

Wilson 

■Winter 

Wolcott 

Wolfenden,  Pa. 

NAYS— 0 

NOT  VOTING- 


Wolverton,  N.  J. 
Woodrum,  Va. 
Worley 
Wright 
Zimmerman 


-89 


Baldwin,  N.  Y, 
Bates,  Mass 
Bell 
Bland 
Bonne: 

Boren  \ 
Boykin 
Bradley,  Mlcl 
Brooks  i 
Buckley 
Bui  winkle 
Celler 
Chapman 
Chenoweth  - 
Coffee 
Costello 
Cravens 
Cullen 
Davis 
Dawson 
Dewey 
Dies 
Dirksen 
Douglas 
Drewry 
Durham 
Engle,  Calif. 
Fogarty 
Forand 
Ford 
Fulmer 


Gerlach 

Monroney 

Gillie 

Morrison,  La. 

Gore 

Mott 

Gossett 

Myers 

Grant,  Ind. 

Norton 

Hall, 

O’Leary 

Leonard  W. 

O’Toole 

L. 

Harless,  Ariz. 

Priest 

Harness,  Ind. 

Rabaut 

Harris,  Va. 

Reece,  Tenn. 

Hart 

Rogers,  Calif. 

Hendricks 

Rowe 

Izac  , 

Sabath 

Jackson 

Sasscer 

Jeffrey 

Scanlon 

Johnson, 

Shafer 

\ 

Anton  J. 

Sheridan 

Johnson, 

Short 

J.  Leroy 

Sikes 

Jones 

Smith,  Maine 

Judd 

Smith,  Va. 

Kee 

Somers,  N.  Y. 

Kefauver 

Taylor 

Kleberg 

Treadway 

Lewis,  Colo. 

Vincent,  Ky. 

McLean 

Voorhis,  Calif. 

Madden 

Wene 

Marcantonio 

Whelchel,  Ga. 

Martin,  Iowa 

Winstead 

Merritt 

Merrow 


So  the  bill  was  passed. 
The  Cleric  announced 


Woodruff,  Mich. 


the  following 


pairs : 

General  pairs: 

Mrs.  Norton  with  Mr.  Short. 

Mr.  Cullen  with  Mr.  Dirksen. 

Mr.  Madden  with  Mr.. Jones. 

Mr.  Morrison  of  Louisiana  with  Mrs.  Smith 
of  Maine. 

Mr.  Buckley  with  Mr.  Harness  of  Indiana. 

Mr.  Kleberg  with  Mr.  Baldwin  of  New  York. 

Mr.  Costello  with  Mr.  Grant  of  Indiana. 

Mr.  O’Leary  with  Mr.  Reece  of  Tennessee. 

Mr.  Cravens  with  Mr.  Gillie. 

Mr.  O’Toole  with  Mr.  Schafer. 

Mr.  Drewry  with  Mr.  Jeffrey. 

Mr.  Voorhis  of  California  with  Mr.  McLean. 

Mr.  Fulmer  with  Mr.  Woodruff  of  Michigan. 

Mr.  Kefauver  with  Mr.  Taylor. 

Mr.  Rabaut  with  Mr.  Anton  J.  Johnson. 

Mr.  Merritt  with  Mr.  Rowe. 

Mr.  Harris  of  Virginia  with  Mr.  Douglas. 

Mr.  Somers  of  New  York  with  Mr.  Cheno¬ 
weth. 

Mr.  Bland  with  Mr.  Treadway. 

Mr.  Scanlon  with  Mr.  Merrow. 

Mr.  Lewis  of  Colorado  with  Mr.  Dewey. 

Mr.  Chapman  with  Mr.  J.  Leroy  Johnson. 

Mr.  Smith  of  Virginia  with  Mr.  Martin  of 
Iowa. 

Mr.  Sabath  with  Mr.  Judd. 

Mr.  Celler  with  Mr.  Mott. 

Mr.  Boykin  with  Mr.  Bradley  of  Michigan. 

Mr.  Hart  With  Mr.  Gerlach. 

Mr.  Priest  -with  Mr.  Leonard  W.  Hall. 

Mr.  Izac  with  Mr.  Bates  of  Massachusetts. 

Mr.  Coffee  with  Mr.  Marcantonio. 

The  doors  were  opened. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table.  | 

The  title  was  amended  so  as  to  read: 
“A  bill  to  increase  the  service -connected 
disability  rates  of  compensation  or  pen¬ 
sion  payable  to  veterans  of  World  War 
No.  1  and  World  War  No.  2,  and  vet¬ 
erans  entitled  to  wartime  rates  based  on 
service  on  or  after  September  16,  1940, 
for  service-connected  disabilities,  and  to 


increase  the  rates  for  widows  and  chil¬ 
dren  under  Public  Law  484,  Seventy- 
third  Congress,  as  amended,  and  to  in¬ 
clude  widows  and  children  of  World  War 
No.  2  veterans  for  benefits  under  the 
latter  act.” 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  the  gen¬ 
tleman  from  Mississippi,  Mr.  Winstead, 
is  unavoidably  absent,  being  away  on  a 
mission  for  the  War  Department.  He 
desired  to  be  paired  for  this  bill,  but  since 
there  is  nobody  to  be  paired  with,  as  ev¬ 
erybody  is  for  it,  I  want  him  recorded  as 
being  in  favor  of  the  measure. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
all  Members  have  5  legislative  days  in 
which  to  extend  their  own  remarks  on 
the  bill  just  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

CALENDAR  WEDNESDAY  BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  business 
in  order  on  tomorrow,  Calendar  Wednes¬ 
day,  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

was  no  objection. 

COMMODITY  CREDIT  CORPORATION 

Mr.  COLMER,  from  the  Committee  on 
Rules,  submitted  the  following  privileged 
resolution  (H.  Res.  356) ,  which  was  re¬ 
ferred  to  the  House  Calendar  and  or¬ 
dered  to  be  printed: 

Resolved,  That  immediately  upon  the  adop¬ 
tion  of  this  resolution  it  shall  be  in  order  to 
move  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill 
(H.  R.  3477)  to  continue  the  Commodity 
Credit  Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  shall  continue  not  to  exceed 
2  days,  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority  mem¬ 
ber  of  the  Committee  on  Banking  and  Cur¬ 
rency,  the  bill  shall  be  read  for  amendment 
under  the  5-minute  rule.  At  the  conclu¬ 
sion  of  the  reading  of  the  bill  for  amendment, 
the  Committee  shall  rise  and  report  the  same 
to  the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to 
recommit. 

EXTENSION  OF  REMARKS 

Mi*r-.DINGELL.  Mr.  Speaker,  I  ask 
unanimdus^  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  a  speech  made  by  Hon.  Frank 
Murphy,  Associate  "Justice  of  the  Su¬ 
preme  Court,  on  the  'occasion  of  the 
eighth  anniversary  of  the  establishment 
of  the  Philippine  Commonwealth;  and 
further  to  extend  my  own  remarks  and 
include  therein  a  speech  made  on  this 


[  occasion  by  my  friend  the  President  of 
\  the  Philippine  Commonwealth,  HOn. 
\Manuel  Quezon.  In  both  instances 
tthese  speeches  reflect  my  sentim^its, 
Mr.  Speaker. 

\.The  SPEAKER.  Is  there  objection 
td  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

[The  matter  referred  to  appears  in 
the  'Appendix.] 

Mr,  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
my  colleague  the  gentleman  from  Min¬ 
nesota  [Mr.  Knutson]  be  permitted  to 
extend  his  own  remarks  in  the  Record 
and  include  therein  an  article  from  the 
New  York  Times. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection,, 

[The  matter  referred  So  will  appear 
hereafter  in  the  Appendix.] 

Mr.  KEOGH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  my  colleague, 
the  gentleman  from  Washington  [Mr. 
Jackson]  be  permitted  to  extend  his  own 
remarks  in  the  Record  and  include 
therein  an  article  by  Basil  J.  Vlavianos 
entitled  “The  Greek  United  Front.”  The 
gentleman  from  Washington  [Mr.  Jack- 
son]  is  presently  serfing  our  country  in 
the  armed  forces; 


is  there  objection  to 
ntleman  from  New 


The  SPEAKER, 
the  request  of  the 
York? 

There  was  no  objection. 

gjk  *■ 

[The  matter  referred  to  appears  in 
the  Appendix.]  / 

AMENDMENT  OFi  SELECTIVE  TRAINING 
AND  SERVICE  ACT 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  address  the  House  for  1 
minute.  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of'the  gentleman  from  Ken¬ 
tucky?  / 

There  was  ho  objection. 

Mr.  MAY.-  Mr.  Speaker,  I  have  asked 
for  this  tinjfe  for  the  simple  purpose  of 
announcing  to  the  House  that  the  con¬ 
ferees  have  reached  a  complete  agree¬ 
ment  on  the  bill,  S.  763,  relating  to  the 
drafting  of  pre-Pearl  Harbor  fathers,  as 
an  amendment  to  the  Selective  Training 
and  Service  Act.  We  hope  to  have  the- 
report  a£d  the  statement  ready  by  to¬ 
morrow/if  possible.  If  not,  on  tomorrow 
I  shall  /sk  permission  to  have  until  mid¬ 
night  fbmorrow  for  the  filing  of  the  re- 
ld  try  to  take  the  matter  up  the 
ly.  I  will,  of  course,  arrange  with 
>or  leader  and  the  Speaker  before 
anything  at  all  about  it.  I  have 
iy  spoken  to  him. 

McCORMACK.  Mr.  Speaker,  will 
[gentleman  yield? 

fir.  MAY.  I  yield  to  the  gentleman 
Massachusetts. 

rMr.  McCORMACK.  The  conference 
iport  referred  to  by  the  gentleman  from 
[entucky  is  of  such  importance  that  I 
jelieve  it  should  be  brought  up  as  soon 
as  possible  after  it  is  filed. 
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EXTENSION  OP  REMARKS 

Mr.  PLUMLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  an  article  from  the  Montpelier 
Argus  with  reference  to  a  unique  asso¬ 
ciation  formed  in  Vermont  entitled 
“Freeman’s  Association.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ver¬ 
mont? 

There  was  no  objection. 

[The /-matter  referred  to  appears  in 
the  Appendix.]  \ 

- 

Mr.  GAVIN.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  include  therein 
an  editorial  from  the  Pittsburgh  Press. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  MILLER  of  Connecticut.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex¬ 
tend  my  own  remarks  in  the  Record  on 
two  subjects  and  include  brief  editorials 
with  each. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con¬ 
necticut? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

'  Mr.  POULSON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  include  therein 
a  resolution. 

The  SPEAKER.  Is  there  objection  to 
the  reauest  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  HERTER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  include  therein 
an  article  from  today’s  Washington  Star.- 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts?  s. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.]  /  \ 

Mr.  COLE  of  Missouri.  Mr.  Speaker, 

I  ask  unanimous  consent  to  extend  my 
own  remarks  in  the  Record  and  include 
therein  a  letter  I  have  received  from  the  1 
State  medicine  committee  of  the  Bu¬ 
chanan  County  Medical  Society,  St.  Jo¬ 
seph,  Mo.,  informing  me  that  on  Novem¬ 
ber  3,  1943,  at  its  regular  meeting  the 
society  unanimously  voted  and  went  on 
record  as  opposed  to  the  passage  of  the 
Wagner-Murray-Dingell  bills  (S.  1161 
and  H.  R.  2361)  and  setting  out  their  rea¬ 
sons  therefor. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri? 

There  was  no  objection. 

/  I 

[The  matter  referred  to  appears  in  the 
Appendix.] 


Mr.  LARCADE.  Mr  Speaker,  I  ask 
unanimous  consent  tluM^  the  gentleman 
from  Louisiana  [Mr.  MoihusoN]  be  per¬ 
mitted  to  extend  his  own  rehaarks  in  the 
Record  and  include  therein  copies  of  four 
letters  addressed  to  the  citizensNff  Loui¬ 
siana.  n. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Loui: 
siana?  * 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

(Mr.  WEISS  asked  and  was  given  per¬ 
mission  to  extend  his  own  remarks  in  the 
Record.  ) 

Mr.  HARRIS  of  Arkansas.  Mr.  Speak¬ 
er,  I  ask  unanimous  consent  to  extend  my 
own  remarks  in  the  Record  and  include 
therein  an  editorial  from  the  Pittsburgh 
Press  and  also  three  telegrams. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ar- 
K kansas? ' 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

\  M 

Mr.  FAY.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  own  remarks 
in  the  Record  and  include  therein  a 
resume  of  veterans’  laws  in  effect  in  the 
State  of  New  York. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referred  lo  appears  in  the 
Appendix.] 

Mr.  PHILBIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  in  the  Record  and  include 
two  speeches  I  recently  made. 

The  SPEAKER.  Is  there  objection. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  ROWAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
in  the  Appendix  and  include  two  articles 
from  the  Chicago  Sun,  and  a  communi¬ 
cation  from  Mr.  Darden,  of  the  District 
of  Columbia. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  HAGEN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  ejjtend  my  re¬ 
marks  in  the  Record  on  star  route  legis¬ 
lation  and  include  certain  extracts  from 
a  book,  entitled  “People  in  Bondage.” 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  -FERNANDEZ.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  an  ar¬ 
ticle  by  Ernie  Pyle  concerning  efforts  of 
the  Mexican  people  in  behalf  of  prisoners 
in  the  hands  of  the  Japanese. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 


PERSONAL  EXPLANATION 

Mr.  GOSSETT.  Mr.  Speaker,  I  was 
downtown  on  official  business  and  came 
into  the  Chamber  just  at  the  conclusion 
of  the  roll  call  on  the  bill  increasing  the 
veterans’  compensation,  just  passed.  If 
present  I  would  have  voted  for  the  bill. 

CORRECTION  IN' THE  VOTE 

Mr.  CANNON  of  Missouri.  Mr.  Speak¬ 
er,  on  roll  call  160  I  am  recorded  as 
among  those  not  present  and  answering 
to  their  names.  I  was  present  and  an¬ 
swered  to  my  name,  and  I  ask  unani¬ 
mous  consent  that  the  Journal  and  the 
Record  be  corrected  accordingly. 

The  SPEAKER.  Without  objection, 
the  Journal  and  the  Record  will  be  cor¬ 
rected  in  accordance  with  the  statement 
of  the  gentleman  from  Missouri. 

There  was  no  objection. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  CANNON  of  Missouri.  Mr.  Speak¬ 
er,  I  ask  unanimous  consent  that  today 
I  be  allowed  to  address  the  House  for  10 
minutes  at  the  conclusion  of  any  other 
special  orders. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  HOLMES  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex¬ 
tend  my  remarks  in  the  Record  and  in¬ 
clude  a  letter  from  the  board  of  assessors 
of  the  town  of  Framingham,  Mass. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Monday  and 
Tuesday  of  next  week,  at  the  conclusion 
of  legislative  business  and ,  any  other 
special  orders,  I  be  permitted  to  address 
the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection? 

There  was  ho  objection. 

SUBSIDIES 

The  SPEAKER.  Under  previous  order 
of  the,  House,  the  Chair  recognizes  the 
gentleman  from  Missouri  [Mr.  Schwabe] 
for  15  minutes. 

Mr.  SCHWABE.  Mr.  Speaker,  my  pur¬ 
pose  today  is  not  to  add  materially  to 
the  splendid  arguments  in  opposition  to 
the  proposed  subsidies  outlined  by  the 
administration,  for  these  have  been  pre¬ 
sented  in  a  scientific  manner  a  number 
of  times  on  the  floor  of  the  House  by  my 
able  colleagues.  I  wish  to  present  some 
of  my  own  views  and  to  give  the  Congress 
the  prevailing  sentiment  expressed  by 
the  average  small  farmer  in  Missouri. 

It  is  recalled  by  most  of  us  that  this 
body  went  on  record  by  a  nearly  two- 
thirds  vote  last  summer  in  opposition  to 
subsidies,  that  just  before  we  went  home 
for  the  summer  recess  we  extended  the 
life  of  the  Commodity  Credit  Corpora¬ 
tion  unti'  January,  and  that  subsidies 
have  been  in  effect  and  we  are  at  this 
time  paying  out  of  the  Treasury  money 
that  is  being  raised  through  the  sale  of 
War  bonds. 

We  will  be  called  upon  day  after  to¬ 
morrow  to  extend  the  life  of  the  Com¬ 
modity  Credit  Corporation,  and  the  ad- 
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ras  under  consideration  in  the  Senate, 
|ut  did  not  know  a  vote  was  to  be  taken 
?day.  The  vote  justifies  the  expecta¬ 
tions  of  the  friends  of  the  bill  and  is  a 
tmbute  to  Senator  Bankhead,  who  origi¬ 
nated  the  bill  and  has  advocated  it  with 
such  ability.  It  is  another  of  many  con¬ 
tributions  by  the  distinguished  Senator 
from  Alabama  to  the.  practical  solution 
of  difficult  national  problems. 

M?.  CURTIS.  It  has  certain  restric¬ 
tions*  I  do  not  know  how  the  bill  com- 
pares\with  the  bill  which  the  gentleman 
has  introduced. 

Mr.  CANNON  of  Missouri.  The  two 
bills  wdre  originally  identical.  No  doubt 
Senator?  Bankhead’s  bill  has  been  im¬ 
proved  during  its  consideration  in  the 
committee  and  in  the  Senate. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Missouri  has 
expired. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  \ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore.  With¬ 
out  objectidn,\it  is  so  ordered. 

There  was  ho  objection. 

Mr.  MUNDl'.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to 
the  gentleman  from  South  Dakota. 

Mr.  MUNDT.  One  of  , the  fears  which 
has  been  expressed  concerning  the  bill 
is  that  it  might  lead  to  an  opportunity 
for  certain  governmental  agencies  or 
parties  to  play  favorites.  I  know  the 
gentleman  has  been  concerned  about 
eliminating  that  froni  his  legislation.  I 
wonder  if  he  can  delineate  for  the  House 
those  safeguards  which  are  in  the  bill 
to  protect  each  and  all  among  the  pub¬ 
lishers  against  any  /possibility  of  favor¬ 
itism  in  the  dissemination  of  this  adver¬ 
tising. 

Mr.  CANNON  of-Missouri.  I  am  glad 
the  gentleman  has.brought  up  that  point. 
Any  such  apprehefasion  is  without  foun¬ 
dation.  The  payments  are  distributed 
equally  to  all  the  newspapers  of  the  same 
class.  Regardless  of  their  political 
affiliations  or  editorial  policy  all  news¬ 
papers  of  the  'class  admissible  to  the 
mails  as  second-class  matter  receive  the 
same  amount  of  space  and  could  not  pos¬ 
sibly  be  subject  to  caprice,  prejudice,  or 
political  presSUre. 

Mr.  GWYNNE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to 
the  gentleman  from  Iowa. 

Mr.  GWYNNE.  Under  this  bill  would 
the  Government  pay  the  regular  rate 
charged  by  the  particular  newspaper? 

Mr.  CANNON  of  Missouri.  Naturally 
space,  requisitions,  rates,  and  conditions 
would  be  largely  standardized  to  con¬ 
form  toTocal  requirements,  circulation, 
and  established  rates  within  the  trade 
area. 

Mr.  Speaker,  the  bill  is  the  answer  to 
one  of  the  pressing  questions  of  the  day. 
Vast  sums  of  money  must  be  raised  both 
during  the  remainder  of  the  war  and  in 
the  first  days  following  the  armistice. 
Let.  us  get  the  job  done  in  the  quickest, 
fairest,  most  businesslike,  most  econom¬ 
ical,  most  practicable  way  possible. 

The  Senate  has  passed  the  bill  by  a 
substantial  majority.  A  majority  of  the 
House  favor  the  bill.  It  is  to  be  hoped 
that  the  committee  will  start  hearings 
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and  report  it  out  in  time  to  permit  enact¬ 
ment  before  the  holidays. 

(Mr.  CANNON  of  Missouri  asked  and 
ras  given  permission  to  revise  and  ex 
lend  his  own  remarks.) 

Mr.  BENDER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  5  minutes. 

.e  SPEAKER  pro  tempore.  Without 
objection,  it  is  so  ordered. 
iere  was  no  objection. 

(I^r.  BENDER  asked  and  was  given 
perntission  to  revise  and  extend  his  re¬ 
marks.) 

ImA  BENDER  addressed  the  House. 
His  remarks  will  appear  hereafter  in 
the  Appendix.] 

LEAVE  OF  ABSENCE 

By  unanimous  eonsen£,  leave  of  ab¬ 
sence  was  granted,  as  follows: 

To  Mr.  Driest,  for  1  wfeek,  on  account 
of  serious  illness  of  his  father. 

To  Mr.  Hinshaw,  for  November  IT,  on 
account  of  official  business. 

To  Mr.  Jones  (at  the  request  of  Mr. 
Jenkins)  ,  indefinitely,  on  account  of  ill¬ 
ness. 

ADJOURNMENT 

Mr.  GORSKI.  Mri  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o’clock  and  4  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Wed¬ 
nesday,  November  17,  1943,  at  12  o’clock 
noon. 

COMMITTEE  HEARINGS 


Committee  on  the  ^Merchant  Marine  and 
Fisheries 

(Thursday,  November  18,  1943) 

The  Committed  on  the  Merchant  Ma¬ 
rine  and  Fisheries  will  hold  a  public 
hearing  on  Thursday,  November  18, 
1943,  at  10  a.  m.,  on  House  Joint  Resolu¬ 
tion  182,  to  create  the  War  Shipping 
Field  Service. 

Committee  on  Foreign  Affairs 
(Friday/ November  19,  1943) 

The  Committee  on  Foreign  Affairs  will 
begin  public  gearings  on  Friday,  Novem¬ 
ber  19,  1943/  at  10:30  a.  m.,  on  House 
Resolutions  350  and  352,  providing  for 
the  establishment  by  the  Executive  of  a 
commission/ to  effectuate  the  rescue  of 
the  Jewish  people  of  Europe. 


EXECUTI 


IE  COMMUNICATIONS,  ETC. 

915.  Udder  clause  2  of  rule  XXIV,  a 
letter  frdm.  the  Administrator,  Office  of 
Price  Administration,  transmitting  the 
sixth  report  of  the  Office  of  Price  Admin¬ 
istration,  covering  the  period  ended  June 
30, 1943f(H.  Doc.  No.  358) ,  was  taken  from 
the  Speaker’s  table,  referred  to  the  Com¬ 
mitted  on  Banking  and  Currency,  and 
ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

ider  clause  2  of  rule  XIII,  reports  of 
codimittees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
c/lendar,  as  follows: 

/Mr.  COCHRAN:  Committee  on  Accounts, 
fouse  Resolution  355.  Resolution  providing 
iditional  funds  for  expenses  of  conducting 
/tudies  and  investigations  authorized  by 
louse  Resolution  30;  without  amendment 
r(Rept.  No.  865).  Referred  to  the  House  Cal¬ 
endar. 


Mr.  COLMER:  Committee  on  Rules.  House 
Resolution  356.  Resolution  providing  for  the 
consideration  of  House  Resolution  3477,  a  bill 
to  continue  the  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States,  to 
revise  the  basis  of  annual  appraisals  of  its 
assets,  and  for  other  purposes;  without 
amendment  (Rept.  No.  866).  Referred  to  the 
House  Calendar. 

Mr.  DICKSTEIN:  Committee  on  Immigra¬ 
tion  and  Naturalization.  House  Resolution 
583  2.  A  bill  to  amend  the  Nationality  Act 
>f  1940  so  as  to  permit  naturalization  pro- 
ledings  to  be  had  at  places  other  than/ in 
the  office  of  the  clerk  or  in  open  court  lnrthe 
case  of  sick  or  physically  disabled  individuals; 
with  amendment  (Rept.  No.  867) .  Referred 
to  \he  Committee  of  the  Whole  House  /n  the 
staflp  of  the  Union. 

HOBBS:  Committee  on  the  Jijdiciary. 
Hou.4f  Resolution  3611.  A  bill  to  authorize 
the  Appointment  of  court  reporters  in  the 
district  courts  of  the  United  States,  to  fix 
their  duties,  to  provide  for  their  Compensa¬ 
tion,  and  for  other  purposes;  with  amendment 
(Rept.  Jo.  868) .  Referred  to  tha/Committee 
of  the  wjiole  House  on  the  state  di  the  Union. 

Mr.  O’TOOLE:  Committee  or* the  Library- 
House  Jojnt  Resolution  175.  Jcrfnt  resolution 
commemorating  the  fortieth  anniversary  of 
the  first  airplane  flight  by  Wilrur  and  Orville 
Wright;  without  amendment  pRept.  No.  869) . 
Referred  to\the  House  Calendar. 


PUBLIC  (BILLS  AND  RI 


1LUTTONS 


aid  in  the  stabilization 
ructure  of  the  United 
at  war  by  amending  the 
i  Act  to  provide  for  the 
the  workweek  to  30 


Under  elapse  3  of  ru^fe  XXII,  public 
bills  and  resolutions  weref  introduced  and 
severally  referred  as  follpws: 

By  Mr.  HOFFMAN: 

H.  R.  3675.  A  foill  to  anifend  section  112  of 
chapter  2  of  title  38  of/ the  United  States 
Code  (Judicial  Code,  se</.  51);  to  the  Com¬ 
mittee  on  the  Judiciary. 

By  Mr.  JENNINGf 

H.  R.  3676.  A  bill  to  amend  the  Agricultural 
Adjustment  Act  of  193$,  as  amended,  for  the 
purpose  of  further,  regulating  interstate  and 
foreign  commerce  )n /tobacco,  and  for  other 
purposes;  to  the  committee  on  Agriculture. 

By  Mr.  KLEIN 
H.  R.  3677.  A  bill 
of  the  economic 
States  after  the  pre 
Fair  Labor  Standards 
gradual  reduction*  of 
hours;  to  the  Committee  on  Labor. 

By  Mr.  LuriLOAi 
H.  J.  Res.  194.  Joint  Resolution  designating 
November  19,  the  anrfiversary  of  Lincoln’s 
Gettysburg  Addaess,  as  Indication  Day;  to  the 
Committee  on  tfhe  Judiciary. 

By  Mr.  DISNEY: 

’  Joint  resolution  proposing  an 
amendment  tef  the  Constitution  of  the  United 
States  relating  to  fiscal  matters;  to  the  Corn- 
Judiciary.  V 
By  Mil  WALTER:  | 

H.  Cqn.  Res.  56.  Concurrent  resolution  to 
express  the  sense  of  the  Congress  that  the 
annual  Ai/ny-Navy  football,  game  for  1943 
be  played/at  Philadelphia  for  the  benefit  of 
the  United  Service  Organizations,  Inc.;  to  the 
Committee  on  Military  AfiairR, 

BV  Mr.  O’TOOLE: 

H.  Rea.  357.  Resolution  to  create  a  select 
commit pee  to  be  composed  of  /five  Members 
of  the  /House  of  Representatives  to  investi¬ 
gate  the  liquor  distilling  and  wholesale  liquor 
industries  in  the  United  States  and  its  Terri¬ 
tories  and  possessions;  to  the  Committee  on 
Rules 


H.  J.  Res.  195 


mittee  on  tl 


Private  bills  and  resolutions 

Jnder  clause  1  of  rule  XXn,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  KIR  WAN: 

H.  R.  3678.  A  bill  for  the  relief  of  Floyd  E, 
and  Lena  Mae  Drummond;  to  the  Committee 
on  Claims. 
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By  Mr.  McGEHEE: 

'S.  R.  3679.  A  bill  for  the  relief  of  Col.  An¬ 
derson  P.  Pitts;  to  the  Committee  on  Claims, 
'Ey  Mr.  PHILLIPS: 

H.  R?8680.  A  bill  granting  a  pension  to  Mrs. 
Minta  Py  Andrews;  to  the  Committee  on 
Pensions. \ 

By  Mr.  PETERSON  of  Florida: 

H.  R.  3681.  A.  bill  granting  a  pension  to 
Margaret  Hasknu  to  the  Committee  on  In¬ 
valid  Pensions.  \ 


PETITIONS,  ETC. 

■ 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on't.he  Clerk’s  desk 
and  referred  as  follows; 

3560.  By  Mr.  BRYSON:  Petition  of  Mrs. 

Ray  W.  Denning  and  40  other  .citizens  of 
Dowagiac,  Mich.,  urging  enactment;  of  House 
biU  2082,  a  measure  to  reduce  absenteeism, 
conserve  manpower,  and  speed  production 
of  materials  necessary  for  the  winning  qf  the 
war  by  prohibiting  the  manufacture,  sale,,  or 
transportation  of  alcoholic  liquors  in  the 
United  States  for  the  duration  of  the  war; 
to  the  Committee  on  the  Judiciary.  \ 

3561.  Also,  petition  of  350  citizens  of 

Spencer,  Ind.,  urging  enactment  of  House 
bill  2082,  a  measure  to  reduce  absen¬ 
teeism,  conserve  manpower,  and  speed  pro¬ 
duction  of  materials  necessary  for  the  win¬ 
ning  of  the  war  by  prohibiting  the  manufac¬ 
ture,  sale,  or  transportation  of  alcoholic  liq¬ 
uors  in  the  United  States  for  the  duration  of 
the  war;  to  the  Committee  on  the  Judiciary. 

3562.  Also,  petition  of  199  citizens  of 

Clarksburg,  W.  Va.,  urging  enactment  of 
House  bill  2082,  a  measure  to  reduce  absen¬ 
teeism,  conserve  manpower,  and  speed  pro¬ 
duction  of  materials  necessary  for  the  win¬ 
ning  of  the  war  by  prohibiting  the  manufac¬ 
ture,  sale,  or  transportation  of  alcoholic  liq¬ 
uors  in  the  United  States  for  the  duration  of 
the  war;  to  the  Committee  on  the  Judiciary. 

3563.  Also,  petition  of  Rev.  W.  A.  Vanzant 
and  40  citizens  of  Clifton,  Colo.,  urging  enact¬ 
ment  of  House  bill  2082,  a  measure  to  reduce 
absenteeism,  conserve  manpower,  and  speed 
production  of  materials  necessary  for  the 
winning  of  the  war  by  prohibiting  the  manu¬ 
facture,  sale,  or  transportation  of  alcoholic 
liquors  in  the  United  States  for  the  duration 
of  the  war;  to  the  Committee  on  the  Ju- 
diciary.V 

3564.  Also,  petition  of  Rev.  J.  H.  Whedbee 

and  97  citizens  of  Girdletreef  Md.,  urging  en¬ 
actment  of  House  bill  2082,  a  measure  to  re¬ 
duce  absenteeism,  conserve  manpower,  and 
speed  production  of  materials  necessary  for 
the  winning  of  the  war  by  prohibiting  the 
manufacture,  sale, 'or  transportation  of  alco¬ 
holic  liquors  in  the  United  States  for  the 
duration  of  the  war;\to  the  Committee  of 
the  Judiciary.  \ 

3565.  Also,  petition  of  Della  Noe  and  100 
citizens  of  Grand  Junction.'Colo.,  urging  en¬ 
actment  of  House  bill  2082,  a-paeasure  to  re¬ 
duce  absenteeism,  conserve  manpower,  and 
speed  production  of  materials  Accessary  for 
the  winning  of  the  war  by  prohibiting  the 
manufacture,  sale,  or  transportatioiKof  alco¬ 
holic  liquors  in  the  United  States  tpr  the 
duration  of  the  war;  to  the  Committee  op  the 
Judiciary. 

3566.  Also,  petition  of  Bessie  M.  Guerhlkt 
and  133  citizens  of  Gilboa,  Ohio,  urging  enact 
ment  of  House  bill  2082,  a  measure  to  reduce 
absenteeism,  conserve  manpower,  and  speed 
production  of  materials  necessary  for  the 
winning  of  the  war  by  prohibiting  the  manu¬ 
facture,  sale,  or  transportation  of  alcoholic 
liquors  in  the  United  States  for  the  duration 
of  the  war;  to  the  Committee  on  the  Judi¬ 
ciary. 

3567.  Also,  petition  of  Georgia  Craig  and 
97  citizens  of  Atwood,  Colo.,  urging  enactment 
of  Hopse  bill  2082,  a  measure  to  reduce  ab¬ 
senteeism,  conserve  manpower,  and  speed 
production  of  materials  necessary  for  the 
winning  of  the  war  by  prohibiting  the  manu¬ 


facture,  sale,  or  transportation  of  alcoholic 
liquors  in  the  United  States  for  the  duration 
of  the  war;  to  the  Commitb^e  on  the  Judi¬ 
ciary. 

3568.  Also,  petition  of  Rev.  P.  R.  Hayden 
and  43  other  citizens  of  Houlton,  Maine, 
urging  enactment  of  House  bill  2082, ,a  meas¬ 
ure  to  reduce  absenteeism,  conserve  man¬ 
power,  and  speed  production  of  materials 
necessary  for  the  winning  of  the  war  by  pro¬ 
hibiting  the  manufacture,  sale,  or  transpor¬ 
tation  of  alcoholic  liquors  In  the  United 
States  for  the  duration  of  the  war;  to  the 
Committee  on  the  Judiciary. 

3569.  Also,  petition  of  127  members  of  the 
First  Avenue  Fresbyterian  Church  of  Denver, 
Colo.,  urging  enactment  of  House  bill  2082, 
a  measure  to  reduce  absenteeism,  conserve 
manpower,  and  speed  production  of  mate¬ 
rials  necessary  for  the  winning  of  the  war 
by  prohibiting  the  manufacture,  sale,  or 
transportation  of  alcoholic  liquors  in  the 
United  States  for  the  duration  of  the  war; 
to  the  Committee  on  the  Judiciary. 

3570.  Also,  petition  of  61  members  of  the 
First  Baptist  Church  of  Puyallup,  Wash.,  urg¬ 
ing  enactment  of  House  bill  2082,  a  measure 
to  reduce  absenteeism,  conserve  manpower, 

\  and  speed  production  of  materials  necessary 
'for  the  winning  of  the  war  by  prohibiting 
the  manufacture,  sale,  or  transportation  of 
alcoholic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judiciary. 

3571.  t&lso,  petition  of  M.  V.  Van  Dyke  and 
354  other  .citizens  of  Nashville,  Term.,  urging 
enactment-of  House  bill  2082,  a  measure  to 
reduce  absenteeism,  conserve  manpower,  and 
speed  production  of  materials  necessary  for 
the  winning  of  the  war  by  prohibiting  the 
manufacture,  sal^,  or  transportation  of  alco¬ 
holic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judiciary.  \ 

3572.  Also  petition  Of  Rev.  Harvey  R.  Nel¬ 
son  and  67  members  of  the  Arvada  Baptist 
Church,  Arvada,  Colo.,  Urging  enactment  of 
House  bill  2082,  a  measure  to  reduce  absen¬ 
teeism,  conserve  manpower,  and  speed  pro¬ 
duction  of  materials  necessary  for  the  win¬ 
ning  of  the  war  by  prohibiting  the  manu¬ 
facture,  sale,  or  transportation  of  alcoholic 
liquors  in  the  United  States  for  the  duration 
of  the  war;  to  the  Committee  on  the  Judi¬ 
ciary. 

3573.  Also,  petition  of  Mildred  Browning 
and  50  citizens  of  Hyde  Park,  N.  Y.,  urging 
enactment  .of  House  bill  2082,  a  measure^ to 
reduce  absenteeism,  conserve  manpower,  ah,d 
speed  production  of  materials  necessary  for 
the  winning  of  the  war  by  prohibiting  the  ' 
manufacture,  sale,  or  transportation  of  al¬ 
coholic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judiciary. 

3574.  Also,  petition  of  Mrs.  J.  Arthur  Phelps 
and  20  other  citizens  of  Pueblo,  Colo.,  urging 
enactment  of  House  bill  2082,  a  measure  to 
reduce  absenteeism,  conserve  manpower,  and 
speed  production  of  materials  necessary  for 
the  winning  of  the  war  by  prohibiting  the 
manufacture,  sale,  or  transportation  of  al¬ 
coholic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judiciary. 

3575.  Also,  petition  of  Dr.  Howard  P.  Powell 
and  113  other  citizens  of  Charlotte,  N.  C.,  urg¬ 
ing  enactment  of  House  bill  2082,  a  measure  . 
to  reduce  absenteeism,  conserve  manpower, 

nd  speed  production  of  materials  necessary 
f be  the  winning  of  the  war  by  prohibiting  the 
manufacture,  sale,  or  transportation  of  al¬ 
coholic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judmiary. 

3576.  Als^.  petition  of  Anna  K.  Sanders  and 
49  other  citizens  of  McLuoth,  Kans.,  urging 
enactment  of  >Iouse  bill  2082,  a  measure  to 
reduce  absenteeism,  conserve  manpower,  and 
speed  productionNof  materials  necessary  for 
the  winning  of  the  war  by  prohibiting  the 
manufacture,  sale,  br  transportation  of  al¬ 


coholic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judiciary. 

3577.  Also,  petition  of  92  members  of  the 
First  Methodist  Church  of  Canon  City, 
Colo.,  urging  enactment  of  House  bill  2082, 
a  measure  to  reduce  absenteeism,  Conserve 
manpower,  and  "Speed  production  of  materials 
necessary  for  the  winning  of  the  war  by  pro¬ 
hibiting  the  manufacture,  sale,  or.transporta- 
tion  of  alcoholic  liquors  in  the  United  States 
for  the  duration  of  the  war;  to  the  Commit¬ 
tee  on  the  Judiciary. 

3578.  Also,  petition  of  51  members  of  the 
First  Baptist  Church  of  Erie,  Pa.,  urging  en¬ 
actment  of  House  bill  2082,  a  measure  to  re¬ 
duce  absenteeism,  conserve  manpower,  and 
speed  production  of  materials  necessary  for 
the  winning  of  the  war  by  prohibiting  the 
manufacture,  sale,  or  transportation  of  alco¬ 
holic  liquors  in  the  United  States  for  the 
duration  of  the  war;  to  the  Committee  on 
the  Judiciary. 

3579.  By  Mr.  COCHRAN:  Petition  of  Wil¬ 
lard  D.  Hayes  and  20  other  St.  Louis  citi¬ 
zens,  protesting  against  the  passage  of  House 
bill  2082  which  seeks  to  enact  prohibition 
for  the  period  of  the  war;  to  the  Committee 
on  the  Judiciary. 

3580.  Also,  petition  of  Lee  Cafferata,  and 
18  other  St.  Louis  citizens,  protesting  against 
the  passage  of  House  bill  2082  which  seeks  to 
enact  prohibition  for  the  period  of  the  war; 
to  the  Committee  on  the  Judiciary. 

3581.  Also,  petition  of  Albert  Klemm,  and 
20  other  St.  Louis  citizens,  protesting  against 
the  passage  of  House  bill  2082  which  seeks 
to  enact  prohibition  for  the  period  of  the 
war;  to  the  Committee  on  the  Judiciary. 

3582.  Also,  petition  of  Henry  Dawson,  and 
20  other  St.  Louis  citizens,  protesting  against 
the  passage  of  House  bill  2082  which  seeks  to 
enact  prohibition  for  the  period  of  the  war; 
to  the  Committee  on  the  Judiciary. 

3583.  Also,  petition  of  M.  Johns,  and  20 
other  St.  Louis  citizens,  protesting  against 
the  passage  of  House  bill  2082  which  seeks 
to  enact  prohibition  for,  the  period  of  the 
war;  to  the  Committee  on  the  Judiciary. 

3584.  By  Mr.  SCHIFFLER:  Petition  of 
Ophelia  McElroy  and  members  of  a  class  of 
women  in  the  Sunday  School  of  the  First 
Christian  Church  of  Wellsburg,  W.  Va.,  urging 
the  passage  of  House  bill  2082;  to  the  Com¬ 
mittee  on  the  Judiciary. 

3585.  By  Mr.  GRIFFITHS:  Petition  of  sun¬ 
dry  ministers  of  McConnelsville,  Ohio,  sup¬ 
porting  House  bill  2082,  which  would  pro¬ 
hibit  the  manufacture,  sale,  and  transpor¬ 
tation  of  all  alcoholic  beverages  for  the  dura¬ 
tion  of  the  war  and  until  demobilization  is 

'completed;  to  the  Committee  on  the  Ju¬ 
diciary. 

3586.  Also,  petition  of  sundry  ministers  of 
Christian  Churches  of  Caldwell,  Ohio,  sup¬ 
porting  House  bill  2082,  prohibiting  the  man¬ 
ufacture,  sale,  and  transportation  of  all  alco¬ 
holic  beverages  for  the  duration  of  the  war 
and  until  demobilization  is  completed;  to  the 
Committee  On  the  Judiciary. 

3587.  By  Mr.  MOTT:  Petition  signed  by 
Mrs.  H.  R.  Martin  and  17  other  members  of 
the  Loyal  Womens  Bible  Class  of  the  First 
Christian  Church  of  Dallas,  Oreg.,  urging  en¬ 
actment  of  House  bill  2982;  to  the  Commit¬ 
tee  on  the  Judiciary.  \ 

3588.  By  Mr.  STEFAN  1  Petition  of  the  reso¬ 
lutions  committee  of  the  Nebraska  Live  Stock 
Feeders  Association,  Iowa  Beef  Producers  As¬ 
sociation,  Nebraska  Stock  Growers  Associa¬ 
tion,  and  Kansas  Live  Stock  Association,  de¬ 
claring  unalterable  opposition  to  the  contin¬ 
uation  of  the  price  roll-back  subsidy  and 
livestock  ceiling  price  program,  and  asking 
that  consumers  of  the  Nation  be  advised 
that  only  by  supporting  food  producers  in 
their  efforts  to  eliminate  this  unsound,  eco¬ 
nomic  policy  which  is  throttling  production 
can  their  hope  for  adequate  future  food  sup¬ 
plies  be  insured;  to  the  Committee  on  Bank¬ 
ing  and  Currency. 
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1.  SELECTIVE  SERVICE.  3 oth  Houses  received  the  conference  report  on  S.  7^3*  the 

father-draft  "bill  (pp.  9748-51).  > 

As  reported  from ,  conferences,  the  hill  requires  that  pre-Pea.rl  Harbor  fathers 
be  .inducted  last  among'  men  not  deferred  for  other  reasons  so  long  as  the  filling 
of  quotas  is  not  interfered  with;  provides  that  the  authority  granted  to  the 
President  under  the  Selective  Training  and  Service  Act  can  be.  delegated  Only  t6 
the  Director  of  Selective  Service;  in  general,  prohibits  the  induction  of  re¬ 
gistrants  On  account  of  occupation;  directs  the  President  to  appoint  a  medical 
board  to  review  physical,  mental,  and  moral  requirements  of  the  armed  forces;  * 
'permits  pre-induction  physical  examinations.  The  Conferees  deleted  the 
;e  limitation  on  deferment  of  Federal  employees. 

'  ~ "  — rritiwrjMiirti  r  im  p  mmn  11^  jia-rT^Trrpfr*^  • J 

2.  COMMODITY  CREDIT;  SUBSIDIES.  '  Rep.  Ilerrow,’  N.  H..,'  spoke  favoring  H.  R.  3h77,  the 


Senat< 


Commodity  Credit  bill,  and  the  provision  prohibiting  , food  subsidies  (p.  9737). 

Rep.  Keefe,  Wis.,  criticized  and  inserted  excerpts  from  Rep.  Patman's  (Tex,;) 
radio  axldress  favoring  subsidies  and  discussed  the  da i ry  situation  (pp,  9753“5^4 
Rep.  Hoffman,,  Mich. ,  critici zed  Rep,  Patmah's  radio  address*  (pu,-  973^,  975^-' 
5S).  •  '  ' 

P.ep.  Patman,  T'ex. ,  spoke  favoring  subsidies  and  criticized  the^prohibition 
in  the  Commodity  Credit  bill.  Several  Members  discussed  thl-s  with' him,  (pp. 

9758-63.) 

Wowii  m*  mt+m<  <  1 


•* 


LIT 

rate  of  P 


SERVICE.  Passed,  333-0 »  with  amendments  K,  R.  3377,  1°  increase  the 
s  of  World  War  I  and  II  veterans  (p 3. *9732-48) . u  ' 


I 


4.  TAXATION,  Agreed  to  the  Conference  report  on  H,  R.  33^3,  to  extend  the  time  with¬ 

in  which  applications  for  relief  under  the  excess-nrofits  tax  may  be  made  (p. 
9736).  This  bill  will  now  -bc-  sent  to  the  President. 

5.  EXPENDITURES,  Rep.  Taber,  N,.  Y.,  compared  his  estimate  of  Federal  expenditures 

(G90, 000 ,000,000)  to  'the  ‘  Budget  Bureau's  estimate  ( Gl06, 000,0(30,000)  ( p .  9737  ^  • 


6.  ELECTRIFICATION.  Received  the  Federal  Power  Commission's  6th  annual  report,  "Sta¬ 
tistics  of  Electric  Utilities  in  the  United  States."  %  To  Interstate  and  Foreign 
Commerce  Committee  (pv  97 64. ) 


BILL  INTRODUCED 


7.  SELECTIVE  SERVICE.  3y  Rep.  Harless,  Ariz.,  H.  E.  368k,  providing  for  the  issu¬ 
ance  of  appropriate  insignia  to  rejected  or  deferred  registrants  for  military 
service.  To  liilitary  Affairs  Committee,  (p*  97^.) 


items  in  appehdi:: 


8.  SELECTIVE  SERVICE;  REHABILITATION.  Rep.  Cochran,  Ho.,  inserted  a  Veterans'  Ad¬ 
ministration  letter  and  memo  describing  its  rehabilitation  activities  (pp. 

A5276-77). 


»  «  '  -  - 

9V  PSI03  CONTROL.  Speech  in  the  House  by  Rep.  Pluuley ,  Tt-.v  criticizing  OPA  (no. 
A5277-7S)..  _ >  . .  '  " 


9  %  \  *  r  <  •  • 


i  »  f  *  1 


food  subsidies 


10. *  SUBSIDIES.  Ren.  Patman,  Tex, , ,  j.ngprt'ed  his  radio  address- favoring 

.'*  (pp: ^5279-80).  . . . . ...  . 

. . Speech  in  the  House  by  Rep.  Pish,  N.  Y.,  op  posing- food  subsidies,  stating, 

*  •*'  "Subsidies  mean  inevitabley  more  taxes,  more  debts,  and  more  bureaucrats" 

(pp.  A52SO-SI). 

Hop.  Klien,  IT.  Y,,  inserted  Mayor  LaGua^dia's  speech  favoring  subsidies^ 
Rep.  Johnson,  Calif.,  inserted  Z.  L.  Cobb's  radio  address  opposing  "milk 
subsidies  (pp.  A5288-89) . 


( 


A? 


11.  SELECTIVE  SERVICE.  Speech  in  the  House  by  Rep,  Pay,  N.  Y* ,  favoring  H.  R.  33^5, 

to  increase  disabled  veterans'  compensation  (n.  A52S2) ..  ‘ 

12.  RECLAMATION  Rep.  Lc-mlce ,  N.  Dak.,  ins  erted  N .  E.  Name's  address  discussing  re¬ 

clamation  plans  for  the  Missouri  River  basin  (pn.  A52S2-8k). 


13.  RATIONING.  Rep.  Ellis,  W,  va*,  inserted  anSlpaso,  Tex.,  article  criticizing 
"the  granting  of  American  ration  books  to  Mexican  residents"  (p.  A52S5)* 


lk.  SHALL  BUSINESS.  Rep.  Johnson,  Calif.,  inserted  P.  Kotchkis'  address  favoring 
free  enterprise  in  which  he  states,  "Take  'away  the  principle  of  free  enter- 
.  *  prise  from  our  industry,  business,  and  agriculture  and  you  take  the  spark 
plug  from  the-  engine"  (pp  .  A52S5-S6) . 


15.  PORSIGN  POLICY.  Rep.  Jenkins,  Ohio,* inserted  C.  H.  Bartlett's  article  criticiz¬ 
ing  post-wpr  collaboration  with  foreign  nations  (p.  A5291). 


l6. ’WAR  RELOCATION.  Extension  of  remarks  of  Rep.  Welch,  Calif.,  stating,  "The 

War  Relocation  Authority  should  be  abolished,"  and  including  a  San  Francisco 
Examiner  article  on  thi s . subject  (p.  A9292) . 


17.  INFLATION,  Rep.  Klein,  N.  Y.,  inserted  a  Washington  Post  article,  "Republican 
Party  Unwilling  to  Pight  Inflation"  (po.  A5297-9&) . 


IS.  RU33ER.  Extension  of  remarks  of  Rep.  Miller,  Nebr. ,  favoring  protection  for  the 
synthetic  rubber  industry  and  including  an  editorial  on  the  subject  (p.  A5298) . 


19.  TRANSPORTATION  Extension  .of  remarks  of  Reps.  Harris  (Ark.),  Magnuson(Wash. ) ,  and 

Merrow  (N.  K»)  favoring  H.  R.  3^-20,  to  establish  Federal  control  over  commercial 
.  aviation  and  including  sundry  communications  on  the  subject  (pu.  A3288  AB292 

A9293^9u,  A5298). 

20.  .TR^AT  SHORTAGE;  SUBSIDIES.  Rep.  Landis,  Ind.  ,  inserted  an  Indi anauolis  Star 

article  favoring  wheat  subsidies  (  p.  AS299) . 
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Senate 

The  Senate  was  not  in  session  today.  Its  next  meeting  will  be  held  on  Thursday,  November  18, 1943,  at  12  o’clock  meridian. 

House  of  Representatives 

Wednesday,  November  17,  1943 


'Tile  House  met  at  12  o’clock  noon. 

TmhsDhaplain,  Rev.  James  Shera 
Montgomery,'  D.  D.,  offered  the  follow¬ 
ing  prayer: 

O  Lord,  our  life  £nd  our  salvation,  we 
praise  Thee  that  through  the  ages  no 
loftier  ideal  has  ever  been  given  the  chil¬ 
dren  of  men  than  that  exemplified  by 
the  Galilean  Teacher.  His  star  is  in 
the  firmament  of  humanity’s  hopes  to 
which  the  nations  look  with  trembling 
appeal.  Grant  that  in  Him  our  thoughts 
and  deeds  may  meet,  cleansing  us  from 
the  dross  of  passion  and  selfish  interest. 

Almighty  God,  strong  men  are  needed, 
youth  is  Jailing.  Help  us  to  go  forward 
to  do  our  whole  duty,  trusting  that  the 
humtn  heart  will  make  grateful  re¬ 
sponse.  In  a  world  so  rich  and  abun¬ 
dant,  pity  the  man  and  state  that  see 
with  limited  vision,  banishing  the  tre¬ 
mendous  power  of  faith.  It  is  by  faith 
that  we  cultivate  virtue  and  conquer  sin¬ 
ful  tendencies;  by  faith  we  teach  our¬ 
selves  to  tolerate  annoyances  and  bear 
the  ills  of  life,  yielding  to  the  ever- 
guiding  Will.  It  stands  for  the  invis¬ 
ible  realities  of  the  universe,  reminding 
us  that  thought  and  conscience  are  the 
eternal  verities  which  cannot  die.  We/ 
bless  Thee  for  the  moral  and  spirited! 
gifts  with  which  Thou  hast  endowecf  us 
and  pray  Thee  to  help  us  to  ctfftivate 
them  with  precious  eagernespf  In  the 
name  of  Him  who  is  the  inspiration  of  all 
good  workmen.  Amen.  / 

THE  JOURNAL 

The  Journal  of  tire  proceedings  of  yes¬ 
terday  was  reacj^dnd  approved. 

MESSAGE  FROM  THE  SENATE 

A  mesg^ge  from  the  Senate,  by  Mr. 
Fraziepdits  legislative  clerk,  announced 
that/uie  Senate  had  passed  a  bill  of  the 
foifowing  title,  in  which  the  concurrence 
df  the  House  is  requested: 


S.  1457.  An  act  to  aitlin  the  stabilization 
program  and  the  war  effort  by  paid  news¬ 
paper  advertising  in  connection  with  the 
sale  of  United  States  bonds/  and  for  other 
purposes. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendment  of  the 
House  to  a  bill  of  the  Senate  of  the  fol¬ 
lowing  title: 

S.  630.  An  act  to  amend  section  107  of  the 
Judicial  Code,  as  amended,  to  change  the 
terms  of  the  District  Court  for  the  Middle 
District  of  Tennessee. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  SNYDER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  tomorrow;  after 
the  disposition  of  business  on  the 
Speaker’s  table  and  any  other  special 
orders,  I  be  permitted  to  address  the 
House  for  30  minutes v  ' 

The  SPEAKER.  X there  objection? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re- 
marlps'  and  include  certain  very  im¬ 
portant  and  enlightening  correspondence 
between  the  Petroleum  Administrator  for 
"War,  Mr.  Ickes,  and  myself. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

GOVERNMENT  EXPENDITURES 

Mr.  JARMAN.  From  the  Committee 
on  Printing,  I  present  the  following  reso¬ 
lution  and  ask  unanimous  consent  for 
its  present  consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  the  address  delivered  in  the 
House  of  Representatives  by  the  Honorable 
Clarence  Cannon,  of  Missouri,  chairman  of 
the  House  Committee  on  Appropriations,  on 
Thursday,  November  4,  1943,  relative  to  gov¬ 
ernmental  expenditures,  during  the  fiscal 


years  1939  to  1944,  for  war  activities;  interest 
on  the  public  debt;  other  activities,  nonwar 
items;  be  printed  with  an  illustration  as  a 
House  document. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN,  Gladly. 

Mr.  TABER.  Is  it  customary  to  print 
such  things  as  this? 

Mr.  JARMAN.  I  think  so,  but  the 
gentleman  is  the  ranking  minority  mem¬ 
ber  on  the  Committee  on  Appropriations, 
and  he  is  probably  more  familiar  with 
the  custom  in  respect  to  these  matters 
than  I  am. 

Mr.  TABER.  I  never  have  heard  of  it 
before.  It  may  be  the  proper  thing  to 
do,  but  I  never  heard  of  its  being  done 
before. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JARMAN.  Yes. 

Mr.  MICHENER.  I  think  we  ougljt  to 
be  very  careful  about  such  matters.  If 
we  set  a  precedent  by  printing  at  Gov¬ 
ernment  expense  as  a  public  document  a 
Member’s  speech,  to  be  sent  out  at  public 
expense,  where  politics  might  be  in¬ 
volved,  we  may  gfet  into  trouble.  The 
moment  we  do  it  in  one  case,  we  will 
be  asked  to  do  it  in  other  cases.  I  am 
not  going  to  object,  but  if  we  print  one 
speech  made  by  the  gentleman  from 
Missouri  [Mr.  Cannon],  chairman  of  the 
Appropriations  Committee,  at  public  ex¬ 
pense,  then  the  next  thing  that  will  fol¬ 
low  naturally  will  be  a  speech  by  the  gen¬ 
tleman  from  New  York  [Mr.  Taber],  the 
ranking  minority  member  of  the  Com¬ 
mittee  on  Appropriations',  and  we  will 
have  started  a  political  campaign  at  pub¬ 
lic  expense.  I  hope  the  majority  lead¬ 
ership  will  take  notice. 

The  SPEAKER.  The  Chair  does  not 
desire  to  shut  the  gentleman  off,  but 
he  would  appreciate  it  very  much  if  the 
gentleman  from  Alabama  [Mr.  Jarman] 
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rould  withdraw  this  resolution  for  the 
present. 

Mr.  JARMAN.  Mr.  Speaker,  I  am 
ippy  to  withdraw  the  resolution. 
EXTENDING  TIME  TO  MAKE  APPLICA- 
IONS  UNDER  SECTION  722,  INTERNAL 
SVENUE  CODE 

r.  DOUGHTON.  Mr.  Speaker,  I  call 
up  V  conference  report  upon  the  bill 
(H.  R.  3363)  extending  the  time  within 
which  applications  under  section  722  of 
the  Internal  Revenue  Code  must  be 
made,  ’which  I  send  to  the  desk  and  ask 
to  have  read. 

The  Clerk  read  the  conference  report, 
as  follows: 

The  coftunittee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
3363)  extending  the  time  within  which  ap¬ 
plications  under  section  722  of  the  Internal 
Revenue  Code  must  be  made,  having  met, 
after  full  add  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amend¬ 
ment  No.  4. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  Nos. 
1,  2,  and  3,  and  agree  to  the  same. 

R.  L.  Doughton, 

Jere  Cooper, 

Wesley  E.  Disney, 

Harold  Knutson, 

Daniel  A.  Reed, 

Managers  omMie  part  of  the  House. 
Walter  F.  George, 

DavId  I.  Walsh, 

»  AlbEn  W.  Barkley, 

Arthur  Vandenberg, 

Managers  on' the  part  of  the  Senate. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

CORRECTION  IN  THE  VOTE 

Mr.  O’TOOLE.  Mr.  Speaker,  on  roll 
call  No.  161,  in  the  Record  of  Novem¬ 
ber  16,  1943,  I  am  recorded  as  among 
those  not  voting.  I  was  present  in  my 
seat,  and  when  my  name  was  called  I 
voted  in  the  affirmative,  and  I  ask  unan¬ 
imous  consent  that  the  Record  and  the 
Journal  be„’corrected  accordingly. 

The  SPEAKER.  Without  objection, 
the  Record  and  the  Journal  will  be  cor¬ 
rected  in  accordance  with  the  state¬ 
ment  of  the  gentleman  from  New  York. 

There  was  no  objection. 

ENEMY-OWNED  PROPERTY  IN  THE 
UNITED  STATES 

Mr.  GEARHART.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1  min¬ 
ute  and  revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  GEARHART.  Mr.  Speaker,  ac¬ 
cording  to  unofficial  reports  that  ' have 
reached  my  desk,  the  Alien  Property  Cus¬ 
todian  has  seized  or  frozen  alien-enemy- 
owned  assets  and  properties  now  within 
the  United  States  of  a  value  of  almost 
$8, OOP, 000, 000. 

Trie  Japanese  and  German  owners  of 
thalj  magnificent  estate  are  either  in  the 
armed  forces  fighting  against  us  or 
otherwise  working  for  the  success  of  the 
arms  of  the  Axis  Powers. 

If  we  follow  the  precedent  of  the  last 
war,  we  will,  with  an  “excuse,  please,’’ 


Mr. 
Speaker,  I 
extend  my 
torial  fro 


hand  all  of  this  back  to  its  former  owners,  \ 
less  an  insignificant  charge  of  one-half 
if  1  percent  for  custodian  services. 

Since  this  property  belongs  to  our 
ehemies  who  are  intent  upon  our  destruc- 
should  it  not  be  immediately  sold 
to  the  highest  bidder  and  the  funds  thus 
realized  devoted  to  the  protection  rather 
thanXthe  destruction  of  these  United 
States'? 

I  corrlmend  to  the  favorable  considera¬ 
tion  of  the  House  my  bill,  H.  R.  3672. 

EXTENSION  OF  REMARKS 

Mr.  LEi^IKE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  an 
address  by  Mr.  Warne,  Assistant  Com¬ 
missioner  of  the  Bureau  of  Reclamation. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.  ] 

PERMISSION  TO  ABDRESS  THE  HOUSE 

Mr.  KEEFE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  that,  at  the  conclusion  of 
the  day’s  business  today  and  any  other 
special  orders,  I  may  be  permitted  to 
address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

SION  OF  REMARKS 

ER  of  Nebraska.  Mr. 
sk  unanimous  consent  to 
emarks  and  include  an  edi- 
the  Omaha  World-Herald. 
The  SPEAKER.  Is  there  objection? 

There  fwas  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr/  LANDIS.  Mr.  Speaker,  I  ask 
unammous  consent  to  extend  my  re- 
macks  and  include  a  newspaper  article 
on /the  subject  of  wheat. 

Phe  SPEAKER.  Is  there  objection? 
There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
[Appendix.]  -  ~  \ 

HOFFMAN  '  tar;  gpeake^Task 
unanimous  consent  to  extend  my  re-1- 
marks  in  the  Record  and  to  print  there¬ 
with  a  radio  address  delivered  by  the 
gentleman  from  Texas  [Mr.  Patman]  on 
Monday  night. 

The  SPEAKER.  That  has  already 
been  printed. 

Mr.  HOFFMAN,  It  has  not  been 
printed  in  the  Record. 

The  SPEAKER.  Consent  has  been 
given,  and  the  Chair  would  not  like  to 
entertain  a  request  to  reprint  it. 

Mr.  HOFFMAN.  I  do  not  want  to  re¬ 
print  it.  With  all  due  deference,  Mr. 
Speaker,  we  were  expecting  to  get  that 
radio  address  today.  I  had  it  yesterday. 

The  SPEAKER.  The  gentleman  from 
Texas  [Mr.  Patman]  has  asked  unan¬ 
imous  consent  to  place  it  in  the  Record. 

Mr.  HOFFMAN.  But  he  did  not 
print  it. 

The  SPEAKER.  That  is  in  the  hands 
of  the  gentleman  from  Texas. 

Mr.  HOFFMAN.  I  will  object  to  other 
requests. 

Mr.  KLEIN.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  remarks  and 
include  a  portion  of  a  radio  speech  by 


Mayor  LaGuardia,  in  connection  with 
subsidies. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOFFMAN.  :  Mr.  Speaker,  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN,  More  than  2  years 
ago,  the  gentleman  from  Texas  [Mr.  Pat¬ 
man]  withheld  his  remarks  from  the  Rec¬ 
ord,  when  I  took  part  in  that  discussion. 
I  want  to  know  now  how  long  he  can 
withhold  the  printing  of  this  address. 

The  SPEAKER.  The  matter  is  in  the 
hands  of  the  gentleman  from  Texas. 

Mr.  HOFFMAN.  Then,  I  ask  unani¬ 
mous  consent  that  upofi  the  close  of  leg¬ 
islative  business  and  other  special  orders 
today  I  may  address  the  House  for  15 
minutes. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  HOFFMAN.  At  which  time  I  will 
deliver  that  address. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  following  any 
other  special  orders  today,  I  may  address 
the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 


Mr.  LARCADE.  Mr.  Speaker,  I 
lanimous  consent  to  extend 
nf 

edi  jprial. 

ie  SPEAKER.  Is  there  objection? 


re  was  no  obection. 


[Th\  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

(Mr.  WASIELEWSKI,  by  unanimous 
consent,  w$ts  granted  permission  to  ex¬ 
tend  his  own  remarks  in  the  Record.) 

Mr.  ABERNETHY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  an  edi¬ 
torial.  :  / 

The  SPEAKER./  Is  there  obection? 

There  was  no  objection., 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PERMISSION  TO  ADD! 


:ss  THE  HOUSE 


Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  I  have  been  accorded  the  privi¬ 
lege  of  addressing  the  House  today  for 
30  minutes.  I  askf  unanimous  consent 
that  that  permission  be  vacated  and 
that  instead  I  hr  permitted  to  address 
the  House  for  30  minutes  on  Tuesday, 
November  30. 

The  SPEAKER.  Without  objection,  it 
is  so  ordere  ' 

There  wa/  no  objection. 


EI 


2NSION  OF  REMARKS 


Mr.  E0WIN  ARTHUR  HALL.  Mr. 
Speaker/I  ask  unanimous  consent  to  ex¬ 
tend  mj  own  remarks  in  the  Record  and 
to  include  therein  a  short  patriotic  poem. 

Th0  SPEAKER.  Without  objection,  it 
is  scr'  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 
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PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  PLUMLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  extend  my  own  re¬ 
marks. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[Mr.  PLUMLEY  addressed  the  House. 
^His  remarks  appear  in  the  Appendix  of 
"today’s  Record.] 

Mr.  DONDERO.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Friday  next 
after  the  disposition  of  the  legislative 
program  of  the  day  and  other  special 
orders  that  may  have  been  entered  I 
may  address  the  House  for  15  minutes 
on  the  subject:  ^he  Gettysburg  Address 
on  Vpoue  Affpr 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

GOVERNMENT  EXPENDITURES,  FISCAL 
YEAR  1944 

Mr.  TABER.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Without  objection,  it 
is  so  ordere^ 

There  was’  no  objection. 

Mr.  TABER.  Mr.  Speaker,  in  connec¬ 
tion  withAhe  Treasury’s  proposed  tax 
bill,  the  Bureau  of  the  Budget  has  esti¬ 
mated  the  expenditures  of  the  Federal 
Government  for  the  fiscal  year  1944  at 
$106,000,000,000. 

I  estimated  them  at  $90,000,000,000, 
basing  my  statement  on  the  expenditures 
to  dgte. 

ie  expenditures  for  the  first  4  months 
of  /the  fiscal  year  ending  October  31, 
wefre  $29,720,000,000,  or  at  the  rate  of 
$$9,000,000,000  for  the  year. 

Month  by  month  the  records  back  up 
the  statement  I  made  to  the  Ways  and 
f Means  Committee. |  .  ....  .... 

,  ''  permission  TO  ADDRESS  THE  HOUSE 

Mr.  MERROW.  Mr.  Speaker,  I  have 
itwo  unanimous  requests  to  make:  First, 
•that  I  may  extend  my  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  an  editorial  from  the  Manchester 
Union,  Manchester,  N.  H„  on  November 
16,  1943,  on  the  Lea  bill,  H.  R.  3420;  and 
second,  that  I  may  address  the  House  for 
1  minute. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

Mr.  MERROW.  Mr.  Speaker,  we  are 
about  to  consider  the  Commodity  Credit 
Corporation  bill  banning  the  use  of  food 
subsidies.  I  hope  the  measure  becomes 
law.  I  favor  this  legislation.  From 
hundreds  of  personal  contacts  through¬ 
out  New  Hampshire  I  find  that  the  people 
in  my  State  definitely  do  not  wish  a  food 
^subsidy  program.  The  commissioners  of 
agriculture  in  New  England  in  making 
I]  recommendations  to  the  Governors  of 
New  England  have  voiced  opposition  to 
(a  subsidy  in  any  form. 

Food  subsidies  will  augment  the  public 
debt,  they  are  inflationary,  they  will  re¬ 
sult  in  increasing  bureaucratic  control, 
'and  they  will  put  the  Government  into 
the  business  of  paying  the  grocery  bill 

I 


of  the  Nation.  In  my  opinion  subsidies 
will  decrease  production  instead  of  in¬ 
creasing  it.  I  voted  against  the  use  of 
subsidies  when  the  question  was  up  sev¬ 
eral  months  ago  and  my  position  re¬ 
mains  unchanged.  We  need  an  adjust¬ 
ment  in  prices  of  certain  commodities  to 
care  for  increased  production  costs.!* 
Such  procedure  is  infinitely  preferable  to; 
subsidizing.  It  is  time  that  we  get  awayi 
from  the  idea  that  it  is  possible  to  solve 
the  food  problems  by  drawing  checks  on 
the  llBBSlMflyftf. 


fflsT"  Mr.  speaker,  l  asK  unani¬ 
mous  consent  to  address  the  House  for  1 
dnute  and  to  revise  and  extend  my  own 
:marks. 

The  SPEAKER.  Without  objection,  it 
is  \so' ordered. 

’here  was  no  objection. 

[Mr:  ELLIS  addressed  the  House.  His 
remarks  appear  in  the  Appendix  of  ^‘to¬ 
day’s.  Record.] 

\  EXTENSION  OF  REMARKS 


I 

Mr.  \  SMITH  of  Wisconsin.  Mr. 
Speakei^  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Appendix 
of  the  Record  and  to  include  therein  a 
patriotic  poem. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  w4s  no  objection. 

Mr.  JARMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  ^he  Record  and  include  an 
article  from  this  morning’s  Washing¬ 
ton  Post. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  nq  objection.; 

'9 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  CURLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  a  radio  address  I  recently 
delivered. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection.” 

Sft 

[The  matter  referred  to  appears  in  the 
Appendix.  ] 

Mr.  O’TOOLE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marl^  in  the  Record  at  'this  point  and 
to  include  therein  an  editorial. 

The  SPEAKER.  The  Chair  cannot 
recognize  the  gentleman  for  that  pur¬ 
pose.  The  gentleman  may  extend  his 
remarks  in  the  Appendix  of  \  the  Record, 
but  not  “at  this  point”  whep.  there  is  a 
legislative  program. 

Mr.  O’TOOLE.  Mr.  Speaker,  I  with¬ 
draw  my  request.  \ 

HON.  ABE  FORTAS 

Mr.  McMURRAY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to.  revise  and  extend 
my  remarks. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

Mr.  McMURRAY.  Mr.  Speaker,  I 
have  before  me  a  letter  from  which  I 
will  quote  one  sentence.  The  first  sen¬ 
tence  reads: 


I  have  submitted  my  resignation  as  Under 
Secretary  of  the  Interior,  and  I  report  to  the 
Navy  for  active  duty  tomorrow  morning. 

This  letter  is  dated  November  15,  1943. 

I  should  like  to  suggest  that  there  are 
Members  of  this  House  who  owe  this 
great  American  an  apology  for  the  words 
that  have  been  spoken  on  this  floor  about 
him.  The  Honorable  Abe  Forfas,  of 
Tennessee,  is  today  a  seaman  in  the 
United  States  Navy. 

EXTENSION  OF  REMARKS 

Mr  BELL.  Mr.  Speaker,  I  ask  unani- 
mous\consent  to  revise  and  extend  my 
remarks  and  to  include  therein  a  letter 
I  received  from  the  Honorable  Manuel 
Quezon,  President  of  the  Philippine  Com¬ 
monwealth. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] , 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  an  editorial  from  the  New  York 
Times  of  November  13  last. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered.  \  t 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  KLEIN.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  own  remarks 
in  the  Record  and  to  include  therein  an 
editorial  from  this  morning’s  Washing¬ 
ton  Post  by  Ernest  Lindley  entitled  “The 
Republican  Party.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York  [Mr.  Kleb*]? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.]  / 

Mr.  JENKINS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  to  include 
therein  a  short  newspaper  article  written 
by  one  of  my  constituents. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio 
[Mr.  Jenkins!  ? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GAVIN.  Mr.  Speaker,  I  ask  unan¬ 
imous  honsent  to  address  the  House  for 
1  minpte,  to  revise  and  extend  my  own 
remarks  in  the  Record  and  to  include 
two  eraitorials  from  the  New  York  Sun. 

TMe  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania  [Mr.  Gavin]? 

There  was  no  objection. 

[Mr.  GAVIN  addressed  the  House.  His 
remarks  appear  in  the  Appendix  of  to¬ 
day’s  Record.] 

EXTENSION  OF  REMARKS 

Mr.  LAMBERTSON  asked  and  was 
given  permission  to  extend  fiis  own  re¬ 
marks  in  the  Appendix  of  the  Record. 
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ICREASING  RATE  OF  PENSION  OF  WORLD 
WAR  VETERANS 

COLMER.  Mr.  Speaker,  I  call  up 
House'Resolution  338  and  ask  for  its  im- 
mediateNconsideration. 

The  Clbck  read  the  resolution  as  fol 
lows: 

Resolved,  ■fkat  immediately  upon  the 
adoption  of  thissesolution  it  shall  be  in  order 
to  move  that  the  lR3use  resolve  itself  into  the 
Committee  of  the  TOiole  House  on  the  state 
of  the  Union  for  the  aonsideration  of  the  bill 
(H.  R.  3377)  to  increasdythe  rate  of  pension  to 
World  War  veterans  frtnn  $40  to  $50  per 
month,  and  for  other  purposes.  That  after 
general  debate,  which  shall  ae  confined  to  the 
bill  and  shall  continue  not  tdyexceed  2  hours, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minoritV  member  of 
the  Committee  on  World  War  Veterans’  Leg¬ 
islation,  the  bill  shall  be  read  for  amendment 
under  the  5-minute  rule.  At  the  conclusion 
of  the  reading  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to 
the  House  with  such  amendments  as  t»ay 
have  been  adopted  and  the  previous  question 
shall  be  considered  as^ordered  on  the  bill  and, 
amendments  thereto  to  final  passage  without\ 
intervening  motion  except  one  motion  to  re-  ' 
commit.  / 

Mr.  COLMER.  Mr.  Speaker,  I  yield  30 
minutes  to  the  gentleman  from  Indiana 
[Mr.  HalEEck]  and  pending  that  I  yield 
myself  l'minute. 

Mr.-tSpeaker,  this  is  a  resolution  mak¬ 
ing  jn  order  consideration  of  a  bill  which 
wpi  raise  the  pensions  of  World  War  vet- 
rans  in  certain  cases  from  $40  to  $50  per 
lonth  and  to  $60  in  other  cases. 

I  do  not  understand  there  is  any  op¬ 
position  to  the  consideration  of  this  rule, 

I  d<\not  understand  that  there  is  any  op¬ 
position  to  the  enactment  of  the  legisla¬ 
tion,  therefore  I  shall  not  take  any  time 
to  discuss,  the  matter.  I  hope  it  will  not 
be  necessity  to  have  the  extended  debate 
of  2  hours  On  this  bill  and  I  also  hope 
that  it  will  not  be  necessary  to  have  a 
record  vote  on  a,  bill  that  we  are  all  in 
favor  of.  X^ 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time.  \ 

Mr.  HALLECK.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Mr.  Speaker,  I  join  with  my  colleague 
from  Mississippi  in  the  hopeHf  will  not 
be  necessary  to  use  an  extensive^mount 
of  time  for  the  consideration  of  this 
measure.  As  a  matter  of  fact  it  was 
reported  to  the  Rules  Comlnittee  that 
the  bill  came  from  the  Committee  on 
World  War  Veterans  with  a  unanimous' 
report.  Beyond  that  it  largely  follows 
the  pattern  of  the  bill  which  was  under 
consideration  yesterday,  supplementing 
that  bill,  which  was  adopted  by  a  unan¬ 
imous  vote. 

We  should  not.  be  unmindful  of  the 
fact  that  the  Veterans’  Administration 
estimates  that  the  enactment  of  this 
legislation  at  the  outset  will  cost  the 
Government  around  $24,000,000  a  year. 
Those  are  matters  which  we  must  con¬ 
stantly  keep  in  mind  in  connection  with 
all  public  expenditures.  But  the  vote  of 
yesterday  and  the  action  of  the  House 
is  clear  evidence  of  the  fact  that  the 
Congress  of  the  United  States  is  going 
to  see  to  it  that  the  veteran  and  his 
dependents,  disabled  veterans  particu¬ 
larly,  are  adequately  cared  for  by  the 
Government. 


It  has  been  suggested  that  this  legis¬ 
lation  is  in  a  measuhe  designed  to  meet 
the  increased  living  co^s  current  today. 
However,  as  I  understand^  the  proposal, 
it  is  beyond  that  an  approach  to  the 
precedent  established  by  our  Govern¬ 
ment  in  its  treatment  of  the  veterans  of 
the  Spanish  -  American  War.  ,  The 
amount  of  increase  provided  in  thiVleg- 
islation  approximates  the  amount  paid 
to  the  veterans  of  the  Spanish- American 
War  but  with  certain  additional  limita¬ 
tions  and  restrictions  which  are  not 
present  in  the  treatment  of  those  vet¬ 
erans. 

Mr.  RANKIN.  Will  the  gentleman 
yield? 

Mr.  HALLECK.  I  yield  to  the  gentle¬ 
man  from  Mississippi. 

Mr.  RANKIN.  The  gentleman  from 
Indiana  has  referred  to  the  cost  of  this 
bill  as  being  $24,000,000  a  year,  but  I 
think  he  has  it  confused  with  the  bill 
that  was  passed  on  yesterday.  The  esti¬ 
mate  of  the  cost  on  this  bill  is  $12,768,000. 

Mr.  HALLECK.  I  am  glad  to  accept 
that  correction.  I  had  the  information 
as  it  was  conveyed  to  the  Rules  Commit¬ 
tee  when  both  of  these  bills  were  before 
the’ committee  simultaneously. 

Mr,  RANKIN.  There  was  some  con¬ 
fusion';,  this  bill  will  cost  only  about  half 
as  much,  as  the  other  one. 

Mrs.  ROGERS  of  Massachusetts.  Will 
the  gentleman  yield? 

Mr.  HALLECK.  I  yield  to  the  gentle¬ 
woman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  The 
gentleman  will  note  also  there  is  a  limi¬ 
tation  of  income^,.  If  a  single  man  has 
an  income  of  over^a  thousand  dollars  a 
year,  he  doe$  not  geWt,  or  if  he  is  mar¬ 
ried  and  has  childrei^and  has  an  in¬ 
come  of  $2,500,  he  does  pot  get  it.  Also 
he  must  be  totally  and,  permanently 
disabled.  There  are  many  other  re¬ 
strictions.  The  amounts  are  much 
lower  than  for  the  Spanish-American 
War  veterans.  .  X 

Mr.  HALLECK.  Those  are  tli$  limi¬ 
tations  and  restrictions  to  which  I  re¬ 
ferred  in  my  statement,  but  which  I  did 
not  detail  specifically. 

It  has  been  suggested,  and  I  am  con-, 
fident  it  is  true,  that  the  committee 
reporting  this  bill  acts  in  a  nonparti¬ 
san  way  and  that  the  consideration  of 
this  bill  has  been  nonpartisan.  There¬ 
fore,  I  would  not  want  to  inject  a  par¬ 
tisan  note  at  this  stage  of  the  proceed¬ 
ing.  I  do  want  to  express  the  hope, 
though,  that  this  legislation  will  not  be 
vetoed  as  certain  similar  legislation,  al¬ 
though  not  exactly  like  this  but  follow¬ 
ing  the  pattern,  has  been  vetoed  in  the 
past.  V 

I  am  hopeful  that  the  recent  expres¬ 
sions  of  solicitude  from  the  other  end  of 
the  Avenufe  for  the  veteran  and  his  de¬ 
pendents  may  indicate  Executive  ap¬ 
proval  of  this  legislation  upon  its 
passage.  \ 

Mr.  Speaker.xJ  yield  1  minute  to  the 
gentleman  from‘|7ew  York  [Mr.  Fish!. 

Mr.  FISH.  Mr.  speaker,  I  do  not  know 
that  there  will  be  a  tecord  vote  upon  this 
bill.  Unfortunately ,X  have  to  be  away 
this  afternoon  and  ifAthere  is  a  record 
vote  I  will  not  be  present.  I  am  leaving 
this  afternoon  to  attend  a  meeting  of 


the  national  executive  committee  of  the 
American  Legion  in  Indianapolis  tomor¬ 
row  morning,  at  their  request. 

I  am  in  favor  of  this  legislation.  It 
is  nothing  more  or  less  than  a  square 
dekl  to  the  veterans  who  are  now  receiv¬ 
ing  pensions.  This  is  a  pension  meas¬ 
ure  for  the  benefit  of  the  men  who  are 
receiving  disability  compensation  at  the 
present  time  and  whose  disabilities  were 
not  incurred  in  the  World  War.  Sim¬ 
ilar  to  the  Spanish-American  War  pen¬ 
sion,  an  increase  from  $40  to  $50  is  made 
necessary  by  the  increase  in  the  cost  of 
living.  This  is  just  a  simple  matter  of 
justice  and  provides  a  fair  deal  to  these 
old  veterans  who  are  now  incapacitated, 
and  have  been  so  for  the  past  10  years. 
Had  I  been  *here  on  the  roll  call,  I  would 
have  voted  in  favor  of  the  legislation. 

Mr.  HALLECK.  Mr.  Speaker,  I  yield 
3  minutes  to  the  gentleman  from  Mich¬ 
igan  [Mr.  Hoffman]. 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  and  to  speak  out  of  order. 

The  SPEAKER.  Is  tfiere  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker,  prob¬ 
ably  all  the  Members  of  the  House  are  in 
favor  of  the  pending  bill,  but  it  will  not 
do  the  veterans  very  much  good  to  give 
them  an  increase  if  the  cost  of  living 
goes  up. 

Monday  night  the  gentleman  from 
Texas  [Mr.  Patman]  among  other  things 
said: 

So,  I  say,  first,  to  you  housewives,  if  the 
price  of  ham  goes  up  10  cents  a  pound,  thank 
the  Republicans  and  their  radio  spokesman. 

Just  i,  little  later  he  said: 

So,  I  say  to  you  farmers,  if- you  bring  your 
hogs  to  market  and  get  only  8  cents  a  pound, 
blame  all  the  Republicans. 

As  long  as  that  spread  between  the  hog 
pen  and  the  frying  pan  is  going  to  take 
place  unless  we  follow  the  gentleman 
from  Texas  and  his  political  theories,  it 
might  be  well  to  inquire  what  causes  it. 
And  it  might  be  well  to  remember  that 
the  majority  party  with  its  O.  P.  A.  and 
all  of  its ;  other  governmental  agencies 
and  regulations  has  absolute  control  over 
that  spread. 

Yesterday  I  was  on  the  floor  and  ready 
to  offer  the  complete  speech  made  by 
the  gentleman  from  Texas  [Mr.  Patman] 
but  he  sa;d  he  intended  to  put  it  in  the 
Record  hiii^self  so  I  yielded  and  did  not 
make  the  request.  At  that  same  time 
or  a  little  late'r^in  the  day  the  gentleman 
from  Texas  sug&qsted  that  I  should  read 
all  of  his  speech, Vo  in  my  extension  of 
remarks  today  I  am  going  to  put  all  of 
his  speech  in  so  tha\it  can  be  read  in 
connection  with  the  remarks  made  yes¬ 
terday  and  those  I  am  making  today. 

The  SPEAKER.  The  Chair  has  al¬ 
ready  held  that  the  gentleman  cannot  do 
that. 


parliamentary  in¬ 


quiry,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman-,  will 
state  it.  k 

Mr.  HOFFMAN.  Does  the  Chair  hold 
that  in  extending  my  remarks  when  I 
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Mr.  MURPHY.  Mr.  Speaker,  on  an¬ 
ther  occasion  I  intend  to  address  the 
suse  at  length  on  the  achievements  of 
sons  of  Pennsylvania.  They  have 
a  glorious  record  in  the  history  of 
country,  and  in  restricting  my  re¬ 
ts  at  this  time  to  the  gentleman 
Pennsylvania  [Mr.  McGranery]  I 
lat  it  will  be  recognized  that  the 
HousA  has  been  honored  by  his  integrity, 
his  ability,  his  honesty,  and  his  industry 
and  character.  I  am  sure  that  he  will 
grace  tpe  position  he  will  hold  from  to- 
morrow^on  with  that  other  distinguished 
Pennsylvanian,  the  Attorney  General  of 
the  United  States. 

Mr.  MCCORMACK.  Mr.  Speaker,  if 
the  gentleman  from  Wisconsin  [Mr. 
Keefe],  v^io  is  about  to  be  recognized 
by  the  Speaker  under  special  order,  will 
yield  to  me*  I  rise  to  express  appreciation 
to  the  gentleman  from  Wisconsin  and  the 
others  who  ^ave  special  orders,  for  per¬ 
mitting  this  eulogy  to  be  paid  to 
our  distinguished  colleague  [Mr.  Mc¬ 
Granery].  i  consider  that  a  very 
gracious  act  o\i  their  part,  and  I  want 
the  Record  to  ',carry  the  fact  that  the 
gentleman  frorm  Wisconsin  [Mr.  Keefe], 
and  others,  have  graciously  stepped  aside. 

Mr.  KEEFE.  Apd  I  may  say  to  the  dis¬ 
tinguished  majorVjty;  leader  that  I  was 
honored  and  delighted,  so  far  as  I  am 
concerned,  to  step\  aside  and  waive  a 
portion  of  my  time  to  permit  the  expres¬ 
sions  of  eulogy  which  have  been  paid  to 
our  colleague  [Mn  McGranery]. 

EXTENSION  OP.  REMARKS 

Mr.  KENNEDY.  Mr^  Speaker,  I  ask 
unanimous  consent  to  t  extend  my  re¬ 
marks  in  the  (Record  Wid  include  a 
short  letter  published  in\the  New  York 
Times  today.  /  \ 

The  SPEAKER.  Is  there  objection? 

There  was  ho  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.  ]  \ 

CORRECTION  IN  THE  TOTE 

Mr.  ELSfTON  of  Ohio.  Mr.  Speaker,  I 
find  that  my  name  is  not  recorded  on  the 
last  roll  £all  on  the  bill  H.  R.  335?,  to  in¬ 
crease  World  War  veterans’  pensions. 
I  was  present  and  voted  “yea”  on  the 
first  call,  and  I  ask  unanimous  consent 
that  the  Record  and  the  JournaRmay 
be  corrected  accordingly.  \ 

(e  SPEAKER.  Without  objection, 
thefaournal  and  the  Record  will  be  hor- 
re^ted  in  accordance  with  the  state¬ 
ment  of  the  gentleman  from  Ohio.  \ 
There  was  no  objection. 

SUBSIDIES 

The  SPEAKER.  Under  previous  or¬ 
der  of  the  House,  the  Chair  recognizes 
the  gentleman  from  Wisconsin  [Mr. 
Keefe]  for  30  minutes. 

Mr.  KEEFE.  Mr.  Speaker,  in  a  state¬ 
ment  to  the  Nation  on  the  time  of  Mr. 
Fulton  Lewis,  Jr.,  night  before  last,  the 
gentleman  from  Texas  [Mr.  Patman] 
made  a  violent  political  speech.  This 
speech  thoroughly  disclosed  the  sinister 
political  character  of  his  arguments  in 
favor  of  subsidies.  In  effect  he  charged 
that  the  members  of  the  Republican 
Party  were  in  a  conspiracy  to  raise  the 
cost  of  living  to  the  consumer.  In  order 


that  there  may  be  no  mistake,  and  so  that 
I  may  not  misquote  the  gentleman,  I 
read  from  the  transcript  of  the  speech: 

If  the  bill,  as  proposed  by  the  Republicans, 
is  adopted,  there  is  only  one  other  alternative 
to  letting  food  costs  go  up,  and  that  is  to 
let  farm  prices  go  down.  I  say  to  you 
farmers,  if  you  bring  your  hogs  to  market 
and  get  only  8  cents  a  pound,  blame  the  Re¬ 
publicans;  if  you  bring  your  beef  cattle  to 
the  auction  pen  and  get  only  9  cents  for 
good  steers,  blame  the  Republicans;  if  milk 
goes  down  50  cents  a  hundredweight  or  more, 
if  your  vegetable  crops,  your  wheat,  and 
other  commodities  are  reduced  in  price,  you 
j  can  blame  the  Republican  Party,  which 
;  would,  as  I  have  said,  gamble  with  the  Na¬ 
tion’s  welfare  in  a  reckless,  shameful  con¬ 
spiracy  to  rise  to  power  from  the  confusion 
and  anarchy  which  would  attend  the  aban¬ 
donment  of  stabilization.  Out  of  the  chaos 
which  follows  inflation,  these  conspirators 
hope  for  the  dissatisfaction  which  may  lead 
to  the  election  of  a  Republican  President  in 
1944.  For  this  purpose  the  Republican  con¬ 
spirators  are  willing  to  throw  to  the  wolves 
of  inflation  the  farmers  of  America,  the  labor¬ 
ing  people  of  America,  and  the  soldiers  of 
America,  along  with  their  wives,  their  moth¬ 
ers,  and  their  children,  who  must  live  upon  a 
few  dollars  a  month,  while  food  prices  and 
wages  will  soar. 

Now,  Mr.  Speaker,  the  gentleman  from 
;  Texas  is  here  on  the  floor  and  as  one 
member  of  the  Republican  Party,  I  want 
to  denounce  this  speech  in  the  strongest 
!  language  that  the  rules  of  the  House  will 
permit.  As  one  member  pf  the  Republi¬ 
can  Party  and  on  my  responsibility  as 
a  Member  of  this  great  body,  I  say  to 
the  gentleman  from  Texas  that  I  know 
of  no  such  conspiracy.  I  have  never 
heard  of  such  a  conspiracy  until  he  ut- 
[  tered  those  words,  and  such  a  contention 
r  on  the  part  of  the  gentleman  from 
;  Texas  is,  in  my  opinion,  like  most  of  his 
other  arguments  in  favor  of  subsidies, 
taken  from  the  thin  air  and  made  out  of 
whole  cloth.  I  ask  the  distinguished 
gentleman  from  Texas  whether  or  not  he 
is  of  the  opinion  now  as  he  sits  in  this 
Chamber,  that  a  responsible  group  of  a 
considerable  number  of  Democrats  on 
his  side  of  the  House  are  in  opposition  to 
the  position  which  he  takes  on  the  sub¬ 
ject  of  subsidies.  Does  the  gentleman 
from  Texas  care  to  answer? 

Mr.  PATMAN.  Does  the  gentleman 
want  me  to  reply?  I  have  30  minutes 
after  he  and  the  gentleman  from  Michi¬ 
gan  complete  their  addresses  to  the 
House,  and  I  shall  be  very  glad  to  reply 
at  that  time. 

Mr.  KEEFE.  Does  the  gentleman  care 
to  reply  now? 

Mr.  PATMAN.  No;  I  will  reply  in  my 
own  time  in  my  own  way.  The  gentle¬ 
man  might  cut  me  off. 

Mr.  KEEFE.  I  will  not  cut  the  gentle¬ 
man  off.  But  I  will  say,  I  just  asked  the 
gentleman  that  question  out  in  the  lobby 
a  few  moments  ago,  and  the  gentleman 
very  frankly  admitted  in  my  presence 
and  in  the  presence  of  several  other 
Members  of  Congress  that  he  was  very 
well  aware  of  the  fact  that  he  was  in 
the  minority  in  this  body  in  his  conten¬ 
tion,  and  that  a  large  number  of  Demo¬ 
crats  on  his  side  were  not  following  him 
in  his  argument. 

Mr.  PATMAN.  Will  the  gentleman 
yield? 


Mr,  KEEFE.  I  do  not  yield  now.  I 
do  not  care  to  yield  now.  I  gave  the 
gentleman  an  opportunity.  So  T  ask 
the  gentleman  this  question:  When  you 
made  the  statement  over  the  air  the 
other  night  and  denounced  the  Repub¬ 
licans  of  this  country  in  the  unbridled 
language  which  you  used,  why  did  you 
not  include  as  members  of  that  conspir¬ 
acy  the  members  of  your  own  party  that 
control  the  committee  that  reported  this 
bill  to  the  Congress?  Why  did  you  not 
denounce  the  gentleman  who  is  a  mem¬ 
ber  of  your  party  and  who  is  the  chair¬ 
man  of  the  committee  that  reported  the 
bill  that  you  denounced,  and  which  you 
say  results  from  a  Republican  conspir¬ 
acy?  Why  did  you  not,  in  fairness  and 
justice,  include  in  your  denouncement 
your  fellow  Democrats  who  denounce 
your  position  and  have  done  so  repeat¬ 
edly,  and  who  will  vote  for  the  Steagall 
bill?  The  unfairness  of  the  attack  made 
upon  the  Republicans  of  this  country  is 
too  apparent  for  further  comment,  and 
the  sinister  political  implications  that 
are  to  be  found  in  the  constant  argu¬ 
ments  of  the  gentleman  from  Texas  are 
too  clear  to  need  further  exposition  or 
explanation  from  me.  I  might  just  as 
well  charge  here,  in  the  well  of  the  House, 
that  the  gentleman  from  Texas  is  en¬ 
gaged  in  a  conspiracy  to  wreck  and  ruin 
the  financial  structure  of  our  Nation.  I 
make  no  such  charge.  The  gentleman 
from  Texas  is  entitled  to  hold  and  main¬ 
tain  and  express  his  considered  opinion 
on  this  subject  or  any  other  subject,  and 
I  will  afford  him  every  opportunity  to 
give  expression  to  his  opinions,  and  de¬ 
fend  his  right  to  so  express  his  opinion. 

In  my  judgment,  however,  it  ill  be¬ 
comes  a  Member  of  Congress,  whether 
on  the  floor  of  this  House  or  speaking 
over  the  radio  to  the'  Nation,  to  broad¬ 
cast  wholesale  the  charge  that  the  Re¬ 
publicans  of  the  Seventy-eighth  Con¬ 
gress  without  exception  are  engaged  in 
a  conspiracy  to  take  bread  out  of  the 
mouths  of  the  mothers  and  fathers  and 
dependents  of  servicemen.  I  say  to  the 
distinguished  gentleman  from  Texas 
that  the  record  will  disclose  that  the 
sons  of  Republican  Members  of  Congress 
are  fighting  on  the  battle  fronts  of  this 
war  alongside  of  the  sons  of  Demo¬ 
cratic  Members  of  this  House.  I  think 
it  ill  becomes  anyone  under  those  cir¬ 
cumstances  to  preach  in  one  breath  the 
necessity  for  unity  in  the  public  interest 
and  in  the  next  breath  make  a  statement 
to  a  Nation-wide  audience  that  can  have 
no  purpose  or  effect  except  to  spread 
disunity  and  dissension. 

Mr.  Speaker,  we  are  advised  that  a 
wage  increase  has  been  granted  to  the 
United  Mine  Workers  and  that  a  con¬ 
tract  entered  into  between  the  Govern¬ 
ment,  as  operator  of  the  mines,  and  the 
employees,  has  been  approved  by  the 
War  Labor  Board  and  the  President. 
Immediately  the  Office  of  Price  Admin¬ 
istration  at  the  insistence  of  Mr.  Ickes, 
has  suggested  an  increase  of  approxi¬ 
mately  60  cents  a  ton  to  the  consumers 
of  anthracite  coal  and  a  variable  in¬ 
crease  in  the  price  of  bituminous  coal. 
The  newspapers  quote  Mr.  Ickes  as  say¬ 
ing  that  the  proposed  increases  to  the 
consumer  are  not  high  enough. 
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As  an  illustration  of  the  loose  and  un¬ 
bridled  character  of  the  argument  of 
the  gentleman  from  Texas,  may  I  di¬ 
rect  your  attention  to  a  discussion 
which  appears  on  pages  9725  and  9726  of 
the  Record  of  yesterday,  November  16. 
The  gentleman  who  is  now  addressing 
you  asked  the  gentleman  from  Texas 
this  question  during  the  progress  of  the 
discussion  on  the  floor,  when  the  gen¬ 
tleman  from  Texas  was  speaking. 

Does  the  gentleman  contend  that  that 
prospective  increase  in  the  price  of  coal  to 
the  consumers  is  the  result  of  a  conspiracy 
on  the  part  of  the  Republicans,  or  is  it  due 
to  the  bungling  of  the  labor  situation  in 
this  case  and  the  handling  of  the  whole 
labor  problem,  which  has  resulted  in  a  wage 
increase  that  necessitates  an  increase  in  the 
price  of  coal? 

The  gentleman  evaded  an  answer  to 
this  question,  and  those  of  you  who 
were  here  or  have  read  the  Record  will 
remember  the  long  statement  which  he 
made,  in  which  he  said,  in  part,  and  I 
quote: 

You  see,  oftentimes  we  cannot  see  the  for¬ 
est  for  the  trees  and  we  cannot  see  the 
good  things  we  are  doing  because  of  pick¬ 
ing  out  some  little,  insignificant  something. 
I  will  admit  that  is  a  violation  of  the  sta¬ 
bilization  agreement,  and  I  hate  to  see  it 
very  much.  There  are  a  lot  of  things  that 
happen  that  I  do  not  like. 

I  again  pressed  the  gentleman  by  re¬ 
peating  the  question: 

Does  the  gentleman  contend  that  the 
proposed  increase  in  the  cost  of  coal  which 
is  an  element  of  inflation  is  due  to  a  con¬ 
spiracy  on  the  part  of  the  Republican  Mem¬ 
bers  of  this  Congress,  as  you  charged  in  your 
speech  last  night? 

The  gentleman  from  Texas  answered, 
and  I  quote : 

With  reference  to  that  particular  thing, 
the  Republicans  were  not  responsible  for  it 
as  such.  But,  in  comparison  with  the  harm 
that  you  are  about  to  do,  this  will  sink  into 
insignificance. 

Further  on  in  his  statement,  the  gen¬ 
tleman  from  Texas  said : 

What  is  60  cents  a  ton  on  coal  compared 
with  9,000,000  boys  in  the  war  and  a  national 
debt  of  over  $100,000,000,000? 

There  you  have  a  typical  example  of 
the  loose  and  flimsy  character  of  most 
of  the  argument  of  the  gentleman  from 
Texas.  He  charged  in  the  speech  to  a 
Nation-wide  audience  that  the  Repub¬ 
licans  were  in  a  conspiracy  to  raise  the 
cost  of  living  to  the  consumer.  Then 
when  his  attention  is  directed  to  a  spe¬ 
cific  case,  involving  a  very  substantial 
increase  in  the  cost  of  living  to  the  con¬ 
sumer,  arising  from  the  proposed  in¬ 
crease  in  the  price  of  coal,  an  article 
that  is  necessary  for  every  home  and 
every  manufacturing  plant  in  the  coun¬ 
try,  the  gentleman  is  forced  to  admit  and 
concede,  very  grudgingly,  that  this  in¬ 
creased  cost  to  the  consumer  is  in  no 
way  the  result  of  any  action  on  the  part 
of  the  Republican  minority  in  the  Con¬ 
gress. 

He  attempts  to  belittle  the  proposed 
additional  cost  to  the  people  of  the  coun¬ 
try  in  the  price  of  coal,  and  treats  it  as 
insignificant.  If  a  60-cent-per-ton  in¬ 
crease  in  the  price  of  anthracite  coal  is 
to  be  considered  insignificant,  I  ask  the 


gentleman  from  Texas,  why  is  it  then 
that  he  has  spent  hour  after  hour  here 
on  the  floor  of  this  House,  crying  out 
against  the  terrible  dangers  of  inflation 
that  might  be  involved  in  an  increase  of 
seven-eighths  of  one  cent  on  a  can  of 
peaches  or  peas? 

Well,  what  is  sauce  for  the  goose  ought 
to  be  sauce  for  the  gander.  But  it  does 
not  appear  that  in  the  argument  on  this 
subject  of  inflation  that  old  adage  holds 
true.  The  gentleman  takes  every  argu¬ 
ment  he  can  lay  his  hands  on  to  sustain 
his  nebulous  position. 

After  reading  some  of  these  speeches 
I  am  afraid  that  some  of  the  figures  used 
therein  may  be  subject  to  a  different 
interpretation  than  that  placed  upon 
them  by  the  distinguished  gentleman 
from  Texas.  The  gentleman  if  he  is 
fair  will  find — and  I  know  that  he  means 
to  be  fair — that  a  large  portion  of  the 
threatened  increase  in  the  cost  of  living 
to  the  consumer  has  arisen  because  of 
the  failure  of  this  administration  to  deal 
realistically  with  this  subject  of  price 
control.  Perhaps  nothing  further  is 
necessary  to  be  said  upon  the  subject. 

1  think  Mr.  Fulton  Lewis,  Jr.,  so  effec¬ 
tively  answered  the  gentleman  from  Tex¬ 
as  last  night  that  any  further  comment 
from  me  would  be  like  an  anticlimax. 
The  attempt  of  the  gentleman  from 
Texas  to  make  a  political  issue  out  of  this 
grave  economic  question  accompanied  by 
his  intolerant  accusations  against  all 
people  who  disagree  with  him  has  nul¬ 
lified  in  the  minds  of  thinking  people 
the  effectiveness  of  his  entire  argument. 

I  say  to  the  gentleman  from  Texas 
that  the  people  back  home  who  find  it 
increasingly  difficult  to  secure  the  neces¬ 
sities  of  life  regardless  of  price  take  little 
stock  in  many  of  the  arguments  pre¬ 
sented  by  the  gentleman  in  his  frenzied 
efforts  to  block  the  passage  of  the  Stea¬ 
gall  bill.  What  do  I  mean  by  that  state¬ 
ment?  Let  us  look  at  a  few  facts  that  I 
will  now  call  to  your  attention.  Let  us 
for  a  moment  examine  the  situation 
which  exists  in  the  cities  of  Fond  du  Lac 
and  Oshkosh,  Wis.,  2  fine  cities  with¬ 
in  my  congressional  district.  Many 
cities  of  similar  size  not  only  in  Wiscon¬ 
sin  but  in  other  parts  of  the  country  are 
similarly  and  likewise  affected.  These 

2  cities  of  Fond  du  Lac  and  Oshkosh 
are  located  in  the  very  heart  of  the  great 
milk-producing  area  of  this  country. 
The  people  in  these  2  cities  are  faced 
with  a  shortage  of  fluid  milk.  Think  of 
it!  Fond  du  Lac  County,  Wis.,  is  not 
only  one  of  the  great  milk-producing 
counties  of  this  Nation,  but  Winnebago 
County,  which  is  my  home  county,  which 
lies  next  to  it,  also  is  one  of  the  great 
milk-producing  counties  of  the  entire 
Nation  and  yet  the  people  who  live  in 
the  cities  of  Fond  du  Lac  and  Oshkosh, 
within  these  counties,  cities  of  over 
25,000  population,  are  faced  with  a 
threatened  shortage  of  fluid  milk.  What 
has  happened  to  bring  about  this 
threatened  shortage?  Let  us  think 
about  it  just  a  little  bit  in  terms  of 
realism. 

^Mr.  BENDER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KEEFE.  Not  right  there. 


Each  city  has  its  local  distribution 
agencies.  The  milk  supplied  to  these 
distribution  agencies  comes  from  farms 
and  is  delivered  to  the  plants  where  it  is 
processed  and  bottled  for  distribution  to 
the  consuming  public.  Many  of  these 
plants  have  been  in  existence  for  over  50 
years,  and  regular  channels  have  been 
established  in  the  flow  of  milk  from  the 
farm  into  these  distribution  agencies. 
You  must  bear  in  mind  that  these  dis¬ 
tribution  agencies  or  outlets  do  not  own 
the  cows  from  which  the  milk  comes.  A 
lot  of  people  here  in  Washington  do  not 
seem  to  understand  the  simple  fact  that 
these  distribution  agencies  must  pur¬ 
chase  this  milk  from  farmers  in  a  highly 
competitive  market.  The  farmer  very 
naturally  will  dispose  of  his  milk  to  the 
agency  offering  the  highest  price. 

What  has  happened?  The  O.  P.  A.  has 
fixed  the  price  of  milk  to  the  consumer  in 
these  communities.  The  retail  price  of 
jnilk  that  the  distributors  sell  to  the 
ultimate  consumer  determines  the  price 
that  the  distributor  can  pay  to  the  farmer 
for  his  milk.  That  is  clear,  is  it  not? 
Under  the  O.  P.  A.  price  ceiling  all  retail 
milk  in  the  cities  of  Oshkosh  and  Fond 
du  Lac,  Wis.,  in  the  heart  of  the  milk- 
producing  area  of  this  Nation,  are  sub¬ 
ject  to  a  price  ceiling  which  permits  the 
payment  of  only  77  cents  a  pound  for 
butterfat.  These  distributors  that  sup¬ 
ply  these  communities  therefore  are  pro¬ 
hibited  from  paying  the  farmer  that  pro¬ 
duces  the  milk  more  than  77  cents  a 
pound  on  a  butterfat-content  basis. 

We  now  find  that  a  new  wrinkle  has 
worked  itself  into  this  situation:  The  big 
distributors  of  fluid  milk,  the  big  monop¬ 
olistic  influences,  the  great  big  boys  that 
you  fellows  on  the  right  said  you  were 
going  to  drive  out  of  the  temple,  these 
money  changers,  these  monopolists  that 
we  heard  talked  about  in  1932,  1933,  and 
1934,  that  you  were  not  going  to  permit 
to  survive,  that  you  were  going  to  drive 
out  of  existence,  well,  they  seem  not 
only  to  be  thriving  but  they  are  expand¬ 
ing  at  a  most  alarming  rate  and  multi¬ 
plying  their  operations  so  that  you  can 
hardly  count  them.  And  what  are  they 
doing?  They  are  the  aggregations  of 
wealth  and  capital.  They  are  coming 
up  into  my  district  and  all  over  the  State 
of  Wisconsin  and  they  are  buying  little 
cheese  factories  and  little  creameries 
and  paying  the  owners  of  these  factories, 
in  some  cases,  double  a  fair  price  for 
them.  Why?  I  know  of  one  factory 
that  was  purchased  that  was  not  worth 
to  exceed  $25,000,  yet  they  paid  $50,000 
for  it  without  batting  an  eye.  Why,  if 
you  please?  I  will  tell  you  why,  and  you 
ought  to  begin  to  think  about  this.  The 
men  who  are  crying  out  for  milk  and 
food,  the  people  who  are  interested  in 
getting  food  scattered  on  an  equitable 
basis  throughout  this  country  should 
consider  this.  You  will  not  be  able  to 
laugh  it  off  with  a  lot  of  cries  about  con¬ 
spiracy  and  Republicans.  Oh,  no;  here 
is  what  they  are  doing.  We  find  that  the 
big  distributors  of  fluid  milk  are  picking 
up  cheese  factories  and  creameries  stra¬ 
tegically  located  in  the  milk-producing 
area,  factories  and  creameries  that  used 
to  produce  cheese  and  butter;  and  these 
big  monopolistic  influences  are  now  con- 
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verting  those  factories  into  centers  for 
the  preparation  and  shipment  of  fluid 
milk,  putting  the  cheese  maker  and  the 
butter  maker  out  of  business.  Is  it  not 
clear,  therefore,  that  if  these  people  can 
pay  the  farmer  more  for  his  milk  than 
the  local  distributor  is  permitted  to  pay 
under  O.  P.  A.  ceilings  the  big  boy  will 
siphon  off  the  flow  of  milk  into  his  fac¬ 
tories  and  the  local  distributor  will  be 
sitting  with  his  plant  and  no  milk  to 
process? 

What  happens?  We  find  that  in  the 
city  of  Fond  du  ;Lac  yesterday  the  great 
Borden  plant  in  that  town  was  paying 
the  farmers  in  that  community  for  their 
milk  on  a  butterfat  base  89  cents  a 
pound.  John  Jones,  living  here,  takes 
his  milk  to  the  local  distributor,  getting 
77  cents  a  pound,  compelled  by  O.  P.  A. 
price  ceiling.  Bill  Smith,  next  door,  sells 
his  milk  to  the  monopoly,  getting  89 
cents  a  pound  for  the  butterfat.  What 
would  you  do  if  you  were  a  farmer? 
Why,  you  would  take  your  milk  to  the 
factory  where  you  could  get  89  cents  a 
pound,  of  course. 

What  do  they  do  with  it?  Is  it  not 
clear  that  these  big  companies  are 
threatening  to  drain  off  the  local  milk 
supply  of  local  distributors  and  that  this 
attractive  price  would  naturally  cause 
the  farmer  who  produces  the  milk  to 
send  his  product  to  the  factory  that 
would  pay  this  12  cents  per  pound  pre¬ 
mium?  You  may  well  ask  why  it  is  that 
Borden  and  Kraft  can  pay  89  cents  a 
pound  for  butterfat  while  the' local  dis¬ 
tributors  are  held  to  a  price  of  77  cents. 
Oh,  that  is  where  this  glorious  O.  P.  A. 
and  all  the  rest  of  these  outfits  that  are 
dealing  with  this  food  distribution  sys¬ 
tem  come  into  play.  That  is  where  this 
outfit  the  gentleman  from  Texas  is  de¬ 
fending  all  the  time  comes  into  the  pic¬ 
ture.  Let  me  see  if  I  can  make  that 
plain.  The  answer  should  be  perfectly 
obvious. 

The  big  boys  ship  this  milk  into  the 
various  milkshed  areas  scattered 
throughout  the  country  where  the  price 
of  milk  is  controlled  by  milk  marketing 
agreements  and  not  by  price  ceilings  of 
O.  P.  A.  They  can  take  this  same  milk 
out  of  my  county  or  out  of  Fond  du  Lac 
County  and  ship  it  to  Chicago,  to  Phil¬ 
adelphia,  to  Boston,  perhaps  even  to 
Washington  or  to  Atlanta,  Ga.,  and  get  a 
price  for  that  milk  under  the  milk  mar¬ 
keting  agreement  prices  that  will  enable 
them  to  pay  89  cents  a  pound  for  butter¬ 
fat  as  against  the  inflexible  price  put 
upon  the  local  distributor  by  O.  P.  A.  of 
77  cents. 

The  SPEAKER.  The  time  of  the 
gentleman  has  expired. 

Mr.  KEEFE:  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  proceed 
for  another  10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin  [Mr.  Keefe!  ? 

Mr.  PATMAN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  and  I  have  no  in¬ 
tention  of  objecting,  yesterday  the  gen¬ 
tleman  from  Michigan  rather  set  a  prec¬ 
edent  in  this  regard.  He  said  no  one 
should  take  extra  time  if  there  were 
others  who  had  special  orders.  If  he 
fyants  to  set  a  precedent,  I  invite  this  to 


his  attention,  but  I  shall  not  object  jny- 
self.  I  shall  be  very  glad  to  hear  the 
gentleman  from  Wisconsin  because  I 
want  to  answer  him. 

Mr.  HOFFMAN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  my  understand¬ 
ing  of  the  rule  was,  and  if  I  am  not  cor¬ 
rect  I  trust  the  Speaker  will  inform  the 
House,  that  when  there  were  other  spe¬ 
cial  orders,  to  save  embarrassment  to 
those  who  were  to  follow — I  follow  in  this 
case  and  I  shall  not  object  on  that  ac¬ 
count — the  Chair  ordinarily  would  not 
recognize  a  request  for  additional  time. 

The  SPEAKER.  The  Chair  always 
states  that  there  are  other  special  orders 
to  follow,  and  then  asks  if  there  is  objec¬ 
tion.  Both  gentlemen  who  have  time 
following  the  gentleman  now  addressing 
the  House  are  on  the  floor. 

Mr.  EBERHARTER.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  in  view  of 
the  fact  several  pertinent  questions  have 
been  asked  by  the  gentleman  from  Wis¬ 
consin  of  the  gentleman  from  Texas,  in 
all  fairness  I  believe  the  House  should 
hear  the  gentleman  from  Texas  as  soon 
as  possible.  I  will  not  object. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin  [Mr.  Keefe]? 

There  was  no  objection. 

Mr.  KEEFE.  Mr.  Speaker,  I  also  want 
to  call  attention  to  the  fact  that  these 
large  operators,  in  addition  to  their  abil¬ 
ity  to  ship  this  fluid  milk  around  the 
country  to  whichever  market  will  gain 
them  the  best  price,  are  also  equipped, 
because  of  the  large  character  of  their 
business,  to  take  and  convert  any  excess 
fluid  milk  that  comes  into  their  posses¬ 
sion  into  manufactured  products,  ceil¬ 
ings  on  which  permit  payment  to  the 
farmers  of  a  much  higher  price  than 
the  local  distributors  can  pay  for  fluid 
milk  under  local  O.  P.  A.  ceiling  regu-. 
lations.  The  local  distributors  in  the 
cities  of  Fond  du  Lac  and  Oshkosh,  and 
I  refer  to  those  two  because  I  am  very 
familiar  with  the  situation  there,  are 
faced  with  the  threat  of  being  driven 
out  of  business,  and  the  citizens  are  faced 
with  a  definite  shortage  of  fluid  milk. 
They  have  petitioned  the  O.  P.  A.  at  Chi¬ 
cago  for  a  review  of  their  price  structure 
in  order  that  they  might  be  able  to  com¬ 
pete  in  some  measure  with  the  great  cor¬ 
porate  interests,  and  be  able  to  pay  their 
farmers  a  price  that  will  secure  a  supply 
of  fluid  milk  for  local  consumption. 

One  petition  was  filed  on  August  12, 
1943.  Even  though  the  situation  locally 
was  extremely  critical,  nothing  has  been 
heard  from  it  since  that  time.  Day 
before  yesterday  the  petitioners  of  Fond 
du  Lac  were  advised  by  the  O.  P.  A.  in 
Chicago  that  that  office  did  not  have  jur¬ 
isdiction,  that  the  matter  would  have  to 
be  referred  by  the  Chicago  office  with 
their  recommendation  to  the  Washing¬ 
ton  office  of  O.  P.  A.  It  now  appears 
that  their  petition  will  have  to  be  passed 
upon  by  the  gentleman  in  charge  of 
price  fixing  and  in  charge  of  dairy  and 
poultry  products  down  here  in  the  office 
of  O.  P.  A.  I  called  the  gentleman  this 
morning,  I  think  he  is  a  fine  gentleman 
from  all  I  understand  because  he  comes 
from  down  deep  in  Texas,  and  he  ad¬ 
vised  me  that  he  did  not  understand 


much  about  the  situation  because  he  had 
only  been  on  the  job  about  2  weeks  but 
that  he  would  get  busy  and  try  to  locate 
this  petition  and  see  if  some  action  could 
not  be  taken  on  it. 

He  further  advised  me  that  even  if 
his  office  did  approve  a  flexible  change  in 
the  local  price  structure  of  milk  to  enable 
these  distributors  to  compete  and  stop 
this  milk  from  going  away  from  the  com¬ 
munities  there,  and  assure  a  supply  of 
milk  to  the  local  citizens,  it  still  could 
not  be  effective  until  it  was  approved  by 
the  War  Food  Administration.  Then, 
after  the  War  Food  Administration  had 
passed  upon  it,  if  we  were  successful  in 
getting  their  approval,  it  would  finally 
have  to  be  submitted  to  Judge  Vinson  for 
his  approval — this  in  the  face  of  a  critical 
emergency  demanding  at  least  1  cent  a 
quart  increase  in  the  price  of  milk  to 
allow  milk  to  flow  in  natural  distribution 
•channels  to  these  people  and  to  allow 
the  distributors  to  remain  in  business. 
The  businessmen  and  farmers  must 
adopt  the  cumbersome  ramifications  of 
Government  control  and  must  explore 
all  these  bypasses  that  have  charge  of 
the  milk  distribution  business.  I  assure 
you  that  it  requires  the  application  of 
constant  pressure  as  a  last  step  to  enable 
these  people  to  save  their  businesses  and 
to  assure  the  citizens  of  those  communi¬ 
ties  an  adequate  supply  of  fluid  milk. 

I  feel  reasonably  certain  that,  faced 
with  the  alternative  of  no  milk  or  a  small 
increase  in  the  price  accompanied  by  an 
assured  supply,  the  citizens  of  Fond  du 
Lac  and  Oshkosh  will  find  no  difficulty 
in  registering  their  position. 

May  I  say  to  the  gentleman  from  Texas 
while  we  are  on  the  subject,  in  his  re¬ 
ply  to  me,  does  he  consider  the  proposed 
increase  of  1  cent  a  quart  in  the  supply 
of  milk  in  this  particular  area,  and  which 
is  limited  to  this  area  alone,  to  be  puny 
and  insignificant,  as  he  described  the 
proposed  increase  in  the  price  of  coal? 
If  he  does  not  contend  that  the  proposed 
increase  in  the  price  of  coal  is  inflation¬ 
ary,  I  would  like  to  have  the  gentleman 
explain  how  he  figures  that  a  proposed 
increase  in  the  milk  price  to  the  con¬ 
sumer  in  those  two  communities  could 
be  considered  inflationary.  I  am  not 
contending  that  the  price  of  89  cents  to 
the  farmer  is  too  high.  I  am  not  asking 
that  this  price  be  reduced.  We  are  ask¬ 
ing  that  the  producers  for  the  local  mar¬ 
kets  be  granted  a  price  that  will  enable 
local  distributors  to  meet  this  competi¬ 
tion  and  assure  to  local  people  an  ade¬ 
quate  supply  of  fluid  milk. 

The  whole  supply  and  distribution  of 
fluid  milk  is  so  involved  with  O.  P.  A. 
regulations,  milk-marketing  agreements, 
O.  D.  T.  orders,  and  restraints  and  re¬ 
strictions  of  all  kinds,  that  the  people  in 
a  great  milk-producing  area  are  threat¬ 
ened  with  disaster; as  far  as  their  sup¬ 
ply  of  fluid  milk  is  concerned.  It  is  sin¬ 
cerely  to  be  hoped  that  the  O.  P.  A.,  the 
War  Food  Administration,  and  the  office 
of  Judge  Vinson  will  immediately  explore 
this  critical  situation  and  give  effective 
relief  before  it  is  too  late. 

Mr.  McMURRAYv  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  KEEFE.  I  yield  to  the  gentleman 
from  Wisconsin, 
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Mr.  McMURRAY.  The  gentleman  was 
Italking  about  the  diversion  of  this  milk 
from  the  home  market.  Can  the  gen¬ 
tleman  give  us  some  idea  of  how  the 
amount  of  milk  distributed  in  the  home 
market  in  Oshkosh  or  Fond  du  Lac  com- 
,  pares  with  the  amount  distributed  in 
1940?  Is  diversion  the  only  significant 
l  factor  in  the  local  shortage  or  is  in- 
|  creased  consumption  one  of  the  major 
causes? 

Mr.  KEEFE.  If  the  gentleman  under-, 
stood  the  milk  distribution  situation,  he 
would  know  that  this  milk  of  which  I 
am  speaking,  which  for  over  50  years  has 
flowed  into  these  communities  from  sur¬ 
rounding  farms  to  supply  the  local  citi¬ 
zenry  with  fluid  milk,  would  never  go 
away  to  Philadelphia,  or  Baltimore,  or 
Atlantic  City,  or  Atlanta,  Ga.,  were  it  not 
I  for  the  regulations  which  permit  these 
monopolists  to  get  such  a  high  price  for 
'  it  in  those  far-off  communities  that  they 
can  afford  to  pay  the  farmers  around 
Oshkosh  and  Fond  du  Lac  more  than 
they  are  permitted  to  be  paid  under  the 
local  O.  P.  A.  price  regulation.  I  may  say 
further  to  the  gentleman  that  increased 
demand  is  to  be  noted  in  the  large  cities 
referred  to.  It  no  doubt  arises  from  the 
unusual  concentration  of  war  workers  in 
these  areas.  I  may  say  further,  however, 
that  Fond  du  Lac  and  Oshkosh  are  also 
crowded  with  war  workers  and  these 
men  and  women  are  certainly  entitled 
to  an  adequate  supply  of  fluid  milk.  The 
reason  they  are  threatened  with  restric¬ 
tion  grows  out  of  the  unreasonable  price 
differential  heretofore  referred  to.  We 
are  simply  asking  that  the  local  distribu- 
|  tors  be  given  a  price  increase  sufficient  to 
permit  them  to  compete. 

(Mr.  KEEFE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
in  the  Record.) 


EXTENSION  OF  REMARKS 

Ir.  ROBSION  of  Kentucky.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
exteryd  my  remarks  on  the  bill  passed 
today\H.  R.  3377. 

The  l^PEAKER.  Is  there  objection? 

Theresas  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  ib  the  Appendix.! 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  FURLONG.  Mr.  Speaker,  I  ask 
uanimous  consent  thjjt  on  Friday  next, 
after  the  disposition  of  business  on  the 
Speaker’s  table  any  other  special  orders, 
I  be  permitted  to  address  the  House  for 
15  minutes. 

The  SPEAKER.  Is'XJiere  objection? 

There  was  no  objection. 

FATHER  FRANCIS' J.  HAAS 

Mrs.  NORTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  3  minutes.  \ 

The  SPEAKER.  The  gentleman  from 
Michigan  IMr.  Hoffman]  and\the  gen¬ 
tleman  from  Texas  [Mr.  Patma'n]  each 
have  special  orders,  but  if  there,  be  no 
objection  on  their  part,  I  shall  pqt  the 
gentlewoman’s  request.  Is  there  objec¬ 
tion  to  the  request  of  the  gentlewoman 
from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  tomor¬ 
row  at£t.  Andrew’s  Cathedral,  in  the  city 


'  of  Grand  Rapids,  Mich.,  a  signal  honor 
Will  be  conferred  on  a  man  who  has  spent 
Ipany  years  of  his  very  active  life  here  at 
the  Nation’s  Capital. 

iAs  one  who  has  had  the  privilege  of 
knowing  Monsignor  Francis  J.  Haas,  and 
his\great  contribution  to  humanity,  I  of¬ 
fer  pry  public  tribute  to  him  today  in 
anticipation  of  his  consecration  as 
bishop  of  Grand  Rapids — a  great  Amer¬ 
ican,  great  churchman,  a  great  scholar, 
a  great  teacher  and  one  of  the  greatest 
champions  of  his  fellow  man.  Bishop 
Haas  will  bring  to  his  new  responsibilities 
not  only  an  unusual  knowledge  of  church 
affairs,  but  added  to  that  a  comprehen¬ 
sive  understanding  of  government  in  its 
relation  to  humanity. 

He  was  born  in  Racine,  Wis.,  educated 
at  St.  Francis  Seminary,  Johns  Hopkins 
University,  Baltimore,  and  the  Catholic 
University  of  America,  Washington, 
D.  C.,  where  he  served  as  director  of  the 
national  school  of  social  service  and  later 
became  dean  of  that  school,  which  post 
he  held  until  the  present  time. 

Realizing  that  .government  was  closely 
connected  with  human  problems,  Father 
Haas  became  greatly  interested  in  serv¬ 
ing  the  state  as  well  as  the  church.  In 
the  depression  of  10  years  ago,  he  became 
actively  interested  in  thei  recovery  pro¬ 
gram  and  served  on  the  advisory  board 
of  the  National  Recovery  Administration. 
He  was  one  of  the  original  members  of 
the  National  Labor  Relations  Board  and 
served  as  a  special  conciliator  for  the  De¬ 
partment  of  Labor  since  1935,  in  which 
capacity  he  has  participated  in  the  set¬ 
tlement  of  more  than  £,500  strikes.  His 
tolerant,  human  attitude  to  the  prob¬ 
lems  not  only  of  labqr,  but  of  industry, 
endeared  him  to  all  with  whom  he  came 
i  contact  during  his  many  years  of  pub¬ 
lic  service.  His  most  recent  public  serv¬ 
ice  was  his,  appointment  by  the  President 
as  chairman  of  the  President’s  Fair  Em¬ 
ployment  Practices  Commission  which 
he  resigned  upon  his  appointment  as 
Bishop  of  Grand  Rapids  by  His  Holiness, 
Pope  Pius  XII.  § 

No  words  of  mine  can  describe  Mon¬ 
signor  Haas’  great  service  as  well  as  an 
excerpt  from  the  President’s  letter  to 
him  on  accepting  his  resignation  as 
chairman  of  the  F.  E.  P.  C.  I  quote: 

In  all  the  posts  of  responsibility  in  which 
you  have  served  your  Government,  you  have 
shown  a  humanity  and  skill  which  both 
church  and  country  greatly  need  in  these 
difficult  days. 

Mr.  Speaker,  I  thank  the  gentleman 
from  Michigan  very  much  for  yielding 
to  me.  j  ■ 

Mr.  HOFFMAN.  And,  Mr.  Speaker,  I 
may  say  to  the  gentlewoman  from  New 
Jersey  that  it  is  always  a  great  pleasure 
to  yield  to  her. 

EXTENSION  OF  REMARKS 

Mr.  COFFEE.'  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  an  ad¬ 
dress  delivered  by  Secretary  of  the  In¬ 
terior,  Mr.  Harold  Ickes. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 


SUBSIDIES 


The  SPEAKER.  Under  special  order 
of  the  House  heretofore  made,  the  Chair 
recognizes  the  gentleman  from  Michigan 
[Mr.  Hoffman]  for  15  minutes. 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks. 

The  SPEAKEfR.  The  gentleman’s  own 
remarks? 

Mr.  HOFFMAN.  Yes. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

Mr.  HOFFMAN.  And  I  take  this  oc¬ 
casion,  Mr.  Speaker,  to  ask  the  gentle¬ 
man  from  Texas  [Mr.  Patman]  if  he  in¬ 
tends  to  have  printed  in  the  Record  to¬ 
night,  so  that  it  will  be  available  tomor¬ 
row,  the  remarks  that  he  made  on  Mon¬ 
day  night  over  the  radio,  and  which  I 
was  prevented  from  inserting  in  the 
Record. 

Mr.  PATMAN.  Does  the  gentleman 
ask  me  a  question  and  does  he  want  me 
to  answer  it? 

Mr.  HOFFMAN.  I  would  not  have 
asked  the  question  if  I  did  not  want  the 
gentleman  to  answer  it. 

Mr.  PATMAN.  I  will  state  to  the  gen¬ 
tleman  for  his  benefit  and  information 
that  the  speech  referred  to  was  turned 
over  to  the  Government  Printing  Office, 
but  not  in  time  for  insertion  in  the 
Record  which  appeared  this  morning,  but 
I  feel  reasonably  certain  that  it  will  be 
put  in  tonight,  and  I  assure  the  gentle¬ 
man  I  am  just  as  anxious  to  have  it 
appear  in  the  Record  as  he  seems  to  be 
able  to  read  it. 

Mr.  HOFFMAN.  And  I  assure  the  gen¬ 
tleman  that  as  a  piece  of  fiction,  as  fal¬ 
lacious  reasoning,  it  is  a  masterpiece,  and 
I  recommend  it  to  everyone  interested  in 
nonfactual  assertions,  in  illogical  conclu¬ 
sions.  I  now  apologize  to  the  gentleman 
from  Texas  because  I  objected  yesterday 
when  he  asked  for  an  extension  of  time 
on  a  special  order.  It  has  been  my  under¬ 
standing,  and,  indeed,  I  have  definite  rec¬ 
ollection  of  a  statement  made  by  the  then 
Presiding  Officer  that  when  a  request 
is  made  for  an  extension  of  time  by  one 
having  a  special  order,  and  other  special 
orders  are  to  follow,  that  the  Chair  would 
not  recognize  the  gentleman  speaking  for 
a  request  of  that  kind,  the  point  being 
that  a  refusal  to  put  the  request  saves 
embarrassment  to  subsequent  speakers. 
For  instance,  if  one  has  a  special  order 
following  mine,  say  that  I  have  10  min¬ 
utes,  and  I  then  ask  for  10  minutes  more 
at  the  expiration  of  the  first  10  minutes 
and  others  have  orders  to  follow,  natu¬ 
rally  they  do  not  want  to  object,  and  at 
the  same  time  they  do  wish  that  I  would 
quit.  There  was  some  foundation,  at 
least  I  thought  there  was,  for  my  state¬ 
ment  yesterday  of  the  understanding 
which  I  had  of  the  proper  procedure.  If 
Members  will  look  at  page  9588  of  the 
Record  of  Saturday,  November  13,  they 
will  find  where  the  gentleman  from  Min¬ 
nesota  [Mr.  H.  Carl  Andersen]  asked  for 
permission  to  speak  for  an  additional  10 
minutes.  I  think  the  gentleman  from 
Tennessee  [Mr.  Ccoper]  was  in  the  chair. 
In  any  event  the  Speaker  pro  tempor# 
said:  • 
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It  is  not  customary  for  a  Member  to  double 
his  time. 

Mr.  H.  CARL  ANDERSEN.  Will  the 
gentleman  put  in  the  concluding  re¬ 
marks? 

Mr.  HOFFMAN.  Not  now.  The  gen¬ 
tleman  was  granted  the  time.  The  rul¬ 
ing,  as  I  understand  it,  is  made  to  save 
embarrassment  to  those  who  have  subse¬ 
quent  special  orders.  I  only  make  this 
statement  because  I  feel  now  that  in  view 
of  the  ruling  today  that  I  owe  the  gen¬ 
tleman  from  Texas  an  apology,  which  I 
hereby  make,  and  which  he  may  extend 
at  large  in  his  own  remarks,  if  he 
wishes,  for  the  objection  made  by  me  yes¬ 
terday. 

Mr.  Speaker,  I  had  intended  today  to 
refer  at  length  to  the  address  of  the 
gentleman  from  Texas  [Mr.  Patman] 
which  was  prevented  from  being  insert¬ 
ed  in  the  Record.  But  the  gentleman 
from  Wisconsin  [Mr.  Keefe]  has  quoted 
so  extensively  from  it  and  answered  it  so 
completely  that  it  seems  to  me  further 
comment  on  that  talk  is  unnecessary,  ex¬ 
cept  to  call  attention  to  one  thing  which 
the  gentleman  said,  and  which  I  put  into 
the  Record  yesterday  twice,  and  again 
today,  which  was  this,  that  the  gentle¬ 
man  from  Texas  made  this  statement: 

So,  I  say  first  to  you  housewives.  If  the 
price  of  ham  goes  up  10  cents  a  pound,  thank 
the  Republicans  and  their  radio  spokesmen, 
and  so  I  say  to  you  farmers,  if  you  bring  your 
hogs  to  market  and  only  get  8  cents  a  pound, 
blame  the  Republicans. 

Then  when  I  made  that  statement 
from  the  floor  of  the  House  the  gentle¬ 
man  from  Texas^— and  it  is  on  page 
9728 — made  this  statement: 

Will  not  the  gentleman  from  Michigan 
read  more  of  the  talk  that  was  made  on  last 
night?  If  by  doing  so  he  will  discover  that 
the  only  alternative  to  increased  prices,  with¬ 
out  subsidies  is  lowering  the  price  of  the 
farmer.  He  was  reading  the  other  alterna¬ 
tive.  He  did  not  read  the  explanation  above 
it.  I  hope  he  reads  it.  ' 

I  will  say  to  the  gentleman  that  I  did 
read  it.  I  read  it  again  after  I  returned 
to  my  office,  and  I  could  not  get  rid  of  the 
thought  that  having  control  of  the  Gov¬ 
ernment,  having  control  of  the  legislative 
branch,  the  judicial  branch,  the  executive 
branch,  I  could  not  get  rid  of  the  thought 
that  if  there  was  something  wrong  some¬ 
where,  if  somebody  was  racketeering,  if 
someone  was  profiting,  there  was  no  one 
to  blame  except  those  who  were  in  con¬ 
trol — this  administration. 

That  was  the  only  point  I  was  trying 
to  make.  If  the  price  of  meat  from  the 
hogpen  to  the  frying  pan  goes  up,  as 
he  said,  too  much,  if  10  cents  a  pound 
is  added;  if  the  price  to  the  farmer  for 
the  hog  goes  down,  who  is  to  blame  ex¬ 
cept  the  gentlemen  who  are  regulating 
prices,  the  O.  P.  A.,  and  the  champion  of 
the  O.  P.  A.,  the  gentleman  from  Texas 
[Mr.  Patman]?  It  was  to  again  bring 
that  thought  to  the  minds  of  the  Mem-  • 
bers  that  today  I  repeated  the  state¬ 
ment;  and  then  having  had  unanimous 
consent  to  speak  out  of  order,  having 
had  unanimous  consent  to  revise  and 
extend  my  remarks,  and  having  been 
told  yesterday  by  the  gentleman  from 
Texas  that  I  did  not  give  the  correct  im¬ 
pression  to  the  Members  of  the  House, 


when  I  quoted  him,  it  was  only  then  that 
I  asked  permission  in  my  extension  of 
remarks  which  I  have  been  authorized 
to  make,  to  include  all  of  the  gentleman’s 
statement.  Then  the  ruling  was  against 
me.  Here  is  what  occurred: 

I  said  that  last  Monday  night  the  gen¬ 
tleman  from-Texas  [Mr.  Patman]  among 
other  things  said,  and  so  on,  and  I  quoted 
him. 

Then  I  said  this : 

At  that  same  time  or  a  little  later  in  the 
day  the  gentleman  from  Texas  suggested  I 
should  read  all  of  his  speech,  so  in  my  ex¬ 
tension  of  remarks  today  I  am  going  to 
put  all  of  his  speech  in  so  that  it  can  be 
read  in  connection  with  the  remarks  I  made 
yesterday  and  those  I  am  making  today. 

I  did  not  want  anyone  to  believe  for 
one  moment  I  was  misquoting  the  gentle¬ 
man.  I  did  not  want  anyone  to  believe,  if 
I  could  avoid  it,  that  my  conclusion  of  the 
effect  of  his  remarks  was  erroneous,  so  in 
fairness  to  everyone  I  just  asked  here,  as 
anyone  might  do,  that  I  might  put  in  all 
that  the  gentleman  said,  so  that  everyone 
would  know  just  what  he  did  say  and 
whether  or  not  I  was  wrong  in  my  con¬ 
clusion. 

So  in  my  extension  of  remarks  today  I  am 
going  to  put  in  all  of  his  speech  so  that  it 
can  be  read  in  connection  with  the  remarks  I 
made  yesterday  and  those  I  made  today. 

The  Speaker.  The  Chair  has  already  held 
that  the  gentleman  cannot  do  that. 

Mr.  Hoffman.  A  parliamentary  inquiry,  Mr. 
Speaker. 

The  Speaker.  The  gentleman  will  state  it. 

Mr.  Hoffman.  Does  the  Chair  hold  that  in 
extending  my  remarks,  when  I  refer  to  his 
speech,  I  cannot  put  the  rest  of  it  in  and 
comment  on  it?  , 

The  Speaker.  That  is  what  the  Chair  had 
held. 

Mr.  Hoffman.  That  amounts  to  censorship 
of  speech  by  a  Member. 

The  Speaker.  The  gentleman  from  Mich¬ 
igan  understands  th'e  situation. 

As  I  understand  the  rule,  and  I  am 
only  referring  to  this  because  I  am  try¬ 
ing,  not  to  complete,  but  to  add  to  my 
knowledge  of  the  rules  and  my  parlia¬ 
mentary  education,  I  have  always  un¬ 
derstood  that  when  the  accuracy  of  the 
conclusions  of  a  man  were  challenged 
as  to  an  utterance,  he  had  the  right  to 
put  in  the  whole  statement.  Who  was 
right?  Who  was  wrong?  The  answer 
can  be  found  only  in  the  recor<FOf  what 
was  said.  Unless  that  is  permitted,  how 
can  the  truth  be  learned?  Otherwise 
how  can  there  be  freedom  of  speech; 
how  can  there  be  freedom  of  expression 
unless  remarks  made  on  the  floor  un¬ 
der  permission  to  revise  and  extend  may 
be  revised  to  include  relevant  material 
parts  of  the  same  talk  which  was  being 
discussed.  I  am  not  asking  these  ques¬ 
tions  by  way  of  criticism,  because  I  had  a 
remedy.  I  could  have  appealed  from  the 
ruling  of  the  Chair.  I  did  not  do  that. 
And  I  am  only  again  repeating  it  so  that 
the  Members  of  the  House  may  under¬ 
stand  the  situation  so  they  can  be  ad¬ 
vised  in  the  future  as  to  what  they  may 
or  may  not  say. 

The  SPEAKER.  The  Chair  desires  to 
make  this  statement. 

Mr.  HOFFMAN.  This  is  not  taken  out 
of  my  time,  Mr.  Speaker? 

The  SPEAKER.  No;  it  is  not.  The 
gentleman  may  proceed. 


Mr.  HOFFMAN.  I  regret  that  I  was 
not  advised,  because  I  join  with  all  the 
other  Members  of  the  House,  in  the 
greatest  admiration  for  the  present  occu¬ 
pant  of  the  Chair,  and  I  say'  that  sin¬ 
cerely.  I  only  want  to  call  attention  to 
the  fact  that  sometimes  here  on  the  floor 
even  pertinent  and  relevant  matters  by 
way  of  explanation,  at  least  once,  were 
not  permitted  to  go  into  the  Record.  I 
shall  not,  as  I  might,  attempt  to  put  any¬ 
thing  more  from  the  gentleman’s  radio 
talk  in  the  Record  in  the  revision  which 
I  have  permission  to  make  now  than  I 
have  already  said. 

From  a  political  standpoint,  I  want  to 
thank  the  gentleman  from  Texas  [Mr. 
Patman]  for  the  speech  he  made  the 
other  night — purely  from  a  political 
standpoint,  because  he  has  driven  the 
Republicans  together.  He  has  made 
some  of  those  who  did  not  realize  the 
situation  understand  just  what  we  are 
up  against.  The  membership  will  recall 
that  more  than  a  year  ago,  some  30-odd 
people  were  indicted  for  sedition.  You 
will  recall  that  in  a  publication  entitled 
“The  New  Republic,”  some  96  Members 
of  the  House  and  Senate  .were  charged 
with  being  subversive  and  with  subver¬ 
sive  activities,  practically  of  being  guilty 
of  sedition.  Not  so  very  much  attention 
was  paid  to  that,  and  that  viewpoint  was 
repudiated  by  the  people  at  the  next 
election,  overwhelmingly  so.  Yet  there 
were  those  who  thought  that  they  might 
escape  the  same  kind  of  smear  if  they 
just  went  along  and  kept  still.  I  know 
Republicans  who  have  never  said  a  word 
against  this  administration  from  the 
floor;  who  have  never  criticized  anything 
that  has  been  done,  and  yet  those  Repub¬ 
licans  must  realize  now  since  Monday 
night,  when  the  spokesman,  we  might 
say,  of  the  subsidy  plan,  -the  spokesman 
in  this  instance  of  the  administration, 
charged  all  Republicans — all  Republi¬ 
cans — with  being  in  a  conspiracy  to  low¬ 
er  prices  to  the  producer  and  raise  prices 
to  the  consumer.  A  conspiracy  is  the 
criminal  planning  and  action  of  a  group. 
That  is  what  that  charge  means.  The 
gentleman  charged  Republicans  with  be¬ 
ing  in  a  conspiracy,  as  the  gentleman 
from  Wisconsin  [Mr.  Keefe]  said,  to  in¬ 
crease  the  cost  of  living  to  the  wives  of 
our  sons  who  are  fighting  in  this  war. 
A  charge  so  foul,  so  false,  it  needs  no 
denial. 

I  want  to  close  with  this  admonition. 
Do  not  think  for  one  moment,  if  you  sit 
on  this  side  of  the  aisle,  that  you  will 
escape  the  Smear  carried  on'  by  the  ad¬ 
ministration,  by  its  agents,  by  its  Com¬ 
munist  allies,  by  its  internationalist 
allies.  Do  not  think  that  by  keeping 
still  and  being  good  boys  and  good  girls 
that  you  are  going  to  escape  it.  To  the 
gentleman  from  Texas  I  say  there  is  just 
one  thing  for  Republicans  and  Demo¬ 
crats  who  believe  in  our  form  of  govern¬ 
ment  to  do,  and  that  is  to  unite,  shoul¬ 
der  to  shoulder.  Meet  the  remakers  of 
America  every  day,  when  they  advance 
one  of  the  fallacious  schemes,  all  tend¬ 
ing  to  destroy  constitutional  govern¬ 
ment.  Meet  them  shoulder  to  shoulder 
and  let  them  know  from  the  well  of  the 
House  that  we  recognize  what  they  are 
trying  to  do,  and  that  we  do  not  propose 
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to  be  divided  on  our  own  side  in  our 
opposition  to  them. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

Under  previous  order  of  the  House,  the 
gentleman  from  Texas  [Mr.  Patman]  is 
recognized  for  30  minutes. 

SUBSIDIES  AND  REPUBLICANS’  INFLATION 
POLICY 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  and  include  therein  certain 
statements  and  excerpts  in  connection 
therewith,  and  pertinent  thereto. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the 
gentleman  from  Michigan  [Mr.  Hoff¬ 
man]  said  the  Democrats  have  been  in 
power  10  years  and  therefore  we  should 
be  responsible  for  everything;  and  the 
Democrats  should  be  responsible  for 
everything  in  connection  with  the  poli¬ 
cies  of  the  Government.  But  I  think  he 
should  take  into  consideration  that  the 
Democrats  found  the  Government  and 
the  country  in  very  bad  condition  when 
they  took  it  over  in  1933.  All  the  banks 
were  closed.  Not  a  bank  in  America  was 
open.  Bread  lines  were  miles  long. 
Homesteads  were  being  foreclosed  all 
over  the  Nation.  There  were  from  nine 
to  twelve  million  people  without  jobs. 
The  party  in  power  had  done  absolutely 
nothing  to  try  to  remedy  the  situation. 
We  have  had  so  far  to  go  since  the  Demo¬ 
crats  took  over. 

Now,  in  connection  with  this  radio 
speech — and  I  want  to  say  now  that  if 
anything  should  happen  that  I  am  de¬ 
prived  of  the  privilege  of  the  floor  for 
the  purpose  of  finishing  this  address — I 
am  not  anticipating  it  myself,  but  I  know 
that  sometimes  people  have  differences 
of  opinion  and  may  use  tactics  to  stop 
me — tomorrow  I  presume  the  Com¬ 
modity  Credit  Corporation  extension  will 
be  up  for  consideration,  and  at  that  time 
I  understand  we  will  have  8  hours’  de¬ 
bate.  We  are  supposed  to  have  4  hours 
on  our  side.  So  if  we  do  not  have  the 
time  we  want  today,  we  will  certainly 
have  it  tomorrow  or  the  next  day. 

With  reference  to  that  speech  that  the 
gentleman  from  Wisconsin  [Mr.  Keefe], 
kindly  referred  to,  I  desire  to  invite  his 
attention  to  something  that  he  did  not 
read. 

You  know  that  Raymond  Clapper  was 
voted  by  his  colleagues  in  the  Washing¬ 
ton  press  gallery  as  the  fairest  and  best- 
informed  columnist  writing  about  na¬ 
tional  affairs.  Mr.  Clapper  says  some¬ 
things  here  that  the  gentleman  from 
Massachusetts  [Mr.  Martin]  denies  a 
part  of;  and  I  want  to  be  perfectly  fair 
and  state  that  the  gentleman  from  Mas¬ 
sachusetts  [Mr.  Martin]  denies  a  part 
of  it,  but  I  am  only  doing  it  in  connec¬ 
tion  with  other  remarks  that  I  want  to 
make. 

Mr.  Clapper  said: 

The  trouble  is  that  large  groups  want  to 
get  rid  of  all  Government  controls.  They 
want  the  lid  off  prices.  They  are  fighting 
to  end  subsidies.  But  powerful  political  pres¬ 
sure  has  been  created  on  Congress.  The  Re¬ 
publicans  have  joined  in.  Several  Repub¬ 
licans  on  the  Banking  and  Currency  Com¬ 
mittee  were  understood  to  have  favored  con¬ 


tinuing  subsidies  but  after  having  lunch 
with  Joe  Martin,  they  unanimously  went 
against  the  administration.  Take  off  price 
control,  let  everybody  collect  all  the  traffic 
will  bear.  That  is  the  game  about  to  be 
put  over  in  Washington. 

That  is  a  quotation  from  Mr.  Clapper. 
That  is  corroborated,  all  except  the 
luncheon  part  of  it.  I  am  not  going  to 
have  anything  to  do  with  that  because 
the  gentleman  from  Massachusetts  says 
that  he  did  not. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  gladly  to  the 
distinguished  minority  leader,  Mr.  Mar¬ 
tin  of  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  I 
wish  to  tell  the  gentleman,  if  he  wants 
to  be  thoroughly  accurate,  that  no  effort 
was  made  by  me  to  influence  the  vote  of 
any  member  of  the  Banking  and  Cur¬ 
rency  Committee. 

Mr.  PATMAN.  I  concede  that,  know¬ 
ing  the  gentleman  as  I  do;  but  did  he 
make  any  appeal  to  the  members  as  Re¬ 
publicans  to  all  stick  together? 

Mr.  MARTIN  of  Massachusetts. 
Never  a  word. 

Mr.  PATMAN.  The  gentleman  did 
not  ask  them  to  stick  together? 

Mr.  MARTIN  of  Massachusetts.  Not 
at  all. 

Mr.  PATMAN.  There  was  no  such 
suggestion  or  intimation? 

Mr.  MARTIN  of  Massachusetts.  Not 
at  all. 

Mr.  PATMAN.  In  caucus,  conference, 
private  conversation,  or  otherwise? 

Mr.  MARTIN  of  Massachusetts.  Not 
at  all,  because  I  knew  when  that  bill  came 
up  the  sentiment  would  be  overwhelm¬ 
ing  and  there  was  no  reason  to  speak 
about  it. 

Mr.  PATMAN.  But  the  gentleman 
wields  a  very  powerful  influence  even 
without  the  power  of  suggestion  being 
used. 

Mr.  MARTIN  of  Massachusetts.  I  ap¬ 
preciate  the  gentleman’s  compliment  to 
the  Republicans  being  able  to  visualize 
things. 

Mr.  PATMAN.  Yes,  sir;  it  is  certainly 
strange  in  view  of  my  knowledge  of  this 
particular  case,  because  I  can  visualize 
it.  I  think  others  in  our  committee  will 
testify  that  that  is  the  only  time  the 
Republicans  ever  voted  together  solidly; 
and  that  is  what  they  did  this  time;  and 
that  was  a  very  strange  thing  indeed. 
We  all  of  course  have  differences  of 
opinion,  but  the  Republicans  never  all 
vote  together  in  a  block;  a  few  Repub¬ 
licans  vote  with  the  Democrats  and  a  few 
Democrats  vote  with  the  Republicans, 
but  this  time  it  was  a  solid  Republican 
vote.  You  know  that  was  an  unusual,  an 
amazing  thing  in  view  of  the  fact  that 
the  power  of  suggestion  was  never  used 
at  all. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MARTIN  of  Massachusetts.  Did 
the  committee  never  vote  solidly  before? 

Mr.  PATMAN.  Yes;  it  has  voted  sol¬ 
idly,  but  not  on  controversial  questions. 
I  do  not  believe  Republicans  have  voted 
solidly,  totally  100  percent  on  controver¬ 
sial  questions. 


Mr.  MARTIN  of  Massachusetts.  How 
many  Democrats  voted  for  this  bill? 

Mr.  PATMAN.  I  think  4  did  out  of 
the  14. 

Mr.  MARTIN  of  Massachusetts.  How 
many  votes  did  they  cast  against  the  bill 
when  it  was  brought  out? 

Mr.  PATMAN.  The  issue  was  not  on 
, bringing  the  bill  out,  I  may  say  to  the 
gentleman,  because  the  Commodity 
Credit  Corporation  extension  is  some¬ 
thing  that  practically  everyone  favors 
and  they  are  not  going  to  vote  against 
the  continuation  of  the  Commodity  Cred¬ 
it  Corporation  because  something  hap¬ 
pens  to  be  in  the  bill  that  they  do  not 
like. 

Mr.  MARTIN  of  Massachusetts. 
When  the  roll  is  called  on  this  bill  next 
Monday  or  Tuesday,  how  many  Demo¬ 
crats  does  the  gentleman  believe  will  be 
for  the  legislation? 

Mr.  PATMAN.  I  do  not  know,  and  I 
doubt  if  the  gentleman  knows  that. 
Much  as  he  knows  about  the  Member¬ 
ship  on  his  side  of  the  aisle,  I  doubt  if 
he  is  prepared  to  say  exactly  how  many 
will  vote  for  this  bill. 

Mr.  MARTIN  of  Massachusetts.  I 
should  like  to  ask  one  more  question  of 
the  gentleman.  Do  I  understand  that 
this  measure  has  been  made  a  party 
vote  by  the  Democrats? 

Mr.  PATMAN.  By  the  Democrats? 

Mr.  MARTIN  of  Massachusetts.  Yes. 

Mr.  PATMAN.  No;  the  Republicans 
made  it  a  party  vote  by  all  voting  to¬ 
gether;  not  only  on  this  but  on  other 
issues  involving  price  control  and  infla¬ 
tion;  they  all  voted  together. 

Mr.  MARTIN  of  Massachusetts.  I 
deny  that.  I  think  I  know  the  Repub¬ 
lican  attitude  fully  as  much  as  does  the 
gentleman  from  Texas. 

Mr.  PATMAN.  The  record  speaks  for 
itself. 

Mr.  MARTIN  of  Massachusetts.  I 
asked  the  gentleman  about  the  Demo¬ 
crats. 

Mr.  PATMAN.  I  have  no  right  to 
speak  for  the  Democrats;  I  do  not  know 
how  they  will  all  vote. 

Mr.  MARTIN  of  Massachusetts.  But 
the  gentleman  attempted  to  do  it  the 
other  night. 

Mr.  PATMAN.  No;  I  was  speaking 
for  myself. 

Mr.  MARTIN  of  Massachusetts. 
Then  the  gentleman  has  no  right - 

Mr.  PATMAN.  And  the  gentleman 
did  not  want  time  to  reply  to  me;  and 
I  do  not  blame  him  at  all,  because  he 
has  got  a  good  man  to  reply,  and  that  is 
Mr.  Pulton  Lewis,  Jr.,  who  is  the  gen¬ 
tleman’s  spokesman.  He  did  not  need 
to  ask  to  reply. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  admits  he  did  not  have  any 
right  to  speak  for  the  Democratic  Party 
and  I  say  he  has  no  right  to  speak  for 
the  Republicans.  He  speaks,  then,  only 
for  himself. 

Mr.  PATMAN.  I  am  not  speaking  for 
the  Republicans,  but  I  want  to  say  in 
commendation  of  the  gentleman  that  in 
speaking  for  the  Republicans  he  does  a 
mighty  fine  job  of  it  and  he  holds  them 
together  mighty  well.  He  is  to  be  com¬ 
mended  for  it.  He  held  them  together 
in  this  case  whether  it  was  by  power  of 
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suggestion  or  otherwise.  _v  They  stayed 
with  him  and  did  exactly  what  he 
wanted  done. 

I  know  there  is  a  lot  wrong  with  our 
country.  There  are  lots  of  things  wrong 
with  it,  but  there  are  more  things  right 
about  it.  If  Hitler  and  To  jo  were  sitting 
in  these  galleries  day  after  day  and 
they  would  hear  our  Commander  in 
Chief  abused,  everything  on  earth  said 
about  him,  everything  said  about  the 
different  agencies  that  were  set  up  to 
regulate  price  control,  keep  down  infla¬ 
tion,  and  everything  else,  and  nothing 
ever  said  in  commendation,  just  abuse, 
accused  of  everything,  and  they  accuse 
our  Commander  in  Chief  of  everything, 
although  you  never  hear  of  Tojo  and 
Hitler  being  abused  very  much,  they 
probably  would  be  very  much  pleased 
with  what  is  going  on.  I  do  not  say 
everyone  is  unpatriotic  because  he  does 
not  agree  with  me  on  political  matters. 

Mr.  HOFFMAN.  Will  the  gentleman 
yield? 

Mr.  PATMAN.  I  cannot  yield.  I  have 
yielded  to  the  minority  leader.  I  have 
been  generous  in  the  granting  of  time 
to  the  minority  leader,  and  I  would  like 
to  go  ahead  with  my  own  speech. 

Mr.  Speaker,  we  should  have  more 
unity  in  this  country,  we  should  have 
more  cooperation,  and  that  radio  speech 
Monday  night  was  made  deliberately 
based  upon  what  I  believed  the  facts  to 
be  to  justify  it.  Many  of  you  are 
lawyers.  You  know  what  it  takes  to 
prove  conspiracy.  It  is  one  of  the 
easiest  known  crimes  in  the  statute 
books  to  prove.  You  can  prove  it  by 
circumstantial  evidence  and  evidence 
of  acts  that  are  committed  can  be  used 
as  evidence  in  the  proof  of  the  con¬ 
spiracy.  "■ . 

Let  me  see  what  the  evidence  is  in  this 
case.  Let  us  go  back  to  the  original 
O.  P.  A.  Act.  Then  the  Republicans  were 
not  so  strong  for  the  original  act.  Many 
of  them  voted  against  it.  That  was  to 
fix  the  price  line.  The  standard,  the 
guide,  was  the  average  of  prices  as  be¬ 
tween  October  1  and  October  15,  1941. 
That  did  not  work.  We  made  an  awful 
mistake  by  not  going  the  whole  way 
then,  but  we  made  a  worse  mistake  by 
not  doing  it  when  we  declared  war  on 
December  8,  1941.  If  we  are  going  to 
talk  about  mistakes,  we  made  a  worse 
mistake  wheji  we  failed  to  help  China 
5  or  6  years  ago  and  when  we  failed  to 
deny  Japan  the  munitions  of  war  that 
were  sent  to  her;  so  we  have  made  lots 
of  mistakes.  There  is  no  use  of  talking 
about  mistakes.  Let  us  see  where  we  are 
going  from  here. 

After  we  made  that  mistake,  then  we 
came  back  and  said,  “We  have  got  to 
have  a  different  line  to  fix  prices  and 
wages  on.”  The  Congress  passed  the 
law,  and  I  believe  the  distinguished  mi¬ 
nority  leader  voted  for  it,  the  act  of 
October  2,  1942,  which  not  only  author¬ 
ized  but  directed  the  President  of  the 
United  States  to  stabilize  prices,  wages, 
and  salaries  and  things  that  go  into  the 
cost  of  living  as  of  September  15,  1942. 
This  Congress,  with  the  votes  of  the 
Members  of  the  minority  side,  directed 
the  President  of  the  United  States  to 


hold  that  line.  That  is  one  time  that 
the  Congress  issued  a  directive  to  the 
executive  branch  of  our  Government. 

Mr.  MARTIN  of  Massachusetts.  Will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  stated  I  voted  for  this  original 
legislation  and  I  admit  that  is  the  offi¬ 
cial  record.  The  other  day  in  a  public 
meeting  someone  asked  me  a  question 
from  the  audience  if  I  was  not  ashamed 
of  that  vote.  I  replied,  “No,  I  still  think 
the  vote  was  a  good  one,  but  I  am 
ashamed  of  the  administration  of  the 
law.” 

CHALLENGE 

Mr.  PATMAN.  All  right.  The  gen¬ 
tleman  admits  he  voted  for  it.  What 
part  of  the  administration  is  the  gen¬ 
tleman  ashamed  of?  The  President  is 
trying  to  do  what  you  told  him  to  do. 
You  said  in  that  law  that  you  authorized 
the  President,  not  only  that,  but  you  di¬ 
rected  him,  to  hold  the  line.  The  Pres¬ 
ident  has  been  trying  to  do  it.  It  has 
been  broken  some,  I  admit.  But  by  your 
vote  you  directed  him  to  hold  that  line, 
and  I  challenge  any  Member  of  this 
House  right  now  to  get  up  and  offer  any 
plan  or  any  suggestion  or  any  proposal 
that  will  permit  the  President  of  the 
United  States  to  hold  that  line  as  we  di¬ 
rected  him  to  do  and  not  increase  the 
cost  of  living  and  encourage  production, 
without  the  use  of  subsidies.  I  yield  to 
the  gentleman  for  that  purpose. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  knows - 

Mr.  PATMAN.  Answer  the  question. 
Does  the  gentleman  have  a  plan? 

Mr.  MARTIN  of  Massachusetts.  I  am 
going  to  ask  the  gentleman  a  question. 

Mr.  PATMAN.  Gh,  no;  the  gentleman 
is  not  interrogating  me. 

Mr.  MARTIN  of  Massachusetts.  Has 
it  held  down  the  cost  of  living  this  last 
year? 

Mr.  PATMAN.  There  have  been  breaks 
in  the  line. 

Mr.  MARTIN  of  Massachusetts.  Of 
how  much? 

Mr.  PATMAN.  There  was  the  case  of 
the  coal  miners  the  other  day,  the  coal 
miners,  500,000,  representing  1  percent 
of  the  working  population  of  America. 
Are  you  going  to  let  the  country  go  to  the 
dogs  because  you  are  mad  about  that? 

Mr.  HOFFMAN.  Will  the  gentleman 
yield?  The  gentleman  challenged  any¬ 
one  here. 

Mr.  PATMAN.  Yes,  I  challenge  any¬ 
one  to  give  us  a  plan. 

Mr.  HOFFMAN.  Then  let  me  do  it. 

Mr.  PATMAN.  Any  plan  that  will  hold 
the  line  like  we  directed  the  President  of 
the  United  States  to  do  and  encourage 
production  without  increasing  the  cost  of 
living,  and  do  that  except  through  the 
use  of  subsidies,  flame -your  plan. 

Mr.  HOFFMAN.  Go  back  to  Novem¬ 
ber  1940  and  dig  out  of  the  pigeonhole 
where  your  New  Dealers  shoved  it  the 
bill  I  offered  to  stabilize  prices  and  wages. 

Mr.  PATMAN.  Oh,  no. 

Mr.  HOFFMAN.  To  stabilize  the  price 
of  wages  as  well  as  the  price  of  merchan¬ 
dise.  Your  party  would  not  do  it  because 


you  had  a  bargain  with  the  labor  unions 
to  get  their  votes. 

Mr.  PATMAN. '  Your  answer  is  "I  told 
you  so.” 

Mr.  HOFFMAN.  That  is  right,  but  you 
do  not  know  enough  to  recognize  it. 

Mr.  PATMAN.  Yes;  but  I  am  telling 
you  that  nearly  all  of  the  Republicans 
voted  for  that  directive  that  directed  the 
President  of  the  United  States  to  hold 
the  line  as  of  September  15,  1942.  Now, 
your  are  condemning  him  because  he  has 
held  the  line. 

Again  I  challenge  any  Member  of  this 
body  to  get  up — and  I  will  yield  to  him — 
who  will  offer  any  plan  that  will  keep 
down  the  cost  of  living,  encourage  pro¬ 
duction,  and  not  increase  prices,  with¬ 
out  the  use  of  subsidies.  Can  you  name 
it?  Of  course  you  cannot. 

Mr.  WOLCOTT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man.  Does  he  have  a  plan? 

Mr.  WOLCOTT.  I  would  not  want  the 
gentleman  to  yield  sufficient  time  for  me 
to  answer  on  that  particular  question, 
but  if  the  gentleman  and  the  rest  of  the 
House  will  listen  attentively  during  the 
debates  , .on  this  bill - 

Mr.  PATMAN.  I  am  not  yielding  for 
a  speech,  much  as  I  like  the  gentleman. 
I  do  not  want  to  take  the  time. 

Mr.  WOLCOTT.  The  gentleman  does 
not  want  the  question  answered;  all 
right,  but  we  will  answer  it  in  spite  of 
him. 

REPUBLICANS  FOR  INFLATION 

Mr.  PATMAN.  The  President  has 
said  to  the  Congress,  “If  I  am  not  doing 
the  right  thing,  if  subsidies  should  not 
be  used,  give  me  a  plan.”  We  have  of¬ 
fered  no  plan.  All  we  have  offered  is 
blowing  the  lid  off  of  prices,  wages,  and 
salaries,  and  having  runaway  inflation. 
I  say  to  you  aftd  to  the  distinguished 
minority  leader,  with  all  due  respect, 
his  votes,  and  almost  solid  votes,  are 
convincing  that  they  are  in  favor  of  in¬ 
flation,  that  they  want  inflation.  The 
votes  indicate  that.  So  after  telling  the 
President  to  hold  the  line,  they  give  him 
no  cooperation.  Not  only  that,  the  O.  P. 
A.,  the  only  agency  that  could  hold  the 
line,  they  want  to  cut  down  the  appro¬ 
priations  for  them  to  where  they  could 
not  possibly  do  the  job.  They  would  not 
give  them  the  money  to  do  the  job. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr. -PATMAN.  Just  a  moment. 

Then  the  O.  W.  I.,  that  is  another  vote. 
They  were  doing  an  excellent  job  teach¬ 
ing  the  people  the  evils  of  ruinous  infla¬ 
tion  and  how  to  avoid  it.  This  House 
with  the  solid  vote  of  the  Republicans — 
it  could  not  have  been  put  over  other¬ 
wise — voted  to  cut  out  that  part  of 
O.  W.  I.  That  was  an  inflationary  vote, 
that  was  a  vote  to  promote  inflation  in 
this  country. 

I  yield  to  the  gentleman  from  Massa¬ 
chusetts. 

Mr.  MARTIN  of  Massachusetts. 
When  I  first  came  to  Congress  or,  at 
least,  some  years  afterward,  I  recall  that 
the  gentleman  was  quite  an  advocate  of 
paying  the  bonus  with  inflationary 
money. 
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Mr.  PATMAN.  Is  the  gentleman  ask¬ 
ing  a  question?  I  am  not  yielding  ex¬ 
cept  for  a  question. 

Mr.  MARTIN  of  Massachusetts. 
What  I  should  like  to  ask  is,  When  did 
the  gentleman  join  the  anti-inflationary 
forces? 

Mr.  PATMAN.  I  am  glad  the  gentle¬ 
man  mentioned  that.  You  were  opposed 
to  putting  out  $2,000,000,000. 

Mr.  MARTIN  of  Massachusetts.  Of 
paying  it  in  inflationary  money. 

Mr.  PATMAN.  No;  not  printing  press 
money,  but  now  you  are  putting  out 
printing  press  money  by  the  billions  of 
dollars  a  month,  and  the  gentleman  says 
not  a  word;  he  is  not  alarmed  now. 
When  it  was  desired  to  pay  a  just  and 
honest  debt  to  3,500,000  men  who  bared 
their  breasts  to  the  enemy’s  bullets,  and 
many  of  them  shed  their  blood  upon 
foreign  soil;  when  it  was  desired  to  pay 
an  honest  and  just  and  true  debt  to 
them  with  honest  money,  the  gentleman 
said  “No”,  that  would  ruin  the  country, 
$2,000,000,000.  But  now  you  put  out  bil¬ 
lions  of  dollars  a  month,  and  there  is  no 
fear  of  inflation  whatsoever.  I  can  not 
understand  the  gentleman’s  attitude. 

Mr.  MARTIN  of  Massachusetts.  Will 
the  gentleman  yield  so  I  may  answer 
him? 

Mr.  PATMAN.  Certainly;  I  will  be 
glad  to. 

Mr.  MARTIN  of  Massachusetts.  I 
want  to  congratulate  the  gentleman  on 
his  transforation;  his  change  of  views. 

Mr.  PATMAN.  Transformation?  I 
'have  always  been  against  inflation.  I 
have  always  fought  inflation. 

Mr.  MARTIN  of  Massachusetts.  But 
the  gentleman  made  a  statement  that  is 
incorrect.  I  was  not  against  the  soldier 
bonus  bill.  I  voted  for  the  Vinson  bill, 
the  bill  of  your  great  friend,  Judge  Vin¬ 
son,  who  wanted  to  pay  the  bonus  with 
honest  money.  The  gentleman  wanted 
to  pay  with  inflationary  money. 

I  should  like  to  ask  one  more  question. 

.Mr.  PATMAN.  With  all  due  respect 
to  the  gentleman,  he  would  like  to  divert 
my  attention  from  what  I  wanted  to  say. 

Mr.  MARTIN  of  Massachusetts.  Is 
the  gentleman  in  favor  of  an  increase 
in  the  price  of  oil? 

Mr.  PATMAN.  I  know  the  gentleman 
would  like  to  divert  my  attention.  Yes,  I 
would  like  to  see  the  price  of  oil  in¬ 
creased. 

Mr.  MARTIN  of  Massachusetts. 
Would  that  be  inflationary? 

Mr.  PATMAN.  Not  by  itself;  no. 
But  I  am  not  willing  to  break  up  price 
control  to  do  it.  I  am  not  willing  to  do 
it  by  law,  neither  am  I  willing  to  fix  the 
price  of  any  other  commodity  by  law. 

Mr.  MARTIN  of  Massachusetts. 
How  are  your  oil  producers  going  to  get 
it,  then? 

TO  RAISE  PRICES  BY  LAW  INFLATIONARY 

Mr.  PATMAN.  The  gentleman  is  try¬ 
ing  to  get  me  off  on  an  argument  about 
oil.  Let  me  take  my  own  time  and  use 
it  in  my  own  way.  If  the  gentleman 
wants  to  ask  me  a  question  pertaining  to 
what  I  am  talking  about,  it  will  be  all 
right. 

The  oil  producers  in  this  country  will 
be  better  off  and  the  country  will  be  bet¬ 


ter  off  with  that  increase,  but  I  am  not 
willing  to  break  up  price  control  by 
passing  a  law  to  raise  the  wages  of  rail¬ 
road  workers,  to  raise  the  price  of  oil,  to 
raise  the  price  of  milk,  to  make  every 
price  a  political  issue.  It  will  result  in 
a  ruinous  type  of  runaway  inflation,  and 
you  all  know  it.  That  corroborates  any 
statement  that  is  made  that  the  Repub¬ 
lican  Party  has  become  an  inflationary 
party,  and  we  have  the  proof  to  back  it 
up.  Nothing  is  being  done  by  them  to 
stop  the  runaway  inflation. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield  right 
there? 

Mr.  PATMAN.  On  that  point,  yes. 

Mr.  MARTIN  of  Massachusettts.  The 
gentleman  said  the  Republican  Party  has 
become  the  inflationary  party. 

Mr.  PATMAN.  That  is  right. 

Mr.  MARTIN  of  Massachusetts.  I  ad¬ 
mit  that  since  last  November  2  it  has 
been  the  inflationary  party.  It  is  grow¬ 
ing. 

Mr.  PATMAN.  The  gentleman  wants 
to  be  facetious,  but  I  think  when  the 
people  And  out  the  value  of  subsidies  in 
holding  down  the  cost  of  living  and  when 
they  find  out  that  the  gentleman’s  party 
is  trying  to  increase  the  cost  of  living  on 
them  to  the  point  that  it  will  practically 
crush  out  the  middle  class  in  our  country, 
I  think  the  people  might  have  a  different 
view.  I  believe  they  will.  I  do  not  be¬ 
lieve  the  people  of  this  country  want  to 
force  an  increase  in  the  cost  of  living, 
and  I  have  challenged  the  Members  of 
this  House  to  give  me  any  other  plan. 
They  will  not  do  it,  they  cannot  do  it. 
There  is  no  alternative  except  subsidies, 
if  you  are  going  to  keep  down  the  cost 
of  living,  if  you,  are  going  to' increase 
production. 

Mr.  KEEFE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  cannot  yield  right 
now,  if  ‘the  gentleman  will  pardon  me. 
I  want  to  get  just  a  little  bit  onto  what 
the  gentleman  said.  I  have  not  got  to  it 
yet. 

Mr.  KEEFE.  I  was  in  hopes  the  gen¬ 
tleman  would. 

REPUBLICAN  CROP  OF  MILLIONAIRES  IN 
WORLD  WAR  NO.  2 

Mr.  PATMAN.  So  the  question  of  con¬ 
spiracy  is  proven  by  the  votes,  voting  to¬ 
gether.  Yes;  a  few  Democrats  voted 
with  you,  but  it  could  not  be  put  over 
unless  you  gentlemen  voted  solidly,  and 
by  voting  solidly  you  can  carry  most  any 
issue  you  want,  and  I  again  invite  atten¬ 
tion  to  the  Ruml  plan.  For  some  reason, 
members  of  the  Republican  Party  wanted 
to  give  the  millionaires  who  made  mil¬ 
lions  of  dollars  of  profit  out  of  the  cost 
of  this  war,  wanted  to  give  back  to  them 
some  of  their  tax  money.  I  cannot  un¬ 
derstand  why,  but  you  voted  almost  sol¬ 
idly  to  do  it,  with  the  Ruml  plan,  so  as 
to  make  a  new  crop  of  war  millionaires, 
although  we  have  always  said,  and  said 
in  the  last  war,  that  if  we  ever  had  an¬ 
other  war,  we  would  not  have  any  more 
war  millionaires  made  out  of  it.  You 
did  vote  that  way. 

Mr.  GAVIN.  Mr.  Speaker,  will  the 
gentleman  yield? 
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VOTE  TO  GIVE  TAX  MONEY  BACK  BUT  REFUSE  TO 
VOTE  MORE  TAXES 

Mr.  PATMAN.  Not  now.  You  did 
vote  to  make  more  millionaires  by  the 
Ruml  plan.  That  is  inflationary,  and 
now  you  come  along  and  you  are  against 
raising  more  taxes.  The  Treasury  is 
trying  to  put  over  some  taxes  that  will 
pay  the  war  debt,  as  we  go  along,  and 
we  should  do  it,  but  you  gentlemen  in  a 
bloc  are  opposing  it,  so  when  you  are 
trying  to  give  money  back  and  you  are 
refusing  to  pay  taxes  to  pay  the  cost  of 
the  war,  what  other  conclusion  can  you 
come  to  except  that  you  are  an  infla¬ 
tionary  party  in  favor  of  runaway  in¬ 
flation? 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  PATMAN.  Yes. 

Mr.  McCORMACK.  It  might  be  per¬ 
tinent  to  call  attention  of  the  gentleman 
from  Texas  to  the  fact  that  the  day  after 
the  spokesman  of  the  National  Manufac¬ 
turers’  Association  appeared  before  the 
Ways  and  Means  Committee,  10  Repub¬ 
lican  members  made  a  statement  iden¬ 
tically  along  the  lines  that  he  urged. 

Mr.  PATMAN.  I  thank  the  gentle¬ 
man.  Now,  about  taxes.  This  is  a  se¬ 
rious  matter;  it  is  not  a  facetious  matter. 
Taxes  must  be  raised.  Talk  about  infla¬ 
tion.  We  are  right  on  the  edge  of  run¬ 
away  inflation.  If  we  do  not  do  some¬ 
thing  to  siphon  off  the  excess  purchas¬ 
ing  of  this  money,  we  will  have  run¬ 
away  inflation.  We  are  not  doing  a 
thing  about  it.  In  the  first  place,  if  you 
pay  a  dollar  now,  that  is  equivalent  to 
saving  two  or  three  dollars  in  the  future, 
because  if  you  have  to  borrow  th^t  dollar, 
and  you  pay  interest  on  the  dollar,  the 
interest  on  a  long-time  bond,  the  history 
is  that  by  the  time  you  pay  back  the 
dollar  on  that  bond,  you  will  have  to 
pay  two  or  three  times  the  amount  of 
it  in  interest,  in  addition  to  the  $1  that 
was  borrowed.  So  that  for  every  dol¬ 
lar  we  pay  now,  we  save  these  return¬ 
ing  soldier  boys,  if  you  please,  the  obli¬ 
gation  of  not  only  paying  the  $1,  but 
of  paying  two  or  three  times  the  amount 
of  it  in  interest.  Furthermore,  when¬ 
ever  you  siphon  off  this  excess  purchas¬ 
ing  power,  you  are  making  inflation 
less  likely.  That  is  the  reason  that  Eng¬ 
land  and  Canada  do  not  have  such  diffi¬ 
cult  price-control  problems.  We  are 
trying  to  eat  our  cake  and  keep  it,  too. 
We  are  letting  our  peopft  keep  their 
money,  and  goipg  into  the  market  in 
competition  with  one  another,  and  bid¬ 
ding  up  the  scarce  and  limited  supply  of 
goods  and  services.  At  the  same  time 
we  want  price  pontrol.  They  are  almost 
inconsistent.  England  and  Canada  are 
paying  more  than  half  the  cost  of  this 
war  as  they  go.  We  are  paying  barely 
one-third,  and  since  the  Republicans 
voted  together  and  forced  that  75-per¬ 
cent  Ruml  plan,  if  you  will  take  the  2 
years,  1942  and  1943,  and  determine  the 
taxes  paid  by  the  American  people  and 
compare  them  with  the  taxes  paid  by 
Canada  and  England,  you  will  discover 
that  the  taxpayers  in  Canada  and  in  Eng¬ 
land  are  paying  300  percent  more  for  the 
2  years  combined.  So  how  can  you  keep 
from  calling  your  party  an  inflation 
party,  if  you  are  giving  millions  of  dollars 
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back  to  war  contractors  and  making  mil¬ 
lionaires  and  forcing  and  compelling  a 
group  of  millionaires  in  World  War  No.  2 
and  then  refusing  to  levy  taxes  and 
siphon  off  this  purchasing  power,  so  as  to 
pay  a  part  of  this  war  debt. 

Mr.  GAVIN.  Mr.  Speaker,  will  the 
gentleman  yield?  ' 

Mr.  PATMAN.  Yes. 

Mr.  GAVIN.  You  are  talking  about 
millionaires,  and  talking  about  subsidies. 
I  can  recall  when  we  had  planned 
scarcities. 

Mr.  PATMAN.  I  yield  for  a  question. 
I  am  not  yielding  for  a  speech. 

Mr.  GAVIN.  I  am  not  trying  to  make 
a  speech,  but  merely  to  ask  a  question. 

Mr.  PATMAN.  You  are;  I  beg  your 
pardon. 

Mr.  GAVIN.  I  am  asking  you,  can 
you  reconcile  yourself  to  your  planned  se¬ 
curity  program  when  we  were  paying 
subsidies  to  the  Nation’s  farmers  for 
plowing  under  cotton  or  for  not  plant¬ 
ing  it?  Do  you  want  that  kind  of  sub¬ 
sidy?  We  are  paying  taxes  for  that  to¬ 
day. 

Mr.  PATMAN.  I  can  answer  that  if 
you  will  give  me  time.  I  have  a  good 
answer  for  that. 

Mr.  GAVIN.  You  always  have.  You 
know  all  the  questions  and  all  the  an¬ 
swers. 

Mr.  PATMAN.  I  do  not  know  all  the 
questions  and  all  the  answers,  but  that 
is  perfectly  all  right. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  time  of  the  gentleman  from  Texas 
may  be  extended  10  additional  minutes. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  not  expired.  He  had  ceased 
to  yield  to  the  gentleman  from  Pennsyl¬ 
vania. 

WHY  SUBSIDIES  PAID  TO  FARMERS 

Mr.  PATMAN.  I  will  try  to  answer 
the  gentlemen  one  at  a  time.  I  want  to 
answer  them  all.  I  will  do  my  best  to 
do  it.  I  am  not  sure  that  I  can,  but  I 
will  do  my  best.  I  think  I  have  a  good 
answer  to  his  question.  He  is  talking 
about  subsidies  to  farmers.  Do  you 
know  why  a  subsidy  is  paid  to  farmers? 
I  will  tell  you. 

Mr.  GAVIN.  Not  to  the  farmers,  but 
on  cotton. 

Mr.  PATMAN.  Cotton?  He  is  a 
farmer,  too.  All  right.  The  first  general 
law  that  was  passed  by  the  American 
Congress  in  1789 — remember  this,  it  is  a 
part  of  history — was  a  tariff  law,  a  sub¬ 
sidy  law.  Law  No.  2  was  to  give  owners  of 
vessels  an  extra  amount  in  cases  where 
people  in  America  used  those  vessels, 
subsidizing  the  merchant  marine.  The 
tariff  is  as  old  as  the  Government  itself 
and  is  a  subsidy  that  has  cost  the  Ameri¬ 
can  consumers  up  to  $4,000,000,000  a  year. 
The  farmer  was  at  a  great  disadvantage. 
The  farmer  had  to  buy  in  a  protected 
market  and  had  to  sell  in  the  open  mar¬ 
kets  of  the  entire  world.  The  American 
Congress,  10  years  ago,  144  years  after  the 
founding  of  this  Republic,  decided  the 
farmers  had  been  discriminated  against. 
They  decided  they  were  discriminated 
against  and  they  set  aside  money  to  re¬ 
move  part  of  that  discrimination.  In 
other  words,  a  compensating  offset  for 


disadvantages  forced  upon  them  by  laws 
of  the  American  Congress.  And  Congress 
itself  ever  sets  aside  a  part  of  the  tariff 
duties  that  are  collected  every  year  in 
order  to  pay  it  to  the  farmers  in  the  form 
of  a  subsidy. 

Mr.  GAVIN.  That  was  a  Democratic 
Congress,  but  you  have  a  Republican 
Congress  now. 

Mr.  PATMAN.  Certainly,  Republican 
Congresses  have  for  over  100  years  en¬ 
forced  a  tariff,  and,  of  course,  they  never 
refused  to  take  it. 

Mr.  GAVIN.  We  did  quite  well  by 
ourselves,  too. 

Mr.  PATMAN.  If  the  farmers  get  the 
benefit  of  it,  or  the  poor,  low-income 
consumers  get  the  benefit  of  it,  that  is 
the  only  time  that  a  subsidy  becomes 
obnoxious. 

Mr.  MAY.  Will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MAY.  I  would  like  to  say  to  the 
gentleman  that  I  am  not  certain  how 
I  am  going  to  vote  on  the  subsidy.  I 
would  like  to  call  attention  to  this  one 
thing.  At  the  time  when  we  passed  the 
law  which  authorized  subsidies,  if  you 
want  to  call  them  that,  to  cotton  grow¬ 
ers,  cotton  was  selling  at  4V2  cents  and  5 
cents  a  pound,  and  the  processors’  tax 
we  passed,  which  wag  declared  unconsti¬ 
tutional  afterward,  took  the  place  of  a 
domestic  tariff  for  the  benefit  of  pro¬ 
ducer  and  consumer  alike.  And  it  was 
knocked  out. 

IS  A  SUBSIDY  A  BRIBE? 

Mr.  PATMAN.  Yes,  I  think  that  is 
a  fair  statement  of  the  situation.  Any¬ 
way,  the  point  was  to  give  farmers  a 
compensating  offset  for  disadvantages 
forced  upon  them  by  a  law  passed  by  the 
American  Congress.  It  was  a  good  law, 
and  no  one  should  oppose  it.  Of  course, 
now  some  of  the  farmers  are  being  mis¬ 
led;  I  mean  some  of  the  farm  leaders 
are  trying  to  mislead  the  farmers  into 
believing  they  should  not  take  a  subsidy, 
it  is  a  form  of  bribery.  That  is  so  ridic¬ 
ulous;  whoever  heard  of  that?  I  have 
never  heard  of  anyone  receiving  a  tariff 
benefit  say  it  was  a  bribe.  When  we 
overrode  the  President’s  veto  and  forced 
low  interest  rates  to  the  farmers,  that 
was  a  direct  subsidy.  Nobody  said  that 
was  bribery.  When  we  gave  the  mer¬ 
chant  marine  and  the  inland  waterways 
and  the  railroads  all  these  huge,  enor¬ 
mous  subsidies,  that  was  not  bribery. 

When  we  allow  newspapers  and  maga¬ 
zines  of  this  country  benefits  to  the 
amount  of  $100,000,000  a  year  in  low 
postage  rates,  that  is  not  a  subsidy.  It 
is  only  if  you  are  going  to  help  the  farm¬ 
ers  and  the  low-income  people  who  would 
be  squeezed  out  by  the  high  cost  of  living 
that  the  word  “subsidy”  becomes  obnox¬ 
ious. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  10  ad¬ 
ditional  minutes.  I  want  to  ask  him  a 
couple  of  questions. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  KEEFE.  Will  the  gentleman  yield 
to  me  now? 

Mr.  PATMAN.  I  want  to  answer  the 
gentleman  right  now  and  then  I  will 
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yield  to  him.  He  said  I  made  a  political 
speech. 

Mr.  KEEFE.  Will  the  gentleman  yield 
just  before  he  goes  into  that? 

Mr.  PATMAN.  Let  me  make  one  point 
before  I  yield,  and  then  I  will  be  glad  to 
yield. 

The  gentleman  says  I  made  a  political 
speech  on  the  radio.  Well,  if  it  was  a 
political  speech,  it  was  because  the 
speeches  before  me  were  political,  by  Ful¬ 
ton  Lewis,  who  has  become  the  spokes¬ 
man  for  the  Republican  Party.  How 
could  I  answer  him  without  making  a 
political  speech?  I  have  no  apologies  to 
offer  for  attempting,  in  my  humble, 
feeble  way,  to  answer  him  the  very  best 
way  I  could. 

Now  I  yield  to  the  gentleman  for  a 
question. 

Mr.  KEEFE.  Does  the  gentleman  be¬ 
lieve  in  a  protective  tariff? 

Mr.  PATMAN.  Now,  that  is  evidence 
of  what  you  fellows  want  to  do.  I  know 
that  is  your  policy.  You  cannot  face 
this  subsidy  issue  on  the  facts. 

Mr.  KEEFE.  And  you  will  not  answer 
a  question,  either. 

UNLEARN  BEFORE  YOU  CAN  TEACH 

Mr.  PATMAN.  You  cannot  face  this 
subsidy  issue  on  the  facts.  You  just 
want  to  confuse  the  people  and  get  them 
off  on  something  else,  by  talking  about  a 
60-cents-a-ton  increase  in  the  price  of 
coal  and  about  bureaucrats  and  protec¬ 
tive  tariff.  I  do  not  blame  you  for  doing 
that,  because  you  cannot  face  the  issue. 
That  is  why.  If  those  Members  of  Con¬ 
gress  had  not  committed  themselves 
against  subsidies,  we  would  not  have  any 
trouble,  but  they  were  led  to  believe  that 
subsidies  were  bad  and  a  lot  of  them 
committed  themselves  against  subsidies, 
and  whenever  a  fellow  does  that,  you 
have  got  to  unlearn  him  before  you  can 
teach  him  anything,  and  that  is  an 
awfully  hard  job  to  do. 

Mr.  KEEFE.  Will  the  gentleman 

yield? 

Mr.  PATMAN.  I  am  not  going  to  dis¬ 
cuss  anything  but  subsidies,  the  O.  P.  A., 
and  the  administration.  I  do  not  care  to 
take  up  the  protective  tariff,  and  I  am  not 
yielding  for  that  purpose,  I  will  state 
to  the  distinguished  gentleman  from 
Wisconsin. 

Mr.  KEEFE.  Will  the  gentleman 

yield? 

Mr.  PATMAN.  I  will  not  yield  on  that 
question. 

Mr.  KEEFE.  Will  the  gentleman 

yield? 

Mr.  PATMAN.  Not  on  that  question. 

Mr.  KEEFE.  Will  the  gentleman 

yield  on  another  question? 

Mr.  PATMAN.  About  what  I  am  talk¬ 
ing  about;  yes. 

Mr.  KEEFE.  Does  the  gentleman 

consider  that  the  importation  of  sugar 
from  Cuba  at  a  price  based  upon  the 
low  wages  paid,  as  he  said  yesterday,  in 
that  area,  which  exceeds  the  payment 
of  a  subsidy  to  the  farmers,  who  pro¬ 
duce  sugar  beets — does  the  gentleman 
consider  that  to  be  any  different  than 
the  imposition  of  a  protective  tariff? 

Mr.  PATMAN.  I  am  glad  the  gentle¬ 
man  brought  that  up.  That  is  the  finest 
example  that  he  cannot  answer  to  save 
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his  life.  He  is  supporting  a  bill  here  that 
will  force  us  to  pay  the  same  price,  for 
foreign  sugar - 

Mr.  KEEFE.  Oh,  answer  the  ques¬ 
tion. 

Mr.  PATMAN.  I  am  answering  it. 

Mr.  KEEFE.  You  have  not  answered 
a  question.  Not  one  today. 

Mr.  PATMAN.  I  will  answer  it  in  my 
own  way. 

Mr.  KEEFE.  You  just  ramble  on  and 
ramble  on. 

Mr.  PATMAN.  That  is  the  best  ex¬ 
ample  of  a  case  that  the  gentleman  can¬ 
not  possibly  answer  to  save  his  life.  You 
see  the  Republicans  had  to  get  together 
and  conspire  to  force  up  the  high  cost 
of  living  and  are  going  to  destroy  the 
sugar  subsidy. 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  Oh,  I  cannot  yield  in 
the  middle  of  a  statement.  The  gentle¬ 
man  cannot  expect  me  to. 

They  are  going  to  force  up  the  price  of 
sugar  that  is  grown  in  foreign  countries. 
In  other  words,  our  imports  of  sugar  now 
are  four-fifths  of  our  consumption.  This 
is  a  good  example.  Only  one-fifth  of 
the  sugar  we  consume  is  produced  here. 
Four-fifths  of  the  sugar  that  is  used  in 
this  country  comes  from  those  immense 
plantations  which  are  owned  mostly  by 
New  York  banks,  and  they  use  the 
cheapest  kind  of  peon  labor  in  the  pro¬ 
duction  and  marketing  of  their  products. 
Here  in  America  we  do  not  have  that  sit¬ 
uation  and  we  have  got  to  pay  a  little 
subsidy  of  a  cent  a  pound. 

Mr.  KEEFE.  That  is  the  same  as  the 
protective  tariff,  is  it  not? 

Mr.  PATMAN.  I  am  not  yielding, 
Mr.  Speaker.  I  hope  the  gentleman  will 
respect  the  rules  of  the  House. 

Mr.  KEEFE.  My  goodness! 

Mr.  PATMAN.  Just  a  moment.  Yet 
the  gentleman  and  his  party  would  force 
us  not  only  to  pay  that  1  cent  a  pound 
on  the  one-fifth  of  the  sugar  that  is  pro¬ 
duced  here  in  America  but  he  would 
force  us  to  pay  it  on  the  four-fifths  that 
is  owned  by  the  big  banks  in  New  York. 
That  is  what  he  and  the  other  Republi¬ 
cans  want  to  do;  in  other  words  he  would 
force  the  cost  of  living  on  sugar  up  much 
more  than  it  is  today  along  with-  other 
items. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  shall  be  pleased  to 
yield  to  the  gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  The  gen¬ 
tleman  from  Texas  is  making  a  very  fine 
statement  on  the  condition  of  the  Na¬ 
tion. 

Mr.  PATMAN.  I  yielded  for  a  ques¬ 
tion;  I  did  not  yield  for  a  speech. 

Mr.  MILLER  of  Nebraska.  I  take  it 
from  the  gentleman’s  remarks  that  the 
Nation  is  not  in  very  good  condition. 
Will  the  gentleman  tell  us  whose  party 
has  been  in  power  for  the  last  10  years? 

NO  ONE  ASKING  FOR  THE  REPEAL  OF  THE 
NEW  DEAL  LAWS 

Mr.  PATMAN.  We  have  a  good  party 
in  power;  it  has  done  some  mighty  con¬ 
structive  things.  I  have  not  heard  the 
gentleman  suggest  the  repeal  of  any  law 
that  has  been  passed.  Some  of  the  gen¬ 


tlemen  on  that  side  of  the  aisle  have 
been  trying  to  block  the  enforcement  of 
some  of  them  but  they  have  not  intro¬ 
duced  any  bills  asking  for  the  repeal  of 
any  major  laws  that  have  been  enacted 
in  the  last  10  years.  If  it  were  so  bad  it 
looks  like  you  would  be  offering  some 
bills  to  repeal  those  laws. 

Mr.  SCHWABE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  for  a  question. 

Mr.  SCHWABE.  The  gentleman  was 
talking  about  a  conspiracy  of  the  Re¬ 
publican  voters  in  this  House;  does  he 
not  include  the  Republican  voters  of  New 
York,  New  Jersey,  and  Kentucky  in  the 
conspiracy? 

Mr.  PATMAN.  I  do  not  consider  that 
much  of  a  contribution  to  this  particular 
argument. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
•gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  HOFFMAN.  The  gentleman  has 
always  been  against  monopolies.  Why 
does  he  think  he  has  a  monopoly  on  all 
knowledge? 

Mr.  PATMAN.  I  am  against  monopoly. 

Mr.  HOFFMAN.  But  the  gentleman 
claims  to  know  everything.  Why  does 
the  gentleman  say  the  gentleman  from 
Missouri  knows  nothing? 

Mr.  PATMAN.  The  gentleman  is  help¬ 
ing  the  sugar  monopoly  that  is  the  worst 
monopoly  in  the  world.  The  gentleman 
wants  to  force  us  to  take  money  out  of 
the  taxpayers’  pockets  and  give  it  to  the 
great  sugar  monopoly. 

Mr.  HOFFMAN.  The  boys  on  that 
side  are  doing -that.  Why  does  the  gen¬ 
tleman  claim  to  have  a  monopoly  of  all 
knowledge  and  object  to  a  question  asked 
by  the  gentleman  from  Missouri? 

Mr.  PATMAN.  I  do  not;  I  do  not 
claim  a  monopoly  of  knowledge  on  any 
subject.  There  are  8,000,000  articles 
and  commodities  on  which  prices  are  to 
be  fixed,  and  I  do  not  claim  to  know 
enough  to  fix  the  prices  intelligently 
on  a  half  dozen  of  them. 

Mr.  SCHWABE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  would  not  care  to 
yield  any  more  right  now.  So  the  point 
is  that  we  have  got  to  have  price  con¬ 
trol  whether  we  like  it  or  not.  We 
would  have  run-away  inflation  without 
it.  None  of  you  have  the  courage  of 
your  convictions  to  offer  to  repeal  price 
control.  I  never  heard  of  it.  Why  do 
you  not  try  to  repeal  it?  Why  try  to 
break  up  the  enforcement  of  the  law 
by  refusing  to  give  the  administrators 
of  the  law  the  money  they  need  to  en¬ 
force  it?  We  have  got  to  have  it  and 
you  know  it.  We  directed  the  President 
of  the  United  States  to  hold  the  line  as 
of  September  15,  1942,  and  you  know  it 
cannot  possibly  be  done  100  percent; 
that  is  not  possible.  It  is  like  relief; 
you  cannot  satisfactorily  administer  it. 
You  know  that. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  cannot  yield. 

Mr.  BROWN  of  Ohio.  I  hope  the  gen¬ 
tleman  will  yield. 

Mr.  PATMAN.  I  just  have  not  time,  I 
may  say  to  my  friend  from  Ohio,  to  yield 


right  now,  but  since  the  gentleman  in¬ 
sists  so  vigorously  I  will  yield  to  him 
briefly. 

Mr.  BROWN  of  Ohio.  If  the  President 
had  held  the  line  on  prices  would  sub¬ 
sidies  be  necessary  at  this  time? 

Mr.  PATMAN.  Absolutely  necessary; 
yes,  sir.  You  cannot  hold  the  line  with¬ 
out  them,  I  may  say  to  the  gentleman. 

Mr.  BROWN  of  Ohio.  If  he  had  held 
the  line - 

Mr.  PATMAN.  If  the  gentleman  has 
any  plan  I  will  yield  to  him  to  tell  what 
it  is. 

Mr.  BROWN  of  Ohio.  If  he  had  held 
the  line - 

Mr.  PATMAN.  Oh,  well,  the  gentle¬ 
man  has  neither  a  plan  nor  a  question. 

The  gentleman  knows  that  the  line 
cannot  be  held  100  percent;  he  knows 
that  perfectly  well,  just  as  well  as  he 
knows  that  relief  cannot  be  administered 
100  percent.  It  is  like  justice.  The  in¬ 
scription  over  the  entrance  to  the  Su¬ 
preme  Court  does  not  read:  “Exact  jus¬ 
tice  under  law,”  it  reads  “Equal  justice 
under  law.”  As  long  as  you  have  equal 
justice  under  the  law  nobody  can  com¬ 
plain.  Under  any  law  there  may  be  ex¬ 
ceptional  cases,  but  we  should  not  try  to 
condemn  the  Government  because  of 
that  fact. 

FAILING  ON  DOMESTIC  FRONT 

The  general  rule  is  all  right.  This  war 
is  going  along  all  right.  Where  we  are 
failing  is  on  the  domestic  front  by  not 
properly  dealing  with  and  combating  in¬ 
flation.  We  can  lose  the  war  right  here 
at  home  if  we  lose  the  war  against  in¬ 
flation.  Our  sons  can  go  to  the  55  battle 
fronts  of  the  world  and  spill  their  blood 
and  save  their  country  in  time  of  war, 
yet  right  here  in  America  in  this  Con¬ 
gress  we  can  do  as  much  to  lose  the  war 
upon  the  battlefields  by  losing  the  war 
against  inflation,  and  I  want  to  appeal 
to  you  gentlemen  to  study  this  question 
and  not  work  together  just  because  you 
want  to  act  as  a  party.  Put  your  country 
first  and  let  us  save  the  country  here  on 
the  home  front  as  well  as  on  the  foreign 
front. 

Mr.  WOLCOTT.  Will  the  gentleman 
yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  WOLCOTT.  I  may  say  to. the 
gentleman  I  am  not  going  to  make  a 
statement,  I  am  going  to  ask  him  a  ques¬ 
tion. 

Mr.  PATMAN.  That  is  fine. 

Mr.  WOLCOTT.  The  gentleman  has 
indicated  he  is  very  much  concerned 
about  the  disintegration  of  O.  P.  A.  May 
I  ask  the  gentleman  if  he  ever  offered 
any  amendment  to  any  of  these  bills  to 
concentrate  the  control  of  prices  and  the 
production,  processing,  and  distribution 
of  food  in  the  War  Food  Administration 
to  the  prejudice  of  the  Price  Control  Ad¬ 
ministration? 

Mr.  PATMAN.  I  certainly  did  and  at 
that  time  I  thought  it  was  the  very  thing 
to  do,  but  if  you  will  analyze  it  as  I  did 
you  will  find  you  cannot  stop  inflation 
unless  you  have  one  person  to  do  it.  If 
you  leave  it  to  the  Transportation  Divi¬ 
sion  to  fix  prices  on  transportation,  to 
the  Rubber  Director  to  fix  it  on  rubber. 
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to  Mr.  Ickes  to  fix  it  on  oil  and  to  the 
Food  Administrator  to  fix  it  on  dairy  pro¬ 
duction,  you  will  not  have  any  control. 

The  SPEAKER.  The  time  of  the 
gentleman  has  expired. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1  ad¬ 
ditional  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas 
[Mr.  Patman]? 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  reserving  the  right  to  object — 

Mr.  PATMAN.  Mr.  Speaker,  I  do  not 
want  to  take  up  too  much  time.  I  just 
wanted  a  minute  to  finish  a  thought,  but 
I  will  withdraw  the  request.  _ 


\  RESIGNATION  AS  A  MEMBER  OP  THE 
\  HOUSE  OP  REPRESENTATIVES 

\rhe  SPEAKER  laid  before  the  House 
the  following  communication  which  was 
rea\l: 

CONGRESS  OF  THE  UNITED  STATES, 

House  of  Representatives, 
Washington,  D.  C.,  November  17,  1943, 
His  Excellency,  Edward  Martin, 

Gohprnor  of  Pennsylvania, 

Harrisburg,  pit. 

Sir:  I  hereby  tender  to  you  my  resignation 
as  a  Member  of  the  House  of  Representatives 
In  the  Congress  of  the  United  States  in  the 
Second  District  of  Pennsylvania,  to  become 
effective  midnight,  November  17,  1943. 

Very  tipily  yours, 

James  P.  McGranery, 

LEAVE  OP  ABSENCE 

By  unanimqus  consent,  leave  of  ab¬ 
sence  was  granted  to  Mr.  Scanlon  (at 
the  request  of  Mr.  Weiss)  j  for  an  indefi¬ 
nite  period,  on  account  of  injuries  sus¬ 
tained  in  an  automobile  accident  on 
November  15. 

EXTENSION  OF .  REMARKS 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  own  remarks  in 
the  Appendix  of  the  Record. 

PERMISSION  TO  ADbRESS  THE  HOUSE 

Mr.  MURDOCK.  Mr.  Speaker,  I  ask 
unanimous  consent  to’.address  the  House 
for  1  minute. 

The  SPEAKER.  Is  tyiere  objection  to 
the  request  of  the  gentleman  from  Ari¬ 
zona  [Mr.  Murdock]  ? 

There  was  no  objectioi 

Mr.  MURDOCK.  Mr. 

.called'out  of  the  Chambei 
while  the  bill  H.  R.  3377 
House,  and  failed  to  record  my  vote  in 
favor  of  thii  measure.  I  do  favor  this 
bill,  H.  R.  3377,  as  I  indicated  on  yester¬ 
day  in  speaking  of  another  bill,  H.  R. 
3356,  providing  for  increased  payment  to 
meet  in  part  the  rising  cost  of  living  for 
ex-.servicd  men.  This  increased  cost 
cannot  be:  denied  and  our  obligation  is 
positive.,.’  I  am  particularly  favorable  to 
the  paijfc  of  the  bill  considered  today 
which  fates  total  and  permanent  dis- 
ability/for  those  who  have  been  rated  as 
permanently  disabled  for  a  continuous 
period  of  10  years  or  have  reached  age  of 
65,  ajrid  raises  their  pay  to  $60  per  month. 
This  step  is  a  little  late,  but  betteAlate 
than  not  at  all. 

Ir.  PETERSON  of  Georgia.  Mr. 
beaker,  I  ask  unanimous  consent  to  ad- 
iress  the  House  for  1  minute. 


Speaker,  I  was 
\this  afternoon 
/as  before  the 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
l  Georgia? 

\  There  was  no  objection. 

\  Mr.  PETERSON  of  Georgia.  Mr. 
Speaker,  although  I  was  unable  to  be 
present  to  record  my  vote  on  the  bill, 
Ha  R.  3377,  which  was  passed  unani¬ 
mously  by  the  House  today,  I  wish  it  to  be 
noted  that  I  am  in  favor  of  it,  and  would 
have  voted  for  it  if  I  had  been  able  to 
be  present. 

\  EXTENSION  OP  REMARKS 

Mr.  HOLIFIELD.  Mr.  Speaker,  I  ask 
unanimpus  consent  that  my  colleague 
the  gentleman  from  California  [Mr. 
King]  b^  permitted  to  extend  his  own 
remarks  'in  the  Record  and  include 
therein  a^  article  and  the  report  of  a 
Senate  committee. 

The  SPEAKER.  Is  there  objection  to 
the  request  pf  the  gentleman  from  Cali¬ 
fornia?  V 

There  was  '^o  objection.! 

[The  matter  referred  to  appears  in  the 
Appendix.]  { 

Mr.  DICKSTfelN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  with  regard  to  the 
gentleman  from  Pennsylvania  [Mr.  Mc¬ 
Granery]  and  his  resignation  as  a  Mem¬ 
ber  of  the  House.  • 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

Mr.  MYERS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  a  resolution  adopted  by  the  Na¬ 
tional  Grand  Lodge  of  tlfe  Brotherhood  of 
Railroad  Shop  Crafts  of  America. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania?  .1 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.! 

Mr.  R0WAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extefid  my  own 
remarks  in  the  Record  and  include 
therein  an  editorial  from  the  Daily  Cal¬ 
umet  of  Chicago. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois?  / 

Thpre  was  no  objection. 

[Tile  matter  referred  to  appears  in  the 
Appehdix.] 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask ’unanimous  consent  that  the  gentle- 
map  from  Missouri  [Mr.  Cochran]  be 
permitted  to  extend  his  own  remarks  in 
the  Record  and  include  therein  a  letter 
written  to  him  by  Brig.  Gen.  Frank  T. 
Hines,  Administrator  of  the  Veterans’ 
Administration,  together  with  enclosures 
in  the  letter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 


Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my 
own  remarks  in  the  Record  and  include 
therein  an  article  appearing  in  the  Bos¬ 
ton  Post  of  last  Sunday,  written  by 
Henry  Gillen. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MURPHY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  df  the  gentleman  from  Penn¬ 
sylvania? 

There  was  no  objection. 

Mr.  MURPHY.  Mr.  Speaker,  I  should 
like  to  have  the  Record  show  that  I  was 
at  the  doctor’s  at  the  time  the  bill  H.  R. 
3377  was  under  consideration  in  the 
House  today.  Had  I  been  present,  I 
would  have  been  pleased  to  vote  affirma¬ 
tively  on  the  passage  df  the  bill. 

SENATE  BILL  REFERRED 

A  bill  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker’s  table 
and,  under  the  rule,  referred  as  follows: 

S.  1457.  An  act  to  aid  in  the  stabilization 
program  and  the  w&r  effort  by  paid  news¬ 
paper  advertising  in/connection  with  the  sale 
of  United  States  bonds,  and  for  other  pur¬ 
poses:  to  the  Committee  on  Ways  and  Means. 

SENATE  ENROLLED  BILLS  AND  JOINT 
RESOLUTION  SIGNED 

The  SPEAKER  announced  his  signa- 
ture’to  enrolled  bills  and  a  joint  resolu¬ 
tion  of  the  Senate  of  the  following  titles : 

S.  321.  An  act  to  facilitate  and  simplify 
collection  procedure  in  the  Department  of 
the  Interior: 

S.  364.  An  act  to  authorize  the  Secretary  of 
the  Interior  to  settle  certain  claims; 

S.  1336.  An  act  to  authorize  the  transpor¬ 
tation  of  dependents  and  household  effects  of 
personnel  of.  the  Navy,  Marine  Corps,  and 
Coast  Guard  under  certain  conditions,  and 
for  other  purposes; 

S.  1354.  Afi  act  to  amend  the  act  approved 
January  16, [1936,  entitled  “An  act  to  provide 
for  the  retirement  and  retirement  annuities 
of  civilian  Imembers  of  the  teaching  staff  at 
the  United  States  Naval  Academy  and  the 
Postgraduate  School,  United  States  Naval 
Academy’);  and 

S.  J.  Res.  59.  A  resolution  authorizing  the 
President  of  the  United  States  of  America  to 
proclaim'  armed  services  honor  day  for  the 
recognition  and  appreciation  of  the  patri¬ 
otic  demotion  to  duty  of  all  members  of  all 
branch/es  of  the  armed  military  and  naval 
forces /of  the  United  States  of  America. 

ADJOURNMENT 

M/.  McCORMACK.  Mr.  Speaker,  I 
moyje  that  the  House  do  now,  adjourn. 

ie  motion  was  ag-reed  to;  accord¬ 
ingly  (at  4  o’clock  and  43  minutes  p.  m.) 
the  House  adjourned  until  tomorrow, 
Thursday,  November  18,  1943,  at  12 
o’clock  noon. 


C 


COMMITTEE  HEARINGS 

OMMITTEE  ON  THE  MERCHANT  MARINE  AND 

■  Fisheries 

j  (Thursday,  November  18,  1943)  ’, 

I  The  Committee  on  the  Merchant  Ma- 
(  rine  and  Fisheries  will  hold  a  public 
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gearing  on  Thursday,  November  18, 
3,  at  10  a  .m.,  on  House  Joint  Resolu- 
182,  to  create  the  War  Shipping 
Fielc^Service. 

Committee  on  Foreign  Affairs 
Friday,  November  19,  1943) 

The  Committee  on  Foreign  Affairs  will 
begin  public  hearings  on  Friday,  Novem¬ 
ber  19,  1943V  at  10:30  a.  m.,  on  House 
Resolutions  350  and  352,  providing  for 
the  establishment  by  the  Executive  of  a 
commission  to  effectuate  the  rescue  of 
the  Jewish  people\>f  Europe. 


EXECUTIVE  COM! 


HCATIONS,  ETC. 


Under  clause  2  of  ruliVjXXIV,  executive 
communications  were  ts^ken  from  the 
Speaker’s  table  and  referred  as  follows: 

916.  A  letter  from  the  Chairman,  Federal 
Power  Commission,  transmitting  a  copy  of  its 
sixth  consecutive  annuay  report  entitled 
“Statistics  of  Electric  Utilities  in  t\e  United 
States";  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

917.  A  letter  front  the  Attorney  General, 
transmitting  a  request  for  withdrawal  of  vie 
case  of  Violet  Leila  Pruett  from  the  group 
237  cases  involving  suspension  of  deporta¬ 
tion;  to  the  ^Committee  on  Immigration  and 

■n. 

er  from  the'  Administrative  As- 
;he  Secretary,  Department  of 
•ansmitting  revision  No.  1  of  the 
personnel  requirements  for  the 
ng  December  31,  1943,  for  the 
secretary,  requesting  an  increase 
employee;  to  the  Committee  on 
dee. 

919.  A  letter  from  the  Attorney  General, 
transmitting  a  report  stating  all  of  the  facts 
and  pertinent  provisions  of  law  in  the  cases 
of  157  individuals  whose  deportation  has 
been  suspended  for  more  than  6  months  un¬ 
der  the  authority  vested  in  him,  together 
with  a  statement  of  the  reason  for  such 
suspension;  to  the  Committee  on  Immigra¬ 
tion  and  Naturalization. 

920.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of 
Engineers,  United  States  Army,  dated  August 
10,  1943,  submitting  a  report,  together  with 
accompanying  papers,  on  a  review  of  reports 
on  Bennetts  Creek,  Va„  requested  by  a  reso¬ 
lution  of  the  Committee  on  Rivers  and  Har¬ 
bors,  House  of  Representatives,  adopted  on 
March  24,  1942;  to  the  Committee  on  Rivers 
and  Harbors.  \ 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows  :r 

By  Mr.  ENGLE  of  California : 

H.  R.  3682.  A  bill  to  rescind  Limitation  Or¬ 
der  L-208  of  the  War  Production  Board,  re¬ 
lating  to  the  operation  and  maintenance  of 
gold  mines,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  SHERIDAN: 

H.  R.  3683.  A  bill  ,  to  maintain  on  active 
duty,  during  the  present  war,  officers  of  the 
Army  of  the  United  States  who  reach  retire¬ 
ment  age;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HARLESS  of  Arizona : 

H.  R.  3684.  A  bill  providing  for  the  issuance 
of  appropriate  insignia  to  rejected  or  deferred 
registrants  for  military  service;  to  the  Com- 
mittee.cn  Military  Affairs. 

/By  Mr.  RANKIN: 

H.rJ.  Res.  196.  Joint  resolution  to  facilitate 
absentee  voting  by  members  of  the  armed 


services  of  the  UniteoLStates  in  time  of  war; 
to  the  Committee  on  iKection  of  President, 
Vice  President,  and  Representatives  in  Con¬ 
gress.  ,  ■ 

PRIVATE  BILLS  AND  REStoUTIONS 

Under  clause  1  of  rule  XXll,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  COLE  of  New  York: 

H.  R.  3685.  A  bill  for  the  relief  of  H.  Ward 
Eaton;  to  the  Committee  on  Claims. 

By  Mr.  McMURRAY: 

H.  R.  3686.  A  bill  to  provide  for  the  be¬ 
stowal  of  the  Silver  Star  decoration  upon 
Carl  W.  Heiden;  to  the  Committee  on  Mili¬ 
tary  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows: 

3589.  Mr.  JONKMAN:  Petition  of  Peter 
Van  Eyck,  legislative  committee,  Ottawa 
County  (Mich.)  Farmers  Union,  Holland, 
Mich.,  opposing  House  bill  3477;  to  the  Com¬ 
mittee  on  Banking  and  Currency. 

3590.  By  Mr.  ANDERSON  of  California; 
Petition  of  Vera  Corlew  and  others,  with  ref¬ 
erence  to  House  bill  2082;  to  the  Committee 

Von  the  Judiciary. 

\  3591.  Also,  petition  of  Maude  P.  Boynton 
amj  others,  with  reference  to  House  bill  2082; 

'  ~  *‘“e  Committee  on  the  Judiciary,'- 

3592.  By  Mr.  COCHRAN;  Petition  of  Boyce 
Eastiif\and  20  other  St.  Louis  citizens,  pro¬ 
testing  against  the  passage  of  House  bill  2082, 
which  seeks  to  enact,, prohibition  for  the 
period  of  war;  to  .the  Committee  on  the 
Judiciary. 

'  3593.  Also,\petition  of  Louis  W.  Fischer 

and  20  other  >St..  Louis  citizens,  protesting 
against  the  passage  of  House  bill  2082,  which 
seeks  to  enact  prohibition  for  the  period  of 
the  war;  to  the  Co^nmittee  on  the  Judiciary. 

3594.  Also,  petition  of  Ted  Jones  and  20 
other  St.  Louis  citizens,  protesting  against 
the  passage  of  House\ill  2082,  which  seeks 
to  enact  prohibition  for  the  period  of  the 
war;  to  the  Committee  o\the  Judiciary. 

3595.  Also,  petition  of  R*>,  C.  Beck  and  17 
other  St.  Louis  citizens,  protecting  against  the 
passage  of  House  bill  2082,  which  seeks  to 
enact  prohibition  for  the  period  of  the  war; 
’to  the  Committee  on  the  Judiciary. 

3596.  Also,  petition  of  the  Painters’  Local, 
No.  137,  and  signed  by  20  other  9t.  Louis 
citizens,  protesting  against  the  passage  of 
House  bill  2082,  which  seeks  to  enactVpro- 
hibition  for  the  period  of  the  war;  to  tpe 
Committee  on  the  Judiciary. 

3597.  By  Mr.  SCHIFFLER:  Petition 
James  S.  Bghanna  and  other  citizens  of  Beth¬ 
any,  W.  Va„  opposing  House  bill  2082;  to  the 
Committee  on  the  Judiciary. 

3598.  By  Mr.  PLOESER:  Petition  of  Erwin 
Hilke  and  38  petitioners  of  St.  Louis,  Mo., 
protesting  against  the  enactment  of  any  and 
all  prohibition  legislation;  to  the  Commit¬ 
tee  on  the  Judiciary. 

3599.  Also,  petition  of  Frank  Badstebner 
and  20  petitioners  of  St.  Louis,  Mo.,  pro¬ 
testing  against  the  enactment  of  any  and 
all  prohibition  legislation;  to  the  Committee 
on  the  Judiciary. 

3600.  Also,  petition  of  Charles  O.  Eck  and 
20  petitioners  of  St.  Louis,  Mo„  protesting 
against  the  enactment  of  any  and  all  pro¬ 
hibition  legislation;  to  the  Committee  on  the 
Judiciary.  S 

3601.  Also,  petition  of  Harold  M.  Becker 
and  40  petitioners,  of  St.  Louis,  Mo.,  protest¬ 
ing  against  the  enactment  of  any  and  all 
prohibition  legislation;  to  the  Committee 
on  the  Judiciary, 


3602.  Also,  petition  of  Milton  J.  Kiefer  and 
20  petitioners,  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  pro¬ 
hibition  legislation;  to-  the  Committee  on 
the  Judiciary. 

3603.  Also,  petition  of  August  R.  Effen  and 
20  petitioners,  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  prohi¬ 
bition  legislation;  to  the  Committee  on  the 
Judiciary. 

3604.  Also,  petition  of  Henry  W.  Katz  aryi 
20  petitioners,  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  prohi¬ 
bition  legislation;.. :t6  the  Committee  on  the 
Judiciary. 

3605.  Also,  petition  of  Ralph  Alsmeyer  and 
20  petitioners,  of  St.  Louis,  Mo.,  protesting 
against  .the  enactment  of  any  and  all  prohi¬ 
bition  legislation;  to  the  Committee  on  the 
Judiciary. 

3606.  Also,  petition  of  James  Cade  and  39 

petitioners,  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  prohi¬ 
bition  legislati'oh;  to  the  Committee  on  the 
Judiciary.  —  V, 

3607.  Also,  petition  of  Eugene  H.  Rush  and 
20  petitioners,  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  prohi¬ 
bition  legislation;  to  the  Committee  on  the 
Judiciary. 

3608.  Also,  petition  of  N.  W.  Fitzgerald  and 

20  petitioners  of  St.  Louis,  Mo.,  protesting 
against  the  enactment  of  any  and  all  prohi¬ 
bition  legislation;  to  the  Committee  on  the 
Judiciary.  '  V 

3609.  Also,  petition  of  Daniel  J.  Gleason 
and  39  petitioners  of  St.  Louis,  Mo.,  protest¬ 
ing  against  the  enactment  of  any  and  all 
prohibition  legislation;  to  the  Committee  on  v 
the  Judiciary. 

3610.  By  Mr.  WARD  JOHNSON:  Petitions 
signed  by  104  members  of  the  First  Christian 
Church  of  Long  Beach,  Calif.,  of  which  Dr. 
Homer  A.  Strong  is  the  pastor,  urging  the 
passage  of  the  Bryson  bill,  H.  R.  2082,  which 
would  prohibit  the  manufacture,  sale,  or 
transportation  of  alcoholic  liquor  in  the 
United  States  for  the  duration  of  the  war 
and  until  the  termination  of  demobilization; 
to  the  Committee  on  the  Judiciary. 

3611.  Also,  petition  signed  by  Rev.  Charles 
E.  Venable,  pastor  of  the  Christian  Church 
of  Compton,  Calif.,  and  139  members  of  the 
congregation,  urging  the  passage  of  the 
Bryson  bill,  H.  R.  2082,  which  would  prohibit 
the  manufacture,  sale,  or  transportation  of 
alcoholic  liquor  in  the  United  States  for  the 
duration  of  the  war  and  until  the  termina¬ 
tion  of  demobilization;  to  the  Committee  on 
the  Judiciary. 

3612.  Also,  petition  signed  by  176  members 
of  the  Methodist  Church  of  Compton,  Calif., 
of  which  Reverend  Hooper  is  the  pastor, 
urging  the  passage  of  the  Bryson  bill,  H.  R. 
2082,  which  would  prohibit  the  manufacture, 
sale,  or  transportation  of  alcoholic  liquor  in 
the  United  States  for  the  duration  of  the  war 
and  until  the  termination  of  demobilization; 
to  the  Committee  on  the  Judiciary.. 

3613.  By  Mr.  HALLECK:  Petition  of  sundry 
citizens  of. Milford,  Ind.,  and  vicinity,  favor¬ 
ing  the  enactment  of  House  bill  2082;  to  the 
Committee  on  the  Judiciary. 

3614.  By  Mr.  LEONARD  W.  HALL:  Petition 
of  sundry  citizens  of  Nassau  and  Suffolk 
Counties,  Long  Island,  N.  Y.,  urging  Federal 
prohibition  of  viviSfe^tion  practices;  to  the 
Committee  on  the  District  of  Columbia. 

3615.  By  the  SPEAKER:  Petition  of  the 
president  of  the  Koolaupoko  Lions  Club, 
Honolulu,  T.  H.,  petitioning  consideration 
of  their  resolution  with  reference  to  amend¬ 
ment  of  the  Nationality  Act  of  1940,  by  re¬ 
moval  of  limitation  as  to  ancestry;  to  the 
Committee  on  Immigration  and  Naturaliza¬ 
tion. 
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27 


COMMODITY  CREDIT;  SUBSIDIES.  Began  general  debate  on  K.  R.  3^77,  the  Commodity 
Credit  bill  (pp.  9793-97,  9798-9819'*  Rep..  Steagall,  Ala.,  discussed  the  pro¬ 
visions  of  the  bill,  stating  that  no  additional  funds  were  authorized  for  Com¬ 
modity  Credit  as  none  were  needed  a/t  this  tine,  and  inserted  several  tables  on 
cost  of  living,  earnings,  subsidies,  and  the  war  program  (pp.  9798-9803) .  Reps, 
3arry,  N.  Y. ,  and  Steagall,  Ala.,  discussed  parity  prices  for  farmers  (p.9803). 
Rep,  Wolcott,  Mich.,  .differentiated  between  food  and  consumer  subsidies  and 
stated  that  consumer  subsidies  cause  inflation  (pp.  9SO3-O7).  ^Rep.  Rolph, 

Calif l ,  spoke  against • "unlimited  subsidies"  and  commended  Commodity  Credit 
(pp.  9810-12).  Rep.  Dilweg,  Wig,,  criticized  the  "sweeping  and  all-inclusive 
language  of  the  anti- subsidy  provision"  (pp.  9812-13).  Reps.  UcCormack,  Hass, 
(pp.  9793-9U),  Patman,  Tex.  (pp .  $796-97,  9808-10)  ,  Sullivan,  Nev.  (pp.  9813-1^, 
Folger,  N.  C.  (pp.  9816-17),  and  Lane,  Hass.  (pp.  9817-18),  spoke  favoring  sub¬ 
sidies.  Rep.  Halleck,  Ind.  (pp.  979^-95)  nnd  Sumner, s,  Tex.  (pp.  9807-08)  cri¬ 
ticized  cohsumer  subsidies.  Reps.  Crawford,  Rich  (pp.  9795-96)  and  Gavin,  Pa,, 
pn.'  98IS-I9)',  spoke  opposing  subsidies. 

.  . ...  ; 

ITIVE'  SiRYICE.  Agreed  to  the  conference  report  . on  S.  7^3.  the  father-draft 
bill  ( pu7^$79^«S2) .  The  Senate  has  not  yet  acted  on  the  report.  (For  bill’s 
provisions  see  ~n7gNRr-  1-7-7,  ) __ 


mt 


't0m 


3. 


FOREIGN  POLICY.  Both  Houses  heard  Secretary-  Hu.il ’  s  speech  on  the  Moscow  con¬ 
ference  " (p  5.9789-91)  • 


b.  TAXATION,  Ways  and  Means  Committee  reported  .without  .amendment  H.  R.  3^87,  the 
tax  bill  (H,  Rept.  S71)  (p.  9819). 


5.  PRICE  CONTROL;  RATIONING.  Received  OPA's  report  for  the  period  ended  June  30, 
I9U3.  To  Banking  and  Currency  Committee*  (p«  9766.)  ;■ 


6.  PU3LIC  LANDS.  Received  the  Joint  (Byrd)  Committee  on  Reduction  of  Nonessential 
Pederal  Expenditures’  report  on- Federal  ownership’  of  real  estate,  recommending 
liquidation  of  surplus  real  estate  by  Government  agencies  and  consideration  to 
the  feasibility  of  assigning  operational  functions  for  acquiring  and  disposing 
of  land  to  some  existing  central  Government  agency  (S,  Doc.  130)  (pp.  9767-76). 


.7*  SUBSIDIES;  PRICE  CONTROL;.  .RATIONING;  Sen  Danaher,"  Conn.,  inserted  a  Bridgeport 
'Central- -Labor  Union  letter  -and  ‘id  so  lutions  favoring  local  price -'and  rationing 
admini stration,  grade  . labeling,  livestock  ceiling  prices,  ..and  food. and  milk 
*  •  ‘  -subsidies  (pp.  9776-77).-  '  •  >  -  •  J:  , ..  • 


8*  RURAL  ELECTRIFICATION;-  APPROPRIATION.  .  ,Son.  Linger, /N.  D'akl'f inserted  a'llinn. 

...  Electric  Cooperative' letter  favoring  a  9750,000  appropriation  to  REA  for  assist 
«  *  ing -Rural  Electric  Cooperatives  .of  America'- (p.  977?)  *  .... 


9.  RESEARCH.  Sen.  Larger,  N*  Dak.,  inserted  an  American  Institute  of  Consulting 
Engineers'  resolution  opposing  S.  702,  to  establish  an  office  of  scientific 
and  technical  mobilization  (p.  977S). 

Agreed  to  House  amendment  to  S.  J.  Res  ^-7*  providing  for  the  amointment 
of  a  National  Agricultural  Jeffc-r so h.J?i centenary  Committee  (p.  9781).  This 
measure  will  now  be  sent  to  the  President. 


10.  FARl'i  LABOR.  Sen.  Langer,  N.  Dak.  ,  inserted  Southern  Tenant  Farmers  Union  re¬ 

solutions  favoring  an  appropriation  to  provide  for  recruiting  and  transporting 
farm  workers  during  19^4  and  a  plan  for  using  idle  farm  workers  during  the 
winter  months  (pp.  9778-79). 

11.  PHILIPPINES,  Territories  and  Insular  Affairs  Committee  reported  without  amend-  ^ 

ment  S.  J.  Res.  93,  declaring  the  policy  of  the  Congress  with  respect  to  the 
independence  of  the’ Philippine  Islands  (S.  Rept.  537)  (p.  9779). 

Territories  and  Insular  Affairs  Committee  reported  with  amendment  S.  J.  Res 
94,  establishing  the  Filipino  Rehabilitation  Commission  (S,  Rept,  538)  (p.9779- 

12.  SURPLUS  PROPERTY;  PURCHASING;  -POST-WAR  PLANNING.  Sen.  George,  Ga. submitted 

a.  preliminary  report  -of  the-  Special  Committee  oh  Post-War-  Economic  Policy  and 
Planning  Committee  on  the  disposal  of  surplus  war  property,  the  termination 
of  war  contracts,  and  industrial  demobilization  (S,  Rept.  539)  (p.  9779). 

13.  RECLAMATION;  POST-WAR  PLANNING.  Agreed,  without  amendment,  to  S.  Res.  205,  au¬ 

thorizing  an  investigation  of  undeveloped  resources  in  Calif,  with  a-  view  to 
aiding’ post-war  problems  (p.  9787). 


14.  NOMINATION.  Confirmed  without  objection  the  nomination  of  R.  K.  HcConnaughey  a 
a  member  of  the  Securities  and  Exchange  Commission  (p.  9788), 


15.  ADJOURNED  until  Mon.,  Nov.  22  (p.  9788), 


1943  CONGRESSIONAL  RECORD— HOUSE  9793 


House  adjourns  today  it  adjourn  to  meet 
at  11  o’clock  tomorrow. 

The  SPEAKER.  Is  there  objection 
to  theSrequest  of  the  gentlemaiyTrom 
Massachusetts?  . 

There  wHs.  no  objection. 

ADJOURNMENT  PROM  ^/klDAY  TO 
MOND^ 

Mr.  McCORMACIJ.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns/fomorrow  it  adjourn  to 
meet  on  Mqprfay  next.  Nv 

The  SB0&KER.  Is  there  objection 
to  thejrequest  of  the  gentleman  from  j 
Massachusetts? 

Tere  was  no  objection.  . .  ‘ 

^TMODITY  CREDIT  CORPORATION 


Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  call  up  House  Resolution  356,  and  ask 
for  its  present  consideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved,  That  immediately  -upon  the 

(adoption  of  this  resolution  It  shall  be  In 
order  to  move  that  the  House  resolve  itself 
Into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
|  Commodity  Credit  Corporation  as  an  agency 
|  of  the  United  States,  to  revise  the  basis  of 
|  annual  appraisal  of  its  assets,  and  for  other 
j  purposes.  That  after  general  debate,  which 
•  shall  be  confined  to  the  bill  and  shall  con¬ 
tinue  not  to  exceed  2  days,  to  be  equally 
.  divided  and  controlled  by  the  chairman  and 
■  ranking  minority  member  of  the  Committee 
!  on  Banking  and  Currency,  the  bill  shall  be 
read  for  amendment  under  the  5-minute 
rule.  At  the  conclusion  of  the  reading  of  the 
'  bill  for  amendment,  the  Committee  shall 
f  rise  and  report  the  same  to  the  House  with 
'  such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  intervening 
motion  except  one  motion  to  recommit. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  15  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Speaker,  the 
\  Congress  has  passed  legislation — in  op- 

!■  eration  now — recognizing  the  danger  of 
inflation  to  ourselves  and  the  war  effort, 
and  in  that  act  known  as  the  Price  Con¬ 
trol  Act  has  directed  the  President  to 
keep  prices  at  the  September  15,  1942, 
i  level.  1 

The  President  has  courageously  done 
v  his  duty.  He  has  held  the  line  better 
;  than  most  persons  thought  he  could  do. 

Mistakes  have  been  made,  yes,  but  de- 
■  cent-thinking  persons  expect  that.  As 
;  we  look  over  the  whole  picture,  he  has 
done  a  remarkable  job  in  holding  the  line 
^  against  the  break-through  of  inflation. 

One  thing  is  certain,  when  inflation 
i  comes,  as  it  is  bound  to  if  this  bill  be- 
|  comes  law,  the  fault  will  resf  with  those 
Members  of  Congress  who  voted  for  this 
l  bill  and  not  with  the  President.  We 
might  just  as  well  be  willing  to  accept 
our  responsibility.  If  this  bill  passes, 
the  responsibility  for  inflation,  if  it 
:  comes,  as  it  will,  in  my  opinion,  will  rest 
f  with  Congress.  We  should,  be  game 
enough  to  take  our  responsibility  for  our 
own  acts. 

If  this  bill  passes,  our  people  might 
|  just  as  well  know  now  as  later  that  in- 
;  flation  is  here.  The  passage  of  this  bill 


means  wide-open  competition  among  the 
purchasing  public  for  available  food  and 
goods.  With  existing  purchasing  power, 
with  the  demand  far  greater  than  the 
supply,  the  result  is  inevitable. 

Mr.  Bowles,  the  O.  P.  A.  Administrator, 
has  stated  that  the  increase  in  the  cost 
of  living  by  next  January  will  be  4  per¬ 
cent  if  the  bill  passes.  I  consider  that 
a  conservative  estimate.  In  any  event, 
even  if  confined  to  an  over-all  4-percent 
increase  in  the  cost  of  living,  that  will  be 
only  the  starting  point.  It  will  be  then 
that  the  general  public,  sleeping  or 
slumbering  now,  reading  of  impending 
inflation,  but  failing  to  recognize  its 
significance,  will  wake  up,  and  then  their 
^voices  of  resentment  will  be  heard  and 
felt. 

The  amazing  and  disappointing  thing 
to  me  is  the  lack  of  interest  taken  by 
the  consumer  public  in  the  meaning  of 
price  control  in  wartime,  in  failing  to  let 
their  feelings  and  voices  be  heard  before 
it  is  too  late,  before  the  damage  is  done 
to  them. 

It  seems  as  though  most  of  us  wait  un¬ 
til  we  are  sick  and  in  pain  before  we 
pause  in  our  everyday  life  to  give  thought 
to  the  cause  or  causes  that  bring  sick¬ 
ness  and  pain  to  us.  It  seems  to  be  the 
same  with  the  general  public. 

We  have  the  spectacle  in  this  fight  of 
Congress  saying  to  the  President,  “Hold 
the  price  level  as  of  September  15,  1942; 
we  direct  you  to  do  so,  but  we  are  going 
to  take  away  from  you  the  power  to  do 
it.”  We  might  just  as  well  say  to  any 
one  of  our  generals  in  command  of  a 
battle  area  that  the  enemy  is  attacking, 
“We  direct  you  to  hold  the  line,”  and 
then  in  the  next  breath  say  that  we  order 
all  of  his  troops  to  retire. 

If  we  expect  effective  price  control 
during  this  war,  we  must  give  the  Presi¬ 
dent  the  means  to  accomplish  it.  If  the 
combination  of  political  and  pressure 
groups  is  strong  enough  to  bring  about 
inflation,  why  do  they  not  do  the  honor¬ 
able  thing  and  repeal  the  Price  Control 
Act?  Why  adopt  the  inconsistent  and 
insincere  position  that  we  are  in  today, 
of  directing  the  President  to  hold  the  line 
as  of  September  15, 1942,  and  at  the  same 
time  take  away  all  means  by  which  it 
can  be  done?  I  am  practical  enough, 
having  been  subjected  to  it  myself  on 
many  occasions,  to  appreciate  the  sig¬ 
nificance  of  a  strong  pressure  interest 
from  a  district.  On  most  of  the  legisla¬ 
tion  before  Pearl  Harbor  I  voted  con¬ 
trary  to  the  views  of  well  organized 
groups  in  my  district.  On  the  question 
of  pressure,  one  thing  is  certain,  that 
anyone  representing  mainly  or  on  the 
whole  a  consumers’  district,  that  Mem¬ 
ber,  whether  Republican  or  Democrat,  is 
not  subjected  to  that  situation,  to  that 
pressure.  That  being  so,  another  thing 
is  certain,  that  any  such  Member  voting 
for  inflation  will  be  voting  against  the 
direct  best  interests  of  the  people  of  his 
district.  In  this  connection  it  will  be 
interesting  to  note  how  my  Republican 
colleagues  who  represent  consumers’  dis¬ 
tricts,  will  vote  on  the  question  of  infla¬ 
tion — How  many  will  vote  for  it  and  how 
few  against  it. 

The  American  public  may  not  fully  ap¬ 
preciate  the  meaning  of  what  is  at¬ 


tempted  by  this  bill,  but  if  Inflation 
comes,  they  will.  One  thing  is  certain. 
When  public  opinion  is  aroused,  it  is  a 
voice  and  a  power  that  will  tolerate  no 
subtle  excuses. 

I  suggest  to  my  colleagues  that  they 
go  back  to  the  last  World  War  when 
there  was  uncontrolled  and  unrestricted 
inflation.  Consider  the  conditions  which 
existed  at  that  time  and  the  properly 
aroused  clamor  and  demand  emanating 
from  the  housewives  of  America  who 
protested  vigorously  against  the  intol¬ 
erable  price  conditions.  We  do  not  have 
that  spectacle  today. 

By  the  Price  Control  Act  we  declared 
war  against  inflation,  instructing  the 
President  to  hold  the  line  as  of  Septem¬ 
ber  15,  1942.  By  this  bill  we  still  direct 
the  President  to  wage  the  war  against 
inflation,  but  we  take  away  from  him 
the  ways  and  the  means  to  do  so.  The 
issue  today  is  not  one  of  partial  admin¬ 
istration  subject  to  criticism  or  of  un¬ 
sound  judgment.  Those  matters  are  sub¬ 
ject  to  constructive  criticism,  and  later 
correction.  The  basic  issue  raised  by  this 
bill  is  price  control  versus  inflation.  We 
have  heard  all  kinds  of  fanciful  argu¬ 
ments  made  on  this  question  of  subsidies 
in  recent  weeks.  Some  Republican  Mem¬ 
bers  have  even  condemned  the  payment 
of  subsidies  to  the  farmers  in  the  dark 
years  of  the  Hoover  depression,  when  the 
supply  of  .  farm  products  was  much 
greater  than  the  demand,  and  when  the 
cost  of  transportation  to  the  market  was 
more  than  the  farmer  could  get  for  his 
product. 

Time  passes  quickly,  and  when  con¬ 
ditions  improve,  it  seems  to  be  a  human 
trait  for  people  to  forget  past  pains  and 
sufferings.  But  the  people  generally  are 
not  ungrateful,  certainly  not  intention¬ 
ally  so. 

Even  while  time  passes  quickly  and 
with  better  conditions,  the  pains  of  the 
past  become  dim.  I  doubt  if  all  of  our 
people  and  if  all  of  our  farmers  have  for¬ 
gotten  the  pain  and  the  suffering  of  the 
unpleasant  and  dark  era  known  as  the 
Hoover  depression.  When  these  Mem¬ 
bers  talk  about  the  conservation  program 
of  President  Roosevelt,  and  this  Demo¬ 
cratic  administration,  with  the  payment 
of  subsidies,  with  the  problem  of  a  glutted 
market,  with  corn,  wheat,  cotton,  and 
other  farm  products  selling  at  the  lowest 
price  in  history,  with  a  necessity  for  gov¬ 
ernmental  action  that  would  bring  about 
a  more  equal  operation  of  the  law  of  sup¬ 
ply  and  demand,  such  an  argument  is  an 
insult  to  the  intelligence  and  the  grati¬ 
tude  of  the  farming  population  of  our 
country.  Yes,  I  can  remember,  during 
the  dark  era  known  as  the  Hoover  de¬ 
pression,  of  foreclosures  of  farms  by  the 
tens  of  thousands,  and  in  some  cases  fine 
men  in  their  desperation  resisting  such 
foreclosures.  I  sat  here  during  that  pe¬ 
riod,  and  I  witnessed  the  do-nothing 
policy,  and  I  saw  the  results — economic 
distress  everywhere — inaction,  letting 
nature  take  its  course,  which  meant  the 
complete  destruction  of  agriculture. 
And  it  was  very  close  to  that  when  Presi¬ 
dent  RooSevelt  took  office  in  1933.  Un¬ 
der  the  leadership  of  President  Roosevelt 
the  whole  country  came  out  of  its  eco¬ 
nomic  nose  dive.  Yes,  subsidies  were 
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paid  to  the  farmers,  and  what  would 
have  happened  if  they  had  not  been 
paid?  Subsidies  were  paid  as  a  part  of 
a  broader  problem  of  bringing  about  a 
normal  operation  of  the  law  of  supply 
and  demand,  thereby  bringing  to  the 
farmer  conditions  under  which  he  could 
get  a  fair  price  for  his  product.  One 
thing  is  certain.  He  did  not  continue  to 
get  the  destructively  low  prices  of  the 
Hoover  depression. 

When  any  Member,  upon  the  premise 
that  the  farmer  has  forgotten  those  days, 
attacks  what  was  done  to  help  the  farmer 
then,  he  proceeds  upon  one  of  two  theo¬ 
ries,  that  the  farmer  cannot  remember 
back  10  years  or  that,  remembering,  he 
forgets  the  leadership  of  the  man  who 
employed  all  of  the  powers  of  Govern¬ 
ment  to  constructively  assist  him  in  his 
extreme  distress.  I  brand  as  intellec¬ 
tually  dishonest,  as  a  partisan  political 
appeal,  for  any  Member  to  compare  the 
conditions  of  1933  with  the  conditions  of 
today.  Then  the  supply  was  greater 
than  the  demand.  The  result  was  lower 
and  lower  prices  until  general  bankrupt¬ 
cy' faced  agriculture  and  industry.  The 
conflict  that  President  Roosevelt  waged 
after  his  inauguration  in  1933  was  the 
war  against  deflation.  Today,  due  to 
the  demands  of  war,  the  picture  is  the 
opposite.  The  demand  is  "far  greater 
than  the  supply.  Unless  controlled  in 
some  way,  prices  will  spiral  up.ward  and 
uncontrolled  inflation  will  result.  Dis¬ 
tress  will  exist,  and  prices  will  become  so 
prohibitive  that  the  poor  will  suffer 
keenly.  Economic  group  feelings  will  de¬ 
velop,  and  everyone  will  ultimately  suf¬ 
fer,  as  we  are  all  in  some  way  consumers. 
The  cost  of  conducting  the  war  will  be 
sharply  increased.  The  purchasing  value 
of  the  dollar  for  all  will  rapidly  be  de¬ 
creased.  Internal  division  will  increase 
and  the  morale  of  our  people  will  be  af¬ 
fected  with  a  harmful  result  upon  our 
whole  war  effort.  In  1933  we  were  fight¬ 
ing  a  war  against  deflation.  In  1943  we 
are  fighting  the  war  against  inflation. 

While  I  have  no  doubt  as  to  the  out¬ 
come  of  this  global  war  and  our  ultimate 
success,  it  is  my  strong  opinion  that  if 
inflation  comes  it  will  tend  to  prolong 
rather  than  shorten  the  war.  To  any 
Member  who  in  his  conscience  stands 
for  inflation  and  honestly  feels  inflation 
would  be  for  our  best  interests,  in  sharp 
disagreement  with  him,  I  respect  his 
right  to  entertain  his  views,  although  I 
do  not  agree  with  his  opinion. 

However,  to  any  Members  who  are  op¬ 
posed  to  inflation  and  who  recognize 
that  some  kind  of  price  control  is  neces¬ 
sary  to  prevent  inflation,  I  say  that  in 
barring  the  use  of  subsidies  to  control 
prices  you  have  a  duty  and  obligation  to 
offer  a  substitute  to  the  existing  law,  a 
substitute  that  either  by  congressional 
act  will  prevent  inflation  or  by  congres¬ 
sional  direction  to  the  President  will 
enable  him  to  establish  some  effective 
machinery  other  than  the  use  of  sub¬ 
sidies. 

In  conclusion,  expressing  my  views  on 
the  basic  question  of  control  of  prices, 
I  cannot  see  how  we  can  control  prices 
with  the  tremendous  purchasing  power, 
the  tremendous  demand  that  exists,  far 
greater,  and  in  some  cases  many  times 


greater  than  the  supply,  and  this  arti¬ 
ficial  situation  which  exists  under  war 
conditions  which  we  must  meet,  how 
we  can  control  prices  unless  something 
of  a  practical  nature  is  done.  I  am  not 
approving  of  all  of  the  things  that  are 
done.  But  those  are  the  things  subject 
to  constructive  criticism  and  correction. 

I  have  heard  many  speeches;  I  have 
agreed  with  Members  on  both  sides  mak¬ 
ing  constructive  criticism  that  should  be 
welcomed  and  that  under  no  condition 
or  by  remote  inference,  do  I  criticize,  and 
it  is  not  subject  to  criticism.  I  have 
acted  upon  suggestions  made  by  Mem¬ 
bers  here.  I  think  it  is  healthy  to  seek 
constructive  criticism.  It  produces  cor¬ 
rections  and  better  results.  But  today 
we  are  faced  with  a  basic  question 
whether  or  not  we  are  going  to  have  in¬ 
flation  and  in  order  to  prevent  inflation 
we  have  got  to  have  price  control  and 
you  cannot  have  it  by  congressional  fiat. 
We  can  prescribe  it,  as  we  have,  by  the 
words  we  have  used  in  existing  lav;,  but 
we  cannot  accomplish  it  nor  can  anyone 
else  unless  machinery  is  provided  some 
place,  either  established  by  Congress  or 
given  to  the  President  to  control  the 
prices  and  thereby  prevent  inflation. 

To  those  who  feel  such  conditions  are 
not  satisfactory  so  far  as  the  operation 
of  law  is  concerned,  for  example,  the 
O.  P.  A.,  criticize  constructively  those 
things  you  think  are  subject  to  criticism, 
but  I  ask  you,  by  all  means,  do  not  let 
your  feelings  or  criticism  of  those  actions 
operate  by  reaction  in  a  manner  that 
you  will  vote  for  a  bill  that  will  prevent 
the  control  of  prices  and  bring  about  in¬ 
flation.  Personally,  I  have  no  doubts 
as  to  the  outcome.  I  had  hoped  that 
some  kind  of  compromise  would  be 
brought  about.  Personally  I  do  not 
think  the  line  can  be  held  hard  and  fast. 
There  must  be  a  little  flexibility.  I  made 
that  statement  when  the  original  O.  P.  A. 
act"  was  up.  All  we  can  do  is  hold  the 
line  as  much  as  we  can.  When  the  pres¬ 
sure  is  great  we  must  give  a  little  just 
like  armies  attacked  and  then  when  they 
must  retreat  they  do  not  wait  until  they 
are  destroyed,  but  they  retreat  and  form 
a  new  line  to  hold  the  enemy  back. 
Frankly  that  has  always  been  my  opin¬ 
ion.  The  best  way  to  administer  it 
would  bq  with  a  little  flexibility  where  the 
feeling  of  arbitrary  action  would  be 
eliminated  or  reduced  to  a  minimum. 
Those  have  been  my  personal  feelings. 
But  on  the  basic  question  involved  in  this 
bill  today,  the  question  of  inflation  or  no 
inflation,  I  have  no  hesitancy  in  taking 
my  position  in  support  of  the  President. 
And  I  will  support  any  substitute  that 
will  bring  about  price  control  and  pre¬ 
vent  inflation  during  this  war  period. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  30  minutes  to  the  gentleman  from 
Michigan  [Mr.  Michener].  • 

Mr.  MICHENER.  Mr.  Speaker,  I  am 
not  going  to  enter  upon  a  discussion  of 
this  controversial  and  technical  bill. 
Suffice  it  to  say  that  the  distinguished 
majority  leader  has  taken  the  floor  .and 
has  presented  from  a  manuscript  a  very 
comprehensive  discussion  of  the  matter 
from  the  viewpoint  of  those  who  favor 
consumer  subsidies.  I  dare  say  that 
when  the  debate  shall  have  finished  there 


will  be  no  point  raised  in  favor  of  sub¬ 
sidies  that  has  not  been  covered  by  the 
distinguished  majority  leader.  We  are 
not  debating  the  merits  of  the  bill  now 
but  the  provisions  of  the  rule.  I  have 
just  a  word  about  the  rule.  I  have  been 
asked  a  number  of  times  whether  the 
commentator  over  the  radio  was  correct 
when  he  said  that  this  bill  would  be  con¬ 
sidered  under  a  gag  or  a  closed  rule. 
That  statement  was  incorrect.  All  this 
rule  does 'is  to  bring  this  bill  before  the 
House  for  consideration  by  the  House 
under  the  general  rules  of  the  House. 
The  bill  will  be  open  to  all  germane 
amendments  offered  by  any  Member  dur¬ 
ing  the  reading  of  the  bill  under  the  5- 
minute  rule.  Now,  Mr.  Speaker,  let  us 
all  enter  upon  the  discussion  of  this  im¬ 
portant  matter,  not  in  a  partisan,  not  in 
a  selfish  manner,  not  because  one  is  ma¬ 
jority  leader,  or  because  one  is  minority 
leader.  There  should  be  no  political 
whiplashing  upon  the  backs  or  the  con¬ 
sciences  of  the  Members  when  they  are 
conscientiously  considering  a  matter 
which  is  and  should  be  entirely  nonpar¬ 
tisan.  I  hope  that  we  will  approach  this 
vital  measure  in  that  attitude  and  in  that 
frame  of  mind.  I  hope  to  discuss  the 
merits  of  the  bill  later  in  the  debate. 

Mr.  Speaker,  I  now  yield  10  minutes 
to  the  gentleman  from  Indiana  [Mr. 
Halleck]. 

Mr.  HALLECK.  Mr.  Speaker,  I  sup¬ 
ported  and  voted  for  this  rule  when  it 
was  before  the  Rules  Committee.  I  ex¬ 
pect  to  vote  for  the  rule  here  today  and 
also  to  vote  for  the  bill,  including  sec¬ 
tion  3  thereof,  which  undertakes  to  pro¬ 
hibit  the  payment  of  general  consumer 
subsidies. 

Certain  Members  appeared  before  the 
Rules  Committee  to  urge  the  adoption  of 
a  special  rule  which  would  provide  for  a 
separate  vote  on  section  3.  That  sugges¬ 
tion  was  not  followed  by  the  Rules  Com¬ 
mittee.  Of  course,  an  'amendment  to 
strike  section  3  from  the  bill  can  be  made 
during  the  consideration  of  the  bill.  If 
a  majority  favors  such  action,  the 
amendment  will  prevail.  If  the  amend¬ 
ment  does  not  prevail,  then  those  favor¬ 
ing  the  payment  of  consumer  subsidies 
will  have  to  choose  between  voting  for 
the  prohibition  or  against  the  extension 
of  commodity  credit.  But  that  is  a  sit¬ 
uation  which  very  frequently  confronts 
us  in  passing  finally  on  legislation.  To 
attempt  in  each  case  to  suit  certain  in¬ 
dividual  desires  would  involve  us  in  end¬ 
less  difficulties.  After  all,  under  the  gen¬ 
eral  rules  of  the  House,  the  majority 
can  work  its  will. 

It  was  also  suggested  that  we  make  in 
order  by  special  rule  a  substitute  proposal 
which  is  embodied  in  a  bill  introduced  by 
the  gentleman  from  Massachusetts  [Mr. 
Herter].  While  there  is  undoubtedly 
'  much  to  recommend  something  along  the 
line  of  his  suggestion,  his  bill  has  not  had 
committee  consideration  nor  that  de¬ 
tailed  study  which  generally  precedes 
floor  consideration  of  such  a  far-reach¬ 
ing  proposal.  Therefore,  it  seemed  to  the 
majority  of  the  Rules  Committee  that 
such  a  special  rule  should  not  be  granted. 

The  only  and  real  issue  involved  in  this 
legislation  is  whether  the  Congress  shall 
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prohibit  the  payment  out  of  Federal 
funds  of  general  consumer  subsidies. 

It  is  my  considered  judgment  that  this 
matter  of  subsidies  would  not  now  be  be¬ 
fore  us  if  the  administration  had  grap¬ 
pled  courageously,  honestly,  and  realisti¬ 
cally  with  the  problems  of  price  control. 
And  further,  even  today,  there  is  no  need 
to  resort  to,  such  subsidies  in  our  efforts 
for  price  control  and  to  prevent  run¬ 
away  inflation,  y 

Let  no  one  tell  you  that  those  of  us  who 
oppose  these  subsidies  are  in  favor  of  in¬ 
flation.  For  myself,  I  voted  for  the  vari¬ 
ous  price-control  laws.  I  do  not  stand 
for  their  repeal  today.  My  only  regret 
is  that  the  demands  of  some  of  us  for  an 
over-all,  effective  and  complete  price 
control  from  the  very  beginning  were  not 
heeded  by  the  administration.  It  is  the 
failure  to  adopt  such  a  plan  and  the 
further  failure  to  properly  administer 
the  various  statutes  which  have  been 
enacted  that  has  resulted  in  the  price 
squeezes  and  the  increases  in  the  cost  of 
living  which  are  now  sought  to  be  allevi¬ 
ated  by  the  payment  of  consumer  sub¬ 
sidies. 

Mr.  Speaker,  you  will  notice  that  I  re¬ 
fer  to  consumer  subsidies.  In  consider¬ 
ing  this  question,  we  must  remember  that 
the  prohibition  contained  in  section  3 
does  not  go  to  production  subsidies  to 
be  paid  to  submarginal  or  high-cost  pro¬ 
ducers  in  order  to  keep  up  production. 
The  prohibition  goes  only  to  consumer 
subsidies  which  apply  to  rich  and  poor 
alike  by  relieving  them  of  a  part  of  the 
cost  of  certain  commodities  which  they 
buy  at  the  expense  of  the  Federal  Treas¬ 
ury.  Consumer  subsidies  are  taxation 
in  reverse.  We  take  out  of  the  Federal 
Treasury  the  money  to  pay  part  of  the 
living  cost  of  all  people  who  buy  certain 
commodities.  The  war  profiteer,  big  or 
small,  is  thus  permitted  to  keep  more  of 
his  profits. 

Subsidies  must  be  paid  out  of  borrowed 
money.  They  increase  the  Federal  debt, 
a  debt  which  is  now  growing  to  such  pro¬ 
portions  as  to  be  almost  terrifying.  Un¬ 
told  generations  to  come  will  be  strug¬ 
gling  to  pay  the  debt  now  being  created. 
We  certainly  should  not  expect  them  to 
pay  for  the  bills  which  we  ourselves 
should  now  be  paying. 

Consumer  subsidies  are  now  being 
sought  as  a  matter  of  political  expedi¬ 
ency.  They  are  more  of  appeasement 
than  good,  common  sense.  They  repre¬ 
sent  a  resort  to  the  path  of  least  resist¬ 
ance.  They  are  an  extension  of  the  old 
illusion  that  if  we  pay  something  out 
of  the  Federal  Treasury,  it  does  not  cost 
anybody  anything.  That  illusion  so  long 
held  by  so  many  millions  of  our  people 
must  now  be  about  shattered  as  they 
march  up  to  pay  the  tax  collector. 

It  seems  rather  strange  to  me  that  a 
large  part  of  the  clamor  for  the  payment 
.of  consumer  subsidies  comes  from  those 
who,  in  respect  to  the  comparative 
amount  of  pay  they  are  presently  receiv¬ 
ing  have  profited  the  most  from  the 
extraordinary  expenditures  of  the  war 
effort.  Their  demands  leave  me  cold. 
There  are  undoubtedly  many  consumers 
who  are  being  badly  squeezed  by  reason 
of  having  level  incomes  which  do  not 
compensate  for  increased  living  costs  and 


increased  taxation.  But  I  seriously 
doubt  whether  any  considerable  number 
of  that  group  want  relief  through  the 
payment  of  general,  over-all  consumer 
subsidies  which  are  in  issue  in  this  bill. 

It  has  been  suggested  that  the  ex¬ 
penditure  of  a  few  millions  in  subsidies 
will  save  billions  in  the  cost  of  living  and 
inflation.  Such  a  contention  is  com¬ 
pletely  absurd.  It  should  be  obvious  to 
everyone  that  if  we  pay  out  of  the  Fed¬ 
eral  Treasury  a  part  of  the  cost  of  cer¬ 
tain  consumer  goods,  the  purchaser  will 
profit  only  in  the  amount  paid,  less  the 
expense  of  administering  the  fund  made 
available.  In  plain  words,  if  the  Gov¬ 
ernment  pays  5  cents  of  the  cost  of  a 
pound  of  butter  which  I  buy,  I  have 
profited  to  the  tune  of  5  cents,  and  no 
more. 

Much  has  been  said  about  the  so-called 
farm  bloc  and  its  position  in  this  con¬ 
troversy/  I  have  been  accused  of  belong¬ 
ing  to  that  bloc,  although  many  times 
my  farmer  friends  have  thought  right 
bitterly  of  me  because  they  said  I  did 
not  belong  to  the  bloc.  So  I  do  not  know 
whether  I  belong  or  not.  Let  us  not  for¬ 
get,  however,  that  the  present  law  au¬ 
thorized  the  administration  to  put  a  ceil¬ 
ing  on  farm  prices  at  parity.  That  is 
the  figure  which  is  supposed  to  repre¬ 
sent,  a  fair  return  to  the  farmer.  It  is 
a  figure  which  the  administration  has 
sought  for  years  to  reach.  If  prices  of 
farm  products  are  not  ceilinged  at  parity, 
then  I  assume  the  administrators  in 
charge  of  the  program  have  reasons 
therefor. 

Assuming  that  the  farmer  is  getting 
no  more  than  a  fair  price  for  his  prod¬ 
uct,  and  assuming  that  subsequent  proc¬ 
essors  and  distributors  are  getting  no 
more  than  a  fair  return  for  the  service 
they  perform,  then  the  resulting  price  to 
the  consumer  is  fair  and  reasonable  and 
is  not  inflationary.  Consumers  should 
not  resent  paying  such  a  price. 

In  conclusion,  the  majority  leader  said 
that  the  Congress  had  directed  the  Pres¬ 
ident  to  “hold  the  line,”  to  stabilize  prices, 
that  if  we  insist  on  this  position  against 
consumer  subsidies  that  all  Of  his  au¬ 
thority  in  that  regard,  or  I  take  it  the 
larger  part  of  his  authority  in  that  re¬ 
gard,  will  be  nullified. 

The  plain  fact  of  the  matter  is  that  a 
long  time  ago  the  Congress  of  the  United 
States  said  to  the  President  of  the  United 
States:  “Stabilize  prices  and  control  the 
threat  of  inflation.”  The  plain  fact  also 
is  that  in  spite  of  the  mandate  of  the 
Congress  and  the  authority  the  Congress 
vested  in  the  President  the  line  has  not 
been  held,  inflation  or  moves  in  the  di¬ 
rection  of  inflation  have  not  been  con¬ 
trolled.  That  is  not  the  responsibility 
of  the  Congress. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Indiana  has  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I 
yield  the  gentleman  2  additional  min¬ 
utes. 

-  Mr.  HALLECK.  That  is  the  respon¬ 
sibility  of  the  administration  which  is 
presently  demanding  that  we  continue 
to  pay  in  ever-increasing  amounts  the 
consumer  subsidies.  If  we  view  the  past 
record  in  the  matter  of  holding  the  line 
whatever  may  happen  about  consumer 


subsidies  in  this  bill  may  not  materially 
affect  prices  and  price  control.  No  one 
can  definitely  know  what  we  may  expect 
as  to  the  future,  but  as  far  as  I  am  con¬ 
cerned  I  am  convinced  that  these  conr 
sumer  subsidies  that  have  been  paid  and 
that  they  want  to  pay  now  will  not  be  a 
drop  in  the  bucket  in  the  matter  of  con¬ 
trolling  '  inflation.  What  we  need  is  a 
complete  turn-about  and  an  effective  and 
good-faith  determination  on  the  part  of 
those  in  charge  of  administering  the 
statutes  we  have  enacted  to  prevent  in¬ 
flation  as  an  over-all  proposition. 

Mr.  HINSHAW.  Mr.  Speaker,  will  the 
gentleman  yield  ? 

Mr.  HALLECK.  I  yield. 

Mr.  HINSHAW.  I  understood  the 
majority  leader  to  say  that  if  this  bill 
is  passed  in  the  form  in  which  it  is 
brought  to  the  floor  that  it  will  be  in  the 
nature  of  a  directive  to  the  President  to 
take  off  all  price  ceilings.  Does  the  gen¬ 
tleman  think  that? 

Mr.  HALLECK.  No  such  conclusion, 
of  course,  could  be  reached.  There  is 
nothing  in  the  action  that  is  here  pro¬ 
posed  that  could  be  said  to  indicate  any¬ 
thing  like  that  at  all. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Indiana  has  again  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield 
10  minutes  to  the  gentleman  from  Mich¬ 
igan  [Mr.  Crawford]. 

Mr.  CRAWFORD.  Mr.  Speaker,  I  am 
in  favor  of  the  rule  and  I  shall  support 
this  bill  as  it  is  here  presented.  If  the 
committee  offers  certain  amendments 
which  have  been  talked  about,  I  expect 
to  support  those. 

What  I  wish  to  direct  my  remarks  to¬ 
ward  at  this  particular  moment  is  the 
reasoning  which  was  used  in  the  state¬ 
ment  presented  by  the  gentleman  from 
Massachusetts  [Mr.  McCormack]  because 
with  his  general  thesis,  I  disagree.  He 
took  the  position  that  if  this  bill  becomes 
law  it  will  put  into  operation  great  in¬ 
flationary  forces  in  our  economy.  I  deny 
that  general  approach  for  these  reasons: 
I  have  in  my  hand  a  circulating  state¬ 
ment  of  United  States  money  as  of  Sep¬ 
tember  30,  1943,  showing  $18,844,000,000 
in  circulation. 

I  have- here  a  statement  issued  on  Octo¬ 
ber  30  by  the  Comptroller  of  the  Cur¬ 
rency,  Treasury  Department,  showing 
that  there  was  to  the  credit  of  individuals, 
corporations,  and  partnerships  as  of  June 
30,  1943,  a  little  over  $82,000,000,000  in 
deposits,  and  that  our  people  had  to  their 
credit  $8,163,000,000  in  Government 
postal  and  savings  deposits,  or  in  round 
figures,  a  little  over  $90,000,000,000  spend¬ 
ing  or  buying  power  to  the  credit  of  our 
people  and  on  the  books  of  the  banks  of 
,  this  country. 

I  have  a  bulletin  from  the  Federal  Re¬ 
serve  Bank  which  shows  that  we  have  in 
excess  of  $22,000,000,000  of  gold. 

I  submit,  Mr.  Speaker,  that  the  deposits 
to  the  credit  of  our  people,  plus  the  cur- 
'  rencies  which  they  have  in  their  hands 
and  in  their  lock  boxes,  plus  our  gold 
stocks,  primarily  constitute  the  economic 
forces  with  which  we  shall  create  infla¬ 
tion  in  this  country,  if  inflation  is  to 
come.  I  again  deny  that  the  provisions 
of  this  bill  will  bring  inflation  to  oyr 
people. 
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Let  me  point  it  out  in  this  way,  Mr. 
Speaker:  At  the  present  time  we  have 
over  four  times  what  we  had  in  Sep¬ 
tember  1926  and  in  September  1929  in 
the  form  of  money  in  circulation.  We 
have  over  three  and  one -third  times 
what  we  had  in  1920,  when  our  whole¬ 
sale  price  index  level  was  167  percent  of 
1926  as  against  a  price  level  in  Septem¬ 
ber  of  only  103  percent  of  the  1926  level. 
Our  gold  stocks  are  five  times  what  they 
were  in  1929  and  about  eight  times  what 
they  were  in  1920.  Our  total  time  and 
demand  deposits  are  about  60  percent 
greater  than  in  December  1929,  and  they 
are  almost  two  and  four-tenths  times  as 
great  as  they  were  in  May  1920. 

Our  expansions  in  deposits,  in  gold,  in 
currency  in  circulation,  I  repeat,  Mr. 
Speaker,  are  the  forces  which  will  pre¬ 
cipitate  inflation  in  this  country,  when, 
as,  and  if  we,  the  people,  start  turning 
those  factors  over  and  bringing  into 
operation  what  the  economists  call  the 
velocity  of  spending.  For  instance,  in 
1929'  the  velocity  of  demand  deposits  in 
banks  in  101  of  the  reporting  cities  was 
67  times  per  year.  That  is,  $1,000,000,090 
demand  deposits  were  moving  along  and 
energizing  $67,000,000,000  worth  of  busi¬ 
ness  in  this  country.  I  am  informed  that 
last  September  our  velocity  was  less  than 
20  times  turn-over.  When  the  Ameri¬ 
can  people  begin  turning  over  their  pres¬ 
ent  demand  deposits  and  their  currency 
and  utilizing  our  gold  in  connection  with 
the  expansion  .of  commercial  credits 
through  the  banks,  and  turn  them  over 
at  30,  40,  or  67  times  per  year,  it  is  then 
you  will  feel  the  inflationary  forces  de¬ 
stroying  our  people,  and  then  we  shall 
be  setting  the  stage  for  another  great 
financial  debacle  and  far  worse  than 
that  one  of  1929,.  But  this  little  bill  such 
as  we  are  considering  here  today,  if  it 
goes  into  effect,  will  not  bring  inflation. 
I  will  challenge  any  man  on  this  floor 
during  the  debate,  in  the  next  3  or  4  days, 
to  show  me  a  statement  from  any  recog¬ 
nized  leading  economist  in  this  country 
which  does  not  support  the  thesis  I  am 
here  advancing  with  reference  to  the 
2-dimensional  characteristics  of  these 
3  elements — -demand  deposits,  gold,  and 
money  in  circulation — as  related  to  their 
velocity. 

What  are  we  doing  in  this  country  to¬ 
day?  What  are  you  doing  with  the 
money  that  is  to  your  credit  in  the  bank? 
I  am  talking  about  your  demand  deposits. 
What  are  you  doing  with  the  money  that 
stands  to  your  favor  in  your  lockbox  and 
in  other  places  where  you  have  it?  Is  its 
velocity  high  or  low?  Are  you  using  it? 
How  fast  do  you  propose  to  turn  it  over 
in  the  coming  months  or  years  at  which 
time  you  may  desire  to  run  away  from 
the  ownership  of  credits  and  currency 
into  the  ownership  of  things,  of  land,  of 
farms,  of  real  estate  as  city  property,  of 
commodities,  of  equities  in  corporations 
represented  by  debentures,  bonds,  and 
stocks?  When  you  decide  to  run  away 
from  the  ownership  of  credits,  currency, 
and  gold  into  the  ownership  of  these 
other  things  and  begin  to  whip  up  that 
velocity  three  or  four  times  as  fast  as  at 
present,  that  is  when  you  will  feel  the 
economic  effect  of  the  inflationary  forces 
to  which  the  gentleman  from  Massachu¬ 
setts  [Mr.  McCormack]  referred. 


But  this  bill  will  not  bring  inflation  to 
our  people.  I  am  prepared  to  take  any 
consequences  that  may  come  to  me  from 
a  political  standpoint"  in  my  support  of 
this  proposal.  I  contend,  Mr.  Speaker, 
that  the  farmers  of  this  country  are  en¬ 
titled  to  a  market  where  they  can  go  and 
sell  their  goods  without  depending  on  the 
whims,  the  caprices,  and  at  times  the 
prima  donna  attitudes,  and  the  political 
phases  that  operate  in  appropriation 
committees  and  in  legislative  bodies  as 
to  whether  or  not  farmers  are  to  have  a 
decent,  fair,  and  equitable  return  for 
their  labor  in  the  form  of  their  products 
which  they  place  on  the  market.  I  do 
not  propose  to  be  a  party  now  or  at  any 
subsequent  date  to  making  the  farmers  of 
this  country  dependent  upon  our  appro¬ 
priations  with  respect  to  subsidy  money, 
whether  through  the  Reconstruction  Fi¬ 
nance  Corporation,  the  Commodity 
Credit  Corporation,  or  any  other  Govern¬ 
ment-owned  or  controlled  agency.  I  in¬ 
sist  that  the  farmers  of  this  country  in¬ 
sofar  as  it  is  possible  under  war  condi¬ 
tions,  be  permitted  to  put  their  produce 
on  the  open  market,  that  they  be  per¬ 
mitted  to  have  the  O.  P.  A.,  for  instance, 
announce  the  prices  which  will  cover 
their  cost  of  production  plus  a  reasonable 
return,  just  as  we  buy  goods  from  the 
manufacturing  interests  of  this  country 
through  the  contracts  which  we  nego¬ 
tiate  with  them,  later  on  renegotiate,  and 
later  on  tax.  The  farmers  in  their  par¬ 
ticular  branch  of  industry  are  entitled  to 
as  fair  treatment  in  peace  and  in  war¬ 
times  as  we  give  to  our  manufacturing 
concerns  and  this  bill  moves  in  the  direc¬ 
tion  of  doing  that  very  thing. 

I  trust  that  this  House  will  back  up  the 
provisions  of  the  bill. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  5  minutes  to  the  gentleman  from 
Texas  [Mr.  Patman]. 

Mr.  PATMAN.  Mr.  Speaker,  obvious¬ 
ly  I  cannot  discuss  the  merits  of  this  bill 
in  5  minutes.  I  insist  that  the  reason 
there  is  so  much  opposition  to  subsidies 
now  is  because  adequate  consideration 
has  not  been  given  the  subject  and  I  do 
not  think  adequate  consideration  will  be 
given  in  the  general  debate  on  this  bill. 
I  mean  by  a  substantial  majority  of 
the  Members  of  the  House.  Consent  has 
already  been  obtained  that  when  the 
House  adjourns  tomorrow  it  adjourns 
until  Monday  next.  This  rule  provides 
for  2  days  general  debate — that  is,  today 
and  tomorrow.  That  is  an  invitation.  Of 
course  it  was  not  so  intended  to  anybody 
who  wants  to  leave  until  Monday,  now  is 
a  good  time  to  go,  and  most  of  the  Mem¬ 
bers  will  go  and  will  not  be  giving  this  bill 
much  consideration.  That  is,  a  majority 
of  the  Members  will  not. 

NO  ALTERNATIVE  FOR  SUBSIDIES  EXCEPT  HIGHER 
PRICES 

There  is  no  alternative  but  subsidies  if 
you  want  to  keep  down  the  cost  of  living 
and  if  you  want  to  pay  the  producers  an 
adequate  price  .to  encourage  production. 
There  is  absolutely  no  alternative. 

HIGH  PRICES  AND  INFLATION 

A  vote  for  this  bill  in  the  form  in  which 
it  is  written  now  is  a  vote  to  further  in¬ 
crease  the  high  cost  of  living.  This  is  a 


high  cost  of  living  bill.  Furthermore,  a 
vote  for  this  bill  will  promote  and  en¬ 
courage  inflation,  a  vote  for  this  bill  is  an 
inflationary  vote  which  is  not  the  only 
inflationary  vote  the  Members  of  this 
House  have  cast.  This  is  an  inflationary 
Congress. 

INFLATIONARY  CONGRESS 

We  have  done- everything- within  our 
power  to  force  inflation  in  this  country. 
In  the  first  place  we  need  a  lot  of  money 
for  taxes  to  pay  on  the  national  debt. 
Instead  of  taxing  $12,000,000,000  we  gave 
back  in  the  Republican  Ruml  plan  tax 
bill  7Vz  billion  dollars. 

Now  there  is  a  movement  on  foot  not 
to  place  any  substantial  tax  bill  upon  the 
statute  books,  so  we  are  going  in  the 
wrong  direction.  We  are  not  taxing 
enough  to  pay  the  cost  of  the  war  and  we 
are  encouraging  an  increase  in  prices, 
which  of  course  is  inflationary  as  well 
as  increasing  the  high  cost  of  living. 

Of  course,  no  one  can  oppose  the  rule 
if  he  is  in  favor  of  the  Commodity  Credit 
Corporation.  When  the  rule  is  adopted, 
the  question  will  come  up,  and  I  expect 
to  offer  an  amendment,  if  someone  else 
dees  not,  to  strike  out  section  3.  When 
that  is  done,  if  the  Republicans  vote 
solidly  together,  as  they  claim  they  will, 
that  means  we  do  not  have  a  chance  to 
get  it  adopted.  When  we  do  not  get  it 
adopted,  we  have  no  record  vote  on  it. 
It  is  not  possible  to  get  any  record  vote 
on  that  question  at  all  if  the  Republicans 
resist  it.  So  in  a  way,  whether  or  not  it 
was  intended,  we  are  not  getting  ade¬ 
quate  consideration  to  the  extent  that  a 
Member  will  go  on  record  on  passing  on 
this  fundamental  question. 

Mr.  HALLECK. 1  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  have  only  5  minutes. 
Of  course,  if  the  gentleman  insists  I  will 
yield  to  him. 

Mr.  HALLECK.  I  think  the  gentle¬ 
man  should  yield  to  me  on  this  occasion. 

Mr.  PATMAN.  Certainly,  I  will  yield. 

Mr.  HALLECK.  The  gentleman  made 
a  statement  about  how  some  Members 
might  not  be  here  to  listen  to  the  de¬ 
bates,  that  some  of  them  might  even  be 
home.  Does  not  the  gentleman  agree 
.with  me  that  even  though  frequently  by 
reason  of  committee  assignments  or 
other  things  we  have  to  do  we  cannot  be 
present  on  the  floor,  we  do  have  the  Con¬ 
gressional  Record,  which  contains  all  of 
the  debates  and  the  speeches  of  gentle¬ 
men  like  the  gentleman  from  Texas  who 
are  informed  about  the  subject,  and  we 
have  a  chance  to  read  in  the  Congres¬ 
sional  Record  what  has  been  said? 

Mr.  PATMAN.  That  is  all  right;  I 
thank  the  gentleman,  but  I  *have  only  5 
minutes. 

Of  course,  the  political  vote  on  this 
thing  is  to  vote  for  section  3,  vote  for 
the  whole  bill  as  it  is,  and  then  when  it 
is  vetoed  just  pray  that  the  veto  will  not 
be  overridden.  Then  you  have  satisfied 
all  groups,  you  have  not  lost  any  sup¬ 
port,  you  have  gained  lots  of  support;  but 
you  would  be  ruined  if  it  were  actually 
put  into  effect;  that  would  absolutely 
ruin  you,  and  I  do  not  believe  the  minority 
party  wants  that  done. 

I  think  if  they  are  looking  at  it  from 
the  political  standpoint,  as  I  think  a  great 
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many  of  them  are,  they  will  vote  for  this 
bill  as  it  is  in  the  hope  that  they  will  gain 
some  favor  with  the  farmers  of  this  coun¬ 
try,  and  then  pray  that  it  will  not  be 
overridden,  with  the  knowledge  if  it  is  not 
overi'idden  that  the  consumers  will  not 
hold  it  against  them.  So  that  is  a  fine 
political  vote  for  them  to  cast,  for  that 
reason,  and  it  can  be  exploded  only  if 
the  veto  is  overridden. 

As  I  was  going  to  say  when  our  good 
friend  from  Indiana  interrupted  me,  this 
Congress  is  an  inflationary  Congress. 
Everything  we  have  done  has  been  in  that 
direction.  It  is  true  that  we  voted  for  a 
good  bill  to  stabilize  prices,  wages,  and 
salaries,  ajid  we  not  only  asked  the  Pres¬ 
ident  but  we  directed  him  to  hold  that 
line.  Edo  not  believe  it  is  possible  to 
hold  the  line  absolutely  100  percent,  and 
you  do  not  either.  A  lot  of  things  have 
been  done  that  should  not  have  been 
done,  but  we  should  not  say, -“We  will 
just  let  the  country  go  to  the  dogs  be¬ 
cause  certain  things  have  happened  that 
we  do  not  like.” 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Texas  has  expired. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 

I  yield  1  additional  minute  tp  the  gen¬ 
tleman  from  Texas. 

Mr.  PATMAN.  The  major  question  is 
stopping  inflation  and  keeping  down  the 
high  cost  of  living.  Here  is  where  we 
are  inflationary.  We  tell  the  President 
to  hold  the  line.  What  does  it  take?  It 
takes  an  O.  P.  A.  with  plenty  of  money. 
This  Congress  cut  down  the  annual  ap¬ 
propriation  for  O.  P.  A.  $25,000,000  so  as 
to  make  it  impossible  for  them  to  hold 
that  line.  The  O.  W.  I.  was  doing  a  fine 
job  of  teaching  the  people  the  dangers 
of  inflation,  and  this  Congress  voted  to 
cut  out  their  entire  appropriation  for 
that  purpose,  which  absolutely  nullified 
their  efforts  to  teach  the  people  of  this 
country  how  the  dangers  of  inflation 
might  be  combated.  So  this  is  a  high- 
cost-of-living  bill  and  an  inflationary  bill. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Texas  has  again  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  re-  - 
gret  that  the  gentleman  from  Texas  [Mr. 
Patman  ] ,  who  to  my  personal  knowledge 
has  made  the  same  speech — which  fact 
can  be  established  by  reading  the  Rec¬ 
ord — a  number  of  times  in  the  last  2 
weeks,  finds  fault  because  some  of  the 
Members  do  not  feel  inclined  to  sit  on  the 
floor  when  he  speaks  and  hear  him  re¬ 
iterate  the  same  things  he  has  repeated 
so  many  times.  I  respect  his  views,  and 
maybe  he  is  right,  but  he  should  not 
criticize  those  who  do  not  remain  at  all 
times  to  hear  the  repetition. 

Mr.  Speaker,  I  do  not  care  to  take  any 
more  time. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 

I  yield  myself  such  time  as  I  may  con¬ 
sume. 

Mr.  Speaker,  I  shall  not  discuss  the 
merits  of  the  bill  here  today.  I  do  want 
to  explain  the  rule  which  brings  it  up 
for  consideration. 

I  had  not  heard  that  there  was  any 
question  about  this  being  a  closed  or  gag 
rule  until  the  gentleman  from  Michigan 
spoke  of  it,  The  contrary  is  the  fact.  It 
is  an  open  rule,  about  as  liberal  a  rule 
as  we  could  grant  without  violating  all  of 


the  rules  of  the  House.  As  a  matter  of 
fact,  neither  the  proponents  nor  the  op¬ 
ponents  of  the  bill  ever  asked  for  a  closed 
rule. 

This  rule  does  just  two  things.  It  fixes 
the  time  for  debate  and  brings  the  bill 
to  the  floor  for  consideration.  That  is 
all  the  rule  does.  When  it  gets  here  it 
is  governed  by  the  general  rules  of  the 
House. 

The  only  controversial  thing  in  the  bill 
is  section  3,  relating  to  subsidies.  Those 
who  oppose  that  section  when  they  ap¬ 
peared  before  the  Committee  on  Rules 
asked  for  a  special  rule  that  would  give 
an  opportunity  to  have  a  roll-call  vote 
on  that  separate  question.  It  is  true  that 
that;  question  is  perhaps  somewhat  un¬ 
related  to  the  rest  of  the  bill.  Some  of 
us  thought  there  was  some  merit  in  that 
contention,  and  the  Committee  on  Rules 
did  give  it  very  careful  consideration,  but 
we  reached  the  conclusion  that  the  rule 
gives  the  right  to  a  motion  to  recommit, 
and  the  minority  or  those  who  lose  on 
the  motion  to  strike  out  section  3  will 
have  control  of  the  motion  to  recommit. 

Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to 
the  gentleman  from  Texas. 

Mr.  PATMAN.  Is  the  gentleman  stat¬ 
ing  that  correctly?  I  know  he  intends 
to,  but  suppose  the  motion  loses,  would 
not  one  on  the  majority  side  have  the 
right  to  make  that  motion  to  recommit, 
not  one  in  the  minority  on  the  question  to 
be  decided?  In  other  words,  one  on  the 
minority  side  wauld  be  entitled  to  first 
recognition  and  could  just  make  a  reg¬ 
ular  motion  to  recommit  anything  to 
dodge  the  issue,  and  we  would  not  have 
a  chance. 

Mr.  SMITH  of  Virginia.  I  think  the 
minority  is  entitled  to  the  motion  to  .re¬ 
commit,  but  that  is  the  only  question  in 
dispute  on  the  bill,  and  I  am  not  going  to 
assume  that  the  minority  will  not  act  in 
good  faith.  Of  course,  if  the  motion  to 
strike  out  section  3  prevails,  then  under 
the  general  rules  of  the  House  there  can 
be  a  separate  roll-call  vote  on  the  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Michigan: 

Mr.  WOLCOTT.  I  assume  that  if  the 
rule  is  adopted  I  shall  have  the  control 
of  the  time  on  this  side  of  the  aisle.  Al¬ 
though  I  do  not  know  that  I  have  on  my 
list  as  yet  anyone  who  wants  to  speak 
against  the  bill,  if  there  are  any  on  this 
side  who  want  to  speak  against  the  bill, 
if  they  will  notify  me  I  shall  be  very  glad 
to  give  them  time. 

Mr.  BOREN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Oklahoma. 

Mr.  BOREN.  There  are  gentlemen  on 
this  side  of  the  aisle  who  will  want  to 
speak  against  the  bill.  I  would  take  this 
exception  to  the  remarks  of  the  gentle¬ 
man  from  Virginia  about  the  controversy 
on  the  bill,  that  there  are  certainly  some 
of  us  left  who  feel  that  whether  or  not 
this  corporation  ought  to  be  continued  at 
all  is  a  controversial  issue.  If  there  is 
going  to  be  a  division  of  time  on  the 
basis  of  being  for  or  against  the  bill,  we 


should  like  to  have  some  assurance  that 
we  shall  have  time  to  speak. 

Mr.  SMITH  of  Virginia.  Of  course, 
the  Committee  on  Rules  has  nothing  to 
do  with  the  division  of  time  under  this 
rule.  The  gentleman  will  have  to  take 
that  up  with  the  Committee  on  Banking 
and  Currency.  As  far  as  our  committee 
was  advised,  there  was  no  controversy 
relative  to  the  continuation  of  the  Com¬ 
modity  Credit  Corporation.  It  was  not 
brought  to  our  attention. 

Mr.  Speaker,  I  move  the  previous  ques¬ 
tion  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 


-  MKSf3AGE.FHOM  THE  SENATE  ^ 

A  message  from  the  Senate  by  ,Mr. 
[razier,  its  legislative  clerk,  announced 
lat  the  Senate,  having  proceeded  to 
reconsider  the  bill  (S.  514)  entitled  “An 
act  for  the  relief  of  Blanche  H.  Karsch, 
administratrix  of  the  estate  of  ..Kate  E. 
Hamilton,”  returned  by  the  President 
of  tke  United  States  with  his  objections, 
to  tfte  Senate  of  the  United/ States,  in 
whicl  it  originated,  it  was 

Resolved,  That  the  said  bill  pass,  two- 
thirdspf  the  Senate  having  voted  in  the 
affirmative. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amshdments  of  the 
House  tc*a  bill  and  a  joint  resolution  of 
the  Senate  of  the  follqfwing  titles: 

S.  1169.  Ai  act  for  tlJe  relief  of  Samuel 
Margolin;  aed 

S.  J.  Res.  4%.  Joint  resolution  providing  for 
the  appointment  of  a/National  Agricultural 
Jefferson  Bicaitenaiy  Committee  to  carry  out 
under  the  general  direction  of  the  United 
States  Commr|sion  jfor  the  Celebration,  of 
the  Two  Hundredth  ^Anniversary  of  the  Birth 
of  Thomas  Jeffemoni' appropriate  exercises  and 
activities  in  recqgrjltion  of  the  services  and 
contributions  onflhomas  Jefferson  to  the 
farmers  and  the  agriculture  of  the  Nation. 

£.  HAMILTON  (H.  DOC. 

X  359) 


ESTATE  OP  K.;' 


SRSaid  before  the  House 
ess&ge  from  the  President 
Stales,  which  was  read: 


without  my  ap- 
fcd  “an  act  for  the 
jirsch,  administra¬ 
te  E.  Hamilton.” 


The  SPEA 
the  following 
of  the  Unite' 

To  the  Sena 
I  return  Herewith 
proval,  S.  5f,  entit 
relief  of  Blanche  H. 
trix  of  the  fstate  of 
This  bill  /  authorizes\and  directs  the 
■'ayment  by/the  Secretary  of  the  Treasury 
to  Blanche/ H.  Karsch,  administratrix  of 
the  estatejbf  Kate  E.  Hamilton,  the  sum 
of  $7,025^0,  together  wi\h  interest  on 
such  sum  at  the  rate  of  ’0  percent  per 
annum  from  November  23, 
date  of  payment  by  the  Se' 
satisfaction  of  the  claim  o: 
against/  the  United  States  f 
the  taxes  erroneously  paid. 

Mr®  Kate  E.  Hamilton  died  intestate 
in  Memphis,  Tenn.,  on  Decsmber  1, 
1930/  On  December  31,  1831,  Mrs. 

Bla/che  H.  Karsch  paid  an  estate  tax 
wit/i  interest  of  $26,017.15,  and  oiiJanu- 
ary  24,  1933,  paid  an  additional  ta^,  with 
erest,  amounting  to  $1,400.40.  'Liti- 
n  involving  the  estate  was  not  com- 
ete  until  1939. 

Mrs.  Karsch  filed  a  claim  for  refund  on 
.i-tovember  25, 1939,  which  was  rejected  on 

December  "15;  1939,  by  virtue  of  section 


139,  until  the 
etary  in  full 
such  estate 
refund  of 
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^19  (b)  of  title  III — estate  tax — of  the 
Revenue  Act  of  1926  which  provides  as 
follows: 

All  claims  for  the  refunding  of  the  tax  im¬ 
posed  by  this  title  alleged  to  have  been  .(er¬ 
roneously  or  illegally  assessed  or  collected 
must.be  presented  to  the  Commissioner  With¬ 
in  3  years  next  after  the  payment  of  such 
tax.  <  / 


It  appears  that  the  court  proceedings 
were  instituted  prior  to  the  expiration  of 
the  date'for  filing  claims  for  refund  and 
that  a  timely  claim  to  protect  the  inter¬ 
est  of  the  estate  could  properly^Jrave  been 
filed. 

Congress  Jhas  determined,''  that  it  is 
sound  policy  to  include  in  afi  the  revenue 
acts  statutes  of  limitationsjby  the  opera¬ 
tion  of  which,  after  a  certain  period  of 
time,  it  becomes  impossible  for  the  Gov¬ 
ernment  to  collect  additional  taxes  or  for 
the  taxpayer  to  obtain  /a  refund  of  an 
overpayment  of  taxes.  This  bill  selects  a 
single  taxpayer  for  special  treatment  by 
excepting  her  from  jhis  policy.  The 
whole  body  of  Federa/  taxpayers  is  thus 
discriminated  against^  and  a  precedent  is 
established,  opening  ithe  door  to  relief  in 
all  cases  in  which  pie  statute  operates 
to  the  prejudice  of  a  particular  taxpayer, 
while  leaving  the  djbor  closed  to  the  Gov¬ 
ernment  in  thosf  cases  in  which  the 
statute  operates  to  the  disadvantage  of 
the  Government 1 

I  know  of  n i  circumstances  which 
would  justify  me  exception  made  by 
S.  514  to  the  ifong-continued  policy  of 
Congress,  ancL*  do  not  believe  that  the 
field  of  special  legislation  should  be 
opened  to  relieve  special  classes  of  tax¬ 
payers  from-  the  consequences  of  their 
failure  to  file  claims  within  the  period 
fixed  by  la#. 

j  Franklin  D.  Roosevelt. 

The  WffliE  House,  October  28*,  1943. 

The  SPEAKER.  The  objections  of  the 
Presiderft  will  be  spread  upon  the 
Journal 

Mr.  McGEHEE.  Mr.  Speaker,  I  move 
that  the  bill  and  the  President’s  message 
be  referred  to  the  Committee  on  Claims 
and.  ordered  printed. 

T^ie  SPEAKER.  The  question  is  on 
agreeing  to  the  motion  of  the  gentleman 
frbm  Mississippi. 

The  motion  .was.agreed  to.,  *• . 

CONTINUING  COMMODITY  CREDIT 
CORPORATION 


Mr.  STEAGALL.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  to  revise 
the  basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  con¬ 
sideration  of  the  bill  H.  R.  3477,  with  Mr. 
Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Alabama  [Mr. 
Steagall]. 


Mr.  PATMAN.  Mr.  Chairman,  will 
1  the  gentleman  yield  for  a  question  on  the 
Imatter  of  procedure,  not  on  the  bill? 

Mr.  STEAGALL.  Yes. 

Mr.  PATMAN.  There  are  at  least  10 
or  11  Democrats  on  the  committee  who 
are  against  section  3  of  the  bill  and  we 
understand  that  some  Republicans  are 
against  it.  Since  there  are  2  days  of 
debate  under  the  rule,  and  the  House- is 
to  meet  tomorrow  at  11  o’clock,  will  the 
gentleman  allow  us  who  are  against  sec¬ 
tion  3  some  definite  time  for  debate 
today? 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  STEAGALL.  Yes. 

Mr.  BROWN  of  Georgia.  There  are 
also  about  eight  Democrats  on  the  com¬ 
mittee  who  are  in  favor  of  the  bill,  and 
we  will  want  some  time  also. 

Mr.  STEAGALL.  I  think  that  the 
casting  up  of  the  vote  on  this  bill  at 
this  time  is  rather  immature.  I  am  not 
in  a  position  to  say  how  people  are  going 
to  vote. 

Mr.  PATMAN.  If  we  are  going  to  get 
any  time,  we  would  like  to  know  now, 
and  if  we  are  not,  we  would  like  to  know 
it. 

Mr.  STEAGALL.  Of  course,  the  gen¬ 
tleman  will  get  time.  Let  me  say  this. 
The  rule  provides  for  2  days  of  general 
debate,  and  incidentally  I  will  say  that 
I  requested  that  much  time  be  allowed. 
I  did  so  in  deference  to  the  wishes  of 
the  minority  members  of  the  committee, 
and  I  speak  of  the  minority  with  ref¬ 
erence  to  the  matter  in  controversy  in 
this  legislation.  It  is  not  my  thought 
that  such  an  amount  of  time  is  necessary, 
but  I  was  glad  to  meet  the  wishes  of  my 
:  friend  from  Texas.  The  rule  provides 
for  2  days  of  debate  as  I  say.  I  do  not 
know  under  the  language  of  the  rule  how 
|  either  myself  or  the  gentleman  could  at 
i  this  moment  undertake  to  divide  this 
time  on  the  basis  of  hours,  because  I  do 
not  know  whether  the  debate  will  end 
tomorrow  under  the  rule  or  whether  fur¬ 
ther  time  will  be  allowed  on  Monday.  I 
say  this  to  the  gentleman,  that  I  have  not 
yet  allocated  any  time,  but  of  course  I 
expect  to  give  the  gentleman  from  Texas 
ample  time. 

Mr.  PATMAN.  Assuming  that  we  will 
have  debate  for  3  hours - 

Mr.  STEAGALL.  The  gentleman 
means  today? 

Mr.  PATMAN.  Yes.  At  least  the  gen¬ 
tleman  could  give  us  1  hour  or  1  hour 
and  a  half  today. 

Mr.  STEAGALL.  Very  well.  I  want 
to  be  just  a  little  more  considerate  of 
the  minority  in  this  matter  than  I  am 
of  the  majority,  and  I  shall  now  yield  1 
hour  to  be  used  by — shall  we  say — the 
gentleman’s  side  of  this  controversy  this 
afternoon. 

Mr.  PATMAN.  If  the  debate  goes 
that  long — 3  hours. 

Mr.  STEAGALL.  I  do  not  know  how 
long  the  committee  will  run,  but  the 
gentleman  will  get  his  hour. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  Yes. 

Mr.  HOFFMAN.  I  want  to  know 
when  the  gentleman  is  going  to  give  the 
gentleman  from  Texas  time.  We  would 


like  to  know  so  that  we  may  be  present 
here  to  hear  him.  I  am  making  that  re¬ 
quest  so  that  I  might  be  here  when  he 
speaks.  I  do  not  want  that  to  be  misun¬ 
derstood. 

Mr.  STEAGALL.  I  appreciate  the  fa¬ 
cetious  remark  of  the  gentleman  from 
Michigan.  Of  course  we  are  all  de¬ 
lighted  to  hear  the  gentleman  from 
Texas  [Mr.  Patman]  whenever  we  have  a 
chance. 

The  CHAIRMAN.  Did  the  gentleman 
from  Alabama  state  how  much  time  he 
desires  to  consume? 

Mr.  STEAGALL.  Mr.  Chairman,  I 
shall  use  15  minutes. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Alabama  for 
15  minutes. 

Mr.  STEAGALL.  Mr.  Chairman,  this 
matter  has  been  discussed  so  frequently 
and  so  fully  and  on  so  many  occasions 
that  it  is  difficult  to  discuss  it  if  one  de¬ 
sires  to  avoid  repetition.  So  I  do  not 
intend  to  tax  the  patience  of  the  House 
very  long.  First,  that  section  1  of  the  bill 
was  supported  by  a  unanimous  vote  of  the 
Committee  on  Banking  and  Currency. 
It  has  interdepartmental  approval  and, 
so  far  as  I  know,  there  is  no  objection 
whatever  to  it.  It  simply  makes  a  minor 
change  in  the  manner  of  making  up  the 
annual  appraisal  and  accounting  of  the 
Commodity  Credit  Corporation.  It  seems 
more  appropriate  for  the  appraisal  to  be 
made  on  June  30  each  year,  since  that  is 
the  closing  date  of  the  fiscal  year.  The 
new  basis  for  appraisal  provided  by  this 
section  is  cost  at  the  time  of  appraisal, 
or  the  average  market  prices  during  the 
last  month  of  the  fiscal  year,  whichever 
is  lower,  rather  than  cost  plus  a  year's 
carrying  charges,  or  the  average  market 
price  for  12  months,  whichever  is  the 
lower. 

Section  2  of  the  bill  would  establish  a 
meUTocTof  accounting  of  the  activities  of 
the  Corporation,  to  be  conducted  by  the 
General  Accounting  Office,  and  extends 
the  life  of  the  Commodity  Credit  Corpo¬ 
ration  as  an  agency  of  the  Government 
to  June  30,  1945.  This  provision,  as  in 
the  case  of  section  1,  was  not  contro¬ 
versial  in  the  committee  and,  so  far  as  I 
know,  has  incurred  no  opposition  any¬ 
where. 

Section  4  of  the  bill,  as  far  as  the  Com¬ 
mittee  on  Banking  and  Currency  is  con¬ 
cerned, 'is  unopposed  and  the  report  as 
to  that  provision  of  the  bill  was  unani¬ 
mous.  So  that  we  have  only  one  matter 
in  controversy  in  this  measure.  It  will 
be  remembered  that  Congress  was  asked 
in  1941  to  pass  a  price-control  bill,  which 
we  were  told  was  necessary  to  prevent 
a  run-away  inflation  during  the  period  of 
the  war.  Let  me  remind  the  Members  of 
the  House  that  the  first  proposal  sub¬ 
mitted  to  us  would  have  given  unlimited 
authority  to  the  Price  Administrator  pro¬ 
vided  for  in  the  bill  to  fix  prices  upon 
all  commodities  in  the  United  States  at 
his  own  sweet  will.  I  will  say  that  under 
that  proposal  he  would  have  been  given 
the  power  to  fix  the  price  of  cotton  at 
5  cents  a  pound,  of  wheat  at  25  cents,  or 
corn  at  30  cents,  if  he  had  seen  fit. 
Meantime  the  bill  embodied  a  specific 
provision  exempting  wages  and  salaries 
from  its  operation. 
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I  notified  the  Administrator  at  that 
time  that  I  would  not  support  or  sponsor 
any  such  proposal.  We  were  then 
handed  a  bill  placing  a  limitation  upon 
his  power  to  control  prices  of  agricul¬ 
tural  commodities  to  the  effect  that  no 
ceiling  might  be  imposed  at  less  than 
parity.  I  made  known,  as  I  think  every¬ 
body  understands  who  has  the  slightest 
grasp  of  the  matter,  that  if  we  were  to 
fix  a  price  at  parity  it  could  not  be  sus¬ 
tained  at  that  figure  for  the  reason  that 
all  transactions,  speculations  on  the 
board,  and  what  not  would  have  to  be 
conducted  inside  that  limit,  and,  there¬ 
fore,  you  could  not  sustain  such  a  price. 
I  further  insisted— and  do  not  think  I 
did  not  have  to  insist — that  I  would  not 
sponsor  the  bill  without  a  further  safe¬ 
guarding  provision  to  the  effect  thdt  no 
ceiling  might  be  established  on  any  ar¬ 
ticle  processed  from  any  agricultural 
commodity  that  would  not  protect  the 
price  reflected  to  the  producer.  And  do 
not  think  it  was  not  bitterly  opposed. 
I  had  to  talk  plainly  with  the  young  law¬ 
yer  who  represented  the  O.  P.  A.  at  that 
time  and  who  has  since  entered  the  serv¬ 
ice  of  his  country.  I  had  to  tell  him  that 
he  would  never  be  able  to  blindfold  any 
member  of  our  committee  by  simply  of¬ 
fering  a  parity  provision  without  the 
addition  of  a  safeguard  covering  articles 
processed  from  agricultural  commodi¬ 
ties.  I  wrote  with  my  own  hand  what  I 
thought  was  a  common-sense  provision 
that  would  assure  something  approach¬ 
ing  fair  treatment  to  agriculture,  be¬ 
cause  it  was  evident,  when  once  the  Ad¬ 
ministrator  and  his  lawyer  brought  to  us 
a  bill  to  confer  unlimited  power  for  con¬ 
trol  of  the  prices  of  farm  commodities 
containing  a  specific  exemption  of  wages 
and  salaries,  nobody  could  ever  have 
been  misled  as  to  what  was  in  their 
minds  or  what  their  real  intentions  were. 
So  I  wrote  in  a  provision  that  no  ceiling, 
on  agricultural  commodity  or  on  any 
article  processed  from  any  agricultural 
commodity  could  be  imposed  at  less 
than  110  percent  of  parity. 

Of  course,  that  provision  would  not 
have  afforded  fair  comparative  treat¬ 
ment  for  agriculture,  but  it  was  at  least 
a  step  in  that  direction.  I  was  assured 
that  the  provision  would  be  accepted. 
It  seems  this  was  forgotten  a  little  later 
when  the  matter  was  taken  to  the  Senate 
committee  and  where  a  contrary  insist¬ 
ence  was'  made.  This  provision  was 
adopted  by  the  Committee  on  Banking 
and  Currency  of  the  Senate,  by  the  Sen¬ 
ate,  and  finally  incorporated  in  the  act. 
The  Members  of  the  House  are  familiar 
with  what  later  happened  with  respect  to 
the  110-percent-parity  provision  of  that 
act.  It  is  enough  to  say  that  Congress 
was  notified  that  that  provision  had  to  be 
repealed  by  legislative  act  or  that  it 
would  be  done  otherwise,  else  our  na¬ 
tional  economy  would  be  disrupted  and 
the  war  program  imperiled  if  that  provi¬ 
sion  of  the  act  were  not  repealed.  Well, 
like  good  soldiers,  we  went  along  and  re¬ 
pealed  that  provision  of  the  original 
Price  Control  Act.  And  what  happened? 
We  gave  the  power  to  fix  controls  at  par¬ 
ity  on  any  agricultural  commodity  pro¬ 
duced  in  the  country.  What  happened? 
According  to  the  last  account  I  had  of 


it  a  few  days  ago,  the  average  price  of 
farm  commodities  in  this  country  was 
nearing  20  percent  above  the  parity  level , 
which  they  were  authorized  to  establish 
under  the  provisions  of  the  last  so-called 
Price  Control  Act.  Yet,  the  Republic  still 
lives,  thank  God,  and  we  have  not  lost 
the  war. 

But  of  course,  Congress  is  to  blame  for 
anything  that  goes  wrong.  When  they 
handed  us  the  second  bill  which  we  had 
been  told  was  to  be  another  price-control 
bill,  to  strike  out  the  110-percent  parity 
limitation,  we  were  presented  with  a  dif¬ 
ferent  measure  entirely,  giving  blanket 
authority  carrying  the  power  of  life  and 
death  over  our  national  economy.  And 
the  word  “inflation”  was  not  in  the  bill, 
and  it  is  not  in  the  law  now,  except  where 
I  wrote  it  into  the  title  with  my  own 
hand. 

After  all,  I  wonder  how  many  people  in 
this  country  who  talk  and  read  about 
inflation  every  day  have  the  slightest 
understanding  of  what  they  are  talking 
about,  or  what  they  are  reading.  If 
there  is  any  word  in  the  English  language 
that  has  been  overworked  in  recent  days 
it  is  that  word. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield. 

Miss  SUMNER  of  Illinois.  The  gentle¬ 
man  recalls  that  Leon  Henderson  and 
Mrs.  Roosevelt  and  the  rest  of  them  took 
the  radio  and  told  the  people  that  if  the 
bill  were  passed  putting  a  ceiling  on 
wages,  it  would  be  against  the  Constitu¬ 
tion  and  would  be  human  bondage,  and 
then  they  came  in  and  asked  for  a  bill 
to  put  on  an  amendment  of  the  same 
nature. 

Mr.  STEAGALL.  Well,  that  is  getting 
a  little  ahead- of  me,  but  I  will  say  to  the 
lady  from  Illinois  that  the  Record  justi¬ 
fies  her  statement  of  facts. 

This  matter  of  inflation  has  been 
talked  about  a  great  deal  here.  Do  you 
know  who  were  the  pioneers  in  this  coun¬ 
try  in  the  matter  of  stabilization  legis¬ 
lation?  I  want  to  tell  you.  In  1932  this 
House  passed  a  stabilization  bill.  It  had 
the  support  of  the  leading  economists 
of  the  country.  It  passed  the  House  with 
only  60  votes  against  it,  as  I  remember. 
My  good  friend  from  Texas  [Mr.  Pat¬ 
man]  and  I,  were  in  that  fight.  I  want 
to.  tell  you  that  the  farm  organizations 
of  the  United  States  were  the  pioneers 
whose  support  brought  about  the  pas¬ 
sage  of  that  bill  in  this  House. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  [Mr.  Steagall] 
has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  myself  10  additional  minutes. 

The  leading  farm  organizations  of  the 
United  States  supported  the  first  price 
control  bill.  I  do  not  think  I  would  be 
in  error  if  I  said  we  could  not  have  passed 
it  without  their  support.  They  are  not 
for  inflation.  We  did  not  have  inflation 
then  and  we  do  not  have  any  inflation 
now  that  need  disturb'  anybody. 

We  all  agree  that  the  1926  price  level 
was  a  fair  basis  upon  which  to  stabilize. 
That  is  what  we  provided  in  the  bill  that 
passed  this  House  .in  1932.  It  directed 
the  Secretary  of  the  Treasury  and  the 


Federal  Reserve  System  to  use  all  their 
vast  powers  to  restore  the  1926  price  level 
and  stabilize  there.  The  price  level  only 
a  few  days  ago  reached  the  1926  level, 
and  it  is  now  only  a  point  or  two  above  it, 
as  I  recall. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  BROWN  of  Georgia.  The  gentle¬ 
man  from  Texas  [Mr.  Patman]  stated 
that  the  bill  did  not  carry  any  funds 
for  the  further  operation  of  the  Com¬ 
modity  Credit  Corporation. 

Mr.  STEAGrALL.  That  is  correct. 

Mr.  BROWN  of  Georgia.  Will  the 
gentleman  explain  why  it  does  not? 

Mr.  STEAGALL.  I  will.  I  do  not  re¬ 
member  that  there  was  any  proposal  in 
the  committee  to  increase  it.  Of  course, 
those  of  us  who  are  concerned  about 
preserving  the  Commodity  Credit  Cor¬ 
poration  and  keeping  it  in  the  channel 
for  which  it  was  intended  and  to  render 
the  service  for  which  it  was  established, 
are  at  least  as  much  concerned  as  any¬ 
body  else  about  its  successful  operation. 
We  would,  of  course,  have  provided  addi¬ 
tional  funds  if  it  had  been  necessary. 
The  only  reason  we  did  not  provide  addi¬ 
tional  funds  was  that  there  was  no  show¬ 
ing  to  justify  it.  We  provided  $350,- 
000,000  additional  in  the  bill  which  was 
passed  ’  just  after  the  veto  when  we 
extended  the  Commodity  Credit  Corpo¬ 
ration  until  the  1st  of  January,  1944, 
and  it  was  not  insisted  that  it  was  needed. 
The  truth  is  Dr.  Hutson  did  not  insist 
that  they  needed  any  more  money  and, 
of  course,  if  they  had  we  would  have 
given  it  to  them.  I  notice  the  Senate 
bill  has  provided  for  $250,000,000  addi¬ 
tional  money.  If  they  show  any  need 
for  it,  of  course  we  would  all  agree,  but 
that  is  not  a  matter  in  controversy.  The 
minute  they  show  a  need  for  money  to 
carry  out  ahy  legitimate  function  it  will 
be  immediately  authorized. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  I  think  for  those 
who  are  not  members  of  the  committee 
the  record  should  further  show  that  Dr. 
Hutson  told  the  committee  that,  due  to 
the  Commodity  Credit  Corporation’s 
having  liquidated  some  of  its  inventories, 
they  did  not  need  any  additional  funds 
at  this  time. 

Mr.  STEAGALL.  I  was  not  aware  that 
he  made  the  statement  to  the  committee, 
and  I  hesitated  to  quote  him,  because  I 
do  remember  that  he  made  that  state¬ 
ment  to  me  in  private  conversation.  In 
view  of  the  gentleman’s  statement,  I  do 
not  hesitate  to  quote  what  he  said  in  a 
private  conversation.  There  is  no  trou¬ 
ble  about  money.  But  why  give  them 
more  than  they  need? 

Mr.  O’CONNOR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  O’CONNOR.  The  gentleman 
spoke  about  inflation.  Does  the  gentle¬ 
man  think  there  is  anything  inflationary ' 
about  a  price  of  $1.59  for  wheat  in  Chi¬ 
cago  and  90  cents  for  corn  in  Chicago 
bearing  in  mind  the  distance  corn  has 
to  be  shipped  from  west  coast  States, 
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Montana,  or  even  the  east  coast,  to  the 
city  of  Chicago? 

Mr.  STEAGALL.  I  have  already  indi¬ 
cated  what  I  think  about  the  situation 
with  respect  to  inflation.  Now,  about 
this  matter  of  subsidies,  it  is  a  long  story, 
and  I  am  not  going  to  talk  at  great 
length.  It  is  as  simple  as  first  arithmetic 
"in  a  graded  school  that  if  you  pay  a  part 
of  a  man’s  debt  or  pay  a  part  of  his 
living  expenses,  no  matter  what  it  is, 
you  have  put  into  your  money  supply 
that  additional  sum,  no  matter  where  it 
comes  from;  and,  of  course,  any  sum 
added  to  the  billions  that  now  exist  with 
their  inflationary  pressure  upon  prices  is 
in  its  nature  inherently  inflationary. 
There  can  be  no  denial  of  that  propo¬ 
sition. 

Mr.  WRIGHT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  WRIGHT.  If  we  could  be  assured 
that  if  prices  went  up  wages  would  re¬ 
main  stationary  I  would  be  inclined  to 
agree  with  the  gentleman,  but  I  think 
any  person  with  a  realistic  approach  at 
the  present  time  realizes  that  growing 
pressure  for  an  increase  in  wages  results 
in  an  increase  in  prices  and  that  an  in¬ 
crease  in  prices  necessarily  will  cause  an 
increase  in  wages  and  there  you  have 
inflation  that  much  more. 

Mr.  STEAGALL.  The  gentleman  does 
not  mean  to  say  that  we  have  not  had 
increases  in  wages  already,  does  he? 

Mr.  WRIGHT.  To  a  certain  extent  we 
have.  » 

Mr.  STEAGALL.  He  does  not  mean  to 
say  we  have  not  had  an  increase  in 
wages  under  the  law  as  it  exists  while 
we  are  paying  subsidies. 

Mr.  WRIGHT.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  STEAGALL.  Yes;  I  yield  further 
to  the  gentleman. 

Mr.  WRIGHT.  To  a  certain  extent  we 
have  had  increases  in  wages. 

Mr.  STEAGALL.  That  is  what  I  am 
asking  the  gentleman,  if  we  have  not 
had  increases  in  wages?  And  let  me 
say  to  the  gentleman  that  when  we  wrote 
the  Little  Steel  formula  into  the  second 
act  there  were  many — I  do  not  have  the 
number — but  many  instances  where  la¬ 
bor  was  receiving  a  wage  below  the  Little 
Steel  formula.  Is  not  that  correct? 

Mr.  WRIGHT.  I  think  that  is  cor¬ 
rect. 

Mr.  STEAGALL.  That  is  correct. 
Could  we  have  justified  establishing  the 
Little  Steel  formula  and  have  limited  it 
to  a  portion  of  labor  and  denied  others 
the  benefit  of  it?  Would  it  have  been 
fair  to  have  picked  out  some  of  those 
who  by  strikes  or  other  means  forced 
increases  and  left  the  others  out?  At 
the  time  we  wrote  that  Little  Steel  for¬ 
mula  into  law  we  invited  everybody  be¬ 
low  it  to  demand  increases  to  equal  the 
Little  Steel  formula,  and  it  was  infla¬ 
tionary  in  the  amount  of  many  mil¬ 
lions.  The  Little  Steel  formula  was 
highly  inflationary,  and  it  cannot  be 
denied. 

Mr.  WRIGHT.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  STEAGALL.  I  yield. 

Mr.  WRIGHT.  It  is  true,  is  it  not, 
that  under  our  present  economic  set-up 
of  wages  and  prices  there  cannot  be  an 


increase  in  price  without  an  increase  in 
wages? 

Mr.  STEAGALL.  No;  I  deny  that 
entirely. 

Mr.  WRIGHT.  Is  not  the  Little  Steel 
formula  conditioned  upon  the  fact  that 
there  had  been  a  15-percent  increase  in 
the  cost  of  living  as  of  September  last 
year?  Now  we  have  an  increase  above 
it  and  wages  have  lagged  behind  prices. 

Mr.  STEAGALL.  We  adopted  the 
Little  Steel  formula  arbitrarily.  I  have 
some  figures  that  will  show  how  they 
are  hooked  together. 

Mr.  PATMAN.  Mr.  Chairman,  if  the 
gentleman  will  yield,  the  gentleman  is 
mistaken.  The  Little  Steel  formula  was 
not  written  into  law;  that  was  a  Labor 
Board  decision,  was  it  not? 

Mr.  STEAGALL.  That  is  the  stand¬ 
ard  we  set  up  in  the  law. 

Mr.  PATMAN.  It  is  a  part  of  the  War 
Labor  Board’s  decision,  I  think  the  gen¬ 
tleman  will  find.  — 

Mr.  STEAGALL.  I  have  something 
here  that  will  be  interesting  right  in 
that  connection.  The  fact  is  there  is 
not  anything  more  ridiculous  than  to 
charge  the  farmer  with  responsibility  for 
inflation  when  he  receives  less  than  one- 
tenth  of  the  national  income,  an  enor¬ 
mous  national  income  that  will  run  to 
perhaps  $150,000,000,000  during  the  pres¬ 
ent  year.  Let  me  say  to  my  friend  from 
Texas  that  since  the  passage  of  the  Sta¬ 
bilization  Act  wages  of  industrial  workers 
have  increased  15  percent,  while  the  cost 
of  living  has  increased  only  4  percent. 

Mr.  CRAWFORD.  Will  the  gentle¬ 
man  yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Michigan.  « 

Mr.  CRAWFORD.  If  I  understood  the 
gentleman  who  is  now  speaking  correct¬ 
ly  a  few  moments  ago,  he  gave  us  facts 
to  the  effect  that  for  several  years  we 
have  spent  many  billions  of  dollars  in 
an  effort  to  reflate  pri'3S  back  to  the 
1926  level. 

Mr.  STEAGALL.  The  President  in  a 
speech  soon  after  he  was  inaugurated 
said  that  he  was  not  going  to  stop  until 
we  reached  the  1926  price  level,  but  we 
did  not  reach  it. 

Mr.  CRAWFORD.  When  we  came 
along  With  the  1941  proposal  and  the  15 
percent  that  has  been  referred  to,  we  go 
far  back  into  the  period  before  we 
reached  the  1926  level? 

Mr.  STEAGALL.  Oh,  yes;  that  is  true. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  myself  10  additional  minutes. 

Mr.  CRAWFORD.  The  gentleman 
has  pointed  out  to  us  very  recently  that 
we  have  reached  the  1926  level.  What 
sense  would  there  be,  for  instance, 
in  our  going  back  below  the  price  level 
of  1926  after  spending  billions  of  dollars 
in  an  effort  to  reflate  to  that  point? 

Mr.  STEAGALL.  We  have  had  a 
leadership  in  financial  circles  in  this 
country  who  have  been  lying  awake  at 
night  and  disturbing  their  souls  over 
the  danger  of  inflation  year  in  and  year 
out  and  they  have  been  filling  the  press 
and  speaking  over  the  radio  trying  to 
alarm  the  public  about  it  when  10,000,- 
000  people  were  walking  the  streets  of 
the  country  unable  to  find  employment 
and  farmers  by  the  thousands  were  be¬ 


ing  turned  out  of  their  homes  under 
bankruptcy  foreclosure.  Prices  were  at 
destructive  levels  and  the  country  was 
in  a  condition  of  danger  that  we  do  not 
like  to  speak  of  even  at  this  late  date. 

Mr.  O’CONNOR.  Will  the  gentleman 
yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Montana. 

Mr.  O’CONNOR.  Is  it  not  true  that 
the  price  of  farm  products  before  they 
leave  the  farm  is  scarcely  more  than  the 
cost  of  production  and  if  there  is  in¬ 
flation  with  reference  to  farm  products 
it  happens  after  they  get  into  the  hands 
of  the  distributor? 

Mr.  STEAGALL.#  Oh,  yes.  I  would 
like  to  talk  a  long  time  about  that.  We 
tried  to  include  the  cost  of  labor  into 
the  last  act,  but  they  have  never  fol¬ 
lowed  it. 

Mr.  O’CONNOR.  Is  not  the  state¬ 
ment  I  made  true  that  if  inflation  oc¬ 
curs  with  reference  to  farm  products  it 
occurs  after  they  leave  the  farmer’s 
place? 

Mr.  STEAGALL.  That  is  what  I  am 
going  to  show  you  right  now  in  reply  to 
my  good  friend  from  Pennsylvania.  Let 
me  show  you  what  has  happened.  You 
talk  about  farm  prices  and  wages  being 
yoked  together.  I  will  put  these  figures 
in  the  Record  and  some  more.  I  can¬ 
not  use  them  all  this  afternoon.  But 
here  is  what  the  figures  show: 

Using  the  1939  figures,  beginning  Jan¬ 
uary  1940  at  100,  the  retail  food  prices 
were  95,  in  relation  to  100,  labor  cost  per 
unit  of  industrial  production  97.5,  fac¬ 
tory  pay  rolls  for  employed  worker  110. 
Mind  you,  this  is  in  1940,  and  do  not 
forget  that  during  the  time  between  the 
passage  of  the  first  act  and  the  last  act 
wages  had  been  rising  by  leaps  and 
bounds  during  all  those  months  without 
real  interference. 

Here  they  are  on  the  1st  of  January 
1940,  with  the  cost  of  living  at  100:  Fac¬ 
tory  pay  rolls  110.2. 

I  will  not  give  you  all  these  figures. 
Let  us  come  on  down  to  December  1940. 
Cost  of  living  101,  retail  food  prices  97, 
labor  cost  per  unit  of  industrial  produc¬ 
tion  103.6 — from  97.5. 

Coming  on  down  to  January  1941,  cost 
of  living  101,  retail  food  prices  98,  labor 
cost  per  unit  of  industrial  production 
105.  I  am  not  giving  all  of  these.  I  will 
put  them  in  the  Record. 

In  December  1841,  cost  of  living  110, 
retail  food  prices  113,  labor  cost  per  unit 
of  industrial  production  124.6. 

In  January  1942,  cost  of  living  112, 
retail  prices  116,  labor  cost  per  unit  of 
industrial  production  125.1.  They  can¬ 
not  catch  up. 

December  1942,  cost  of  living  120,  re¬ 
tail  food  prices  133,  labor  cost  per  unit  of 
industrial  production  155.3. 

January  1943  cost  of  living,  121;  re¬ 
tail  food  prices,  133;  labor  costs  per  unit 
of  industrial  production,  155.9. 

August  1943  cost  of  living,  123;  retail 
food  prices,  137;  labor  costs  per  unit  of 
industrial  production,  165.  The  figures 
show  they  have  never  been  yoked  to¬ 
gether.  What  is  the  fact?  The  fact  is 
your  increase  in  the  cost  of  living  and 
the  increase  in  the  price  of  farm  prod¬ 
ucts  follow  increases  in  wages,  they  trail 
the  increases  of  wages  all  the  time,  and 
they  have  never  caught  up. 
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Mr.  MONRONEY.  Will  the  gentleman 
yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  MONRONEY.  I  would  appreciate 
the  chairman  of  the  Committee  on  Bank¬ 
ing  and  Currency  telling  us  how  he  ar¬ 
rived  at  the  labor  cost  per  unit  of  indus¬ 
trial  production. 

Mr.  STEAGALL.  These  are  figures  of 
the  Bureau  of  Labor  Statistics  of  the 
Department  of  Labor  and  are  certainly 
as  authentic  and  as  carefully  prepared 
and  as  worthy  of  consideration  as  any 
that  were  submitted  to  our  committee 
in  connection  with  this  legislation  and  I 
may  say  they  were  submitted  by  one  of 
the  best  informed  men  who  has  ever  ap¬ 
peared  before  our  committee.  You  can 
answer  this  in  any  way  you  see  fit,  be¬ 
cause  you  will  have  it  in  the  Record  in 
the  morning.  Right  here  I  wish  to  insert 
tables  supplied  by  another  witness  who 
appeared  before  the  committee  who  was 
,  also  most  informative,  to  which  I  invite 
attention  and  which  I  wish  to  give  op¬ 
portunity  to  refute  or  explain: 

Percentage  increase  in  average  weekly  earn¬ 
ings  of  workers  in  all  manufacturing  in¬ 
dustries  and  in  the  cost  of  living  since 
September  1942 1 


Year  and  month 

Weekly 

earnings 

Cost  of 
living 

1942: 

September . . 

0 

0 

October _ _ _ 

2.9 

1.0 

November . . . 

5.2 

1.7 

December . . . . 

6.5 

2.2 

1943: 

January. . . 

7.5 

2.5 

8.8 

2.7 

March _ 

10.4 

4.2 

April. . 

12.4 

5.3 

May . 

14.0 

6.2 

June . . 

14.7 

5.9 

July . . . . 

13. 1 

5.1 

August . 

14.9 

4.6 

i  Calculated  from  data  compiled  by  the  XT.  S.  Depart¬ 
ment  of  Labor,  and  published  in  the  October  1943  issue 
of  the  Survey  of  Current  Business,  U.  S.  Department  of 
Commerce 

The  “hold  the  line”  order  was  intended 
to  stabilize  the  cost  of  living  and  wages  as 
of  September  15,  1942.  Between  September 
1942  and  August  1943,  the  average  weekly 
earnings  of  factory  workers  in  manufactur¬ 
ing  industries  increased  14.9  percent.  Dur¬ 
ing  this  same  period,  the  cost  of  living  in¬ 
creased  4.6  percent. 


Percentage  increase  in  average  weekly  earnings 
of  industrial  workers  and  in  the  cost  of 
living  since  January  1941 1 


Month 

1941 

1942 

1943 

Weekly 

earn¬ 

ings 

Cost 

of 

liv¬ 

ing 

Weekly 

earn¬ 

ings 

Cost 

of 

liv¬ 

ing 

Weekly 

earn¬ 

ings 

Cost 

of 

liv¬ 

ing 

January.... 

0 

0 

22.4 

li.i 

42.3 

19.7 

February... 

2.6 

0 

22.6 

12.0 

43.3 

20.0 

March _ 

3.9 

0.4 

24.6 

13.4 

44.7 

21.8 

April _ 

4.2 

1.4 

26.4 

14.2 

47.1 

23.1 

May _ 

8.2 

2.1 

27.4 

15. 1 

50.0 

24. 1 

Junn _ 

11.9 

3.8 

29.1 

15.5 

50.8 

23.8 

July... . 

10.1 

4.5 

30.0 

16.1 

50.6 

22.8 

11.  4 

5.4 

33.6 

16.6 

22.2 

September. 

14.7 

7.2 

36.5 

16.9 

_ _ 

16  5 

8  4 

37.  5 

18.  1 

16.  8 

9.  3 

38.8 

18.8 

December.. 

17.9 

9.6 

40.4 

19.4 

i  Calculated  from  data  compiled  by  the  Industrial 
Conference  Board,  and  published  in  the  Survey  of 
Current  Business,  U.  S.  Department  of  Commerce. 


The  Little  Steel  formula  allowed  for  an  in¬ 
crease  in  wages  of  15  percent  in  order  to  take 


care  of  the  rise  in  the  cost  of  living  between 
January  1, 1941,  and  September  15,  1942.  Ac¬ 
tually,  during  this  period  the  average  weekly 
earnings  of  industrial  workers  increased  near¬ 
ly  37  percent,  compared  with  an  increase  of 
about  17  percent  in  the  cost  of  living.  In 
July  1943,  weekly  earnings  of  industrial  work¬ 
ers  were  51  percent  above  the  January  1941 
level,  compared  with  a  23-percent  increase  in 
the  ebst  of  living. 


Comparison  of  the  real  wages  of  industrial 
workers  with  the  pre-war  average 


[1935-39=  100] 


Year  and  month 

Wage  in¬ 
come  per 
employed 
industrial 
worker 

Cost  of 
living 

Real 

wages 

lOSS^  average. 

100.0 

100.0 

100.0 

1941:  January.. . 

118.7 

100.8 

117.8 

1942: 

January _ 

<  145. 6 

112.0 

130.0 

September _ 

167.3 

117.8 

142.0 

1943: 

January _ 

173.4 

120.7 

143.7 

February . . 

177.2 

121.0 

146.4 

March.. . . 

181.1 

122.8 

147. 5 

April... . . 

184.1 

124.1 

148.3 

May _ 

186.2 

125.1 

148.8 

June _ 

185.  5 

124.8 

148.6 

July . . . 

186.8 

123.8 

150.9 

August 1 . . 

190.  8 

123.2 

154.9 

1  Preliminary. 

Data  compiled  by  the  Bureau  of  Agricultural  Eco¬ 
nomics.  Cost  of  living  index  compiled  by  the  Bureau  of 
Labor  Statistics.  “Real  wages”  is  wage  income  divided 
by  the  cost  of  living  and  represents  the  purchasing  power 
of  wages. 


In  August  1943  the  wage  income  per  em¬ 
ployed  industrial  worker  was  nearly  91  per¬ 
cent  above  the  pre-war  (1935-30)  average. 
The  cost  of  living  was  about  23  percent 
higher,  making  an  increase  in  real  wages  of 
55  percent. 

The  data  following  take  into  account  the 
fact  that  many  consumers  are  buying  more 
and  better  quality  foods,  eating  at  restau¬ 
rants  more  frequently,  and  the  like,  than 
they  did  When  their  incomes  we  re  lower. 

Expenditures  of  consumers  for  food  expressed 
as  a  percent  of  total  income,  1929—43 

Year  and  food  expenditures  as  a  percent  of 


total  income: 

1929  _ 

1930  _ 

1931  _ 

1932  _ 

1933  _ 

1934  _ 

1935  _ 

1936  _ 

1937  _ 

1938  _ 

1939  _ 

1940  _ 

1941  _ 

1942  _ 

1943  1 _ 


23 

24 

24 

25 
25 
24 
23 
21 
21 
22 
21 
21 
20 
21 
20 


1Data  for  July  1943. 

Source:  United  States  Department  of  Agri¬ 
culture,  Bureau  of  Agricultural  Economics, 
The  Marketing  and  Transportation  Situa¬ 
tion,  August  1943,  page  12;  May-June  1943, 
page  3. 

Expenditures  for  food  in  relation  to  con¬ 
sumer’s  income  are  lower  today  than  they 
were  before  the  war.  In  July  1943,  only  20 
percent  of  the  average  consumer’s  income  was 
required  to  purchase  food,  compared  with 
21  to  22  percent  in  the  pre-war  years  and 
25  percent  during  the  depression  of  1932-33. 
If  consumers  were  now  buying  the  same 
quantity  of  food  as  they  did  during  the  pre¬ 
war  years  of  1935-39,  their  expenditures  for 
food  would  amount  to  only  16  percent  of 
their  incomes. 

The  data  following  are  based  upon  the  as¬ 
sumption  that  consumers  had  not  changed 


their  buying  habits  and  were  purchasing  the 
same  quantities  of  food  as  they  did  during 
the  pre-war  period  of  1935-39. 

Percent  of  total  consumer  income  required 
to  purchase  the  same  quantity  of  food  as 
consumed  in  the  pre-war  period  of  1935  to 
1939 


Year  and  percent  cost  of  fixed  quantities 
of  food  is  of  total  income: 


1913. . . . 

1914  . . . 

1915  _ _ 

1916  _ 

1917  _ 

1918  _ _ _ 

1919  _ 

1920  _ 

1921  _ 

1922  _ _ 

1923  _ 

1924  _ 

1925  _ 

1926  . . . 

1927  _ _ 

1928— _ _ 

1929  _ _ 

1930  . . 

1931  _ 

1932  _ 

1933  _ 

1934  _ 

'  1935 _ _ _ 

1936. _ 

1937  _ — 

1938  _ 

1939  _ _ _ 

1940  _ 

1941  _ 

1942  _ 

1943  1 _ — _ 

■•Data  for  July  1943. 


23 

30 
26 

24 

31 

31 
33 

32 
28 

25 
24 

23 

24 
24 
23 
23 
22 

23 
22 

24 

25 
25 
25 
22 
21 
21 
20 
18 
17 
17 
16 


Source:  U.  S.  Department  of  Agriculture, 
Bureau  of  Agricultural  Economics,  The  Mar¬ 
keting  and  Transportation  Situation,  August 
1943,  p.  12;  May-June  1943,  p.  3. 


Food  in  terms  of  consumer  incomes  and 
pre-war  consumption  habits  is  cheaper  today 
than  any  time  in  the  last  30  years.  If  con¬ 
sumers  purchased  the  same  quantities  of 
food  today  as  they  did  during  1935-39,  only 
16  percent  of  their  income  would  be  required 
for  food  expenditures,  compared  with  20  per¬ 
cent  in  1939,  25  percent  in  1933,  and  33  per¬ 
cent  in  1919.  Actually,  higher  incomes  have 
resulted  in  many  consumers  buying  more  and 
better  food,  eating  more  meals  at  restaurants, 
and  the  like,  than  in  pre-war  years.  Conse¬ 
quently  consumers  are  now  spending  around 
20  percent  of  their  income  for  food. 


Increase  in  average  weekly  earnings  of  indus¬ 
trial  workers  compared  with  the  increase 
in  food  cost  for  a  family  of  4,  January  1941 
to  July  1943  ( based  upon  the  assumption 
that  there  is  only  1  wage  earner  in  a  family 
of  4) 


Average 
weekly 
earnings 
of  indus¬ 
trial 

workers  1 

Estimated  food  expend¬ 
itures  per  week  for  a 
family  of  4  1 

Total 
amount 
spent  for 
food,  in¬ 
cluding 
meals  at 
restaurants 
and  the  like 

Assuming 
the  same 
quantity 
of  food  was 
purchased 
as  in  the 
pre-war 
years 
1935-39 

January  1941 . 

$30.  61 

$10. 08 

$8.76 

September  1942 _ 

41.79 

13.  68 

11. 16 

July  1943 _ 

46. 10 

16.32 

12.60 

Increase  January 

1941  to  July  1943.. 

15.49 

f.  24 

3.S4 

i  Compiled  by  the  National  Industrial^  Conference 
Board  and  published  in  the  Survey  of  Current  Business, 
U.  S.  Department  of  Commerce. 

1  Estimated  from  data  published  in  the  Marketing 
and  Transportation  Situation,  September-October  1943, 
table  6,  p.  21.  The  figures  for  January  1941  were  esti. 
mated  on  the  basis  of  the  data  reported  for  1940  and  1941 
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The  average  weekly  earnings  of  industrial 
workers  increased  $15.49  between  January 
1941  and  July  1943.  Curing  this  same  period 
a  very  liberal '  estimate  placed  the  increase 
in  the  weekly  food  expenditure  for  a  family 
of  four  at  $6.24.  Assuming  that  there  is  only 
one  wage  earner  in  a  family  of  four,  the  in¬ 
crease  in  earnings  has  been  much  greater 
than  the  increase  in  food  expenditures.  If 
the  worker  purchased  the  same  quantity  of 
food  as  in  the  pre-war  years,  food  cost  for  a 
family  of  four  wou’d  have  advanced  $3.84  per 
week,  compared  with  an  increase  of  $15.49  in 
weekly  earnings.  Part  of  the  increase  in  food 
costs  has  been  due  to  many  families  pur¬ 
chasing  more  and  better  quality  food  than 
when  incomes  were  lower. 


Estimated  effect  of  subsidies  upon  the  daily 
food  costs  for  a  family  of  4  persons 


Effect 

Estimated 

on 

Product 

Amount  of 
subsidy  per 
unit 1 

annual  civil¬ 
ian  consump¬ 
tion  per 
capita  for 

daily 
food 
cost 
for  a 

1943  2 

family 

of  4  2 

Cents 
per  day 

Butter.  . . . 

5  cents  per 
pound. 

13.0  pounds. 

0. 71 

.22 

Cheese . . 

4  cents  per 
pound. 

4.9  pounds.. 

Milk . 

1  cent  per 
quart. 

180.5  quarts. 

1. 98 

4. 08 

Meat _ 

3  cents  per 
pound. 

124  pounds.. 

Bread . 

1  cent  per  loaf, 
X  cent  per 
pound. 

92.5  loaves.  . 

1.01 

Sugar _ 

75  pounds... 

.82 

Vegetables _ 

3.5  cents  per 

19.2  No.  2 

.74 

No.  2  can. 

cans. 

Potatoes _ 

1  cent  per 
pound. 

131  pounds.. 

1.44 

Amount  per 

day  for  a 
family  of  4 

11.00 

Amount  per 

day  per  in¬ 
dividual  __ 

2.75 

1  Based  upon  or  calculated  from  information  released 
by  the  Office  of  Economic  Stabilization. 

2  Based  upon  data  published  by  the  Bureau  of  Agri¬ 
cultural  Economics,  -U.  S.  Department  of  Agriculture. 

3  Calculated  by  multiplying  the  amount  of  the  subsidy 
by  the  annual  per  capita  consumption,  then  multiplying 
by  4  and  dividing  by  365. 

The  food  subsidy  program  as  now  being 
applied  by  the  Government  amounts  to  about 
11  cents  per  day  for  a  family  of  four  persons, 
or  2%  cents  per  day  per  individual.  Butter 
subsidies  of  5  cents  a  pound  amount  to  about 
65  cents  per  year  per  person.  A  bread  subsidy 
of  1  cent  per  loaf  would  amount  to  less  than 
$1  per  year  per  person.  The  present  consumer 
subsidy  program  amounts  to  around  $10  per 
year  per  person. 

Disposition  of  income  payments  to  individuals 
in  the  United  States,  1939-44 


[Millions  of  dollars] 


1939 

1940 

1941 

1942 

19431 

19441 

Income  payments  to 
individuals  _ 

70.8 

k 

76.5 

92.2 

115.5 

142 

157 

Less:  Personal  taxes 
and  nontax  pay¬ 
ments  . . 

3.1 

3.3 

4.0 

6.6 

16 

20 

Amount  left  for  con¬ 
sumers  to  spend _ 

67.7 

73.2 

88.2 

108.9 

126 

137 

Consumer  expendi¬ 
tures . . . 

61.7 

65.7 

74.6 

82.0 

90 

90 

Unspent  funds  or 
savings  of  individ¬ 
uals  and  inflation¬ 
ary  gap.. . . 

6.0 

7.5 

13.6 

26.9 

36 

47 

1  Last  half  of  1943  estimated.  The  1944  figures  taken 
from  a  speech  by  Judge  Vinson  before  the  Investment 
Bankers  Association,  Chicago,  Ill ,  November  1943. 


Source:  Survey  of  Current  Business,  U.  8.  Depart¬ 
ment  of  Commerce. 


Total  income  payments  to  individuals  in 
1943  were  estimated  at  $142,000,000,000,  com¬ 
pared  with  $71,000,000,000  in  1939.  After  al¬ 
lowance  is  made  for  taxes  and  the  greatly 
increased  consumer  expenditures,  $36,000,- 
000,000  of  the  1943  income  will  remain  in  the 
hands  of  consumers  as  unspent  funds  or  sav¬ 
ings,  compared  with  only  $6,000,000,000  in 
1939.  A  national  income  of  $157,000, OOP, 000 
is  estimated  for  1944,  with  $47,000,000,000 
remaining  in  the  hands  of  consumers  as  un¬ 
spent  funds  or  savings.  Herein  lies  the  in¬ 
flationary  gap — more  money  to  spend  for  less 
goods.  This  gap  has  been  widening  each 
year  since  the  beginning  of  the  war  and  has 
a  cumulative  effect  from  year  to  year  that 
becomes  a  more  important  inflationary  fac¬ 
tor  each  day  the  war  progresses.  This  ex¬ 
cess  buying  power  is  showing  up  in  many 
ways.  The  sale  of  furs  in  1943  was  104  per¬ 
cent  above  the  corresponding  period  of  1942. 
The  sale  of  coats  and  suits  increased  65  per¬ 
cent,  and  the  sale  of  flowers  was  30  percent 
above  a  year  earlier. 

Cost  of  the  war  program  to  the  U.  S.  Govern¬ 
ment  ( cumulative  totals)1 


[Billions  of  dollars] 


Year  and  month 

Pro¬ 
gram  > 

Commit¬ 
ments  2 

Cash 
expendi¬ 
tures  1 

1940: 

July . . 

9.  4 

4.0 

0.2 

December _ 

21.4 

14.  5 

1.9 

1941: 

June _ _ 

38.1 

29.2 

6.7 

December . 

77.7 

52.8 

15.8 

1942: 

June _ 

175.6 

133.9 

34.9 

December _ 

237.9 

183.8 

68.2 

1943: 

June _ 

275.8 

223.  5 

110.0 

July _ _ 

339.9 

230.3 

116.8 

August _ 

339.7 

124.3 

1  Survey  of  Current  Business,  June  1943,  p.  29,  and 
October  1943,  p.  S-18.  U.  S.  Department  of  Commerce. 

2  The  war  program  includes  the  money  appropriated 
by  Congress.  Commitments  include  contracts  awarded 
and  the  like.  Cash  expenditures  are  the  amount  of  dis¬ 
bursements  by  the  United  States  Treasury. 

World  War  No.  1  cost  the  United  States 
around  $32,000,000,000.  By  August  1943 
the  Congress  of  the  United  States  had 
appropriated  nearly  $340,000,000,000  for  the 
pros'ecution  of  World  War  No.  2.  Commit¬ 
ments,  which  are  made  up  largely  of  con¬ 
tracts  awarded  and  the  like,  totaled  around 
$230,000,000,000.  The  actual  cash  paid  out  by 
the  United  States  Treasury  for  war  purposes 
amounted  to  over  $124,000,000,000. 

Per  capita  share  of  the  national  debt.  World 

War  No.  1  and  World  War  No.  2  as  of  Oct. 

31,  1943 


Total  na¬ 
tional 
debt 

National 
debt  per 
capita 

World  War  No.  1: 

Pre-World  War  No.  1  debt 

Billions 
of  dollars 

Dollars 

(Mar.  31,  1917) . . 

Highest  World  War  No.  1  debt 

1.3 

12 

(Aug.  31, 1919)... . . . 

Lowest  Post-World  WarNo.  1 

26.6 

250 

debt  (Dee.  31,  1930) . . 

World  War  No.  2: 

Pre-World  War  No.  2  debt 

16.0 

130 

(Nov.  30,  1941)... . . 

World  War  No.  2  debt  1  year 

65.0 

412 

ago  (Oct.  31, 1942) . . 

World  War  No.  2  debt  1  month 

92.9 

686 

ago  (Sept.  30,  1943) . . 

Present  World  War  No.  *2 

158.3 

1,156 

debt  (Oct.  31,  1943) . 

1 165. 0 

1, 204 

1  Does  not  include  guaranteed  obligations  of  the  Gov¬ 
ernment  agencies,  whioh  amounted  to  4.1  billion  dollars. 

Source:  The  Chicago  Journal  of  Commerce,  Nov.  4, 
1943. 


November  18 

The  national  debt  per  capita  on  October  31, 
1943,  amounted  to  nearly  $1,204,  or  an  average 
of  $4,816  for  a  family  of  four.  During  the 
month  of  October  1943  the  per  capita  na¬ 
tional  debt  increased  approximately  $48,  while 
the  increase  for  the  year  ending  October  31, 
1943,  amounted  to  about  $517.  The  highest 
peak  the  national  debt  reached  during  World 
War  No.  1  was  about  $250  per  capita,  or  $954 
less  than  the  present  debt  burden. 

Mr.  DONDERO.  Will  the  gentleman 
yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  DONDERO.  I  was  interested  in 
the  statement  regarding  the  price  of 
hogs.  In  spite  of  a  floor  being  placed 
under  the  price  of  hogs,  guaranteed  to  the 
farmer,  the  price  went  below  that  recent¬ 
ly  because  of  the  large  supply.  The  na¬ 
tural  law  of  supply  and  demand  does 
have  something  to  do  with  prices,  does 
it? 

Mr.  STEAGALL.  I  do  not  know  about 
that.  I  cannot  answer  the  gentleman  as 
to  the  specific  item.  My  head  is  swim¬ 
ming  these  days.  But  at  last  accounts 
the  law  of  supply  and  demand  was  still 
doing  business  at  the  same  old  stand.  Of 
course,  a  child  knows  when  you  want  to 
get  increased  production,  the  more  you 
pay  for  it  the  more  you  get  and  the  easier 
it  is  to  get.  Let  no  one  say  that  the  farm¬ 
er  is  undertaking  to  raise  prices  and  turn 
on  a  flood  of  wild  inflation  to  imperil  the 
war  program.  Nobody  favors  anything 
like  that.  The  farmer  only  asks  a  fair 
deal  and  a  price  that  no  one  denies  is  fair 
and  just.  The  truth  is  this  unnecessary 
interference  with  the  law  of  supply  and 
demand,  this  meddlesome  and  impracti¬ 
cal  method  of  administering  the  law  has 
confused  the  people  of  the  country. 
They  do  not  know  where  they  are.  They 
encounter  so  many  regulations,  so  many 
senseless  rules,  and  so  many  indefensible 
methods  of  enforcement,  that  we  face  a 
storm  of  complaint  and  criticism  to  the 
extent  that  no  Member  of  Congress  can 
read  his  mail  or  keep  track  of  all  that  is 
going  on. 

Let  me  say  this.  I  had  some  respon¬ 
sibility  'n  the  passage  of  the  Price  Con¬ 
trol  Act.  I  thought  it  was  necessary. 
I  think  some  good  has  been  done  and  I 
think  they  have  rendered  a  good  service 
to  a  certain  extent.  But  I  cannot  say 
that  I  endorse  the  methods  employed 
in  the  administration  of  the  act,  and,  to 
be  perfectly  frank  about  it,  I  do;  not  for 
a  moment  endorse  the  viewpoint  or  the 
philosophy  of  the  controlling  minds  di¬ 
recting  the  administration  of  the  O.  P. 
A.  Act. 

Mr.  MARC  ANTONIO .  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  STEAGALL.  I  do  not  want  to 
take  much  more  time.  I  would  like  to 
yield,  but  I  am  anxious  to  conclude. 

Mr.  MARCANTONIO.  I  just  want  to 
get  a  clarifying  statement  from  the  gen¬ 
tleman. 

Mr.  STEAGALL.  I  have  taken  more 
time  than  I  should  have,  anyway. 

I  do  not  like  to  have  to  differ  with  my 
good  friends,  I  do  not  like  to  have  to  differ 
from  some  of  those  who  are  advisors  of 
our  administration  in  these  matters,  but 
boys  I  have  been  back  home.  Please  do 
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not  understand  that  I  have  reached  the 
age  where  I  should  be  giving  counsel  so 
much.  The  Bible  says  old  men  for  coun¬ 
sel.  I  do  not  want  to  be  classed  in  that 
category,  but  if  I  were  going  to  ad¬ 
vise,  I  would  advise  some  of  my  friends 
to  steal  away  for  a  few  days  and  go  home 
and  talk  with  their  neighbors  and  friends 
and  discuss  these  things.  Or  if  you  will 
just  come  over  to  my  office  and  read  a 
lot  of  the  mail  I  cannot  find  time  to 
read,  I  think  it  would  be  informative,  and 
it  might  not  serve  a  bad  purpose  in  1944. 
Of  course,  as  for  myself,  I  am  innocent 
of  politics. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  myself  5  additional  minutes. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  my  good 
friend  from  New  York. 

Mr.  BARRY.  Back  in  the  days  when 
there  were  great  farm  surpluses  and  the 
farmer  could  not  get  any  price  for  his 
product,  did  not  the  gentleman  from 
Alabama,  when  he  voted  for  parity  pay¬ 
ments,  vote  against  the  law  of  supply 
and  demand? 

Mr.  STEAGALL.  Let  me  ask  the  gen¬ 
tleman  something. 

Mr.  BARR  7.  Answer  me  first ;  do  not 
ask  me  a  question. 

Mr.  STEAGALL.  I  want  to  ask  the 
gentleman  a  question.  If  there  was  a 
law  ever  passed  by  the  Congress  to  guar¬ 
antee  farmers  a  parity  price,  I  would  like 
to  find  it. 

Mr.  BARRY.  They  guarantee  85  per¬ 
cent  of  the  parity  price. 

Mr.  STEAGALL.  No. 

Mr.  BARRY.  And  they  guarantee  a 
supDort  price  right  now. 

Mr.  STEAGALL.  No;  but  the  gentle¬ 
man  said  parity.  We  went  along  here 
for  years  with  farmers  by  the  thousands 
thrown  into  bankruptcy.  Agriculture 
became  a  national  problem.  We  knew 
the  dangers  of  those  days,  we  were 
alarmed,  and  as  a  relief  measure  we 
passed  an  act  providing  for  loans  up  to 
a  certain  percent  of  parity.  The  farmers 
of  my  own  section  of  the  country  got 
onl.  60  percent  of  parity  for  years  on 
those  loans. 

Mr.  O’CONNOR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Montana. 

Mr.  O’CONNOR.  Is  it  not  true  that 
with  all  of  the  laws  we  have  passed*  up 
to  date  to  aid  the  farmer  he  is  still  not 
guaranteed  the  cost  of  production  of  the 
products  he  produces? 

Mr.  STEAGALL.  Not  only  is  he  not 
guaranteed  the  cost  but  they  refuse  to 
obey  a  law  which  provides  that  increases 
in  prices  shall  be  made  to  cover  cost  of 
production.  That  is  in  the  second  Price 
Control  Act.  We  put  some  things  in  that 
bill,  you  know,  as  we  went  along  in  the 
interest  of  agriculture.  We  had  to  do  it 
by  sleight  of  hand  or  with  a  sledge  ham¬ 
mer,  but  we  were  not  asleep  all  the  time! 
Let  me  show  you  what  we  wrote  into 
that  law.  This  law,  •  which  saved  the 
country  from  the  destructive  effects  of 
the  110-percent  parity  provision  of  the 
first  act  by  conferring  further  blanket 


authority  under  which  the  general  price 
level  has  been  permitted  to  rise  to  nearly 
120  percent  of  parity: 

Provided  further ,  That  modifications  shall 
be  made  in  maximum  prices  established  for 
any  agricultural  commodity  and  for  com¬ 
modities  processed  or  manufactured  in  whole 
or  substantial  part  from  any  agricultural 
commodity,  under  regulations  to  be  pre¬ 
scribed  by  the  President,  in  any  case  where 
it  appears  that  such  modification  is  neces¬ 
sary  to  increase  the  production  of  such  com¬ 
modity  for  war  purposes,  or  where  by  reason 
cf  increased  labor  or  other  costs  to  the  pro¬ 
ducers  of  such  agricultural,  commodity  in-  - 
curred  since  January  1,  1341,  the  maximum 
prices  so  established  will  not  reflect  such  in¬ 
creased  costs:  Provided  further.  That  in  the 
fixing  of  maximum  prices  on  products  result¬ 
ing  from  the  processing  of  agricultural  com¬ 
modities,  including  livestock,  a  generally  fair 
and  equitable  margin  shall  be  allowed  for 
such  processing:  Provided  further,  That  in 
fixing  price  maximums  for  agricultural  com¬ 
modities  and  for  commodities  processed  or 
manufactured  in  whole  or  substantial  part 
from  any  agricultural  commodity,  as  pro¬ 
vided  for  by  this  act,  adequate  weighting 
shall  be  given  to  farm  labor. 

Let  somebody  tell  me  when  that  law 
has  been  obeyed  or  when  the  slightest 
attention  has  been  paid  to  it,  and  it  is 
as  plain  as  language  can  make  it. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  for  a  question. 

Mr.  MARCANTONIO.  The  gentleman 
mentioned  the  Little  Steel  formula  in 
his  talk.  I  should  like  to  get  the  gentle¬ 
man’s  position  on  this.  Does  the  gentle¬ 
man  believe  in  the  retention  of  the  Little 
Steel  formula  and  at  the  same  time  per¬ 
mitting  unbridled  spiraling  of  prices? 
We  have  to  face  that  condition  today  or 
tomorrow.  Let  us  have  the  gentleman’s 
position  on  it. 

Mr.  STEAGALL.  I  do  not  yield  to  the 
gentleman  to  make  a  speech.  I  hope  he 
may  make  one,  but  not  now.  Of  course, 
all  this  will  be  fully  discussed  before  we 
get  through.  I  shall  put  some  more  per¬ 
tinent  figures  in  the  Record  so  that 
Members  may  have  an  opportunity  to 
answer  them  before  we  vote  on  this  bill. 

Let  me  say  something  to  our  farmer 
friends  in  this  House,  and  I  speak  espe¬ 
cially  for  my  own  section  of  the  country. 

I  do  not  believe  there  is  anybody  in  this 
House  who  knows  me  who  thinks  there 
is  any  sectionalism  or  bitterness  in  my 
soul.  I  do  not  believe  those  who  know 
me  credit  me  with  selfish  partisan  pur¬ 
poses  in  my  views  respecting  this  or  any 
other  economic  legislation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  again  ex¬ 
pired. 

Mr.  STEAGALL.  I  shall  take  5  minutes 
more.  I  am  speaking  more  particularly 
of  the  people  of  the  section  of  the  coun¬ 
try  with  whom  I  am  best  acquainted.  I 
do  not  say  this  in  bitterness,  but  we  have 
been  penalized  by  Government  subsidies 
to  railroads  which  did  not  carry  by  rail¬ 
road  rate  discrimination  any  of  the  bene¬ 
fits  to  our  people.  The  same  is  true  of 
tariff,  of  patent  beneficiaries  and  ether 
things  that  siphoned  away  from  our  peo¬ 
ple  and  which,  if  retained  and  utilized 
under  the  leadership  which  our  section 
has  always  afforded  would  make  our  sec¬ 
tion  the  garden  spot  of  this  land.  For 


many  years  we  contributed  our  part  for 
the  support  of  the  surviving  soldiers  of 
the  North.  We  did  it  cheerfully.  We 
did  it  when  we  were  not  able  to  do  any 
decent  measure  of  justice  to  the  glorious 
heroes  of  the  Confederacy.  We  were  re¬ 
quired  to  pay,  but  we  did  not  participate 
in  the  benefits.  These  things  contribute 
some  of  the  reasons  why  our  land  down 
yonder — blessed  as  it  was  of  God,  and  no 
man  will  deny  that  we  have  had  able  and 
worthy  leadership  in  all  the  years  of  our 
history — has  been  called  the  Nation’s 
economic  problem  No.  1.  I  ask  Members 
here  what  benefit  our  people  will  get 
from  food  subsidies  paid  out  of  the 
Treasury  of  the  United  States  and  that, 
too,  at  a  time  when  the  Government 
needs  the  support  of  .  every  citizen  as 
never  before  since  our  flag  was  first  lifted 
in  triumph  on  the  shores  of  this  Western 
World,  and  when  the  citizen  has  the  least 
need  for  Government  largess. 

What  benefits  are  our  people  going  to 
receive?  We  are  going  to  be  required 
to  pay  out  of  our  taxes  our  proportionate 
part  of  this  subsidy  program  that  will 
end,  only  God  knows  where.  Talk  about 
a  little  bit  of  inflation  being  hard  to 
stop.  Let  a  man  get  his  hand  into  the 
Treasury  of  the  United  States  and  don’t 
ask  me  to  find  a  way  to  get  it  out.  Our 
people  and  it  is  true  with  the  farmers  of 
the  Nation,  have  been  laboring  under 
hardships,  and  unjust  burdens,  and  dis¬ 
criminations,  for  more  than  half  a  cen¬ 
tury.  They  have  been  forced,  in  viola¬ 
tion  of  sound  economic  laws,  to  abandon 
the  production  of  tilings  the  world  needs, 
which  we  are  best  adapted  to  produce 
and  have  been  compelled  to  return  to 
primitive  methods  and  to  produce  our 
own  food  and  live  at  home.  What  good 
is  a  food  subsidy  going  to  do  to  the 
farmers  of  Sand  Mountain  in  Alabama? 
What  good  will  it  do  to  the  farmers  of 
Georgia  who  are  forced  to  raise  their 
own  food?  We  are  going  to  be  taxed 
again  to  pay  the  bill  but  we  will  not  be 
allowed  to  participate  in  the  benefits. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  again  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  30  minutes.  I  do  not  think 
there  has  ever  been  a  more  fundamental 
question  before  thfe  Congress  since  the 
War  between  the  States  than  this  ques¬ 
tion,  the  so-called  question  of  subsidies. 
It  presents  a  fundamental  problem  which 
must  be  solved  by  the  Congress  as  repre¬ 
sentatives  of  patriotic  American  people. 
I  think  the  basic  problem  before  this 
Congress  in  connection  with  the  subsi¬ 
dization  of  consumer  prices  is  the  per¬ 
petuity  of  the  American  form  of  Gov¬ 
ernment. 

The  fundamental  objection  to  con¬ 
sumer  subsidies  is  that  they  socialize 
agriculture.  Now,  that  is  a  theme  which 
has  been  discussed  in  connection  with 
this  bill  by  some  who  are  really  and  sin¬ 
cerely  concerned  about  the  trend  in  this 
country  toward  socialism.  I  merely 
make  that  opening  statement  so  that  as 
I  talk  along  here,  rambling,  as  I  prob¬ 
ably  will,  you  may  have  in  mind  that 
behind  my  remarks  there  is  a  full  real¬ 
ization  that  unless  we  solve  this  problem 
correctly  we  can  expect,  perhaps,  a  so- 
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cialization  of  agriculture.  I  think  any¬ 
one  will  agree  that  would  be  more  or  less 
disastrous  and  might  result  in  the  de¬ 
struction  of  the  American  form  of  Gov¬ 
ernment. 

I  have  been  burdened  with  my 
thoughts  about  this  bill,  and  I  do  not 
think  there  is  any  Member  of  Congress 
but  who  has  given  a  great  deal  of  study 
to  it,  and  I  know.so  far  as  we,  who  oppose 
consumer  subsidies  are  concerned,  there 
is  no  ill  feeling.  I  wish  it  were  just  an 
academic  question  which  we  are  dis¬ 
cussing,  so  that  we  really  could  get  “het 
up”  about  it  without  doing  the  country 
any  harm.  But  we  do  not  charge  that 
when  a  proponent  of  consumer  subsidies 
makes  an  exaggerated  statement  he  is 
less  patriotic  tl\an  we;  that  he  is  less 
sincere;  that  he  is  more  partisan.  In 
the  discussion  of  this  bill  in  the  com¬ 
mittee  in  May,  in  June,  and  in  the  de¬ 
bates  on  the  floor  in  July,  in  the  dis¬ 
cussions  of  the  committee  in  respect  to 
this  particular  bill  over  the  radio  and 
in  these  Halls,  there  has  been  a  mini¬ 
mum  of  politics  injected  into  this  meas¬ 
ure.  I  want  to  assure  you,  Mr.  Chair¬ 
man,  that  this  is  too  big  a  question  to  be 
discussed  in  the  light  of  partisan  politics. 
It  is  too  important  a  problem  to  be  solved 
along  partisan  lines.  There  must  be 
unanimity  of  purpose  in  this  committee 
today,  and  tomorrow,  and  until  we  dis¬ 
pose  of  this  question  if  we  are  to  per¬ 
petuate  the  American  form  of  govern¬ 
ment. 

Why  are  we  opposed  to  the  payment  of 
consumer  subsidies?  Is  it  from  selfish 
motives?  The  argument  has  been  made 
here  repeatedly,  the  farmer  gets  no  more 
and  no  less.  He  gets  no  more  and  no 
less  whether  we  adopt  this  bill  or  not.  I 
do  not  see  how  those  who  are  in  favor  of 
subsidies  can  argue  that  way  and  then 
argue  that  those  of  us  who  oppose  sub¬ 
sidies  are  selfish  and  partisan,  and  that 
there  are  political  questions  involved.  It 
just  so  happens  that  there  are  many 
farmers  and  many  working  people,  many 
professional  people,  and  many  business 
people,  on  both  sides  of  this  question, 
just  as  there  are  many  Republicans  and 
many  Democrats  on  both  sides  of  the 
question.  I  hope  that  from  now  on  in 
these  discussions  no  attempt  will  be  made 
to  label  this  a  politffcal  bill,  but  one  in 
which  each  individual  Member  of  the 
Congress  exercises  his  own  judgment  in 
the  manner  in  which  he  does  his  duty 
under  his  oath,  under  his  promise  to  his 
constituency,  to  preserve,  protect,  and 
defend  the  American  way  of  life.  Those 
are  broad  charges,  I  am  sure,  and  should 
be  justified.  Now,  the  reason  why,  I  pre¬ 
sume,  the  farmer  is  opposed  to  the  pay¬ 
ment  of  subsidies,  that  is,  consumer  sub¬ 
sidies,  is  because  it  is  the  first  step  to 
regimentation  and  control,  the  first  step, 
which  eventuates  in  that  farmer  finding 
himself  under  the  yoke  of  bureaucracy 
where  free  enterprise  on  the  farm  is  de¬ 
stroyed,  where  the  Government,  through 
its  several  bureaus,  tells  the  farmer  when 
and  what  to  sow,  when  and  how  much 
he  shall  reap;  tells  the  processor  what 
he  shall  process  and  how  he  shall  process 
it;  and  tells  the  distributor  how,  where, 
and  when,  and  to  whom,  he  shall  dis¬ 
tribute  the  products  of  our  farms. 


In  other  words,  consumer  subsidies  be¬ 
get  control  and  encorage  an  expansion  of 
the  program.  What  have  we  seen  in  the 
last  few  months?  We  started  out  very 
moderately  to  roll  back  the  prices  of  but¬ 
ter  and  meat.  The  charge  was  made  at 
that  time,  if  you  will  recall,  the  most 
exaggerated  claim,  that  because  the  price 
of  butter  and  meat  had  been  rolled  back 
a  few  cents,  the  price  of  living  had  been 
rolled  back  10  percent.  That  is  where 
the  trouble  started  in  respect  to  this 
question,  the  exaggerated  claims  of  those 
who  would  pay  roll-back  subsidies  to 
cover  up  the  mistakes  of  administration, 
and  the  making  of  exaggerated  state¬ 
ments  that,  because  they  had  rolled  back 
the  price  of  butter  5  cents  a  pound  and 
the  price  of  meat  less  than  3  cents  a 
pound,  they  had  ipso  facto  rolled  back 
the  price  of  living  10  percent.  Anybody 
who  was  not  a  fit  inmate  for  a  lunacy 
asylum  could  have  seen  there  was  some¬ 
thing  more  behind  the  payment  of  con¬ 
sumer  subsidies  than  an  endeavor  to  hold 
any  line  which  had  been  established. 
Behind  it  is  the  lust  for  power. 

Subsidies  beget  subsidies,  and  if  we 
encourage  the  expansion  of  the  present 
program  and  if  we  do  not  stop  the  pro¬ 
gram  where  it  is,  what  have  they  told 
you  is  going  to  be  the  next  step?  It  is 
going  to  be,  first,  the  purchase  of  the 
entire  citrus  fruit  crop.  Then  the  pur¬ 
chase  of  the  entire  bean  crop.  Then  the 
ultimate  control  from  producer  to  con¬ 
sumer,  of  all  dairy  products,  and  finally 
the  control  of  the  production,  processing, 
and  distribution  of  all  foodstuffs. 

Mr.  Chairman,  in  August  I  came  to 
Washington  to  see  what  was  going  on. 
We  had  been  told  in  conference  when  the 
other  bill  was  before  us  that  there  would 
be  no  expansion  of  the  roll-back  subsidy 
program.  I  found  when  I  arrived  here 
that  they  were  not  going  to  have  any 
more  roll-backs  as  such,  but  that  it  was 
their  purpose,  and  plans  had  already  been 
made,  to  buy  the  entire  crop  of  several 
agricultural  products  at  a  so-called  sup¬ 
port  price,  and  sell  it  back  to  the  con¬ 
suming  public  for  a  parity  price  or  ceil¬ 
ing  price.  Of  course,  that  would  have 
been  as  effectual  a  way  to  roll  back  prices, 
as  to  do  it  directly.  That  was  the  pay¬ 
ment  of  a  consumer  subsidy  by  subter¬ 
fuge.  While  one  of  the  departments  of 
the  Government  was  denying  to  me  that 
that  was  their  program,  they  were  ad¬ 
vising  my  bean  men  that  same  day 
they  were  to  be  the  agencies  through 
which  the  entire  bean  crop  of  the  United 
States  would  be  bought  at  the  so-called 
support  price  and  sold  back  to  the  con¬ 
suming  public  at  a  lower  price. 

So  in  this  bill  we  have  provided  against 
the  consumer  subsidies  by  subterfuge, 
and  we  have  provided  that  all  of  these 
support  price  programs  and  subsidy  pro¬ 
grams  shall  stop  as  of  December  31  of 
this  year. 

Now,  it  has  been  said  on  this  floor  re¬ 
peatedly  by  those  who  have  read  no  fur¬ 
ther,  or  perhaps  reading  further  found 
language  which  did  not  support  their 
views,  that  we  were  destroying  the  sup¬ 
port  price  program  and  we  were  destroy¬ 
ing  the  loan  program.  Then  if  they  were 
fair  enough  to  have  told  you  the  facts 
about  it,  they  would  have  called  your  at¬ 


tention  to  the  fact  that  in  that  same 
paragraph,  after  we  have  stopped  the  ex¬ 
isting  programs,  so  that  they  could  not 
pay  subsidies  by  subterfuge,  so  that  they 
could  not  effectuate  consumer  subsidies 
by  manipulation  of  the  support-price 
program,  they  would  have  told  you  that 
there  is  a  directive,  a  mandate  in  this 
bill  to  continue  to  support  prices;  to  con¬ 
tinue  to  make  loans  under  and  in  ac¬ 
cordance  with  the  terms  and  conditions 
of  the  law. 

Therefore,  in  the  discussion  of  this  bill, 
in  the  solution  of  this  problem,  we  have 
got  to  distinguish  and  have  clearly  in 
mind  the  distinction  between  producer 
subsidies,  which  are  not  interferred  with 
in  this  bill,  nothing  to  the  contrary  not¬ 
withstanding,  and  consumer  subsidies, 
which  we  prohibit. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield  at  that  particular  point? 

Mr.  WOLCOTT.  No,  not  now. 

Mr.  BARRY.  For  a  short  question? 

Mr.  WOLCOTT.  I  would  rather  go  on 
a  little  further.  I  know  what  the  gen¬ 
tleman  is  going  to  ask. 

Mr.  ZIMMERMAN.  Mr.  Chairman, 
will  the  gentleman  yield  for  information 
at  that  point? 

Mr.  WOLCOTT.  I  would  prefer  not  to 
yield  right  now. 

If  members  of  the  committee  will  refer 
to  the  report  on  page  5,  I  will  read  you 
some  language  to  substantiate  that. 

The  courts,  in  interpreting  law,  in¬ 
terpreting  the  legislative  intent,  always 
consider  the  committee  report.  For 
that  reason,  the  committee  report  has 
made  it  very  clear  that  it  is  not  intended 
to  in  any  manner  interfere  with  existing 
law  whereby  support  prices  may  be  an¬ 
nounced  and  loans  may  be  made  to  sup¬ 
port  the  floor  under  agricultural  com¬ 
modities. 

About  half  way  down  in  the  discussion 
of  section  3,  the  majority  report  says: 

Therefore  this  section  prohibits  new  con¬ 
sumer-subsidy  programs  from  being  an¬ 
nounced  and  prohibits  payments  <jn  exist¬ 
ing  consumer-subsidy  programs  subsequent 
to  December  31,  1943. 

You  will  note  the  term  “consumer 
subsidies”  is  always  used  to  differentiate 
between  producer  subsidies. 

Then  the  report  goes  on  to  say: 

This  section  does  not  prohibit  nor  inter¬ 
fere  with  any  operation  of  the  Commodity 
Credit  Corporation  or  any  -other  agency  of 
the-  Government  with  respect  to  producer 
subsidies  or  loans  authorized  under  existing 
law,  including  the  Emeregncy  Price  Control 
Act  of  1942  as  amended  and  supplemented 
by  Public  Law  729,  Seventy-seventh  Con¬ 
gress,  approved  October  2,  1945,  and  it  does 
not  prohibit  or  interfere  with  support  prices 
or  the  use  of  Commodity  Credit  funds  made 
available  to  the  Commodity  Credit  Corpora¬ 
tion  by  existing  law,  including  section  4^  of 
Public  Law  147,  approved  July  1,  1941,  as 
amended. 

Now,  let  us  be  fair  about  this  situa¬ 
tion.  Although  we  direct  the  War  Food 
Administrator,  the  Department  of  Agri¬ 
culture,  or  whoever  happens  to  be  ad¬ 
ministering  this  particular  part  of  the 
law,  the  Commodity  Credit  Corporation, 
to  continue  to  support  prices  and  to  con¬ 
tinue  to  maintain  floors  in  accordance 
with  the  so-called  Steagall  amendment 
to  the  Commodity  Credit  Corporation 
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Act,  we  do  say  that  if  it  is  necessary  to 
put  a  support  price  above  a  parity  price 
for  the  purpose  of  encouraging  the  maxi¬ 
mum  amount  of  production  so  that  we 
will  have  adequate  food,  then  and  then 
only  will  the  price  have  to  be  increased 
to  absorb  that  particular  price,  because 
the  law  expressly  says  that  the  President 
or  the  Administrator  of  O.  P.  A.  may  set 
a  ceiling  on  any  agricultural  commodity 
at  parity.  So  he  cannot  set  a  price  less 
than  parity.  We  say  that  the  price  must 
be  increased  if  the  support  price  is  above 
parity  so  they  will  no  longer  be  able  to 
manipulate  the  support  price  program  to 
effectuate  consumer  prices  and  therefore 
we  assure  the  farmer,  we  assure  the  pro¬ 
ducer  or  the  processor  or  wherever  the 
additional  expense  may  be  that  he  is  to 
get  the  benefit  of  the  support  price  as  we 
really  intended  he  should  for  the  pur¬ 
pose  of  encouraging  him  to  increase  the 
production  of  his  product.  In  other 
words  we  make  sure  that  if  a  support 
price  is  put  on  a  product  to  encourage 
production  it  is  going  to  have  its  effect, 
the  farmer  is  going  to  get  it,  because  it 
was  for  the  farmer  that  it  was  put  up; 
it  was  not  for  the  consumer. 

Mr.  O’CONNOR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  prefer  not  to  yield 
just  now. 

Mr.  Chairman,  the  payment  of  con¬ 
sumer  subsidies  begets  subsidies.  If  we 
must  adopt  a  new  philosophy  of  gov¬ 
ernment  whereby  the  Treasury  of  the 
United  States  must  pay  the  food  bill  of 
any  part  or  of  all  of  our  population — I 
will  put  it  that  way — Why  do  they  stop 
there? 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield  at  that  point? 

Mr.  WOLCOTT.  Not  at  that  point.  I 
will  advise  the  gentleman  when  I  care 
to  yield. 

Mr.  Chairman,  'the  price  of  clothing  is 
going  up.  Have  I  not  as  much  right  to 
have  a  subsidy  on  a  suit  of  clothes  that 
I  buy  as  I  have  on  the  food  I  eat?  It  is 
an  element  of  the  cost  of  living.  If  we 
succumb,  if  we  do  not  answer  strongly 
this  threat  to  inflation  by  certain  so- 
called  leaders,  then  we  must  assume 
that  if  we  bend  the  knee  to  them  now  in 
this  particular  bill,  in  a  month  or  2 
months  they  will  want  a  subsidy  on 
rent;  they  will  want  a  subsidy  on  cloth¬ 
ing;  they  will  want  a  subsidy  on  shoes; 
they  will  want  a  subsidy  on  luxuries; 
they  will  want  a  subsidy  on  all  of  the 
things  which,  in  their  opinion,  are  ne¬ 
cessities  of  life;  otherwise  they  are  go¬ 
ing  to  continue  to  hold  a  bludgeon  over 
this  Congress  and  say: 

“If  you  do  not  pay  our  bills  for  us 
then  we  are  going  to  strike,  we  are  going 
to  tie  up  the  production  of  war  ma¬ 
chinery,  we  are  going  to  stop  this  war 
for  you  if  you  do  not  pay  our  grocery 
bill,  if  you  do  not  pay  part  of  our  Cbst 
of  living” — and  this,  my  friends,  when 
according  to  the  Bureau  of  Agricultural 
Economic^  of  the  United  States  Depart¬ 
ment  of  Agriculture  the  total  cost  to 
consumers  of  fixed  quantities  of  food 
making  up  the  typical  consumer  food 
basket  was  smaller  in  relation  to.  aver¬ 
age  consumer  income  in  recent  months 
than  at  any  other  time  on  record.  If 


the  people  of  the  United  States  cannot 
afford  to  pay  the  co&t  of  living  at  the 
present  time  with  family  income  higher 
than  it  ever  has  been  in  the  history  of 
this  Nation  when  in  God’s  name  can 
they  do  it?  Are  you  going  to  continue 
this  policy  following  this  war?  Adopt 
it  today  and  you  will  continue  it  as  a 
permanent  philosophy  of  Federal  Gov¬ 
ernment  for  generations  and  maybe  cen¬ 
turies  to  comfe  to  the  prejudice  of  the 
American  standard  of  living. 

Is  it  inflationary?  First,  let  me  say 
again  that  consumer  subsidies  beget  con¬ 
sumer  subsidies.  A  little  of  it  is  splendid, 
you  will  like  it,  you  will  love  it,  you  will 
save  yourself  5  cents  a  pound  on  butter. 
“Ha!  ha!  The  Government  is  going  to 
pay  5  cents  of  my  butter  bill.  That  is 
splendid!  That  is  easy  money!  So  why 
should  we  not  continue  this?  Why 
should  we  not  expand  it?  Why  should 
not  the  Government  pay  a  little  of  my 
meat  bill?  Fine!  Why  should  not  the 
Government  pay  my  bread  bill?  Why 
should  not  the  Government  pay  my  bean 
bill?  Why  should  it  not  pay  my  milk 
bill,  my  cheese  bill,  my  shoe  bill,  my  rent 
bill,  my  clothing  bill?” 

The  President  can  say  that  inflation  is 
like  a  drug — you  get  a  little  dose  of  it 
and  you  want  another.  I  do  not  know, 
but  I  have  been  told  that  that  is  the  way 
it  operates.  It  seems  to  me  that  if  there 
is  a  greater  danger  in  the  country  today 
of  the  drugging  of  the  population  who 
are  gullible  enough  to  think  they  are  get¬ 
ting  something  for  nothing,  greater  than 
in  the  drug  which  the  President  called 
inflation,  it  is  in  subsidies.  Let  me  repeat 
my  question:  Is  the  payment  of  con¬ 
sumer  subsidies  inflationary?  "V^ill  they 
increase  the  national  debt?  To  begin 
with,  if  you  subsidize  the  consumer’s 
grocery  bill  or  his  clothing  bill  by  two 
billions  you  compel  him  to  pay — collec¬ 
tively,  of  course — back  into  the  Federal 
Treasury  over  four  billions. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  10  additional  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  is  recognized  for  10  addi¬ 
tional  minutes. 

Mr.  WOLCOTT.  We  are  all  in  agree¬ 
ment  on  that.  The  gentleman  from 
Texas  [Mr.  Patman],  who,  although  he 
has  made  some  very  much  exaggerated 
statements  on  this  question,  seems  to 
be  in  perfect  accord  with  us  on  the  prop¬ 
osition  that  every  time  we  raise  the  na¬ 
tional  debt  a  billion  dollars  we  have  to 
pay  it  over  several  times.  I  will  repeat 
what  he  said  about  that  yesterday.  He 
said: 

In  the  first  place,  if  we  pay  a  dollar  now, 
that  is  equivalent  to  saving  two  or  three 
dollars  in  the  future— 

I  say  only  an  additional  dollar;  he  says 
three;  I  do  not  know;  it  is  somewhere  in 
between — 

because,  if  you  have  to  borrow  that  dollar, 
and  you  pay  interest  on  the  dollar,  the  in¬ 
terest  on  a  long-time  bond,  the  history  is  that 
by  the  time  you  pay  back  the  dollar  on  that 
bond  you  will  have  to  pay  two  or  three  times 
the  amount  of  it  in  interest,  in  addition  to 
the  $1  that  was  borrowed.  So  that  for  every 
dollar  we  pay  now  we  save  these  returning 


soldier  boys,  if  you  please,  the  obligation  of 
not  only  paying  the  $1  but  of  paying  two 
or  three  times  the  amount  of  it  in  interest. 

Well,  our  worthy  colleague  has  done 
himself  proud.  He  has  advanced  his 
philosophy  of  this  bill  courageously  if 
not  intelligently.  If  we  pay  $2,000,000,- 
000  in  subsidies  today  these  same  boys 
that  he  refers  to  coming  back  from  the 
front — and  I  did  not  intend  to  men¬ 
tion  this  until  he  did  yesterday,  we  did 
not  want  to  bring  the  soldiers  and  sailors 
into  this — will  have  to  pay  it.  We  will 
refer  to  my  boy.  He  is  not  old  enough 
to  go  to  war.  For  every  dollar  the  Gov¬ 
ernment  pays  of  my  grocery  bill  today, 
my  boy  has  got  to  pay  $2.  For  every  5 
cents  that  we  save  on  butter  today  he 
and  his  generation  has  got  to  pay  10 
cents. 

O  Mr.  Chairman,  let  me  tell  you, 
there  is  a  moral  question  involved  here. 
Where  is  the  American  with  blood  so 
thin,  may  I  say  so  yellow,  that  he  would 
pass  on  to  posterity,  that  he  would  pass 
on  to  his  sons  and  daughters,  that  he 
would  pass  on  to  the  men  fighting  our 
battles — and  I  use  that  only  because  it 
was  used  yesterday — the  payment  of  any 
part  of  the  grocery  bill  for  the  food  which 
you  and  I  are  eating  today;  at  a  time  • 
when  the  national  income  and  the  fam¬ 
ily  income  is  higher  than  at  any  time  in 
the  history  of  the  United  States?  I  do 
not  want  to  hang  my  head  in  shame  10 
or  15  years  from  now  when  my  boy  might 
come  to  me  and  say:  “Dad,  these  taxes 
are  high.  These  taxes  are  high  because 
you  did  not  pay  your  grocery  bill  back 
in  1943.  I  am  paying  your  grocery  bill 
today.  That  was  a  dirty  trick  you  played 
on  me,  dad.”  I  do  not  want  my  boy  to 
be  able  to  say  that. 

Are  consumer  subsidies  inflationary? 

For  every  dollar  you  pay  in  consumer 
subsidies  you  increase  the  purchasing 
power  of  the  individual  by  $1  or  the  pur¬ 
chasing  power  of  the  Nation,  any  way 
you  want  to  put  it.  When  you  increase 
the  purchasing  power  of  the  Nation,  you 
are  pressing  right  up  against  that  infla¬ 
tion  ceiling. 

What  causes  inflation?  We  all  agree 
it  is  spending  by  the  Government.  The 
spending  by  Government  today  has 
caused  the  depreciation  in  the  value  of 
the  currency  which  is  reflected  in  higher 
prices  and,  remember  this,  which  I  say 
parenthetically,  an  increase  in  prices 
seldom  if  ever  induees  inflation.  The 
increase  in  the  prices  is  the  result  of  in¬ 
flation.  Think  that  over.  It  is  the  re¬ 
sult  of  the  depreciation  of  the  value  of 
the  currency  by-  other  causes  which  the 
gentleman  from  Alabama  has  so  ably 
covered. 

Do  consumer  subsidies  cause  inflation? 

Of  course  they  do,  and  let  me  reiterate 
that  we  increase  the  volume  of  purchas¬ 
ing  power  at  a  time  whin  there  is  a  con¬ 
stantly  decreasing  availability  of  Con¬ 
sumer  goods. 

Do  consumer  subsidies  cause  inflation? 
The  worthy  gentleman  from  North  Caro¬ 
lina  [Mr.  Doughton]  and  his  commit¬ 
tee  have  been  working  for  years  trying 
to  solve  the  problem  by  siphoning  off 
purchasing  "power  so  as  to  diminish  the 
differential  between  the  national  income 
and  the  dollar  value  of  consumer  goods. 
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Anything  which  tends  ’to  widen  that 
breach,  anything  which  tends  to  enlarge 
the  differential  between  the  value  of  con¬ 
sumer  goods,  on  the  one  hand,  and  the 
national  income  on  the  other,  makes  fur¬ 
ther  taxes  necessary.  So  you  see,  you 
get  right  back  to  the  point  that  if  you  get 
the  subsidy  to  pay  your  grocery  bill  you 
have  got  to  be  taxed  for  that  money. 

You  are  going  to  hear  a  great  deal 
during  these  debates  about  individual  in¬ 
come,  about  the  relatively  fixed  incomes 
of  the  white-collar  workers  and  Govern¬ 
ment  workers,  as  well  as  the  annuitants, 
the  pensioners,  and  so  forth.  There  are 
undoubtedly  some  of  those  who  will  con¬ 
tinue  to  need  some  help,  which  is  always 
a  problem  of  Government.  I  want  you, 
the  members  of  the  committee,  to  just 
sit  down  when  you  have  the  time,  when 
it  is  quiet,  and  think  of  your  friends,  your 
neighbors,  your  acquaintances,  not  as  in¬ 
dividuals  but  as  families  and  see  how 
many  of  the  families  within  your  ac¬ 
quaintanceship  have  not  had  their  family 
income  materially  increased  during  this 
period  of  war  and  war  expenditures. 

Let  me  cite  you  what  I  consider  a 
typical  example  of  a  typical  American 
family.  I  have  in  mind  a  man  with  a 
family.  He  has  four  children.  He  has 
the  same  income  today  that  he  had  last 
year.  It  is  not  material  what  the 
amount  is,  but  he  has  the  same  income 
today  that  he  had  last  year.  Last  year 
at  this  time  he  was  supporting  himself, 
his  wife,  and  four  children.  Today,  on 
that  same  income,  he  is  supporting  him¬ 
self,  his  wife,  and  two  small  boys.  One 
of  his  boys  is  in  the  service,  sending 
money  home  to  dad,  for  which  dad  is 
buying  bonds  and  laying  them  aside  for 
the  boy  when  he  comes  home..  One 
other,  a  girl,  has  a  position  down  here 
in  the  War  Department.  She  is  keeping 
herself.  Has  not  the  purchasing  power 
of  that  man  been  increased  materially? 
Has  not  the  family  income  been  in¬ 
creased  materially?  His  individual  in¬ 
come  has  a  purchasing  power  today 
greater  by  35  percent  than  it  had  last 
year,  and  the  entire  family  income  has 
been  increased  by  two  of  the  family  being 
in  position  to  get  some  return  for  their 
employment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  10  additional  minutes. 

Mr.  Chairman,  think  about  that  and 
determine  for  yourself  how  many  fam¬ 
ilies  have  not  had  an  increase  in  family 
income  during  the  last  2  or  3  years. 

I  want  to  get  to  a  statement  made  by 
Chester  Bowles,  Administrator  of  the 
O.  P.  A.  Mr.  Bowles  in  a  statement 
night  before  last,  as  he  is  quoted  in  the 
press,  says  that  if  we  do  not  authorize 
the  payment  of  $800,000,00ff  the  cost  of 
living  is  going  up  $8,000,000,000.  I  have 
been  with  this  subject  for  the  last  2  years 
and  I  do  not  think  heretofore  anybody 
has  ever  made  quite  such  a  fantastic 
claim  and  I  cannot  conceive  of  my  good 
friend,  Chester  Bowles,  on  his  own  initia¬ 
tive,  on  his  own  responsibility,  without 
somebody  having  suggested  that  he 
should  do  it  because  this  bill  was  coming 
up,  making  any  such  absurd  statement 
as  that.  Needless  to  say,  it  is  not  borne 


out  by  any  facts.  Let  us  say  that  in¬ 
stead  of  increasing  the  cost  of  living  by 
$8,000,000,000  it  will  increase  the  taxes 
according  to  my  friend,  Mr.  Patman’s 
figure,  up  to  $2,400,000,000. 

Mr.  Chairman,  I  want  to  read  a  state¬ 
ment  which  I  made  when  this  bill  was 
reported  out  and  when  the  intent  of  the 
committee  was  fresh  in  my  mind. 

The  action  of  the  Banking  and  Cur¬ 
rency  Committee  in  reporting  a  bill 
which  will  prevent  the  payment  of  con¬ 
sumer  subsidies  is  a  decided  victory  for 
the  majority  faction  in  Congress  who 
are  opposed  to  the  socialization  of  agri¬ 
culture.  The  basic  problem  before  .Con¬ 
gress  in  connection  with  the  subsidiza¬ 
tion  of  consumer  prices  is  the  perpetua¬ 
tion  of.  the  American  form  of  govern¬ 
ment.  The  fundamental  objection  to 
consumer  subsidies  is  that  they  socialize 
agriculture.  The  Congress,  as  repre¬ 
sentative  of  American  patriotic  thought, 
must  exercise  its  constitutional  preroga¬ 
tive  to  stop  this  trend  toward  socializa¬ 
tion. 

The  bill  continues  the  life  of  the  Com¬ 
modity  Credit  Corporation  to  June  30, 
1945,  or  to  such  earlier  date  as  may  be 
fixed  by  the  President  by  Executive  or¬ 
der.  It  does  not  provide  for  any  addi¬ 
tional  funds.  The  committee  felt  that 
if  the  Commodity  Credit  Corporation 
was  to  be  prohibited  from  paying  con¬ 
sumer  subsidies,  their  present  borrowing 
and  loaning  capacity  of  $3,000,000,000 
was  sufficient.  It  will  be  recalled  that 
they  were  given  an  additional  $350,000,- 
000  in  July,  bringing  their  total  bor¬ 
rowing  and  loaning  capacity  to  an  even 
$3,000,000,000. 

The  bill  prohibits  funds  of  the  Com¬ 
modity  Credit  Corporation  or  any  other 
governmental  agency  from  being  used  to 
make  subsidy  payments  or  to  pay  or  ab¬ 
sorb  losses  on  agricultural  commodities 
to  reduce  or  maintain  or  in  lieu  of  in¬ 
creasing  maximum  prices,  except  that 
the  Commodity  Credit  Corporation  may 
sell  at  a  loss  perishable  fruits  and  vege¬ 
tables  owned  and  controlled  by  it,  the 
increased  production  of  which  has  been 
requested  by  the  War  Pood  Administra¬ 
tor  if  there  is  danger  of  substantial  loss 
through  deterioration  by  spoilage. 

We  made  it  very  clear  in  that  language 
that  the  deterioration  should  not  be  in 
value  but  in  quality  by  qualifying  the 
word  “deterioration”  by  the  words  “by 
spoilage.”  In  short,  it  prevents  the  pay¬ 
ment  of  consumer  subsidies  but  preserves 
the  policy  of  paying  producer  subsidies 
for  the  purpose  of  obtaining  the  maxi¬ 
mum  amount  of  essential  foods. 

The  bill  authorizes  the  continuation 
of  any  subsidy  program  initiated  previ¬ 
ous  to  October  13  but  provides  that  these 
subsidies  cannot  be  paid  after  December 
31,  1943.  In  accordance  with  this  provi¬ 
sion  the  present  subsidies  on  butter  and 
meat  would  stop  on  December  31,  1943, 
but  the  milk  subsidy  in  all  probability 
would  be  continued  if  this  subsidy  is  re¬ 
flected  back  to  the  producer  and  is  nec¬ 
essary  to  obtain  a  maximum  amount  of 
production. 

The  bill  gives  the  assurance  that  the 
producer  of  foods  will  obtain  the  benefit 
of  any  support  prices,  and  support  prices 
cannot  be  manipulated  to  defeat  their 


purpose  by  being  used  to  effectuate  con¬ 
sumer  subsidies.  The  bill  is  an  anti-in¬ 
flation  bill,  nothing  to  the  contrary  not¬ 
withstanding.  It  is  a  forward  step  not 
only  to  preserve  the  .American  form,  of 
government  but  to  prevent  inflation;  it 
prevents  a  widening  of  the  gap  between 
national  income  and  the  dollar  value  of 
consumer  goods,  thereby  obviating  the 
necessity  of  increasing  taxes  by  at  least 
$2,000,000,000.  It  siphons  off  purchasing 
power  at  the  source,  thereby  relieving 
the  pressure  on  the  inflation  ceiling;  it 
prevents  our  sons  and  daughters  and  the 
members  of  our  armed  forces  after  they 
have  returned  from  the  battle  fronts 
from  having  to  pay  tomorrow  a  part  of 
our  grocery  bill  for  the  food  which  we 
are  eating  today. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  BARRY.  I  am  having  some  diffi¬ 
culty  following  the  gentleman’s  attempt 
to  distinguish  between  consumer  sub¬ 
sidies  and  producer  subsidies,  because 
before  the  war  broke  out  there  was  no 
shortage  of  food.  My  question  is,  does 
the  gentleman  contend  that  subsidy  pay¬ 
ments  under  the  Triple-A  Act  and  the 
Soil  Conservation  Act  which  were  made 
to  the  farmers  to  keep  them  from  pro¬ 
ducing  were  producer  subsidies? 

Mr.  WOLCOTT.  I  think  payments 
made  under  the  Agricultural  Adjustment 
Act  and  the  Commodity  Credit  Corpora¬ 
tion  Act  to  encourage  them  to  expand 
production  were  the  subsidies  I  mean  in 
respect  to  producer  subsidies.  I  think 
the  question  may  be  answered  in  this 
way.  If  the  subsidy  is  primarily  for  the 
purpose  of  establishing  a  maximum  price 
or  maintaining  a  maximum  price  or  in 
lieu  of  increasing  the  maximum  price, 
then  it  comes  within  the  prohibitions  of 
this  act.  I  think  that  kind  of  subsidy  is 
a  consumer  subsidy. 

Mr.  BARRY.  That  form  of  subsidy  is 
to  maintain  purchasing  power,  to  main¬ 
tain  the  price,  just  as  this  proposition  is 
to  give  the  consumer  purchasing  power. 
There  was  never  any  shortage  in  any 
farm  commodity  before  the  war  broke 
out. 

Mr.  WOLCOTT.  We  had  a  surplus 
before. 

Mr.  BARRY.  Why  did  you  need  pro¬ 
ducer  subsidies?  There  is  no  difference 
between  a  consumer  subsidy  and  a  pro¬ 
ducer  subsidy. 

Mr.  WOLCOTT.  I  think  the  gentle¬ 
man  from  months  of  very  attentive  con¬ 
sideration  to  the  subject  in  the  commit¬ 
tee  knows  what  we  mean  by  a  consumer 
subsidy  and  a  producer  subsidy. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  The 
payments  made  under  soil  conservation 
and  parity  payments  were  made  to  keep 
production  down,  restricting  acreage. 
It  was  a  program  of  scarcity.  That  pro¬ 
gram  is  now  out  the  window.  1944  will 
be  the  first  time  that  we  shall  have  free 
production  and  full  production  in  the 
United  States.  Under  the  program  of 
scarcity,  farmers  were  penalized  and  as- 
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sessed  heavy  penalties  if  they  produced 
more  than  they  were  allowed  to  produce 
under  the  triple  A  program. 

Mr.  O’CONNOR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Montana. 

Mr.  O’CONNOR.  I  should  like  to  have 
the  gentleman’s  opinion  on  this  question. 
Can  a  subsidy,  even  a-  producer  subsidy, 
be  handed  to  the  producer  or  handed  on 
to  the  producer,  giving  him  the  benefit  of 
it, .unless  we  establish  a  floor  price  in 
company  with  the  subsidy?  In  other 
words,  do  we  not  have  to  have  a  floor 
price  before  we  can  pass  on  a  subsidy, 
regardless  of  to  whom  it  is  supposed  to  be 
paid? 

Mr.  WOLCOTT.  Yes,  and  the  only 
subsidies  in  which  we  are  interested  in 
that  respect  are  those  subsidies  which 
are  payable  when  support  prices  are 
above  parity.  We  have  said  in  the  O. 
P.  A.  Act  that  no  maximum  prices  shall 
be  established  below  parity.  So  the  only 
ones  in  which  we  are  interested  are  those 
relatively  few  cases  where  the  floor  prices 
are  above  parity  prices,  and  they  are  all 
listed  in  the  hearings. 

Mr.  O’CONNOR.  My  question  is,  Does 
the  subsidy  pass  to  the  producer  unless 
we  have  a  floor  price?*  Is  there  any  as¬ 
surance  that  he  is  going  to  get  it  unless 
we  have  a  floor  price?  * 

Mr.  WOLCOTT.  You  have  the  floor 
price  underneath  them  anyway.  You 
always  have  the  floor  on  all  these  com¬ 
modities.  As  a  matter  of  fact,  the  sup¬ 
port  price  is  a  floor. 

Mr.  O’CONNOR.  But  we  do  not  have 
any  floor  price;  we  have  support  prices 
but  no  floor  prices.  v 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  5  additional  minutes. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  MARCANTONIO.  The  gentleman 
asked  a  question  of  every  Member  of  the 
House.  He  said,  “Look  around  and  see 
if  there  are  any  families  whose  incomes 
have  not  been  increased.”  I  think  the 
gentleman  is  unaware  of  the  hundreds 
of  thousands  of  white-collar  workers, 
and  is  also  unaware  of  the  hundreds  of 
thousands  of  pensioners,  policemen, 
firemen,  and  other  civil-service  em¬ 
ployees  who  have  not  had  an  increase  in 
income.  Without  debating  the  general 
proposition  at  this  time  with  the  gen¬ 
tleman,  I  say  that  the  increase  in  the 
cost  of  living  has  brought  about  a  re¬ 
duction  in  income  on  the  part  of  prac¬ 
tically  every  consuming  family  in  the 
United  States. 

Mr.  WOLCOTT.  Did  the  gentleman 
vote  for  the  Price  Control  Act? 

Mr.  MARCANTONIO.  I  did. 

Mr.  WOLCOTT.  Let  me  call  the 
gentleman’s  attention  to  that  fact,  that 
you  wrote  a  mandate  into  the  Price  Con¬ 
trol  Act  to  raise  the  prices.  Do  you  know 
that? 

Mr.  MARCANTONIO.  I  disagree  with 
the  gentleman  on  that. 

Mr.  WOLCOTT.  Oh,  you  do? 


Mr.  MARCANTONIO.  Will  the  gen¬ 
tleman  read  that  section? 

Mr.  WOLCOTT.  Yes,  I  am  going  to. 

On  October  2  we  directed  the  Presi¬ 
dent  to  stabilize,  as  far  as  practicable, 
on  the  September  15  level,  and  we  set 
up  certain  standards  in  respect  to  agri¬ 
cultural  prices.  Then  on  page  2,  in  a 
proviso  which  was  not  hidden,  by  any 
means,  we  provided: 

That  modifications  shall  be  made  in  maxi¬ 
mum  prices  established  for  any  agricultural 
commodity  and  for  commodities  processed  or 
-manufactured  -in  whole  or  substantial  part 
from  any  agricultural  commodity,  under  regu¬ 
lations  to  be  prescribed  by  the  President,  in 
any  case  where  it  appears  that  such  modifica¬ 
tion  is  necessary  to  increase  the  production 
of  such  commodity  for  war  purposes,  or  where 
by  reason  of  increased  labor  or  other  costs  to 
the  producers  of  such  agricultural  commod¬ 
ity  incurred  since  January  1,  1941,  the  maxi¬ 
mum  prices  so  established  will  not  reflect 
such  increased  costs. 

When  you  set,  as  the  Administrator 
dic(,  a  price  on  canned  goods,  and  then 
the  labor  costs  in  the  processing  industry  - 
were  increased,  thereby  increasing  the 
cost  of  producing  those  canned  goods, 
there  was  a  distinct  mandate  to  the  Price 
Administrator  to  raise  the  price.  The 
gentleman  voted  for  it,  as  we  all  did.  We 
have  mandated  the  Office  of  Price  Ad¬ 
ministration  to  do  exactly  what  some  of 
you  are  objecting  that  they  do  today. 
You  would  have  to  virtually  repeal  exist¬ 
ing  law  if  you  were  to  do  otherwise. 

Let  me  go  a  little  further  with  this: 

Provided  further,  That  in  the  fixing  of 
maximum  prices  on  products  resulting  from 
the  processing  ^of  agricultural  commodities, 
including  livestock,  a  generally  fair  and  equi¬ 
table  margin  shall  be  allowed  for  such  proc¬ 
essing. 

You  voted  for  that  and  you  did  not 
quibble  at  all  about  it.  You  said,  “He 
cannot  put  a  price  less  than  is  necessary 
to  get  the  maximum  amount  of  produc¬ 
tion.”  That  is  all  we  say  in  this  bill. 
That  is  everything  we  say.  All  we  do  is 
to  reiterate  the  policy  established  in  the 
Price  Control  Act  and  make  them  do 
what  we  told  them  to  do  on  October  2. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield?. 

Mr.  WOLCOTT.  Yes. 

Mr.  MURRAY  of  Wisconsin.  Another 
concrete  example  is  when  the  Secretary 
of  Agriculture  at  a  time  when  hogs  were 
at  11  cents,  putting  a  floor  of  $13.75, 
Chicago,  or  between  110  or  115  percent 
of  .parity,  at  the  time,  and  he  was  fol¬ 
lowing  that  particular  part  of  the  law," 
and  the  reason  he  gave  for  doing  so  was 
to  increase  the  production  of  pork  in 
connection  with  the  war. 

Mr.  WOLCOTT.  What  we  want  to  do 
is  to  straighten  out  some  of  these  bureaus 
and  tell  them  that  Congress  is  not  going 
to  stand  for  their  constantly  flouting  the 
clear  intent  of  the  Congress  as  expressed 
in  the  law  under  which  they  are  oper¬ 
ating. 

Mr.  SUMNERS  of  Texas.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  Yes. 

Mr.  SUMNERS  of  Texas.  As  I  under¬ 
stand  the  statement  of  the  gentleman 
this  money  that  it  is  proposed  to  supply 
is  simply  to  pay  a  part  of  the  price  qf 


the  food  which  is  consumed  by  us.  Is 
that  right? 

Mr.  WOLCOTT.  Or  try  to  prevent  the 
use  of  money  for  that  purpose. 

Mr.  Chairman,  I  will  take  2  minutes 
more. 

Mr.  SUMNERS  of  Texas.  Now,  then, 
the  Government  has  not  got  any  money, 
has  it? 

Mr.  WOLCOTT.  It  has  to  raise  it 
through  Congress  by  imposing  taxes  or 
selling  b^nds. 

Mr.  SUMNERS  of  Texas.  And  the 
Government  has  not  got  a  cent,  it  is 
nearly  busted  now.  When  a  man  goes 
out  to  the  store  to  buy  groceries,  is  it 
not  proposed  now,  in  effect,  that  the  Gov¬ 
ernment  wiil  pay  a  part  of  that  grocery 
bill? 

Mr.  WOLCOTT.  The  gentleman  is 
correct 

-  Mr.  SUMNERS  of  Texas.  Is  not  that 
what  is  proposed  to  be  done,  if  you  have 
this  subsidy? 

Mr.  WOLCOTT.  If  you  defeat  this 
bill,  that  is  what  you  will  do. 

Mr.  SUMNERS  of  Texas.  But  my 
question  is  a  matter  of  yes  or  no. 

Mr.  WOLCOTT.  Yes  what? 

Mr.  SUMNERS  of  Texas.  Yes,  that  it 
is  pror  osed  to  have  the  Government  pay 
a  part  of  the  current  grocery  bills  of 
everybody. 

Mr.  WOLCOTT.  The  Government  is 
proposing  today  to  pay  a  part  of  it. 

Mr.  SUMNERS  of  Texas.  I  know 
that.  I  am  not  trying  to  argue  with  the 
gentleman.  The  Government  has  not 
got  any  money,  the  Government  is  broke 
and  here  we  are,  grown  men,  and  we 
do  not  propose  to  pay  for  what  we  eat. 
Who  is  going  to  pay  that,  if  the  boys  who 
are  on  the  fighting  front  now  and  their 
kids  do  not;  pay  it? 

Mr.  WOLCOTT.  I  cannot  answer 
that.  It  has  to  be  paid. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SUMNERS  of  Texas.  Oh,  the 
gentleman  from  Michigan  yielded  to  me. 
I  do  not  yield. 

Mr.  WOLCOTT.  I  am  through. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  BARRY.  The  Government  paid 
the  farmer  part  of  hi§  grocery  bill,  and 
we  are  asking  the  same  thing  now  for  the 
consumer. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Texas 
[Mr.  Sumners], 

Mr.  SUMNERS  of  Texas.  Mr.  Chair¬ 
man,  I  appreciate  the  spirit  with  which 
the  House  is  confronting  the  decision  of 
this  question.  I  have  heard  a  good  deal 
of  talk  about  inflation.  As  I  understand 
it  inflation  comes  about  when  many  peo¬ 
ple  with  plenty  of  money  to  buy,  try  to 
buy  more  than  there  is  to  sell'  I  am 
sorry  to  “bust”  in  on  a  lot  of  big  speeches, 
but  that  is  about  what  it  is.  As  I  under¬ 
stand  this  contribution  that  we  are  try¬ 
ing  to  stop,  or  the  contribution  going  on 
now,  it  is  that  the  Government  is  paying 
a  part  of  the  grocery  bill  of  the  people 
who  buy  food.  That  is  it.  Now,  then, 
the  Government  has  not  got  any  money. 
Everybody  knows  that.  Well,  who  is  go¬ 
ing  to  pay  it?  Are  you  going  to'pay  it? 
If  we  are,  why  do  we  not  pay  it  when  we 
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get  the  groceries?  There  are  just  two 
people  who  can  pay  it,  and  they  are  the 
folks  who  are  eating  the  grub,  the  ones 
getting  the  food — or  somebody  else 
whom  we  are  delegating  to  pay  our  bills 
for  our  food — is  that  not  right? 

Mr.  ANGELL.  That  is  right. 

Mr.  SUMNERS  of  Texas.  If  we  would 
pay  that  grocery  bill  when  we  get  there, 
we  would  pay  it  out  of  our  own  money. 
It  is  not  just  a  few  people  mooching  off 
of  future  generations  to  pay^our  cur¬ 
rent  eating  bills  but  it  is  proposed  that 
everybody  get  in  on  this  while  the  get¬ 
ting  is  good.  Our  young  men  are  fight¬ 
ing  for  us  while  we  are  at  home,  safe 
from  danger.  There  is  nothing  they  can 
do  about  it.  They  cannot,  help  them¬ 
selves.  If  we  put  this  food  bill  into  bonds 
those  bonds  will  bear  interest.  The 
people  who  are  sitting  here  in  this  Cham¬ 
ber  are  not  going  to  pay  them  or  any  part 
of  them,  but  we  are  going  to  eat  the  food. 
These  soldiers  when  they  come  home  will 
find  we  signed  their  names  to  the  bill. 
It  will  be  a  bill  for  our  current  eating  ex¬ 
penses  while  they  were  away  fighting 
for  us.  Is  not  that  a  pretty  picture  for 
grown  people  in  America  to  put  them¬ 
selves  in?  Here  we  are,  grown  people  in 
America,  and  our  boys  are  fighting  on  the 
far-flung  battlefields  of  the  world,  and 
we  have  not  got  sense  enough  to  arrange 
some  sort  of  a  way  whereby  we  can  pay 
our  own  grocery  bill. 

If  these  white-collar  fellows  need  more 
money,  let  them  get  it — help  them  to  get 
it.  They  are  entitled  to  more.  All  these 
big  words  and  long  speeches — it  is  just 
a  question  of  whether  we  will  pay  our 
grocery  bills  or  write  them  into  the  books 
and  leave  them  for  somebody  else  to 
pay.  That  somebody  else  is  the  genera¬ 
tion  following  us  in  responsibility.  The 
generation  which  makes  up  the  body 
of  our  brave  fighting  men  and  the  women 
of  comparable  age  and  their  children 
now  and  to  be.  It  is  not  only  proposed 
that  we  saddle  off  our  grocery  bill  on 
them,  but  that  grocery  bill  will  bear  in¬ 
terest  until  they  can  find  the  money  to 
pay  it.  Do  we  not  suppose  they  are  going 
to  have, to  eat?  If  we  cannot  pay  our 
own  current  grocery  bill,  how  do  we  ex¬ 
pect  them  to  pay  theirs  and  ours,  too, 
plus  accumulated  interest  and  plus  the 
salaries  and  cost  and  interest  on  the 
salaries  and  cost  of  the  necessary  addi¬ 
tion  to  the  present  army  of  planners  and 
supervisors  and  interferers  with  and 
messers  up  that  have  been  drawn  from 
the  manpower  of  the  country  to  harass 
and  bedevil  the  people  still  engaged  in 
productive  effort.  I  only  have  5  min¬ 
utes  and  cannot  discuss  the  even  more 
important  thing — the  far-reaching  effect 
upon  the  Independence  of  the  business  of 
agriculture  and  the  independence  of  the 
farmer  which  would  result  from  this 
subsidy  policy. 

Mr.  BARRY.  Will  the  gentleman 
yield? 

Mr.  SUMNERS  of  Texas.  I  yield. 

Mr.  BARRY.  Will  the  gentleman  tell 
me  the  fundamental  difference  between 
the  Treasury  subsidizing  farmers  ■  and 
the  Treasury  subsidizing  consumers? 

Mr.  SUMNERS  of  Texas.  I  do  not 
want  to  get  too  far  away,  but  I  want  to 


get  to  the  fundamental  question  between 
you  paying  your  own  grocery  bill  and 
making  your  grandchildren  or  some¬ 
body  else’s  grandchildren  pay  for  it,  plus 
the  interest  on  the  debt. 

Mr.  BARRY.  Was  not  that  same  test 
applied  to  the  farmer? 

Mr.  SUMNERS  of  Texas.  Maybe  so. 

Mr.  BARRY.  Was  not  that  same  test' 
applied  to  the  farmer  in  subsidizing  the 
farmer? 

Mr.  SUMNERS  of  Texas.  Maybe  so. 

Mr.  BARRY.  A  good  many  of  the  men 
who  are  opposed  to  this  bill  voted  for 
that. 

Mr.  SUMNERS  of  Texas.  Maybe  they 
did  so.  Maybe  they  did  so  very  foolishly 
or  wisely.  What  has  that  got  to  do  with 
the  present  responsibility? 

Mr.  MARCANTGNIO.  Will  the  gen¬ 
tleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield. 

Mr.  MARCANTONIO.  With  all  due 
respect  to  the  distinguished  gentleman 
from  Texas,  the  statement  about 
whether  or  not  we  should  pay  our  gro¬ 
cery  bill  or  whether  our  grandchildren 
should,  sounds  very,  very  good. 

Mr.  SUMNERS  of  Texas.  It  is  good. 

Mr.  MARCANTONIO.  But  the  gentle¬ 
man  fails  to  realize  that  if  we  do  go  into 
an  unbridled  spiraling  economy,  our 
grandchildren  will  not  have  anything 
with  which  to  pay. 

Mr.  SUMNERS  of  Texas.  Well,  we 
had  better  set  a  good  example  of  paying 
our  own  grocery  bills  as  we  go  along. 

Mr.  MARCANTONIO.  Will  the  gen¬ 
tleman  tell  us  how  he  proposes  to  do 
that? 

Mr.  BROWN  of  Georgia.  I  yield  20 
minutes  to  the  gentleman  from  Texas 
[Mr.  Patman]. 

SUBSIDIES  ONLY  ALTERNATIVE  FOR  HIGHER  COST 
OF  LIVING  AND  INFLATION 

Mr.  PATMAN.  Mr.  Chairman,  we  have 
had  more  than  2  hours  in  opposition  to 
what  some  of  us  stand  for  in  the  House 
and  I  would  like  to  have  just  a  few  min¬ 
utes  to  present  this  from  the  angle  of 
those  who  are  opposed  to  section  3. 
There  is  ho  personal  difference  between 
us  in  this  fight  on  this  proposal  at  all. 
There  is  a  difference  of  opinion  and  we 
have  different  views. 

As  evidence  of  the  fact  that  a  lot  of 
Members  have  not  studied  this  proposal 
and  do  not  thoroughly  understand  it,  I 
cite  as  exhibit  A,  my  good  friend  the 
gentleman  from  Texas,  the  Honorable 
Hatton  W.  Sumners,  who  has  often 
been  pointed  to  as  the  sage  of  the 
House.  Now,  he  is  a  wise  man.  He 
is  one  of  the  wisest  men  I  know  and 
whenever  a  wise  man  like  Judge  Sumners 
will  go  off  on  the  angle  that  he  did,  I 
know  there  is  bound  to  be  a  lot  of  mis¬ 
understanding  and  confusion  in  this 
House.  I  want  to  show  you  how  fallacious 
that  argument  is,  if  you  will  pardon 
me.  I  apologize  for  differing  with  you, 
Judge  Sumners,  because  I  know  you  are 
usually  right  and  I  am  usually  wrong. 
But  in  this  particular  case  maybe  I  have 
studied  it  from  more  angles  than  you 
have  studied  it.  The  gentleman  from 
Michigan  [Mr.  Wolcott]  in  his  talk  yes¬ 
terday — I  have  talked  too  much  on  this, 


I  know  that,  I  have  spent  entirely  too 
much  time — but  every  time  I  have  made 
a  speech  I  have  made  this  statement, 
which  I  made  yesterday: 

And  again  I  challenge  any  Member  of  this 
body  to  get  up,  and  I  wil}  yield  to  him,  who 
will  offer  any  plan  that  will  keep  down  the 
cost  of  living  and  encourage  production  and 
not  increase  prices  without  the  use  of  sub¬ 
sidies.  Can  you  name  it?  Of  course,  you 
can  not. 

The  gentleman  from  Michigan  [Mr. 
Wolcott]  said: 

I  would  not  want  the  gentleman  to  yield 
sufficient  time  for  me  to  answer  on  that  par¬ 
ticular  question,  but  if  the  gentleman  and 
the  rest  of  the  House  will  listen  attentively 
during  the  debates  on  this  bill,  I  will  an¬ 
swer  it. 

That  is  what  he  said  yesterday.  I 
listened  most  attentively  here  today  and 
he  did  not  answer  it.  I  want  to  say  there 
is  no  Member  of  this  House  who  can 
answer  it.  Nobody  can  answer  it.  You 
have  either  got  to  increase  prices  or  take 
it  out  of  the  hide  of  the  farmers — which 
would  discourage  production — or  pay  a 
subsidy.  There  is  no  other  way  around 
it  at  all.  And  I  have  often  made  that 
challenge  and  nobody  has  accepted  it. 

Mr.  O’CONNOR.  Will  the  gentleman 
yield? 

Mr.  PATMAN.  I  cannot  yield,  because 
my  time  is  too  limited  and  I  hope  the 
gentleman  will  not  insist  upon  it. 

Let  me  give  you  an  example  on  canned 
goods  that  the  gentleman  was  talking 
about.  Suppose  we  raise  the  prices  of 
canned  goods  all  over  the  United  States 
to  take  care  of  high-cost  producers.  I 
happen  to  know  something  about  that. 
The  gentleman  read  the  law  there  where 
we  were  supposed  to  raise  all  prices,  and 
this  particular  bill  will  force  it — abso¬ 
lutely  force  it.  The  canneries,  a  lot  of 
them,  say  around  Baltimore  and  around 
Cleveland  and  a  lot  of  places  where  they 
have  a  high  cost  of  production,  produce  a 
large  part  of  the  canned  goods,  at  least  a 
substantial  part.  They  cannot  produce 
at  the  prices  that  are  paid,  the  maximum 
prices.  They  would  have  to  go  out  of 
business.  Which  is  better,  to  allow  them 
a  10  percent  or  20  percent  increase  to 
take  care  of  them  to  keep  them  in  busi¬ 
ness  and  in  production,  or  to  raise  prices 
all  over  the  Nation?  That  is  the  ques¬ 
tion. 

In  other  words,  is  it  better  to  go  into 
debt  $1  than  it  is  $5  or  $30?  Why,  there 
is  only  one  answer  to  it.  Of  course,  it 
is  better  to  go  in  debt  $1  than  $5  or  $30. 
I  will  offer  you  an  example,  just  a  little 
bit  of  an  example,  that  has  the  same 
principle  involved  in  it,  on  copper.  We 
needed  more  copper.  The  big  companies 
were  producing  all  they  could  at  12  cents 
a  pound.  If  you  paid  them  40  cents  they 
could  not  produce  any  more.  So  we 
wanted  to  get  these  high-cost  mines  in 
production.  Which  was  better  to  do,  in¬ 
crease  all  copper  to  25  cents  or  30  cents 
a  pound  or  just  give  the  high-cost  pro¬ 
ducer  the  extra  amount  in  the  form  of 
a  subsidy?  The  answer  is  it  was  better 
to  give  those  high-cost  mines  a  subsidy 
of  5  or  25  or  30  cents  a  pound.  The  re¬ 
sult  was  that  we  increased  the  total  cop¬ 
per  production  10  percent.  It  was  very 
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helpful.  We  are  almost  out  of  the  woods 
on  copper,  and  we  were  out  between  $30,- 
000,000  and  $50,000,000  on  that.  We  had 
to  borrow  that  money,  we  will  say.  Yes; 
we  borrowed  it.  Our  children  and 
grandchildren  will  pay  it  back.  But 
which  is  better,  to  pass  on  a  debt  of  $30,- 
000,000  to  our  grandchildren  or  some¬ 
body  else  to  pay,  or  pass  on  a  debt  of 
$1,000,000,000  which  it  would  have  cost 
us  without  a  subsidy? 

The  answer  is  obvious.  Of  course,  it 
Is  better  to  pass  on  the  smaller  amount. 
So  it  is  not  just  as  simple  as  many  have 
suggested  here.  And  as  in  the  case  of 
copper,  so  in  the  case  of  canned  goods, 
and  I  could  name  you  a  dozen  other 
things  that  will  operate  in  the  same  way. 
Sometimes  we  have  to  take  something 
bad  in  order  to  keep  from  taking  some¬ 
thing  much  worse.  So  I  do  not  care  if 
you  are  against  subsidies.  Is  it  not  bet¬ 
ter  to  pay  a  $10,000,000  subsidy  on  canned 
goods  in  the  distressed  areas  than  it  is 
to  pay  $100,000,000  in  increased  prices? 
Now,  remember  this,  that  the  Govern¬ 
ment  is  buying  half  of  what  we  produce 
that  is  subsidized,  more  than  that  in  most 
things,  in  copper  especially.  If  we  were 
to  increase  the  prices  of  all  copper  it 
would  have  cost  us  $1,000,000,000  more. 
The  Government  would  have  to  pay  more 
than  half  of  that  because  they  bought 
more  than  half  of  it.  So  there  is  $500,- 
000,000  increase  in  that  that  we  saved 
by  being  out  about  $30,000,000  on  a  sub¬ 
sidy.  Who  can  argue  against  that?  I 
say  now,  I  have  made  this  challenge  on 
th^  floor  of  this  House  day  in  and  day 
out;  nobody  can  answer.  Nobody  can 
answer  it.  You  will  either  use  subsidies 
or  you  will  increase  the  cost  of  living,  or 
you  will  retard  production.  And  saying 
it  another  way,  there  is  only  one  way  to 
encourage  production  and  keep  down  the 
cost  of  living  and  that  is  through  the  use 
of  subsidies. 

Mr.  O’CONNOR.  Will  the  gentleman 
yield? 

Mr.  PATMAN.  I  do  not  yield  at  this 
time. 

Mr.  O’CONNOR.  You  made  the  chal¬ 
lenge. 

Mr.  PATMAN.  I  know,  but  I  have 
done  it  day  in  and  day  out.  I  am  not 
going'  to  take  my  20  minutes  now  to 
yield  to  anyone  to  answer  it.  The  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott] 
offered  to  answer  it  yesterday.  He  said 
he  was  going  to  answer  it  today  but  he 
did  not,  because  there  is  no  answer  to  it. 
Nobody  can  answer  it. 

Mr.  O’CONNOR.  If  the  gentleman 
will  help  me  to  get  some  time,  I  will 
answer  it. 

Mr.  PATMAN.  All  right.  They  would 
like  to  have  it  answered  on  the  Republi¬ 
can  side,  because  they  want  to  know 
what  that  answer  is.  If  the  gentleman 
has  got  an  answer  he 'will  be  making  a 
great  contribution  to  the  Republicans. 

So,  what  about  these  subsidies?  Why 
has  the  word  “subsidy”  become  so  ob¬ 
noxious?  Are  we  not  paying  a  part  of 
the  rent  bill  down  at  Dallas,  Tex.?  Cer¬ 
tainly  we  are.  All  these  rents  around 
the  defense  plants  are  subsidies  as  well 
as  some  social  living  quarters.  We  could 
not  get  people  to  go  to  Dallas.  As  de-, 
lightful  a  place  as  that  is  to  live,  one  of 


the  .finest  cities  in  the  Nation,  we  could 
not  get  them  to  go  there  and  pay  the 
rent  they  would  have  to  pay  if  they  paid 
an  economic  rent.  Therefore,  the  Gov¬ 
ernment  has  built  houses  and  made  it 
possible  for  those  people  to  pay  $20  rent 
when  $50  would  be  an  economic  rent. 
You  9-re  subsidizing  them  to  the  extent  of 
$30  a  month.  That  is  going  on  all  over 
the  country.  Is  that  so  bad?  No. 
That  is  the  way  it  should  be.  You  must 
have  production  and  you  must  have 
people  to  do  the  work,  and  you  cannot 
have  them  unless  you  give  them  a  decent 
pla’ce  to  live.  So,  it  is  all  right.  So  that 
is  paying  a  part  of  the  rent  bill. 

In  New  England  we  had  to  get  them 
fuel.  They  could  not  get  the  fuel  by 
water  because  of  the  submarine  menace, 
and  we  had  to  ship  it  by  rail.  That 
greatly  increased  their  cost.  Was  it 
right  for  them  to  pay  that  increased 
cost?  They  could  not  do  it.  It  would 
absolutely  cause  a  lot  of  families  to  suf¬ 
fer.  So  the  Government  subsidized  the 
transportation  cost  to  the  New  England 
fuel  users.  There  is  a  case  where  we  are 
paying  a  part  of  the  fuel  bill  for  a  large 
segment  of  our  population.  If  it  is  not 
so  wrong  to  pay  the  fuel  bill  and  the  rent 
bill,  and  to  pay  tariff  duties  up  to  $4,000,- 
000,000  a  year,  which  is  a  subsidy — if 
those  things  are  not  wrong,  then  is  it 
wrong  to  save  our  people  $5  or  $25  or  $30 
on  every  dollar  that  we  have  to  borrow, 
or  that  we  use  as  a  subsidy  payment? 

I  hope  the  Members  of  this  House  will 
study  this  proposition.  In  all  serious¬ 
ness  and  earnestness,  I  tell  you  that  if 
you  do,  without  reference  to  any  polit¬ 
ical  consideration,  without  reference  to 
what  will  happen  to  you  or  to  me  in 
politics  or  anything  else,  but,  solely  with 
the  desire  to  help  the  country  in  war¬ 
time,  you  will  come  to  one  conclusion 
and  that  is  the  conclusion  that  I  have 
stated  here  day  after  day,  that  no  one 
yet  has  been  able  to  answer  successfully. 

I  want  to  say  to  my  friend  from  Mich¬ 
igan  [Mr.  Wolcott]  if  anybody  could 
answer  it,  he  could,  because  he  is  better 
informed  on  this  legislation  than  any 
other  one  Member  of  Congress.  When  he 
said  yesterday  he  was  going  to  answer 
it  today,  I  said,  “I  wonder  what  kind  of 
answer  that  is  going  to  be”;  but  he  did 
not  touch  it,  side,  edge,  nor  bottom.  The 
reason  is  evident,  because  there  is  no 
answer.  It  is  just  logical  that  there  is 
no  answer.  How  are  you  going  to  keep 
the  price  of  living  just  like  it  is  when  the 
farmers '  cannot  produce  and  sell  at  a 
price  that  will  permit  the  cost  of  living 
to  remain  there  unless  you  give  a  subsidy 
to  make  up  for  that  difference?  It  is  just 
as  plain  as  the  nose  on  your  face.  There 
is  no  other  remedy.  So  when  you  vote 
for  this  bill  you  are  voting  to  increase 
the  cost  of  living  and  you  are  voting  for 
inflation. 

When  did  the  word  “subsidy”  become 
so  obnoxious?  As  I  have  often  said,  the 
tariff  which  is  as  old  as  the  Government, 
is  a  subsidy.  The  railroads  were  subsi¬ 
dized.  The  merchant  marine,  the  inland 
waterways  were  subsidized.  The  postal 
rates  are  a  subsidy  for  newspapers  and 
magazines  up  to  almost  $100,000,000  a 
year.  I  am  not  opposed  to  it.  I  am  in 
favor  of  it. 


George  Washington  started  it.  George 
Washington  was  right.  He  said: 

Let  us  disseminate  knowledge  and  infor¬ 
mation  by  making  it  easy  for  people  to  get 
newspapers  at  a  low  rate. 

George  Washington  was  exactly  right; 
and  since  that  time  we  have  subsidized 
the  newspapers  and  magazines.  Today 
a  paper  published  in  Dallas  County  or 
any  other  county  can  be  deposited  in  the 
post  office  there  and  the  publishers  pay 
absolutely  no  postage  at  all  for  distribu¬ 
tion  through  the  mails  in  Dallas  County 
or  the  county  of  publication.  They  can 
send  out  5,000,  or  10,000,  or  100,000,  or 
1,000,000  copies,  and  they  pay  no  postage 
whatsoever  under  that  policy.  It  is  the 
same  way  in  every  county  in  the  United 
States.  If  they  ship  them  outside  of  the 
county  they  pay  such  a  low  postage  rate 
that  the  Government  in  the  end  loses 
almost  a  hundred  million  dollars  every 
year  on  those  low  postage  rates.  Now 
there  is  a  case  where  it  is  a  fine  thing — a 
subsidy  is.  Nobody  opposes  that;  I  think 
we  all  favor  it.  I  am  just  giving  that  as 
an  example  of  cases  where  there  is  no 
opposition  to  subsidies. 

I  would  not  be  in  favor  of  subsidizing 
everything;  it  would  be  absolutely 
wrong.  There .  are  certain  things  that 
it  works  on  aqd  there  are  certain  things 
that  it  would  not  work  on.  The  point  I 
make  is  that  Congress  is  in  no  position 
to  determine  which  of  these  commodi¬ 
ties  they  will  use  a  subsidy  on  and  which 
they  will  not  use  a  subsidy  on. 

The  committee  bill  is  not  against  sub¬ 
sidies.  If  you  will  read  the  bill  you  will 
find  down  at  the  end  that  although  the 
bill  denounces  subsidies  and  everything 
connected  therewith,  it  states: 

Provided,  however,  That  none  of  the  pro¬ 
visions  of  this  act  shall  apply  to  domestic 
fats  and  oils  and  oilseeds. 

In  other  words  if  you  help  pay  any¬ 
body’s  butter  bill'with  a  subsidy,  that  is 
a  subsidy,  and  very  bad ;  but  if  they  will 
buy  margarine  that  is  all  right.  You 
gentlemen  over  here  on  the  Republican 
side,  you  say  it  is  all  right  to  subsidize 
oleomargarine;  you  are  for  it  in  this  bill. 
It  permits  it,  it  specifically  exempts — 
specifically  exempts  oleomargarine.  You 
say  that  is  all  right,  that  is  a  good  thing. 
Furthermore  you  say  it  is  all  right  to  sub¬ 
sidise  Crisco,  or  anything  else  that  is 
made  from  vegetable  oils  and  fats  and 
oil  seeds,  domestic.  You  say  that  is  fine, 
the  principle  is  not  violated  there,  but 
if  you  want  to  subsidize  butter,  or  hog 
lard,  or  something  like  that,  why,  it  is 
bribery.  It  is  bribery!  It  is  wrong, 
somebody  ought  to  go  to  the  penientiary 
for  it.  Do  you  not  think  it  is  just  a  little 
bit  inconsistent?  Why,  of  course  it  is 
very,  very  inconsistent.  The  fact  is  that 
subsidies  are  just  as  old  as  our  Govern¬ 
ment.  They  have  always  been  with  us 
and  will  continue  to  be  with  us. 

POST-WAR  FARM  PROGRAM 

We  can  have  no  farm  program  that  is 
lasting  and  permanent  without  subsidies, 
and  this  effort  to  get  the  farmers  to  go 
against  subsidies  is  an  effort  to  make  the 
farmers  fight  their  own  interests.  Why 
did  we  10  years  ago  fight  the  group  that 
is  now  so  vigorously  opposing  subsidies 
to  the  farmers  in  this  case,  force  the  use 
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of  subsidies  for  farmers?  There  was  an 
excellent  reason  for  that,  Mr.  Chairman, 
and  I  hope  the  Members  study  it.  For 
a  hundred  years  the  farmers  have  been 
at  a  great  disadvantage.  They  have 
been  compelled  to  buy  in  a  protected 
market,  buy  things  over  the  high  tariff 
wall  that  was  built  up  to  help  infant  in¬ 
dustry  and  other  industry  in  our  coun¬ 
try.  When  they  want  to  sell  what  they 
had  worked  so  hard  to  produce  they  had 
to  sell  it  in  the  competitive  markets  of 
the  world  in  competition  with  the  cheap¬ 
est  forms  of  labor  on  earth.  There  was 
a  distinct  and  decided  disadvantage  to 
the  farmers  of  this  Nation  and  for  the 
first  time  in  the  history  of  our  Govern¬ 
ment  the  Congress  more  than  10  years 
ago  said:  “We  are  going  in  a  measure  to 
remove  that  discrimination;  we  are  go¬ 
ing  to  give  the  farmers  a  subsidy  to  help 
make  up  for  it;  we  are  going  to  give  them 
some  money.”  Congress  even  went  to 
the  extent  of  setting  aside  a  part  of  the 
actual  tariff  duties  collected  to  give  the 
farmers  a  part  of  that  subsidy;  yet  here 
we  are  now  trying  to  teach  the  farmers 
that  it  is  wrong  to  have  a  subsidy,  it  is 
absolutely  wrong.  Do  you  know  what 
we  are  doing  if  we  succeed  in  doing  that? 
We  are  leading  them  up  a  blind  alley  to 
destruction;  we  are  leading  them  up  a 
blind  alley;  that  is  what  we  are  doing. 

FARMERS  PROTECTED  IF  THEY  DO  NOT  GIVE  IT  UP 

When  this  war  is  over  and  we  have  a 
permanent  farm  program  can  we  have 
one  without  the  use  of  subsidies?  Of 
course  we  cannot  and  we  have  written  in¬ 
to  the  Commodity  Credit  Corporation  Act 
a  provision  that  for  2  years  after  the 
declaration  of  peace  the  farmers  of  this 
country  shall  be  guaranteed  a  loan  value 
equal  to  90  percent  of  parity.  That  will 
protect  the  farmers  from  what  happened 
after  the  other  war.  This  gives  them 
adequate  protection,  it  gives  them  a  floor 
under  their  prices  and  protects  them. 
All  right;  that  is  what  they  want.  No 
other  class  or  group  in  America  has  that 
protection;  no,  they  do  not  have  it.  It 
is  likely  to  last  several  years  after  the 
war.  You  will  notice  that  law  reads  that 
it  shall  continue  2  years  after  the  decla¬ 
ration  of  peace.  It  is  always  2  or  3  years 
after  a  war. ceases  before  there  is  an 
official  declaration  of  peace,  so  we  are 
safe  in  assuming  that  for  4  or  5  years 
after  this  war  is  over  the  farmers  are 
going  to  be  protected  to  the  extent  of  S0- 
percent-parity  loans.  Now  if  you  teach 
the  farmers  to  oppose  subsidies,  to  fight 
subsidies  on  the  ground  that  they  are 
wrong,  the  administration  in  power,  if 
it  happens  to  be  our  friends  over  here,  I 
am  afraid  will  laugh  at  them  and  say: 
“No,  no;  you  fellows  are  against  subsi¬ 
dies;  you  do  not  want  them;  we  will  have 
to  repeal  or  not  carry  out  that  law.” 
The  subsidy  will  only  be  needed  if  prices 
go  down  and  naturally  they  will  go  down 
after  inflation;  they  always  do.  So  this 
campaign  to  teach  the  farmers  to  fight 
subsidies  is  teaching  them  to  fight  their 
own  good  interests  and  best  interests 
and,  I  repeat,  destructive  to  them  when 
this  war  is  over.  I  hope  that  those  who 
are  attempting  to  do  it  will  not  succeed. 
The  subsidy  question  is  one  that  obvi¬ 
ously  I  cannot  answer  in  full  in  this 


limited  time,  but  I  repeat  in  conclusion 
what  I  have  often  said.  I  do  not  want 
to  take  up  all  the  time  that  has  been 
allotted  me.  I  want  other  members  of 
the  committee  to  use  it. 

ANOTHER  CHALLENGE 

Nobody  can  answer  this  question.  It 
has  been  challenged  here  every  day. 
Tlie  gentleman  from  Michigan  [Mr. 
Wolcott]  who  has  spoken,  promised  to 
answer  it  yesterday  but  did  not  answer 
it.  There  is  only  one  reason  for  that. 
If  there  is  any  answer  on  earth  the  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott] 
could  give  it  because  he  knows  all  the 
answers  available.  The  answer  is,  it  is 
either  high  cost  of  living  and  inflation  or 
the  use  of  subsidies. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  20  minutes  to  the  gentleman  from 
California  [Mr.  Rolph]  . 

Mr.  PATMAN.  Mr.  Chairman,  I  hope 
the  gentleman  will  not  insist  on  that. 
They  have  had  2  hours  here  and  we  have 
only  had  20  minutes.  Why  cannot 'our 
side  go  on? 

Mr.  CRAWFORD.  Mr.  Chairman,  I  do 
not  like  to  have  that  in  the  Record  be¬ 
cause  I  was  not  trying  to  pull  anything. 

-The  gentleman  in  charge  of  the  time 
over  there  indicated  to  me  I  should  yield 
some  time. 

Mr.  BROWN  of  Georgia.  What  time 
has  been  consumed  by  either  side? 

The  CHAIRMAN.  The  gentleman 
from  Alabama  [Mr.  Steagall]  has  con-, 
sumed  1  hour  and  10  minutes  and  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott],  has  consumed  1  hour  and  2  min¬ 
utes. 

Mr.  BROWN  of  Georgia.  Does  the 
gentleman  want  to  use  some  time? 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  20  minutes  to  the  gentleman  from 
California  [Mr.  Rolph]. 

Mr.  PATMAN.  May  I  plead  with  you 
gentlemen?  You  have  used  2  hours  and 
12  minutes. 

Mr.  CRAWFORD.  There  are  only  8 
minutes’  difference. 

Mr.  PATMAN.  Cannot  you  give  us  an 
even  break  on  the  time? 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  expect  to  yield  to  the  gentleman 
from  New  York  [Mr.  Celler]  and  to  the 
other  gentlemen  time  before  we  close 
this  evening.  I  am  giving  the  gentleman 
more  time  than  he  is  entitled  to,  and  I 
am  doing  it  because  he  asked  me  to. 

Mr.  PATMAN.  I  object  to  that.  I  have 
used  20  minutes  out  of  2  hours. 

Mr.  BROWN  of  Georgia.  I  will  yield 
the  gentleman  more  time. 

Mr.  PATMAN.  Then  give  it  to  the 
gentleman  from  Wisconsin  [Mr.  Dilweg] 
or  somebody  on  my  side. 

Mr.  BROWN  of  Georgia.  I  will  give 
the  gentleman  all  the  time  I  think  he  is 
entitled  to.  He  has  no  right  to  ask  for 
all  the  time. 

Mr.  DICKSTEIN.  Will  the  gentleman 
yield? 

Mr.  ROLPH.  I  yield  to  the  gentlemen 
from  New  York. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  on  this  bill. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York  [Mr.  Dickstein]? 

There  was  no  objection. 

Mr.  PATMAN.'  Will  the  gentleman 
yield  for  a  parliamentary  inquiry? 

Mr.  ROLPH.  I  yield  for  a  parliamen¬ 
tary  inquiry. 

Mr.  PATMAN.  The  parliamentary  is, 
I  think  our  folks  should  come  on  now. 
You  see,  they  have  not  gone  on  as  yet. 

Mr.  ROLPH.  Mr.  Chairman,  is  that 
a  parliamentary  inquiry? 

The  CHAIRMAN.  The  Chair  will  an¬ 
swer  it.  Under  the  rule  adopted  by  the 
House,  the  time  is  under  the  control  of 
the  chairman  and  the  ranking  minority 
member  of  the  Committee  on  Banking 
and  Currency. 

Mr.  PATMAN.  Mr.  Chairman,  I  in¬ 
vite  your  attention  to  the  fact  the  chair¬ 
man  yielded  me  an  hour.  Now,  then,  I 
want  to  use  that  hour.  I  have  used  only 
20  minutes.  I  expect  to  yield  that  time 
to  these  other  gentlemen  to  use  who  are 
waiting  here. 

The  CHAIRMAN.  The  chairman  of 
the  Committee  on  Banking  and  Currency 
yielded  the  gentleman  from  Texas  20 
minutes. 

Mr.  PATMAN.  The  chairman  well 
knows  that  in  his  opening  discussion  the 
chairman  of  the  Committee  on  Banking 
and  Currency  yielded  me  1  hour  definitely 
for  today. 

The  CHAIRMAN.  The  Chair  observed 
that  the  chairman  of  the  Committee  on 
Banking  and  Currency  did  promise  the 
gentleman  an  hour,  but  the  Chair  can¬ 
not  control  the  keeping  of  promises. 

.  Mr.  BROWN  of  Georgia,  Mr.  Chair¬ 
man,  I  expect  to  carry  out  the  promises 
of  the  chairman,  the  gentleman  from 
Alabama  [Mr.  Steagall],  He  yielded 
to  the  gentleman  fi’om  Texas  [Mr, 
Patman]  and  those  who  are  taking  the 
same  position  he  is  taking  1  hour  this 
afternoon.  I  will  yield  40  more  minutes 
to  them  this  afternoon  before  we  close. 

Mr.  PATMAN.'  As  a  matter  of  good 
faith,  I  know  the  gentleman  is  fair  and 
wants  to  be  fair - 

Mr.  ROLPH.  Is  this  taken  out  of  my 
time? 

Mr.  PATMAN.  Since  each  side  has 
taken  an  hour,  why  should  we  not  use 
our  hour  now?  You  have  2  hours  against 
us. 

The  CHAIRMAN.  Does  the  gentleman 
continue  to  yield? 

FOOD  FOR  THE  WAR  EFFORT 

Mr.  ROLPH.  Mr.  Chairman,  price 
control  is  an  emergency  measure.  No 
sensible  person  advocates  price  control  as 
a  scheme  for  changing  our  way  of  life. 
Not  as  a  means  of  permanently  regi¬ 
menting  our  national  economy.  Leon 
Henderson  sold  us  on  price  control  purely 
and  simply  as  a  means  of  combating  in¬ 
flation.  Nothing  more;  nothing  less. 

The  American  people  support  price 
control  because  of  bitter  experiences  fol¬ 
lowing  World  War  No.  1.  They  know 
runaway  prices  may  well  be  followed  by 
an  aftermath  of  hesitation,  bankruptcy, 
and  chaos.  Following  the  Armistice  of 
1918,  and  in  the  early  twenties,  innumer¬ 
able  firms  went  under  because  of  tum¬ 
bling  commodity  values.  Not  because  of 
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speculation.  Not  because  of  careless 
management.  Not  because  of  ineffi¬ 
ciency  or  neglect.  Troubles  were  caused 
by  head-over-heels  falling  of  prices  and 
no  buyers.  Heavy  inventories  and  no 
customers.  Therefore,  thoughtful  peo¬ 
ple  accept  price  control  as  a  means  of 
self-protection.  Sort  of  an  insurance 
policy.  Reliance  on  an  old  axiom  “once 
bit,  twice  shy.” 

But,  Mr.  Chairman,  I  do  not  think  our 
people  desire  to  embark  on  a  sea  of  un¬ 
limited  subsidies.  During  the  summer 
recess  we  had  occasion  to  discuss  this 
issue  with  the  citizens  back  home. 
While  certain  groups  honestly  feel  the 
measure  is  a  step  in  the  right  direction, 
others  strenuously  oppose.  Before  the 
recess,  I  voted  against  giving  the  Com¬ 
modity  Credit  Corporation  a  blank  check. 
After  visiting  San  Francisco  and  talk¬ 
ing  to  my  constituents  and  after  listen¬ 
ing  attentively  to  the  witnesses  before  the 
Banking  and  Currency  Committee,  I 
have  not  changed  my  ideas.  I  am  still 
opposed  to  unlimited  subsidies.  Why 
should  the  Federal  Government  be  asked 
to  pay  part  of  the  individual’s  living  ex¬ 
penses?  Why  should  the  boys  and  girls 
now  in  the  armed  forces  undertake  huge 
tax  bills  for  paying  a  portion  of  the  liv¬ 
ing  expenses  of  those  who  remain  at 
home'’  Why  should  our  children  and 
our  children’s  children  pay  any  of  our 
bills? 

There  is  a  wide  gulf  between  unlimited 
subsidies  and  a  policy  of  support  prices 
of  foods  necessary  for  war  purposes.  The 
policy  now  in  force. 

In  the  latter  field,  Commodity  Credit 
Corporation  is  doing  an  excellent  job. 
The  coi'poration  should  be  continued. 
In  my  opinion  it  is  a  mistake  to  even 
consider  abolishing  the  Commodity 
Credit  Corporation.  It  has  encouraged 
increased  production  of  food  products 
for  the  armed  forces  and  for  lease-lend. 
Among  the  food  products  supported  for 
the  war  effort  by  C.  C.  C.  are  vegetable 
oils,  canned  vegetables,  peanuts,  dried 
peas,  prunes,  sugar — beet  and  cane,  do¬ 
mestic  and  foreign — wheat  for  animal 
feed,  cheese,  milk,  dried  beans,  raisins, 
coffee.  ,  / 

No  doubt  each  of  these  commodities 
will  be  discussed  at  length  several  times- 
during  the  debate.  I  intend  to  speak 
of  but  three,  sugar  beets,  prunes,  and 
raisins.  California  leads  in  production 
of  all  three.  Each  is  of  paramount  im¬ 
portance  in  the  present  emergency. 

Therefore,  let  us  carefully  examine 
sugar.  Members  of  the  Banking  and 
Currency  Committee  have  been  pressing 
for  announcement  of  support  price  on 
sugar  beets.  On  December  31,  1941,  the 
Secretary  of  Agriculture  estimated  vari¬ 
ous  quotas  for  1942  as  follows: 

Tons 

Domestic  beet _  1,  862,  811 

Mainland  cane _  504,  995 

Hawaii _ _ _  1,  127,  420 

Puerto  Rico _ : _  959,  088 

Virgin  Islands _ v_  10,  716 

Philippine  Islands _ ^ _ 1,237,764 

Cuba _ _  2,297,533 

Foreign  countries _  31,747 


Total . . .  8,032,074 

By  proclamation  of  the  President  as  of 
April  13,  1942,  all  sugar  quotas  were  re¬ 
moved. 


We  counted  on  about  15  percent  of  our 
supply  as  coming  from  the  Philippines. 
The  attack  on  Pearl  Harbor  stopped  all 
shipments  from  the  Far  East.  Cuba  is 
down  for  about  30  percent,  the  largest 
single  contributor  to  our  needs.  The 
United  States,  through  Commodity 
Credit  Corporation,  has  been  purchasing 
4he  Cuban  crop  for  the  past  3  years. 
C.  C.  C.  likewise  purchased  sugar  for  im¬ 
port  from  Puerto  Rico  and  other  sources. 
In  May,  when  the  earlier  C.  C.  C.  bill  was 
before  the  Banking  and  Currency  Com¬ 
mittee,  Mr.  Hutson  reported  on  the  work¬ 
ings  of  his  Bureau.  Referring  to  page 
268  of  committee  hearings,  under  the 
caption  of  sugar,  we  read: 

As  one  of  its  major  activities  in  the  foreign 
field-,  Commodity  Credit  Corporation  has 
bought  the  1943  Cuban  sugar  crop  and  is 
negotiating  for  purchases  in  Fuerto  Rico, 
Haiti,  and  the  Dominican  Republic.  Im¬ 
ported  raw  sugar  is  allocated  to  refiners  and 
sold  to  them  at  a  price  which  permits  them 
to  operate  under  existing  price  ceilings.  In 
addition,  the  Corporation  wUl  buy  the  1943 
sugar-beet  crop  at  a  price  which  will  increase 
returns  to  farmers,  and  will  resell  the  crop 
to  processors  at  a  price  which  will  permit 
them  to  refine  sugar  and  dispose  of  it  within 
the  price  ceilings.  The  Corporation  may  ab¬ 
sorb  some  of  the  excess  freight  charges  in 
transporting  beet  sugar  outside  of  the  area 
in  which  it  is  normally  sold. 

The  beet  sugar  planters  in  the  United 
States  were  urged  by  the  Federal  Gov¬ 
ernment  to  increase  production.  Grow¬ 
ing  beets  for  sugar  is  in  competition  with 
other  commodities,  such  as  lettuce, 
beans,  and  similar  products.  Unless  the 
farmer  knows  in  sufficient  time  what 
price  he  will  get  for  beets,  he  most  likely 
will  plant  other  crops.  The  gentleman 
from  Michigan,  Representative  Fred 
Crawford,  stated  the  case  clearly,  as 
shown  on  page  80  of  committee  hear¬ 
ings: 

Mr.  Crawford.  Mr.  Hutson,  I  would  like  to 
make  this  comment,  in  reply  to  your  ques¬ 
tion.  In  the  growing  areas — and  I  say  this 
after  many  years’  experience  right  out  in 
the  field  of  contracting — before  the  planting 
season  begins,  the  interested  farmers  at¬ 
tempt  to  map  out  the  acreage  planned  that 
they  propose  to  follow  with  respect  to  all 
crops,  including  sugar  beets.  Now,  the  com¬ 
petitive  conditions  with  respect  to  substitute 
crops,  plus  all  of  this  planning  that  all  <5f 
us  are  involved  in,  has  an  effect  upon  the 
individual  farmer,  in  such  a  manner  that 
it  tends  to  reduce  the  acreage  which  goes 
into  sugar  beets,  so  long  as  the  individual 
farmer  does  not  know  exactly  what  his  acre¬ 
age  plan  must  be  as  related  to  this  specific 
crop — sugar  beets.  So  I  would  say  that  in 
any  area  where  planting  has  actually  begun, 
every  hour  the  final  announcement  is  de¬ 
layed  will  operate  against  the  acreage  which 
will  ultimately  be  planted  to  sugar  beets. 

By  referring  further  to  page  82  of 
committee  hearings,  we  find  complete 
text  of  letter  written  September  24,  1943, 
to  War  Food  Administrator  Marvin  Jones 
by  California  Congressional  Sugar  Com¬ 
mittee.  The  letter  sets  forth  the  ur¬ 
gency  of  naming  the  support  price  on 
sugar  beets. 

Pressing  further  for  the  price  on  sugar 
beets,  I  wrote  under  date  of  October  7, 
1943,  to  Mr.  Jones  and  Mr.  Hutson  joint¬ 
ly  requesting  action.  Mr.  Hutson  re¬ 
plied  on  October  16,  1943,  stating  the 
acreage  question  could  be  settled  but 
that  the  Government  hesitated  to  name 


sugar  support  price  pending  action  of 
Congress  on  the  Commodity  Credit  Cor¬ 
poration  bill. 

On  October  26,  1943,  the  Agricultural 
Council  of  California  wrote  me,  in  part, 
as  follows: 

We  are  greatly  concerned  over  the  con¬ 
tinuing  delay  in  the  announcement  of  a 
definite  sugar-beet  program  for  1944.  Every 
day’s  delay  means  so  many  more  acres  taken 
out  of  beets  and  planted  in  other  crops. 
More  and  more  growers  are  every  day  writing 
beets  oS  their  list  and  contracting  for  the 
production  of  other  crops— solely  because 
they  have  no  assurance  as  to  a  future  beet 
program, 

On  page  5  of  Committee  Report  846, 
covering  bill  under  debate,  we  find  this 
language  concerning  section  3: 

This  section  does  not  prohibit  nor  inter¬ 
fere  with  any  operation  of  the  Commodity 
Credit  Corporation  or  any  other  agency  of 
the  Government  with  respect  to  producer 
subsidies  or  loans  authorized  under  existing 
law,  including  the  Emergency  Price  Control 
Act  of  1942,  as  amended  and  supplemented 
by  Public  Law  729,  Seventy -seventh  Con¬ 
gress,  approved  October  2,  1942,  and  it  does 
not  prohibit  or  interfere  with  support  prices 
or  the  use  of  Commodity  Credit  funds  made 
available  to  the  Commodity  Credit  Corpora¬ 
tion  by  existing  law,  including  section  4  of 
Public  Law  147,  approved  July  1,  1941,  as 
amended. 

This  section  provides  that  support  prices 
shall  continue  to  be  announced  for  any  such 
agricultural  commodities  pursuant  to  sec¬ 
tion  4  of  Public  Law  147,  approved  July  1, 
1941,  as  amended,  and  further  provides  that 
loans  shall  continue  to  be  made  pursuant 
to  section  8  of  Public  Law  729,  approved  Oc¬ 
tober  2,  1942.  The  section  provides,  however, 
that  maximum  prices  heretofore  or  hereafter 
established  for  such  commodities  shall  not 
be  below  the  support  prices  therefor  or  be¬ 
low  prices  specified  in  section  3  of  Public 
Law  729,  approved  October  2,  1942. 

The  language  is  clear  and  explicit. 
The  support  price  of  sugar  should  be 
announced  and  is  in  no  way  connected 
with  unlimited  subsidies.  For  3  years 
past  the  Federal  Government  has  pur¬ 
chased  Cuba’s  sugar.  About  44  per¬ 
cent  of  the  sugar  consumed  in  the  Unit¬ 
ed  States  ordinarily  comes  from  for¬ 
eign  sources.  The  domestic  beet  crop 
is  in  normal  times  close  to  23  percent  of 
our  total  requirements,  including  lend- 
lease. 

I  repeat,  the  question  of  unlimited 
subsidies  does  not,  in  my  opinion,  enter 
into  the  sugar  picture.  It  is  manifestly 
unfair  and  prejudicial  to  our  national 
interests  tying  sugar  in  with  unlimited 
subsidies. 

Now  with  reference  to  dried  fruit. 
Practically  the  same'  situation  exists  as 
in  sugar,  except  dried  fruits  are  domes¬ 
tically  produced  whereas  a  large  per¬ 
centage  of  the  Nation’s  sugar  require¬ 
ments  are  imported. 

I  have  obtained  copies  of  Commodity 
Credit  Corporation  forms  used  in  con¬ 
nection  with  raisins,  also  prunes. 
Agreements  are  dated  as  of  August  15, 
1943.  These  contracts  are  here  for  pe¬ 
rusal  by  the  members  of  the  Committee 
of  the  Whole.  First  paragraph  of  raisin 
contract  reads,  and  I  quote: 

Whereas  in  order  to  assure  an  adequate 
supply  of  standard  quality  processed  raisins 
of  the  1943  crop,  during  the  existing  war 
emergency,  for  the  needs  of  Government 
agencies  and  for  civilian  consumption  and 
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to  assure  the  proper  and  orderly  marketing 
thereof,  Commodity  desires  to  purchase  cer¬ 
tain  processed  raisins  of  said  crop  and  to 
make  certain  disposition  of  the  raisins  pur¬ 
chased,  all  in  the  manner  and  subject  to  the 
conditions  hereinafter  specified. 

Section  No.  1  of  raisin  contract  is 
quoted  in  full: 

Section  1.  Support  prices  to  producers:  In 
respect  of  all  of  its  purchases  of  1943  raisins 
In  natural  condition,  whether  such  raisins 
are  purchased  by  packer  for  processing  or 
sale  pursuant  to  this  agreement  or  otherwise, 
packer  shall  pay  all  producers  for  1943  raisins 
so  purchased  (other  than  raisins  received 
from  its  producer-members  by  a  packer 
which  is  a  bona  fide  marketing  cooperative) 
the  applicable  producer  support  prices.  Such 
producer  support  prices  shall  be  the  maxi¬ 
mum  prices  in  effect  as  of  the  effective  date 
of  Maximum  Price  Regulation  461,  as  issued 
by  the  Office  of  Price  Administration  on  Au¬ 
gust  28,  1943,  in  respect  of  all  such  1943 
raisins. 

And  so  forth.  Prune  contracts  are  al¬ 
most  Identical,  In  my  opinion  these 
contracts  will  fully  qualify  under  terms 
of  the  bill  as  written.  The  dried  fruit 
industry  was  encouraged  to  increase  pro¬ 
duction.  The  industry  responded  whole¬ 
heartedly,  sincerely,  and  loyally.  The 
dried-fruit  industry  is  making  an  out¬ 
standing  contribution  to  the  War  effort 
and  is  cooperating  100  percent  with  all 
Federal  agencies  involved. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROLPH.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  Today  I  have  been 
informed  by  the  War  Production  Board 
and  the  Defense  Plant  Corporation  that 
we  have  a  great  shortage  of  commercial 
alcohol,  as  well  as  blackstrap  molasses 
out  of  which  to  produce  commercial  alco¬ 
hol.  Does  the  gentleman  know  any  bet¬ 
ter  way  to  alleviate  that  situation  than 
for  the  Food  Administration  to  announce 
to  the  gentleman’s  sugar-beet  growers  in 
California  that  they  may  proceed  to  plant 
and  grow  sugar  beets,  out  of  which  we 
can  make  sugar,  so  that  in  the  offshore 
areas  invert  sugar  can  there  be  made,  to 
be  converted  into  alcohol? 

Mr.  ROLPH.  I  thank  the  gentleman 
very  sincerely  for  that  observation.  I 
agree  with  him  100  percent.  As  the  gen¬ 
tleman  knows,  the  planting  of  sugar  beets 
began  in  California  in  September.  The 
planting  starts  in  our  State  earlier  than 
in  any  other  section  of  the  country.  Due 
to  the  late  announcement  of  the  price  last 
season,  the  price  not  being  announced 
until  March,  there  was  a  shrinkage  of 
some  100,000  acres  in  the  planting  of 
sugar  beets.  In  other  words,  instead  of 
170,000  acres  being  planted,  as  in  the 
campaign  before,  only  70,000  acres  were 
planted  in  the  last  campaign.  The  ob¬ 
servation  of  the  gentleman  is  absolutely 
correct.  , 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  15  minutes  to  the  gentle¬ 
men  from  Wisconsin  [Mr.  DilwegL 

Mr.  DILWEG.  Mr.  Chairman,  I  feel 
that  the  vote  to  be  cast  by  this  House 
on  the  bill  under  consideration  will  be 
properly  weighed  by  each  and  every 
Member  who  is  fully  aware  of  its  im¬ 
portance.  The  vote  to  extend  the  life 
of  the  Commodity  Credit  Corporation 


will  reflect  the  issue  of  “subsidies,”  or 
“no  subsidies,”  as  their  use  pertains  to 
the  field  of  agriculture  and  commodities 
processed  from  that  field.  All  argu¬ 
ments  to  date  presented  on  this  floor 
have  clearly  drawn  the  line  of  “subsi¬ 
dies”  or  “no  subsidies”  and  nothing  has 
been  said  that  would  indicate  that  a 
compromise  or  a  twilight  zone  between 
does  exist. 

I  object  to  the  sweeping  and  all-in¬ 
clusive  language  of  the  antisubsidy 
provision  in  this  bill.  I  refer  to  sub¬ 
section  3.  I  believe  that  there  is  a  dan¬ 
ger  in  completely  tying  the  hands  of  the 
executive  agencies  and  corporations 
by  this  sweeping  prohibition.  I  have 
repeatedly  said  to  my  colleagues  that 
subsidies  may,  at  times,  be  the  only 
practical  method  to  achieve  maximum 
production  of  food,  on"  the  one  hand, 
and,  on  the  other,  to  maintain  to  the 
consumer  a  supply  of  food  at  a  price 
which  is  reasonable  and  consistent  with 
his  income. 

When  this  body  considered  the  Com¬ 
modity  Credit  Corporation  bill  shortly 
before  our  recess  in  July  of  this  year, 
experiences  in  connection  with  food 
production  clearly  indicated  that  man¬ 
power  shortage  with  a  wholly  inade¬ 
quate  supply  of  farm  machinery,  in¬ 
creased  risks  and  costs  of  food  pro¬ 
duction.  The  farmer  could  not  be  ex¬ 
pected  to  increase  his  production  with¬ 
out  being  relieved  of  some  of  the  risks 
and  additional  costs.  Increase  in  re¬ 
tail  food  prices  which  would  result  in 
passing  on  to  the  ultimate  consumer 
the  increased  cost  of  production,  would 
certainly  result  in  demands  for  increases 
in  wages  and  salaries.  Knowing  hu¬ 
man  nature,  we  could  not  permit  the 
cost  of  living  to  rise  without  expecting 
a  wage  increase. 

I  think  it  must  be  conceded  that  the 
costs  of  providing  farm  commodities  to 
the  American  consumer  cannot  be  com¬ 
pletely  controlled.  Therefore,  costs 
which  cannot  be  absorbed  by  the  farmer 
can  only,  be  absorbed  by  the  use  of 
subsidies  if  price  and  wage  ceilings  are 
to  be  maintained.  Thus,  the  payment 
of  subsidies  has  been  an  essential  part 
of  price  control.  Price  control  as  a  fac¬ 
tor  in  stabilizing  labor  costs,  cannot  be 
overemphasized  and  it  follows  that  wage 
ceilings  cannot  be  held,  or  even  justified, 
unless  the  cost  of  living  is  stabilized. 

The  administration  is  making  a  des¬ 
perate  attempt  to  hold  the  line,  even 
though  subjected  to  continuous  pressure 
from  special  interests.  It  is  evident 
that  the  prior  control  and  subsidy  pro¬ 
gram  has  been  administered  partly  with 
a  view  to  preventing  increases  in  the 
cost-of-living  index.  Labor  has  criti¬ 
cized  the  cost-of-living  index  as  a  true 
measure  of  cost  of  living  and  has  pro¬ 
tested  the  administration  of  the  Little 
Steel  formula,  demanding  increases  in 
wage  rates.  If  we  are  to  accept  the 
Department  of  Labor,  Bureau  of  Labor 
Statistics,  as  accurately  reflecting  price 
increases,  we  can  understand  the  reac¬ 
tion  to  the  information  by  the  average 
wage  earner.  To  illustrate:  The  United 
States  Department  of  Labor,  Bureau  of 
Labor  Statistics,  reported  on  September 
30,  1943, 'that  food  prices  in  August  were 


40.3  percent  above  January  1941,  base 
date  of  the  Little  Steel  formula.  The 
entire  cost  of  living  was  4.9  percent  above 
August  1942,  and  22.2  percent  above  Jan¬ 
uary  1941.  Representatives  of  the  vari¬ 
ous  farm  bureaus  in  the  country  charged 
the  administration  with  failure  to  keep 
wages  within  the  Little  Steel  formula. 
Unfortunately,  statistics  on  the  trend  in 
rates  since  the  establishment  of  the  ceil¬ 
ing  are  not  available.  Statistics  in 
weekly  earnings  per  capita  in  32  selected 
industries  are  available,  and  although 
there  has  been  an  increase  in  weekly 
earnings,  it  is  due  mainly  to  longer 
hours,  overtime  with  higher  rates  of 
pay,  increased  production  at  incentive 
rates,  upgrading,  and  other  factors. 

The  recent  increase  in  pay  granted  to 
the  miners  of  this  country  and  the  pres¬ 
ent  railway  wage  dispute  certainly  places 
the  whole  stabilization  program  in  a 
precarious  position. 

If  Congress  passes  the  bill  in  its  pres¬ 
ent  form,  it  must  assume  the  responsi¬ 
bility  for  its  actions.  It  has  been  said 
that  the  executive  branch  of  the  Govern¬ 
ment  has  repeatedly  told  Congress  that 
if  Congress  will  suggest  another  way  to 
hold  down  the  cost  of  living  without 
subsidies,  and  at  the  same  time  give 
the  farmer  a  fair  price  and  a  sufficient 
price  to  encourage  production  of  needed 
food,  they  would  gladly  accept  an  alter - 
'native  that  would  get  the  job  done.  To 
date,  no  one  on  the  Banking  and  Cur¬ 
rency  Committee — and,  to  my  knowl¬ 
edge,  no  Member  of  the  House — has  pre¬ 
sented  a  substitute  plan. 

It  is,  therefore,  apparent  that  if  Con¬ 
gress  legislates  that  no  subsidies  may  be 
used,  Congress  repudiates  the  adminis¬ 
tration’s  plan  and  assumes  the  respon¬ 
sibility  itself. 

I  have  never  been  in  favor  of  roll-back 
subsidies,  and  many  of  the  subsidies 
which  are  direct  consumer  subsidies.  I 
do  feel,  how, ever,  that  Congress  could 
limit  the  total  amount  to  be  spent  by  the 
Government  for  subsidies,  or  support 
prices,  and  that  Congress  should  lay 
down  some  standards  as  to  how  the 
money  is  to  be  spent. 

In  other  v?ords,  subsidies  should  be  re¬ 
stricted  in  their  use.  May  I  say  that  I 
am  not  alone  in  my  views  on  this  matter. 
The  very  farm  group  which  is  urging  the 
passage  of  this  bill  realizes  that  the 
sweeping  subsidy  ban  proposed  by  sub¬ 
section  3  might  cause  costly  disruption 
and  loss. 

On  Friday,  May  28,  1943,  Albert  S. 
Goss,  master  of  the  National  Grange, 
appeared  before  the  Banking  and  Cur¬ 
rency  Committee  and,  among  other 
things,  made  the  following  recommenda¬ 
tion: 

No  funds  shall  be  used  to  make  loans  on 
or  to  purchase  any  commodity  for  the  pur¬ 
pose  of  supporting  the  price  thereon  if,  at 
the  time  of  purchase,  any  maximum  price 
is  maintained  on  such  commodity  lower  than 
such  support  price,  or  if,  at  the  time  of  pur¬ 
chase,  it  is  contemplated  to  sell  the  com¬ 
modity  at  less  than  the  purchase  price,  ex¬ 
cept  as  shall  be  specifically  authorized  by 
Congress  as  to  each  individual  commodity 
for  which  exception  is  made;  provided,  that 
in  the  case  of  any  commodity  which  is  used 
for  more  than  one  purpose  the  price  may  be 
so  adjusted  with  respect  to  the  different  uses 
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for  which  such  commodity  is  sold  that  the 
total  rates  shall  be  not  less  than  such  sup¬ 
port  price. 

Except  as  normal  market  conditions  jus¬ 
tify,  no  maximum  price  shall  be  placed  on 
any  commodity  below  the  support  price  so 
long  as  the  Commodity  Credit  Corporation 
shall  hold  any  such  commodity,  either  under 
loan  or  through  purchase,  it  being  the  in¬ 
tent  and  purpose  to  avoid  the  use  of  public 
funds  to  prevent  agricultural  commodity 
prices  from  seekipg  a  level  necessary  to  se¬ 
cure  adequate  production  for  war  purposes. 

No  direct  or  indirect  subsidy  shall  be  paid 
to  any  producer,  processor,  or  distributor  of 
any  agricultural  commodity  upon  which  any 
maximum  price  is  in  effect,  except  as  may  be 
expressly  authorized  by  Congress. 

It  is  interesting  to  note  that  subsec¬ 
tion  3  of  this,  bill  contains  the  prohibi¬ 
tion  requested  by  Mr.  Goss,  even  to  the 
extent  that  an  exception  has  been  made, 
as  he  suggested,  for  a  specific  commodity, 
namely,  competitive  vegetable  oils. 

Mr.  Goss  continues: 

It  is  recognized  that  commitments  may 
have  been  made  and  purchase  or  marketing 
plans  may  now  be  in  operation  which  can¬ 
not  be  immediately  adjusted  to  such  a  pro¬ 
gram  without  causing  costly  disruption  and 
loss.  It  is,  therefore,  suggested  that  an  ex¬ 
ception  be  granted,  as  follows:  Exclusive  of 
losses  on  commodities  in  respect  to  which 
mandatory  loans  are  applicable,  the  War  Food 
Administrator  may  enter  into  such  commit¬ 
ments  not  in  violation  of  the  purpose  of  sub¬ 
section  3  as  in  his  judgment  are  necessary 
to  secure  production  of  needed  commodities 
for  war  purposes,  provided  that  the  total 
estimated  losses  under  such  commitments 
shall  not  exceed  $100,000,000.  A  detailed  re¬ 
port  on  all  transactions  under  this  subsec¬ 
tion  shall  be  made  to  the  Congress  semian¬ 
nually.  Admittedly,  the  $100,000,000  named 
above  is  a  random  shot.  We  believe  the  com¬ 
mittee  should  find  out  the  extent  of  the 
need  and  adjust  the  amount  accordingly. 

,  When  Chester  C.  Davis  was  War  Food 
Administrator,  he  made  the  plea,  and  I 
quote : 

I  hope  the  committee  and  the  Congress 
won’t  divide  itself  into  two  hostile  camps; 
one  saying,  “I  am  for  incentive  payments,” 
and  the  other  saying,  “I  am  against  incentive 
payments”;  one  saying,  “I  am  for  subsidies,” 
and  the  other  saying,  ‘‘I  am  against  sub¬ 
sidies.” 

Let  us  get  the  philosophy  established 
for  a  coordinated  program  on  inflation, 
of  which  this  is  a  part,  and  then  give  us 
a  chance  to  use  some  reasonable  common 
sense  in  their  administration. 

The  present  War  Food  Administrator, 
Marvin  Jones,  appearing  before  the 
Banking  and  Currency  Committee,  sug¬ 
gested  the  use  of  the  Commodity  Credit 
Corporation  funds  for  a  definite  support 
price  and  expressed  a  perfect  willingness 
on  his  part  that  Congress  establish  safe¬ 
guards  around  the  Commodity  Credit 
Corporation’s  power. 

If  our  price-control  program  was  as 
flexible  as  that  used  in  Canada,  it  would 
seem  entirely  proper  to  suggest  that  the 
cost  of  living  index  be  tied  to  the  wage 
ceilings:  that  if  the  index  rises  1  per¬ 
cent  or  more  that  labor  receive  a  bonus 
sufficient  to  absorb  this  increased  cost  of 
living. 

However,  the  administration  of  a  “hold 
the  line”  order  in  a  country  of  130,000,- 
000,  as  compared  to  a  country  of  10,- 
000,000,  naturally  presents  many  unfore¬ 


seen  ramifications.  As  I  see  it,  the  prob¬ 
lem  is  not  one  of  simply  eliminating 
subsidies,  but,  rather,  is  one  wherein 
Congress  cannot  consider  subsidies 
alone  but  a  long-range  program  of  stabi¬ 
lization  must  include  wage  stabilization, 
an  adequate  tax  program,  and  subsidies. 

If  the  use  of  subsidies  in  a  price-con¬ 
trol  program  fails  to  stabilize  wages,  it 
contributes  nothing'  to  the  general  at¬ 
tempt  to  hold  down  inflation,  and,  as  a 
matter  of  fact  would  contribute  to  in¬ 
flation. 

Lost  in  the  shuffle,  so  to  speak,  is  the 
average  worker  who  has  not  shared  in  the 
pay  gains  among  workers  generally. 
This  unorganized  group  has  no  repre¬ 
sentation  to  voice  its  woes,  except 
through  their  elected  Members  in  the 
House  and  Senate,  and  I  venture  to  say 
that  there  is  not  a  Member  in  this  House 
who  does  not  have  in  his  constituency 
such  a  group.  Estimates  range  from 
$15,000,000  to  $33,000,000.  This  is  not  a 
mythical  group,  but  a  bloc  of  hard-work¬ 
ing  Americans  who  have  every  right  to 
expect  a  just  and  due  consideration  of 
their  lot.  Their  plight,  at  present,  is  one 
of  desperation.  I  give  you  the  concern 
of  the  group  as  voiced  by  a  constituent 
of  mine,  whom  I  shall  call  Mrs.  X.  I 
quote  from  a  letter  recently  received  from 
her: 

I  am  getting  constantly  more  and  more 
concerned  with  the  news  all  through  the 
press  of  taking  the  lid  off  of  prices  and  hav¬ 
ing  inflation  soar.  We  in  the  League  of 
Women  Voters  have  been  striving  very  hard, 
as  you  know  what  it  means  to  each  and  every 
individual  in  the  country  if  we  allow  such  a 
thing  to  happen,  and  yet,  as  we  learn  to  un¬ 
derstand  the  consequences,  Congress  allows 
pressure  groups  to  work,  John  L.  Lewis  gets 
his  licks  in  with  Government,  the  hue  and 
cry  is  for  rising  wages.  It  is  all  too  horrible. 
Can’t  you  do  something?  Can’t  you  start 
more  of  a  campaign  in  the  House  of  Repre¬ 
sentatives  to  stop  this  inflation?  We  of  the 
fixed  income  group — and  there  are  millions 
of  us — are  caught  between  the  higher  and 
lower  income  groups.  Our  wages  are  frozen, 
with  prices  rising,  and  before  long  we  won’t 
be  able  to  do  our  part  by  paying  the  right¬ 
fully  higher  taxes  we  now  have  and  which 
we  know  should  be  higher.  We  are  for  a 
heavy  tax  bill,  as  much  and  more  as  we  can 
stand,  but  what  good  does  control  of  prices 
do  if  it  is  allowed  to  work  alone  without  the 
taxes  to  sift  off  the  loose  money  floating 
around?  It  all  seems  so  obvious  back  here 
in  a  small  town  and  why  we  have  to  suffer 
the  lack  of  good  sense  by  most  of  those  in 
Washington  is  more  than  I  can  hope  to  un¬ 
derstand. 

Yes,  Mrs.  X;  I  appreciate  your  predica¬ 
ment.  So  do  many  other  Representa¬ 
tives.  Evidence  of  this  fact  is  now  before 
this  body  in  the  form  of  proposed  legis¬ 
lation  offering  a  stamp  plan  to  the  low 
income  group.  But,  to  me,  this  is  not  a 
solution  to  your  problem,  for  the  cost  of 
this  plan  would  nearly  equal  the  $800,- 
000,000  proposed  to  be  spent  for  subsi¬ 
dies,  with  rising  prices  and  wages 
depleting  the  buying  power  of  every  dol¬ 
lar  you  earn.  I  firmly  believe  that  we 
can  help  your  group  if  we  continue  to  use 
all  subsidies  with  definite  restrictions 
prescribed  by  Congress. 

It  is  my  hope  that  the  Members  of  the 
House  will  have  an  opportunity  to  record 
their  votes  on  subsection  3  of  this  bill, 
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if  this  section  remains  in  the  bill  un¬ 
amended.  For,  regardless  of  what  this 
House  decides  is  best  for  the  Nation  as 
it  votes  on  the  subsidy  question,  most  of 
us  are  in  agreement  that  the  life  of  the 
Commodity  Credit  Corporation  should 
be  extended.  My  views  as  expressed 
here  represent  my  firm  convictions  and 
what  I  believe  is  best  for  the  Nation,  as  a 
whole  as  we  continue  in  this  all-out  war. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  DILWEG.  I  yield  to  the  gentle¬ 
man  from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  My  dis¬ 
tinguished  colleague  from  Wisconsin  has 
used  the  figure  of  $800,000,000.  Does  the 
gentleman  believe  that  would  be  a  suf¬ 
ficient  amount  to  finance  the  proposed 
subsidies,  or  can  we  look  forward  to  a 
much  larger  sum  being  asked  for?  My 
point  is  this.  It  would  take  the  whole 
$800,000,000  to  subsidize  this  last  sub¬ 
sidy  on  dairy  products,  if  it  were  spread 
across  the  board  to  give  ev*ery  dairyman 
in  the  country  the  same  subsidy  that 
some  of  them  enjoy. 

Mr.  DILWEG.  My  answer  is  that  I 
am  not  concerned  as  to  how  much  they 
might  need  or  how  much  they  think  they 
need.  If  we  put  on  this  safeguard  and 
limit  the  amount  of  money  to  be  used 
for  the  purpose,  that  will  answer  the 
gentleman’s  question. 

Mr.  MURRAY  of  Wisconsin.  Limit 
the  amount  of  producer  subsidies  and 
limit  the  amount  of  consumer  subsidies? 

Mr.  DILWEG.  Subsidies  of  all  kinds, 
and  if  necessary  put  restraints  on  the 
use  of  the  money  besides  restraints  on 
the  amounts  of  the  subsidies. 

(Mr.  DILWEG  and  Mr.  SUMNERS  of 
Texas  asked  and  were  given  permission 
to  revise  and  extend  their  remarks  in 
the  Record.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentleman 
from  Nevada  [Mr.  Sullivan]. 

Mr.  SULLIVAN.  Mr.  Chairman,  the 
bill  now  pending  before  the  House  in¬ 
volves  a  proposal,  upon  the  correct  solu¬ 
tion  of  which  may  depend,  not  alone  oqr 
fortunes  in  the  war,  but  our  internal 
progress  and  prosperity  in  the  peace  to 
come.  The  war  may  be  unnecessarily 
prolonged,  with  its  daily  burden  of  blood, 
sweat,  and  tears,  and  the  recovery  of  the 
domestic  economs  may  be  so  dislocated 
as  to  doom  this  country  to  another  re¬ 
construction  era  of  dismal  history. 

The  bill,  ostensibly  designed  to  extend 
the  life  of  the  Commodity  Credit  Act, 
which  by  virtue  of  previous  legislation 
was  doomed  to  expire  absolutely  Decem¬ 
ber  31, 1943,  has  had  a  string  attached  to 
it  so  that,  while  its  life  is  to  be  extended 
to  June  30,  1945',  by  reason  of  amend¬ 
ment  in  committee,  the  practice  of  pro¬ 
viding  subsidies  for  the  support  of  prices 
or  to  stop  loss  was  prohibited. 

The  amendment  was  adopted  by  a  vote 
of  16  to  10.  The  controversy  is  one  in¬ 
volving  the  eternal  conflict  of  ideas  be¬ 
tween  producers  and  consumers.  Eleven 
Republicans,  one  Progressive,  and  four 
Democrats  voted  against  subsidies  in 
committee.  Ten  Democrats  voted  for 
subsidies  and  against  inflation.  For 
some  reason  as  yet  unexplained,  vege- 
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table  fats,  oils,  and  oilseeds  were  allowed 
a  continuance  of  subsidies,  and  the  cor¬ 
poration  was  permitted  to  sell  perishable 
fruits  and  vegetables,,  absorbing  loss. 
Except  for  these  subsidies,  support  prices 
and  loss  absorptions  were  prohibited. 

The  action  and  recommendation  of  the 
committee  is  plainly  provocative  of  in¬ 
flation.  The  pressure  of  surplus  spend¬ 
ing  money  against  limited  supplies  of 
commodities  in  the  absence  of  encour¬ 
agement  to  produce  as  much  as  possible, 
can  have  no  other  effect  than  to  break 
down  all  control  over  prices  and  open 
the  door  to  competitive  bidding  with 
constant,  ever-increasing  prices.  The 
cost  of  living  must  advance  and  the 
wage  earner  living  on  real  rather  than 
nominal  wages  will  constantly  demand 
that  his  nominal  wages  be  increased  to 
meet  the  constant  increase  in  prices  in 
the  market  place. 

If  the  Congress  should  adopt  the  com¬ 
mittee  report  it  will  mean  that  it  has  re¬ 
pudiated  its  order  enacted  into  law  re¬ 
quiring  the  Executive  to  fix  and  main¬ 
tain  ceiling  prices  on  both  wages  and 
commodities  in  a  heroic  defense  against 
inflation.  The  second  Price  Control  Act, 
effective  October  2,  1942,  directed  the 
President  to  stabilize  prices  and  wages 
substantially  as  of  September  15,  1942, 
with  due  provision  for  relief  in  cases  of 
gross  inequalities  and  inequities.  The 
line  thus  set  up  was  held  with  substantial 
integrity  and  has  been  held  thus  for  a 
year.  So  long  as  price  levels  have  been 
held,  wage  levels  have  been  held,  but  it  is 
now  proposed  that  both  be  scrapped  and 
that  the  only  logical  method  of  relief  by 
way  of  subsidies  to  maintain  and  encour¬ 
age  production  while  saving  loss  in  ex¬ 
treme  cases  of  inequity  will  be  termi¬ 
nated.  Both  the  O.  P.  A.  and  the  W.  F. 
A.,  executive  agencies  set  up  to  control 
prices  on  the  one  hand  and  to ‘maintain 
production  in  the  face  of  frozen  prices,  on 
the  other,  will  be  rendered  helpless  by 
the  proposed  amendment  and  the  Price 
Control  Act  of  1942  may  as  well  be  wiped 
off  the  statute  books. 

Those  who  favor  this  proposed  and 
revolutionary  change  in  policy  in  the 
midst  of  emergency  must  be  prepared  to 
defend  inflation — and  inflation  has  al¬ 
ways  had  the  character  of  a  run- away— 
and  at  the  same  time  condemn  subsidies. 
Both  courses  are  logically  involved  and 
both  attempts  are  inevitably  doomed  to 
failure.  Inflation  is  indefensible.  Sub¬ 
sidies  are  the  only  bulwark  of  price  con¬ 
trol.  A  doctrine  of  artificial  scarcity  of 
commodities,  coupled  with  a  doctrine  of 
artificial  expansion  of  the  media  circu¬ 
lating  as  money,  points  only  to  famine  in 
the  end.  This  is  a  time  when  food  must 
be  produced  “to  the  uttermost”  and  com¬ 
pensation  for  that  product  must  be  stable 
and  not  a  fraud  that  fails  in  its  rewards 
for  toil.  In  cases  where  the  producer 
and  consumer  are  the  same  man  a  ficti¬ 
tious  price  and  a  fictitious  wage  or  return 
become  both  a  sham  and  a  mockery. 

Those  who  compose  the  American  pub¬ 
lic  occupy  two  situations,  one  as  bread¬ 
winners  and  another  as  taxpayers.  In 
the  latter  capacity  the  costs  of  Govern¬ 
ment  and  the  prosecution  of  the  war  im¬ 
pinge  directly  upon  all  and  when  the 
country  is  the  main  factor  in  the  market 


for  goods,  services,  and  commodities  the 
individual  must  concern  himself  not 
alone  on  his  immediate  prosperity  and 
sacrifice  in  the  daily  affairs  of  life,  but 
on  his  ultimate  and  secondary  prosperity 
and  well-being.  The  time  has  gone  when 
any  class  of  people  can  profit  at  the  ex¬ 
pense  of  any  other  class  or  by  reason  of 
national  misfortune  such  as  war.  Sacri¬ 
fice  is  demanded  of  all  and  in  the  alloca¬ 
tion  of  sacrifice,  whether  in  comfort  or 
in  fortune,  must  reach  all.  No  one  was 
born  in  this  country  and  generation  in 
order  to  live  his  fife  as  usual,  untouched 
by  the  universal  needs  and  misfortunes. 
I  should  hate  to  consider  that  this  coun¬ 
try  is  so  unstable  or  lacking  in  sturdy 
character  that  on  the  coming  on  of  an 
emergency  it  should  divide  into  blocs  and 
pressure  groups  for  the  sole  purpose  of 
each  saving  themselves  or  aggrandizing 
themselves. 

There  are  those  who  maintain  that  be¬ 
cause  the  burdens  of  price  and  wage  reg¬ 
ulations  come  home  to  them,  that  the 
agencies  of  control  are  at  fault.  The  fact 
is  they  complain  not  so  much  over  their 
share  of  the  burden,  but  that  they  have 
any  burden  at  all.  In  the  World  War 
copper  commanded  a  price  of  35  cents  a 
pound  as  against  the  present  price  of 
12  cents;  steel  plate,  $180  as  against  $42 
per  ton.  If  we  had  the  absence  of  con¬ 
trol  prevailing  in  the  last  war  instead  of 
the  control  exercised  by  the  O.  P.  A., 
the  costs  of  living  and  of  the  war  up  to 
this  date  would  have  been  greater  by 
$89,000,000,000.  Real  wages  are  sub¬ 
stantially  the  same  in  a  majority  of 
cases.  Only  18,500,000  workers  out  of 
a  total  of  43,509,000  are  in  a  better 
relative  position  today  than  in  August 
1939.  The  farmer’s  net  income  is  75  per¬ 
cent  higher.  Corporate  profits  after 
taxes  are  90  percent  greater.  Producers, 
however,  insist  in  a  short-sighted  view 
of  self-interest  that  they  be  allowed  in¬ 
creases  in  wages  and  returns  for  crops 
and  commodities.  If  there  is  any  merit 
in  their  claims,  then  increases  should  go 
to  all  and  then  there  would  be  no  special 
privilege  or  advantage  to  any.  What 
they  mean  to  have  is  preferential  treat¬ 
ment  in  some  form  or  another  so  that 
while  they  are  better  off,  or  escape  sacri¬ 
fice,  the  remainder  of  the  Nation  shall 
continue  to  share  the  worser  lot  an4  to 
shoulder  the  greater  proportionate  bur¬ 
dens.  Often  they  profess  to  see  escape 
by  saddling  greater  costs  on  the  Govern¬ 
ment,  forgetting  that  they  must  respond 
in  the  end  by  way  of  increased  taxes. 
And  even  here  some  classes  look  with  ex¬ 
pectation  to  the  prospect  of  escaping 
taxes  while  other  classes  take  up  the 
added  burden. 

It  needs  no  argument  to  demonstrate 
that  inflation  is  indefensible.  Inflation 
is  always  followed  by  deflation  and  when 
we  have  to  pay  back  in  dollars  earned  by 
greater  labor,  those  loans  obtained  when 
labor  commanded  higher  return  in  dol¬ 
lars,  hardship  and  bankruptcies  will  re¬ 
sult. 

On  the  other  hand  subsidies  have  his¬ 
torically  been  used  to  provide  for  the  gen¬ 
eral  welfare.  The  protective  tariff  is  a 
classic  example  of  subsidies  which  oper¬ 
ate  to  enable  manufacturers  and  produc¬ 
ers  to  raise  prices  to  a  point  not  to  be  met 


by  foreign  competition  laboring  under 
tariffs  on  imports.  The  mail  subsidies 
for  ocean  mails,  not  to  speak  of  the  prac¬ 
tice  of  doing  business  at  a  loss  in  carry¬ 
ing  second-class  mail  in  order  to  assist 
in  the  dissemination  of  intelligence,  is 
another  instance.  The  whole  history  of 
the  homestead  laws,  the  railroad  grants 
and  reclamation  and  river  and  harbor 
improvements  has  been  the  history  of 
taxation  of  all  for  the  immediate  benefit 
of  a  few  designed  to  be  reflected,  how¬ 
ever,  in  the  increased  prosperity  and 
progress  of  all. 

The  Nation’s  total  wage  bill  is  $100,- 
000,000,000  a  year.  A  10-percent,  in¬ 
crease  in  the  cost  of  living  will  increase 
this  national  wage  by  $10,000,000,000. 
The  Government  itself,  being  the  largest 
consumer  of  war  goods,  would  pay  55 
percent  of  this  total  bill  or  about  $5,500,- 
000,000.  The  price  increase  could  not  be 
resricted  to  those  goods  upon  which  sub¬ 
sidies  are  now  paid.  Once  the  line  is 
broken  a  general  increase  in  food  prices 
would  result.  The  farmer,  the  worker, 
and  industry  exert  tremendous  pressure 
against  the  stabilization  program.  If  a 
break-through  occurs  at  any  one  point, 
all  controls  are  threatened. 

If  this  proposed  amendment  goes  into 
effect,  we  shall  see  after  December  31  of 
this  year  a  large  increase  in  the  cost  of 
living.  This  will  be  followed  by  a  de¬ 
mand  for  raises  in  wages  and  the  perni¬ 
cious  spiral  in  prices  and  wages  will  be¬ 
gin,  with  no  end  in  sight.  If  we  do  not 
hold  the  line  now  under  this  tremen¬ 
dous  assault,  we  shall  never  again  have 
the  opportunity  to  do  so. 

If  this  was  a  time  of  peace,  I  should 
not  be  disposed  to  interfere  with  the 
operation  of  the  law  of  supply  and  de¬ 
mand,  but  with  the  war  effort  making 
demands  on  supply  equivalent  to  the 
former  pre-war  demand,  the  added  costs 
of  inflation  must  be  raised  by  taxation 
that  reaches  every  consumer  in  the  land, 
even  the  consumers  who  are  also  pro¬ 
ducers.  In  addition,  there  will  be  a  tre¬ 
mendous  tax  by  raising  the  market 
prices  in  dollars  that  must  be  later  met 
when  the  dollars  shrink  to  normal  in 
volume  of  circulation. 

As  illustrative  of  the  attitude  of  one 
section  of  the  agricultural  population  of 
this  country,  I  desire  to  insert  at  this 
time  an  abstract  from  the  transcript  of 
the  hearings  on  this  bill  containing  the 
testimony  of  Russell  Smith,  represent¬ 
ing  the  National  Farmers’  Union,  as  fol¬ 
lows: 

Mr.  Smith.  Mr.  Chairman,  the  National 
Farmers  Union  favors  the  adoption  without 
amendment  of  the  proposal  that  Mr.  Jones, 
War  Food  Administrator,  has  made. 

I  take  it  there  are  three  principal  points 
involved  in  his  proposal.  First,  the  exten¬ 
sion  of  the  life  of  the  Commodity  Credit 
Corporation.  On  that  we  think  that  a  year 
and  a  half  is  a  reasonable  time. 

Second,  on  the  half-billion-dollar  borrowing 
authority,  we  think  that  that  is  a  minimum 
requirement  in  a  war  situation,  and  we  hope 
it  will  be  included. 

Third,  on  the  authority  to  sell  perishables 
below  parity,  when  they  are  in  danger  of  de¬ 
terioration,  we  feel  is  only  reasonable  ad¬ 
ministrative  leeway.  We  think  the  potato 
situation  this  year  illustrated  the  very  high 
desirability  of  that  provision. 
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Now,  there  has  been  one  amendment  pro¬ 
posed  during  the  hearings  as  to  which  the 
National  Farmers  Union  would  like  to  go  on 
record  as  being  opposed.  That  is  the  pro¬ 
posed  amendment  which  would  not  permit 
the  fixing  of  a  price  ceiling  below -a  support 
price  for  a  commodity.  We  think  that  is  un¬ 
workable  administratively. 

Second,  we  think  it  would  lead  us  right 
back  into  another  inflationary  spiral.  On 
every  commodity  that  was  involved,  we  feel 
the  Administrator  would  be  faced  with  an 
almost  impossible  decision,  namely,  whether 
to  break  the  price  ceiling  or  whether  to  pay 
the  support  price.  The  net  result  probably 
would  be  that  there  probably  would  not  be 
very  many  actions  of  any  kind  taken.  So 
that  what  you  would  come  out  with  from  the 
farmer’s  standpoint  would  probably  be  a  re¬ 
duction  in  farm  income.  From  the  con¬ 
sumer’s  standpoint,  you  would  probably  come 
out  with  higher  prices. 

I  would  like  to  read  to  the  committee  one 
paragraph  pointing  out  that  administrative 
difficulty : 

‘‘The  provision  would  not  only  immediately 
increase  the  cost  of  living  but  it  would 
make  it  impossible  for  us  to  adopt  support 
programs  needed  to  increase  production 
without  causing  a  still  further  rise  in  the 
cost  of  living.  Undoubtedly  if  we  must  in 
each  case  weigh  the  advantages  of  a  support 
program  against  the  disadvantages  of  an  in¬ 
crease  in  the  cost  of  living,  many  support  pro¬ 
grams  which  might  otherwise  be  adopted  will 
be  rejected,  and  other  support  programs,  al¬ 
though  finally  adopted,  will  inevitably  be 
delayed.” 

That  is  from  the  President’s  veto  message  of 
last  July,  when  such  a  provision  was  incor¬ 
porated  in  the  Commodity  Credit  Act  of 
that  month. 

Now  on  the  general  question  of  subsidies, 
support  prices,  and  so  forth,  we  feel  that 
right  now  for  the  first  time  in  the  war  situa¬ 
tion  most  of  the  economic  factors  involved  are 
beginning  to  level  off.  Nonfood  prices  are 
leveling  off,  farm  prices  are  leveling  off,  so 
that  if  the  line  can  be  held  we  think  it  would 
be  for  the  public  good. 

We  would  like  to  point  out,  too,  that  there 
is  a  factor  in  the  leveling  off  of  farm  prices 
which  is  unpredictable.  Right  now  there  is 
a  considerable  seasonal  element  in  the  sta¬ 
bility  of  farm  prices.  In  other  words,  if  all 
the  other  factors  were  the  same  and  this 
were  3  months  later  in  the  year,  it  is  not  at 
all  certain  that  we  would  have  as  good  a 
record  on  food  prices  as  we  have  now. 

We  feel  that  looking  at  this  situation 
purely  from  the  farmer’s  standpoint  he  has 
everything  to  lose  by  a  general  breaking  of 
ceilings,  which  we  feel  is  very  likely  to  follow 
if  the  precedent  is  set  by  this  committee  in 
the  consideration  of  this  legislation. 

The  farmer  always  loses  first  going  up,  and 
he  always  loses  first  coming  down. 

Second,  on  the  purely  income  value  of  the 
subsidy,  as  opposed  to  the  rise  in  prices,  we 
believe  that  ordinarily  a  subsidy  channels 
money  directly  to  the  producer,  and  ordi¬ 
narily  any  price  rise  is  diluted.  By  the  time 
the  farmer  gets  his  cut  from  the  increased 
price,  it  is  usually  less  than  he  would  get  if 
the  subsidy  would  come  directly  into  the 
farm. 

Finally,  as  a  taxpayer,  we  believe  the 
farmer  better  off. 

The  Congress,  I  believe  last  spring,  passed 
a  military  bill  of  $69,000,000,000,  approxi¬ 
mately.  Now  in  1941  the  wholesale  commod¬ 
ity  index  stood  at  about  127.  At  the  time 
that  bill  was  passed  it  stood  at  152.  In  other 
words,  that  was  just  about  a  20-percent  in¬ 
crease.  If  the  $69,000,000,000  bill  had  been 
passed  in  1941,  and  assuming  that  labor  and 
other  factors  were  roughly  in  that  same 
range,  20  percent,  then  obviously  the  Na¬ 
tional  Government  would  save  $13,800,000,000, 
which  now  has  been  added  to  the  national 


debt.  That  comes  out  of  farmers,  as  tax¬ 
payers,  just  the  same  as  it  comes  out  of  any 
other  J^xpayer. 

That  is  all  I  have  to  say,  Mr.  Chairman. 

There  you  have  the  views  of  a  farm 
organization  as  to  the  advantages  of  sub¬ 
sidies. 

In  conclusion,  in  my  opinion,  there  is 
but  one  issue  here.  Do  we  want  inflation 
or  do  we  fear  and  repel  it?  Congress  has 
already  ordered  prices  stabilized.  Is  there 
enough  heat  in  certain  sections  of  this 
country  to  defrost  prices  and  send  the 
mercury  in  the  economic  thermometer  up 
to  the  point  where  it  will  break  the  top? 

(Mr.  SULLIVAN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  10  minutes  to  the  distinguished  gen¬ 
tleman  from  Pennsylvania  [Mr.  Snyder]. 

Mr.  SNYDER.  Mr.  Chairman,  I  asked 
for  this  time  today  to  present  an  in¬ 
formal  committee  report  to  the  House. 
The  time  is  opportune,  since  we  shall 
soon  become  engaged  in  the  considera¬ 
tion  of  another  tax  measure,  and,  con¬ 
sequently,  Federal  finances  generally. 

The  need  for  the  forthcoming  tax 
measure  grows  out  of  the  war  in  which 
we  are  now  engaged.  The  cost  of  its 
prosecution  is  daily  mounting  and  no 
one  at  this  time  can  even  approximate 
the  ultimate  total. 

The  Committee  on  Appropriations,  and 
more  particularly  the  military  subcom¬ 
mittee  thereof,  of  which  I  have  the  honor 
to  be  chairman,  have  been  the  agents 
of  the  House  in  determining  the  amount 
of  public  funds  that  should  be  made 
available  to  the  Army  for  the  prosecu¬ 
tion  of  the  war;  and,  in  that  capacity, 
have  had  a  large  responsibility  in  the  size 
of  the  debt  the  war  has  entailed,  and, 
therefore,  in  creating  the  need  to  pro¬ 
vide  ways  and  means  for  its  liquidation. 

We  recognize  that  responsibility  and 
have  conscientiously  endeavored  to  dis¬ 
charge  it;  with  the  best  interests  of  the 
country  as  a  whole  ever  foremost  in  mind 
and  deed.  Whether  or  not  we  have  done 
our  job  well,  I  shall  leave  to  the  judgment 
of  others.  It  would  seem  appropriate, 
however,  to  call  attention  to  the  fact  that 
every  regular  annual  military  appropria¬ 
tion  bill  we  have  presented  to  the  House 
since  Pearl  Harbor,  has  had  the  unani¬ 
mous  support  of  the  House,  as  evidenced 
by  recorded  votes,  except  that  there  was 
one  vote  cast  against  the  bill  for  the 
fiscal  year  1942. 

In  writing  the  wartime  military  ap¬ 
propriation  bills,  Mr.  Chairman,  we  have 
not  proposed  to  the  House  an  appropria¬ 
tion  for  a  single  project  which  had  not 
been  justified  to  us  by  our  military  lead¬ 
ership  as  being  essential  to  the  war  effort. 

The  aggregate  of  military  appropria¬ 
tions  has  been  large.  Tersely,  that  is 
because  of  global  warfare  and  modern 
military  implementation.  For  the  pe¬ 
riod  July  1,  1940,  to  date,  the  total, 
roundly,  is  $127,000,000,000. 

The  current  fiscal  year’s  portion  of 
that  aggregate  is  $59,034,839,673.  That 
amount  astounded  us' as  much  as  it  as¬ 
tounded  you.  We  spent  many  days  go¬ 
ing  over  the  details  with  Army  chieftains. 
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My  subcommittee  does  not  take  anything 
for  granted.  The  Chief  of  the  Army 
Service  Forces,  General  Somervell,  told 
us,  referring  to  the  total  of  the  appropria¬ 
tions  requested  for  the  current  fiscal 
year,  that  such  amount,  and  I  use  his 
own  words,  “can  and  will  be  obligated  in 
full  by  June  30,  1944.” 

At  that  time  the  Allied  armies  had  just 
ridden  north  Africa  of  Axis  forces.  The 
drive  across  the  Mediterranean  had  not 
begun.  Our  Air  Forces  in  Britain  and 
north  Africa  had  not  then  approached 
their  present  magnitude  or  striking  pow¬ 
er;  we  had  not  progressed  much  beyond 
Guadalcanal  in  the  Solomons,  and  the 
German  submarine  continued  to  be  a 
serious  menace  to  the  expansion  and 
supply  of  our  own  forces  across  the  At¬ 
lantic  and  in  getting  aid  to  our  allies. 
We  were  then,  I  might  say,  as  it  has 
since  developed,  just  at  the  threshold  of 
the  events  which  in  recent  months  have 
inspired  us  all. 

In  such  circumstances,  my  colleagues, 
is  it  conceivable  that  any  red-blooded 
American  would  have  denied  a  dime  in 
the  face  of  assertions  of  need  by  the  best 
military  minds  we  had?  We  did  not,  ex¬ 
cept  in  a  few  instances  where  there  was 
no  demurral  on  the  part  of  the  War  De¬ 
partment,  and  you,  with  one  voice,  en¬ 
dorsed  our  course. 

Happily,  much  has  transpired  since 
that  time,  Mr.  Chairman.  The  Ameri¬ 
can  Army  today  is  really  on  the  march. 
With  our  British  allies  it  is  striking  at 
the  German  citadel  from  the  air  in  ever- 
increasing  volume  and  effect,  and  jointly 
with  our  British  allies,  it  is  steadily  ad¬ 
vancing  up  through  Italy  on  the  ground. 
North  Africa  has  been  turned  from  a 
battleground  to  an  operating  base.  The 
submarine  has  been  checkmated,  sea 
lanes  have  been  shortened,  and  water 
transport  now  moves  with  comparative 
safety.  In  the  south  or  southwest  Pacific, 
Allied  forces  have  been  advancing  up 
through  the  chain  of  islands  lying  north 
and  northeast  of  Australia,  and  judging 
by  latest  dispatches,  the  time  is  not  far 
distant  when  the  Japanese  will  be  dis¬ 
possessed  of  all  important  holdings  and 
strategic  bases  from  Guadalcanal  on  the 
east,  to  the  western  tip  of  New  Guinea  on 
the  west.  The  record  of  successive  ac¬ 
complishments  is  a  grand  tribute  to 
American  arms. 

Today  therefore,  Mr.  Chairman,  were 
we  writing  the  current  Military  Appro¬ 
priation  Act,  we  would  be  able  to  cap¬ 
italize  on  these  changes  that  have  so 
greatly  altered  the  situation  obtaining 
but  a  few  short  months  ago.  We  are  go¬ 
ing  to  capitalize  now,  however,  in  an¬ 
other  way,  as  I  shall  explain  in  a  moment. 

General  Marshall,  Chief  of  the  War 
Department  General  Staff,  in  his  biennial 
report  covering  the  period  July  1,  1941 
to  June  30,  1943,  paved  the  way  for  some 
very  substantial  economies.  Let  me  read 
two  or  three  passages  from  that  very 
splendid  and  comprehensive  document: 

It  is  difficult  to  keep  in  mind  the  constant 
changes  in  the  international  situation  and 
in  the  development  of  trained  troops  and 
munitions  which  dictated  the  succession  of 
decisions  and  actions.  For  example,  in  the 
light  of  the  situation  today,  the  summer  of 
1943,  we  are  not  justified  in  maintaining 
large  air  and  ground  installations  in  the 
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Caribbean  from  Trinidad  north  to  Cuba  and 
even  in  the  Panama  Canal  Zone  Itself  so  far 
as  mobile  ground  forces  are  concerned. 

Here  is  another: 

Our  deployments  were  made  in  the  light 
of  limited  resources  in  troops  and  equip¬ 
ment  at  the  time  and  a  continuing  lack  of 
sufficient  ocean  tonnage  or  landing  craft, 
or  bothy  and  were  influenced  also  by  the 
length  of  turn-around  required  of  ocean 
shipping  and  the  limited  docking  facilities  in 
many  ports.  As  these  conditions  changed 
our  strategical  approach  to  the  war  was 
altered  accordingly.  The  recent  opening  of 
the  Mediterranean  to  convoys,  for  instance, 
has  profoundly  affected  the  logistical  possi¬ 
bilities  in  this  world-wide  war. 

And  lastly,  still  quoting  from  General 
Marshall’s  report: 

Another  factor  is  now  operating  to  our  ad¬ 
vantage.  We  are  reaching  the  end  of  the 
expansion;  already  it  has  been  possible  to 
reduce  many  training  installations  to  a 
purely  maintenance  basis  to  furnish  replace¬ 
ments  for  the  present  strength  of  the  Army. 

Largely  in  consequence  of  the  fore¬ 
going,  immediately  following  our  recent 
recess,  the  chairman  of  our  naval  sub¬ 
committee,  the  distinguished  gentleman 
from  California  [Mr.  Sheppard]  and  I,  as 
chairman  of  the  military  subcommittee, 
after  counseling  with  the  gentleman 
from  Missouri,  Chairman  Cannon,  put 
our  heads  together  and  determined  that 
each  of  us  would  review  the  appro¬ 
priations  earlier  made  available  for  the 
current  fiscal  year.  Accordingly  my  col¬ 
league  called  on  the  Secretary  of  the 
Navy  and  I  called  on  the  Secretary  of 
War  to  have  a  restudy  made  of  fiscal 
needs  in  consequence  of  changes  in  the 
war  situation  with  view  to  a  formal  in¬ 
quiry  by  our  respective  subcommittees. 
The  Navy  study  is  still  in  process,  I  am 
advised,  although  an  advance  report  did 
make  it  possible,  in  writing  the  deficiency 
bill  just  passed  a  few  days  ago,  to  use 
$750,000,000  of  funds  appropriated  for 
Navy  ordnance  to  increase  the  capital  of 
the  naval  stock  fund,  instead  of  doing  so 
by  way  of  a  new  or  additional  appropria¬ 
tion. 

As  a  result  of  the  study  made  by  the 
War  Department,  the  Secretary  of  War 
transmitted  to  me  on  November  3,  1943, 
a  statement  of  currently  available  mili¬ 
tary  appropriations  which  it  had  been 
found  practicable  to  transfer  to  the 
Bureau  of  the  Budget  reserve.  Such 
transfers  aggregated  $10,943,519,449. 

Commencing  last  Monday  morning  the 
military-subcommittee  of  the  Committee 
on  Appropriations  convened  to  examine 
the  statement  and  to  ascertain  whether 
or  not  it  would  be  practicable  to  place 
additional  amounts  in  such  reserve.  We 
had  before  us  the  deputy  chief  of  the 
War  Department  General  Staff,  Lieu¬ 
tenant  General  McNarney,  Under  Secre¬ 
tary  of  War  Patterson,  and  a  host  of 
other  officers  of  the  War  Department, 
including  several  branch  chiefs.  In  con¬ 
sequence  of  our  inquiry,  which  extended 
over  3  days,  the  Department  has  con¬ 
sented  to  add  an  additional  amount  of 
$2,220,000,000  to  the  Bureau  of  the  Bud¬ 
get  reserve,  making  a  grand  total  of 
$13,163,519,000. 

The  contributing  factors  are: 

First,  reduction  in  military  personnel 
strength.  We  appropriated  for  a  force 


of,  roundly,  8,200,000  officers  and  men. 
By  reason  of  subsequent  war  develop¬ 
ments,  a  reduction  of  548,000  has  been 
determined  upon  by  the  War  Depart¬ 
ment  high  command.  That  means  a 
saving  in  pay,  travel,  subsistence,  cloth¬ 
ing,  and  so  forth  of  $1,946,039,000. 

Second,  curtailment  of  the  armament 
and  equipment  programs,  $8,262,759,000. 

Third,  reduction  in  facilities,  includ¬ 
ing  maintenance,  $780,447,000. 

Fourth,  modification  and  possible  per¬ 
manent  deferment  of  the  airplane  pro¬ 
gram,  $2,086,069,000. 

Fifth,  micellaneous  projects,  $88,205,- 
000. 

The  total,  as  I  stated  before,  is  $13,- 
163,519,000. 

Now,  what  do  these  reductions  mean, 
Mr.  Chairman?  They  mean  that  unless 
some  unforeseeable  situation  should 
arise,  all  of  the  13  billions-plus  will  re¬ 
vert  to  the  Treasury  on  next  July  1,  and 
that  our  ultimate  debt  will  be  diminished 
by  a  corresponding  amount,  and  hence 
our  tax  levies  over  the  years  will  be  to 
that  extent  lightened. 

We  were  assured  that  in  the  light  of 
conditions  presently  obtaining,  this  vast 
amount  can  be  given  up  without  in  the 
least  impairing  the  war  effort  of  our¬ 
selves  or  of  our  allies;  without  in  the 
least  impeding  the  expeditious  and  vig¬ 
orous  prosecution  of  the  war. 

I  am  sure,  Mr.  Chairman,  that  this 
will  be  welcome  news  to  all  who  are  dis¬ 
turbed  over  the  mounting  public  debt, 
and  all  of  us  should  be  so  disturbed.  It 
has  no  immediate  bearing  upon  the  need 
to  raise  additional  revenue,  but  it  means 
that  some  day  there  will  be  that  much 
less  debt  to  be  liquidated  and,  conse¬ 
quently,  a  lesser  amount  of  taxes  to  be 
paid  ultimately. 

The  amount  is  equivalent,  approxi¬ 
mately  to  33  percent  of  the  estimated 
Treasury  receipts  from  all  sources  dur¬ 
ing  the  current  fiscal  year,  according  to 
a  statement  issued  by  the  President  on 
July  27  last.  It  exceeds  by  $6,086,091,333 
the  total  amount  actually  received 
through  direct  taxes  on  individuals  dur¬ 
ing  the  fiscal  year  1943. 

Perhaps  I  should  explain  before  con¬ 
cluding  that  a  Bureau  of  the  Budget  re¬ 
serve  means  the  removal  of  funds  from 
control  of  the  agency  for  which  appro¬ 
priated.  No  part  of  amounts  so  reserved 
can  be  obligated  without  release  by  the 
Bureau  of  the  Budget.  In  this  instance, 
however,  there  will  be  an  additional  step, 
because  the  Department  has  signified 
that  it  will  not  seek  the  release  of  funds 
of  any  magnitude  should  subsequent 
events  make  such  course  necessary, 
without  conferring  with  the  subcommit¬ 
tee  of  which  I  am  chairman. 

Mr.  Chairman,  in  conclusion,  I  wish  to 
say  to  the  House  that  the  War  Depart¬ 
ment  has  not  been  coerced  into  giving  up 
this  money.  The  War  Department  it¬ 
self,  took  the  initiative  and  has  estab¬ 
lished  a  procedure  whereby  additional 
amounts  will  be  placed  in  the  Budget 
Bureau  reserve  from  time  to  time  as  and 
when  circumstances  may  be  justify. 
The  Department  has  an  exceptionally 
capable  official  in  Brig.  Gen.  George  J. 
Richards,  Budget  officer  of  the  War  De¬ 
partment  General  Staff.  The  commit¬ 


tee  feels  that,  working  with  and  under 
the  direction  of  the  General  Staff,  Gen¬ 
eral  Richards  may  be  relied  upon  to 
handle  the  purse  strings  as  economically 
as  may  *be  consistent  and  practicable 
under  war  conditions. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentleman 
from  North  Carolina  [Mr.  Folger]. 

(Mr.  FOLGER  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 

Mr.  WRIGHT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FOLGER.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  WRIGHT.  I  happen  to  be  quite 
well  acquainted  with  the  gentleman  and 
know  he  is  a  conscientious  follower  of 
the  principles  of  Thomas  Jefferson.  I 
believe  the  gentleman  is  going  to  speak 
in  defense  of  the  subsidy  program. 
Would  he,  with  his  beliefs,  consider  that 
the  subsidy  program  involves  this  coun¬ 
try  in  State  socialism,  as  has  been 
charged? 

Mr.  FOLGER.  My  answer  to  that 
would  be,  that  if  I  thought  that,  I  do  not 
think  I  would  be  here  speaking  as  I 
propose  to. 

Mr.  Chairman,  the  observation  has 
been  made  during  the  debate  on  section 
3  of  the  Commodity  Credit  Corporation 
bill  that  it  was  not  desired  to  talk  about 
the  war.  We  have  to  think  about  the 
war.  I  doubt  if  I  would  find  myself  able 
to  go  along  to  any  extent  on  the  posi¬ 
tion  I  am  about  to  take  in  reference  to 
this  section  if  we  were  not  in  war.  But 
we  are  in  war,  and  war  is  costing  this 
country  vast  amounts  of  money.  While 
we  know  what  will  be  the  end,  that  we 
shall  accomplish  a  glorious  victory,  we 
do  not  know  when  that  end  will  be.  It  is, 
therefore,  quite  apparent  to  all  of  us  that 
many  more  billions  of  dollars  will  have  to 
be  spent  in  the  prosecution  of  this  war. 
Therefore,  it  becomes  highly  important 
to  all  America  to  consider  that  we  are 
in  war  when  we  talk  about  this  bill  which 
would  continue  the  life  of  the  Commod¬ 
ity  Credit  Corporation. 

Mr.  Chairman,  I  do  not  know  whether 
the  percentage  is  35  or  40  or  50  or  60,  but 
it  is  true  and  acknowledged  that  the 
Government,  itself,  at  this  time — and  it 
will  continue  to  be,  particularly  so  long 
as  this  war  lasts — is  a  great  purchaser  of 
goods  of  every  sort.  Do  we  propose  to 
sit  still  and  allovi  prices  .to  soar  to  the 
point  where  foods  will  cost  three  times 
as  much  as  they  do,  where  clothing  will 
cost  three  to  four  times  as  much  as  it 
does,  where  tanks  and  guns  and  planes 
and  munitions  of  war  will  soar  to  where 
we  shall  have  to  pay  four  or  five  times  as 
much  as  we  are  now  having  to  pay? 

These  things  will  come  to  pass  if  we 
allow  unbridled  inflation  to  grip  this 
country  in  this  time  of  peril.  Mr.  Chair¬ 
man,  the  war,  therefore,  does  make  it 
highly  important  that  we  give  attention 
to  the  question  of  inflation,  which  so  def¬ 
initely  threatens  us.  It  has  been  put  to 
you  in  another  way,  but  I  have  thought 
of  it  in  this  way:  We  will  either  have 
to  abolish  the  Office  of  Price  Admin¬ 
istration  and  let  prices  soar  as  they  may, 
or  make  production  or  incentive,  or,  if 
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you  want  to  call  it  that,  subsidy  pay¬ 
ments,  on  some  articles  of  food,  in  order 
to  get  production,  unless  we  take  it  out 
of  the  hides  of  the  farmers  of  this  coun¬ 
try.  As  sure  as  you  live  today,  this  sec¬ 
tion  3,  which  is  written  into  this  Com¬ 
modity  Credit  Corporation  bill,  will  actu¬ 
ally  prohibit  support  and  incentive  pay¬ 
ments  which  we  have  to  have  to  get 
production,  unless  we  pauperize  the 
farmers  of  the  country  in  the  name  of 
patriotism.  What  are  you  going  to  do? 
Are  you  going  to  allow  prices  to  soar  and 
the  Government  have  to  pay  two  or  three 
or  four  times  as  much  for  goods  and  ma¬ 
terials  as  it  now  pays,  as  well  as  the  peo¬ 
ple  themselves,  or  are  you  going  to  make 
a  subsidy  payment,  if  you  want  to  call  it 
that,  here  and  there,  in  order  to  control 
the  over-all  rise  in  prices  to  prevent  in¬ 
flation,  or  are  you  going  to  say  to  the 
farmer  that  in  the  name  of  patriotism 
he  may  go  ahead  and  produce  but  that 
we  will  take  it  out  of  his  hide  and  will 
not  give  any  production  or  incentive  pay¬ 
ment  or  consideration  to  him?  We  have 
to  do  one  of  these  things. 

Mr.  Chairman,  I  am  going  to  express 
on  my  part  a  little  confidence  in  the 
honor  and  integrity  of  the  men  who  ap¬ 
peared  before  the  Bafiking  and  Currency 
Committee  and  testified  to  us  that  there 
is  no  proposal,  there  is  no  program,  no 
thought  of  a  program  to  indulge  in  un¬ 
restrained  subsidy  support  or  incentive 
payments  which  are  pictured  as  very 
highly  detrimental  to  the  economy  of 
this  country,  and  probably  so.  When  I 
heard  Fred  Vinson  before  that  commit¬ 
tee  testify  it  was  not  the  purpose  of  this 
administration  or  himself  or  any  other 
man  connected  with  it  to  indulge  in  un¬ 
restrained  subsidy  payments  I  believed 
him.  He  requested  and  begged  and 
pleaded  with  us  to  trust  him,  as  well  as 
Mr.  Byrnes,  and  Marvin  Jones,  and  even, 
of  you  please,  the  Director  of  the  Office 
of  Price  Administration,  Director  Bowles, 
all  of  whom  I  believe  to  be  honest  and 
fair  and  true  to  the  American  people  in 
this  situation,  in  their  desire  to  control 
the  threatened  danger  of  inflation,  and 
the  spiral  in  wages  which  will  submerge 
the  economy  of  this  country,  and  make 
us  unable  to  carry  on  the  war.  I  do  not 
believe  that  these  men  were  trying  to  de¬ 
ceive  the  members  of  the  Banking  and 
Currency  Committee  when  they  promised 
us  that  they  not  only  would  be  careful, 
but  exceedingly  careful  in  using  any 
payments  that  were  called  subsidy  pay¬ 
ments. 

We  are  not  talking  about  consumers’ 
subsidies  all  the  time.  We  are  talking 
about  these  payments.  Remember  that 
there  are  a  great  many  of  our  people 
who  are  our  brothers,  who  are  entitled 
to  our  consideration,  so  we  are  the  power 
that  holds  the  destiny  of  them  in  our 
hands,  as  well  as  others.  It  is  said  that 
there  are  from  fourteen  to  seventeen 
million  of  these  people  who  have  received 
no  substantial  increase  in  their  income — 
whom  we  refer  to  as  the  white-collar 
men — who  have  not  had  increases  in 
wages,  and  who  are  destined  to  be 
pressed  to  the  stage  of  pauperism  un¬ 
less  we  do  something  about  the  rising 
prices  that  are  threatened.  The  very 
greatest  importance  attaches  to  this  pro- 
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gram  which  Mr.  Vinson  and  Mr.  Jones 
and  others  have  asked  us  to  allow  them 
to  deal  in  with  care,  so  that  it  will  have 
the  effect  of  preventing  inflation,  and 
not  be  taking  it  out  of  the  hides  of  the 
farmers  but  a  small  payment  on  this 
commodity  and  that,  here  and  there, 
made  to  prevent  a  general  rise  in  prices 
in  everything. 

When  it  starts  it  is  like  a  judge  in  my 
State,  talking  about  the  statute  of  limi¬ 
tations — and  I  mean  it  politely;  I  do  not 
like  to  deal  in  anything  bordering  on 
profanity — said,  “When  it  starts,  all  hell 
cannot  stop  it.”  We  are  all  working  to 
the  same  end.  We  are  all  hoping  that 
this  economic  disaster  may  not  overtake 
us.  You  have  got  to  do  one  of  three 
things.  You  must  take  the  price  ceilings 
off  and  let  it  rise,  or  you  must  take  it  out 
of  the  hides  of  the  farmers,  or  you  must 
provide  a  means  in  between  the  two 
where  neither- will  be  done;  and  we  can 
go  along  in  a  reasonable  way  in  view  of 
the  war  that  we  are  in  and  we  will  have 
to  continue  to  provide  for  our  farmers 
and  keep  down  inflation  and  let  our 
people  live. 

And  when  inflation  comes,  if  we  allow 
it,  the  farmer  will  be  the  first  man  to 
bear  its  evils.  As  he  may  receive  a  rise 
of  10  percent  in  what  he  sells,  he  will  pay 
double,  or  more  likely  four  times  more, 
for  what  he  has  to  buy — machinery, 
clothing,  shoes,  hats,  dress  goods,  every¬ 
thing  his  family  must  have  to  live  on  and 
his  dollar  is  worth  25  cents  instead  of  a 
hundred. 

And  all  along  the  line"  it  will  affect  us 
all;  and  that  effect  will  be  disastrous. 
Let  us,  in  this  as  in  all  things,  apply  the 
rule  of  reason  and  reasonableness. 

Mr.  BROWN  of  Georgia.  I  yield  2 
minutes  to  the  gentleman  from  Massa¬ 
chusetts  IMr.  Lane]. 

(Mr.  LANE  asked  and  received  per¬ 
mission  to  revise  and  extend  his  remarks.) 

Mr.  LANE.  Mr.  Chairman,  if  we  visu¬ 
alize  the  stabilization  line  as  the  starting 
gate  of  a  horse  race  we  will  have  an 
appropriate  picture  to  describe  the  na¬ 
tional  scene  at  the  present  time.  Every 
analogy  limps,  of  course,  but  the  sight 
of  various  forces,  tensed  and  excitable 
as  thoroughbred  horses  straining  at  the 
leash,  leads  to  the  inevitable  conclusion 
that  if  one  of  these  forces  breaks  the 
others  will  rush  in  pursuit.  This  figure 
does  not  clearly  signify -the  inflationary 
spiral  which  will  ensue  if  present  con¬ 
trols  are  broken,  but  it  may  serve  to 
remind  us  that  various  groups  of  our 
Nation  are  vieing  in  competition  with 
one  another,  having  abandoned  mutual 
accord  and  self-sacrifice.  And  it  is 
pertinent  to  point  out  too  that  the  in¬ 
come  ofx  our  people  is  absolutely,  inex¬ 
orably  tied  up  in  this  contest,  and  the 
Federal  Government  is  dually  involved, 
not  only  as  the  protector  of  the  private 
dollar  but  also  as  the  greatest  investor. 
But  the  tragedy  in  this  contest  will  occur 
only  if  the  starting  flag  is  waved. 

One  of  the  dangers  of  the  heightening 
of  this  competitive- drive  is  that  the  sig¬ 
nificance  and  meaning  of  the  entire  prob¬ 
lem  is  lost  in  the  jockeying  and  maneu¬ 
vering  that  has  arisen.  The  fight  against 
inflation  has  become,  or  at  the  very  least 
gives  ominous  threat  of  becoming  a  battle 
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royal  which  bruises  all  and  benefits  none. 
And  I  am  gravely  ’fearful  that  the  ban 
on  subsidies  on  food,  which  represents 
the  objective  of  one  or  more  of  the  vieing 
forces,  will  act  in  the  same  way  as  the 
stone  which  Jason  threw  among  the 
armed  soldiers  which  led  to  a  thoroughly 
effective  mutual  self -slaughtering.  But 
there  are  other  Jasons  and  there  are 
other  stones  poised.  This  then  is  a  crisis. 

I  say  we  have  lost  a  comprehensive 
picture  of  the  whole  situation;  we  have 
lost  sight  of  the  objective  for  all,  namely 
the  control  of  the  inflationary  spiral. 
For  instance,  we  are  forgetting  that  sub¬ 
sidies  are  but  one  aspect  of  the  common 
struggle.  We  are  also  forgetting  that 
subsidies  are  an  important  integral  part 
of  that  struggle.  To  ban  subsidies  is  .to 
throw  down  the  flag  that  signifies  the 
start  of  the  self-defeating  struggle. 

It  would  be  a  sufficient  argument 
against  banning  subsidies  to  recognize 
the  manifest  truth  that  the  precarious 
balance  which  we  have  been  holding  in 
maintaining  the  stabilization  line  would 
be  broken  down  completely  if  the  forces 
for  inflation  achieve  their  purpose.  Ex¬ 
amples  recent  and  ancient  testify  to  the 
exactness  of  the  figure  contained  in  the 
phrase  “inflationary  spiral.”  Costs, 
wages,  and  prices  chase  one  another  in 
an  ever-increasing  ascent  when  restraint 
is  broken  until  the  exhaustion  of  the  ef¬ 
fort  succumbs  to  a  break  in  confidence 
and  all  involved  in  the  grim  circular  as¬ 
cent  realize  painfully  the  futility  of  their 
chase.  Then  the  accumulated  posses¬ 
sions  which  they  have  picked  up  in  the 
pursuit  are  not  sufficient  to  purchase  a 
drink  of  water  to  quench  their  thirst. 

This  is  highly  figurative  language,  and 
it  fails  to  reveal  the  reality  of  privation 
forced  particularly  on  those  who  are  left 
behind.  Our  attention  must,  be  drawn 
now  to  those  who  have  already  been  out¬ 
stripped.  A  ban  on  subsidies  would  give 
wings  to  food  prices  and  would  ulti¬ 
mately  make  of  the  Little  Steel  for¬ 
mula  an  abandoned  bastion  which  had 
been  sacked  before  being  overrun.  But 
there  are  fourteen  millions  of  our  people 
for  whom  the  Little  Steel  formula  has 
had  no  personal  application  as  a  fort  in 
which  they  could  take  shelter.  Our  aged 
people,  our  pensioned  people,  our  people 
with  anchored  incomes  constitute  not  a 
small  segment  of  that  group.  The  pen¬ 
sion  is  either  a  sinecure  against  priva¬ 
tion  as  a  minimum  reward  for  long  years 
of  faithful  service  or  an  acknowledg¬ 
ment  by  all  the  people  of  their  debt  to 
veterans  of  former  wars  and  their  fam¬ 
ilies.  To  ban  subsidies,  and  thus  to  give 
free  rein  to  mounting  costs  would  be  to 
place  an  inhumane  heel  on  the  shoulder 
of  the  tied  victim  of  a  minimum  income 
in  our  selfish  effort  to  jockey  for  an  in¬ 
side  position  in  the  panicky  race. 

But  there  are  many  others  who  are 
tied  to  the  ground  during  these  days. 
They  include  the  great  majority  of  what 
we  term  the  middle  class,  although  this 
phase  is  gratuitous  during  these  days. 
In  plain  terms  they  are  the  families  who 
are  dependent  on  allowances  and  allot¬ 
ments  because  the  principal  wage  earner 
is  in  the  service.  They  include  the  pub¬ 
lic  servant  whose  duties  are  multiplied 
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during  these  days,  whose  sacrifices  have 
already  been  great  and  who  is  asked  now 
not  for  further  sacrifice,  but  for  surren¬ 
der.  To  ban  all  subsidies  is  to,  use  a 
whip  in  the  double  role  of  driving  the 
leader  ahead  and  lashing  the  victim 
behind  in  the  runaway.  Not  only  does 
the  wheel  that  does  the  grinding  get  the 
grease,  but  the  wheel  that  has  stopped 
grinding  because  it  has  stopped  running 
is  thrown  into  the  discard.  But  we  are 
dealing  with  humans,  which  thought  may 
bring  the  comparison  into  some  focus. 
It  should  be  emphasized  too  that  organi¬ 
zation  has  demonstrated  its  ability  to  do 
some  artificially  created  grinding.  We 
have  had  evidence  of  that  during  the 
debate  on  the  present  bill.  And,  the 
grinding  has  certainly  not  been  har¬ 
monious. 

The  efficacy  of  subsidies  has  been  dem¬ 
onstrated  repeatedly  on  the  floor  by 
many  of  my  more  learned  colleagues. 
But  I  would  emphasize  the  necessity  of 
subsidizing,  at  the  barest  minimum, 
specified  and'  unquestionably  essential 
foods.  The  opponents  of  this  absolute 
necessity  present  many  arguments  to 
support  their  contentions  that  subsidies 
are  dangerous  impositions  or  needless 
remedies.  I  direct  their  attention  to 
the  most  manifest  and  most  significant 
factor  that  we  have  reached  an  alterna¬ 
tive  between  subsidies  or  chaos.  What¬ 
ever.  figure  we  employ  to  describe  the 
situation,  the  spiral,  the  race,  the  panic, 
all  signify  the  clear  conclusion  that  to 
break  the  line  means  to  invite  chaos. 
This  is  the  consideration  above  all  others 
which  must  be  borne  in  mind.  We  have 
fought  inflation  and  its  consequences 
with  patchwork  methods  and  have  suf¬ 
fered  hardships  at  home;  we  have  been 
forced,  some  of  us,  to  accept  inequities. 
But  we  have  kept  some  balance.  But 
there  can  be  no  balance  on  a  spiral.  But 
a  small  percentage  strike  it  rich  in  a  gold 
rush.  The  deliberate  choice  for  chaos 
involves  a  responsibility  which  I  would 
certainly  hesitate  to  assume,  and  I  urge 
the  Members  of  the  House  not  to  invite 
it  either. 

Even  if  the  crisis  were  not  so  grave  and ' 
the  alternatives  not  so  clear,  I  would  sup¬ 
port  a  subsidy  program  designed  to  pre¬ 
vent  inflation.  Eut  small  question  can 
be  raised  that  this  is  not  a  serious  crisis 
and  that  the  issues  are  not  clear.  Con¬ 
sequently,  all  other  arguments  which  do 
not  take  this  basic  alternative  into  con¬ 
sideration  are  more  or  less  irrelevant. 
They  are  skirmishes,  skillful  perhaps  and 
capable,  but  they  have  not  joined  in  the 
crucial  battle  and  are  inconsequential  to 
its  outcome. 

The  prudent,  discriminate,  and  effec¬ 
tive  use  of  subsidies  is  an  important  part 
of  our  fight  against  inflation,  to  be  em¬ 
ployed  together  with  increased  taxation, 
price  control,  rationing,  and  the  sale  of 
Government  bonds  to  minimize  the 
threatening  gap  between  supply'  and  de¬ 
mand,  between  the  limited  quantity  of 
available  goods  and  the  increased  in¬ 
come  to  purchase  those  goods.  All  these 
controlling  forces  have  been  assailed 
again  and  again;  of  late  the  assaults 
have  been  more  determined,  more 
threatening,  more  insistent.  We  have 
reached  the  critical  stage  where  a  break¬ 


through  at  one  point  would  force  a  break 
all  along  the  line.  I  can  see  little  pos¬ 
sibility  of  an  ordered  retreat  to  another 
strong  line  of  defense.  There  are  no  nat¬ 
ural  barriers  to  fall  back  on  nor  any  pre¬ 
pared  line  of  defense  ready  to  withstand 
the  assault,  particularly  when  it  has 
gained  impetus.  The  forces  which 
threaten  the  line  have  deliberately 
whetted  their  appetites;  in  fact,  they  re¬ 
mind  us  of  Shakespeare’s  phrase,  “As  if 
increase  of  appetite  grew  by  what  it  fed 
on.” 

It  may  be  vain  to  point  out  the  alterna¬ 
tive.  It  may  be  that  the  opponents  of 
subsidies  have  realized  the  consequences 
which  will  result.  It  may  be  that  they 
anticipate  a  break  in  the  stabilization 
line  and  are  determined  to  be  in  the 
front  if  the  break  occurs,  “Let  the  devil 
take  the  hindmost.”  I  greatly  fear  that 
he  will,  for  he  can  appear  in  many  dif¬ 
ferent  guises.  But  the  alternative  re¬ 
mains  clear  in  my  mind.  Not  that  I 
would  resign  myself  to  chaos  if  this  line 
is  broken.  We  fight  with  all  our  re¬ 
sources  against  disorder  and  break¬ 
down.  But  the  fight  is  dangerously  close 
to  being  futile  once  the  race  is  begun. 

Mr.  WOLCOTT.  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  [Mr. 
Gavin]. 

(Mr.  GAVIN  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
in  the  Record.) 

Mr.  GAVIN.  Mr.  Chairman,  next 
year’s  program  of  drilling  wells,  as  drawn 
up  by  the  Petroleum  Administration  for 
War,  is  24,000  wells.  This  was  stated  re¬ 
cently  by  the  Director  of  Production  of 
P.  A.  W. 

The  division  as  to  kinds  of  wells  is 
5,000  wildcats  and  19,000  development 
wells  in  fields  already  found. 

That  is  the  program.  I  believe  it  will 
fall  far  short  of  being  carried  out  unless 
there  is  an  improvement  in  the  price  of 
oil  great  enough  to  justify  the  increased 
drilling.  It  is  a  considerable  increase 
that  is  called  for.  It  is  about  7,000 
more  than  will  be  drilled  this  year  and, 
as  to  the  5,000  wildcats  on  the  program, 
it  is  about  1,600  more  than  will  be  com¬ 
pleted  this  year.  The  Petroleum  Ad¬ 
ministrator  early  in  1943  made  a  plea 
for  at  least  4,500  wildcats  and  the  num¬ 
ber  that  actually  will  have  been  drilled 
when  the  year  closes  will  be  about  3,400. 

So,  the  projected  program  of  drilling 
for  next  year  is  on  order.-  It  is  a  pro¬ 
gram  that  reflects  the  necessity  of  the 
case,  but  the  essential  thing  that  would 
make  it  possible  is  being  ignored.  Man¬ 
power,  materials  and  equipment,  they  as¬ 
sure  us,  will  be  available — everything  ex¬ 
cept  money.  The  oil  producers  want  to 
drill  and  to  supply  the  Nation’s  oil  needs. 
They  know  the  places  to  drill  and  they 
know  how  to  make  old  wells  produce 
more,  but  merely  knowing  how  will  not 
add  a  barrel  to  the  supply.  It  takes 
money  to  put  the  knowledge  into  opera¬ 
tion.  The  oil  producer  does  not  have 
the  money. 

This  was  recognized  by  the  Director  of 
Economic  Stabilization  in  turning  down 
the  general  price  advance  repeatedly 
recommended  by  the  Petroleum  Adminis¬ 
trator,  numerous  committees  of  this 
Congress,  all  elements  of  the  oil  industry, 


and  the  State  officials  who  deal  with  oil 
problems  every  day  of  their  lives.  The 
Director  of  Economic  Stabilization  made 
one  decision,  that  no  price  increase  was 
needed,  then  admitted  that  the  industry 
is  not  getting  in  enough  money  to  in¬ 
crease  its  efforts  when  he  told  the  Petro¬ 
leum  Administrator  to  invent  some  kind 
of  a  subsidy  program  for  wildcatting  and 
for  the  preservation  of  the  stripper  wells. 

There  is  no  plan,  no  authority  and  no 
money  for  any  such  scheme.  The  Pe¬ 
troleum  Administrator,  who  has  previ¬ 
ously  condemned  such  subterfuges  and 
evasions  of  a  simple  issue,  said  in  a 
Chicago  speech  on  November  11: 

Obviously,  an  attempt  to  invent  such  plan 
or  program  is  the  next  step. 

Note  the  words,  “attempt”  and  “in¬ 
vent.”  That  sounds  as  though  he  does 
not  believe  in  the  scheme  any  more  than 
he  did  last  summer  when  he"  wrote  to 
Prentiss  Brown  on  the  subject. 

He  will  attempt  to  invent  a  plan. 
There  is  no  plan  and  nobody  has  even  a 
foggy  notion  of  how  to  make  one.  The 
oilmen  and  all  those  others  I  have  men¬ 
tioned  have  a  plan.  It  is  simple  and 
self-executing.  Raise  the  price.  That 
has  always  worked.  That  is  how  they 
found  the  oil  for  the  other  World  War. 
Nobody  was  around  then  proposing  any 
game  of  trading  financial  moonbeans  for 
oil  rainbows.  The  producer  was  allowed 
a  price  that  would  let  him  pay  for  the 
extra  drilling  he  was  asked  to  do. 

Who  knows  what  this  vague  scheme  of 
incentives  would  cost?  Nobody  knows 
They  have  kept  on  yelling  over  at  the 

O.  P.  A.  and  at  the  Office  of  Economic 
Stabilization  that  a  price  increase  of  35 
cents  a  barrel  for  crude  oil  would  cost 
the  Nation  a  half  billion  dollars.  Still, 
they  blandly  propose  something  that 
could  not  cost  any  less.  Last  year,  again 
quoting  the  Director  of  Production  of  the 

P.  A.  W.,  it  cost  $308,000,000  in  discovery 
costs  alone.  For  next  year’s  program,  it 
is  recommended  that  2,000  more  wildcats 
be  drilled  than  in  1942,  so  add  two-thirds 
on  the  discovery  bill,  for  the  1942  pro¬ 
gram  was  3,000  wildcat  wells.  Already, 
you  cross  the  half-billion  dollar  mark. 
If  this  money  is  to  come  out  of  the  Fed¬ 
eral  Treasury,  where  is  the  economy  to 
the  consumer  who  gets  the  bill  in  taxes? 
True,  some  part  of  the  program  would 
be  paid  by  industry  itself,  but  there 
probably  would  be  enough  of  it  added 
to  the  debt,  plus  the  relief  for  stripper 
wells,  to  match  the  figure  they  assume 
the  Nation  would  pay  by  direct  price  in¬ 
crease. 

The  important  thing  about  a  price  in¬ 
crease  is  that  it  would  work  and  get  re¬ 
sults,  and  a  subsidy  would  bog  down  in 
the  same  swamp  of  bureaucratic  delays, 
red  tape,  and  vacillations  as  the  rest  of 
their  programs  already  have.  Look  at 
their  performances  in  other  lines  and 
judge  whether  you  want  them  to  bungle 
around  any  longer  with  this  vital  ques¬ 
tion  of  oil  supply. 

Last  Tuesday,  the  Honorable  Wright 
Patman,  the  distinguished  Member  from 
Texas,  spoke  at  some  length  in  support  of 
subsidies.  In  the  discussion  which  at¬ 
tended  his  remarks,  the  Honorable  Ger- 


1943 


CONGRESSIONAL  RECORD— HOUSE 


9819 


ald  W.  Landis,  of  Indiana,  asked  this 
question : 

Is  the  gentleman,  in  favor  of  subsidies  on 
oil? 

To  which  the  gentleman  from  Texas 
[Mr.  Patman]  replied: 

I  am  in  favor  of  subsidies  on  anything 
that  will  encourage  production  without  in¬ 
creasing  the  cost  of  living.  You  see,  we 
have  to  have  some  kind  of  standard  or  guide 
to  go  by.  I  ask  the  gentleman  now,  and  I 
ask  any  person  present  here,  if  he  can 
name  any  way  on  earth  that  you  can  hold 
down  the  cost  of  living  and  encourage  pro¬ 
duction  without  the  use  of  a  subsidy.  I 
yield  to  any  person  who  says  he  has  a  plan. 

He  thus  gave  his  approval  to  subsidies 
in  the  oil  industry.  Yet,  in  an  interim 
report  of  the  Committee  on  Small  Busi¬ 
ness,  of  which  the  gentleman  from  Texas 
[Mr.  Patman]  is  chairman,  under  date  of 
May  10,  1942,  the  following  conclusion 
was  stated: 

That  subsidies  and  bonuses  are  untried 
in  the  oil  industry  and  unworkable  and  un¬ 
desirable  for  the  general  purposes  now 
needed. 

I  do  not  know  which  of  the  gentle 
man’s  views  to  accept  as  being  his  firm 
opinion.  I  know  what  the  men  of  ex¬ 
perience,  the  doers,  and  not  the  theorists 
think  of  subsidies.  They  are  in  entire 
agreement  with  the  expression  of  the 
Small  Business  Committee,  which  I  haw 
quoted. 

We  will  not  drill  the  number  of  wells 
which  the  Petroleum  Administrator  rec 
ommends  in  1944  under  the  present  price, 
nor  will  we  maintain  the  small  wells  of 
the  Nation  in  production.  These  wells 
produce  15  percent  of  today’s  supply  of 
oil  in  this  country. .  They  are  dying  every 
day,  and  thousands  have  been  sold  to  the 
salvage  dealers  this  year.  Each  one  that 
goes  takes  away  some  quantity  of  oil  from 
the  Nation’s  supply.  The  production 
from  a  single  well  which  produces  but 
1  barrel  a  day  supplies  the  gasoline  for 
50  A-card  consumers  in  the  East,  besides 
the  other  products  which  come  from  oil. 

The  need  is  for  more  oil.  It  must  come 
from  fields  yet  to  be  discovered  and  from 
those  now  producing.  Supply  can  be  in¬ 
creased  from  both  sources,  but  not  under 
this  price  or  through  some  weird  and 
complicated  system  of  subsidies  or 
bonuses. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  that  the  Committee  do  now 
rise. 

The  motion  was  agreed  to 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee, 

I  having  had  under  consideration  the  bill 
H.  R.  3477,  had  come  to  no  resolution 
thereon.  ,  - 

EXTENSION  OP  REMARKS 


The  SPEAKER.  Without  objection,  it 
so  ordered. 

VThere  was  no  objection. 

[r.  CRAWFQRD.  Mf.  Speaker,  I  also 
asktymanimous  consent  to  extend  my  re¬ 
marks  by  including  a  statement  by  Mr. 
J.  B.  Hudson,  president  of  the  Commodity 
Credit. Corporation,  and  Dr.  O.  C.  Stein, 
of  the  E.  A.  E. 

The  SPEAKER.  Is  there  objection? 

There. was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

Mr.  MARCANTONIO.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re¬ 
marks  on  two  separate  subjects  and  to 
include  therein  letters  written  by  me  and 
letters  addressed  to  me. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.]  , 

Mr.  ROWAN.  Mr.  Speaker,  in  connec¬ 
tion  with  the  Lea  aviation  bill,  H.  R.  3420, 
I  desire  to  extend  my  remarks  and  in¬ 
clude  a  telegram,  a  letter,  and  an  edi¬ 
torial  from  the  Chicago  Daily  News  en¬ 
titled  “The  Lea  Bill.” 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 


leave  op  Absence 

By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  as  follows: 

To  Mr.  Johnson,  of  Indiana,  for  No¬ 
vember  19,  1943,  on  account  of  official 
business. 

To  Mr.  O’Leary:,  of  New  York  (at  the 
request  of  Mr.  Dickstein)  indefinitely, 
on  account  of  illness. 

.  adjournment 

Mr.  ROWAN.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  6  oclock  and  20  minutes  p.  m),  the 
House,  pursuant  to  its  order  heretofore 
entered,  adjourned  until  tomorrow,  Fri¬ 
day,  November  19,  1943,  at  11  o’clock, 
a.  m. 


committee  hearings 

Committee  on  Foreign  Affairs 
(Friday,  November  19,  1943) 

The  Committee  on  Foreign  Affairs  will 
begin  public  hearings  on  Friday,  Novem¬ 
ber  19,  1943,  at  10:30  a.  m.,  on  House 
Resolutions  350  and  352,  providing  for 
the  establishment  by  the  Executive  of  a 
commission  to  effectuate  the  rescue  of 
the  Jewish  people  of  Europe. 


Mr.  WOLCQTT. 
unanimous  pom 
the  remarks  I  ma< 
The  SPEA1 


Mr-SfrSaker,  I  ask 
tg^vise  and  extend 
nously  today. 

Is  thferq  objection? 


There  wasno  objection. 
Mi\GHaWFORD.  Mr.  Speaker,  I  ask 
una«fmous  consent  to  revise  and  extend 
tlffe  remarks  I  made  today. 


REPGjRTS  op  committees  on  public 

BILLS  AND  RESOLUTIONS 

ider  clause  2  of  rule  XIII,  reports  of 
littees  were  delivered  to  the  Clerk 
/printing  and  reference  to  the  proper 
endar,  as  follows: 

DOUGHTON:  Committee  on  Ways  and 
feans.  H.  R.  3687.  A  bill  to  provide  reve¬ 
res,  and  for  other  purposes;  without  amend- 
rent  (Rept.  No.  871) .  Referred  to  the  Com- 
/mittee  of  the  Whole  House  on  the  state  of 
the  Union. 


Mr.  WALTER :  Committee  on  the  Judiciary. 
H.  R.  3270.  A  bill  to  affirm  the  intent  of  the 
Congress  that  the  regulation  of  the  business 
of  insurance  remain  within  the  control  of 
the  several  States  and  that  the  acts  of  July 
2,  1890,  and  October  15,  1914,  as  amended, 
be  not  applicable  to  that  business;  with 
amendment  (Rept.  No.  873) .  Referred  to 
the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

,1 

Under  clause  3  of  rule  XXH,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  DOUGHTON: 

H.  R.  3687,  A  bill  to  provide  revenue,  and 
for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  FAY: 

H.  R.  3688.  A  bill  to  change  the  name  of 
"watchman”  in  the  Postal  Service  to  that  of 
"post-office  guard”;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

H.  R.  3689.  A  bill  to  provide  6  months’  pay 
to  all  honorably  discharged  veterans  of  World 
War  No.  2;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HOBBS: 

H.  R.  3690.  A  bill  to  safeguard  the  admis¬ 
sion  of  evidence  in  certain  cases;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  RANDOLPH: 

H.  R.  3691.  A  bill  to  permit  the  construc¬ 
tion,  maintenance,  and  use  of  certain  pipe 
lines  for  steam-heating  purposes  in  the  Dis¬ 
trict  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  SATTERFIELD: 

H.  R.  3692.  A  bill  to  provide  for  National 
Guard  and  Reserve  officers,  who  have  served 
in  two  wars  and  have  reached  the  age  of  re¬ 
tirement  while  in  active  service,  the  same 
pay  and  allowances  as  are  applicable  to  of¬ 
ficers  of  the  Regular  Army  .upon  retirement; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CANNON  of  Missouri: 

H.  R.  3693.  A  bill  to  aid  in  the  stabilization 
program  and  the  war  effort  by  paid  newspaper 
advertising  in  connection  with  the  sale  of 
United  States  bonds,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  JARMAN: 

H.  Con.  Res.;  57.  Concurrent,  resolution 
authorizing  the  printing  of  additional  copies 
of  the  hearings  held  before  the  Committee 
on  Ways  and  Means  of  the  House  of  Repre¬ 
sentatives,  current  session,  on  the  bill  3687, 
Revenue  Act  fof  1943;  to  the  Coinmittee  on 
Printing. 

By  Mr.  LANHAM: 

H.  Res.  358.  Resolution  to  establish  an  Of¬ 
fice  of  Fiscal  Investigations  as  an  ’agency  of 
the  House  of  Representatives;  to  the?,  Commit¬ 
tee  on  Accounts. 


TIC 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  ana  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  FORAND: 

H.  R.B694.  A  bill  for  the  relief  of  <$harles 
Myers; )  to  the  Committee  on  Naval  Affairs. 
By  Mr.  CURLEY: 

H.  f.  3695.  A  bill  for  the  relief  of  the  estate 
mas  Shea,  deceased;  to  the  Commit- 
Claims.  i 


PETITIONS,  ETC. 

nder  clause  1  of  rule  XXII,  petitions 
d  papers  were  laid  on  the  Clerk’s  desk 
referred  as  follows: 

3616.  By  Mr.  Schiffler:  Petition  of  Jicssp 
Consalvo  and  other  citizens  of  Follansbee, 
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W.  Va.,  opposing  House  bill  2082;  to  the 
Caknmittee  on  the  Judiciary. 

3017.  By  Mr.  Case :  Petition  of  J.  M.  Tucker 
and  other  residents  of  Edgemont,  S.  Dak., 
urging  ■'prohibition  for  the  duration  of  the 
war,  or  at  least  a  rationing  of  liquor  to  avoid 
the  use  of  essential  food  and  materials  in 
liquor  manufacture  and  distribution;  to  the 
Committee  on  the  Judiciary. 

3318.  Also,  petition  of  Mrs.  Wayne  Mor¬ 
rison  and  117  other  residents  of  Sturgis, 
S.  Dak.,  urginAthe  enactment  of  House  bill 
2082,  to  prohibit  tSie  manufacture,  sale,  or 
transportation  of  alcoholic  liquors  in  the 
United  States  for  'the  duration  of  the  war 
and  until  the  termination  of  mobilization; 
to  the  Committee  on  the  Judiciary. 

3619.  By  Mr.  STEFAN:  Petition  of  Charles 
H.  Foe  and  17  other  citizens  of  Polk,  Nebr., 
urging  enactment  of  House  bill  2082;  to  the 
Committee  on  the  Judiciary. 

3820.  Also,  petition  of  Mabel  Stevens  and 
34  other  citizens  of  Polk,  Nebr.,  urging  en¬ 
actment  of  House  bill  2082;  to  the  Committee 
on  the  Judiciary. 

3621.  Also,  petition  of  Arthur  W.  Larson 

and  19  other  citizens  of  Polk,  Nebr.,  urging 
enactment  of  House  bill  2082;*, to  the  Com¬ 
mittee  on  the  Judiciary.  > 

3622.  Also,  petition  of  Josephine  R.  Lind- 
burg  and  36  other  citizens  of  Polk,  Nebr.,  urg¬ 
ing  enactment  of  House  bill  2082;  to  the  Com¬ 
mittee  on  the  Judiciary. 

3623.  By  Mr.  SMITH  of  West  Virginia:  Pe¬ 
tition  of  the  Boyd  Memorial  Sunday  School 
and  Randolph  Street  Advent  Sunday  School 
members.  Charleston,  W.  Va.,  urging  the  pas¬ 
sage  of  House  bill  2082,  the  Bryson  bill;'  to 
the  Committee  on  the  Judiciary. 

3624.  Also,  petition  of  Mrs.  C.  A.  Sinnett 
and  other  citizens  of  North  Charleston,  W. 
Va.,  urging  the  passage  of  House  bill  2082, 
introduced  by  Hon.  Joseph  R.  Bryson,  of 


South  Carolina;  to  the  Committee  on  the 
Judiciary. 

3625.  By  Mr.  GRIFFITHS:  Petition  of  sun¬ 
dry  citizens  of  Licking  Township,  Muskingum 
County,  Ohio,  supporting  Senate  bill  860 
which  would  give  legal  protection  from  the 
traffic  in  all  alcoholic  beverages  and  from 
commercialized  prostitution  in  and  around 
Army  training  camps  and  all  military  and 
naval  centers;  to  the  Committee  on  the  Ju¬ 
diciary. 

3626.  By  Mr.  COCHRAN :  Petition  of  George 

Boswell  and  18  other  St.  Louis  citizens,  pro¬ 
testing  against  the  passage  of  House  bill  2082 
which  seeks  to  enact  prohibition  for  the 
period  of  the  war;  to  the  Committee  on  the 
Judiciary.  £ 

3627.  Also,  petition  of  Victor  Marino  and 
35  other  St.  Louis  citizens,  protesting  against 
thd  passage  of  House  bill  2032  which  seeks 
to  enact  prohibition  for  the  period  of  the  war; 
to  the  Committee  on  the  Judiciary. 

3628.  Also,  petition  of  C.  S.  Lawton  and  22 
other  St.  Louis  eitizens,  protesting  against 
the  passage  of  House  bill  2082,  which  seeks 
to  enact  prohibition  for  the  period  of  the 
war;  to  the  Committee  on  the  Judiciary. 

3629.  Also^/petition  of  the  Krey  Packing 
Co.  and  signed  by  95  St.  Louis  citizens,  pro¬ 
testing  against  the  passage  of  House  bill 
2082,  which  seeks  to  enact  prohibition  for 
the  period  of  the  war;  to  the  Committee  on 
the  Judiciary. 

3630;  Also,  petition  of  the  Mayfair  Hotel 
and  signed  by  60  other .  St.  Louis  citizens, 
protesting  against  the  passage  of  House  bill 
208jf,  which  seeks  to  enact  prohibition  for 
th/  period  of  the  war;  to  the  Committee  on 
tire  judiciary. 

/  3631.  By  Mr.  FORAND:  Petition  of  Guyan 
/Mills,  Inc.,  Valley  Falls,  R.  I.,  and  employ- 
f  ees,  protesting  against  the  statutory  in¬ 
creases  in  rate  of  the  Federal  old-age  and 


survivors  insurance  tax  effective  January  1, 
1944,  and  requesting  the  Congress  to  freeze 
this  rate  at  1  percent  for  the  duration  of 
the  emergency,  because  various  and  sundry 
taxes  are  already  extremely  burdensome,  and 
this  particular  tax  will  double  the  income 
from  this  source,  which  is  already  ample  for 
the  purpose  intended;  to  the  Committee  on 
Ways  and  Means. 

3632.  By  Mr.  CASE;  Petition  of  Mrs.  Hiram 
Crow  and  67  other  members  of  Townsend 
Club,  No.  1,  of  Lemmon,  S.  Dak.,  Urging  sup¬ 
port  of  House  bill  1649,  the  Townsend  bill; 
to  the  Committee  on  Ways  and  Means. 

3633.  Also,  petition  of  Mamie  B.  Long  and 
11  other  members  of  the  Townsend  Club  of 
Martin,  S.  Dak.,  urging  support  of  the  Town¬ 
send  plan  and  House  bill  1649;  to  the  Com¬ 
mittee  on  Ways  and  Means. 

3634.  Also,  petition  of  Harry  C.  Burntrager, 
adjutant.  Captain  Jack  Fester  Camp,  No.  3, 
United  Spanish  War,  Veterans,  ^Department 
of  South  Dakota,  at  Hot  Springs,  S.  Dak.,  and 
other  citizens  of  Hot  Springs,  requesting 
favorable  consideration  by  the  House  of  Rep¬ 
resentatives  on  House  bill  2350,  the  Buckley 
bill;  to  the  Committee  on  Pensions. 

3635.  By  Mr;  McCOWEN :  Petitions  signed 
by  443  persons  of  Clermont,  Brpwn,  Scioto, 
Adams,  and,  Highland  Counties,  Ohio,  urging 
passage  of/the  Bryson  bill,  H.  R.  2032,  which 
would  prohibit  the  manufacture, \  sale,  or 
transportation  of  alcoholic  liquor  '■  in  the 
United/ States  for  the  duration  of  the  war 
and  yiitil  the  termination  of  demobilization; 
to  the  Committee  on  the  Judiciary. 

3036.  By  Mr.  HOLMES  of  Washington; 
Petition  of  sundry  citizens  of  Prosser,  Wash., 
urging  enactment  of  House  bill  2082,  to  bring 
about  a  suspension  of  the  alcoholic-beverage 
/  industry  for  the  duration  of  the  war;  to  the 
Committee  on  the  Judiciary. 
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1.  COMMODITY  CREDIT;  SUBSIDIES.  Concluded  general  debate  on  h\  H.  3^77,  the  Com¬ 
modity  Credit  bill  (pp.  9823-84). 

Rep,  Burdi-ck,  N,  Dak.,  s goke  favoring  subsidies  and  stated  that  "the  farmer 
is  not  yet  getting  the  cost  of  pro do.ct ion11  (pp.  9026-27).  Rep.  Sumner,  Ill., 
stated  that  subsidies  vill  increase  the  debt  spiral  and  urged  price  control  on 
essential  commodities  only,  stating  that  prices  on'  luxuries  can  help  pay  for 
the  var  (pp.  9831-32-)*  Pep.  Andresen,  ilinn. ,  stated  that  "the  subsidy  plus 
other  restrictions .. .have  resulted  in  a  decrease  in  the  production  of  butter" 

(p } .  9S33-31-) .  Rep.  Patman,  Tex.,  spoke  in  favor  of  subsidies  and  criticized 
the  CCC  bill  which  the  President  vetoed  (pp,  9843-45).  Rep.  O'Connor,  Font., 
stated  that  "the  present  program  is  entirely  iinsati sf actory"  but  that  subsidies 
have  "saved  money"  (pp.  9845-47).  Pep.  Poage,  Tex,,  criticized  subsidies  and 
inserted  several  tables  on  food,  cost,  of  living,  and  subsidy  costs  (mm.  98^-8- 
51).  Rep.  Baldwin,  lid.,  criticized  0?A  administration  of  price  control  and 
spoke  favoring  producer  subsidies  (pp..  9851-52).  Pep.  Jensen,  Iowa,  inserted 
hr.  Kopley's  (Iowa  Beef  Producers ’-'Association)  testimony  before  the  Senate 
Agriculture  and  Forestry  Committee  urging  cost.-of-pro  duct  ion  farm  prices  (pp. 
9852-53)*  PgP*  Anderson,  N.  hex.,  spoke  Opposing  subsidies  .and  inserted  tables 
from  this  Department  showing  dairy  feed  and  labor  costs  (pp.  “9863-65) .  Reps. 
Talle,  Ioya  (pp.  -9835-37) ,  Gathings,  Ark.  (pp.  9871*r 7.2),,.  Kean,  N.  J.  (pp.  9827- 
28) ,  Pizley,  Okia.  (  pp.  .9859-62),  and  iiahon,  .Tex,'  (pp. . §869-70) ,  criticized 
consumer  subsidies ,n  '  •  / 

Peps.  3rown,  Ga.  (pp.  9876-79)  honroney,  Okla.,  (p  >.  9829-31),  Wright,  Pa. 
(pp*  9832-3^'-),  Kays,  Ark.  (pp.  983^-35),  Barry,  N.  Y.  (pp,  9838-39),  hadden, 
Ind.  (pp.  9868-69)  ,  Kolifield,  Calif,  (pp.  9879-80)  ,  Patman,  Tex.  (pm.  98'-L3- 
■  45),  D'Alesandro,  lid.  (p.  9869),  Lynch,  N,  Y.  (pp,  9847-48),  llorrison,  N.  C. 
(pp,  9872-73)*  Sadowski  ,  hich.  (pp.  9855“56)  ,  and  Capozzoli , '  IT,  Y.  (pp.  •  9856-57 
spoke  favoring  subsidies. 

Peps.  Gifford,  hass.  (p-).  9823-26),  Plumley,  Ft.  (pp.  9828-29),  Ditter,  Pa. 
(pp.  9865-66),  Bell,  ho.  (pm.  9838-40),  Fellows,  Me,  (p.  9866),  Gibson,  Ga. 

(PP*  98^-0-41),  Dirksen,  Ill,  (pp.  9866-08),  Woodruff ,• Mich.  (pp.  9841-1-2), 
Gwynne,  Iowa  (pp.  9871j~75)  >  Poage,  IP  ex,*  (p.  981-8) Slaughter ,  ho.  (p.  9863),  • 
Miller,  Conn.  (pp.  9830-81)  ,  Hope Kail's,  (pp.  9873- 7.1)',  Dondero ,  hich.  (p.9854) 
Lemke,  N,  Dak.  (pp.  9881-82) ,'  Kleberg,  Kans,  (pp.  9857-58) ^  and  Sauthoff,  hich, 
(pp*  9882-83)  criticized  subsidies.  .  •  - 


6.  TATJOIOU;  FtBCKASIHG;  -TRAVEL.  K.  R.  3o?7 ,  Vc  tsx  bill  ( see  Digest  17S)  ter. 
oinates  tax  exemptions  -on  certain  Government  communications ,  facilities,  eoun- 
Snt,  and  transportation,  authorizing  appropriations  for  the  payment  of  such 
:•  t  axe  s:  provides"  that  beginning  Kar.  1,  19^.  the  tax  paid  by  the,  S,  S.  for  tra¬ 
vel  shall  be  paid-  only  out  of  funds  specifically  appropriated  for  that  puroose; 
requires  each  U.  S.  disbursing  officer  to  report  to  GAO  ("ho,  in  turn,  must  re¬ 
port  tV  Congress)  on  each  payment  of  the  travel  tax  and  the  name  of  each  civil- 
ian  with  respect  to  whom  any  such  payment  was  made,  the  dates  of  such  travel, 
the  destination  points,  and  the  travel  and  subsistence  expenses;  and  exempts 
, . . .  .agri cultural  commodities,  ^intra-Government  contracts,  and ..  inter-Government  con- 
. tracts  .frop  the  .provisions  ’ for ’ renegotiation  of  war  *  cohtf^dt  §: 

,3>  .  Rep.  0? Connor,  JKont.  ?  'inserted  a. Bozeman',  'tfoht . ,  C  of  C  telegram 

. favoring, ppint-free  pork.  for  .  2  months^  in  order  to  relieve  .  the  'congested.  anil 

stagnant .  pandit  ion"  of . livestock. markets  (p.  9822)'*  ^ 

.  .IjLep.  •  Gross,  Pa.,  di  scussed.  the  hog  situation  stating,  "..here  is  no  one  to 

. buy'.',  the, ps>yk  (p.  .  ....  •  . • 

k.  PUBLIC  LANDS.  Received  the  Joint  (Byrd)  Committee' on  Reduction  of  N&hessential 
Federal  Expenditures'  report  favoring  disposition  of  surplus  Government  real 
estate  and  centralization  of  land  acquisition,  recording,  and  disposition.  To 
Ways  and  tieans  Committee,  (p.  9887.)  g 

5.  RESEARCH.  Received  an  American-  Institute  of'  Consulting  Bngineers'  petition  op¬ 

posing  S.  702  and  H.  R.  2100,  to' establish  an  Office  of  Scientific  and  Tech¬ 
nical  liobili zation  (p.  9888). 

6.  ADJOURNED  until  Hon.,  Nov,’  22  (p.  9887). 

'  . .  SENATE  ' 

.  ■  '  /  \ 

■  NOT  IN  S3SSI0N.  Next  meeting  Hon.,  Nov.  22. 

•  -  BILLS  INTRODUCED 

■  t  - 

7.  SABOTAGE,  By  Rep.  Schiffler,  U.  Va. ,  H.  R.  3'69^,  to  authorize  the  seizure  of 

"certain  property  which  is  being  used,  or  which  is  about  to  be  used,  to  aid  ai 
nation  at  war  with  the  U.  S.  To  Interstate  and  Foreign  Commerce  Committee. 

(p.  9887,)  '  V  ‘  ” 

/ 

•  <  /'  \ 

8.  PERSONNEL;  R3TIR^JH3NT,  By  Rep.  Tolr.n,  Calif.,  H.  R.  3699,  to ‘provide  that  cre¬ 

dit  under  the  Civil  Service  Retirement  Act  shall  be  allowed  for  "certain  serv: 
,  with  the  city-’ of *il§nila,  P.  I.  To  Civil  Service  Committee,  (p.  9887.) 

.  .  /  ’  '  '  ITEHS  IN  APPENDIX  •  /  •’ 

.  r  *  m  ‘  ■ 

*  •S  *  *  t  .  «  \  %  : 

9.  SUBSIDIES.  Speech  in  the 'House  by  Ren,  Landis,  Ind.  occosing  food  subsidies 

(p.  A5J30).  '  ‘  \ 

Rep.  Gathingp;  "Ark. ,  inserted  a  constituent's  letter  opposing  food  subsid: 
.  (pp.  A5331-32);  .*  ’ 

Rep.  Wright,,  Pa,,  inserted  Chester  Bowles'  radio  address  describing  subsi- 
.dies  functions  (pp,  A5 33^7 33) . 

.  Rep.  .Gayin,  P.a.,  inserted  D.  K,  Butler's  report  describing  "Subsidies  in 
'British  and  Canadian  Price  Control*'  (p  . '  -A-533^ — 35^  - 

Ren.  Cunningham,  Iowa. ,  inserted  a' constituent '  s  letter' opposing  subsidie 

(pp.  A5337-38) . 
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COMMODITY  CREDIT  CORPORATION 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
I  move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further 
consideration  of  the-  bill  (H.  R.  3477)  to 
continue  the  Commodity  Credit  Corpo¬ 
ration  as  an  agency  of  the  United  States, 
to  revise  the  basis  of  annual  appraisal  of 
its  assets,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  fur¬ 
ther  consideration  of  the  bill  H.  R.  3477, 
with  Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  20  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  Gifford], 

(Mr.  GIFFORD  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  GIFFORD.  Mr.  Chairman,  a 
moment  of  recapitulation.  On  yesterday 
the  leader  of  the  majority  side  took  the 
floor.  He  began  the  debate,  and  I  as¬ 
sume  as  in  former  days  he  will  want  the 
floor  to  close  debate.  I  admire  him 
greatly.  He  has  been  a  friend  of  mine 
for  many,  many  long  years.  He  gives 
me  credit,  I  am  sure — I  have  heard  him 
say  it — for  being  intellectually  honest, 
and  he  is  just  that.  But  I  want  to  com¬ 
plain  of  his  viewpoint. 

My  friend,  Dr.  George  B.  Galloway,  of 
the  American  Political  Science  Associa¬ 
tion,  recently  furnished  me  with  many 
criticisms  of  the  Congress  and  many  sug¬ 
gestions  for  reform  in  our  procedure.  I 
quote  from  one  of  his  articles :  “In  recent 
years,  moreover,  majority  party  leaders 
have  tended  to  become  managers  for  the 
President  rather  than  spokesmen  for  the 
Congress.”  Many  times  have  I  bewailed 
this  fact.  It  is  greatly  in  evidence  in  this 
debate.  This  condition  must  be  changed. 
I  will  repeat  this  indictment  as  often  as 
appears  necessary.  Let  the  leader  of 
the  majority  tell  the  White  House  what 
the  people  here  whom  he  leads  think  and 
will  do  about  legislative  matters.  But 
when  the  lights  are  turned  on  at  the 
White  House,  it  seems  to  show  the  way 
to  the  leaders,  who  yield  to  that  personal 
charm  of  which  we  often  hear.  They 
then  attempt  not  to  lead  you,  but  to  drive 
you.  Your  leader  well  knows  today  how 
the  great  majority  of  this  House  feels, 
and  probably  the  majority  of  his  own 
party.  To  drive  a  mule  successfully  it 
is  better  to  find  out  how  the  mule  wants 
to  go^then  go  with  him. 

Further,  our  respected  leader  on  yes¬ 
terday  harked  back,  as  he  often  does,  to 
those  dark  days  of  1933.  He  finds  him- 
self’today  in  a  very  hard  position.  He 
will  not  even  support  the  chairman  of 
this  committee,  which  is  very  unusual. 
But  he  harks  back,  as  so  many  others  do, 
to  1933.  I  give  him  this  poem  for  his 
edification.  Some  of  you  may  wish  to 
use  it.  . 

There  was  a  dachshund. 

Once  so  long  he  hadn’t  any  notion 
How  long  it  took  to  tell  his  tail  of  his 
emotion. 

So  when  his  little  eyes  were  filled  with  sad¬ 
ness 

His  little  tail  went  wagging  on  because  of 
previous  gladness. 


Just  read  the  Record  of  yesterday  and 
the  answer  of  the  gentleman  from  Mich¬ 
igan  [Mr.  Crawford!.  It  devastates  our 
leader’s  argument  about  inflation.  It 
was  highly  informative.  There  now 
seems  to  be  nothing  left  but  a  political 
inference.  The  inflation  bogey  in  this 
instance  now  fails  to  affright  the  House. 

I  have  here,  I  think,  all  of  the  speeches 
of  recent  days  made  by  the  gentleman 
from  Texas  [Mr.  Patman],  It  is  very 
tedious  to  go  through  them.  He  is  a 
great  friend  of  mine,  really.  We  differ, 
but  I  am  sure  we  respect  each  other.  I 
admire  him  greatly  for  his  stub¬ 
bornness  of  opinion.  It  is  sometimes 
good  to  be  stubborn.  I  was  pleased 
yesterday  when  he  told  his  colleague 
the  gentleman  from  Texas  [Mr.  Sum¬ 
ners!  that  he  [Mr.  Sumners]  was 
generally  right,  and  he  [Mr.  Patman] 
was  generally  wrong.  Well,  I  fear  that 
he  is  generally  wrong.  But  that  does 
not  discourage  him.  I  have  tried  to  read 
through  most  of  these  speeches,  but,  as 
the  gentleman  from  Michigan  [Mr. 
Michener]  said  on  yesterday,  they  reit¬ 
erate  much.  If  we  keep  repeating  a 
philosophy,  we  are  bound  to  get  some 
to  agree  with  us,  but  we  will  have  many 
more  who  find  it  so  tiresome  that  they 
disagree.  Too  much  heat  in  a  discus¬ 
sion  rouses  suspicion  that  we  simply 
whistle  to  keep  up  our  courage.  A  let¬ 
ter  reached  his  desk  yesterday  from  one 
of  my  constituents,  who  wrote  him  that 
he  had  listened  to  Fulton  Lewis  and  had 
almost  been  convinced,  and  now,  after 
listening  to  the  gentleman  from  Texas 
[Mr.  Patman],  he  was  thoroughly  con¬ 
vinced  Mr.  Lewis  was  right.  As  I  said  a 
day  or  two  ago,  keep  it  up.  Attack 
Joe  Martin  all  you  want.  It  is  so  ex¬ 
tremely  helpful  to  us. 

Mr.  McCORMACK.  Mr. .  Chairman, 
will  the  gentleman  yield? 

Mr.  GIFFQRD.  Indeed,  I  desire  to 
yield. 

Mr.  McCORMACK.  Of  course,  the 
gentleman  has  always  been  consistent. 

Mr.  GIFFORD.  No.  Consistency? 
What  a  word.  “Consistency  is  the  hob¬ 
goblin  of  little  minds,  of  little  statesmen, 
philosophers,  and  divines.” 

Mr.  McCORMACK.  I  recall  once  that 
a  distinguished  Member  of  this  body 
whom  I  admire  very,  very  much,  a  dear 
friend  of  mine,  made  a  speech  against 
the  wage-and-hour  law,  and  in  the  next 
day  or  two  he  flopped  over  and  made  a 
speech  for  it. 

Mr.  GIFFORD.  It  could  not  have  been 
I,  for  I  supported  that  from  the  first. 
But  that  person  need  only  say  to  you  “I 
am  wiser  today  than  I  was  yesterday.” 

Mr.  McCORMACK.  I  did  not  say  it 
was  the  gentleman  from  Massachusetts, 
but  perhaps  the  gentleman  has  a  guilty 
conscier  ce,  * 

Mr.  GIFFORD.  Oh,  no.  Consistency? 
I  have  not  too  much  love  for  it.  Hide  be¬ 
hind  that  theory?  I  would  not  hide  be¬ 
hind  that  for  a  minute.  If  I  thought  I 
ought  to  change  my  mind — since  the  gen¬ 
tleman  talks  about  intellectual  honesty — 
I  would  change  it,  yes.  We  stray  very 
often.  We  cannot  always  be  consistent, 
as  many  judge  us.  Each  problem  has  its 
different  conditions  to  consider. 

We  have  heard  much  about  the  hold- 
the-line  order  and  the  courage  of  the 


President.  I  visualize  John  L.  Lewis,  with 
merry,  squinting  eyes,  induling  in  a 
horse  laugh  at  that  suggestion.  Do  not 
tell  John  L.  Lewis  the  President  had  the 
courage  to  hold  the  line.  Do  not  tell  me 
that,  either. 

The  gentleman  from  Texas  begs  the 
gentleman  from  Michigan  to  tell  him 
what  program  he  would  suggest,  and  he 
denies  that  he  replied  to  him.  The  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott] 
on  yesterday  read  the  law  that  Congress 
passed.  He  suggested-  that  there  be  no 
more  subterfuge  but  to  act  according  to 
the  law  of  Congress.  The  answer  and 
the  remedy  was  and  is  “Follow  the  law.” 
Now  about  this  hold-ihe-line  order - 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIFFORD.  I  certainly  will. 

Mr.  PATMAN.  The  gentleman  says  it 
was  answered  perfectly.  I  ask  the  gen¬ 
tleman  if  he  can  answer  it  or  if  the  gen¬ 
tleman  did  answer  it  perfectly.  The 
challenge  was  to  suggest  anyway,  with¬ 
out  increasing  prices,  to  encourage  pro¬ 
duction  without  a  subsidy. 

Mr.  GIFFORD.  You  have  had  your 
answer.  Have  a  fair,  proper  price  and 
hold  the  line  there.  A  producer’s  sub¬ 
sidy  is  often  necessary.  Again,  hold  your 
arguments  to  consumer’s  subsidy. 
v  Mr.  PATMAN.  A  subsidy  is  the  only 
way.  The  gentleman  cannot  suggest  an¬ 
other  way. 

Mr.  GIFFORD.  You  have  the  answer. 
We  are  now  attempting  to  see  to  it  that 
subterfuges  are  abandoned.  The  gentle¬ 
man  keeps  saying  over  the  radio  and 
here,  that  in  this  bill  we  do  away  with 
the  support  prices.  He*  has  said  that 
over  and  over  again.  The  report  accom¬ 
panying  this  bill  distinctly  assures  us 
that  we  do  not  interfere  with  support 
prices,  but  rather  demand  their  continu¬ 
ance. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  GIFFORD.  The  gentleman  from 
Michigan  showed  that.  The  gentleman 
should  not  misrepresent  things  like  that. 

Mr.  PATMAN.  The  gentleman  is  mis¬ 
representing  it. 

Mr.  GIFFORD.  Not  at  all. 

Mr.  PATMAN.  In  that  provision  you 
require  the  maximum  price  to  be  the 
same  as  the  support  price.  Why  not  try 
it?  It  will  not  work.  Marvin  Jones  says 
that  it  will  not  work. 

Mr.  GIFFORD.  The  support  prices 
could  not  be  below  the  parity  prices. 
What  is  the  use  of  arguing.  This  was 
all  clearly  stated  yesterday  by  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]. 
The  gentleman  from  Texas  can  read  that 
speech.  Even  he  will  be  convinced.  The 
gentleman  from  Texas  states  and  reiter¬ 
ates  that  this  bill  is  politics.  His  policy 
that  he  is  defending  definitely  is  politics. 
When  did  anything  emanate  during  the 
last  10  years  from  the  White  House  that 
was  not  carefully  considered  as  to  its 
political  value  or  injury?  He  is  now 
seemingly  catering  to  the  only  class 
whose  votes  he  still  hopes  to  retain. 

Mr.  DILWEG.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIFFORD.  Yes. 

Mr.  DILWEG.  I  believe  that  the  gen¬ 
tleman  does  not  want  to  misquote  the 
law,  but  I  think  he  said  that  the  support 
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price  could  not  be  below  the  parity  price. 
Where  in  this  law  is  there  any  such  pro¬ 
vision? 

Mr.  GIFFORD.  The  law  is  right  there. 
The  gentleman  from  Michigan  has  it, 
and  he  read  it.  The  gentleman  should 
read  that  speech.  I  trust  I  am  not  in 
error. 

Mr.  DILWEG.  I  am  asking  the  gentle¬ 
man  a  question. 

Mr.  GIFFORD.  I  say  it  is  there  be¬ 
cause  the  gentleman  from  Michigan  said 
it  was  there.  That  gentleman  knows. 
The  gentleman  from  Texas  [Mr.  Patman] 
says  that  the  gentleman  from  Michigan 
[Mr.  Wolcott]  knows  more  than  any¬ 
body  else  about  this  matter.  He  cer¬ 
tainly  does  in  my  estimation  also. 

Mr.  DILWEG.  Mr.  Chairman,  will  the 
gentleman  yield  further? 

Mr.  GIFFORD.  Yes. 

Mr.  DILWEG.  I  believe  that  what  the 
gentleman  intends  to  say  is  that  the  sup¬ 
port  price  would  not  be  below  the  ceiling 
price,  and  not  parity. 

Mr.  GIFFORD.  Parity.'' 

Mr.  GORE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIFFORD.  Yes. 

Mr.  GORE.  I  think  the  gentleman  is 
vastly  mistaken.  I  believe  he  means  to 
say  90  percent  of  parity,  rather  than 
parity. 

Mr.  GIFFORD.  Very  well.  In  matters 
of  the  complex  parity  question  make  any 
claim  or  statement  you  may  desire.  But 
do  not  put  another  tree  of  detail  before 
me  so  that  I  cannot  see  the  forest  of 
what  I  am  trying  to  describe.  The  law 
has  been  sufficiently  set  out.  All  can 
read  the  law.  I  am  trying  to  look  at  the 
general  picture,  especially  the  results 
now  obtained.  Subsidies?  Of  course,  I 
believe  in  subsidies.  Is  that  being  in¬ 
consistent?  Subsidy  means  simply  a 
grant  from  the  Federal  Government  to 
private  industry  when  it  is  supp  d  to 
be  beneficial  to  the  public.  We  have 
always  had  subsidies,  and  we  always  will. 
But  there  are  many  animals  that  I  like 
and  many  that  I  do  not  like.  But  they 
are  all  animals,  skunks  among  the  rest. 
Who  does  not  believe  in  subsidies  when 
reasonable  and  desirable?  They  are  in¬ 
deed  necessary  at  times  of  haste  in  prep¬ 
aration  for  defense.  You  talk  about  sub¬ 
sidies  in  New  England.  When  the  Gov¬ 
ernment  suddenly  takes  all  of  the  ship¬ 
ping  away  from  New  England,  so  that 
we  cannot  get  coal  or  oil,  then  the  Gov¬ 
ernment  should  see  to  it  that  other  com¬ 
pensatory  methods  are  employed  for 
their  delivery — quite  a  different  reason 
for  quite  a  different  subsidy.  This  bill 
does  not  have  anything  to  do  with  that 
kind  of  subsidy.  This  is  limited  to  food 
subsidies.  The  gentleman  from  Texas 
even  talks  about  the  League  of  Nations 
and  the  Republican  conspiracy  of  many 
years  ago  to  bulwark  his  argument  on 
subsidies.  He  went  so  far  afield  that  it 
discloses  the  weakness  of  his  conten¬ 
tions.  He  says  something  about  fats 
and  oils  having  special  treatment  in  this 
bill.  These  products,  like  aluminum, 
were  and  are  needed  to  make  the  am¬ 
munition  for  war,  and  we  had  to  get 
them  no  matter  what  prices  or  subsidies 
were  paid  for  them.  That  is  a  highly 
different  class  of  subsidy  than  these  con¬ 


sumer  class  of s  subsidies  under  discus¬ 
sion. 

We  are  objecting  to  the  subterfuges 
indulged  in  by  the  Administration  to  by¬ 
pass  this  body.  We  have  become  tired  of 
being  bypassed.  Should  I  get  the  ax  for 
what  the  administration  is  doing  a’gainst 
the  full  intent  of  laws  passed  by  Con¬ 
gress?  Our  constituents  blame  us  for 
these  things.  These  bureaucrats  thirst 
for  power  as  a  leech  thirsts  for  blood. 
Their  itch  for  power  and  the  continua¬ 
tion  of  this  administration  is  over¬ 
whelming  them.  Their  success  thus  far 
in  bypassing  Congress  in  wartime  has 
whetted  their  appetite.  The  President 
must  look  upon  us  with  disgust  and  dis¬ 
dain  in  that  he  so  easily  outgeneraled 
us.  How  cowardly  we  have  been  in  let¬ 
ting  him  do  it.  He  does  many  things  and 
then  simply  reports,  “fait  accompli.”  It 
is  done  and  we  must  approve  it,  to  save 
the  face  of  the  United  States  Govern¬ 
ment.  Now,  he  thought  he  could  bypass 
us  in  the  consumer-subsidy  matter.  But 
the  farmers  all  over  this  land  of  ours  are 
aroused  and  enraged.  They  have  had 
their  medicine.  They  have  had  snoopers 
enough.  They  have  had  questionnaires 
enough.  They  know  that  if  they  want 
this  bounty,  they  will  have  to  keep  their 
books,  and  swear  to  the  answers  to  all  of 
the  questions  the  investigator  wants  to 
ask,  even  to  the  degree  of  their  stomach 
ache,  maybe.  They  fear  all  this.  All 
we  want  is  the  green  light  and  the  red 
light,  but  keep  your  snooping  agents 
away  from  us,  asking  questions  that  are 
none  of  their  business.  We  do  not  belong 
to  a  government  of  people  who  want  to 
be  regimented  that  way.  The  farmer 
well  knows  this  is  another  attempt  to 
regiment  and  socialize  him;  also  that  a 
subsidy  will  not  suffice  to  cure  his  condi¬ 
tion.  “Hold  the  line.”  Make  a  rule  and 
hide  behind  it.  Keep  it  rigid.  How 
foolish,  when,  of  course,  it  could  not  be 
done  without  all  sorts  of  exceptions. 
Hold  the  line  as  best  and  reasonably  as 
you  can  is  far  different.  But  John  L. 
Lewis  broke  the  line  and  made  a  very 
large  hole  in  it,  large  enough  for  the 
labor  army  to  enter.  Hold  the  line,  rigid, 
just  when  the  adjustments  of  many 
things  were  in  process  and  vitally 
necessary.  Just  because  some  need  to 
be  checked,  all  must  suffer,  even  to  the 
point  of  collapse  of  their  businesses. 

Mr.  FITZPATRICK.  Will  the  gentle¬ 
man  yield? 

Mr.  GIFFORD.  Yes. 

Mr.  FITZPATRICK.  A  few  years  ago 
the  gentleman  was  fighting  for  a  sub¬ 
sidy  for  the  fishing  interests  in  his 
district. 

Mr.  GIFFORD.  Was  I? 

Mr.  FITZPATRICK.  Yes,  sir. 

Mr.  GIFFORD.  I  do  not  recall  that. 

Mr.  FITZPATRICK.  You*  do  not  re¬ 
call  that? 

Mr.  FITZPATRICK.  It  involved  a 
couple  of  million  dollars  that  you  wanted 
to  help  out  the  fishing  interests  up  there 
and  you  took  the  floor  here  and  made 
a  speech  for  it. 

Mr.  GIFFORD.  Perhaps  the  gentle¬ 
man  may  be  mistaken.  Anyway,  I  am 
sometimes  like  you  fellows;  sometimes  I 
have  a  convenient  memory. 

Mr.  FITZPATRICK.  Oh,  no. 


Mr.  GIFFORD.  No. 

Mr.  GIFFORD.  Perhaps  I  ought  not 
to  recall  it.  So  seldom  do  our  fishing 
boys  get  anything. 

Mr.  FITZPATRICK.  The  gentleman 
from  Massachusetts  [Mr.  McCormack] 
was  very  much  interested,  and  you  and 
other  delegations,  both  Democrats  and 
Republicans. 

Mr.  GIFFORD.  Did  we  get  it? 

Mr.  FITZPATRICK.  Yes;  you  got  part 
of  it. 

Mr.  McCORMACK.  Yes.  I  intro¬ 
duced  a  bill  and  we  got  an  appropria¬ 
tion  first  of  $1,000,000,  and  then  we  got 
more. 

Mr.  GIFFORD.  Well,  that  is  right. 
The  gentleman  from  Massachusetts  [Mr. 
McCormack!  takes  all  the  credit.  But 
I  told  you  I  liked  some  subsidies,  did  I 
not?  I  am  glad  to  be  reminded  of  that. 
I  can  now  really  have  something  to  re¬ 
mind  my  fishermen  of  next  year  and  can 
claim  a  part  of  Mr.  McCormack’s  share 
of  the  credit.  Fishermen  have  had  a 
hard  time.  They  are  an  independent 
group.  They  are  and  will  be  up  against 
harder  times  under  O.  P.  A.  treatment. 
When  the  O.  P.  A.  held  a  meeting  with 
the  fishermen  in  my  city  they  soon 
learned  how  the  fishermen  regarded 
them.  They  walked  out  of  the  hall,  say¬ 
ing,  “to  hell  with  the  O.  P.  A.”  You 
cannot  regiment  my  fishermen.  Do  not 
try  it.  The  farmers  are  now  awake  and 
joined  up. 

Mr.  HILL.  Will  the  gentleman  yield? 

Mr.  GIFFORD.  Yes. 

Mr.  HILL.  I  am  interested  in  subsidies, 
too.  We  grow  beets.  I  ask  you  because 
I  know  nothing  about  it  whatever,  but 
was  not  that  fishery  appropriation  a 
producer  subsidy? 

Mr.  GIFFORD.  Of  course. 

Mr.  HILL.  I  am  asking  you. 

Mr.  GIFFORD.  I  thought  it  wise  not 
to  enlarge  upon  it  at  the  moment. 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GIFFORD.  I  yield. 

Mr.  WOLCOTT.  I  remember  quite 
distinctly,  when  we  made  provision  that 
the  fishing  industry  would  be  exempt, 
the  argument  was  made  on  both  sides  of 
this  chamber  that  the  fishing  boats  would 
not  go  out  from  Gloucester  or  anywhere 
else  to  catch  fish  to  feed  the  people  un¬ 
less  we  paid  a  subsidy.  So,  it  is  very 
obviously,  a  producer  subsidy,  to  obtain 
the  maximum  amount  of  production. 

Mr.  GIFFORD.  I  thank  the  gentle¬ 
man.  I  am  rescued.  It  was  not  wise 
for  me  to  prolong  discussion  of  that  mat¬ 
ter. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield? 

Mr.  GIFFORD.  I  yield  to  the  future 
Senator. 

Mr.  MORRISON  of  North  Carolina. 
This  bill  does  not  carry  any  subsidy,  does 
if?  The  provision  in  controversy  simply 
denies  the  President  the  right  to  use 
any  of  the  funds  appropriated  by  this  bill 
or  others,  to  use  a  subsidy,  if  he  decides 
to  do  so? 

Mr.  GIFFORD.  Contrary  to  law.  It 
is  a  producer  subsidy  that  we  are  willing 
to  have;  and  not  a  consumer  subsidy. 

Mr.  MORRISON  of  North  Carolina. 
What  is  the  good  of  inserting  this  if  the 
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law  does  not  now  permit  him  to  use  sub¬ 
sidies  when  he  thinks  it  is  wise? 

Mr.  GIFFORD.  Just  to  call  his  atten¬ 
tion  to  the  fact  that  he  has  not  properly 
interpreted  the  law  and  the  intent  of 
Congress. 

Mr.  MORRISON  of  North  Carolina. 
And  that  is  the  only  purpose,  I  would 
judge,  of  the  bill,  to  try  to  make  the 
President  behave  himself? 

Mr.  GIFFORD.  Well,  yes;  put  it  that 
Way. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  [Mr. 
Gifford]  has  expired. 

Mr.  WOLCOTT.  I  yield  the  gentle¬ 
man  5  additional  minutes. 

Mr.  GIFFORD.  I  thank  the  gentle¬ 
man.  I  desire  to  make  a  better  ending. 
I  have  much  material  here  yet  for  discus¬ 
sion.  Must  we  pass  many  laws,  designed 
to  curb  the  President  in  his  own  inter¬ 
pretation  of  them?  Small  wonder  that 
the  bureaus  are  assuming  to  themselves 
power  that  we  did  not  have  any  notion 
of  granting  them,  noting  the  success  of 
the  administration  in  multiplying  per¬ 
sonnel  and  activities. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield  further? 

Mr.  GIFFORD.  I  yield. 

Mr.  MORRISON  of  North  Carolina. 
Is  that  not  a  matter  for  the  Department 
of  Justice  to  deal  with,  instead  of  a  legis-. 
Jative  body? 

Mr.  GIFFORD.  I  cannot  imagine  the 
Department  of  Justice  arresting  the 
present  chauffeur.  Only  the  people  can 
arrest  him.  The  judges  are  appointed 
by  the  Executive. 

Mr.  MORRISON  of  North  Carolina. 
Does  the  gentleman  think  the  courts  of 
the  United  States  are  creatures  of  this 
great  President  that  is  so  disturbing 
him? 

Mr.  GIFFORD.  Well,  he  has  ap¬ 
pointed  most  of  them. 

Mr.  MORRISON  of  North  Carolina. 
,To  the  courts? 

Mr.  GIFFORD.  I  want  to  be  careful 
what  I  say  about  that.  I  cannot  allow 
you  to  bait  me  further  along  that  line. 

Mr.  MORRISON  of  North  Carolina. 
I  would. 

Mr.  GIFFORD.  I  have  great  respect 
for  judges,  but  not  always  for  their 
opinions. 

Mr.  MORRISON  of  North  Carolina. 
What  I  am  trying  to  get  clear  is  this, 
that  this  is  a  negative  act,  controlling 
the  will  of  the  President,  under  what  is 
claimed  to  be  the  law,  and  prevents  his 
using  any  of  the  money  appropriated  to 
any  agency  for  the  purpose  of  giving  a 
subsidy  to  keep  down  prices,  or  any  other 
purpose? 

Mr.  GIFFORD.  Well,  put  it  that  way, 
if  you  desire.  But,  keep  in  mind  that 
this  is  a  consumer  subsidy  problem.  We 
are  not  preventing  floor  prices,  support 
prices,  or  even  producer  subsidies,  even 
if  the  line  of  demarcation  is  sometimes 
a  little  confusing. 

Mr.  MORRISON  of  North  Carolina. 
That  is  the  same  thing.  That  is  the 
only  purpose  of  this  controverted  pro¬ 
vision. 

Mr.  GIFFORD.  Well,  its  purpose  is  to 
tell  the  President  which  road  he  shall 


travel,  and  not  travel  the  road  of  sub¬ 
terfuge.  Again  Congress  is  asserting  its 
right.  It  will  take  a  two-thirds  vote  to 
recover  this  right.  This  is  a  lesson  that 
we  be  cautious  in  our  grants  to  the  Ex¬ 
ecutive  in  the  future.  When  the  R.  F.  C. 
is  called  upon  to  spend  millions  and  mil¬ 
lions  of  dollars  to  roll  back  prices,  we 
hesitate  to  believe  that  to  be  a  proper 
interpretation  of  any  law  yet  passed  by 
Congress.  Think  of  the  billions  that 
could  be  available  to  the  whim  of  the 
Executive.  Shall  we  stop  it  or  not? 

Mr.  MORRISON  of  North  Carolina. 
I  love  the  gentleman  so  much  that  when 
he  looks  at  me  like  he  did  then,  I  feel 
like  sitting  down  and  quitting. 

Mr.  GIFFORD.  Once  before  I  had  to 
explain,  “My  face,  I  don’t  mind  it,  for  I 
am  behind  it!  It  is  you  out  in  front 
that  I  jar.”  I  do  look  ugly  at  times  and 
greatly  deplore  it. 

Mr.  MORRISON  of  North  Carolina: 
What  I  am  driving  at  is  this;  You  say 
they  are  to  follow  the  law.  I  do  not 
think  they  are.  That  is  a  difference  of 
opinion,  but  the  purpose  of  this  con¬ 
troverted  provision  in  this  act  is  to  deny 
the  President,  or  any  agency  of  this  Gov¬ 
ernment  the  right  to  use  appropriations 
heretofore  made,  and  appropriations 
made  by  this  bill,  as  subsidies  to  control 
consumer  prices? 

Mr.  GIFFORD.  We  will  try  to  make  it 
strong  enough  this  time.  Our  leaders 
said  on  yesterday  that  we  would  vote  for 
this  bill  and  then  would  pray  that  the 
veto  would  not  be  overridden.  In  that 
way  we  would  be  saved  from  ourselves. 
Well,  the  President  vetoed  the  antistrike 
bill.  I  have  thought  that  he  prayed  dili¬ 
gently  that  we  would  override  his  veto. 

Mr.  FORD  rose. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield  for  another 
question? 

Mr.  GIFFORD.  Just  a  moment;  the 
gentleman  from  California  is  ahead  of 
the  gentleman  from  North  Carolina. 

Mr.  MORRISON  of  North  Carolina.  I 
beg  his  pardon. 

'Mr.  FORD.  The  gentleman  says  he  is 
violating  the  law.  The  gentleman  voted 
for  the  adoption  of  the  price-control  bill 
in  1942,  did  he  not? 

Mr.  GIFFORD.  YeS. 

Mr.  FORD.  And  most  of  the  gentle¬ 
man’s  colleagues  did. 

Mr.  GIFFORD.  Yes. 

Mr.  FORD.  It  carried  overwhelmingly. 

Mr.  GIFFORD.  We  took  3  months 
considering  it  and  the  officials  knew  right 
well  how  the  committee  interpreted  it. 

Mr.  FORD.  All  right;  let  me  ask  the 
gentleman  this  question:  Did  we  not  di¬ 
rect  the  President  in  that  bill  to  stabilize 
prices,  to  hold  prices? 

Mr.  GIFFORD.  Only  as  best  he  could. 
We  said  nothing  about  “holding  the  line, 
hell  or  high  water.”  .  The  gentleman 
knows  the  terms  of  the  law  as  well  as 
I  do. 

Mr.  FORD.  Of  course  I  do. 

Mr.  GIFFORD.  If  farmers  need  a  cent 
a  quart  more  on  milk  to  meet  cost  of 
production,  give  it  to  them.  That  does 
not  mean  a  10  percent  rise  in  the  cost 
of  living,  nor  does  it  mean,  as  the  gentle¬ 


man  from  Texas  [Mr.  Patman]  said,  a  10- 
times  increase.  We  hold  the  line  at  the 
new  prices  determined  as  necessary  for 
production. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  2  additional  minutes  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIFFORD.  I  yield. 

Mr.  MORRISON  of  North  Carolina. 
Does  not  the  gentleman  think  that  if  the 
President  believes  a  law  should  be  vetoed, 
under  his  oath  of  office  and  under  the 
Constitution  of  the  United  States  it  be¬ 
comes  the  President’s  duty  to  veto  it? 

Mr.  GIFFORD.  But  there  are  cases 
where' perhaps  he  might  feel  pleased  if  it 
passed  after  he  vetoed  it.  He  may  sat¬ 
isfy  his  conscience  and  feel  that  his  duty 
ended  there.  But  this  President  has 
“Dutch”  in  him  and  he  will  persevere. 
I  may  say  that  I  think  our  President  has 
a  political  mind  and  that  he  weighs  the 
political  results  of  all  these  policies  and 
measures.  He  seems  to  know  where  the 
votes  left  to  him  are  and  is  catering  to 
them.  This  is  my  own  opinion.  It  seems 
to  me  that  this  is  why  he  wants  a  con¬ 
sumer  subsidy.  Does  it  matter  to  him 
what  the  great  majority  of  the  people 
and  their  elected  Representatives  may 
desire?  It  seems  not,  and  this  attitude 
will  be  proven  if  this  act  receives  his 
veto.  The  people  are  terribly  tired  of 
his  attitude  of  “Mother  knows  best.” 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  again 
expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentleman 
from  California  [Mr.  Ford]. 

Mr.  FORD.  Mr.  Chairman,  following 
the  debate  that  has  so  far  taken  place 
on  this  bill  I  can  come  to  no  other  con¬ 
clusion  than  while  this  has  been  called 
an  antisubsidy  bill  it  looks  to  me  as 
though  it  were  developing  into  a  piece 
of  rotten  class  legislation;  rotten  because 
it  picks  out  a  certain  class,  the  farmer, 
and  says  that  he  shall  have  subsidies,  he 
shall  have  support  prices,  he  shall  have 
incentive  prices,  he  shall  have  any  other 
kind  of  price  up  to  a  certain  amount  of 
parity  or  more,  but  no  consumer  regard¬ 
less  of  where  the  prices  go  shall  be  per¬ 
mitted  to  have  a  subsidy  that  might 
enable  him  to  live:  Take  the  15,009,000 
white-collar  people  down  below  who  have 
not  had  any  raises  and  let  them  start 
paying  90  cents  a  pound  for  butter,  90 
cents  a  pound  for  beef,  60  cents  a  pound 
for  pork,  25  cents  a  quart  for  milk,  and 
25  cents  a  loaf  for  bread  and  some  of 
you  boys  will  hunt  for  the  fox  holes  when 
it  comes  next  election  time;  I  will  tell 
you  that. 

Mr.  SADOWSKI.  Or  $5  for  a  chicken 
as  we  paid  during  the  last  war.  Do  you 
remember  that? 

Mr.  FORD.  Probably;  yes. 

Mr.  SADOWSKI.  Five  dollars  for  one 
chicken. 

Mr.  FORD.  Mr.  Chairman,  it  is  my 
purpose  to  confine  my.  remarks  to  section 
3  of  the  pending  bill. 
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This  section  purports  to  abolish  all 
subsidies  in  the  following  brave  words: 

Sec.  3.  No  funds  appropriated  to,  borrowed 
by.  or  in  the  custody  or  control  of  any  gov¬ 
ernmental  agency  (including  any  Govern¬ 
ment-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used 
by  or  made  available  to  the  Commodity  Credit 
Corporation  or  any  other  governmental 
agency  to  make  any  subsidy  or  other  pay¬ 
ment,  or  to  pay  or  absorb  losses,  on  any  agri¬ 
cultural  commodity  or  any  commodity 
processed  or  manufactured  in  whole  or  Sub¬ 
stantial  part  therefrom,  including  milk  and 
livestock  and  the  products  thereof, 

Mr.  Chairman,  the  language  there  is 
clear  to  barring  subsidies  and  I  never 
saw  anything  more  direct  than  that. 

Of  course  there  is  a  reprieve  of  the  sub¬ 
sidy  principle  to  December  31,  1943. 
Then  follows  a  lot  of  verbiage  about 
maximum  prices  not  being  established 
below  support  prices,  said  support  prices 
not  being  subsidies  only  because  they 
are  not  called  subsidies. 

But,  after  all  these  brave  words  about 
abolishing  subsidies,  on  page  5,  line  23, 
we  read  these  weasel  words: 

Provided,  further.  That  none  of  the  forego¬ 
ing  provisions  shall  apply  to  any  payments 
or  losses  incurred  in  transactions  with  re¬ 
spect  to  competitive  domestic  vegetable  oils 
and  fats  and  oilseed. 

Of  course,  soybeans,  peanuts,  and  cot¬ 
tonseed.  at  least,  the  last  two  products, 
are  important  crops  in  Alabama  and 
other  adjacent  States. 

So,  my  friends,  we  have  a  bill  that 
abolishes  subsidies  for  the  consumer,  but 
continues  subsidies  for  the  farmer.  Of 
course  what  the  farmer  is  to  get  is  not 
Called  a  subsidy.  It  bears  various  cam¬ 
ouflage  names.  Sometimes  it  takes  the 
form  of  a  loan,  at  other  times  parity 
payment.  Or  it  may  be  called  soil  con¬ 
servation,  support-price  payment  or  in¬ 
centive  payments. 

But  all  these  payments  have  one  com¬ 
mon  characteristic.  They  are  all  paid 
out  of  the  Treasury  of  the  United  States. 
So  we  have  the  $64  question,  “When  is 
a  subsidy  not  a  subsidy?”  It  is  not  a 
subsidy  when  Congress  in  its  wisdom 
calls  it,  for  political  expediency,  some¬ 
thing  else. 

So  we  have  section  3  of  this  bill  mas¬ 
querading  as  a  section  to  abolish  sub¬ 
sidies.  To  me  it  is  a  back-scratching, 
log-rolling  piece  of  political  chicanery, 
in  other  words  a  legislative  fraud,  which 
by  trick  and  device  purports  to  abolish 
subsidies  on  the  one  hand  while  estab¬ 
lishing  them  on  the  other. 

I  am  jUst  wondering  what  farmers  or 
farm  representatives  are  thinking  about 
when  they  get  into  a  stew  about  subsi¬ 
dies. 

Let  us  just  take  a  look-see.  Since 
1933,  the  cotton  farmers  alone  have  re- 
geived  in  subsidies  $1,350,090,000.  Other 
farmers  have  received  since  1933  ap¬ 
proximately  $6,000,000,000  under  the 
name,  not  of  subsidies,  but  as  parity 
payments,  crop-allotment  and  soil- 
practice  payments.  Every  dollar  of  the 
money  came  from  the  Treasury. 

When  we  read  this  record  of  subsidies 
in  one  form  or  another,  amounting  in 
the  aggregate  to  so  many  billions  of  dol¬ 
lars,  is  it  any  wonder  if  we  nonfarmers 


fail  to  understand  this  new-born  rugged 
individualism  of  the  farmer,  who,  for  10 
years,  has  been  the  recipient  of  the 
Treasury’s  bounty. 

I  would  also  like  to  call  your  atten¬ 
tion  to  the  fact  that  those  who  oppose 
consumer  subsidies  point  out  that  these 
subsidies  will  be  paid  out  of  borrowed 
money  and  that,  therefore,  the  next  gen¬ 
eration  will  be  paying  the  present 
generation’s  grocery  bill. 

Since,  however,  the  money  that  is  still 
to  be  paid  in  subsidies  under  section  3, 
under  the  guise  of  support  prices  and 
incentive  payments  and  all  the  other 
camouflaged  subsidies  that  will  still  re¬ 
main  in  force,  all  comes  from  the  Public 
Treasury  and  is,  therefore,  borrowed 
money,  these  sums  will  also  be  paid  by 
the  next  generation. 

If  this  vicious  section  3  becomes  a  law, 
and  the  inflation  floodgates  are  opened, 
as  they  will  be,  the  billion  or  two  spent 
for  consumer  subsidies  will  not  amount 
to  a  drop  in  the  bucket.  But  the  misery 
and  disaster  that  will  result  will  damn 
this  Congress  forever. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  North  Dakota  [Mr. 
Burdick!  . 

Mr.  BURDICK.  Mr.  Chairman,  so 
far  as  the  farmer  is  concerned,  the  term 
“subsidy”  is  a  misnomer.  It  is  an 
undercover  attempt  to  pay  the  farmer 
only  a  part  of  what  he  is  justly  entitled 
to.  The  name  “subsidy,”  however,  sug¬ 
gests  to  the  general  public  a  means  of 
giving  the  farmer  something  in  the  na¬ 
ture  of  a  special  privilege.  The  farmer 
is  held  up  to  the  public  mind  as  one  who 
will  not  do  his  fair  share  in  this  war  ef¬ 
fort  unless  he  is  paid  well  for  it. 

Nothing  could  be  further  from  the 
truth.  The  farmer  is  not  yet  getting 
cost  of  production.  He  is  selling  his 
normal  output  at  a  loss,  and  this  sub¬ 
sidy  is  an  attempt,  and  probably  the  only 
attempt  that  can  be  made  in  this  Con¬ 
gress,  to  even  up  the  loss. 

Surely,  no  one  here  seriously  thinks  it 
would  work  to  let  the  law  of  supply  and 
demand  set  the  prices  on  farm  products. 
With  all  the  idle  money  lying  around, 
this  would  mean  run-away  inflation,  and 
the  farmer  would  be  a  victim  along  with 
all  others.  So,  the  objection  to  subsidies 
must  be  an  objection  to  giving  the  farm¬ 
er  enough  additional  money  to  provide 
him  a  fair  return  for  his  efforts.  That, 
I  think,  is  what  the  trouble  is  about. 
It’s  the  old  story  about  refusing  to  give 
the  farmer  a  square  deal. 

Had  this  body  years  ago,  6  years  ago, 
4  years  ago,  2  years  ago,  or  even  now, 
established  a  cost-of -production  pro¬ 
gram,  we  wouldn’t  have  all  this  fuss  over 
giving  the  farmer  a.  part  of  what  he  is 
justly  entitled  to.  But  this  body  for  the 
last  20  years  has  failed  to  adopt  such  a 
program.  Such  a  program  never  be¬ 
came  a  law.  The  Congress  passed  such 
a  measure  twice  and  it  was  twice  vetoed. 
During  the  last  9  years,  Congress  has 
absolutely  ignored  any  cost-of -produc¬ 
tion  program,  and  hence  we  are  having 
all  this  trouble  over  many  phases  of  ag¬ 
riculture. 

Just  to  show  you  how  the  makeshift 
price  to  be  given  the  farmer  is  arrived 


at,  let  me  illustrate  how  the  plan  affects 
wheat,  hogs,  and  beef. 

WHEAT 

First,  the  average  annual  production 
per  county  is  determined,  and  if  the 
average  is  8  bushels  per  acre,  that  fact  is 
used  in  connection  with  other  facts. 

The  second  fact  to  be  discovered  is 
what  has  been  the  historic  acreage  in 
wheat  on  that  farm.  If  that  has  been 
150  acres,  we  have  another  fact  to  use  in 
our  formula. 

Third,  we  say  to  the  farmer,  cut  your 
acreage  5  percent.  On  a  basis  of  150 
acres,  therefore,  the  farmer  would  plant 
11714  acres. 

Fourth,  we  say  to  the  farmer,  if  you 
do  cut  your  acreage,  we  will  pay  you  13 
cents  per  bushel  for  the  average  yield  on 
the  32  14  acres  which  you  did  not  plant. 

Fifth,  the  computation  now  reads  that 
the  farmer  gets  13  cents  per  bushel  on 
the  3214  acres  at  8  bushels  per  acre,  or 
$42.25. 

Result — over  the  same  period,  the 
farmer  sells  940  bushels  at  a  loss  of  20 
cents  per  bushel — a  net  loss  of  $188.  Ap¬ 
plying  the  so-called  subsidy  payment  of 
$42.25,  total  net  loss,  $145.75. 

When,  therefore,  any  move  is  made  to  - 
pay  the  farmer  a  small  part  of  what  he 
is  entitled  to,  the  public  flays  the  farmer 
from  coast  to  coast  for  being  a  grabber 
and  a  recipient  of  special  privilege. 

Had  we  adopted  the  cost-of-production 
program,  all  this  mathematical  and 
philosophical  formula  could  have  been 
avoided  and  the  farmer’s  proceeds  would 
be  on  a  par  with  those  In  other  lines  of 
production. 

But  Congress  has  curious  mental  proc¬ 
esses.  It  refuses  the  farmer  a  living 
price,  and  right  now,  during  the  war, 
we  decide  to  take  away  from  the  farmer 
what  little  adjustment  we  have  hereto¬ 
fore  made. 

This  remands  me  of  a  quotation  that 
reads  something  like  this: 

For  unto  everyone  that  hath  shall  be  given, 
and  he  shall  have  abundance;  but  from  him 
that  hath  not  shall  be  taken  away  even  that 
which  he  hath.  (St.  Matthew,  xxv:  29.) 

In  the  case  of  beef,  every  time  a  house¬ 
wife  pays  55  cents  for  steak  she  con¬ 
demns  the  cattle  growers.  The  subsidy 
on  beef  cattle  only  affects  slaughter  beef. 
The  top  price  is  set  at  16  cents  per  pound, 
and  a  subsidy  is  supposed  to  take  care  of 
the  processor.  This  does  not  affect  95 
percent  of  the  beef  cattle,  in  North 
Dakota,  for  the  reason  that  we  have 
feeder  cattle  instead  of  finished  cattle. 
At  the  present  time  cattle  breeders  in 
North  Dakota  are  selling  cattle  at  much 
less  than  the  cost  of  production.  When 
cattle  arrive  at  south  St.  Paul  or  Chi¬ 
cago  from  the  western  area,  they  are  not 
classed  as  butcher  cattle  and  the  16  cents 
limit  does  not  apply.  Our  growers  have 
to  sell  their  cattle  for  what  they  can  get, 
and  right  now  feeder  cattle  are  selling  as 
low  as  614  to  7  cents  per  pound.  There 
cannot  be  much  logic  in  the  assertion 
that  the  subsidy  on  butcher  cattle  affects 
our  feeders.  A  3-cent  spread  in  price, 
together  with  the  poundage  put  on  by 
the  feeder  is  considered  a  safe  transac¬ 
tion.  If  that  held  true,  feeder  cattle 
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should  be  bringing  at  least  10  to  13  cents 
per  pound.  The  trouble  lies,  rather, 
with  the  price  of  feed — corn  and  barley. 
Feeders  are  reluctant  to  buy  because  they 
cannot  see  their  way  clear  to  put  high- 
priced  feed  into  unfinished  cattle. 

What  applies  to  .cattle  applies  to  hogs. 
It  takes  about  12  bushels  of  barley  to 
make' 100  pounds  of  pork,  and  with  the 
price  of  barley  where  it  is  and  the  price 
of  corn,  no  one  can  afford  to  feed  out 
hogs.  The  result  is  that  you  can  buy  in 
North  Dakota  a  trainload  of  hogs  for  4 
cents  per  pound  or  less. 

All  the  ills  of  every  conceivable  nature 
are  charged  to  the  subsidy,  but  if  the 
subsidy  were  removed  the  price  to  the 
consumers  would  instantly  rise,  without 
helping  the  producer  of  livestock  which 
are  not  fed  out  for  the  markets. 

If  all  this  is  true — that  the  farmers 
who  are  stockmen  are  se.lling  for  less  than 
the  cost  of  production — how  does  it  come 
that  the  farmers  of  the  great  Middle 
West  are  floating  around  in  money?  The 
fact  is  that  they  are  not  wallowing  in 
wealth.  They  have  debts  and  mountains 
of  debts  accumulated  during  the  9  years 
of  the  Dust  Bowl  havoc,  and  to  their 
credit  it  can  be  said  that  they  are  paying 
their  obligations.  Remember  another 
thing — that  we  have  had  3  unprecedent¬ 
ed  crop  years — years  where  the  produc¬ 
tion  was  immense.  It  was  no  man’s 
fault  that  we  had  dry  years,  and  it  is  to 
no  man’s  credit  that  we  have  had  three 
bounteous  crops.  That  is  due  entirely 
to  the  will  of  the  Almighty. 

We  will  have  short  crops  again,  just 
as  we  have  always  had,  and  where  will 
the  farmer  be  then?  Under  present 
farm  prices  and  with  the  average  run 
of  fair  and  poor  crops  there  would  be 
no  farmers,  in  North  Dakota,  at  least, 
emerging  into  independence,  but  we 
would  have  'more  clients  for  the  Farm 
Security  Administration  with  no  funds 
voted  by  Congress  to  sustain  the 
program. 

I  want  the  consuming  public  to  know 
the  truth  about  the  farmers.  I  want 
them  to  know  that  any  subsidy  that  finds 
its  way  back  into  the  pockets  of  the 
farmers  is  a  return  to  them,  in  part  only, 
of  the  loss  suffered  in  the  sale  of  agricul¬ 
tural  products. 

I  am  of  the  opinion  that  all  these 
underhanded  payments  ought  to  be  cut 
out  but  until  this  Congress  provides  a 
law  to  give  the  farmer  cost  of  production, 
how  can  anyone  from  the  Middle  West 
take  away  what  little  the  farmer  is  able 
to  scrape  up  from  the  various  Govern¬ 
ment  payments? 

Some  say  the  farmer"  is  regimented, 
but  one  glance  at  the  fields  in  North 
Dakota  and  the  kind  of  farming  now 
practiced  cannot  help  but  convince  that 
out  of  the  whole  agricultural  program 
has  come  a  better  farming  system,  and 
better  land  each  year  is  left  for  the  next 
year’s  crop.  Through  this  planned  sys¬ 
tem  of  farming,  the  devastating  effect  of 
dry  years  can  be  checked  and  in  the  end 
the  farmer  himself  and  the  Nation  will 
be  benefited  by  the  program  of  the  De¬ 
partment  of  Agriculture. 

Finally,  I  cannot  agree  to  take  any 
benefit  which  the  farmer  is  now  getting 
away  from  him  during  the  present  deadly 


conflict.  I  have  made  the  statement  on 
the  floor  of  this  House  so  often  that  I 
have  become  a  bore  to  some,  that  food 
v/ill  win  this  war.  We  want  more  pro¬ 
duction — more  and  more  food:  Even  if 
we  did  intend  to  cut  out  all  benefits,  is 
this  the  time  to  do  it?  A  great  many 
people  in  this  country  think  this  war 
will  soon  end,  but  my  judgment  is  that 
we  are  going  to  have  a  long  and  costly 
war.  Many  people  are  already  to  say 
what  the  peace  should  be  when  we  are  a 
long  time  away  from  peace.  The  farther 
Germany  is  driven  back  to  her  own  ter¬ 
ritory,  the  more  war  will  increase  in  in¬ 
tensity.  The  Russians  are  demonstrat¬ 
ing  what  it  means  to  be  fighting  for  their 
homeland;-  the  Germans  will  also  dem¬ 
onstrate  what  it  means  to  be  fighting  for 
the  life  of  the  actual  Germany.  In  my 
judgment,  the  side  that  has  the  last  loaf 
of  bread  will  win  this  war.  Should  we, 
therefore,  in  the  name  of  economy,  or  in 
the  name  of  anything  else,  take  away 
from  the  farmer  what  few  dribbles  he 
gets  from  the  Government  while  we  sit 
here  bluntly  refusing  the  farmer’s  pro¬ 
gram  of  cost  of  production. 

This  present  Congress  will  also  refuse 
any  adequate  appropriation  to  continue 
the  Farm  Security  Administration,  where 
thousands  of  farm  families  are  being  re¬ 
suscitated  and  then  actually  paying  their 
way.  No  more  short-sighted  policy  could 
be  adopted  during  a  time~when  we  need 
experienced  farmers  to  bring  about  the 
success  of  our  men  in  arm's. 

It  is  my  considered  opinion  that  if  the 
so-called  subsidies  are  abolished  now,  the 
small  farmers  of  the  Nation  will  receive 
no  benefits  and  at  the  same  time  the  con¬ 
suming  public  will  be  aroused  and  wages 
will  automatically  have  to  go  on  up  to 
meet  the  cost  of  living,  and  a  period  of 
general  confusion  and  unrest  will  ensue 
at  just  the  time  when  we  should  be  all 
working  together  for  a  common  purpose. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
New  Jersey  [Mr.  Kean]. 

Mr.  KEAN.  Mr.  Chairman,  it  is  almost 
universally  recognized  even  by  those  who . 
are  opposed  to  the  present  bill  that  when 
we  install  the  principle  of  consumer  sub¬ 
sidies  we  are  stepping  on  dangerous 
ground.  If  Congress  once  records  itself 
in  favor  of  this  principle  at  this  time 
of  the  country’s  greatest  income,  the  de¬ 
mand  for  more  and  more  subsidies  will 
be  almost  impossible  to  refuse  in  times 
of  depression,  when  incomes  are  small 
and  people  are  having  real  difficulty  in 
meeting  their  food  bills. 

If  we  approve  of  them  now,  subsidies 
will  become  the  demagogue’s  paradise  in 
future  years.  “Vote  for  me  and  let  the 
Government  pay  your  food  bill”  will  be 
the  cry.  Someone  must  pay  the  bill 
ultimately,  yes;  but  hidden  taxes  are  not 
difficult  to  levy.  There  is  reminiscent 
thought  in  this  demand  for  food  sub¬ 
sidies  which  goes  back  to  the  Roman 
Empire.  “Bread  and  circuses”  for  the 
multitude  kept  the  people  quiet  and  kept 
the  Emperor  in  power. 

There  has  been  no  denial  here  that 
consumer  subsidies  are  inflationary  in 
the  long  run,  and  as  has  been  said  many 
times  on  the  floor  in  the  last  2  days,  it  is 
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the  utmost  selfishness  to  ask  our  sons  not 
only  to  fight  the  war,  but  as  the  future 
taxpayers  of  our  Nation,  to  pay  our 
present  grocery  bills,  plus  the  expenses  of 
administration  of  the  program  and  in¬ 
terest  and  carrying  charges  qn  the  debt 
incurred  to  pay  these  subsidies. 

That  subsidies  are  evil  there  can  be  no 
question;  but  what  we  must  decide  today 
is  whether  these  evils  are  overbalanced 
by  the  immediate  benefits  which  might 
result.  It  is  true  that  subsidies  paid  di¬ 
rectly  to  the  producer  will  save  the  con¬ 
sumer  slightly  more  than  the  amount 
paid  out,  as  the  ultimate  consumer  pays 
a  price  which  is  loaded  by  mark-ups 
through  various  handlers. 

It  has  been  argued  that  if  we  can  pre¬ 
vent  rises  in  certain  basic  items,  it  will 
prevent  a  rise  in  all  other  items,  and  fan¬ 
tastic  figures  have  been  produced  by  cer¬ 
tain  people  showing  what  this  may 
amount  to.  I  am  frank  to  say  I  cannot 
see  any  justification  for  this  claim. 
What  has  a  subsidy  on  milk  to  do  with 
the  price  of,  say,  oranges? 

It  is  also  true  that  there  is  an  element 
of  the  population  who  have  received  no 
benefit  from  the  war  and  to  whom  the 
high  cost  of  living  is  causing  real  hard¬ 
ship.  How  large  this  group  is  is  prob¬ 
lematical. 

When  you  consider  total  family  take- 
home  pay,  I  do  not  think  that  the  group 
is  as  large  as  some  think;  but  however 
small,  they  deserve  real  consideration, 
and  it  was  for  their  protection  that  I 
urged  before  the  Rules  Committee  that 
real  consideration  should  be  given  to 
the  Herter  food-stamp  plan.  If  aid  is 
necessary  for  these  people,  it  should  be 
given  to  those  who  need  it,  not  spread 
over  everyone,  be  he  rich  or  poor.  You 
and  I,  and  an  overwhelming  majority 
of  the  American  people,  can  and  should 
pay  our  own  grocery  bills  now. 

The  argument  has  been  made  that,  if 
we  do  not  continue  subsidies,  labor  will 
be  justified  in  demanding  the  breaking 
of  the  Little  Steel  formula;  that  wages 
will  go  up;  then  prices;  then  wages;  and 
the  spiral  of  inflation  will  be  in  full  force. 

Now,  I  am  one  of  those  who  saw  the 
dangers  of  inflation  long  ago  and  have 
been  fighting  to  prevent  it,  long  before 
the  administration  was  willing  to  come 
to  grips  with  the  question. 

Two  years  ago,  I  supported  the  theories 
of  Mr.  Baruch,  as  embodied  in  legislation 
proposed  by  the  gentleman  from  Ten¬ 
nessee  [Mr.  Gore]  for  an  over-all  ceil¬ 
ing;  but  at  that  time,  as  you  remember, 
the  President  succumbed  to  pressure 
groups,  ordered  his  followers  to  oppose 
this  legislation,  and  it  was  defeated  on 
the  floor.  Much  of  the  trouble  now  be¬ 
fore  us  might  have  been  avoided  if  we 
had  faced  facts  realistically  at  that  time. 

Leaving  out  the  question  if  the  Little 
Steel  formula  has  not  already  been 
broken;  leaving  out  any  question  if  this 
rigid  formula  is  the  best  one;  let  us  ask 
ourselves  whether  the  proposed  subsidies 
would,  in  the  light  of  wages  which  are 
being  paid,  justify  our  adding  these  sums 
to  the  real  wages  received  by  the  work¬ 
ingman. 

The  subsidy  program  will  amount  to 
about  a  cent  and  a  half  per  person  per 
day,  if  we  take  the  figures  presented  to 
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the  Banking  and  Currency  Committee  of 
what  is  planned,  or  perhaps  3  cents  a  day 
if  the  billion  and  a  half  subsidies  are  put 
in,  as  suggested  in  Mr.  Bowles’  radio 
speech  a  couple  of  nights  ago. 

In  chart  No.  15,  placed  in  the  hearings 
by  Mr.  Gilbert  of  the  O.  P.  A.,  figures  sup¬ 
plied  by  the  Bureau  of  Labor  Statistics 
show  a  rise  in  weekly  earnings  in  all 
manufacturing  industry  groups  of  over 
35  percent  from  January  1341,  the  basic 
date  set  to  calculate  the  Little  Steel 
formula,  to  May  1943. 

There  are  no  figures  available  showing 
what  further  rise  may  have  occurred  in 
the  past  6  months. 

It  is  true  that  there  are  certain  ele¬ 
ments  of  our  working  population  who, 
up  to  May  1943,  had  not  had  as  great  a 
rise  as  that  of  the  cost  of  living.  Munici¬ 
pal  workers,  school  teachers,  railroad, 
and  public-utility  employees  are  exam¬ 
ples  of  these  classes ;  but  the  over-all  rise 
on  the  average  has  not  been  only  the  15 
percent  provided  by  the  Little  Steel 
formula,  or  even  the  23  percent  repre¬ 
sented  by  the  increase  in  the  cost  of  liv¬ 
ing;  but  has  been  35  percent. 

Perhaps  here  and  there  further  wage 
rices  are  justified,  but  with  these  figures 
before  us,  the  passage  of  the  present  bill 
certainly  would  not  justify  the  collapse 
of  the  entire  present  wage  scale. 

The  weight  of  evidence  seems  heavy 
against  a  subsidy  program,  and  I  will 
vote  for  this  bill  gladly  and  with  good 
conscience. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield? 

Mr.  KEAN.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  MORRISON  of  North  Carolina. 
What  provision  of  this  bill  directs  or 
authorizes  a  subsidy? 

Mr.  KEAN.  None. 

Mr.  MORRISON  of  North  Carolina. 
This  is  an  effort  indirectly  to  interpret 
and  control  legislation  heretofore  en¬ 
acted  or  which  the  President  claims  has 
been  enacted. 

Mr.  KEAN.  What  bill  that  has  been 
passed  provides  for  subsidies?  » 

Mr.  MORRISON  of  North  Carolina. 
I  did  not  mean  to  go  into  that,  but  that  is 
the  contention.  There  is  one  authoriz¬ 
ing  him  by  public  proclamation,  in  refer¬ 
ence  to  strategic  materials  or  necessary 
materials,  to  go  to  the  Reconstruction 
Finance  Corporation  and  get  money  to 
pay  for  subsidies  for  various  things. 

Mr.  KEAN.  The  intent  of  the  Bank¬ 
ing  and  Currency  Committee  when  that 
legislation  passed  certainly  did  not  in¬ 
clude  consumer  subsidies. 

Mr.  MORRISON  of  North  Carolina. 
Then  there  would  not  be  any  law,  as  the 
gentleman  contends,  of  course,  for  them 
to  do  what  they  are  doing? 

Mr.  KEAN.  No. 

Mr.  MORRISON  of  North  Carolina. 
My  question  is  directed  to  this  situation; 
What  law  has  been  enacted  or  which  they 
claim  you  have  enacted? 

Mr.  KEAN.  If  they  have  misinter¬ 
preted  the  laws  which  we  have  passed, 
the  only  remedy,  which  the  Congress  has, 
is  to  specifically  forbid  it. 

Mr.  MORRtSON  of  North  Carolina. 
Why  not  do  it  in  a  direct  act  then? 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 


Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  the  gentleman  2  additional  minutes. 

Mr.  CUNNINGHAM.  Will  the  gentle¬ 
man  yield? 

Mr.  KEAN.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  CUNNINGHAM.  I  was  very  much 
interested  in  the  gentleman’s  figures  as 
to  how  much  it  would  amount  to  per 
person  per  day  provided  they  have  these 
subsidies.  Does  the  gentleman  have  any 
figures  as  to  how  many  cents  per  day  it 
will  add  to  the  burden  of  the  average 
citizen  if  we  authorize  subsidies? 

Mr.  KEAN.'  Well,  the  question  would 
arise  as  to  what  type  of  bonds  they  may 
sell  and  how  they  borrow  the  money. 

Mr.  CUNNINGHAM.  How  much  will 
the  cost  of  subsidies  add  to  the  taxpay¬ 
ers’  burden  per  day, 

Mr.  KEAN.  That  all  depends  on  the 
interest  charges  on  the  money  borrowed 
to  get  the  money  to  pay  these  subsidies. 

Mr.  CUNNINGHAM.  Does  not  the 
gentleman  believe  they  would  exceed  the 
amount  of  savings  to  the  average 
citizen? 

Mr.  KEAN.  Yes. 

Mr.  WRIGHT.  Will  the  gentleman 
yield? 

Mr.  KEAN.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  WRIGHT.  The  gentleman  has 
given  a  good  factual  account  of  his  own 
ideas  of  this  program.  I  do  not  agree 
with  some  of  the  inferences  that  the  gen¬ 
tleman  states,  but  I  do  believe  his  work 
shows  a  lot  of  study.  Here  is  something 
that  occurs  to  me:  The  people  who  be¬ 
lieve  in  your  interpretation  of  this  act 
feel  that  the  price  of  living,  the  cost  of 
living,  may  be  raised  if  we  abolish,  all 
subsidies  and  you  can  hold  it  there.  We 
who  disagree  with  you  feel  that  once  the 
line  is  abandoned  it  cannot  be  held.  I 
think  that  is  the  direct  issue  between 
us. 

Mr.  KEAN.  I  think  the  gentleman 
states  his  proposition  well. 

'  Mr.  SADOWSKI.  Will  the  gentleman 
yield? 

Mr.  KEAN.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  SADOWSKI.  I  gather  from  the 
gentleman’s  statement  he  is  not  fearful 
of  inflation  in  the  event  this  bill  passes? 

Mr.  KEAN.  No. 

Mr.  SADOWSKI.  The  gentleman 
does  not  fear  inflation? 

Mr.  KEAN.  No;  not  if  the  adminis¬ 
tration  makes  use  strictly  of  the  powers 
which  it  has. 

Mr.  SADOWSKI.  Are  you  and  the 
other  Members  of  Congress  who  take 
your  position  willing  to  assume  full  re¬ 
sponsibility  in  the  event  that  inflation 
does  occur? 

Mr.  KEAN.  I  am  not  assuming  any 
responsibility  for  this  administration. 

Mr.  SADOWSKI.  You  will  have  to  as¬ 
sume  responsibility  for  the  situation 
that  will  follow  the  passage  of  this  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr'.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Vermont  [Mr.  Plum- 
ley]. 

(Mr.  PLUMLEY  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 


A  SUBSIDY  EXACTS  A  TRIBUTE 

Mr.  PLUMLEY.  Mr.  Chairman,  Ben¬ 
jamin  Franklin  or  somebody  said,  “Vir¬ 
tue  is  its  own  reward.”  Benjamin 
Franklin  should  know. 

Anyway,  for  the  last  2  or  3  years  I 
have  been  talking  and  voting  against 
subsidies,  and  now  we  are  coming  into 
’our  own,  for  we  will  defeat  the  admin¬ 
istration’s  proposals,  adopt  the  commit¬ 
tee’s  recommendations,  pass  the  bill 
now,  and  again  over  a  threatened  veto — 
or  else  the  will  of  the  people  will  be 
thwarted. 

Opposition  to  the  conclusions  of  the 
committee  is  senseless.  The  policies  of 
the  administration  to  the  contrary  have 
been  wrong  since  their  inception. 

I  hope  I  have  not  reached  that  age 
when  I  cannot  listen  to  reason  or  put 
my  opinion  against  the  world.  In  this 
instance  I  voice  the  sentiment  of  an 
overwhelming  number  of  millions  of 
Americans. 

I  am  willing  to  be  shown,  and  there 
are  plenty  to  defend  me  when  I  say  I 
will  admit  when  I  am  wrong — much  as 
I  hate  to  do  it. 

I  often  think  of  what  Emerson  said 
about  consistency,  which  he  called  “the 
hobgoblin  of  little  minds  adored  by  little 
statesmen  and  philosophers  and  di¬ 
vines.”  And  he  went  on  to  say,  if  you 
recall,  that — 

With  consistency  a  great  soul  has  simply 
nothing  to  do.  Speak  what  you  think  to¬ 
day — 

Said  he — 

in  words  as  hard  as  cannon  balls,  and  to¬ 
morrow  speak  what  tomorrow  thinks  in  hard 
words  again,  though  it  contradict  everything 
you  said  today. 

I  have  been  the  consistent  opponent 
of  the  administration’s  doctrine  and 
policy  of  scarcity  which  makes  it  neces¬ 
sary  for  it  to  rob  Peter  to  pay  Paul  as 
it  steals  money  out  of  the  pocket  of 
one  to  pay  the  other  while  it  puts  both 
in  debt. 

I  have  talked  so  many  times,  here  and 
elsewhere,  in  opposition  to  subsidies  as 
proposed  by  this  administration;  I  have 
quoted  everybody  and  stacked  figures 
on  top  of  one  another  so  many  times  in 
an  effort  to  show  the  futility  of  subsidies 
that  I  will  not  presume  to  say  anything 
more  except  “I  told  you  so.” 

We  can  save  this  country  from  New 
Deal  devastation  only  by  defeating  its 
attempts  to  give  the  public  another 
hypodermic  injection  from  which  the 
patient,  the  body  politic,  if  it  survives, 
must  recover  at  great  expense  of  time 
and  money  and  effort,  reduced  to  taxes 
which  the  people  shall  pay  if  subsidies 
are  imposed  or  granted  or  permitted  as 
a  way  out. 

SCARING  THE  PEOPLE  TO  DEATH 

The  admistration  has  tried  to  scare 
everybody  to  death  with  threats  of  what 
will  happen — which  will  not.  Most  peo¬ 
ple  know  that  if  the  New  Deal  will  only 
let  the  law  of  supply  and  demand  alone 
it  will  work  out  for  them  the  economic 
salvation  of  the  masses  when  it  gets  back 
its  equilibrium  after  the  jar  of  the  New 
Deal  subsidies.  It  always  has;  it  always 
will. 

The  New  Deal  monkey  wrench  thrown 
into  the  cogs  of  rationalized  living  has 
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done  the  world  a  definite  damage  from 
which  it  will  take  a  century  to  recover. 

None  of  its  experiments  has  been  new. 
Its  audience  has  been  new,  and  inex¬ 
perienced.  Just  why  a  dollar  paid  as 
a  subsidy  will  buy  the  common  sense 
of  a  people  who  eventually  must  pay  the 
bill  is  a  question  no  philosopher  can, 
will,  or  should  try  to  answer.  But,  as 
Abraham  Lincoln  said,  “You  can’t  fool 
all  the  people  all  the  time.” 

The  time  has  now  arrived  for  the 
multitude  of  common  people  to  use  the 
sense  God  has  given  them.  They  know 
you  cannot  get  something  for  nothing 
and  that  if  you  are  bought  you  are  sold. 

Subsidies  are  an  insidious  sop  to 
soak  up  the  support  of  those  who  never 
have  contributed  any  real  effort  toward 
the  uplift  of  mankind  or  the  benefit  of 
themselves.  What  you  get  as  a  subsidy 
you  pay  for  tenfold  as  a  tax,  and  those 
who  have  to  pay  the  bills  while  the  blood¬ 
suckers  on  the  body  politic  grow  fat  at 
the  expense  of  the  multitude. 

Subsidies  are  wrong  ab  initio  and  al¬ 
ways — especially  so  in  the  instant  case. 
Those  who  most  strongly  urge  their 
adoption  do  it  as  they  would  resort  to 
the  use  of  a  life  preserver,  in  a  last  ex¬ 
tremity. 

Let  me  tell  you  if  the  American  Re¬ 
public  as  a  patient  ever  recovers  from 
all  the  experimental  doctrination  at¬ 
tempted,  and/or  all  the  experiments 
tried  out  on  the  body  politic  during  the 
last  10  years,  it  will  be  because  God  loves 
America,  in  spite  of  and  not  by  reason 
of  anything  the  New  Deal  has  done  to 
conserve  and  to  preserve  the  most  out¬ 
standing  example  of  a  government  of, 
for,  and  by  the  people  the  world  has  ever 
known. 

God  save  the  State. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  15  minutes  to  the  gentleman 
from  Oklahoma  [Mr.  Monroney], 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  MONRONEY.  Mr.  Chairman,  I 
have  a  good  idea  that  in  the  peaceful 
days  that  will  follow  the  strike  of  World 
War  No.  2,  when  the  researchers  through 
these  distant  years  begin  to  look  back 
and  find  the  point  at  which  the  break¬ 
through  of  inflation  of  World  War  No.  2 
occurred,  they  will  put  their  finger  oh 
today’s  Congressional  Record. 

1  believe  they  will  determine  with  sta¬ 
tistics  and  logic  that  there  was  one  agen¬ 
cy  and  one  agency  alone,  the  United 
States  Congress,  if  in  possession  of  the 
judgment  and  the  courage  that  the  day 
demanded,  that  could  have  stemmed 
this  tide  against  the  disaster  of  inflation 
that  marked  World  War  No.  2. 

POWER  POLITICS  AT  WORK 

I  believe  they  will  write  that  powerful 
groups  composed  of  labor,  industry,  and 
a  few  farm  organizations  all  leveled 
heavy  artillery  on  Congress  and  that  we 
faltered  and  fell  back  and  retreated  from 
a  line  that  was  destined  to  protect  all 
against  inflation. 

The  constant  din  for  higher  and  better 
prices,  bigger  and  better  wages,  is  heard 
on  this  floor  from  day  to  day.  I  rarely 
remember  when  a  Member  took  the  floor 


to  argue  that  some  specific  price  was  too 
high.  It  is  generally  the  same.  This 
price  and  that  price  are  always  not  high 
enough.  Some  prices  somewhere  in  this 
big  scheme  of  things  must  have  been 
placed  at  too  high  a  level. 

Once  in  a  great  while  the  complaint, 
of  course,  is  vaguely  made  that  the  gen¬ 
eral  cost  of  living  has  gone  too  high,  and 
for  that  they  simplify  the  thing  and  say 
that  O.  P.  A.  is  to  blame.  I  do  not  re¬ 
member  many  Members  of  Congress 
putting  our  fingers  on  any  of  these  spe¬ 
cific  prices  and  charging  the  blame  up  to 
them.  Yesterday  it  was  the  same  story — 
the  reason  the  cost  of  living  has  increased 
was  claimed  that  O.  P.  A.  has  blundered. 

PERFECT  JOB  IMPOSSIBLE 

I  do  not  believe  you  will  ever  have 
perfect  price  control.  You  and  I  and 
other  Members  have  always  said  that 
you  could  not  have  the  Government  run¬ 
ning  business  because  you  could  not  col¬ 
lect  in  Washington  any  set  of  brains 
that  could  run  this  complex  and  confus¬ 
ing  economy  of  ours  satisfactorily.  Now 
when  we  find  ourselves  in  the  greatest 
World  War  of  all  times,  spending  $250,- 
060,000,000,  we  know  we  have  to  have 
wartime  price  and  ration  controls.  I 
do  not  think  we  need  to  argue  that  point. 
So  is  it  unusual,  is  it  expecting  any¬ 
thing  that  we  did  not  know  before,  when 
we  find  that  the  very  thing  we  had  al¬ 
ways  said  comes  true  in  this  war? 

MUST  BE  TRIAL  AND  ERROR 

It  is  bound  to  be  a  system  of  trial 
and  error.  We  are  flying  in  an  un¬ 
known  field  in  order  to  try  to  get 
through  this  war  without  the  disaster 
of  inflation  ruining  our  economy.  I 
think  it  is  to  the  credit  of  the  committees 
of  this  Congress  that  they  are  active  and 
alert  and  alive  and  investigating  and 
turning  up  the  errors  that  they  find.  I 
have  been  glad  to  see  that  many  of  these 
errors  turned  up  by  these  committees 
have  been  corrected.  In  spite  of  the 
shortcomings — and  there  have  been 
thousands  and  will  be  thousands  more 
of  mistakes — the  fact  is  that  the  end  re¬ 
sult  we  have  gotten  has  been  that  the 
cost  of  living  has  risen  only  half  as  much 
in  World  War  No.  2  as  it  did  during 
World  War  No.  1  in  the  same  period. 
Bear  in  mind  that  World  War  No.  1  was  a 
$25,000,000,000  war,  and  World  War  No.  2 
is  a  $250,000,000,000  war.  The  stresses 
and  the  ^trains  on  our  economy  are  ten 
times  as  great  as  they  were  in  the  World 
War  No.  1  period. 

GOOD  POLITICS  TO  CONDEMN 

I  have  been  in  politics  long  enough  to 
know  that  it  is  pretty  good  politics  to  go 
before  any  group  and  stand  up  and  cuss 
and  damn  the  O.  P.  A.,  and  hear  the  ap¬ 
plause  ring  to  the  rafters.  I  know  that 
and  you  men  know  that.  You  can  al¬ 
ways  win  a  popularity  contest  back  home 
by  making  that  speech  at  almost  any 
group  and  almost  any  gathering.  I 
know,  too,  those  with  something  to  sell 
are  always  going  to  feel  that  they  have 
been  discriminated  against  on  their  one 
price  of  the  thing  they  sell,  overlooking 
the  fact  that  they  are  protected  on  a 
thousand  prices  of  the  things  they  have 
to  buy. 


Yes;  it  is  good  politics  to  cuss  and 
damn  the  O.  P.  A. — it  is  good  politics  as 
long  as  the  price  line  is  held,  as  long  as 
the  dam  stands  to  keep  this  onrush  of 
devastating  inflation  from  swamping 
everyone  that  is  caught  beneath  that 
dam,  and  that  is  the  majority  of  the 
people  in  this  country.  It  is  the  major¬ 
ity  of  the  little  people  who  do  not  have 
great  enough  earning  power  and  only 
their  tiny  savings  who  will  be  crushed 
by  this  tide  of  inflation. 

WHO  IS  RESPONSIBLE? 

Let  all  the  controls  be  swept  away, 
break  down  your  ceilings,  and  let  prices 
skyrocket,  and  the  folks  back  home  will 
sooner  or  later  look  up  in  the  Record  and 
see  who  did  it. 

I  think  today  Congress  stands  on  the 
very  threshold  of  inflation.  We  are 
about  to  break  in  disordered  retreat  from 
a  line  that  has  been  held  reasonably  well 
for  over  a  year’s  time.  That  line  was 
held  fairly  well  on  prices  and  it  has  held 
pretty  well  on  wages.  But  now  because 
Congress  finds  less  than  a  dozen  prices  in 
the  squeeze,  and  because  one  buccaneer 
with  a  pistol  at  Uncle  Sam’s  head,  John 
L.  Lewis,  forced  infiltration  in  the  wage 
line — and  I  do  not  deny  it — I  do  not 
think  we  ought  to  surrender  and  say  that 
all  is  lost  and  we  must  retreat  and  with¬ 
draw. 

OUR  DUTY  TO  FIGHT 

I  think  it  is  Congress’  duty  to  stay  here 
and  fight  this  thing  out.  I  do  not  think 
we  will  be  doing  our  Nation  the  service 
we  owe  it  if  we  say,  “Yes;  everything  is 
lost.  Let  us  retreat  and  see  if  inflation 
can  catch  up  with  us.” 

Today  we  are  in  sight  of  victory  if  we 
had  the  judgment  to  perceive  it.  We 
need  to  beat  back  the  counterattack  by 
two  powerful  forces,  one  on  the  price 
flank  and  one  on  the  wage  flank.  We 
can  win  this  fight.  Congress  is  the  only 
power  in  this  Nation  strong  enough  to  do 
this  fighting.  If  we  fail,  I  hate  to  think 
of  the  consequences. 

We  need  to  beat  back,  first,  this  at¬ 
tack  on  the  price  flank,  for  if  we  lose, 
there  we  unhinge  our  line,  and  must  fall 
back  on  the  wage  flank  as  well.  The  two 
are  tied  together.  You  cannot  retreat 
on  one  without  retreating  on  the  other. 

LIVING  COSTS  GO  UP 

It  is  proposed  here  by  section  3  to 
withdraw  one  of  the  weapons  that  are 
helping  us  to  hold  the  price  line.  To 
withdraw  and  deny  the  use  of  subsidies 
abruptly  on  December  31  will  increase 
the  cost  of  food  by  7  percent  and  the  cost- 
of-living  index  by  3  percent.  I  would  be 
glad  to  go  along  with  any  plan  suggested 
by  either  side  of  the  aisle  if  they  can  give 
us  any  plan  other  than  subsidies  that 
will  prevent  this  precipitous  and  disas¬ 
trous  price  raise  from  taking  effect  on 
December  31. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MONRONEY.  I  have  very  lim¬ 
ited  time,  but  I  will  yield  for  a  question 
or  a  very  short  suggestion  if  the  gentle¬ 
man  has  one.  - 

Mr.  MURRAY  of  Wisconsin.  If  that 
is  the  case,  does  the  gentleman  think 
that  the  approach  to  the  flour  or  the 
bread  problem  can  be  met  by  a 
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$100,000,000  subsidy  at  a  time  when  we 
have  an  embargo  against  any  wheat  even 
coming  into  our  country? 

Mr.  MONRONEY.  I  certainly  think  it 
can.  I  am  going  on  now  with  my  talk, 
because  I  do  not  have  very  much  time. 

It  is  true  that  we  can  let  these  prices 
go  up  in  the  market  place,  and  that  is 
what  this  bill  proposes,  but  when  you,  do 
you  break  in  disordered  retreat  from  the 
wage  line.  s  , 

NINE  HUNDRED  MILLION  VERSUS  FIVE  AND  ONE- 
HALF  BILLION 

It  is  true  that  we  can  avoid  spending 
$900,000,000  a  year  in  subsidies.  We 
can  let  butter  go  up  9  cents  a  pound, 
milk  a  cent  a  quart,  sugar  a  penny  a 
pound,  bread  a  cent  a  loaf,  and  meat 
from  3  to  5  cents  a  pound,  and  so  on, 
but  do  we  actually  save  this  money? 
By  withdrawing  the  subsidies  we  do  not 
save,  since  the  wage  flank  moves  forward 
to  cost  us,  not  the  $900,000,000,  but 
five  and  one-half  billion  by  breaking  the 
wage  line,  the  direct  governmental  cost  of 
this  maneuver. 

I  say  now  to  my  friends  on  the  left  is 
anyone  so  childish  as  to  believe  this  ad¬ 
ministration  will  keep  wages  frozen  at  a 
point  10  percent  less  than  its  wage 
formula? 

FORCE  UP  WAGES  TEN  BILLION 

Be  realists  and  you  will  admit  that  all 
wages  will  move  upward  unless  Congress 
holds  both  flanks.  Abandoning  this 
line  that  has  held  for  more  than  a  year 
means  that  you  will  not  soon  find  an¬ 
other  position  on  which  you  can  hold, 
for  immediately  after  your  wage  line  is 
broken  by  10  percent,  it  is  already  ob¬ 
solete.  Its  immediate  effect  on  the  cost 
of  living  will  so  skyrocket  living  costs 
that  another  increase  and  another  and 
another  still  occur  as  higher  wages  bump 
up  the  cost  of  all  production.  Your  war 
costs,  for,  after  all,  the  Government  is 
the  biggest  buyer  in  the  market,  will  be 
increased  not  by  a  billion,  but  by  ten, 
twenty,  or  even  one  hundred  billion  be¬ 
fore  the  cycle  has  run  its  course. 

Bear  in  mind  Uncle  Sam  is  the  big¬ 
gest  buyer  of  food  and  all  production. 
He  is  buying  55  percent  of  production 
of  goods  in  this  country.  And  when  you 
raise  the  cost  of  that  wage  bill  on  that 
55  percent  you  surely  increase  the  cost 
of  war  first  by  $5,500,000,000  and  on  down 
the  line  in  jumps  of  $5,000,000,000  and 
$10,000,000,000  as  we  further  retreat  be¬ 
fore  inflation. 

MUST  LIMIT  SUBSIDIES 

I  am  not  advocating  the  unbridled  and 
unlimited  use  of  subsidies.  I  have  lis¬ 
tened  patiently  to  all  the  hearings.  I 
think  one  element  we  all  have  against 
subsidies  is  the  fear  they  will  be  abused 
and  misused.  I  agree  they  are  danger¬ 
ous  and  their  widespread  use  is  infla¬ 
tionary.  We  have  here  a  choice  be¬ 
tween  two  evils — inflation  or  subsidies. 
I  do  believe  they  are  one  of  many  weap¬ 
ons  necessary  to  be  used  if  we  are  going 
to  control  inflation.  I  believe  it  is  the 
duty  of  Congress  to  proscribe  and  limit 
the  use  of  these  subsidies  rather  than 
to  oversimplify  this  complex  situation 
and  to  bar  their  use  completely.  I  have 


tried  to  devise  ways  to  develop  and  pro¬ 
hibit  unlimited  and  ill-advised  subsidies, 
and  I  am  going  to  propose  an  amend¬ 
ment  under  the  5 -minute  rule. 

THREE  LIMITATIONS 

I  first  propose  to  limit  it  as  to  the 
amount.  I  propose  to  limit  it  to  $750,- 
000,000  to  be  spent  between  January  1 
and  September  30,  1944.  That  is  barely 
enough  to  cover  the  present  program 
at  its  present  level,  and  to  include  the 
pending  subsidy  on  bread  and  flour  which 
will  cost  from  $65,000,000  to  $100,000,000 
a  year.  This  is  $200,000,000  less  than  the 
amount  they  say  they  need  in  order  to 
do  this  job,  but  we  have  practiced  econ¬ 
omy  oftentimes  in  this  Congress  by  cut¬ 
ting  those  estimates  far  below  what  offi¬ 
cers  think  they  need.  We  find  we  get 
better  dollars-and-cents  value  when  we 
do  it. 

CONTINUED  TO  SEPTEMBER  30,  1944 

As  to  the  program  continuing  after  the 
war  or  continuing  after  the  need  for 
subsidies  is  nonexistent  I  think  we  should 
make  the  time  expire  early  for  the  use 
of  any  subsidies. 

I  propose  to  prohibit  their  use  after 
September  30,  1944.  The  reason  for  that 
date,  and  I  would  like  to  have  them  ex¬ 
pire  earlier  to  have  them  come  back  to 
Congress  sooner  so  we  can  check  on  it, 
but,  gentlemen,  we  have  to  get  these 
programs  through  the  crop-growing 
season  and  through  the  canning  season. 
It  would  be  foolish  to  cut  them  off  on 
June  30,  the  date  when  the  Price  Control 
Act  expires,  because  it  would  leave  our 
whole  war-production  program  in  a  state 
of  flux  and  uncertainty.  So  I  believe, that 
when  the  Congress  takes  up  the  Price 
Control  Act  on  June  30, 1944,  we  can  then 
determine  this  issue  of  subsidies,  whether 
to  continue  the  act  or  not,  in  the  light 
of  the  conditions  at  that  time.  But  I 
think  we  should  then  taper  off  our  sub¬ 
sidy  program  so  as  not  to  abruptly  dis¬ 
rupt  and  dislocate  our  vast  war-produc¬ 
tion  economy. 

MUST  HOLD  WAGE  LINE 

One  other  point  I  have  there  in  addi¬ 
tion  to  the  money  limit  and  in  addition 
to  the  time  limit  is,  if  the  general  upward 
adjustment  of  wages  is  ordered,  if  your 
Little  Steel  formula  is  broken,  then  I  do 
not  believe  you  ought  to  pay  subsidies. 
There  is  no  need  in  the  world  for  paying 
subsidies  if  you  break  the  line  on  wages. 
And  my  only  reason  for  advocating  sub¬ 
sidies  today  is  to  help  us  hold  this  wage 
line  against  this  $10,000,000,000  break. 
That,  I  know,  will  destroy  our  whole 
economy  and  will  surely  occur  by  this 
exclusion  of  subsidies.  We  help  the 
President  hold  the  line  on  wages  through 
my  amendment,  because  if  this  line  is 
broken  on  the  Little  Steel  formula,  then 
the  authority  to  use  subsidies  is  gone. 
He  can  show  labor  and  others  who  today 
are  demanding  the  abandonment  of  our 
line  against  inflation,  this  absolute  pro¬ 
hibition  against  use  of  subsidies  if  the 
wage  line  is  broken.  Thus,  their  gains 
would  be  illusory  and  their  relative  pur¬ 
chasing  power  not  increased.  This 
amendment,  I  feel,  gentlemen,  will  work 
for  stabilization  and  not  against  stabili¬ 
zation. 


DISLIKE  UGLY  WORD 

There  are  many  here,  and  I  also,  per¬ 
sonally,  who  dislike  the  ugly  word  “sub¬ 
sidies.”  I  hate  the  sound  of  it,  but  I  do 
not  hate  it  enough  to  make  me  deny  the 
use  of  a  weapon  that  I  think  is  highly 
important  in  this  terrific  fight  to  prevent 
destruction  of  the  value  of  savings,  in¬ 
surance,  bonds,  and  the  standard  of  liv¬ 
ing  of  Americans. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  I  yield  3  ad¬ 
ditional  minutes  to  the  gentleman  from 
Oklahoma. 

Mr.  MONRONEY.  I  want  to  thank 
the  acting  Chairman  [Mr.  Brown]  who 
has  been  very  courteous  and  kind  to  the 
minority  Members  orl  this  issue,  and  it 
is  indeed  appreciated. 

MAY  NOT  VETO  BILL 

One  other  point  I  would  like  to  make. 

I  am  not  accusing  anybody  of  playing 
politics  on  this  thing,  because  I  do  not 
have  any  such  information.  But  I  do 
believe,  however,  that  if  some  Members 
are  going  to  vote  against  subsidies  on 
the  theory  that  the  President  will  veto 
the  bill  anyway,  thus  saving  them  from 
the  backfire  of  skyrocketing  living  costs, 
they  are  playing  with  fire. 

It  might  be  shrewd  politics  to  please 
both  sides,  the  millions  who  are  strongly 
against  subsidies,  and  not  incur  the  ter¬ 
rible  complaint  of  crushing  advances  in 
living  costs,  if  you  were  certain  that  the 
President  would  veto  the  bill. 

I  am  afraid  that  those  who  might  con¬ 
sider  this  will  be  playing  with  Roman 
candles  in  a  powder  factory.  No  one  can 
say  for  certain  that  the  President  will 
veto  the  bill  so  you  can  have  your  cake 
and  eat  it  too. 

The  situation  is  not  the  same  as  it  was 
when  the  first  bill  was  vetoed  in  June. 
Bear  in  mind,  in  June  there  was  only 
one  labor  leader  then  who  was  willing  to 
sacrifice  the  stabilization  program  in  his 
demand  for  higher  wages.  That  was 
John  L.  Lewis. 

Today  you  have  dozens  of  powerful 
leaders  of  American  labor,  insisting  and 
clamoring  for  increases  to  break  the 
wage  formula  because  of  this  Lewis  _ 
raise.  The  wage  formula  has  never  been 
under  such  pressure  since  it  was  insti¬ 
tuted  and  now  stands  in  grave  danger  of 
collapsing. 

WAGE  FORMULA  ENDANGERED 

The  President,  perplexed,  worried,  and 
troubled  by  the  most  difficult  labor  sit¬ 
uation  this  administration  or  a  com¬ 
mander  in  chief  has  ever  faced,  is  liable 
to  have  to  break  the  line.  By  Congress 
breaking  the  line  first  on  prices,  by  re¬ 
treating  in  the  fight  we  almost  force  a 
break  in  the  line  on  wages.  So  I  would 
not  be  so  sure,  if  any  of  you  are  relying 
on  this  Presidential  veto,  that  that  will 
be  the  thing  that  will  occur.  Congress 
will  be  leading  with  its  chin  if  we  pass 
this  bill  now,  while  the  wage  situation  is 
so  critical,  we  pour  gasoline  on  the,  fire 
of  inflation.  We  must  be  prepared  to  ac¬ 
cept  the  blame  and  the  Nation  will  so 
place  it. 

Today  is  the  day  to  strengthen  his 
hand  by  helping  him  to  hold  the  line, 
not  only  on  prices,  but  on  wages  as  well. 
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We  can  hold  the  line  by  not  being  afraid 
of  the  ugly  word  “subsidies.”  We  can 
hold  the  line  by  opposing  powerful 
groups  that  are  now  seeking  to  make 
more  money  out  oxi  this  war.  We  can 
hold  the  line  by  being  politically  unpop¬ 
ular  in  the  fight  against  inflation.  We 
can  save  this  Nation  from  the  disastrous 
spiral  that,  inflation  will  cause. 

This  insurance  will  cost  us  $750,000,000 
for  the  next  10  months.  That  is  less 
than  1  percent  of  our  Government’s  an¬ 
nual  expenditure.  We  are  insuring 
against  the  spiral  of  inflation  by  making 
this  investment  and  if  we  can  underwrite 
the  risk  on  tens  or  hundreds  of  billions 
of  dollars  of  potential  and  impending  in¬ 
flation,  it  is  a  mighty  good  investment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  [Mr.  Mon- 
roney]  ,  has  again  expired. 

Mr.  KEAN.  Mr.  Chairman,  I  yield  25 
minutes  to  the  gentlewoman  from  Illi¬ 
nois  [Miss  Sumner], 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  the  experience  of  foreign  countries 
seems  to  demonstrate  that  our  subsidy 
program  is  bound  to  be  much  more  ex¬ 
pansive  and  expensive  than  you  have 
been  led  to  believe. 

Two  years  ago  I  opposed  both  the  Hen¬ 
derson  and  Baruch  plans  for  price  con¬ 
trol.  Before  we  voted  on  those  plans  in 
the  Banking  and  Currency  Committee, 
I  offered  a  substitute  policy  of  my.  own 
which  would  be  less  of  a  strain  on  the 
country.  It  consisted  of  having  the  ad¬ 
ministration  set  aside  a  broad  field  of 
luxuries  which  there  would  be  no  at¬ 
tempt  to  control,  some  of  which  in  fact. 
Government  would  actively  encourage  to 
rise  in  price.  Under  my  plan,  govern¬ 
ment  would  concentrate  on  the  control 
of  food  and  other  necessities  required  for 
the  war  and  for  keeping  the  citizens  of 
the  country  in  good  health  for  the  dura¬ 
tion,  these  commodities  being  permitted 
to  rise  in  price  sufficient  to  get  necessary 
maximum  supply.  Since  only  eight 
members  of  the  committee  voted  for  my 
plan,  I  did  not  offer  it  on  the  floor,  not 
wishing  to  hurt  a  good  cause  by  prema¬ 
ture  presentation  but  since  have  privately 
tried  to  persuade  key  officials  to  adopt  it 
since  they  already  have  the  legislative 
power  to  do  so  if  they  choose.  Luxuries, 
by  this  plan,  could  help  pay  for  the  war 
since  luxuries  would  then  become  the 
escape  valve  for  inflationary  money. 

I  learned  only  recently  that  England 
uses  a  Spartan  policy,  described  herein¬ 
after,  which  is  much  like  the  policy  I  de¬ 
vised  except  that  it  affords  less  relief  to 
taxpayers. 

This  summer,  when  the  Commodity 
Credit  bill  was  before  our  committee,  the 
committee  voted  to  strike  out  the  provi¬ 
sion  similar  to  the  one  embodied  in  the 
present  bill  linking  prices  to  parity  and 
substitute  instead  an  amendment  I 
offered  embodying  one  feature  of  my 
original  plan — to  the  effect  that  prices 
of  foods  be  permitted  to  rise  to  the  extent 
necessary  to  secure  adequate  production. 
The  committee,  however,  before  bringing 
the  bill  to  the  floor,  reversed  itself  on 
the  question  in  an  informal  meeting 
called  for  the  purpose,  though  I  person¬ 
ally  still  prefer  the  previously  adopted 
amendment,  since  it  did  not  extend  price 


increases  to  less  essential  commodities 
simply  because  of  their  relation  to  parity. 

I  deeply  regret  that  my  whole  plan  has 
not  been  adopted,  because  it  would  mean 
less  deficits,  less  taxes,  less  pressure  to 
sell  bonds,  fewer  shortages,  fewer  strikes, 
and  fewer  economic  troubles  stored  up 
for  the  future,  though,  to  be  sure,  ft 
would  also  mean  that  individuals  would 
not  buy  so  many  luxuries  and  would 
probably  buy  more  bonds  instead.  The 
present  price-control  policy,  which  uses 
Government  manpower  and  money  to 
control  the  prices  of  such  luxuries  as 
imported  wines,  seems  to  me  to  be  utterly 
unfair  to  the  future  generations. 

The  questions  hereinbefore  referred  to, 
of  eourse,  have  no  bearing  on  the  sub¬ 
sidy  issue  except  that  under  my  plan 
you  would  never  find  the  Government 
paying  subsidies  for  luxuries,  as  you  are 
likely  to  do  under  the  present  plan,  which 
is  like  Canada’s.  In  Canada  there  was 
such  a  vigorous  public  protest  that  the 
Government  was  forced  to  give  up  pay¬ 
ing  subsidies  on  grapefruit,  leather  goods, 
and  a  long  list  of  articles  the  public  con¬ 
sidered  luxuries,  which  means  that 
Canada  will  gradually  have  fewer  of 
the  luxuries  they  could  just  as  well  have 
under  the  British  or  my  plan.  The  Ca¬ 
nadian  Minister  has  publicly  stated  that 
is  what  it  will  mean. 

This  time  we  had  before  us  Dr.  Gil¬ 
bert,  Chief  Economist  of  the  O.  P.  A. 
Although  he  vociferously  favors  con¬ 
sumer  subsidies  and,  under  present  cir¬ 
cumstances,  I  oppose  them,  I  found  that 
we  were  able  to  agree  upon-  the  prin¬ 
ciples  involved.  We  agreed,  of  course, 
that  the  large  amount  of  money  now  in 
the  hands  of  consumers  is  a  potential 
threat  of  runaway  prices.  The  National 
City  Bank,  by  the  way,  in  its  recent 
bulletin,  points  out  that  the  so-called 
inflationary  gap  is  by  no  means  an  ac¬ 
curate  measure  of  that  threat.  A  cer¬ 
tain  psychology — for  instance  the  feel¬ 
ing  that  money  is  to  become  cheap  as 
spinach — might  suddenly  cause  people 
to  cash  in  their  Government  bonds  and 
use  a  much  larger  sum  of  money  than 
the  estimated  inflationary  gap  and  start 
buying  tangible  property  sending  prices 
into  a  panic  of  increases. 

We  agreed  that,  given  enough  money 
and  police  power,  O.  P.  A.  can  maintain 
the  rigid  general  price  ceiling — though 
I  learned  later  that  even  Germany  with 
an  indomitable  Gestapo  has  not  been 
able  to  maintain  the  rigid  price  ceiling. 
Even  there  prices  have  risen,  it  is  said. 

We  further  agreed  on  the  important 
and  incontrovertible  principle  that  if 
rigid  ceilings  are  maintained  some  re¬ 
lief  is  going  to  have  to  be  given  because 
costs,  due  to  war  strains,  are  bound  ' ) 
rise  in  an  increasing  number  of  in¬ 
stances.  This  principle  was  well  stated 
by  the  Canadian  Minister  of  Finance, 
Hon.  J.  L.  Usley  in  April  1942: 

The  necessity  for  subsidies  or  their  equiv¬ 
alent  arises  from  the  fact  that  the  costs  of 
providing  goods  or  services  to  the  Canadian 
consumer  cannot  be  completely  controlled 
or  from  the  fact  that  in  some  cases  these 
costs  were  actually  higher  at  the  time  the 
ceiling  was  imposed  than  the  level  of  costs 
that  were  then  being  reflected  in  the  prices 
charged.  *  *  *  Insofar  as  these  costs 

rise  beyond  the  amount  which  the  industry 


can  absorb  with  fixed  prices,  we  must  either 
do  without  those  goods,  or  raise  the  ceiling 
on  their  prices,  or  else  pay  subsidies  or  take 
some  equivalent  action  to  meet  these  in¬ 
creased  costs. 

Dr.  Gilbert  agreed  that  because  such 
cases  multiply,  regardless  of  what  you 
might  pay  for  subsidies  next  year,  the 
following  year  the  amount  of  the  bill  for 
subsidies  would  probably  be  greater.  If 
you  adopt  the  consumer  subsidies  relief 
policy  you  have  a  debt  spiral  and  if  you 
adopt  the  price  increase  technique  for 
giving  relief,  you  get  a  price  spiral. 

The  chief  reason,  it  seems,  that  Dr. 
Gilbert  advocates  using  the  subsidy  tech¬ 
nique  is  that  he  honestly  fears  the  reac¬ 
tion  of  organized  labor  to  any  price  in¬ 
creases.  He  feels  that  if  prices  of  such 
essentials  as  milk  and  meat  are  per¬ 
mitted  to  rise  to  the  extent  required  to 
give  relief  from  high  costs  and  get  ade¬ 
quate  supply,  it  will  be  a  signal  for  seri¬ 
ous  strikes  in  essential  industries. 

This  very  same  labor  argument  which 
induces  Dr.  Gilbert  to  favor  subsidies  is 
the  one  which  persuades  me  that  we 
should  vote  against  subsidies  and  use  the 
price  increase  relief  technique  instead. 
As  I  see  it,  the  fact  that  organized  labor 
is  capable  of  exerting  such  tremendous 
pressure  against  increased  prices  means 
that  if  the  administration  adopts  the 
price  instead  of  the  subsidy  technique, 
O.  P.  A.  will  be  careful  to  raise  prices  only 
sparingly.  The  administration  has  al¬ 
ways  used  a  cheap  food  policy  even  be¬ 
fore  the  war,  never  encouraging  prices  to 
go  beyond  parity  until  the  war  started. 
With  a  vigilant  labor  group  pressuring 
constantly  against  increased  prices,  the 
O.  P.  A.,  you  may  rest  assured,  would  not 
permit  much  of  a  price  increase.  Even 
now  when  they  would  get  a  more  nearly 
adequate  supply  if  in  a  few  cases  they 
raised  price  ceilings  slightly,  they  seem 
to  prefer  shortages. 

Today,  for  instance,  on  the  agricul¬ 
tural  front,  only  a  few  price  increases 
seem  to  be  needed — beef  3  cents,  corn 
around  20  cents,  and  milk,  a  cent  or  two 
in  some  areas.  In  Ihe  report  of  the 
Gaumnitz  Food  Advisory  Committee,  ap¬ 
pointed  by  Secretary  of  Agriculture 
Wickard  this  year,  which,  for  some  rea¬ 
son,  was  suppressed,  only  the  summary 
on  the  first  page  being  given  to  the  pub¬ 
lic,  I  find  that  they  estimate  that  an 
additional  7,000,000  bushels  of  corn 
might  be  made  available. 

Living  on  a  commercial  grain  produc¬ 
ing  farm,  I  am  convinced  from  personal 
observation  that  such  a  price  increase 
would  substantially  increase  the  amount 
of  corn  production.  I  am  equally  con-  ~ 
vinced,  however,  by  the  Government  of¬ 
ficials  themselves  that  they  will  not 
grant  any  such  increase,  preferring  ap¬ 
parently  to  let  the  country  try  to  survive 
the  so  unnecessary  shortage  though  the 
rather  drastic  food  report  of  the  Gaum¬ 
nitz  Food  Advisory  Committee  says: 

The  United  Nations  have  not  even  been  hold¬ 
ing  their  own:  Food  stocks  have  declined 
steadily  to  the  point  where  there  is  no  more 
than  a  small  operating  reserve  in  any  com¬ 
modities  except  sugar  and  wheat — and  wheat 
reserves  will  probably  be  depleted  in  the  next 
2  or  3  years  at  the  present  consumption  rate. 
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Therefore  I  believe  that  if  the  price 
increase  technique  for  giving  relief  were 
voted  there  would  not  be  much  of  a  price 
spiral.  I  believe,  on  the  other  hand, 
that  if  the  administration  is  given  un¬ 
restrained  power  to  use  the  subsidy  tech¬ 
nique,  the  debt  spiral  will  be  large  in¬ 
deed.  Organized  labor  never  has  exerted 
political  pressure  against  Government 
spending  and  no  other  group  has  exer¬ 
cised  effective  pressure  against  it.  The 
administration  has  always  spent  lav¬ 
ishly  and  even  wantonly.  Dr.  Gilbert 
himself  is  coauthor  of  the  so-called 
New  Deal  bible,  entitled  “An  Economic 
Program  for  American  Democracy,” 
which  advocates  unlimited  spending. 
Dr.  Gilbert,  who  has  been  called  the 
master  mind  of  O.  P.  A.,  has  such  a  flex¬ 
ible  mind  that  I  feel  sure  he  does  not 
advocate  unlimited  spending  now.  In¬ 
deed,  he  said  he  wanted  to  spend  not 
more  than  $1,000,000,000  next  year  for 
subsidies.  You  and  I  know,  however, 
that  with  power  given  them  to  spend  as 
they  please,  those  higher  than  Dr.  Gil¬ 
bert  would  not  harken  either  to  him  or 
anybody  else  who  advocated  reasonable 
limits  on  the  subsidy  spending. 

The  way  the  subsidy  program  is  likely 
to  expand,  even  if  we  had  the  less  ex¬ 
pensive  kind  of  program  England  has, 
may  be  observed  if  you  study  the  Eng¬ 
lish  program.  In  England  the  conditions 
are  almost  ideal  for  using  the  subsidy 
technique  in  a  restrained  manner.  Eng¬ 
land  is  small.  No  citizen  there  lives  far 
from  the  capital  as  our  citizens  do,  there¬ 
fore,  mistakes  can  be  noticed  and  cor¬ 
rected  quickly.  Much  of  the  food  supply 
is  imported,  easily  controlled  by  govern¬ 
ment  from  the  time  it  reaches  the  ports 
of  entry.  England  receives  cheese  and 
several  other  foods  under  lend-lease.  No 
subsidy  from  the  British  Government  in 
such  cases  need  be  used.  There  is  in 
England,  moreover,  a  traditional  civic 
resistance  against  Government  extrava¬ 
gance.  Since,  for  the  duration  of  the 
war,  there  are  to  be  no  elections  there 
is  no  temptation  to  grant  lavish  subsidies 
as  a  means  of  winning  elections.  Since 
England  does  not*  control  the  prices  of 
luxuries,  there  is  this  broad  field  where 
there  is  no  reason  to  grant  subsidies.  The 
British  Government  even  stopped  giving 
subsidies  on  bacon — ham — leaving  it  to 
reach  the  natural  price. 

England,  please  note,  has  no  formal 
“hold  the  line”  order,  no-  rigid  general 
price  ceiling,  and  no  artificial  wage  dam 
like  the  Little  Steel  formula  which  looks 
so  noninflationary  on  paper  but  which, 
quite  obviously,  permits  inflationary 
wage  increases  in  numerous  cases  where 
unnecessary  and  refuses  wage  increases 
in  industries  where  higher  wages  would 
increase  needed  supply  and  often  might 
reasonably  be  absorbed  by  the  industry 
concerned  instead  of  by  consumers. 

Price  control  and  other  forms  of  regi¬ 
mentation  which  eliminate  economic 
freedom  are,  of  course,  most  easily  ad¬ 
ministered  in  countries  where  the  people 
are  living  in  a  state  of  fear  as  in  Russia 
or  Germany.  Repeated  bombings  give 
British  citizens,  presumably,  something 
of  that  state  of  fear  which  enables  offi¬ 
cials  to  control  prices  effectively  and  re¬ 
fuse  unnecessary  subsidy  requests. 


Operating  on  the  theory  that  the'rich 
can  afford  to  pay  their  own  living  ex¬ 
penses  but  taking  care  that  the  poor  do 
not  suffer  for  lack  of  money  to  pay  for 
essential  goods,  England  stopped  trying 
to  control  the  price  of  milk.  The  price 
of  milk,  it  should  be  noted,  however,  did 
not  rise  very  high  when  price  ceilings 
were  released.  Instead  of  using  a  sub¬ 
sidy  which  would  help  pay  the  milk  bill 
of  every  citizen  as  our  Price  Adminis¬ 
tration  wants  to  do,  England  has  sub¬ 
sidized  only  milk  for  children  under  5 
and  for  nursing  and  expectant  mothers, 
issuing  these  groups  coupons  permitting 
them  to  buy  specified  amounts.  Chil¬ 
dren  at  school  get  one-third  pint  of  milk 
a  day.  In  all  3,000,000  persons  have  been 
benefited.  England,  by  the  way,  also  has 
canteens  supplying  food  for  defense 
workers. 

Britain  has  used  the  kind  of  policy 
which  I  have  always  advocated,  letting 
luxuries  rise  in  price  so  that  those  who 
buy  luxuries  help  pay  for  the  war.  She 
has  readily  permitted  wage  and  price  in¬ 
creases  where  deemed  advisable.  She 
has  concentrated  her  efforts  on  getting 
an  adequate  supply  of  nutrients,  giving 
Government  aid  only  to  those  who  need 
it.  In  England,  as  in  Germany,  some 
subsidies  are  not  paid  with  Government 
money  but  are  paid  out  of  a  pool  made 
up  by  levying  a  charge  against  those  who 
buy  low-cost  materials  for  the  benefit  of 
those  who  have  to  buy  high-cost  mar¬ 
ginal  materials.  England,  like  Canada, 
has  used  some  ingenuity,  removing  tariff 
duties  so  as  to  eliminate  the  need  of  price 
increases,  instead  of  actively  causing  in¬ 
flationary  cost  increases  as  our  Govern¬ 
ment  does,  an  example  being  the  way  our 
administration  imposes  a  3-percent 
transportation  tax  on  all  commodities — 
4  cents  in  the  case  of  coal. 

Since  the  British  use  a  policy  which  is 
more  sensible  than  that  used  by  our  ad¬ 
ministration,  they  have  much  less  need 
or  temptation  to  expand  subsidies  under 
their  plan  than  our  Government.  Even 
under  these  almost  ideal  laboratory  con¬ 
ditions,  however,  their  subsidy  system 
has  grown  in  a  manner  which  should 
completely  disillusion  us  of  the  hope  that 
in  America  the  use  of  subsidies  will  not 
spread.  In  England  the  subsidy  system 
has  expanded  to  this  extent: 

First.  At  present  90  percent  by 
weight,  of  the  foods  in  the  cost  of  living 
index  are  subsidized. 

Second.  Subsidies  have  been  extended 
not  only  to  farmers  but  also  to  middle¬ 
men,  factories  and  retailers.  There  is 
even  a  subsidy  for  fish  which  enables 
citizens  who  live  in  middle  England  to 
get  fish  as  cheaply  as  the  next-door 
neighhors  to  the  fishermen. 

Third.  Wages  are  subsidized — the  larg¬ 
est  wage  subsidies  going  for  agricultural 
and  mining  wages.  They  pay,  for  in¬ 
stance,  $80  per  acre  for  flower  gardens 
turned  to  vegetable  gardens.  Cost  of 
“plow-up”  subsidies  not  included  in  cost 
figures  given  below. 

Fourth.  They  have  found  it  necessary 
to  have  renegotiation  of  subsidy  con¬ 
tracts — essential,  they  feel,  to  prevent 
rank  injustice  to  British  taxpayers.  Re¬ 
calling  the  amount  of  protest  against 
renegotiation  of  contracts  here  in  Amer¬ 


ica  when  relatively  few  contracts  were 
affected,  you  know  ahead  of  time  what 
pressure  there  will  be  against  economiz¬ 
ing  by  means  of  renegotiation. 

Fifth.  In  England,  where  officials 
never  loot  their  own  taxpayers — the  cost 
of  subsidies  for  that  relatively  small 
country  has  been  enormous:  $232,000,- 
000  in  1940,  $320,000,000  in  1941,  $510,- 
000,000  in  1942,  and  $600,000,000  in  1943. 

Now,  after  comparing  the  two  coun¬ 
tries  and  their  policies,  how  much  chance 
do  you  think  there  is  of  holding  down 
subsidies  in  America  to  any  $1,000,000,- 
000  a  year  for  next  year?  $5,000,000,000 
or  $10,000,000,000  more  likely.  Frankly, 
I  am  afraid  to  trust  this  administration 
with  a  subsidy  relief  policy.  I  would 
not,  on  the  other  hand,  trust  a  Coolidge 
or  Hoover  administration  with  a  price- 
increase  relief  policy.  Only  the  Presi* 
dent  can  alter  personnel.  Where,  as 
here,  it  is  consistent  with  good  prin¬ 
ciples,  Congress  can  and  should  fix  the 
policies  to  fit  the  personnel. 

At  the  time  our  committee  first  held 
hearings  on  price  control  I  requested  an 
historical  survey  and  was  jovially 
laughed  off  with  the  remark  that  Ham- 
murabistarted  it.  We  need  a  histor¬ 
ical  survey.  In  his  book  showing  the 
way  the  political  experiences  of  today 
duplicate  those  in  old  Rome,  Helperin 
gives  you  a  glimpse  of  how  human  na¬ 
ture  works  under  a  consumer  subsidy. 
It  seems  that  Gaius  Gracchus  won  popu¬ 
larity  by  subsidizing  the  price  of  wheat. 
A  classic  joke  of  the  period  referred  to 
the  way  rich  people  stood  in  a  queue  get¬ 
ting  their  share  of  the  cheap  wheat  the 
'same  as  the  poor  people.  Subsidized 
wheat,  though  occasionally  withdrawn 
by  economy-minded  officials,  became  so 
popular  that  political  candidates  prom¬ 
ising  cheaper  and  cheaper  wheat  tried 
to  outbid  one  another  in  order  to  try  to 
win  elections.  Soon  the  government 
was  giving  free  wheat.  Finally  subsi¬ 
dized  wheat  became  hereditary  and 
permanent. 

Today,  to  be  sure,  taxes  hurt  more  peo¬ 
ple  and  bond  sales  are  deducted  from 
pay  rolls.  In  some  areas,  chiefly  the 
rural  ones,  citizens,  grown  tired  of  taxes 
and  Government  bond  salesmen  who 
threaten  to  paint  their  barns  yellow  and 
threaten  to  reveal  the  amounts  of  bonds 
purchased,  are  mutely  irate  against 
Government  extravagance.  It  may  be 
some  time  before  the  feeling  against 
Government  spending  becomes  general 
and  even  longer  before  Washington  offi¬ 
cials  realize  that  the  feeling  is  general 
since  nowadays  people  prefer  to  muffle 
their  objections. 

Probably  the  Government  will  not 
waste  on  this  program  anything  like  the 
amount  it  wastes  in  foreign  countries, 
but  the  subsidy  waste  will  be  here  in 
America  where  American  citizens  can 
find  out  about  it,  with  their  own  eyes 
and  ears  and,  as  soon  as  they  have  the 
opportunity,  reveal  their  sentiments  be¬ 
hind  the  curtains  of  the  polling  booths. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentleman 
from  Pennsylvania  [Mr.  Wright]. 

Mr.  WRIGHT.  Mr.  Chairman,  I  am 
sure  we  are  all  grateful  for  the  erudite 
and  informed  discourse  of  the  gentle- 
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woman  from  Illinois  [Miss  Sumner],  who 
preceded  me.  I  am  sure  also  she  will  not 
mind  if  I  do  not  agree  with  her  conclu¬ 
sions.  I  do  feel  that  from  her  illu¬ 
minating  study  of  the  British  situation 
you  can  draw  this  conclusion;  which  is, 
whenever  the  Government  steps  in  and 
tries  to  regulate  the  national  economy, 
there  are  bound  to  be  a  multitude  of 
headaches.  They  have  their  own  head¬ 
aches  in  England;  their  own  comparative 
successes  and  their  own  failures  in  part. 
That  is  the  way  we  should  approach  the 
program  that  we  have  here. 

We  have  achieved  relative  success  in 
our  stabilization  program  in  that  our 
prices  have  not  spiraled  nearly  as  fast 
as  they  did  in  the  last  war.  We  have 
partially  failed  to  achieve  success  inso¬ 
far  as  certain  individual  food  programs 
have  not  worked  out  as  well  as  we  would 
like  to  have  had,  them  work  out.  I  do 
not  think  we  can  avoid  this  imperfection. 
It  is  just  one  of  the  headaches  that  are 
incident,  as  my  colleague  ‘from  Okla¬ 
homa  has  said,  to  this  $250,000,000,000 
war.  We  are  in  the  middle  of  an  all-out 
war  and  what  we  have  to  try  to  do  is  to 
honestly  see  the  best  way  out  of  it. 

I  agree  with  some  of  the  reasoning  the 
gentlemen  on  the  other  side  of  the  aisle 
have  given.  They  have  spent  a  great 
deal  of  time  on  this  problem.  Where  we 
leave  each  other — and  I  think  this  is  the 
fundamental  issue  between  those  who 
believe  that  subsidies  should  be  continued 
with  limitations  and  those  who  believe 
they  should  be  entirely  abolished — is  that 
we  who  are  convinced  it  would  be  dan¬ 
gerous  to  discontinue  subsidies  at  the 
present  time,  do  not  think  that  the  rise 
in  living  cost  can  be  stemmed  imme¬ 
diately  if  the  preliminary  breach  is  made. 
Regardless  of  justification  or  regardless 
of  all  our  hope  to  the  contrary,  wages 
will  go  up,  as  well  as  all  prices.  Not 
merely  the  price  of  those  commodities 
which  are  now  being  subsidized  will  go 
up,  but  because  of  the  tremendous  pres¬ 
sure  by  industry,  farm,  and  labor,  that 
once  the  line  is  broken,  once  this  Magi- 
pot  line  is  broken,  or  the  Dnieper  line, 
or  whatever  line  you  may  wish  to  call 
it  is  broken,  we  may  not  find  another  se¬ 
cure  place  at  which  we  may  be  able  to 
hold  it. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WRIGHT.  I  yield. 

Mr.  MORRISON  of  North  Carolina. 
This  law  does  not  authorize  or  direct  the 
payment  of  a  subsidy,  does  it? 

Mr.  WRIGHT.  I  may  say  in  answer 
,  to  my  distinguished  friend  that  it  does 
forbid  the  use  of  the  funds  of  this  Cor¬ 
poration  or  of  any  other  Government 
corporation  for  the  payment  of  sub¬ 
sidies,  with  the  exception  of  certain 
subsidies  which  are  still  permitted  to 
continue. 

Mr.  MORRISON  of  North  Carolina. 
But  they  are  not  in  controversy. 

Mr.  WRIGHT.  They  are  not  in  con¬ 
troversy. 

.  Mr.  MORRISON  of  North  Carolina. 
Then  I  ask  if  there  is  any  law  that  any¬ 
body  claims  goes  any  further  than  to 
authorize  the  President,  through  the 
agencies  of  our  Government,  when  he 
thinks  it  strategically  necessary,  to  use 


these  subsidies;  there  is  no  directive  lav/ 
or  imperative  law  requiring  anybody  to 
pay  them,  is  there? 

Mr.  WRIGHT.  Oh,  no;  and  there  is 
a  difference  of  opinion  as  to  whether  the 
present  law  even  permits  the  use  of  them. 

I  personally  feel  that  a  fair,  legal  inter¬ 
pretation  of  the  existing  law  permits 
subsidies,  but  there  are  some  arguments 
that  can  be  put  up  on  the  other  side. 
We  had  that  dispute  in  the  committee. 

Mr.  MORRISON  of  North  Carolina. 

I  surmise  that  many  people  may  be  like 
me.  I  am  perfectly  willing  to. author¬ 
ize  the  payments  of  subsidies  and  the  use 
of  subsidies  when  it  is  strategically  nec¬ 
essary,  but  I  am  not  willing  to  vote  to 
directly  appropriate  one,  of  my  own 
knowledge,  on  the  subject  involved. 

Mr.  WRIGHT.  I  do  not  think  any  one 
of  us  wants  to  do  that  at  the  present 
time.  I  believe  the  President  has  now, 
under  the  laws  we  have  passed,  the  pri¬ 
mary  responsibility  of  stabilizing  our 
economy.  You  gentlemen  who  feel  that 
if  we  do  forbid  subsidies  we  shall  be  able 
to  hold  some  line  which  will  be  a  brake 
against  inflation,  I  believe,  will  have  to 
admit  that  by  adopting  this  bill  as  it  is 
now  written  we  ourselves  assume  the  re¬ 
sponsibility  that  this  line  can  be  held 
at  some  other  point.  The  best  advice 
that  I  can  get  is  that  the  use  of  sub¬ 
sidies  at  the  present  time  is  necessary  in 
order  to  keep  our  economy  stabilized. 
There  is  a  possibility  that  those  who  are 
opposed  to  subsidies  are  right  and  I  am 
wrong.  I  never  am  so  conceited  about 
my  own  reasoning  processes  as  to  pre¬ 
clude  the  possibility  that  those  who  dis¬ 
agree  with  me  may  be  right.  But  I 
frankly  am  not  willing  to  take  the 
chance — I  am  not  willing  to  take  the 
chance  of  plunging  this  country  into  an 
inflationary  spiral  which  I  am  afraid 
will  result  if  we  adopt  this  bill  as  it  is 
now  written. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WRIGHT.  I  yield. 

Mr.  BARRY.  Does  it  not  seem  incon¬ 
sistent  to  the  gentleman  that  the  mem¬ 
bers  of  the  Banking  and  Currency  Com¬ 
mittee  who  are  opposed  to  subsidies  now. 
have  supported  a  provision  of  the  Com¬ 
modity  Credit  bill  to  continue  subsidies 
2  years  after  the  war  to  guarantee  farm¬ 
ers  90  percent  parity  loans? 

Mr.  WRIGHT.  I  may  say  in  response 
to  the  gentleman’s  inquiry  that  there 
may  be  an  inconsistency  there.  I  would 
not  want  to  explore  this  thought  except 
to  say  I  am  in  favor  of  stabilizing  post¬ 
war  conditions  for  the  farmers,  and  I 
want  them  to  extend  the  same  concern 
to  those  who  are  not  farmers.  There  are 
more  than  30,000,000  people  who  still 
are  not  as  well  able  to  meet  the  cost  of 
living  from  day  to  day  as  they  were  4 
years  ago,  and  to  take  this  weapon  of 
subsidies  out  of  the  hands  of  the  Presi¬ 
dent  is  after  all  to  take  away  the  ortly 
meaps  whereby  those  who  need  this  help 
very  badly  may  obtain  it. 

Mr.  MILLER  of  Connecticut.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  WRIGHT.  I  yield. 

Mr.  MILLER  of  Connecticut.  Can 
I  the  gentleman  explain  how  this  program 


could  be  held  to  $800,000,000?  Is  that 
the  increase  in  the  total  cost  of  living 
or  the  cost  of  food? 

Mr.  WRIGHT.  Does  the  gentleman 
mean  would  that  result  if  subsidies  were 
withdrawn? 

Mr.  MILLER  of  Connecticut.  No;  if 
we  were  to  allow  subsidies  and  spend 
$800,000,000;  or,  to  put  it  the  other  way 
around,  if  we  withdraw  that  right  to 
spend  $800,000,000. 

Mr.  WRIGHT.  I  think  I  understand 
the  gentleman’s  question.  The  best  fig¬ 
ures  I  have  been  able  to  obtain  show  that 
a  prohibition  against  subsidies  would 
cause  an  increase  of  something  over  7 
percent  in  the  food  index  or  a  little  over 
3  percent  in  the  cost-of-living  index. 

Mr.  MILLER  of  Connecticut.  I  am  at 
a  loss  to  see  how  $800,000,000  could  ac- 
.  count  for  3  percent  of  the  cost  of  living. 

Mr.  WRIGHT.  I  am  not  an  expert  $t 
figures.  I  see  my  statistician,  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney] 
here.  I  shall  be  pleased  to  yield  to  him 
to  answer  the  question.  I  may  say  to 
him  that  the  gentleman  from  Connecti¬ 
cut  has  asked  me  how  the  expenditure  of 
$800,000,000  could  result  in  a  saving  of  3 
percent  in  the  cost-of-living  index.  I 
yield  to  the  gentleman  from  Oklahoma 
to  answer  if  he  cares  to.  » 

Mr.  MONRONEY.  You  get  one-half 
of  1  percent  decrease  in  the  cost-of-living 
index  for  the  investment  of  a  limited 
amount  in  your  butter  subsidy,  for  ex¬ 
ample,  which  at  the  present  time  is 
running  at  $82,000,000.  That  expendi¬ 
ture  decreases  your  cost-of-living  index 
by  one-half  of  1  percent.  Your  cost-of- 
living  index  is  based  on  in  some  cases 
what  we  in  merchandising  call  loss  lead¬ 
ers — those  are  the  meat,  butter,  bacon, 
and  beans  items  that  are  highly  rated  in 
everybody’s  individual  diet.  By  working 
on  those  specific  things  which  are  abso¬ 
lutely  essential  you  do  get  a  terrific  in¬ 
fluence  on  your  cost-of-living  index. 

Mr.  MILLER  of  Connecticut.  Does  the 
gentleman  know  that  the  butter  and 
meat  subsidies  now  account  for  3  per¬ 
cent? 

Mr.  MONRONEY.  No.  I  will  be  glad 
to  give  a  list  to  the  gentleman. 

Mr.  AUGUST  H.  ANDRESEN.  Will 
the  gentleman  yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  would 
say  on  the  butter  proposition  that  the 
saving  is  more  than  the  subsidy1  because 
a  lot  of  people  cannot  buy  butter,  so  they 
save  the  entire  purchase  price  of  butter. 

Mr.  WRIGHT.  The  gentleman  is  as¬ 
suming  that  the  subsidy  program  consti¬ 
tutes  a  handicap  to  agriculture,  and  al¬ 
though  we  had  witnesses  before  the  com¬ 
mittee  who  said  that,  when  they  were 
asked  to  develop  the  thought,  I  was  not 
able  to  get  any  convincing  answer  as  to 
why  subsidies  would.interfere  with  pro¬ 
duction. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired.  • 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  the  gentleman  3  additional 
minutes. 

Mr.  AUGUST  H.  ANDRESEN.  ,1  may 
say  to  the  gentleman  that  the  subsidy 
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plus  other  restrictions  put  on  by  differ¬ 
ent  agencies  have  resulted  in  a  decrease 
in  the  production  of  butter  and  a  scarcity 
of  it  in  the  market. 

Mr.  WRIGHT.  The  gentleman  may 
be  correct.  I  know  he  has  a  good  bit  of 
experience  in  those  things  which  I  do 
not  pretend  to  have.  Somebody  did  say 
something  that  appealed  to  me,  and  that 
is  it  does  not  make  any  difference  to  the 
cow  who  pays  for  the  milk.  In  other 
words,  the  question  is  merely  who  is  go¬ 
ing  to  pay  for  the  product,  whether  the 
Government  is  going  to  pay  a  portion  of 
it  or  the  consumer  is  going  to  be  asked  to 
pay  the  entire  amount.  Subsidies  have 
nothing  to  do  with  production.  They 
enter  only  into  the  payment  for  goods 
which  are  produced. 

I  have  one  more  thought  I  would  like 
to  develop  before  I  conclude.  I  do  not 
believe  you  can  hold  the  price  increase 
to  those  goods  on  which  subsidies  are 
now  paid.  Once  the  line  is  broken  I  am 
certain  a  general  increase  in  food  prices 
will  result.  More  than  that,  at  the  pres¬ 
ent  time  you  have  your  wages  and  your 
food  prices  geared  together.  I  do  not 
think  any  person  who  has  any  sense  of 
realism  can  say  today  that  if  we  have  an 
increase  in  living  costs  which  will  bring 
the  cost  of  living  up  10  percent  above  the 
15  percent  contemplated  by  the  Little 
Steel  formula  you  are  not  going  to  have 
irresistible  demands  for  increased  wages. 
Furthermore,  if  you  do  not  grant  these 
increases  in  wages,  you  are  going  to  im¬ 
pair  the  production  of  necessary  war 
material. 

Mr.  BUFFETT.  Will  the  gentleman 
yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  Nebraska. 

Mr.  BUFFETT.  I  may  say  to  the  gen¬ 
tleman  in  reference  to  the  production  of 
butter  that  the  most  important  thing  is 
whether  or  not  we  get  production.  If 
the  farmer  will  not  milk  the  cow,  we  are 
not  going  to  get  the  butter,  and  the 
farmers  seem  to  be  pretty  generally 
against  the  program. 

Mr.  WRIGHT.  I  think  there  is  a  good 
bit  of  sentiment  by  the  farmers  against 
the  program,  but  I  do  not  think  it  neces¬ 
sarily  goes  to  the  question  of  production. 
I  feel  that  the  farmer  does  not  want  to 
see  the  people  who  are  living  in  the  cities 
get  what  they  consider  an  unfair  benefit 
and  I  am  trying  To  point  out  that  I  do 
not  consider  it  an  unfair  benefit. 

Mr.  MONRONEY.  Will  the  gentleman 
yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  MONRONEY.  In  the  hearings  a 
great  number  of  leading  dairy  represent¬ 
atives  were  questioned  on  this  point,  and 
it  all  came  down  to  the  proposition  that 
they  were  psychologically  against  it,  they 
did  not  like  the  idea  of  paying  subsidies, 
but  in  no  case  could  they  say  where  sub¬ 
sidies  decreased  or  detracted  from  our 
milk  production  to  make  up  for  a  price 
rise  in  the  market. 

Mr.  WRIGHT.  I  think  that  is  right. 

Mr.  WALTER.  Will  the  gentleman 
yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 


Mr.  WALTER.  Did  I  understand 
someone  to  say  that  the  farmers  are  on 
a  strike? _ 

Mr.  BUFFETT.  I  would  like  to  answer 
the  gentleman’s  question. 

Mr.  WRIGHT.  Mr.  Chairman,  I  want 
to  proceed.  As  I  say,  the  primary  re¬ 
sponsibility  now  is  on  the  President.  If 
we  pass  this  bill  we  assume  the  respon¬ 
sibility  of  saying  that  in  doing  so  we 
will  not  precipitate  inflation.  Maybe  it 
will  not,  but  that  is  a  chance  that 
we  are  taking,  and  '  from  the  advice 
that  I  have  obtained  from  people. who 
I  am  sure  know  more  about  it  than  I 
do,  I  do  not  want  to  vote  for  this  bill  as 
it  is  now  written  and  take  that  chance. 
I  do  not  want  to  be  responsible  for  the 
War  bonds  that  are  being  bought  by  our 
people  being  paid  for  in  depreciated 
dollars. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentleman 
from  Arkansas  [Mr.  Hays]  . 

Mr.  HAYS.  Mr.  Chairman,  in  my  first 
participation  in  general  debate  in  this 
Congress  I  would  not  want  to  make  a 
partisan  speech.  There  is  every  reason 
why  this  debate  should  not  be  partisan. 

I  shall  discuss  only  one  phase  of  the 
pending  bill:  The  effect  of  section  3,  pro¬ 
hibiting  subsidies,  upon  farm  income  and 
farm  interests,  and  I  wish  to  emphasize 
the  long-range  view  rather  than  the  con- 
sideraion  of  immediate  advantages  in 
supporting  some  amendments  to  this 
measure. 

We  have  proceeded  a  little  more  in¬ 
telligently  in  the  debate  today  as  we  have 
shaken  off  some  of  the  enslavement  of 
words.  I  am  aware  that  the  feeling 
against  the  word  “subsidies”  is  strong, 
but  I  hope  that  those  who  supported  the 
committee  report  will  give  us  of  the  com¬ 
mittee  minority  credit  for  being  entirely 
honest  and  fair  and  seeking  to  add  a 
degree  of  clarity  to  this  debate  by  ac¬ 
cepting  the  handicap  that  we  have  in 
defending  food  subsidies. 

You  may  even  use  the  words  “con¬ 
sumer  subsidies”  if  you  like.  Uncle  Sam, 
himself,  is  a  tremendous  consumer,  buy¬ 
ing  almost  $5,000,000,000  worth  of  food 
every  year.  If  you  object  to  subsidizing 
a  consumer  on  the  market,  you  have  the 
other  alternative  of  subsidizing  with 
Uncle  Sam’s  money  the  profits  that  are 
made  by  certain  distributors  and  proc¬ 
essors  who  are  going  to  ride  upon  the 
inflation  wave  that  you  are  setting  in 
force.  One  of  the  clearest  demonstra¬ 
tions  of  the  fact  this  has  not  been 
weighed  carefully  by  the  committee  is 
the  windfall  profits  that  are  here  for 
some  of  the  sugar  producers,  a  windfall 
profit  that  they  are  not  entitled  to.  It 
is  a  subsidy  pure  and  simple,  and  is  but 
one  illustration  of  the  fact  that  we  are 
going  to  authorize  some  unnecessary 
price  rises  if  we  do  not  change  this  bill. 

I  wish  to  make  these  points  in  sup¬ 
port  of  my  opposition  to  the  sweeping 
ban  on  subsidies:  First,  section  3  limits 
the  power  of  the  Commodity  Credit  Cor¬ 
poration  to  fix  support  prices  without 
reference  to  price  ceilings  by  abandon¬ 
ing  farm  production  as  the  moving  con¬ 


sideration  in  the  price-support  policy  and 
tying  the  program  to  consumer  price 
ceilings.  Second,  it  will  work  against 
the  farmer  by  causing  an  immediate 
and  conceivably  a  very  damaging  in¬ 
crease  in  the  price  of  everything  he  buys. 
Third,  it  will  further  encourage  an  infla¬ 
tion  in  land  prices  which  is  already 
threatening  to  parallel  the  disastrous  ex¬ 
perience  of  1920-21. 

Now  let  us  examine  the  section  dealing 
with  the  relation  of  support  and  ceiling 
prices.  The  nature  of  the  bill  is  very 
clear.  It  does  provide  that  ceiling  prices 
shall  not  be  below  the  support  prices  but 
there  are  certain  administrative  implica¬ 
tions  that  must  be  very  clear.  We  have 
no  right  to  assume  that  the  administra¬ 
tors  will  act  arbitrarily.  The  Price  Ad¬ 
ministrator  must  operate  under  the  man¬ 
date  of  the  stabilization  laws.  We  have 
said  to  him,  “hold  the  line,”  and  surely 
other  agencies  of  the  Government  would 
recognize  that  the  primary  responsibility 
in  that  program  is  his.  Undoubtedly,  the 
time  will  come  when  it  will  be  desirable 
in  the  case  of  certain  commodities  to  pro¬ 
vide  an  increase  in  the  support  price. 
Under  present  arrangements,  the  me¬ 
chanics  of  the  price  support  program  are 
responsive  to  the  Food  Administrator’s 
orders  in  that  respect.  Potential  losses 
to  the  Government  in  ordering  manda¬ 
tory  loans  will  not  deter  him,  and  at  the 
same  time  there  is  no  abridgement  of  the 
authority  of  the  Price  Administrator.  If, 
however,  section  3  stands  as  reported  and 
becomes  law  and  in  the  future  there 
should  arise  a  need  for  increasing  man¬ 
datory  loans,  then  the  War  Food  Admin¬ 
istrator  will  either  set  the  price  up 
regardless  of  its  effect  upon  the  price  pro¬ 
gram,  and  thus  aggravate  the  problem 
on  the  price  front,  or  he  will  make  con¬ 
cessions  at  the  farmers’  expense  that 
ought  not  to  be  made.  We  are  creating 
very  painful  dilemmas  for  the  War  Food 
Administration. 

If  this  Congress  intends  to  divide  re¬ 
sponsibility  in  the  price  program  to  that 
extent,  we  might  meet  demands  for  the 
same  authority  from  the  Petroleum  Ad¬ 
ministrator,  from  the  War  Labor  Board, 
and  from  other  agencies  that  must  wres¬ 
tle  with  problems  arising  from  the  price- 
control  program.  If  we  expect  arbitrary 
action  by  the  War  Food  Administrator 
we  are  saying  to  Mr.  Bowles  “hold  the 
line,  but  expect  a  bulge  when  food  is  in¬ 
volved.”  I  say  that  we  cannot  expect 
him  to  hold  the  line  if  we  permit  the 
bulges. 

We  are  not  going  to  say  to  the  leader  on 
the  Italian  front,  Gen.  Mark  Clark, 
that  he  shall  have  control  except  so  far 
as  the  left  flank  is  concerned,  but  that  he 
cannot  be  sure  his  orders  there  will  be 
respected.  We  have  to  fix  authority  and 
we  have  to  stand  our  ground  on  the  in¬ 
flation  front.  , 

The  second  objection  from  the  stand¬ 
point  of  the  farmers  is  that  if  you  remove 
all  subsidies  you  will  impose  an  immedi¬ 
ate  penalty  on  the  farmer  in  the  rise  in 
cost  of  the  food  he  buys.  Do  you  realize 
that  the  farmers  of  America  buy  on  the 
food  markets  $2,500,000,000  worth  of  food 
each  year?  If  you  have  a  7  percent  in¬ 
crease  in  that — and  I  believe  it  figures 
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out  at  $175,000,000 — that  is  a  penalty  on 
him,  with  no  commensurate  advantages 
for  him.  We  must  weigh  that  effect. 

Finally,  and  this  is  tremendously  vital, 
and  so  little  has  been  said  about  it  that  I 
shall  devote  the  rest  of  my  time  to  it,  you 
are  going  to  find  abnormal  increases  in 
fpod  prices  immediately  reflected  in  the 
land  values  of  this  country.  The  farmers 
of  America  have  not  forgotten  the  dis¬ 
aster  that  came  to  them  20  years  ago. 
Do  not  fail  to  note  the  fact  that  it  is 
threatening  to  happen  again.  The  Sec¬ 
retary  of  Agriculture  spoke  yesterday  of 
his  personal  observation  of  a  farm  of 
which  the  owner  said,  “This  farm  is 
worth  $125  because  I  have  tended  it  and 
cared  for  it,  and  it  produces  to  that 
amount.”  But  next  door  to  that  farm, 
just  last  week  a  sale  was  made  at  what 
rate?  Not  $125,  but  $225  an  acre.  You 
gentlemen  as  practical  men  who  know 
the  farmer’s  language  and  his  problems 
know  that  that  was  inflationary,  that  it 
represents  a  speculative  profit  for  some¬ 
body  and  that  nobody  but  the  farmer 
suffers  when  it  happens. 

We  have  not  forgotten  in  the  South, 
where  three-fourths  of  all  the  land  trans¬ 
actions  in  some  States  in  the  course  of 
20  years  have  resulted  in  foreclosures  and 
loss  of  the  land  to  the  farmer,  that  that 
brings  ruin  in  its  wake.  So  I  plead  with 
you  to  think  about  the  effect  of  the  ab¬ 
normal  increases  in  land  prices  which 
will  follow  a  break  in  commodity  prices. 

Farm  real  estate  values  so  far  in  this 
war  are  increasing  at  approximately  the 
same  rate  as  during  the  last  war.  Fur¬ 
thermore,  this  increase  in  real  estate 
values  is  closely  associated  with  the  in¬ 
crease  in  prices  of  farm  commodities. 

The  following  table  in  an  official  release 
of  the  Bureau  of  Agricultural  Economics 
shows  comparative  figures  on  the  rises 
in  both  World  War  No.  1  and  World  War 
No.  2. 
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Year 

Prices  re¬ 
ceived  by 
farmers 

Real 

estate 

values 

1914 . 

98 

103 

1915. . 

.103 

103 

1916 . 

146 

108 

1017 . ; _ 

192 

117 

1918 . . 

206 

•  129 

1919 . 

228 

140 

1920 . . 

157 

170 

1939. . 

93 

84 

1940 . . . 

98 

84 

1941  __  _ 

122 

85 

1942 . . - . 

149 

91 

Mar.  1,  1943, . . 

182 

99 

Nov.  1,  19431. . . 

193 

107 

It  will  be  noted  that  although  the  real- 
estate  values  have  not  advanced  to  the 
same  height  as  they  did  during  the  last 
war,  the  proportionate  rise  from  1939  to 
November  1943  was  27  percent  compared 
to  the  proportionate  rise  from  1914  to 
1918  of  25  percent.  Further  study  of  the 
indexes  of  prices' and  land  values  show, 
over  almost  all  periods  studied,  a  very 
close  correspondence  between  the  two. 

Also  associated  with  the  increased 
prices  and  the  bidding  up  of  land  values 
in  both  wars  was  a  large  increase  in  the 
voluntary  transfers  of  ownership  be¬ 
tween  farmers.  The  number  of  such 
transfers  was  35  percent  greater  in  1919 


than  in  1918  and  75  percent  greater  than 
in  1914.  The  volume  of  sales  during  the 
second  quarter  of  1943  was  75  percent 
above  the  second  quarter  of  1942.  There 
are  indications,  therefore,  that  much  of 
the  increased  lands  values  are  due  to 
speculative  purchases  and  sales  rather 
than  to  a  careful  appraisal  of  future  in¬ 
come.  Further  indications  that  a  con¬ 
siderable  portion  of  the  rise  in  land 
values  is  speculative  are  found  in  the  fact 
that  much  of  the  buying  of  farm  land  is 
being  done  by  city  people  instead  of  bona 
fide  farm  operators. 

So  far  in  this  war  increased  values 
have  not  been  accompanied  by  increases 
in  mortgaged  indebtedness.  But  if  the 
increases  continue  to  the  peak  indicated 
•  by  the  present  rise,  we  may  expect  a  repe¬ 
tition  sooner  or  later  of  what  occurred 
during  the  latter  part  of  the  last  war 
when  farm-mortgage  debt  had  increased 
by  72  percent  from  1914  to  1920,  leaving 
the  farmer  with  a  tremendous  indebted¬ 
ness  to  pay  off  at  the  moment  when  farm 
incomes  began  to  tumble  rapidly. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mi-.  HAYS.'  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GROSS.  Do$s  not  the  gentleman 
believe  that  if  those  costs  rise  a  little  bit 
a  lot  of  those  farmers  whom  the  gentle¬ 
man  is  pitying  so  would  get  to  raising 
their  own  food  on  their  own  land.  They 
do  it  in  Pennsylvania. 

Mr.  HAYS.  Please  let  me  go  on  with 
the  land-inflation  matter.  I  am  talking 
about  the  long-range  view,  not  immedi¬ 
ate  prospects.  But  it  is  a  snare  and  a 
delusion  to  think  the  farmer  will  gain  by 
a  price  break.  Look  at  the  record. 

I  have  made  the  point  that,  in  the  last 
war,  prices  rose  rapidly,  but  when  prices 
were  high  to  the  farmer  land  values  were 
just  a  little  behind  them.  Two  years 
after  farm  prices  collapsed  land  values 
were  still  high.  Prices  topple  first,  and 
then  foreclosures  come. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Nebraska. 

Mr.  BUFFETT.  May  I  suggest  to  the 
gentleman  that  the  value  of  the  land  does 
not  change,  it  is  the  value  of  the  cur¬ 
rency  with  which  he  buys  that  land  that 
is  depreciated. 

Mr.  HAYS.  Exactly. 

Mr.  BUFFETT.  That  currency  de¬ 
preciates  just  in  proportion  as  the  na¬ 
tional  debt  goes  up  and  the  deficit  in¬ 
creases. 

Mr.  HAYS.  That  is  the  reason  we  do 
not  want  to  give  him  a  devalued  dollar. 
We  want  him  to  have  a  good  dollar  for 
the  price  he  is  getting  for  his  product. 

Let  me  stick  to  this  inflation  in  land 
values  that  has  taken  place.  That  is  im¬ 
portant,  the  gentleman  will  agree. 

Mr.  BUFFETT.  Yes,  but  the  thing 
that  makes  the  price  of  land  go  up  is  the 
depreciation  in  the  money  that  is  brought 
about  every  time  you  add  to  the  debt  or 
add  to  the  unbalance  of  national  fi¬ 
nances. 

Mr.  HAYS.  Does  the  gentleman  think 
he  can  add  to  farm  prices  without  find¬ 
ing  that  reflected  in  land  values? 


Mr.  BUFFETT.  Prices  go  up  as  the 
money  depreciates.  It  is  debasement  of 
the  money  that  is  causing  our  trouble. 
Every  large-scale  inflation  in  history  has 
arisen  out  of  the  debasement  of  currency, 
and  the  debasement  of  currency  comes 
about  through  deficit  financing.  We  are 
adding  to  that  every  day. 

Mr.  HAYS.  There  is  not  time  here  to 
discuss  the  causes  of  depreciation.  I  am 
sure  the  gentleman  does  not  think  I  can 
take  on  that  question  now. 

Mr.  BUFFETT.  Let  me  make  this 
point,  that  the  very  subsidy  itself  adds 
to  that  depreciation. 

Mr.  HAYS.  I  thank  the  gentleman. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  will  the  gentleman' yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  MORRISON  of  North  Carolina.  If 
the  administrative  officer  working  out 
this  whole  thing  for  the  protection  of  the 
people  has  the  power  to  raise  prices  and 
also  the  power  to  use  a  subsidy,  we  are  not 
justified,  are  we,  in  presuming  that  he 
will  use  the  subsidy  all  the  time?  He 
will  use  whichever  in  his  judgment  will 
best  promote  the  welfare  of  the  people, 
if  he  is  an  honest  man. 

Mr.  HAYS.  •  Thank  you.  And  do  not 
we  have  to  leave  some  discretion  with 
our  administrators? 

Mr.  MORRISON  of  North  Carolina. 
That  is  the  point  exactly.  If  we  are 
fighting  a  lion  and  a  tiger  let  us  use  a 
shogtun  and  a  sword  both,  if  we  need  to. 

Mr.  POAGE.  Will  the  gentleman 
yield? 

Mr.  HAYS.  Yes.  * 

Mr.  POAGE.  As  I  understand  the 
gentleman  he  assumes  there  is  going  to 
be  a  tremendous  increase  in  farm  prices 
if  we  do  not  provide  subsidies? 

Mr.  HAYS.  .  I  had  two  assumptions. 
One  is  the  assumption  of  those  who  are 
fighting  subsidies  that  there  is  going  to 
be  no  increase.  That  is  one  assumption. 
One  group  have  advanced  the  idea  that 
there  will  be  no  increase  in  prices  that 
it  will  be  merely  a  replacement  in  the 
market  price  of  the  subsidy  increment. 
In  that  case  I  have  shown  that  the  farm¬ 
er  will  be  penalized  in  the  cost  of  the 
food  he  buys  to  the  extent  of  $175,000,- 
000. 

Mr.  POAGE.  I  was  referring  to  the 
first  part  of  the  gentleman’s  speech. 

Mr.  HAYS.  The  other  alternative  is, 
and  this,  I  think,  is  the  real  one,  may  I 
say  to  the  gentleman,  they  do  expect  a 
price  rise.  I  am  saying  when  those 
prices  start  to  rise  there  is  no  possible 
hope  of  anchoring  them  to  the  real  and 
permanent  value  of  land. 

Mr.  POAGE.  And  the  gentleman’s 
contention  that  land  is  going  up  is  based 
on  the  assumption  that  farm  prices  are 
going  to  rise? 

Mr.  HAYS.  If  we  do  not  use  every  de¬ 
vice  we  have  those  prices'  will  be  abnor¬ 
mally  high  and  the  farmers  will  lose 
their  farms  again. 

Mr.  KEAN.  I  yield  15  minutes  to  the 
gentleman  from  Iowa  [Mr.  Talle], 

CONSUMERS’  SUBSIDIES 

Mr.  TALLE.  Mr.  Chairman,  the  issue 
in  the  current  debate  is  a  fundamental 
one.  It  is  grounded  in  the  philosophies 
to  which  men  adhere.  On  the  one  side 
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stands  the  idealist  who  has  unbounded 
faith  in  his  ability  to  change  human  na¬ 
ture.  He  believes  in  centralization  of 
Government  and  minute  regulation  of 
man’s  everyday  lives.  That  government 
is  best  which  governs  most,  says  he.  His 
bottom  principle  is  economic  control. 

On  the  other  side  stands  the  realist. 
He  knows  our  world  is  imperfect  because 
human  nature*  is  imperfect.  He  agrees 
with  Shakespeare  that  it  is  not  in  our 
stars  but  in  ourselves  that  troubles  lie. 
To  him  freedom  is  paramount.  That 
government  is  best  which  governs  least, 
says  he.  His  bottom  principle  is  eco¬ 
nomic  freedom. 

This  explains  why  economists  take  op¬ 
posite  sides  on  issues.  Their  basic  phi¬ 
losophies  are  opposites.  The  cat  is  made 
to  jump  one  way  or  the  other,  according 
as  the  philosopher’s  cane  prods  him. 

Basically,  therefore,  the  two  forces 
which  meet  in  the  current  debate  on  con¬ 
sumers’  subsidies  are:  economic  control 
versus  economic  freedom.  That  the  New 
Deal  fraternity  insist  on  paying  consum¬ 
ers’  subsidies  is  not  surprising.  Indeed 
it  would  be  most  surprising  if  they  did 
not,  for  the  paying  of  consumers’  subsi¬ 
dies  fits  beautifully  into  the  New  Deal 
concept  of  economics  and  politics. 

It  is  my  contention  that  the  so-called 
New  Deal  is  the  oldest  deal  in  history. 
The  only  thing  new  about  it  is  its  loca¬ 
tion.  As  New  Deal  economists  state  in 
their  book.  An  Economic  Program  for  a 
Democracy,  one  era  in  our  history  ended 
on  March  4,  1933,  and  another  era  began. 
Since  then  freedom  has  been  curtailed 
and  regulation  expanded.  Even  the  con¬ 
cept  of  freedom,  which  has  been  thought 
of  as  indivisible  for  more  than  150  years 
in  our  country,  is  now  divided  into  four 
parts,  and  freedom  of  enterprise  is  not 
one  of  them. 

The  cynic  says  the  only  lesson  history 
teaches  is  that  men  do  not  learn  lessons 
from  history.  In  spite  of  that,- 1  propose 
to  take  a  broad  look  at  the  past,  keeping 
in  mind  the  two  opposing  principles 
which  have  sought  recognition — eco¬ 
nomic  control  versus  economic  freedom: 

First.  The  ancient  peoples  of  the 
Orient  did  not  enjoy  economic  freedom. 
The  moral  codes  prescribed  by  priestly 
lawgivers  embraced  minute  regulation  of 
men’s  everyday  lives.  From  the  cradle 
to  the  grave  their  conduct  was  subject 
to  government  by  men,  or  by  a  single 
individual. 

Second.  The  guardians,  or  philoso¬ 
phers,  of  Greece  were  the  brain  trust  of 
Hellenic  days  and  the  head  of  the  Roman 
household  was  the  only  one  in  it  who  had 
full  rights  as  a  person.  Economic  con¬ 
trol  was  in  the  saddle  in  the  ancient 
Occident  as  well  as  Orient. 

Third.  Life  in  the  Middle  Ages  was 
controlled  by  custom  and  the  accepted 
practices  of  the  feudal  and  manorial 
systems.  For  a  thousand  years  after  the 
fall  of  Rome,  economic  control  still  held 
sway. 

Fourth.  From  1500  to  1800  mercantil¬ 
ism  in  England,  with  its  counterparts, 
Colbertism  in  France  and  cameralism  in 
Germany,  maintained  rigorous  control  of 
men’s  affairs.  This  was  the  period  of 
state  building,  and  the  means  employed 
in  the  building  were  economic  forces  con¬ 


trolled  by  kings  and  their  henchmen. 
It  was  to  escape  the  tyranny  of  one  of 
these  kings  that  the  Pilgrims  set  sail  for 
a  new  and  unknown  world  which  we 
proudly  acclaim  as  the  land  of  the  free 
and  the  home  of  the  brave. 

The  clock  struck  a  significant  hour  in 
1776.  Adam  Smith  came  upon  the  scene 
to  preach  economic  freedom  at  a  time 
when  government  regulations  had  be¬ 
come  so  top-heavy  that  the  structure  was 
about  to  topple  of  its  own  weight. 
Thomas  Jefferson  came  upon  the  scene 
simultaneously  to  preach  the  doctrine 
that  men  are  endowed  with  certain  in¬ 
alienable-rights  with  special  emphasis 
on  life,  liberty,  and  the  pursuit  of  hap¬ 
piness.  Custom  and  status  gave  way  to 
freedom  in  both  economics  and  politics.- 
The  individual  who  had  cried  out  for 
self-expression  down  through  the  corri¬ 
dors  of  time  came  into  his  own.  Up  to 
that  hour  he  had  been  something  less 
than  a  man. 

Having  taken  these  giant  strides 
through  the  pages  of  history,  what  do  we 
find?  Principally,  that  economic  con¬ 
trol  and  not  economic  freedom  has  been 
the  prevailing  principle  in  human  his¬ 
tory.  Freedom,  then,  is  a  relatively  new 
thing  in  human  experience.  And  it  was 
no  doubt  that  bleak  and  somber  fact 
which  made  the  poet-philosopher  re¬ 
mark  “man’s  inhumanity  to  man  makes 
countless  thousands  mourn,”  for  if  the 
aspirations  of  mankind  were  graded  in 
importance,  certainly  freedom  would 
stand  on  the  topmost  rung  of  the  ladder. 

What  does  this  survey  have  to  do  with 
the  issue  before  us,  you  ask?  I  repeat, 
the  proposal  to  pay  consumers’  sub¬ 
sidies  is  strictly  in  line  with  the  think¬ 
ing  of  him  who  believes  in  economic  con¬ 
trol.  He  argues  that  such  payments 
must  be  made  to  stop  inflation.  But 
that  argument  is  merely  surface  appeal. 
Whether  he  knows  it  or  not,  the  basic 
reason  is  his  New  Deal  approach  to  eco¬ 
nomics  and  politics.  He  believes  in  gov¬ 
ernment  by  men;  not  government  by 
law. 

I  contend  that  the  payment  of  con¬ 
sumers’  subsidies  leads  to  inflation. 
Why?  Because  the  money  in  people’s 
pockets  available  -for  spending  is  in¬ 
creased  by  the  amount  of  the  subsidies 
paid.  The  Treasury  says  there  are  forty- 
five  billion  “dangerous  dollars”  dodging 
around  doing  damage.  The  proposal  to 
pay  consumers’  subsidies  would  add  to 
that  amount.  Since  inflation  is  already 
here  and  has  been  with  us  for  quite  some 
time,  the  proposal  made  is  like  fanning' 
tire  flames  of  the  fire. 

As  I  stated  when  hearings  were  held 
on  this  bill,  Uncle  Sam  does  not  have  a 
dollar.  He  must,  therefore,  borrow  the 
money  with  which  to  carry  on.  If  in  ad¬ 
dition  to  his  colossal  outlay  for  war  pur¬ 
poses,  he  must  also  find  money  for  pay¬ 
ing  citizens’  household  expenses,  he  must 
borrow  more  than  he  is  borrowing  now. 
And  it  costs  money  to  borrow  money: 

First.  It  costs  money  to  issue  and  sell 
bonds. 

Second.  It  costs  money  to  pay  interest 
on  bonds. 

Third.  It  costs  money  to  refund  bonds 
not  paid  at  maturity. 
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Fourth.  It  costs  money  to  raise  taxes 
to  pay  interest  and  principal. 

Fifth.~It  costs  money  to  administer 
subsidies. 

Most  of  the  bonds  already  issued  have 
been  bought,  and  most  of  those  yet  to  be 
issued  in  all  probability  will  be  bought, 
by  banks.  Banks  manufacture  credit. 
In  our  banking  system  as  a  whole,  a  hun¬ 
dred- dollar  bond  in  a  bank  becomes  the 
basis  for  several  hundred  dollars  in 
means  of  payment.  Means  of  payment, 
called  checks,  have  the  same  effect  on 
prices  as  the  currency  in  men’s  pockets. 
In  addition  to  these  means  of  payment 
arising  out  of  bonds  and  bank  deposits, 
our  currency  is  being  increased  at  the 
rate  of  about  $5,000,000,000  per  year,  or 
about  $100,000,000  per  week.  The  back¬ 
ing  for  this  currency  is  also  Government 
bonds.  Does  anyone  believe  that  infla¬ 
tion  can  be  stopped  by  such  procedure? 
If  he  does,  let  him  examine  what  hap¬ 
pened  to  the  Austrian  crown,  the  Russian 
ruble,  the  French  franc,  and  the  German 
mark  during  and  after  World  War  No.  1. 
It  was  the  inflation  of  Germany  that 
made  Hitler. 

When  I  confronted  the  chief  O.  P.  A. 
economist  with  this  argument,  he  agreed 
that  I  was  right  but  countered  with  the 
statement  that  the  choice  is  not  beween 
good  and  evil  but  between  two  evils.  The 
admission  was,  therefore,  made  that  the 
payment  of  subsidies  to  consumers  is  an 
evil. 

Finally,  let  me  say  that,  once  started, 
consumers’  subsidies  are  not  easily 
shaken  off.  Like  some  other  institutions 
which  have  come  into  being  during  the 
past  decade,  they  harbor  within  them¬ 
selves  a  spark  of  life  which  seeks  not 
only  survival  but  expansion  as  well.  Al¬ 
low  them  to  be  paid  now  and  who  shall 
stay  their  course?  * 

Fundamentally,  the  issue  rests  on  the 
philosophies  of  men,  and  as  once  so  well 
spoken,  “  ’Tis  with  men’s  judgments  as 
with  their  watches;  none  go  just  alike, 
yet  each  believes  his  own.” 

In  my  opinion,  those  who  vote  for  the 
current  bill  will  register  their  approval 
of  economic  freedom.  Those  who  vote 
against  the  current  bill  will  register  their 
approval  of  economic  control.  The  for¬ 
mer  is  in  line  with  traditional  Ameri¬ 
canism;  the  latter  with  traditional  Old 
World-ism,  going  back  as  far  as  recorded 
history. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield  for  a  question? 

Mr.  TALLE.  Yes;  with  pleasure. 

Mr.  MORRISON  of  North  Carolina.. 
By  “economic  freedom”  and  “free  enter¬ 
prise” — you  use  the  phrase  “economic 
freedom” — you  mean  freedom  from 
what?  Does  the  gentleman  mean  free¬ 
dom  from  the  interstate -commerce 
clause  of  the  Constitution  of  the  United 
States — freedom  from  reasonable  control 
by  the  Government? 

Mr.  TALLE.  I  know  the  very  able  and 
amiable  gentleman  from  North  Carolina 
knows  that  I  do  not  subscribe  to  that 
definition  of  economic  freedom. 

Mr.  MORRISON  of  North  Carolina. 
I  did  not  think  so. 

Mr.  TALLE.  I  assure  him  he  and  I  will 
sit  down  together  and  smoke  some  excel- 
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lent  North  Carolina  tobacco  and  talk  this 
question  over. 

Mr.  MORRISON  of  North  Carolina. 
You  are  just  opposed  to  the  fellows  doing 
it  rather' than  to  the  law  which  controls 
the  unbridled  will  of  men. 

Mr.  CRAWFORD.  Will  the  gentleman 
yield? 

Mr.  TALLE.  I  yield  to  the  gentleman 
from  Michigan  [Mr.  Crawford]. 

.  Mr.  CRAWFORD.  First,  I  wish  to 
compliment  the  distinguished  member  of 
the  committee  for  the  scholarly  presen¬ 
tation  he  has  made,  with  which  I  agree. 
Secondly,  I  should  like  to  ask  him  a  ques¬ 
tion  with  reference  to  the  matter  of  in¬ 
creased  prices  of  farm  lands  in  the  Cen¬ 
tral  West.  I  think  the  gentleman  will 
remember  when  Secretary  Wickard  came 
before  the  Banking  and  Currency  Com¬ 
mittee  in  support  of  the  first  price-con¬ 
trol  bill  I  interrogated  him  with  respect 
to  what  he  thought  would  happen  as  to 
the  prices  of  farm  lands,  when  we  drove 
investors  out  of  other  fields,  and  he  an¬ 
swered  to  the  effect  that  he  had  not  sur¬ 
veyed  that.  Now  we  find  the  prices  of 
farm  lands  going  up.  We  find  the  man 
who  works  in  the  city  on  the  war  indus¬ 
tries’  pay  roll,  sharing  in  the  flow  of  bil¬ 
lions  of  war  dollars,  going  out  and  buying 
these  lands  and  paying  cash  for  them  at 
the  advanced  prices.  I  want  to  ask  the 
gentleman  if  that  is  not  a  natural  conse¬ 
quence  of  what  has  gone  before? 

Mr.  TALLE.  That  is  true;  a  wholly 
naturar  consequence. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  TALLE.  Mr.  Chairman,  I  yield 
back  the  balance  of  my  time. 

Mr.  WOLCOTT.  I  yield  that  time  to 
the  gentleman  from  Illinois  [Mr.  Mason]. 

Mr.  MASON.  Mr.  Chairman,  I  just 
wish  to  say  that  in  my  opinion  the 
gentleman  from  Iowa  [Mr.  Talle]  has 
given  us  the  most  scholarly  analysis  of 
the  two  conflicting  economic  philosophies 
that  come  to  a  head  in  this  subsidy  bill 
that  this  House  has  heard.  It  was  a 
treat  to  hear  such  a  scholarly  analysis. 

Mr.  WOLCOTT.  I  yield  such  time  as 
he  desires  to  the  gentleman  from  Kansas 
[Mr.  Carlson]. 

Mr.  CARLSON  of  Kansas.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  to  revise 
and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Kan¬ 
sas? 

There  was  no  objection. 

Mr.  CARLSON  of  Kansas.  Mr.  Chair¬ 
man,  food  is  fast  becoming  the  world’s 
greatest  problem.  We  have  Hfeard  a  lot 
of  fine-sounding  speeches  about  America 
being  the  larder  for  the  democracies  and 
a  lot  of  irresponsible  promises  have  been 
made  that  w"e  stood  ready  to  feed  the 
world.  For  more  than  25  years  prior  to 
the  present  war  United  States  food  pro¬ 
duction  did  not  keep  pace  with  the  popu¬ 
lation.  For  the  4-year  period  between 
1935  and  1938 — just  prior  to  the  present 
war — the  per  capita  production  of  all 
food  was  8  percent  lower  than  during 
the  corresponding  period  just  prior  to 
World  War  No.  1.  In  no  single  year  dur¬ 


ing  the  thirties  did  the  per  capita  pro¬ 
duction  get  up  to  the  1926-30  level.  The 
public  was  told  that  we  had  enormous 
food  surpluses,  but  the  real  trouble  was 
the  inability  of  the  consumers  to  buy 
rather  than  overproduction.  Today  the 
situation  is  reversed.  The  citizens  of  our 
Nation  are  receiving  their  highest  na¬ 
tional  income.  Price  is  not  the  problem. 
The  supply  of  food  is  the  No.  1  problem. 
Food,  in  terms  of  consumer  incomes  and 
pre-war  consumption  habits,  is  cheaper 
today  than  any  time  in  the  last  30  years. 
If  consumers  purchased  the  same  quanti¬ 
ties  of  food  today  as  they  did  during 
1935-39,  only  16  percent  of  their  income 
would  be  required  for  food  expenditures, 
compared  with  20  percent  in  1939,  25  per¬ 
cent  in  1933,  and  33  percent  in  1919. 
Actually,  higher  incomes  have  resulted  in 
many  consumers-  buying  more  and  better 
food,  eating  more  meals  at  restaurants, 
and  the  like,  than  in  pre-war  years;  con¬ 
sequently,  consumers  are  now  spending 
around  20  percent  of  their  income  for 
food. 

The  data  following  are  based  upon  the 
assumption  that  consumers  had  not 
changed  their  buying  habits  and  were 
purchasing  the  same  quantities  of  food 
as  they  did  during  the  pre-war  period 
of  1935-39; 

Percent  of  total  consumer  income  required  to 
purchase  the  same  quantity  of  food  as  con¬ 
sumed  in  the  pre-war  period  of  1935-39 
Year  and  percent  cost  of  fixed  quantities  of 
food  is  of  total'  income : 


1913  _ 28 

1914  _ 30 

1915  _ 26 

1916  _ 24 

1917  _ 31 

1918  _ 31 

1919  _ _ _  33 

1920— _ _ ______  32 

1921  _ _ _  28 

1922  _ 26 

1923. . ___ . . . .  24 

1924  _  23 

1925  _ 24 

1926  _ 24 

1927  _ 23 

1928  _ 23 

1929. _ 22 

1930  _  23 

1931  _ — . .  22 

1932  _ 24 

1933  _  25 

1934  _ >_ _ _ _ _ _  25 

1935  _ _ __.  25 

1936  _ 22 

1937  _  21 

1938  _  21 

1939  _ , _  20 

1940  . 18 

1941  _ 17 

1942  _ 17 

1943  1 _  16 


1  Data  for  July  1943. 

Source:  U.  S.  Department  of  Agriculture, 
Bureau  of  Agricultural  Economics,  the 
Marketing  and  Transportation  Situation, 
August  1943,  p.  12;  May-June  1943,  p.  3. 

The  present  chaotic  food  situation  is 
the  result  of  bungling  on  the  part  of  the 
O.  P.  A.  and  other  administrative  agen¬ 
cies  dealing  with  price  control  as  the 
principal  means  of  controlling  inflation. 
The  greatly  increased  income  paid  to  in¬ 
dividuals  in  defense  industries  has 
brought  about  a  change  of  diet.  In  1942 


the  civilians  ate  substantially  less  than 
in  1935-39  of  the  cheaper  foods,  such 
as  potatoes,  sweetpotatoes,  and  dry 
beans,  and  considerably  more,  of  the 
higher  priced  foods  such  as  meat,  poul¬ 
try,  eggs,  milk,  and  cream.  This  in¬ 
crease  in  wages  had  brought  a  drastic 
pressure  on  the  limited  agricultural  out¬ 
put  of  these  items.  The  efforts  to  pre¬ 
vent  inflation  by  the  use  of  rigid  price 
controls  on  many  scarce  foods  has 
tended  to  increase  their  consumption 
and  to  induce  evasion  or  black  markets. 
Everyone  must  agree  that  inflation  is 
caused  by  excess  purchasing  power  with 
regard  to  the  available  goods  and  serv¬ 
ices.  While  there  is  no  cure-all  for  in¬ 
flation,  the  most  effective  way  to  reduce 
excess  purchasing  power  is  to  increase 
the  supply  of  goods  and  services  avail¬ 
able.  This  can  be  done  effectively  by  in¬ 
creasing  the  supply  of  food  through 
maximum  production  and  by  reducing 
the  spending  power  through  a  vigorous 
tax  and  spending  program.  The  pres¬ 
ent  policy  of  the  O.  P.  A.  with  its  regu¬ 
lations  is  curtailing  the  supply  and 
therefore  increasing  the  inflationary  gap. 

If  Congress  approves  consumers’  subsi¬ 
dies  as  prohibited  in  this  bill  it  will  fur¬ 
ther  expand  the  inflationary  gap  by  per¬ 
mitting  the  consumer  to  have  additional 
money  to  spend  for  food  commodities.  It 
makes  additional  pressure  on  the  infla¬ 
tionary  gap  instead  of  removing  it.  In-  * 
flation  is  here  and  is  going  to  continue  to 
mount  and  you  will  never  stop  it  by  roll¬ 
back  in  farm  prices,  which  is  to  be  made 
up  by  subsidies.  A  10-percent  roll-back 
in  the  price  of  farm  products  would  not 
affect  the  living  costs  to  the  extent  of 
2  percent.  The  costs  of  administration, 
the  interest  on  the  money  borrowed,  the 
many  items  that  will  be  reflected  in  the 
cost  of  paying  this  subsidy  will  be  many 
times  the  benefit  reflected  to  the  con¬ 
sumer  in  his  living  costs.  Think  of  the 
vast  army  of  men  and  women  that  will  be 
required  to  administrate  and  enforce 
over-all  roll-back  and  subsidy-payment 
programs.  At  a  time  when  we  must  con¬ 
serve  manpower  certainly  we  should  not 
adopt  a  program  of  this  type.  A  subsidy 
paid  with  borrowed  money  is  like  taking 
money  out  of  one  pocket  and  putting  it 
in  another,  having  a  good  share  of  it 
dribble  away  while  in  the  process  of  be¬ 
ing  transferred.  The  subsidy  program 
will  not  stop  inflation,  but  if  subsidies 
are  voted -as  a  means  of  lowering  living 
costs  when  our  family  income  for  the 
American  citizen  is  greater  than  in  its 
history  we  will  bring  on  not  only  the 
wildest  kind  of  inflation  but  the  disaster 
of  food  scarcity. 

The  food-subsidy  program  as  now  be¬ 
ing  applied  by  the  Government  amounts 
to  about  11  cents  per  day  for  a  family  of 
four  persons,  or  2%  cents  per  day  per 
individual.  Butter  subsidies  of  5  cents  a 
pound  amount  to  about  65  cents  per  year 
per  person.  A  bread  subsidy  of  1  cent  per 
loaf  would  amount  to  less  than  $1  per 
year  per  person.  The  present  consumer- 
subsidy  program  amounts  to  around  $10 
per  year  per  person. 
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Estimated  efject  of  subsidies  upon  the 
daily  food  costs  for  a  family  of  4  persons 


Effect 

Estimated 

on 

annual  civil-. 

daily 

Product 

Amount  of  sub- 

ian  consump- 

food 

sidy  per  unit 1 

tion  per 

cost 

capita  for 

for  a 

1943  2 

family 

of  4  2 

Cents 
per  dny 

Butter . . 

5 

cents 

per 

13.0  pounds. 

0.71 

pound. 

Cheese _ 

4 

cents 

per 

4.9  pounds.. 

22 

pound. 

Milk . 

i 

cent 

per 

180.5  quarts. 

1.98 

quart. 

Meat _ 

3 

cents 

per 

124.0  pounds. 

4.08 

pound. 

Bread.. . 

1 

cent 

per 

92.5  loaves.. 

1.01 

loaf. 

Sugar . 

1 

.cent 

per 

75.0  pounds. 

.82 

Vegetables _ 

% 

pound. 

3.5  cents 

per 

19.2  No.  2 

.74 

No.  2  can. 

cans. 

Potatoes . 

1 

cent 

per 

131.0  pounds. 

1.44 

pound. 

Amount  per 
day  for  a 

11.00 

family  of  4. 
Amount  per 
day  per  in- 

2.75 

dividual. 

1  Based  upon  or  calculated  from  information  released 
by_the  Office  of  Economic  Stabilization. 

2  Based  upon  data  published  by  the  Bureau  of  Agri¬ 
cultural  Economics,  U.  S.  Department  of  Agriculture. 

3  Calculated  by  multiplying  the  amount  of  the  subsidy 
by  the  annual  per  capita  consumption,  then  multiplying 
by  4  and  dividing  by  365. 

I  want  to  dicuss  briefly  the  flour  sub¬ 
sidy  program  which  is  about  to  be  placed 
into  effect.  The  price  of  bread  today  is 
lower  than  the  average  price  for  the  past 
30  years.  Generally  speaking,  there  has 
been  no  increase  in  the  price  of  bread 
for  20  years.  Yet,  the  O.  P.  A.  placed  a 
flour  ceiling  price  of  85  percent  of  wheat 
parity  and  the  millers  must  have  either 
this  subsidy  or  an  increase  in  the  price 
ceiling.  The  officials  in  charge  of  this 
program  would  rather  pay  a  $100,000,000 
subsidy  than  allow  the  price  of  bread  to 
go  up  1  cent  a  loaf.  The  saving  for  in¬ 
dividuals  would  be  less  than  $1  per  per¬ 
son  per  year.  The  farmers  do  not  want 
the  flour  subsidy,  the  millers  are  op¬ 
posed  to  it,  and  I  believe  I  am  safe  in  say¬ 
ing  that  Congress  is  opposed  to  it,  yet 
we  are  threatened  with  immediate  ap¬ 
proval  of  the  flour  subsidy.  Personally, 
I  believe  the  O.  P.  A.  violated  not  only 
the  original  Price  Control  Act  but  the 
intent  of  Congress  when  they  set  the 
price  ceilings  on  flour  at  85  percent  of 
parity. 

The  farmers  of  our  Nation  have  been 
accused  of  being  greedy  and  profiteer¬ 
ing.  What  are  the  facts?  Despite  these 
unfair  statements  and  criticism  the 
farmer  has  done  his  best  and  will  con¬ 
tinue  to  do  so  in  spite  of  unfair  criticism 
and  innumerable  handicaps.  They 
have  been  harassed  with '  regulations, 
regimentation,  restrictions  and  red  tape. 
They  have  operated  at  full  capacity  with 
practically  no  new  machinery  and  a 
greatly  reduced  labor  force.  The  farm¬ 
ers’  wives  and  daughters  have  had  to 
take  the  place  of  hired  help  on  practi¬ 
cally  every  farm  in  the  Nation.  They 
have  worked  not  40  hours  a  week,  but  80 
or  90  hours  a  week.  They  have  done  this 
without  grumbling.  All  the  farmer  asks 
Is  a  fair  price  for  his  products  in  the 


market  place.  Certainly  no  one  would 
contend  that  he  and  his  families  should 
have  less. 

It  is  estimated  that  the  subsidy  pro¬ 
gram  proposed  in  this  bill  would  require 
an  expenditure  of  $800,000,000.  I  think 
it  is  impossible  to  place  a  figure  of 
$800,000,000  or  several  billion  dollars 
on  the  cost  of  this  program,  once 
it  is  started.  The  time  to  stop  it  is 
now  and  it  should  be  done  immediately 
by  congressional  action.  The  people  of 
our  Nation  do  not  want  the  Federal 
Government  to  pay  for  a  part  of  their 
grocery  bills  while  their  own  sons  are 
fighting  our  Nation’s  battles  on  foreign 
soil,  nor  do  they  want  to  transfer  their 
everyday  living  costs  to  their  sons  and 
grandsons  when  they  return  home.  It 
i.  an  ’  nwise  and  illogical  program. 

I  am  opposed  to  subsidies  because  they 
will  not  work,  and  want  to  present  for 
your  consideration  the  following  reasons 
why  I  believe  they  will  not  work. 

First.  They  are  inflationary  and  will 
defeat  the  purpose  sought  to  be  accom¬ 
plished. 

Second.  Subsidies  in  lieu  of  fair  prices 
will  lead  to  post-war  chaos. 

Third.  Subsidies  pass  on  to  future 
generations  costs  which  this  generation 
should  bear. 

Fourth.  Subsidies  lead  to  the  danger¬ 
ous  doctrine  of  expecting  the  state  to 
support  its  people. 

Fifth.  Subsidies  lead  to  political  con¬ 
trol  and  when  once  used  they  are  po¬ 
litically  almost  impossible  to  get  rid  of. 

Food  will  be  the  No.  1  issue  in  1944. 
It  is  my  opinion  that  it  will  be  much 
scarcer  than  the  average  person  can 
comprehend  at  the  present  time.  The 
demand  will  be  much  greater  than  our 
citizens  anticipate  if  we  are  to  feed  our 
own  Nation  and  our  allies,  as  present 
plans  indicate.  Prompt  action  must  be 
taken  which  will  give  the  farmers  the 
farm  machinery  and  equipment  needed, 
the  labor  necessary  for  production,  and 
the  elimination  of  all  the  useless  and 
unnecessary  restrictions  which  are  now 
hampering  production. 

Mr.  BROWN  of  Georgia.  I  yield  10 
minutes  to  the  gentleman  from  New 
York  [Mr.  Barry]. 

Mr.  BARRY.  Mr.  Chairman  arid 
members  of  the  committee,  there  is,  of 
course,  ample  room  for  argument  on 
both  sides  of  the  subsidy  issue  and  I 
respect  the  right  of  any  of  my  colleagues 
to  take  whatever  position  he  or  she  be¬ 
lieves  is  the  correct  one.  I  must  con¬ 
fess,  however,  that  it  is  difficult  for  me 
to  reconcile  the  arguments  advanced  by 
many  Members  from  agricultural  dis¬ 
tricts  against  the  subsidies,  in  view  of 
their  voting  record  in  the  past.  During 
the.,  past  12  years  about  $7,000,000,000 
have  been  paid  out  of  the  Federal  Treas¬ 
ury  to  farmers  in  various  forms  of  sub¬ 
sidies  such  as  parity  payments,  soil-con¬ 
servation  payments,  price -support  pay¬ 
ments,  incentive  payments,  and  so  forth. 
When  some  Members  are  reminded  of 
their  past  record,  in  view  of  various  agri¬ 
cultural  subsidies,  they  try  to  justify 
their  present  position  on  the  ground  that 
those  subsidies  were  for  producers  and 
not  for  consumers.  In  the  first  place,  it 


has  not  been  satisfactorily  explained  to 
me  why  producers  should  be  a  preferred 
class  to  consumers.  Producers  and  con¬ 
sumers  are  absolutely  dependent  upon 
each  other.  There  is  no  sound  reason 
for  subsidizing,  as  many  of  you  have 
done,  one  group,  and  then  refusing  to 
subsidize  the  other  group  if  it  is  in' dis¬ 
tress,  later  on. 

In  the  second  place,  the  argument  that 
there  is  a  fundamental  difference  in  the 
type  of  farm  subsidy  given  out  in  the 
past  and  so-called  consumer  subsidies, 
which  we  are  discussing  today,  is  wholly 
unsound.  When  the  parity  formula  was 
adopted  and  parity  payments  were  guar¬ 
anteed  to  farmers,  was  it  their  purpose 
to  increase  production?  Of  course  not. 
There  was  surplus  production  everywhere. 
Their  purpose  was  to  give  the  farmer  pur¬ 
chasing  power,  so  that  he  could  buy  the 
necessaries  of  life,  and  the  purpose  of  the 
so-called  consumer  subsidy  is  to  allow 
the  consumer,  especially  the  low-paid 
consumer,  enough  money  so  that  he  can 
purchase  the  necessaries  of  life.  Both 
subsidies  were  and  are  designed  to  affect 
the  same  thing,  the  purchasing  power. 
An  attempt  to  distinguish  them  is  wholly 
subterfuge. 

The  record  will  bear  me  out  when  I 
say  that  Members  from  city  or  consumer 
districts,  almost  without  exception,  sup¬ 
ported  farms  subsidies  when  the  farmers 
were  in  distress.  I  feel  that  it  is  only 
just  reciprocity  for  the  Members  from  the 
farming  areas  who  voted  for  subsidies  for 
the  farmers,  to  now  support  subsidies  for 
the  great  white  collar,  middle  class  of 
America,  and  many  others  who  are  now 
in  distress.  Those  people  contributed 
their  share  to  the  Treasury  payments 
that  went  to  the  farmers  and  kept  the 
prices  up  so  that  the  farmer  could  live 
decently,  and  they  and  their  children, 
and  perhaps  their  children’s  children, 
will  have  to  pay,  through  taxation,  their 
share  of  the  $7,000,000,000  that  have  been 
paid  out  to  the  farmers  since  1930. 

Is  it  unreasonable  for  them  to  expect 
the  farmers  to  contribute  their  share  to 
some  subsidy  to  benefit  them  when  they 
cannot  afford  to  pay  the  food  prices 
that  have  risen  over  40  percent  since 
January  of  1941?  Farm  prices  today 
average  117  percent  of  parity.  There 
has  been  an  increase  of  more  than-  32 
percent  since  1941.  I  say  more  than  32 
percerit,  because  Marvin  Jones,  who  is 
the  friend  of  the  farmer,  testified  before 
the  Committee  on  Banking  and  Cur¬ 
rency  that  the  average  price  of  farm 
commodities  was  85  percent  of  parity  in 
January  of  1941;  and  that  today  it  is  17 
percent  above  parity.  That  makes  32 
percent.  But  in  view  of  the  change  in 
the  method  of  calculating  the  parity 
formula,  you  farmers  know  that  the  rise 
has  been  considerably  above  32  percent. 

Millions  of  Americans  have  had  no  in¬ 
crease  in  their  income  since  1941.  Mil¬ 
lions  of  others  have  had  only  a  slight 
increase  compared  to  that  enjoyed  by 
the  farmers.  I  personally  do  not  like  any 
kind  of  subsidy,  but  I  voted  for  farm 
subsidies  when  there  seemed  to  be  no 
other  way  out.  I  am  in  favor  of  sub¬ 
sidies  to  benefit  the  consumers  now,  be¬ 
cause  I  see  no  other  way  out.  If  we  do 
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not  keep  food  prices  down,  we  will  in¬ 
evitably — and  do  not  mistake  it — bring 
about  ruinous  inflation.  Attempts  by 
any  group  to  profit  out  of  this  war  are 
not  only  unpatriotic  but  a  sad  illusion. 

Mr.  SADOWSKI.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRY.  I  yield. 

Mr.  SADOWSKI.  The  gentleman 
heard  the  gentleman  from  Iowa  [Mr. 
Talle]  who  spoke  just  before  the  gentle¬ 
man  from  New  York.  He  spoke  about 
economic  freedom.  Can  the  gentleman 
comprehend  how  anyone  can  get  up  on 
the  floor  of  this  House  and  talk  about  the 
preservation  of  economic  freedom  at  this 
time?  When  the  war  broke  out  the 
United  States  Government  came  to  the 
city  of  Detroit  and  told  Henry  Ford,  the 
Chrysler  Corporation,  and  the  General 
Motors  Corporation,  “You  cannot  manu¬ 
facture  automobiles  any  more,  you  have 
got  to  manufacture  guns.”  How  can 
anyone  arise  on  this  floor  and  say  that 
anybody  expects  economic  freedom  in 
time  of  war?  How  can  the  gentleman 
agree  with  him? 

Mr.  BARRY.  The  statement  is  ab¬ 
surd.  A  majority  of  the  members  of  the 
Committee  on  Banking  and  Currency 
have  voted  on  this  bill,  the  Commodity 
Credit  Corporation  bill,  anticipating 
what  might  happen  after  the  war,  and 
they  say  they  are  against  subsidies,  and 
they  have  voted  to  guarantee  the  farm¬ 
ers  90  percent  of  parity,  because  they 
realize  that  in  the  transition  period 
prices  will  fall  down. 

The  situation  is  utterly  selfish.  When 
the  market  will  sustain  the  farmer’s  price 
they  want  to  pay  him  a  subsidy;  when 
farm  prices  go  above  parity — and  that  is 
what  they  had  been  striving  for — they 
desire  to  keep  the  prices  going  up.  Their 
position  is  utterly  selfish. 

Mr.  SADOWSKI.  May  I  ask  further 
how  any  man  can  reconcile  giving  one 
group  in  time  of  war  advantages  that  are 
not  given  to  all? 

Mr.  BARRY.  I  should  like  to  ask  the 
gentleman  if  he  wants  the  economy  of 
the  country  to  go  back  to  the  law  of  sup¬ 
ply  and  demand  when  this  war  ends?  Of 
course,  he  d6es. 

Mr.  NORRELL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRY.  I  yield. 

Mr.  NORRELL.  I  have  heard  much 
said 'about  the  distress  of  the  so-called 
white-collar  class  and  I  share  the  gen¬ 
tleman’s  concern  about  them,  but  I  am 
wondering  if  this  subsidy  should  become 
operative  and  the  consumer  who  is  in, 
let  us  say,  the  industries  of  this  country 
should  have  their  wages  increased  so  to. 
speak  to  the  extent  of  these  subsidy  pay¬ 
ments,  thereby  in  effect  giving  them 
more  money - 

Mr.  BARRY.  That  is  not  the  way  it 
works. 

Mr.  NORRELL.  Thereby  giving  them 
more  money  to  compete  upon  the  open 
market  for  the  short  or  scarce  goods 
would  make  competition  a  little  keener 
for  the  white-collar  map  on  his  salary 
to  get 'those  goods.  Then  the  farmer 
gets,  we  will  say,  additional  money.  This 
gives  the  farmer  an  opportunity  to  be  in 
keener  competition  with  the  white-collar 
man.  These  two  groups  have  more 


money,  but  the  white-collar  man,  with¬ 
out  any  supplemental  money,  has  got  to 
compete  with  these  groups  in  order  to 
get  his  share  of  these  commodities. 
Since  he  does  not  benefit  in  any  way  in 
these  increases  of  income  I  am  wonder¬ 
ing  if  it  is  quite  fair  to  the  white-collar 
man  to  make  him  pay  his  part  of  the  tax 
load  for  the  payment  of  subsidies  to  the 
farmers  and  to  the  industrial  workers? 
I  am  concerned  about  the  white-collar 
man. 

Mr.  BARRY.  That  is  a  fairly  involved 
question.  Your  white-collar  man  is  in 
the  position  where  his  income  has  gone 
up  but  slightly  if  any  at  all;  yet  this  is 
the  class  which  has  been  paying  taxes 
right  along  and  will  continue  to  pay 
taxes  when  the  war  ends  and  that  un¬ 
fortunate  transition  period  comes.  Are 
they  going  to  have  any  money  with  which 
to  pay  taxes? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  5  minutes  to  the  gentleman 
from  Missouri  [Mr.  Bell]. 

Mr.  BELL.  Mr.  Chairman,  usually  I 
have  a  great  deal  of  respect  for  statistics 
gotten  out  by  any  governmental  bureau. 
It  just  happens  that  a  few  moments  ago 
I  was  looking  at  this  chart  out  here  in 
the  hall.  I  am  a  great  believer  in  sta¬ 
tistics  ordinarily  but  sometimes  my  be¬ 
lief  must  waiver  when  the  statistics  are 
contrary  to  facts  which  are  matters  of 
common  knowledge,  known  to  be  true. 
This  graph  out  here  in  the  hall  indicates 
that  the  farmer  today  is  getting  a  much 
larger  net  income  than  he  did  in  the 
last  war,  in  the  First  World  War.  It  just 
happens  that  I  had  something  to  do  with 
farming  in  the  First  World  War  and 
have  something  to  do  with  it  today.  I 
know  that  in  the  First  World  War  hogs 
out  in  Missouri  were  selling  for  $24.50  a 
hundred;  I  know  that  today  hogs  are 
selling  for  less  than  $15  a  hundred.  I 
know  that  cattle  in  the  last  war  were 
bringing  $26  a  hundred  and  I  know  that 
the  farmers  today  are  selling  their  cattle 
for  $12.25  a  hundred.  I  know  that  al¬ 
most  every  product  that  is  produced  on 
the  farms  in  the  Middle  West  is  bringing 
not  more  than  60  percent  of  what  it 
brought  in  the  last  war.  The  Members 
from  the  Middle  West  know  that  this  is 
true.  Just  take  one  look  at  this  graph 
out  here  in  the  hall  and  you  will  know 
that  there  is  not  one  atom  of  truth  in  it. 
It  is  highly  deceiving.  I  am  astonished 
that  a  Government  department  would 
put  out  a  graph  of  that  sort  that  is  so 
far  from  the  plain  and  unvarnished  truth 
that  millions  of  Americans  know  and  un¬ 
derstand  too  well. 

Mr.  Chairman,  I  am  not  going  into  the 
theoretical  features  of  this  bill;  those 
things  have  been  gone  into,  but  I  do  want 
to  cite  to  the  membership  today  just  a 
few  facts  that  I  know  to  be  true.  I 
know  that  at  the  beginning  of  1942  there 
were  273  men  engaged  in  the  dairy  busi¬ 
ness  in  the  eastern  part  of  Jackson 
County,  Mo.,  where  I  live,  men  who  had 
been  making  their  living  as  dairy  farm¬ 
ers  all  their  lives — 273  dairy  herds  in 
Jackson  County  at  the  beginning  of  1942. 
Then  the  O.  P.  A.  comes  in  and  begins  to 
make  some  rather  unwise  price  ceilings 


and  at  the  end  of  1942  a  lone  75  out  of 
the  original  273  had  survived  the  blitz. 
Talk  about  sabotage  of  our  war  effort! 
If  we  still  believe  that  food  is  necessary 
to  the  winning  of  the  war  we  have  some 
blundering  and  unwitting  saboteurs  in 
this  country  who  have  done  untold 
damage  to  our  war  effort.  The  same 
thing  has  happened  with  respect  to  the 
production  of  beef.  Twenty  million 
pounds  of  beef  which  was  needed  by  our 
soldiers  across  the  sea  was  sabotaged 
by  unwise  bureaucratic  regulations. 
The  other  day  I  received  a  letter  from  a 
farmer  who  is  now  living  in  another 
county  but  who  for  many  years  lived  in 
Jackson  County,  Mo.  I  have  known  him 
for  30  years  and  highly  respect  him.  I 
want  to  say  to  you  gentlemen  over  here 
who  are  my  Democratic  brethren  that 
for  30  years  I  have  known  him  as  an 
active,  unfailing  worker  in  the  Demo¬ 
cratic  Party. 

He  moved  to  another  county  a  couple 
of  years  ago  and  he  decided  to  buy  a 
little  farm  over  there.  The  Government 
had  urged  the  production  of  butter  and 
butterfat.  He  invested  in  a  herd  of  milk 
cattle,  the  best  milk  cows  he  could  buy, 
and  he  started  in  the  dairy  business  be¬ 
cause  he  believed  he  could  help  his  coun¬ 
try  by  so  doing.  I  received  a  letter  from 
him  the  other  day,  and  while  I  do  not 
usually  like  to  read  letters,  I  am  going 
to  read  a  paragraph  from  the  letter  of 
this  gentleman.  First,  he  outlines  the 
fact  that  he  invested  in  his  dairy  herd, 
then  he  tells  some  of  his  experiences  and 
how  he  was  forced  by  the  O.  P.  A.  to  go 
out  of  business  and  sell  his  herd. 

.The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair-  . 
man,  I  yield  the  gentleman  5  additional 
minutes. 

Mr.  BELL.  Mr.  Chairman,  he  states: 

And  now  a  word  about  subsidy. 

To  encourage  the  farmers  to  keep  their 
herds  the  creamery  raised  the  price  of  butter- 
fat  from  48  to  50  cents  per  pound,  and  then 
came  the  subsidy. 

You  know,  they  have  been  paying'sub- 
sidies,  although  we  have  not  authorized 
them. 

The  Government  last  month  paid  them 
$900  and  they  lowered  the  price  of  butterfat 
to  48  cents  per  pound.  Now,  when  it  Is  be¬ 
coming  necessary  to  feed  heavier,  I  talked  to 
the  manager  today.  He  is  very  bitter  against 
the  administration  and  told  me  this  subsidy 
was  robbing  the  taxpayers.  We  also  have 
.  here  a  black  market.  I  also  talked  to  the 
manager  today.  He  told  me  he  drew  $180 
subsidy  last  month  and  he  said  he  thought 
it  was  terrible,  but  everyone  was  getting  easy 
money,  and  so  was  he.  He  has  always  been 
a  Democrat,  but  not  next  time.  He  also  told 

me  that  Mr. - ,  of - ,  who  only  kills 

pork  and  makes  sausage,  fold  him  yesterday 
he  was  getting  $2,000  per  week  subsidy. 

Now,  I  know  that  little  town,  I  know 
this  man’s  little  packing  house  out  about 
3  miles  from  that  little  town. 

He  goes  on  further: 

The  mill  here  is  the  same  way.  The  man-  4 
ager  told  me  and  a  group  of  other  men 
Thursday  he  had  been  a  lifelong  Democrat 
but  is  very  bitter  and  expresses  it  so:  “My 
God,  if  the  people  getting  this  easy  money 
feel  that  way  what  do  you  expect  of  the 
people  paying  the  bill?” 
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.  I  read  that  paragraph  from  this  letter 
just  to  give  you,  and  particularly  my 
friends  over  here  on  the  Democratic  side 
of  the  House,  a  picture  of  how  this  thing 
is  going  over  in  the  grass-roots  country. 
They  are  paying  subsidies  presumably 
for  the  benefit  of  the  farmer,  but  the 
farmer  is  not  getting  one  red  cent  of 
that  subsidy.  The  little  packer  over  near 
this  country  town  is  getting  $2,000  a 
week.  The  man  at  the  creamery  is  get¬ 
ting  $150  a  week,  but  not  one  red  cent 
of  it  goes  into  the  pocket  of  a  single 
farmer  in  the  Middle  West.  I  repeat,  not 
one  red  cent  of  it  is  going  into  the  hands 
of  the  farmer.  A  farmer  said  to  me  the 
last  time  I  was  home  something  that  is 
very  significant.  He  has  been  on  a  farm 
for  many  years,  he  was  a  tenant  on  the 
farm  in  the  last  war.  He  said,  “You  re¬ 
member,  in  the  last  war  I  was  a  tenant 
on  this  farm.  There  are  160  acres  of  it.” 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Georgia  [Mr. 
Gibson]. 

Mr.  GIBSON.  Mr.  Chairman,  the 
question  before  this  House  is  one  that 
goes  far  beyond  the  merit  or  lack  of  merit 
in  the  proposed  food  subsidy;  it  jars  the 
foundation  of  our  democracy,  it  is  sow¬ 
ing  the  pasture  for  another  dictatorial 
bureau  and  its  many  parasites  to  forage 
and  grow  fat  upon,  at  the  expense  of  an 
overburdened  taxpaying  public.  I  am 
deeply  concerned  over  the  concerted  ef¬ 
forts  that  are  being  exercised  toward 
useless  regimentation  of  our  people  un¬ 
der  the  shadow  of  a  purported  necessity 
during  this  emergency,  which  has  been 
and  is  being  deliberately  taken  advan¬ 
tage  of  to  fasten  the  yoke  stronger  on 
a  helpless  people. 

If  one  will  only  analyze  the  abuse  of 
power  by  the  Office  of  Price  Administra¬ 
tion  it  can  well  be  seen  why  the  people 
are  demanding  that  the  Congress  retake 
the  reins  of  government,  that  the  rights 
guaranteed  by  our  Constitution  may  be 
preserved  for  our  posterity.  There  was 
an  actual  necessity  for  such  an  organiza¬ 
tion  as  the  Office  of  Price  Administra¬ 
tion,  and  with  the  powers  given  it  by 
Congress  it  had  the  opportunity  to  ren¬ 
der  a  great  service  to  our  people ;  instead 
it  has  set  up  a  reign  of  terror  and  despot¬ 
ism  heretofore  unknown  to  a  free  people. 
It  gloats  in  the  glory  of  confiscating  pri¬ 
vate  property  and  running  enterprising 
and  honorable  American  businessmen 
out  of  business,  all  in  the  name  of  saving 
the  people  from  themselves.  I  could 
quote  many  specific  instances  where 
their  conduct  has  been  such  as  to  make 
a  true  patriot  wonder  to  what  shores  the 
old  ship  of  state  is  headed,  and  in  what 
port  she  will  anchor.  Time  will  not  per¬ 
mit  my  going  into  more  than  one  of 
these  instances.  I  can  give  you  proof 
where  on  an  alleged  violation  of  some 
edict  a  patriotic  businessman,  Mr.  M.  M. 
Monroe,  of  Waycross,  Ga.,  was  sued  for 
approximately  $5,000  in  a  court  1,300 
miles  from  his  home  and  place  of  busi¬ 
ness  and  the  place  where  the  alleged  in¬ 
fraction  of  regulations  was  committed. 
This  party,  knowing  that  he  had  com¬ 
mitted  no  wrong  and  that  he  did  not 


owe  his  Government  anything,  prepared 
to  defend  himself  in  said  action.  One 
of  the  army  of  lawyers  paid  from  the 
tax  money  of  the  people,  Mr.  Levenson, 
of  Boston,  Mass.,  in  conference  with  this 
defendant  and  his  council  advised,  the 
defendant  if  he  defended  himself  in  this 
case  and  did  .not  settle  it  he  was  pre¬ 
paring  to  bring  many  more  such  actions 
against  him  in  different  sections  of  the 
country  and  would  keep  on  until  he  broke 
him,  all  in  the  name  of  democracy.  This 
party  paid  up  and  stated  he  was  going 
out  of  business  for  the  duration.  His 
business  was  essential  to  our -war  effort, 
but  he  was  literally  run  out  of  business 
by  one  mad  with  power  and  drunk  with 
the  desire  to  regiment,  yes,  hurdle,  pen 
up,  push  around,  and  abuse  people.  The 
conduct  of  this  bunch  is  enough  to  make 
the  colors  run  from  the  flag  that  stands 
for  justice  and  equality  of  mankind. 
They  are  running  rampant  over  the 
country  and  have  t,he  people  bewildered 
with  orders,  directives,  rules,  and  regu¬ 
lations  that  they  themselves  do  not  un¬ 
derstand.  The  country  is  working  alive 
with  their  regimentators  from  border 
to  border  and  from  coast  to  coast. 

I  wish  the  people"  of  the  Nation,  and 
especially  of  my  district,  could  come  to 
Washington  and  look  through  the  offices 
from  end  to  end  of  long  corridors  and 
see  the  thousands  upon  thousands  of 
employees  of  the  Office  of  Price  Admin¬ 
istration  waxing  fat  off  their  tax 
moneys,  who  are  responsible  for  the 
reign  of  terror  that  they  have  brought 
down  on  an  already  burdened  populace. 
While  on  the  question  of  food,  let  me 
say  that  if  the  thousands  on  top  of  thou¬ 
sands  of  their  emissaries  in  the  field 
work  throughout  the  United  States  and 
the  thousands  on  top  of  thousands  on 
the  public  pay  rolls  here  were  put  to 
work  producing  food,  we  would  be  faced 
with  a  surplus. 

My  time  will  not  permit  going  into 
statistics  to  argue  the  fallacy  of  this 
subsidy  program.  The  subject  is  so  ele¬ 
mentary,  however,  that  it  requires  only 
sober  thought  of  a  reasonably  intelli¬ 
gent  person  to  shoot  any  argument  for 
a  producer  subsidy  full  of  holes.  It  is  no 
complicated  question.  It  has  been 
amazing  to  me  to  notice  how  the  Reds, 
radicals,' and  crack-pots  here  who  spon¬ 
sor  such  programs  attempt  to  accom¬ 
plish  their  wild  aims.  They  take  a  sub¬ 
ject  as  simple  and  as  unsupported  by 
merit  and  fact  as  this  subsidy  question 
and  first  shroud  it  in  a  cloak  of  purity 
and  then  parade  it  in  the  shadows  of 
deep  mystery  in  the  hope  of  confusing 
and  bewildering  the  Congress,  if  pos¬ 
sible,  to  such  degree  that  they  will  in 
hopeless  despair  support  it,  and  if  Con¬ 
gress  does  not  support  it  that  they  may 
so  mesmerize  the  thinking  public  that 
their  confusion  will  cause  them  to  con¬ 
demn  the  Congress  for  not  accepting  the 
yoke  and  bowing  to  the  demands  of  these 
star  gazers  here  in- Washington  who  are 
determined  to  chart  and  direct  the 
cdurse  of  the  American  people. 

I  ask  the  membership  of  this  House  to 
come  from  under  the  haze  of  the  smoke 
screen  created  by  Philip  Murray,  the  ad¬ 
ministration  leadership,  and  the  Com¬ 
munist  press  who  have  formed  and 


sponsored  this  damnable  piece  of  legis¬ 
lation. 

It  is  unthinkable  to  know  that  this 
legislation  has  been  sponsored  by  -the 
radical  element  of  this  country  who  have 
been  responsible  for  the  exhorbitant 
wages  being  paid  industrial  workers  who 
are  now  drawing  twelve  and  fifteen  dol¬ 
lars  per  day.  They  demand  higher 
wages  one  day  and  are  grafited  it,  as 
in  the  case  of  the  coal  miners,  and  the 
next  day  call  on  the  taxpayers  of  Amer¬ 
ica  to  pay  their  grocery  bills;  and  yet  we 
have  Members  on  the  floor  of  this  House 
who  will  use  every  means  at  their  com¬ 
mand  to  saddle  that  expense  on  a  help¬ 
less,  taxpaying  public.  You  have  not 
heard  one  cry  from  the  millions  of  wage 
earners  who  have  not  received  any  in¬ 
crease  in  wages  through  all  of  this 
spiral  trend  calling  for  subsidies;  it 
comes  from  those  who  are  responsible 
for  the  heavy  taxes  we  are  paying  today. 

There  is  one  reference  I  would  like 
to  make  that  is  fundamentally  sound  in 
analyzing  the  merits  and  demerits  of 
this  legislation.  It  will  be  found  in  the 
Holy  Writ  that  you  can  judge  a  tree  by 
the  fruit  it  bears.  I  call  upon  the  mem¬ 
bership  of  this  House  and  the  people  of 
this  Nation  to  judge  the  Office  of  Price 
Administration  by  the  fruit  it  has  borne. 

A  few  months  ago,  the  great  saviors  of 
the  American  people  put  forth  a  roll¬ 
back  program,  which  they  were  given 
the  privilege  to  try.  I  could  give  you 
many  instances  of  its  ill  and  destructive 
effects,  but  will  only  call  attention  to 
the  fact  that  it  has  caused  the  slaughter 
of  hundreds  of  herds  of  milk  cows 
throughout  the  United  States  right  at 
a  time  that  we  face  a  milk  famine.  It 
has  prevented  thousands  upon  thou¬ 
sands  of  beef  cattle  from  being  fed  and 
thereby  providing  millions  of  pounds  of 
extra  beef  for  the  consuming  public, 
which  also  applies  to  hogs.  I  can  cite 
you  one  instance  where  Dennis  Adams, 
an  enterprising,  thrifty,  and  hard-work¬ 
ing  small  farmer  in  my  home  county, 
bought  on  the  livestock  market  in  my 
home  town  of  Douglas,  Ga.,  on  August 
17,  1943,  six  feeders  of  the  total  weight 
of  1,385  pounds  for  the  sum  of  $173.17. 
On  the  12th  day  of  October  1943,  after 
approximately  2  months  of  careful  feed¬ 
ing,  he  sold  the  same  six  cows  on  the 
same  market,  and  they  weighed  -1,665 
pounds,  a  gain  of  280  pounds,  besides  the 
fact  that  they  were  bought  thin  and  sold 
fat,  they  brought  him  only  $144.86,  a  net 
loss,  besides  the  worth  of  his  feed  and 
time  hauling  and  taking  care  of  said 
cattle,  $28.31.  It  could  safely  be  said 
that  he  lost  at  least  $75  in  his  patriotic 
effort  to  help  produce  food.  I  ask  some 
Members-  of  this  House  to  tell  me  who 
got  this  money,  to  whom  did  this  advan¬ 
tage  go? 

How  are  you  going  to  justify  this  kind 
of  regimentation  and  confiscation  of 
property?  If  any  of  you  have  the  te¬ 
merity  to.  claim  that  anyone  profited  by 
this  confiscation  of  this  man’s  property 
except  the  middleman,  you  would  have 
to  say  it  was  some  of  John  Lewis’  or 
Philip  Murray’s  legion  who  are  shutting 
down  war  industries  and  living  off  the  fat 
of  the  land  while  they  walk  in  idleness 
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about  the  streets  of  the  communities  in 
which  they  enjoy  the  freedom  of  a  de¬ 
mocracy  being  protected  by  the  blood  of 
the  youth  of  this  Nation.  The  fact  is 
that  no  one  but  the  middleman  profited. 
I  have  a  family  and  it  is  necessary  to 
make  weekly  purchases  of  their  food  and 
we  have  not  enjoyed  one-tenth  of  1  per¬ 
cent  reduction  in  any  meat  prices,  nor 
has  anyone  else.  This  in  the  face  of  the 
fact  that  millions  of  dollars  of  the  tax¬ 
payers’  money  has  been  used  to  set  up 
another  bureau  with  its  many  parasites 
to  prey  on  the  working  people  of  this 
country. 

The  sponsors  of  this  measure  are  so 
inconsistent  until  it  all  but  causes  us  to 
lose  confidence  in  human  beings  and 
human  reasoning.  I  had  one  sponsor  of 
subsidies  tell  me  that  a  plain  example 
of  the  merits  of  the  subsidy  program  is 
that  we  produce  about  20  percent  of  our 
sugar,  and  by  the  use  of  subsidies  .that 
only  our  producers  would  benefit,  but  if 
we  permitted  ”an  increase  in  consumer 
prices  then  the  foreign  countries  who 
produce  80  percent  would  then  profit 
likewise.  I  reminded  him  that  “this  is 
your  argument  on  this  measure,  in  the 
next  breath  you  will  be  calling  on  the 
Congress  to  appropriate  billions  for  lend- 
lease  from  which  you  will  send  these 
very  countries,  that  you  do  not  want  to 
enjoy  the  increase  in  prices,  millions 
of  dollars  of  lend-lease  goods  such  as 
silk  hose,  lipstick,  rouge,  and  other, 
weapons  of  war  of  this  nature.  I  ask 
you  to  remember  who  said:  “Consist¬ 
ency,  thou  art  a  jewel.” 

It  is  so  childish,  so  ridiculous  and  so 
destructive  to  think  of  the  real  effect  of 
this  purported  legislation  until  I  am 
caused  to  tremble  in  fear  of  what  lies 
ahead  for  this  Nation  unless  those  in 
charge  of  its  destiny  revert  to  more  so¬ 
ber  thinking.  We  had  the  Treasury  De¬ 
partment  to  call  on  us  to  saddle  onto  the 
tax-paying  public  an  additional  ten  and 
one-half  billion  dollars  in  taxes,  based 
on  the  argument  that  there  is  so  much 
surplus  money  that  it  is  necessary  to 
levy  such  an  excessive  tax  to  siphon  off 
the  surplus  money  in  the  consumers’ 
pockets  to  prevent  inflation.  In  the  next 
breath  we  are  urged  by  the  same  source 
to  vote  millions  of  dollars  that  this  same 
bunch  may  pay  the  grocery  bills  of  the 
consuming  public  because  prices  are  be¬ 
yond  their  means  to  meet.  It  will  take 
someone  with  a  mind  like  a  jig-saw  puz¬ 
zle  to  convince  any  sober-minded  human 
being  of  any  consistency  between  the 
two  positions.  At  this  point  I  would  like 
to  ask  when  God  in  His  infinite  powers 
will  bring  sober  thinking  back  to  the  di¬ 
recting  powers  in  Washington.  The 
purpose  seems  to  be  to,  by  any  means, 
get  control  of  the  entire  income  of  the 
American  public  that  it  may  be  wasted, 
spent,  and  scrambled  for  any  purposes 
that  this  wild  bunch  may  conceive  in 
their  dreams  and  imagination  of  that 
realm  of  utopia  in  which  they  yet  seem 
to  think  that  the  American  people  are 
going  to  live  under  their  plan. 

The  effect  of  their  over-all  proposal 
would  be  to  take  in  taxes  from  a  man 
with  a  net  income  of,  we  will  say, 
$5,000,  an  extra  sum  of  approxi¬ 
mately  $1,000,  and  I  know  and  you 


know  that  he  would  not  be  saved,  under 
the  most  liberal  construction  of  the  re¬ 
sult  of  the  program,  more  than  one  or 
two  hundred  dollars  in  the  course  of  a 
year  on  his  purchases.  This  is  about  as 
consistent,  however,  as  the  general  fi¬ 
nancing  of  the  Government’s  business 
has  been  over  the  past  few  years. 

I  want  to  say  to  you  Members  who 
brand  yourselves  as  liberals,  that  you 
with  other  powers  at  work  in  this  country 
may  break  down  the  system  of  govern¬ 
ment  we  and  our  forefathers  have  en¬ 
joyed.  You  may  destroy  at  home  the 
very  thing  that  the  youth  of  this  Nation 
are  dying  on  foreign  battlefields  to  pre¬ 
serve,  and  in  their  absence,  but  let  me 
take  this  opportunity  to  thank  God  Al¬ 
mighty,  from  whom  all  wisdom  and  jus¬ 
tice  comes,  that  when  it  is  done  the  pages 
of  the  procedure  of  the  National  Con¬ 
gress  will  never  show  my  name  as  being 
one  who  joined  hands  with  the  Commu¬ 
nists,  radicals,  and  other  crackpots  of 
this  country  in  its  destruction.  I  ac¬ 
cept  as  the  greatest  privilege  that  a  kind 
providence  has  given  me  to  know  that 
in  the  pages  of  history  yet  to  be  written 
my  children  will  never  be  able  to  point 
to  the  fact  that  their  father  helped  to 
destroy  the  America  that  the  patriots  of 
old  gave  their  property  and  lives  to  build. 

I  sometimes  wonder  how  you  can  face 
the  fathers  and  mothers  who  have  given 
from  their  bosom  their  first  love  to  go 
abroad  and  fight  for  you  and  for  me 
when  you  know  that  you  are  saddling 
onto  them  a  national  debt  of  destruction 
for  them  to  try  to  pay  by  their  labor 
when  they  return  from  the  blood-stained 
and  smoke-colored  battlefields  of  terror 
where  they  have  left  so  many  of  their 
comrades  to  sleep  through  the  years  un¬ 
der  a  tomb  resting  on  foreign  soil  and 
kissed  at  night  by  a  foreign  moon. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Michigan  TMr.  Woodruff], 

Mr.  WOODRUFF  of  Michigan.  Mr. 
Chairman,  I  listened  with  a  great  deal 
of  interest  to  the  remarks  just  submitted 
to  the  Committee  by  the  distinguished 
gentleman  from  Missouri  [Mr.  Bell]. 
I  wish  a  great  many  more  Members  could 
have  been  on  the  floor  and  heard  that 
speech.  It  impressed  me,  as  I  am  sure 
it  impressed  every  other  Member,  be¬ 
cause  of  the  fact  that  he  gave  to  us  the 
truth  and  the  whole  truth  about  the  sit¬ 
uation  in  which  the  American  farmer 
finds  himself. 

INFLATION  A  DANGEROUS  OPIATE 

'  Mr.  Chairman,  inflation  is  like  a  drug. 
It'  gives  you  an  immediate  lift  and  leaves 
you  with  a  bad  headache.  It  is  also  like 
a  drug  because  if  you  become  an  addict 
you  crave  stronger  and  stronger  doses  in 
order  to  keep  up  the  effect.  The  end  of 
the  drug  addict,  and  of  the  nation  re¬ 
sorting  to  inflation  as  a  permanent  pol¬ 
icy,  is  the  same.  The  end  is  collapse  and 
destruction. 

During  the  10  long  years  of  the  pres¬ 
ent  administration  the  American  eco¬ 
nomic  system  has  persistently  been  in¬ 
jected  with  doses  of  inflation.  The  dose 
has  been  designated  by  more  innocently 
appearing  labels,  like  “reflation”  or  “def¬ 
icit  financing,”  but  the  more  polite  name 


does  not  alter  the  evil  effects  of  that 
deadly  dangerous  economic  drug,  prop¬ 
erly  called  inflation. 

Tens  of  millions  of  Americans  today 
receive  their  wages  and  salaries  in  fresh 
new  dollar  bills,  or  through  checks  on 
new  Government  bank  deposits.  These 
salaries  and  wages  mean  purchasing 
power.  They  represent  the  means  of 
paying  rent,  of  buying  food,  of  getting 
a  pair  of  new  shoes,  or  a  hat,  or  a  movie 
ticket.  Now,  where  did  that  purchasing 
power  come  from?  From  the  Govern¬ 
ment,  you  probably  will  answer.  But  I 
ask  you  again,  from  whence  did  the  Gov¬ 
ernment  get  that  purchasing  power  to 
hand  to  you  on  pay  day?  Some  of  it 
the  Government  got  from  your  taxes. 
Some  of  it  came  from  your  bonds.  Some 
of  it  is  simply  fictitious;  and  this  ficti¬ 
tious  part  of  the  purchasing  power  dis¬ 
pensed  by  the  Government  creates  the 
process  we  call  inflation.  When  the  Gov¬ 
ernment  wants  your  work,  the  products 
of  your  farms,  the  goods  you  manufac¬ 
ture,  and  has  not  the  economically  sound 
means  of  paying  you,  it  nevertheless  gets 
what  it  wants  by  a  very  simple  device. 
It  is  indeed  unfortunate  for  humanity 
that  this  device  is  so  simple  that  the 
temptation  to  resort  to  it  has  rarely  been 
resisted  by  those  wanting  more  than  they 
can  get  by  legitimate  means.  That  proc¬ 
ess  is  the  simple  one  of  issuing  Treasury 
bills  or  similar  obligations,  and  then  dis¬ 
counting  them  at  the  central  banks, 
thereby  creating  deposits  against  which 
Government  checks  may  be  drawn.  Of 
course,  the  result  of  such  a  policy  is  an 
ever-increasing  public  debt.  On  October 
15  the  total  gross  public  debt  and  guar¬ 
anteed  obligations  of  this  country 
amounted  to  over  $168,000,000,000.  At 
this  time  each  man,  woman,  and  child 
in  this  Nation  is  responsible  for  a  public 
debt  of  some  thirteen  hundred  dollars. 
Last  year  at  this  time  the  individual  re¬ 
sponsibility  was  only  $700.  Ten  years 
ago,  when  this  administration  took  over 
and  began  the  mishandling  of  the  affairs 
of  tiffs  country,  the  per  capita  debt  of 
each  individual  was  a  mere  $190. 

Every  month  the  Government  pays  out 
about  two  and  one-half  billion  dollars 
more  than  the  Government  has  avail¬ 
able  for  payment.  In  so  doing,  it  goes 
deeper  and  deeper  into  debt,  and  two 
and  a  half  billion  dollars  of  inflationary 
money  goes  into  circulation.  Now  more 
money  would  be  quite  all  right,  provided 
at  the  same  time  a  proportionate  in¬ 
crease  in  consumers’  goods  available  for 
purchase  were  created.  In  that  case,  we 
should  all  be  better  off.  We  would  be 
able  to  buy  more  of  the  things  we  want 
than  we  ever  could  before.  But,  as  you 
all  know,  such  is  not  the  case.  All  we 
civilians  can  buy  with  our  money  is  the 
left-overs  after  the  demands  of  our 
armed  forces  have  been  supplied,  and 
after  more  than  a  billion  dollars  worth 
of  goods  a  month  have  been  shipped 
overseas  as  gifts  to  our  British  and  Rus¬ 
sian  allies,  and  to  other  nations  to  which 
we  play  Santa  Claus  under  the  terms  of 
lend-lease.  The  reduced  supply  of  con¬ 
sumers’  goods  certainly  shows  no  ten¬ 
dency  to  grow. 

With  evermore  billions  of  dollars  dis¬ 
tributed  in  wages  and  salaries,  it  is  no 
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•wonder  the  rupply  of  money  and  the 
supply  of  goods  available  get  out  of  bal¬ 
ance.  An  unbalanced  condition  as  be¬ 
tween  purchasing  power  in  the  hands  of 
the  people,  and  the  purchasable  amourtt 
of  goods  and  services  arises.  That,  in 
popular  language,  is  called  an  inflation¬ 
ary  gap.  In  reality,  of  course,  there  is 
no  such  inflationary  gap.  Every  dollar 
will  either  be  spent,  saved,  or  taken  away 
in  taxes.  If  the  supply  of  consumers’ 
goods  and  services  were  fixed,  and  the 
amount  of  money  were  doubled,  the 
same  transactions  of  purchase  and  sale 
would  take  place  as  before,  but  the  level 
of  prices  would  double  to  the  benefit  of 
nobody.  That  is  the  way  in  which  in¬ 
flation,  engendered  by  excessive  Govern¬ 
ment  spending,  exercises  an  upward 
pressure  on  prices. 

Of  course,  the  Government  can  but 
ceilings  on  prices,  but  it  cannot  force 
people  to  produce  if  their  production 
costs  rise  to  a  point  where  the  ceiling 
prices  do  not  permit  a  profit.  If  we 
try  to  fix  prices  under  such  circum¬ 
stances,  the  goods  simply  will  disappear, 
because  the  Government’s  price  policy 
restrains  production.  I  do  not  know 
whether  or  not  you  noticed  the  other 
day  that  even  the  Secretary  of  the 
Treasury,  Mr.  Morgenthau,  was  liquidat¬ 
ing  his  herd  of  fancy  dairy  cattle,  be¬ 
cause  the  cost  of  milk  production  was 
greater  than  the  price  he  received.  If 
you  cannot  stop  costs  from  rising — and 
you  can  do  that  only  to  a  certr.in  ex¬ 
tent — you  have  the  choice  of  letting 
prices  rise  or  of  going  without  the  goods. 
Of  course,  there  is  a  third  escape,  called 
the  black  market,  but  that  is  a  most 
undesirable  and  illegal  expedient. 

In  the  early  stages  of  our  wartime 
crisis,  many  people  seemed  to  be  rather 
impressed  with  the  benefits  of  inflation. 
They  thought  the  vastly  increased  Gov¬ 
ernment  spending  would  make  it  possible 
practically  to  eliminate  the  curse  of  un¬ 
employment,  to  create  jobs  for  women 
and  young  people  who  had  not  thereto¬ 
fore  been  gainfully  employed;  that  ftages 
would  rise,  temporarily,  even  faster  than 
the  cost  of  living.  Many  believed  prices 
on  farm  products  would  finally  reach  the 
so-called  parity  with  prices  on  industrial 
commodities.  So,  as  I  say,  inflation  is 
like  a  drug.  At  first  it  has  a  very  pleas¬ 
ant  effect.  We  have  now  reached  the 
point  when  the  ill  effects — the  suffering — 
begins,  and  to  most  of  us  that  is  anything 
but  pleasant.  Unrest  is  spreading  all 
over  the  country;  in  the  coal  mines,  on 
the  railroads,  in  the  factories,  and  even 
on  the  farms.  People  are  beginning  to 
listen  when  demands  are  being  made  in 
Congress  for  economy  in  Government 
spending.  It  is  being  pretty  generally 
realized  that  the  over-sized  administra¬ 
tive  machinery  is  far  from  efficient;  that 
we  are  paying  the  salaries  of  hundreds  of 
thousands  of  Government  employees 
whose  services  could  be  ended  without 
any  loss  to  society,  any  less  of  efficiency, 
or  any  let-down  in  the  war  effort. 

A  demand  is  growing  for  economy  even 
in  military  expenditures.  Many  sins  can 
be  covered  by  the  cloak  of  so-called  mili¬ 
tary  necessity,  as  was  shown  on  Novem¬ 
ber  4  when  the  House  of  Representatives 
reduced  the  first  supplemental  national 


defense  appropriation  bill  by  82  percent 
below  the  Budget  estimates.  This  was  a 
reduction  of  nearly  $1,000,000,000  in  this 
bill  alone. 

In  recent  weeks,  particular  attention 
has  been  drawn  to  the  tremendous  vol¬ 
ume  of  goods  of  all  kinds,  and  services  of 
all  kinds,  which  have  been  and  are  being 
given  away  to  foreign  countries.  It  is 
true  that,  comparatively  speaking,  this 
country  is  a  rich  country,  or  perhaps  I 
should  say,  this  country  has  been  a  rich 
country.  Whether  we  can  afford  to  con¬ 
tinue  to  distribute  gifts  at  a  rate  of  over 
a  billion  dollars  a  month  is  another  mat¬ 
ter,  inasmuch  as  we  have  to  go  into  debt 
in  order  to  make  those  gifts.  We  all 
know  that  Mr.  Stalin  thinks  of  Russia 
first. 

We  are  increasingly  aware  that  Mr. 
Churchill’s  first  concern  is  for  Great 
Britain  and  the  Empire.  It  is  high  time 
that  we  in  this  country  place  America 
first,  and  put  some  brakes  on  the  wild 
schemes  to  supply  the  whole  wide  world 
with  the  goods  our  own  people  must  go 
without.  The  day  has  come,  and  it  is 
not  here  for  a  day,  but  for  the  rest  of  our 
lifetime  and  perhaps  the  whole  of  the 
lifetime  of  our  children  and  our  grand¬ 
children,  that  we  will  suffer  under  a 
crushing  tax  burden.  Later  we  will  have 
to  struggle  to  pay  the  interest  on  the 
loans  our  Government  made  in  order  to 
give  away  the  products  of  this  country  to 
the  peoples  of  other  nations.  It  is  inex¬ 
cusable  that  no  definite  arrangements 
have  been  made  whereby  those  people, 
who  now  receive  all  kinds  of  goods  and 
services  free  from  this  Nation,  shall  some 
time,  in  some  way,  help  lighten  the  eco¬ 
nomic  burden  of  our  people,  a  burden 
very  largely  incurred  to  help  them  in 
their  days  of  trial. 

In  the  meantime,  the  Government  goes 
on  with  its  inflationary  policy.  Every 
month,  two  or  three  billion  dollars  are 
added  to  the  sea  of  economic  morass  in 
which  we  are  sinking  deeper  and  deeper. 
Instead  of  going  to  the  roots  of  the  dis¬ 
ease,  and  curtailing  expenditures,  the 
Administration  would  resort  to  all  kinds 
of  subterfuges  to  postpone  the  day  of 
reckoning  with  the  American  people. 
One  of  these  devices  is  represented  by 
Governmental  subsidies  under  a  wide 
variety  of  forms.  To  conceal  the  fact 
that  costs  rise,  and  that  prices  conse¬ 
quently  must  rise  if  production  is  to  con¬ 
tinue,  the  Administration  proposes  to  pay 
subsidies  to  producers  and  processors. 
Instead  of  admitting  tha£  production 
would  cease  if  the  price  of  milk  is  not 
raised,  the  Administration  prefers  to  fool 
the  public  by  suggesting  that  prices  shall 
be  kept  down  and  that  the  Government 
will  pay  the  difference  between  the  real 
price  and  the  sales  price.  I  do  not  believe 
that  those  who  think  this  problem 
through  will  be  fooled  by  such  a  proposal. 
They  will  know  that  the  subsidies  will  be 
put  on  their  tax  bill,  together  with  the 
staggering  costs  of  administering  the 
subsidies.  They  will  see  that  the  sub¬ 
sidies  will  have  to  be  increased  continu¬ 
ously  in  line  with  the  growth  of  inflation. 
Subsidies  do  not  prevent  inflation  when 
they  retard  the  rise  in  sales  prices.  Sub¬ 
sidies  add  to  inflation  by  pouring  more 
purchasing  power  into  the  economic 


stream  and  by  forcing  the  Government 
deeper  and  deeper  into  debt.  It  is  high 
time  that  we  all  sober  up  and  reject  an 
economic  policy  that  has  brought  this 
rich  and  prosperous  Nation  to  the  very 
verge  of' bankruptcy. 

Insofar  as  tax  money  is  money  earned 
through  production  of  goods  and  services, 
no  inflation  results  in  the  economic  sys¬ 
tem  but  a  distribution  of  purchasing 
power  does  result. '  Thic  is  not,  as  some 
people  fondly  believe,  a  share -the -wealth 
operation.  It  is  a  share-the-poverty  op¬ 
eration  inasmuch  as  it  compels  the  tax¬ 
payers  to  pay  part  of  the  cost  and  profit 
of  the  production  of  goods  and  services 
which,  normally,  would  be  recovered  in 
prices  at  the  retail  counter. 

But  where  these  subsidies  are  paid,  as 
this  administration  wants  them  to  be 
paid,  out  of  governmental  deficits,  which 
give  rise  to  fictitious  purchasing  power, 
then  these  subsidies  become,  not  only  a 
share-the-poverty  operation,  but  they 
become  dangerously  inflationary  as  well. 

When  the  Government  undertakes  to 
bestow  subsidies  through  money  created 
by  deficit  financing  which  does  not  repre¬ 
sent  goods  and  services  produced,  the 
administration  is  knowingly  and  secretly 
administering  the  drug  of  inflation  to  the 
American  economy.  If  we  travel  very  far 
along  this  road,  we  will  end  up  in  the 
abyss  of  ruir  ana  economic  chaos. 

Mr.  Chairman,  it  has  been  my  privilege 
this  morning  to  review  the  last  of  i&e 
two  measures  known  as  the  anti-inflation 
bills  enacted  by  the  Congress.  Both  these 
measures  contain  the  exact  provisions  in¬ 
sisted  upon  by  the  President  of  the  United 
States.  He  assured  the  Congress  and  the 
country  that  if  given  these  bills,  he  could 
and  would  throw  every  protection  around 
our  economy,  and  that  inflation  would 
not  take  place.  No  one  questions  his 
authority  under  the  act  as  amended  to 
do  exactly  as  he  then  promised  to  do.  It 
must  be  perfectly  apparent  to  everyone, 
however,  that  a  rather  large  measure  of 
inflation  has  occurred  since  these  powers 
were  given  to  the  President.  His  failure 
to  control  the  same  was  not  through  lack 
of  legal  powers  to  do  so,  but  rather  his 
neglect  to  exercise  those  powers.  I  think 
anyone  familiar  with  all  the  facts  will 
agree  that  if  inflation  has  occurred — and 
it  has — the  responsibility  therefor  can 
be  placed  directly  upon  the  President  of 
the  United  States. 

Mr.  Chairman,  I  have  reached  the  con¬ 
clusion  that  the  administration  program 
of  rolling  back  prices,  of  paying  subsidies, 
of  still  further  increasing  our  national 
indebtedness,  and  still  further  expanding 
the  bureaucracy  which  at  every  hand 
stifles  and  irritates  the  people  of  the 
country,  will  for  the  reasons  I  have  set 
forth,  induce  inflation  rather  than  cur¬ 
tail  it.  Notwithstanding  the  provisions 
of  the  bill  before  us,  the  President  can, 
even  though  the  measure  were  enacted 
into  law,  stop  inflation  exactly  where  it 
now  is.  If  the  President  up  to  date,  with 
all  the  powers  he  has  under  the  law,  has 
not  curbed  inflation,  certainly  he  cannot 
now  do  so  through  the  medium  of  roll¬ 
back  of  prices  and  subsidizing  of  activi¬ 
ties,  which  in  my  judgment  is  in  itself 
dangerously  inflationary. 
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Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Texas  [Mr.  Pat¬ 
man]. 

Mr.  PATMAN.  I  ask  unanimous  con¬ 
sent  to  revise  and  extend  my  remarks 
and  include  therein  certain  statements 
and  excerpts  relative  thereto. 

The  CHAIRMAN  (Mr.  Walter).  Is 
there  objection  to  the  request  of  the  gen¬ 
tleman  from  Texas? 

There  was  no  objection. 

INFLATION  NO.  1  PROBLEM  ON  HOME  FRONT 

Mr.  PATMAN.  Mr.  Chairman,  the 
real  key  to  all  of  the  problems  on  the 
home  front  is  in  the  fight  against  in¬ 
flation.  Prom  the  lessons  learned  as  a 
result  of  studying  the  movement  of  prices 
during  World  War  No.  1  it  is  perfectly 
evident  that  a  completely  uncontrolled 
economy  in  wartime  results  in  disas¬ 
trous  dislocations  and  unequal  distribu¬ 
tion  of  hardships.  This  fact  is  obvious 
from  the  figures  which  I  presented  here 
in  this  House  on  November  1,  wherein 
the  figures  showed  specifically  that  the 
farmer’s  position  was  worse  in  World 
War  No.  1  than  it  is  now. 

EVILS  OF  UNCONTROLLED  INFLATION 

From  the  lessons  which  we  all  must 
have  learned  as  we  watched  the  actual 
operation  of  uncontrolled  inflation  after 
the  last  war  in  various  foreign  countries, 
we  can  easily  envision  two  definite  re¬ 
sults:  The  first  result  is  an  almost  com¬ 
plete  destruction  of  the  values  of  those 
things' which  we,  all  of  us,  have  learned 
from  infancy  represent  the  true  worth  of 
our  country,  and  of  our  business  struc¬ 
ture,  and  of  each  individual;  second,  we 
know  that  with  uncontrolled  inflation 
the  dollars’  cost  of  a  global  war  such  as 
we  are  involved  in  now  would  become 
so  huge  that  we  would  be  led  into  the 
ultimate  of  absurdity  in  our  fiscal  sys¬ 
tem  and  the  very  real  necessity  of 
abrogating  debts  which  no  conceivable 
plan  of  taxation  could  ever  hope  to  pay. 

STABILIZATION  DESIRED 

It  has  also  become  perfectly  apparent 
that  all  of  our  people  desire  during  this 
wartime  period  to  prevent  inflation  and 
to  stabilize  the  economy  insofar  as  it  is 
humanly  possible.  Further,  the  people 
of  this  country,  no  matter  whether  they 
express  it  in  these  words,  understand 
that  to  win  any  fight  against  inflation 
it  is  impossible  to  divide  the  country  into 
classes  or  groups  and  to  stabilize  in  one 
direction  and  not  in  another.  It  is  im¬ 
possible  either  by  legislation,  directive,  or 
regulation  to  attain  the  goal  of  stabiliza¬ 
tion  by  favoring  any  one  group  because 
that  can  only  be  done  at  the  expense  of 
all  others.  If  this  sort  of  thing  is  tried 
the  very  human  demand  will  arise  from 
all  the  other  groups  that  they  too  be 
favored,  and  thus  there  will  be  generated 
the  step-by-step  movement  of  inflation 
which  will  end  no  one  knows  where. 

LEGISLATION  AND  ADMINISTRATION  NECESSARY 

The  main  principle  of  controls  estab¬ 
lished  to  prevent  inflation  and  to  sta¬ 
bilize  the  economy  lies  in  legislation  and 
administration  which  does  the  job  equi¬ 
tably  insofar  as  that  is  humanly  pos¬ 
sible.  This  stabilization  must  be  done 


upon  a  firm  foundation  of  a  knowledge 
of  the  facts  and  not  upon  the  shifting 
sands  of  wishful  thinking  or  political 
pressures.  When  I  say  these  things,  I 
am  not  becoming  a  member  of  any  group 
of  fanatical  dreamers,  reformers,  or 
idealistic  doctors  of  economy.  I  am  a 
member  of  the  huge  majority  of  the  peo¬ 
ple  and  the  businessmen  of  this  country, 
who  have  always,  and  still  do,  state  un- 
equivocably  that  they  do  not  want 
inflation. 

HISTORY  OF  PRICE  CONTROL  AND  STABILIZATION 

Because  of  the  very  peculiar  reactions 
of  certain  Members  of  the  Congress,  I 
think  it  is  necessary  at  this  time  to  re¬ 
trace  the  history  of  price  control  and 
stabilization.  Before  the  first  legisla¬ 
tion  was  had,  an  agency  set  tip  under 
the  President’s  war  powers  did  some 
very  fine  work  in  bucking  the  tide  of  in¬ 
flation  on  a  purely  voluntary  basis.  The 
agency  people  realized  that  this  volun¬ 
tary  situation  could  not  continue.  With 
huge  amounts  of  money  in  the  hands  of 
many  people,  which  they  wanted  to 
spend  for  goods  and  services,  it  was  evi¬ 
dent  that  a  voluntary  system  would 
break  down  under  the  pressure  of  buy¬ 
ing  power,  particularly  as  both  goods 
and  services  became  scarce  as  the  war 
continued. 

FIRST  PRICE-CONTROL  ACT 

The  first  piece  of  legislation,  there¬ 
fore,  resulted  in  the  establishment  of  an 
Office  of  Price  Administration.  This  bill 
was  introduced  as  H.  R.  5990  and  was 
passed  in  January  1942,  it  being  shortly 
thereafter  signed  by  the  President  and 
thus  becoming  law.  This  legislation 
was  carefully  considered  by  all  the 
Members  of  Congress.  Numerous  hear¬ 
ings  commencing  in  August  1941  were 
held,  and  every  phase,  yes,  in  fact,  every 
word,  given  careful  scrutiny  and 
analysis. 

There,  of  course,  were  many  differences 
of  opinion,  but  the  final  vote  here  in  this 
House  showed  that  the  majority  believed 
that  the  country  wanted  and  needed  the 
legislation.  The  vote  resulted  as  fol¬ 
lows: 


Against : 

Democrats _  64 

Republicans _  93 

Total _ 1 _ 157 


For: 

Democrats  _ 167 

Republicans _  56 


Total _ _ _ _ 223 


The  administration,  and  particularly 
the  Office  of  Price  Administration  did  not 
immediately  thereafter  rush  into  violent 
action,  but  in  April  of  1942  did  put  out 
an  all-embracing  order  known  as  the 
General  Maximum  Price  Regulation 
which  froze  the  prices  of  most  of  the 
important  goods  and  services  as  of  the 
March  level.  This  action  was  taken  be¬ 
cause  by  that  time  it  had  become  com¬ 
pletely  apparent  that  inflation  was  defi¬ 
nitely  on  the  way.  Of  course,  such  a 
method  as  an  over-all  freeze  was  bound 
to  catch  some  people  at  a  disadvantage 
in  their  position.  Therefore,  immedi¬ 
ately  after  the  establishment  of  G.  M. 
P.  R.,  O.  P.  A.  started  on  a  job  of 


tailoring  a  regulation  for  every  industry 
on  an  individual  basis.  During  the  time 
when  G.  M.  P.  R.  was  in  effect,  and  when 
the  individual  regulations  were  being  de¬ 
veloped  and  written,  complaints  about 
price  control  began  to  develop.  Some¬ 
times  the  complaints  were  due  to  purely 
selfish  interests  of  industries  or  groups; 
sometimes  they  were  due  to  honest  dif¬ 
ferences  of  opinion  between  business  and 
O.  P.  A. ;  sometimes  the  complaints  were 
due  to  mistakes  which  O.  P.  A.  made. 
But  with  all  of  these  complaints  during 
this  period  no  one  suggested  that  price 
control  be  eliminated.  Everyone  recog¬ 
nized  that  the  attempt  to  hold  inflation¬ 
ary  tendencies  under  control  by  the 
method  of  price  control  had  to  be  for 
the  benefit  of  everyone,  and  would  prob¬ 
ably  at  some  point  or  other  hurt  prac¬ 
tically  everyone. 

NO  INFLATION  CONTROL  WITHOUT  INEQUALITIES 

It  is  unrealistic  thinking  to  say  that 
you  can  have  inflation  control  without 
hurting  anyone  just  as  it  is  unrealistic  to 
say  that  you  can  win  a  battle  without 
casualties. 

CRY  OF  “GET  RID  OF  PROFESSORS1' 

Price  control  was  new  to  our  people 
and  there  was  not  very  much  known 
about  the  science  of  doing  the  job  by  any¬ 
one  in  this  country.  In  particular  the 
businessmen  of  the  country  never  hav¬ 
ing  envisioned  such  a  control  in  our  econ¬ 
omy,  did  not  know  much  about  it.  Grad¬ 
ually,  therefore,  there  grew  up  a  feeling 
that  all  of  the  Government  agency  peo¬ 
ple  were  professors,  lawyers,  or  long¬ 
haired  reformers.  The  cry  was  “get  rid 
of  the  professors  and  get  businessmen.” 

UNDER  COVER  PLAN  TO  KILL  PRICE  CONTROL 

Not  so  loudly  in  public,  but  neverthe¬ 
less  definitely,  a  small  group  tf  our  bigger 
businessmen  developed  the  idea  that  all 
controls  were  wrong  and  that  we  would 
be  better  off  if  controls  of  any  kind  would 
be  eliminated.  Considerable  work  was 
started  under  cover-  to  kill  the  whole  idea 
of  price  control  and  stabilization. 

SECOND  PRICE  CONTROL  ACT  OR  STABILIZATION  ACT 

During  the  summer  of  1942  it  became 
apparent  to  the  Members  of  the  Congress, 
or  at  least  to  a  large  majority,  that  there 
was  some  strengthening  need,  so  that  the 
President  and  the  administrative  agen¬ 
cies  could  really  cover  all  elements  of  the 
inflationary  movement.  So  then  on  Oc¬ 
tober  2,  1942,  there  was  passed  what  is 
popularly  known  as  the  Stabilization  Act. 

The  Democratic  Members  of  this  House 
who  voted  for  that  measure  honestly  be¬ 
lieved  in  its  necessity.  Did  the  Repub¬ 
lican  Members  of  this  House  also  believe 
in  its  necessity  or  did  they  see  a  chance 
to  vote  for  a  measure  which  in  effect  they 
hoped  would  be  the  dropping  of  a  hot 
potato  into  the  hands  of  the  President? 
Did  they  hope  that  it  would  burn  and 
embarrass  him?  Let  us  look  at  the  votes 
for  this  measure: 


For: 

Democrats _ _ _ 155 

Republicans _ 128 


Total . 233 

Against : 

Democrats _  70 

Republicans _  25 

Total . . . . —  95 
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I  would  like  to  call  your  attention  to 
the  fact  that  this  vote  showed  a  larger 
majority  of  all  votes  in  the  House  for 
the  Stabilization  Act  than  for  the  origi¬ 
nal  Price  Control  Act.  I  would  also  like 
to  call  your  attention  to  the  fact  that 
while  56  of  our  honorable  opposition  of 
the  Republican  party  voted  for  the 
Price  Control  Act,  that  128  voted  for  the 
Stabilization  Act.  Why  did  72  more  of 
our  honorable  opposition  vote  for  the 
Stabilization  Act?  I  trust  that  they  did 
so  out  of  the  very  real  desire  to  insure 
that  our  country  would  not  face  a  ter¬ 
rible  inflation. 

APPROPRIATION  FOR  O.  P.  A.  INSUFFICIENT  FOR 
ADEQUATE  ENFORCEMENT 

Shortly  after  the  passage  of  the  Stabil¬ 
ization  Act,  under  which  the  Administra¬ 
tion  immediately  went  to  work  trying  to 
carry  out  the  mandate  of  the  Congress, 
the  problem  of  an  appropriation  for  the 
Office  of  Price  Administration  came  up. 
The  net  of  the  history  in  this  particular 
action  was  that  thirty  millions  were  elim¬ 
inated  from  the  appropriation  even  after 
many  hearings  developed  the  fact  that 
to  do  a  good  job  the  agency  really  needed 
the  money,  especially  to  do  a  good  job  on 
enforcement.  The  elimination  of  this 
thirty  millions  was  done  right  in  the  mid¬ 
dle  of  the  very  serious  and  unpatriotic 
wave  of  black  market  development  and 
of  racketeering  to  evade  price  and  ra¬ 
tioning  regulations.  It  would  seem  to 
me  that  once  the  Congress  had  decided 
upon  a  course  in  respect  to  inflation  and 
stabilization  and  had  then  by  legislation 
directed  the  President  and  certain  Gov¬ 
ernment  agencies  to  do  a  job  and  had 
given  them  the  power  to  do  the  job,  that 
the  least  the  Congress  can  be  charged 
with  is  a  most  peculiar  line  of  reasoning 
to  have  so  limited  appropriations  as  to 
have  hampered  the  very  work  that  Con¬ 
gress  had  decided  formerly  was  neces¬ 
sary.  How  did  this  vote  come  out? 


Votes  for  reduction: 

Democrats _ _ _ ' _ „  26 

Republicans _ 156 

Total _ 182 

Votes  against  reduction: 

Democrats _ 135 

Republicans _ •. _  11 

Total _ 146 


It  appears  that  almost  the  total  num¬ 
ber  of  our  honorable  Republican  oppo¬ 
sition  who  voted  on  the  measure  actually 
voted  to  hamstring  price  control  and 
stabilization  in  this  matter  of  necessary 
appropriation.  Does  this  mean  that  our 
honorable  opposition  saw  an  opportunity 
to  make  the  Democratic  administration 
continue  to  handle  a  difficult  problem 
without  the  necessary  funds?  Did  this 
give  our  honorable  opposition  a  chance 
to  say,  “Go  thou  and  do  thus-and-so,” 
but  “there  will  not  be  allowed  you  the 
means  to  do  thus-and-so”?  Did  they  ex¬ 
pect  the  Government  to  make  bricks 
without  straw?  Did  this  action  on  the 
O.  P.  A.  appropriation  come  from  the 
same  astonishing  minds  of  our  honorable 
opposition  as  the  action  on  the  O.  W.  I. 
appropriation?  The  O.  W.  I.  was  doing 
a  good  job  combating  inflation,  and 
practically  the  same  Members  who  voted 


to  cripple  O.  P.  A.  also  voted  to  eliminate 
the  appropriation  for  O.  W.  I.  that  was 
used  to  fight  inflation — another  Repub¬ 
lican  vote  f  or  inflation. 

WHO  IS  RESPONSIBLE? 

Let  it  go  into  the  record  that  to  the 
eternal  credit  of  the  administration  of 
the  Government  agencies,  particularly 
O.  P.  A.,  and  of  the  businessmen  of  this 
country  that  cooperatively  they  all  tried 
to  stop  black  markets  and  racketeering 
as  best  they  could  without  the  manpower 
needed  to  do  the  job.  But  these  rotten 
things  still  exist,  and  you  can  charge 
their  continued  life  to  the  vote  of  those 
Members  who  cut  the  appropriations. 

COMMODITY  CREDIT  CORPORATION 

Now  we  come  to  the  middle  of  the 
summer  of  this  year  in  which  the  bill  was 
introduced  to  extend  the  life  of  the  Com¬ 
modity  Credit  Corporation.  The  bill  was 
finally  passed  in  such  a  form  that  the 
President  found  it  necessary  to  veto  it. 
I  do  not  believe  I  need  to  rehearse  all 
this  very  recent  history,  but  I  do  think  I 
should  ask  whether  or  not  that  first  Com¬ 
modity  Credit  Corporation  bill  as  passed 
was  not  part  and  parcel  of  a  design  to 
destroy  stabilization.  I  would  probably 
not  ask  such  a  question  if  anyone,  any¬ 
where,  of  any  political  party  in  this 
House,  had  ever  suggested  any  other 
method  to  establish  stabilization  than 
that  of  subsidy,  properly  used. 

PEOPLE  COMPLAIN  ABOUT  MISTAKES 

After  the  President  vetoed  this  bill  an¬ 
other  was  brought  out  which  continued 
the  Commodity  Credit  Corporation  for  a 
temporary  period.  Evidently  our  hon¬ 
orable  opposition  felt  that  this  was  the 
proper  and  safe  thing  to  do  because  they 
felt  sure  that  during  the  recess  which 
came  shortly  thereafter,  all  Members  of 
Congress  would  go  home  to  find  the  coun¬ 
try  rising  up  en  masse  asking  for  the  de¬ 
struction  of  price  control  and  stabiliza¬ 
tion.  But  the  people  did  not  rise  up 
en  masse  asking  for  this  destruction. 
They  did  complain;  they  did  criticize; 
they  did  argue,  but  they  never  said  to 
anyone  that  they  didn’t  want  any  more 
control  and  that  they  would  welcome  in¬ 
flation.  I  am  talking  about  the  vast  ma¬ 
jority  of  the  American  public  and  not 
the  selfish  few  who  think  that  they  can 
ride  out  inflation  to  their  own  personal 
advantage.  I  am  talking  about  the  small 
businessman,  about  the  professional  peo¬ 
ple,  about  labor;  yes,  and  the  vast  ma¬ 
jority  of  farmers  and  all  those  people — 
over  14,000,000  of  them — living  on  stable 
incomes  which  have  not  risen  during  this 
war.  I  am  talking  about  the  soldiers,  the 
sailors,  and  marines  and  their  families 
who  don’t  want  inflation,  and  who  have 
unmistakably  in  vast  majority  said  so  not 
only  to  Democrats  but  to  Republicans. 

MORE  EXPERIENCED  MEN  USED  BY  O.  P.  A. 

During  all  this  period  since  the  first 
price  control  legislation  the  President, 
Mr.  Jimmie  Byrnes,  Mr.  Fred  Vinson, 
and  all  of  the  Government  agencies  and 
bureaus  involved  have  worked  very  hard 
to  obey  the  congressional  directive  to 
stabilize.  During  this  period  the  various 
agencies  have  brought  in  more  and  more 
practical  and  experienced  businessmen. 
I  really  believe  that  there  has  been  an  im¬ 


provement  in  the  methods  of  price  con¬ 
trol  and  stabilization.  I  believe  that  the 
regulations  are  generally  clearer  and  are 
more  simple.  No  one  can  really  criticize 
the  good  work  which  has  been  done  in 
rent  control  and  rationing  and  the  food 
production  program.  There  are  only  a 
relatively  few  of  the  price  regulations  out 
of  over  400  which  O.  P.  A.  has  put  out 
which  caused  the  most  complaints  and 
wherein  there  were  the  most  mistakes 
made.  These  regulations  either  have 
been  or  are  in  the  process  of  being  re¬ 
vised.  The  work  of  revision  is  being  done 
in  conjunction  with  a  system  of  industry 
advisory  committees  which  have  been  ex¬ 
tended  to  every  possible  industry  and 
many  parts  of  industry.  The  whole  ap¬ 
proach  so  far  as  I  can  determine  is  more 
realistic  and  more  one  of  partnership 
between  Government  and  industry. 

OTHER  AGENCIES  DOING  A  BETTER  JOB 

I  think  that  this  is  true  of  all  agencies 
of  the  Government.  W.  P.  B.  has  done 
the  same  kind  of  a  job.  The  War  Food 
Administration  is  doing  it  also,  using 
many  committees  made  up  of  producers, 
processors,  retailers,  and  consumers.  So 
far  as  I  can  determine  the  people  of 
the  United  States  and  the  war  agencies 
are  actually  cooperating  efficiently  and 
learning  now  to  do  the  job  that  this 
Congress  directed  the  President  and  the 
war  agencies  to  do.  Business,  labor, 
many  farmers,  and  Government  agencies 
are  all  working  together  because  they  be¬ 
lieve  in  the  absolute  necessity  of  keep¬ 
ing  inflation  out  of  our  system.  It  seems 
that  only  the  Congress  is  not  a  member 
of  the  partnership.  It  almost  seems  to 
me  on  the  record  of  votes  we  can  say 
to  our  honorable  Republican  opposition, 
that  they  are  the  principal  ones  who  are 
not  members  of  this  partnership  which 
is  now  working  to  get  the  job  done.  I 
should  judge  that  they  would  not  hold 
out  from  being  partners  on  any  other 
basis  than  one  of  honest  differences  of 
opinion.  I  should  judge  that  in  this  time 
we  certainly  could  not  charge  them  with 
playing  politics,  could  we? 

O.  P.  A.  NOT  THE  CAUSE  OF  ALL  MISTAKES 

There  has  grown  up  a  habit  here  in 
Congress  of  blaming  our  own  creation, 
the  Office  of  Price  Administration,  .for 
any  and  all  mistakes  of  any  of  the  Gov¬ 
ernment  agencies.  We  make  O.  P.  A.  the 
whipping  boy  and  yet  is  is  the  one  im¬ 
portant  war  agency  which  was  created 
by  an  act  of  Congress.  Are  we  falling 
into  the  error  of  whipping  ourselves? 
Why  do  the  selfish,  the  disgruntled,  the 
opposition  constantly  pick  on  the  child 
which  the  Congress  gave  life  to?  Why 
is  it  that  those  who  are  trying  to  do  what 
Congress,  representing  the  people  of  this 
country,  wanted  done,  control  inflation 
and  stabilize  our  economical  life — why 
is  it  that  those  very  people  and  agencies 
are  the  receivers  of  the  blows  of  ob¬ 
jection  and  political  attack  upon  the 
operation  of  the  home  front?  Why  is  it 
that  the  opposition  frequently  does  not 
even  stick  to  the  facts?  Why  is  it  they 
do  not  get  the  facts,  or  they  do  not  get 
all  of  the  facts? 

ARE  SUBSIDIES  ONLY  FOR  THE  FEW  AND  SELFISH? 

The  opposition  cries  out  against  sub¬ 
sidies.  Is  it  just  because  the  President 
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and  the  agency  we  created  want  to  use 
subsidy  because  there  is  no  other  logical 
method?  It  seems  to  me  that  the  use  of 
subsidies  as  represented  in  Republican 
tariff  after  Republican  tariff  should  now 
be  so  completely  acceptable  to  the  hon¬ 
orable  opposition  that  there  would  be 
no  question  of  the  use  of  an  internal  sub¬ 
sidy  which  the  facts  show  benefits  every¬ 
one.  Do  our  honorable  opposition  be¬ 
lieve  in  subsidies  only  for  the 'few  and 
selfish;  do  our  honorable  opposition  think 
that  by  attacking  the  subsidy  program 
to  hold  down  the  price  of  food  as  being 
un-American,  that_  they  themselves  are 
being  logical  or  politically  sound?  Do 
they  believe  that  they  can  sustain  this 
remarkable  inconsistency  by  calling  upon 
the  name  of  the  farmers? 

SUMMARY 

What  does  this  all  add  up  to? 

First.  Realizing  that  the  country 
wants  inflation  control  and  wants  the 
economic  position  stabilized,  the  major¬ 
ity  of  both  Democratic  and  Republican 
Members  of  this  House  voted  overwhelm¬ 
ingly  for  the  Stabilization  Act  which  fol¬ 
lowed  and  buttressed  the  first  price  act; 

Second.  I  do  not  want  to  doubt  that 
this  vote  was  an  honest  one  and  re¬ 
flected  the  desires  of  the  vast  majority 
of  our  constituents,  and  if  this  is  true, 
the  opposition  is  on  record,  just  as  our 
party  is  on  record. 

Third.  Because  mistakes  were  made 
by  human  beings  who  worked  long  hours 
trying  to  do  the  right  thing  on  your  as¬ 
signed  problems  and  because  of  selfish 
pressures  from  some  well-known  spots 
there  seems  to  me  to  be  by  the  record  of 
votes  a  move  by  our  Republican  friends 
to  constantly  and  consistently  under¬ 
mine  their  own  work  in  every  possible 
direction.  Surely  it  cannot  be  that  our 
opposition  Members  are  saying  that  they 
are  doing  all  this  for  the  sake  of  the 
farmer,  when  actually  they  know  that 
they  are  doing  it  all  for  the  sake  of  a 
small  minority  who  want  inflation,  or 
for  the  sake  of  just  hampering  the  ad¬ 
ministration  in  the  middle  of  a  difficult 
wartime  situation.  After  all,  Republi¬ 
cans  must  be  just  as  patriotic  as  Demo¬ 
crats.  > 

Fourth.  Is  this  all  the  evidence  of  an 
old  political  trick  where  you  appear  to 
help  your  opponents  when  your  voters  at 
home  tell  you  you  have  to  and  then  you 
try  to  crucify  yourXopponent  on  every 
move  thereafter?  Surely  none  of  us  can 
be  so  short-sighted  as  to  crucify  the  Com¬ 
modity  Credit  Corporation,  and  thus  de¬ 
stroy  support  prices  for  the  farmer 
simply  because  there  is  some  kind  of  a 
political  point  to  be  gained. 

CONSTANT  BICKERINGS  AT  HOME 

Fifth.  Frankly,  I  cannot  conceive  that 
this  constant  evidence  of  disunity 
amongst  us  in  the  Congress  is  entirely  a 
matter  of  honest  division  of  opinion. 
Yet  all  of  us  know  that  we  continue  to 
weaken  our  position  at  home.  All  of  us 
know  that  these  constant  bickerings 
sicken  the  man  in  uniform  and  we  know 
that  he  will  not  forget.  Some  day  he 
will  put  his  memory  to  practical  use,  and 
when  that  day  comes  he  probably  will 
make  a  clean  sweep  of  all  of  us  who  fail 
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now  to  back  him  up.  I,  for  one,  say  he 
should  make  a  clean  sweep. 

What  is  it  that  is  necessary  to  be  done? 
It  is  very  simple;  we  want  all  the  food 
production  we  can  get;  we  want  a  decent 
living  standard  for  every  man,  woman, 
and  child  in  this  country;  we  want  to 
stabilize  our  economy  so  that  no  class  or 
group  is  favored  beyond  any  other;  we 
want  to  strive  mightily  to  preserve  our¬ 
selves  intact. 

Now  surely  the  path  this  Congress  is 
going  down  at  present  is  a  piece-meal 
killing  of  any  and  all  opportunity  to 
stabilize  the  national  policy  of  this  coun¬ 
try  in  respect  to  the  home  front,  thus 
doing  what  the  voter  wants  and  our  own 
good  sense  tells  us  is  needed.  That  is 
not  sound  politics  for  either  Democrats 
or  Republicans,  that  is  just  stupidity  on 
our  part.  If  you  do  not  like  subsidy, 
show  us  something  better.  I  do  not  like 
war,  but  I  cannot  show  any  method  of 
exterminating  the  evils  of  dictatorship 
and  aggression  except  by  war. 

CHILDREN’S  PARTY 

Are  not  we  being  a  little  bit  like  the 
“Children’s  Party”  which  the  very  fam¬ 
ous  author  by  the  name  of  Ruskin  wrote 
about?  You  will  remember  that  the 
children  came,  dressed  in  their  best,  to 
a  beautiful  house  and  a  beautiful  garden 
to  play,  with  all  the  toys  in  the  world 
at  their  command.  But  one  selfish  little 
fellow  decided  that  the  most  valuable 
thing. to  him  were  the  brass  tacks  that 
studded  the  furniture  in  the  house.  So 
he  started  to  pull  out  brass  tacks,  and  he 
convinced  all  the  other  children  of  the 
value  of  brass  tacks.  Thus  the  party 
ended  in  the  destruction  of  furniture, 
fights  amongst  the  children,  and  the  ele¬ 
vation  of  useless  brass  tacks  to  a  position 
of  first  importance.  I  am  sorry  to  say 
that  the  recent  gyrations  here  in  the 
House  remind  me  of  this  story.  I  am 
sorry  to  say  that  the  selfish  little  boy 
after  the  brass  tacks  reminds  me  of  some 
of  the  honorable  opposition.  If  the  op¬ 
position  wants  to  “get  down  to  brass 
tacks”  why  do  you  not  just  abolish  all 
controls.  Then  the  wrecking  of  our 
house  and  garden  will  be  an  honest  job. 

PRESENT  BILL,  IP  ENACTED,  WILL  PRACTICALLY 
DESTROY  SUPPORT-PRICE  PROGRAM 

Some  of  our  Republican  friends,  and 
especially  the  gentleman  from  Michigan 
[Mr.  Wolcott],  on  yesterday — page 
9804,  Congressional  Record  of  November 
18,  1943 — have  contended  that  H.  R. 
3477,  as  reported  out  by  the  solid  Re¬ 
publican  vote,  would  not  destroy  the 
farmers’  support-price  program.  Inso¬ 
far  as  the  support-price  program  in¬ 
volves  the  Government  in  a  risk  of  loss, 
this  Republican  view  is  plainly  errone¬ 
ous.  As  to  this,  we  do  not  need  to  spec¬ 
ulate.  On  October  21,  1943,  Marvin 
Jones,  the  War  Food  Administrator,  who 
must  administer  every  support-price 
program,  wrote  a  letter  to  the  gentleman 
from  Alabama  [Mr.  Steagall]  opposing 
this  Republican  bill. 

Ntarvin  Jones  stated  in  his  letter  of 
October  21: 

If  section  3r  in  its  present  form,  is  included 
in  the  bill,  it  will  practically  destroy  the 
supportj-price  program.  Carrying  forward 


the  support-price  program  will  involve  some 
losses.  This,  however,  would  apply  only  to 
the  commodities  where  the  support  price 
must  be  above  the  level  of  ceiling  prices  if  we 
are  to  secure  the  necessary  in  food  produc¬ 
tion. 

\  The  support-price  program  for  this  year 
has  involved  the  loss  of  only  about  $350,- 
000,000.  It  has  resulted  in  tremendous  pro¬ 
duction.  We  will  need  even  greater  produc¬ 
tion  in  the  Coming  year.  The  adoption  of 
the  bill  would  force  a  complete  change,  em¬ 
bark  us  on  a  course  of  great  uncertainty, 
and  jeopardize,  beyond  measure,  our  pro¬ 
spective  1944  production,  which  is  vital  to 
the  war  effort.  This  program  has  not  only 
enabled  us  to  realize  these  goals  but  to  se¬ 
cure  production  in  excess  of  the  goals  that 
were  established. 

I  do  not  see  how  any  statement  could 
be  plainer  than  that.  Those  who  would 
enact  this  b^ll  into  law  are  driving  a 
knife  into  the  farmer’s  heart  by  destroy¬ 
ing  the  support-price  program  and  are 
threatening  to  impair  the  production  of 
vital  foods  for  our  armed  forces,  our  al¬ 
lies,  and  our  civilian  population. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  8  minutes  to  the  gentleman 
from  Montana  [Mr.  O’Connor]. 

Mr.  O’CONNOR.  Mr.  Chairman,  the 
bill  before  the  House  has  to  do  with  the 
question  of  continuing  the  Commodity 
Credit  Corporation  as  an  agency  of  the 
United  States,  of  which  of  course  we  are 
all  in  favor,  and  for  other  purposes.  In 
the  ramifications  of  this  bill,  naturally 
the  O.  P.  A.  becomes  involved.  Also, 
there  are  questions  involved  dealing  with 
whether  or  not  we  are  going  to  continue 
subsidizing  certain  food  products  and 
other  commodities.  To  a  great  extent 
we  have  already  adopted  the  use  of  sub¬ 
sidies  in  connection  with  our  war  pro¬ 
gram. 

I  do  not  believe  there  is  a  Member  of 
this  House  who  would  want  to  wipe  out 
our  price-control  program.  However, 
neither  do  I  believe  there  are  very  many 
Members  who  are  not  disgusted  with  the 
manner  in  which  the  price-control  law 
has  been  administered.  It  has  been  con¬ 
demned  throughout  the  country  for  its 
inefficiency,  confusion,  and  incompe¬ 
tency.  That  it  has  saved  the  Govern¬ 
ment  and  the  people  tremendous  sums 
of  money  many  doubt.  However,  I  be¬ 
lieve  from  the  information  we  have  that 
It  has  saved  money.  The  O.  P.  A.  claims 
that  a  saving  of  $67,000,000,000  in  the 
purchase  of  war  materials  alone  has  been 
effected  which  would  not  have  been 
saved  had  the  prices  of 'these  materials 
gone  uncontrolled.  The  same  agency  of 
the  Government  claims  that  the  con¬ 
sumers  have  been  saved  $22,000,000  000 
because  of  the  generally  lower  cost  of 
living  in  this  war.  Maybe  these  figures 
are  inaccurate  and  maybe  not,  but  the 
fact  is  that  a  responsible  agency  of  the 
Government  has  officially  put  them  out 
and  until  their  inaccuracy  is  shown,  it 
seems  fair  to  accept  them. 

Do  not  think  for  a  moment  that  I 
take  the  position  that  this  saving  is  due 
in  any  considerable  degree  to  the  use  of 
subsidies — far  from  it.  However,  I  do 
not  become  excited  over  the  use  of  sub¬ 
sidies.  We  have  seen  them  used  directly 
and  indirectly  since  the  first  tariff  act 
was  passed  approximately  150  years  ago. 
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Alexander  Hamilton  said  at  that  time 
that  if  industries  are  to  be  protected  by 
a  tariff  the  farmers  of  the  Nation  should 
be  paid  something  not  by  way  of  a  bonus, 
gift,  or  subsidy,  but  by  way  of  restitution 
to  put  them  on  a  basis  of  equality  with 
industry.  In  addition,  we  have  seen  rail¬ 
roads,  newspapers,  other  means  of  trans¬ 
portation,  of  both  persons  and  property, 
and  mail  subsidized.  We  have  seen  com¬ 
modities  of  nearly  all  kinds,  including 
some  of  the  farmers’  products,  subsidized 
for  years  and  years,  and  nobody  raised 
much  of  a  howl.  So  much  for  sub¬ 
sidies  at  the  present  moment.  . 

I  want  to  make  it  clear  that  the  pres¬ 
ent  program  is  entirely  unsatisfactory, 
and  the  use  of  subsidies  thus  far  has  not 
been  productive  of  any  particular  bene¬ 
fit  to  any  person  other  than  the  proc¬ 
essors.  This  Congress  bV  the  act  of 
October  2,  1942,  not  only  empowered  the 
President  of  the  United  States  to  fix  all 
prices,  wages,  and  salaries  and  items 
that  go  into  the  cost  of  living  on  the  basis 
of  prices  existing  on  September  15, 1942, 
but  directed  him  so  to  do,  giving  him 
discretion  in  correcting  gross  inequities, 
and  so,  forth.  Congress  did  its  part. 

If  prices  have  gone  beyond  those  prices 
of  the  dates  mentioned  in  the  act,  the 
fault  lies  with  the  administration  of  the 
act  and  not  with  the  Congress.  The 
President  should  have  pegged  the  prices 
right  then  as  he  was  directed  to  do  by 
the  Congress.  The  Congress  cannot  ad¬ 
minister  its  acts.  If  we  are  to  believe 
the  economists  of  the  two  leading  labor 
unions,  it  would  appear  that  the  cost  of 
living  has  gone  up  an  additional  7  per¬ 
cent,  beyond  the  15  percent  under  the 
so-called  Little  Steel  formula,  since  the 
passage  of  the  act.  Canada  in  1941 
fixed  prices,  wages,  and  so  forth,  and 
supplemented  that  program  with  a  re¬ 
stricted  use  of  subsidies  and  it  is  claimed 
that  living  costs  have  advanced  only  3 
percent. 

In  the  over-all  picture  we  must  not 
lose  sight  of.  15,000,000  unorganized 
workers  in  America  who  are  now  very 
near  the  end  of  their  economic  rope. 
Their  living  costs  and  taxes  have  gone 
up,  but  their  incomes  are  what  they  were 
before  the  war.  We  must  keep  an  eye  to 
their  interest  as  well  as  to  the  interest  of 
the  farmer,  stockman,  and  union  laborer. 
If  this  group  of  people  are  benefited  by 
the  subsidy  program,  it  is  worthy  of 
serious  thought  before  scrapping  this 
program  in  its  entirety. 

I  find  plenty  of  fault  with  the  subsidy 
program  so  far  as  the  producer  is  con¬ 
cerned.  He  is  not  benefited  by  it.  We 
can  take  for  instance  the  cattleman  and 
sheepman — I  have  first-hand  knowledge 
of  the  fact  that,  this  fall,  through  ma¬ 
nipulations  of  the  packers,  the  packers 
were  able  to  push  down  the  price  of  sheep 
from  4  to  5  cents  per  pound— getting 
the  carcass  almost  for  nothing,  in  this 
way,  the  packer  is  paid  a  subsidy  of  95 
cents  per  100  pounds  ($1.10  in  the  case 
of  beef,  and  $1.30  in  the  case  of  pork). 
This  subsidy  was  supposed  to  take  care 
of  the  roll-back  in  prices  under  the  act 
of  October  2,  1942.  On  top  of  that  the 
packer  was  paid,  although  I  am  informed 
that  this  practice  has  stopped,  from  $2 
to  $4  by  the  Government  for  each  sheep 


pelt.  These  pelts  were  being  used  for  avi¬ 
ator’s  vests.  I  understand  from  five  to 
seven  million  pelts  were  bought  for  that 
purpose,  but,  in  any  event,  the  packer 
gets  the  wool  from  the  sheep  in  addition 
to  the  subsidies  as  well  as  the  offal  of 
the  sheep  for  fertilizer  purposes.  You 
will  see  from  these  figures  that  a  sheep 
weighing  around  110  to  112  pounds  as 
it  goes  to  the  packer  and  for’  which  he 
pays  4  or  5  cents  per  pound,  is  almost 
clear  to  the  packer  with  the  carcass 
nearly  all  profit.  Sixty  percent  of  the 
carcass  is  meat  that  is  sold  by  the  packer 
at  16V2  cents  per  pound.  Now  that  means 
the  packer  is  making  about  $8.48  on  that 
sheep.  The  cost  of  slaughtering  and 
distribution  is  estimated — by  the  pack¬ 
er — at  $1.42,  so  when  we  come  down  to 
brass  tacks,  the  packer  is  the  boy  making 
the  money.  I  am  informed  that  they 
are  making  more  money  today  than  ever 
before.  The  subsidy  is  not  working  at  all 
to  the  benefit  of  the  grower  of  either 
cattle  or  sheep  or  to  the  consumer. 

It  is  interesting  for  us  to  know  just 
what  these  profits  are.  The  O.  P.  A.  re¬ 
vealed  last  week,  after  a  careful  study, 
that  the  profits  of  the  packers  had 
jumped  to  over  four  times  the  average  of 
3  pre-war  years,  1936-39.  This  study, 
which  covered  53  companies  handling  85 
percent  of  the  Nation’s  meat  production, 
showed  the  aggregate  profits  of  the  pack¬ 
ers  in  peacetime  to  be  $24,971,000  a  year, 
but  that  now  this  figure  has  jumped  to 
$108,613,000  for  1942.  The  top  group, 
which  does  70  percent  of  the  total  busi¬ 
ness,  rolled  up’  336  percent  more  profits, 
from  $23,476,000  to  $102,322,000.  The 
medium  firms  rose  even  more,  by  638 
percent,  from  $717,000  to  $5,293,000. 

These  huge  profits  are  coming  out  of 
the  hides  of  the  producers  as  well  as  from 
the  consumers,  and  the  producer,  being  a 
consumer  also,  gets  hit  twice.  I  always 
contended  the  liquor  dealers  and  the 
saloon  men,  owing  to  the  roughshod 
manner  in  which  they  carried  on  their 
business,  were  the  cause  of  prohibition. 
You  will  also  remember  the  policy  of  rail¬ 
roads  that  “the  public  be  damned” — 
until  Government  ownership  loomed. 
Then  they  commenced  to  realize  that  the 
public  was  not  impotent  to  act.  Let  the 
packers  beware  and  stop,  look,  and  listen 
before  they  proceed  during  this  wartime 
to  rob  both  the  consumer  and  the  pro¬ 
ducer  through  their  monopolistic  prac¬ 
tices.  Let  us  not  be  too  harsh  in  our 
criticisms  of  men  going  into  the  bowels 
of  the  earth  and  of  those  engaged  in  other 
industries  for  their  daily  wage,  when  they 
see  these  exorbitant  profits  that  are  being 
made  and  as  a  result  feel  they  should  get 
something  additional. 

The  use  of  subsidies  will  never  be 
passed  on  to  the  producers  or  the  con¬ 
sumers  by  the  packers  under  the  present 
system.  They  are  simply  adding  to  the 
huge  profits  of  the  processors.  I  have 
contended  on  the  floor  of  this  House  ever 
since  we  were  threatened  with  war  that 
the  best  way  to  maintain  and  increase 
production  was  by  guaranteeing  at  least 
cost  of  production,  and  the  only  means  by 
which  that  can  be  accomplished  is  by 
placing  a  floor  under  the  prices  which 
may  be  paid  for  the  live  animals,  and  if 
we  are  to  use  subsidies  they  can  only  be 


passed  to  the  producers  In  that  way.  The 
placing  of  a  floor  under  the  price  of  live 
animals  is  absolutely  necessary  regard¬ 
less  of  whether  or  not  subsidies  are  paid 
to  the  packer.  The  ceiling  is  not  the  an¬ 
swer  to  increased  production.  Ceilings 
guarantee  nothing. 

Livestock  men  must  have  more  assur¬ 
ance  of  what  they  are  to  receive  for  their 
product.  Otherwise  production  is  going 
to  lag.  The  wage  earner  knows  what  he 
is  going  to  get  when  he  goes  to  work. 
The  industrialists  know  what  they  are 
going  to  receive  when  they  build  a  ship, 
and  so  forth,  but  the  farmer  and  stock- 
man  do  not  know  today  whether  or  not 
they  are  going  to  be  paid  a  reasonable 
price  for  their  product  when  it  is  raised 
and  sold.  They  are  taking  the  chance, 
and  they  are  the  ones  who  are  producing 
the  food  for  the  Army  and  Navy,  the  ci¬ 
vilian  population  of  this  country,  and  our 
allies.  You  cannot  throw  them  out  of 
the  door.  Food  is  vital  in  winning  this 
war. 

Here  let  me  also  say  that  I  think  the 
policy  of  the  O.  P.  A.  in  figuring  the 
point  values  on  beef  as  high  as  they 
have  is  no  less  than  asinine — in  fact, 
that  might  be  said  of  the  points  for  all 
meat.  I  was  glad  to  see  a  recognition 
of  this  fact  by  the  Office  of  Price  Ad¬ 
ministration  as  reported  in  this  morn-* 
ing’s  papers  that,  effective  at  midnight, 
a  reduction  of  two  points  per  pound  in 
the  ration  cost  of  all  pork  cuts  was  to 
occur.  We  have  the  largest  cattle  pop¬ 
ulation  in  the  United  States  we  have  ever 
had.  People  want  those  points  lowered 
consistent  with  the  needs  of  the  Army, 
Navy,  and  lease-lend  requirements. 
There  is  beef  everywhere  but  it  cannot 
b#used.  The  miners,  loggers,  and  other 
workers  of  my  State  who  perform  heavy, 
back-breaking  work  have  repeatedly  told 
us  that  they  will  have  to  have  more  meat 
to  keep  up  their  strength  and  in  turn 
keep  up  production. 

Prices  for  farm  products  and  livestock 
products  have  been  so  uncertain  that  I 
am  afraid  we  will  have  a  shrinkage  in 
beef  products  in  the  Coming  year.  In 
years  gone  by  we  in  Montana  would  have 
feeder  lamb  buyers  and  calf  buyers  come 
to  our  ranches  to  buy  our  lambs  and 
calves.  None  came  this  year  to  speak  of. 
Why?  Because  we  had  no  program  to 
insure  feeders  against  actual  losses, 
much  less  paying  them  for  their  time 
and  feed.  The  result  is  that  there  will 
be  a  shortage  of  fed  lambs  and  fed  year¬ 
ling  cattle  this  coming  year.  I  do  not 
need  to  tell  you  that  a  calf  may  be 
brought  to  weighing  700  or  800  pounds 
in  a  short  time  by  proper  feeding — pro¬ 
ducing  the  choicest  and  most  beef  in  the 
shortest  of  time.  The  Government  must 
wake  up  to  the  fact  that  we  have  got 
to  promulgate  a  program  that  is  going 
to  at  least  insure  our  producers  and 
feeders  their  cost  of  production.  Up  to 
date  we  have  not  done  this. 

We  talk  a  lot  about  inflation.  The 
present  price  of  wheat  is  only  $1.59  per 
bushel  in  Chicago,  the  present  price  of 
corn  is  90  cents,  and  potatoes  were  sold 
in  my  State  for  $1.50  to  $2  a  hundred, 
scarcely  the  cost  of  the  production. 
Where  is  the  inflation?  The  inflation 
occurs  after  it  leaves  the  farmer  and  pro- 
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ducer.  One  of  the  best  answers  to  Infla¬ 
tion  is  increased  production.  The  more 
there  is  of  a  commodity,  the  less  it  is  apt 
to  sell  for.  We  can  increase  production 
if  we  guarantee  a  man  he  is  not  going  to 
lose  his  shirt  in  the  process,  and  we  are 
not  going  to  have  increased  production 
until  we  do  that.  Increased  production 
is  also  a  fairly  good  answer  to  the  rising 
cost  of  living;  it  will  lower  the  price. 
It  is  production  that  we  must  have.  So, 
getting  back,  if  we  are  going  to  use  sub¬ 
sidies,  let  us  use  a  floor  price  and  use 
subsidies  to  supplement  the  floor  price. 
Now  the  Congress  has  done  its  part.  It 
gave  the  President  full  power,  and  not 
only  that,  but  directed  him  to  fix  these 
prices.  What  more  could  the  Congress 
do? 

In  conclusion,  let  us  all,  Democrats  and 
Republicans,  and  all  others,  throw  poli¬ 
tics  and  political  schemes  out  of  the  win¬ 
dow  and  think  only  of  the  boys  who  are 
dying,  maimed  in  mind  and  body  and 
blinded  and  destroyed  in  mind  by  the 
thousands  on  the  55  battle  fronts  of  the 
world,  and  of  the  winning  of  this  war. 
It  is  not  won  yet  by  long  odds.  It  is  go¬ 
ing  to  take  work.  It  is  going  to  take 
unity.  It  is  going  to  take  sacrifices.  It 
is  discouraging  to  me  to  see  these  political 
contentions  which  certainly  are  furnish¬ 
ing  fuel  for  our  enemies.  If  mistakes 
have  been  made,  in  the  failure  to  fix 
prices,  wages,  and  so  forth,  and  if  sub¬ 
sidies  have  to  be  used  to  correct  those 
mistakes,  if  they  will  enable' us  to  win 
the  war  more  quickly  and  bring  our  boys 
back  home,  let  us  use  them  or  use  any 
means  that  will  accomplish  that  end. 

.  Mr.  CASE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  O’CONNOR.  I  yield  to  the  gen¬ 
tleman  from  South  Dakota. 

Mr.  CASE.  The  gentleman  is  making 
a  very  fine  statement,  especially  on  the 
sheep  situation.  This  morning  I  re¬ 
ceived  an  official  Department  of  Agri¬ 
culture  report  on  the  lamb  feed  situation 
in  my  district.  As  a  result  of  the  con¬ 
fused  policy  that  has  been  followed  in 
respect  to  feeding  livestock,  the  feeder 
lambs  are  less  than  50  percent  of  normal. 

Mr.  O’CONNOR.  Yes,  the  gentleman 
is  right. 

As  I  have  said  you  can  pay  all  the 
subsidies  you  want  to,  but  they  never  go 
into  the  hands  of  the  man  who  produces. 
You  have  to  get  them  into  the  hands  of 
the  man  who  produces  if  you  want  in¬ 
creased  production,  and  increased  pro¬ 
duction  is  a  good  answer  to  inflation. 
Put  three  suits  of  clothes  where  there 
is  only  one,  three  bushels  of  wheat  where 
there  is  only  one,  three  calves  or  steers 
where  there  is  only  one,  and  you  increase 
the  amount  to  be  bid  for  and  the  price 
comes  down.  It  is  a  fairly  good  answer 
to  the  rising  cost  of  living,  also. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  O’CONNOR.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  CRAWFORD.  Is  it  not  also  true 
that  the  lack  of  buyers  of  calves  and  the 
lack  of  buyers  of  lambs  goes  right  back 
to  the  grazing  lands  in  the  gentleman’s 
State  and  in  Colorado  and  Utah,  and 
causes  a  reduction  in  the  propagation  of 
sheep  on  the  grazing  lands  in  that  area? 


Mr.  O’CONNOR.  Why,  of  course.  I 
want  to  say  this  to  the  gentleman.  Many 
sheepmen  have  closed  out  as  a  result  of 
just  what  you  say.  Many  cattlemen  are 
also  liquidating.  There  is  no  guaranteed 
price  for  these  producers. 

Mr.  CRAWFORD.  And  the  costs  of 
herders  has  advanced  200  and  250  per¬ 
cent? 

Mr.  O'CONNOR.  Yes;  that  is  another 
vital  point.  I  thank  the  gentleman  for 
bringing  that  up.  We  are  paying  $125 
and  $150  a  month  today  for  sheep  herd¬ 
ers  whom  we  used  to  pay  $50  a  month. 
We  are  paying  $150  and  $165  a  month 
for  an  ordinary  common  fencer  whom 
we  used  to  get  for  $50  a  month.  Then 
costs  of  operation  on  farms  have  gone  up 
easily  200  percent. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Montana  has  expired. 

Mr.  O’CONNOR.  I  ask  unanimous 
consent  to  revise  and  extend  my  re- 
marks 

The’ CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

Mr.  BROWN  of  Georgia.  I  yield  5 
minutes  to  the  gentleman  from  New 
York  [Mr.  Lynch!. 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized  for  5 
minutes. 

(Mr.  LYNCH  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re- 

markS  ) 

Mr.  LYNCH.  Mr.  Chairman,  this  bill, 
H.  R.  3477,  is  one  of  the  most  important 
measures  that  has  come  before  the  House 
since  the  war  clouds  first  gathered  over 
the  country.  Although  its  greatest  im¬ 
pact  will  be  felt  on  the  home  front,  this 
bill  ranks  in  importance  with  the  mili¬ 
tary  and  naval  bills  which  have  passed 
this  House. 

Therefore,  I  would  ask  those  who  are 
in  favor  of  this  bill  in  its  present  form 
and  without  provision  for  food  subsidies 
to  carefully  weigh  the  disastrous  effect 
this  bill  will  have  both  on  the  home 
front  and  on  the  fighting  fronts,  if  food 
subsidies  are  excluded  from  this  bill.  I 
believe  that  all  the  Members  of  this 
House  are  deeply  patriotic.  I  have  a 
profound  conviction  that  no  Member  of 
this  distinguished  body  would  knowingly 
prejudice  the  early  and  successful  ter¬ 
mination  of  the  war,  which  has  already 
taken  a  heavy  toll  among  the  youth  of 
our  country  and  has  brought  tears  and 
sorrow  to  many  American  firesides.  It  is 
to  that  sense  of  patriotism  that  I  appeal 
today  in  urging  you,  my  colleagues,  not 
to  pass  this  bill  without  provision  for 
food  subsidies. 

This  is  not  only  a  war  of  men  and 
arms,  guns,  ships,  and  planes.  It  is  an 
economic  war  as  well.  The  President  of 
the  United  States,  as  Commander  in 
Chief,  has  ordered  our  /Irmy  and  Navy 
to  advance  and  strike  the  enemy,  and 
today  our  forces  are  advancing  victo¬ 
riously  on  all  fronts.  As  Commander  in 
Chief  the  President  has  ordered  that 
the  line  of  prices  be  held  against  infla¬ 
tion,  the  deadliest  enemy  on  the  home 
front.  Do  we  at  home  lack  the  sacri¬ 
ficial  spirit  of  our  armed  forces?  Will 
we  follow  the'Orders  of  the  Commander 
in  Chief  to  hold  the  line  against  infla¬ 
tion,  or  shall  greed  for  profit  break  the 
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home  front,  while  tanks  and  guns  and 
bombers  could  not  break  the  fighting 
front.  Pass  this  bill  in  its  present  form 
and  upon  this  House  will  rest  the  ter¬ 
rible  responsibility  for  the  break  in  the 
price  line  against  inflation,  which  will 
come  as  surely  as  the  British  broke  the 
line  at  El  Alamein  or  the  Russians  on 
the  Dnieper,  or  our  own  brave  troops  are 
doing  at  the  moment  in  Italy.  That  we, 
as  members  of  the  historic  House  of 
Representatives,  would  do  aught  to  aid 
and  comfort  the  enemy  abroad  is  un¬ 
thinkable;  that  we  should  do  aught  to 
aid  our  deadliest  enemy  at  home — infla¬ 
tion — chills  me  at  the  very  thought. 

I  have  the  highest  regard  for  the  dis¬ 
tinguished  chairman  of  the  Banking  and 
Currency  Committee  and  for  my  col¬ 
leagues  who  are  serving  under  him.  I 
had  the  pleasure  and  good  fortune  to 
have  served  under  him  for  2  years  on 
that  committee.  I  do  not  question  the 
motives  or  the  sincerity  of  those  who  ap¬ 
proved  the  majority  report  of  that  com¬ 
mittee,  but  I  could  not  let  this  oppor¬ 
tunity  pass  without  paying  a  tribute  to 
the  courage,  forthrightness,  and  genuine 
statesmanship  of  our  colleagues  who 
signed  the  minority  report. 

An  analysis  of  controversial  section  3 
makes  it  clear  that  the  effect  of  this  bill 
will  be  to  help  the  farmer  and  bleed  the 
consumer.  It  continues  the  power  of 
the  Commodity  Credit  Corporation  to 
support  farm  prices,  which  is  for  the 
benefit  of  the  farmer,  but  it  abolishes 
the  power  of  the  corporation  to  use  any 
of  its  funds  for  making  any  subsidy  or 
other  payment  or  to  absorb  losses  on  any 
agricultural  commodity  or  commodity 
processed  or  manufactured  therefrom, 
for  the  purpose  of  reducing,  maintaining 
or  in  lieu  of  increasing  maximum  prices, 
which,  of  course,  would  be  an  aid  to  the 
consumer.  All  aid  to  the  farmer — no 
aid  to  the  consumer.  Guarantee  the 
farmer  against  loss,  but  no  protection 
for  the  consumer  against  higher  prices. 
It  may  be  said  that  the  O.  P.  A.  will  pro¬ 
tect  the  consumer.  If  this  bill  passes  in 
its  present  form  it  will  mark  the  begin¬ 
ning  of  the  end  of  O.  P.  A.,  and  make  no 
mistake.  Without  subsidies  and  with- 
■  out  the  funds  of  the  Commodity  Credit 
Corporation  to  absorb  losses  incurred  in 
reducing,  maintaining,  or  in  lieu  of  in¬ 
creasing  maximum  prices,  the  O.  P.  A. 
will  soon  become  a  thing  of  the  past  and 
the  consumer  public  will  be  left  to  the 
ravages  of  the  wolves. 

To  the  agricultural  bloc  it  seems  per¬ 
fectly  fair  and  just  that  the  farmer 
should  receive  all  the  protection  and  the 
consumer  none.  Thank  God  we  have 
a  President  of  all  the  United  States,  and 
not  a  President  of  just  the  agricultural 
States — a  man  who  has  the  vision  to  see 
the  difficulties  of  all  the  people,  not  only 
the  difficulties  of  some  of  the  people,  and 
a  man  to  whom,  no  matter  how  this  Con¬ 
gress  acts,  the  consumer  public  can  still 
look  with  confidence,  knowing  he  will  see 
that  they,  and  all  other  segments  of  our 
population,  will  not  be  taken  advantage 
of  in  these  times  of  war. 

I  call  your  attention  to  the  fact  that 
there  are  millions  of  people  in  this  coun¬ 
try  who,  being  in  the  white-collar  class, 
have  not  benefited  in  the  wage  scale  even 
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to  the  limited  extent  of  the  Little  Steel 
formula.  I  cite  for  you  as  examples 
the  school  teachers,  policemen,  firemen, 
and  other  employees  of  the  States,  cities, 
and  municipalities.  The  report  submit¬ 
ted  by  a  minority  of  the  committee  truly 
states  the  undeniable  fact  that  there  are 
33,000, 0C0  of  our  people,  many  with  sons 
and  husbands  in  the  service,  who  are  to¬ 
day  less  able  to  meet  their  ordinary  liv¬ 
ing  expenses  than  they  were  4  years  ago. 
Pass  the  bill  in  its  present  form  and  the 
total  food  index  will  rise  7.294  percent. 
Can  the  consumer  stand  that  increase 
with  wages  frozen?  May  I  urge  those 
who  are  in  favor  of  this  bill  to  “Stop! 
Look!  and  Listen!”  You  are  heading  this 
country  to  disaster,  for  if  ever  this  bill 
becomes  law,  labor  will  demand  wage  in¬ 
creases  to  meet  the  higher  cost  of  living 
that  will  be  imposed  upon  it,  and  the  vi¬ 
cious  spiral  of  inflation  of  higher  prices 
will  be  followed  by  ever-increasing  de¬ 
mands  for  higher  wages. 

It  has  been  said  that  as  a  result  of  the 
settlement  of  the  miners’  wage  contro¬ 
versy  wages  in  general  will  rise.  The 
miners  represent  only  a  small  percent  of 
the  wage  earners  of  the  country.  The 
wages  of  the  balance  of  the  workers,  or¬ 
ganized  and  unorganized,  have  been 
frozen,  and  in  some  instances  unmerci¬ 
fully  frozen.  Yet  the  great  wage-earn¬ 
ing  class  has  unselfishly  accepted  the 
burden  that  has  been  placed  upon  them 
as  part  of  their  patriotic  duty  and  as  a 
contribution  to  the  great  objective — an 
early  and  triumphant  peace.  I  doubt 
whether  they  can  be  reasonably  expected 
to  continue  their  sacrifices  when  the 
agricultural  bloc  of  this  House  tells  them 
that  the  sacrifices  of  their  sons  and  hus¬ 
bands  are  not  enough,  that  their  chil¬ 
dren  must  now  go  without  milk,  bread, 
and  foodstuffs,  so  that  the  farmers  of 
tjie  country,  who  are  receiving  the  high¬ 
est  prices  in  20  years,  may  squeeze  out 
the  last  cent  of  profit  from  the  consum¬ 
ing  public.  They  cannot  reasonably  be 
expected  to  sit  quietly  by  and  continue 
the  sacrifices  they  have  been  making 
with  the  price  of  milk  increasing  under 
this  bill  a  cent  a  quart,  pork  chops  4.6 
cents  per  pound,  butter  9.9  cents  per 
pound,  cheese  7.8  cents  per  pound,  round- 
steak  5.2  cents  per  pound,  and  so  on 
down  the  long  line  of  foodstuffs. 

The  farmers  of  this  country  rightly  ex¬ 
pect  the  Government  to  keep  its  pledge 
to  support  the  floor  under  hogs  at  $13.75 
per  hundredweight.  Labor,  with  no  less 
justification,  expects  the  Government  to 
keep  its  pledge  to  maintain  farm  com¬ 
modity  prices  at  the  September  15,  1942, 
level.  Are  we  Members  of  the  Congress 
going  to  tell  the  farmers  of  the  country, 
by  the  passage  of  this  bill,  that  we  will 
keep  the  pledge  that  was  made  to  them, 
and  at  the  same  time  tell  the  consumer 
public  that  we  will  not  keep  the  pledge 
that  was  made  to  them? 

My  colleagues,  I  give  you  this  solemn 
warning  which  I  trust  will  be  heeded. 
The  ten  and  one-half  million  people  in 
New  York  City  cannot  continue  at  their 
present  wage  schedules  if  prices  are  not 
reduced.  Their  rents  have  increased, 
their  food  prices  have  risen,  but  in  large 
part  their  wages  and  salaries  are  static 


and  in  addition  the  Government  is  with¬ 
holding  20  percent  of  their  wages  and 
salaries,  less  their  income-tax  deduc¬ 
tions.  Are  we  so  blind  that  we  cannot 
see  we  are  heading  for  strikes  and  food 
riots?  And  of  what  benefit  will  it  be  to 
the  farmer?  His  dollar  will  be  as  infla¬ 
tionary  as  the  dollar  of  the  city  resident. 
Inflation  is  not  the  enemy  of  the  city 
resident  alone — it  is  the  enemy  of  the 
whole  country. 

A  few  days  ago  we  increased  the  allot¬ 
ments  to  the  dependents  of  men  in  the 
service  and  likewise  increased  the  pen¬ 
sions  of  veterans  of  World  War  No.  1. 
Now  this  bill  comes  along,  supported  by 
the  agricultural  lobby,  and  the  corpora¬ 
tion  farmers  and  if  passed  in  its  present 
form,  the  condition  of  the  veteran  and 
the  serviceman’s  family  will  be  worse 
than  it  was  before.  The  increase  in 
allotments  and  pensions  will  be  an  empty 
hypocritical  gesture.  Do  not  try  to  fool 
the  soldier,  sailor,  and  marine  who  is 
serving  his  country  today. 

Mr.  BROWN  of  Georgia.  I  yield  5 
minutes  to  the  gentleman  from  Texas 
[Mr.  Poage], 

Mr.  POAGE.  Mr.  Chairman,  I  ask 
unanimous  consent  to  insert  certain  ta¬ 
bles  at  the  appropriate  points. 

The  CHAIRMAN.  Without  objection 
it  is  so  ordered. 

Mr.  POAGE.  On  yesterday  afternoon, 
my  distinguished  colleague  the  gentle¬ 
man  from  the  First  District  of  Texas, 
who  is  leading  the  fight  to  have  Gov¬ 
ernment  relieve  each  of  us  of  a  part  of 
our  present  grocery  bill  and  to  require 
our  returning  soldiers  to  ultimately  pay 
this  bill  for  us  together  with  interest 
and  handling  charges,  challenged  the 
Members  of  this  House  to  tell  us  how  ' 
we  can  keep  down  the  cost  of  living  and 
encourage  production  without  the  use  of 
subsidies. 

Mr.  PATMAN.  Without  increasing 
prices,  that  is. 

Mr.  POAGE.  What? 

Mr.  PATMAN.  Without  increasing 
prices. 

Mr.  POAGE.  I  said,  “Keep  down  the 
cost  of  living.”  That  would  mean  with¬ 
out  an  inflationary  increase  in  prices. 
As  a  matter  of  fact  the  gentleman  said: 

*  I  challenge  any  Member  of  this  body  to 
get  up,  and  I  will  yield  to  him,  who  will  of¬ 
fer  any  plan — 

But  when  a  number  of  us  rose,  he  re¬ 
fused  to  yield.  I  do  not  know  whether 
he  wants  that  question  answered  or  not, 
but  since  the  whole  philosophy  of  the 
subsidy  people  rests  on  this  assumption 
that  this  cowardly  and  selfish  policy  of 
requiring  our  soldiers  to  do  both  the 
fighting  and  the  paying  in  this  war  is 
necessary,  I  want  to  answer  the  question. 

In  the  first  place,  how  will  we  encour¬ 
age  production?  By  assuring  the  farm¬ 
er  that  he  will  receive  parity  for  his 
products — the  kind  of  parity  that  the 
President  of  the  United  States  described 
in  his  message  to  Congress  on  September 
7,  1942  when  he  said: 

Parity  is  a  fair  relationship  between  the 
prices  of  the  things  farmers  sell  and  the 
things  they  buy.  Calculations  of  parity  must 
include  all  costs  of  production,  including  the 
cost  of  labor.  As  a  result,  parity  prices  may 
shift  every  time  wage  rates  shift. 


That  is  what  the  President  told  the 
Congress,  the  farmers,  and  the  Nation 
in  order  to  get  us  to  lower  the  figure 
at  which  ceiling  prices  could  be  placed 
on  agricultural  products.  Relying  on 
the  justice  of  this  statement,  farmers  and 
farm  representatives  agreed  to  allow  ceil¬ 
ings  on  farm  products  to  be  reduced  from 
110  percent  of  parity  to  parity  or  the 
highest  obtained  price  between  January 
1,  and  September  15,  1942.  This,  my 
friends,  is  the  famous  “line”  of  Sep¬ 
tember  15,  1942,  to  which  the  subsidy  ad¬ 
vocates  so  often  refer.  All  I  ask  is  that 
you  hold  that  line,  but  the  advocates  of 
subsidy  are  not  willing  to  carry  out  the 
agreement  written  into  law  on  October  2, 

1942.  They  do  not  simply  want  to  hold 
the  line.  They  want  to  roll  it  back. 
That  line  fixes  the  price  of  wheat  at 
$1.47  per  bushel  on  the  farm.  Wheat  has 
been  going  up  rapidly,  but  the  latest 
figures  of  the  Bureau  of  Agricultural 
Economics  show  that  it  is  approximately 
17  cents  below  that  line — yet  we  are  told 
today  that  the  Government  is  going  to 
subsidize  flour — subsidize  flour  when 
wheat  is  less  than  one-half  of  the  price 
it  reached  in  the  First  World  War.  The 
September  1942  line  fixes  the  minimum 
ceiling  on  medium  beef  cattle  at  $13.33 
per  hundredweight.  On  November  9, 

1943,  the  average  price  of  such  animals 
was  $12.14 — $1.24  below  the  line.  Hogs 
are  substantially  below  the  line.  Cotton 
is  almost  2  cents  per  pound  below  the 
line.  Are  these  facts  in  keeping  with  the 
claims  of  the  proponents  of  subsidies  who 
say  they  only  want  to  hold  the  line? 

Farmers  are  just  as  patriotic  as  any, 
group.  They'  ask  no  special  privileges, 
but  they  do  appreciate  a  square  deal. 
Give  them  that  square  deal  and  they  will 
produce.  It  is  most  interesting  to  find 
that  almost  every  man  in  the  House  who 
opposed  the  Pace  bill  to  require  the  De¬ 
partment  of  Agriculture  to  include  in  its 
calculation  of  parity  the  cost  of  labor  are 
today  supporting  subsidies.  This  House 
has  passed,  but  the  administration  has 
opposed  and  has  refused  to  carry  out, 
the  plain  statement  in  the  President’s 
message  that  “calculations  of  parity  must 
include  all  costs  of  production,  includ¬ 
ing  labor  costs.”  Why  not  quit  chisel¬ 
ing  the  farmers?  That  might  help  pro¬ 
duction. 

Why  not  quit  blaming  the  farmer  for 
starting  the  spiral  of  inflation  when  the 
spiral  has  already  been  pushed  far  above 
his  reach  by  other  hands?  .  Why  not  tell 
the  truth,  that  the  Government  has  by 
its  surrender  to  organized  groups  almost 
at  the  point  of  a  gun  already  approved 
the  very  shifts  that  the  President  said 
must  result  in  a  shift  of  parity?  Why 
not  face  the  facts?  Why  continue  to  say 
that  if  farm  prices  go  up  wages  must  go 
up?  Wages  have  already  gone  up.  Why 
try  to  ignore  the  coal-mine  settlement? 
Why  try  to  say  that  it  is  not  inflationary? 
Why  try  to  say  that  the  other  wage  in¬ 
creases  that  are  about  to  follow  are  not 
inflationary?  Why  not  be  fair  wjth  the 
farmer?  He  would  appreciate  it.  Oh, 
yes,  my  friends,  the  line  has  been  broken 
all  too  often,  but  not  by  the  farmer.  So 
I  answer  the  part  of  the  question  about 
getting  production  by  saying:  give  the 
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farmer  what  we  promised  him.  Give 
him  the  price  fixed  as  the  ceiling  by  the 
1942  line. 

The  answer  to  the  first  part  of  the 
question  is  similar.  The  gentleman  wants 
to  know  how  we  can  keep  down  the 
cost  of  living  without  subsidies.  I  refer 
the  gentleman  to  his  own  O.  P.  A.  Let 
this  agency,  which  the  gentleman  has 
so  often  praised,  simply  apply  the  ceil¬ 
ing  prices  that  it  is  authorized  to  apply. 
Let  it  apply  these  ceilings  to  all  alike. 
Let  the  other  agencies  of  Government 
exercise  a  little  backbone  while  dealing 
with  Mr.  John  L.  Lewis.  Let  the  people 
who  have  the  duty  and  the  power  to  en¬ 
force  ceilings  enforce  them  at  the  levels 
fixed  by  law  rather  than  trying  to  effect 
all  roll-backs  at  the  expense  of  the 
farmer.  Let  them  concentrate  their  ef¬ 
forts  on  the  really  important  necessities 
of  life  and  let  luxuries  go  up.  Why 
bother  with  the  price  of  mushrooms? 
Let  people  pay  any  price  they  will  for 
these  items.  The  more  they  spend  this 
way  the  less  pressure  there  will  be  on  the 
price  of  necessities.  In  short,  let  every 
Government  agency  follow  the  law.  The 
act  of  October  2,  1942,  pointed  out  the 
way  to  hold  the  line.  Let  us  follow  it. 

Oi  course,  it  would  help  in  our  fight 
against  inflation  if  we  would  meet  the 
tax  issue  squarely  and  collect  a  much 
larger  part  of  the  cost  of  this  war  in 
current  taxes  from  those  who  are  now 
making  the  money.  Why  not  an  excess- 
profits  tax  all  the  way  down  the  line  on 
individuals?  This  is  the  only  way  we 
will  ever  remove  the  great  accumulation 
of  inflationary  buying  power  now  in  the 
hands  of  those  who  are  receiving  the  un¬ 
reasonable  wages  of  the  shipyards  and 
the  airplane  factories — all  paid  by  the 
Government — and  at  the  same  time  not 
w.prk  an  injustice  on  those  who  have  had 
no  increase  in  salary.  I  favor  such  a 
forthright  tax  policy,  but  I  do  not  believe 
that  we  should  allow  our  failure  to  meet 
the  tax  issue  squarely  to  serve  as  an 
excuse  for  us  to  avoid  our  plain  duty  to 
pay  for  our  groceries  as  we  eat  them. 

As  a  Nation,  we  are  in  a  better  position 
to  pay  for  the  food  we  eat  today  than 
ever  before.  Expenditures  for  food  in 
relation  to  consumer’s  income  are  lower 
today  than  they  were  before  the  war.  In 
July  1943  only  20  percent  of  the  average 
consumer’s  income  was  required  to  pur¬ 
chase  food,  compared  with  21  to  22  per¬ 
cent  in  the  pre-war  years  and  25  percent 
during  the  depression  of  1932-33.  If 
consumers  were  now  buying  the  same 
quantity  of  food  as  they  did  during  the 
pre-war  years  of  1935-39,  their  expendi¬ 
tures  for  food  would  amount  to  only  10 
percent  of  their  incomes. 

The  data  in  the  following  table  take 
into  account  the  fact  that  many  con¬ 
sumers  are  buying  more  and  better 
quality  foods,  eating  at  restaurants  more 
frequently,  and  the  like,  than  they  did 
when  their  incomes  were  lower: 

Expenditures  of  consumers  for  food  ex¬ 
pressed  as  a  percent  of  total  income, 

1929-43 

Year  and  food  expenditures  as  a  percent  of 

total  income: 


1929  _ 23 

1930  _ ^ _  24 

1931  _  24 

1932  . 25 

1933  . 25 


Year  and  food  expenditures  as  a  percent  of 
total  income: 

1934... _ 24 

1935  _  23 

1936  _ 21 

1937  _ 21 

1938_„ _  22 

1939  _  21 

1940  _  21 

1941  _ 20 

1942  _ 21 

1943  ' _ 20 

1  Data  for  July  1943. 

Source:  U.  S.  Department  of  Agriculture, 
Bureau  of  Agricultural  Economics,  The  Mar¬ 
keting  and  Transportation  Situation,  August 
1943,  p.  12;  May-June  1943,  p.  3. 

Food  in  terms  of  consumer  incomes 
and  pre-war  consumption  habits  is 
cheaper  today  than  any  time  in  the  last 
30  years.  If  consumers  purchased  the 
same  quantities  of  food  today  as  they 
did  during,  1935-39,  only  16  percent  of 
their  income  would  be  required  for  food 
expenditures,  compared  with  20  percent 
in  1939,  25  percent  in  1933,  and  33  per¬ 
cent  in  1919.  Actually,  higher  incomes 
have  resulted  in  many  consumers  buying 
more  and  better  food,  eating  more  meals 
at  restaurants  and  the  like,  than  in  pre¬ 
war  years;  consequently,  consumers  are 
now  spending  around  20  percent  of  their 
income  for  food. 

The  data  in  the  following  table  is  based 
upon  the  assumption  that  consumers 
had  not  changed  their  buying  habits 
and  were  purchasing  the  same  quantities 
of  food  as  they  did  during  the  pre-war 
period  of  1935-39: 

Percent  of  total  consumer  income  required 
to  purchase  the  same  quantity  of  food  as 
consumed  in  the  pre-war  period  of  1935  to 
1939 

Year  and  percent  cost  of  fixed  quantities  of 


food  is  of  total  income: 

1913  _ _• _  28 

1914  _  30 

1915  _  26 

1916  _  24 

1917  _  31 

1918  _ 31 

1919  _  33 

1920  _ ^ _ _ _ _  32 

.1921 _ 28 

1922  _ 26 

1923  _  24 

1924  _  23 

1925  _  24 

1926  _  24 

1927  _ ; _  23 

1928. _  23 

1929  _ 22 

1930  _ ... _  23 

1931  _  22 

1932  _ 24 

1933  _ .’ _  25 

1934  _ ' _  25 

1935  _ 25 

1936  _  22 

1937  _  21 

1938  _  21 

1939  _ ; _ _  20 

1940  _  18 

1941. _ 17 

1942  _  17 

1943  1 _  16 

1  Data  for  July  1943. 


Source:  U.  S.  Department  of  Agriculture, 
Bureau  of  Agricultural  Economics,  The  Mar¬ 
keting  and  Transportation  Situation,  August 
1943,  p.  12;  May-June  1943,  p.  3. 

Following  this  thought  a  little  further, 
we  find: 

The  average  weekly  earnings  of  in¬ 
dustrial  workers  increased  $15.49  be¬ 
tween  January  1941  and  July  1943.  Dur¬ 


ing  this  same  period  a  very  liberal  esti¬ 
mate  placed  the  increase  in  the  weekly 
food  expenditure  for  a  family  of  four  at 
$6.24.  Assuming  that  there  is  only  one 
wage  earner  in  a  family  of  four,  the  in¬ 
crease  in  earnings  has  been  much  greater 
than  the  increase  in  food  expenditures. 
If  the  worker  purchased  the  same  quan¬ 
tity  of  food  as  in  the  pre-war  years,  food 
costs  for  a  family  of  four  would  have  ad¬ 
vanced  $3.84  per  week,  compared  with 
an  increase  of  $15.49  in  weekly  earnings. 
Part  of  the  increase  in  food  costs  has 
been  due  to  many  families  purchasing 
more  and  better-quality  food  than  when 
incomes  were  lower. 

Increase  in  average  weekly  earnings  of  indus¬ 
trial  workers  compared  with  the  increase  in 
food  cost  for  a  family  of  4,  January  1941  to 
July  1943  (based  upon  the  assumption  that 
there  is  only  1  wage  earner  in  a  family  of  4) 


Estimated  food  expendi¬ 
tures  per  week  for  a 
family  of  4  2 

1 

Average 
weekly 
earnings 
of  indus¬ 
trial 

workers  1 

Total 
amount 
spent  for 
food,  in¬ 
cluding 
meals  at 
restaurants 
and  the 
like 

Assuming 
the  same 
quantity  of 
food  was 
purchased 
as  in  the 
pre-war 
years  1935- 
39 

January  1941.  . . 

330. 61 

$10.  08 

$8.  76 

September  1642  _ 

41.79 

13.  C8 

11.16 

July  1943 _ 

46. 10 

16.32 

12.60 

Increase,  January 
1941  to  July  1943.. 

15. 49 

6.  24 

3.84 

1  Compiled  by  tbe  National  Industrial  Conference 
Board  and. published  in  the  Survey  of  Current  Business, 
U.  S.  Department  of  Commerce, 

2  Estimated  from  data  published  in  the  Marketing  and 
Transportation  Situation,  September-October  1S43, 
table  6,  p.  21.  The  figures  for  January  1941  were  esti¬ 
mated  on  the  basis  of  the  data  reported  for  1940  and  1941. 

The  food-subsidy  program  as  now  be¬ 
ing  applied  by  the  Government  amounts 
to  about  11  cents  per  day  for  a  family  of 
four  persons,  or  2%  cents  per  day  per 
individual.  Butter  subsidies  of  5  cents 
a  pound  amount  to  about  65  cents  per 
year  per  person.  A  bread  subsidy  of  1 
cent  per  loaf  would  amount  to  less  than 
$1  per  year  per  person.  The  present 
consumer-subsidy  program  amounts  to 
around  $10  per  year  per  person. 


Estimated  effect  of  subsidies  upon  the  daily 
food  costs  for  a  family  of  4  persons 


Product 

Amount  of  sub¬ 
sidy  per  unit 1 

Estimated 
annual  civil¬ 
ian  con¬ 
sumption 
per  capita 
for  1943  2 

Effect 
on  daily 
food 
cost  for 
a  family 
of  four 3 

Butter _ 

5  cents  per 
pound. 

4  cents  per 
pound. 

1  cent  per 
quart. 

3  cents  per 
pound. 

1  cent  per  loaf. 

1  cent  per 
pound. 

3,5  cents,  No.  2 
can. 

1  cent  per 
pound. 

13.0  pounds. 

4.9  pounds.. 

180.5  quarts. 

124.0  pounds 

92.5  loaves  . 

Cents 
per  day 
0.71 

Cheesft 

.22 

Milk . 

1.98 

Meat _ 

4.08 

1.01 

Sugar  _ _ 

75.0  pounds. 

19.2  No.  2 
cans. 

131.0  pounds 

.82 

Vegetables  .... 

Potatoes _ 

.74 

1.44 

Amount  per 
day  for  a 
family  of  4. 

Amount  per 
day  per  in¬ 
dividual. 

11.00 

2.75 

1  Based  upon  or  calculated  from  information  released 
by  the  Office  of  Economic  Stabilization. 

'2  Based  upon  data  published  by  the  Bureau  of  Agri¬ 
cultural  Economics,  U.  S.  Department  of  Agriculture. 

3  Calculated  by  multiplying  the  amount  of  the  subsidy 
by  the  annual  per  capita  consumption,  then  multiplying 
by  4  and  dividing  by  365. 


9850  CONGRESSIONAL  RECORD— HOUSE  November  19 


Now  let  us  see  just  what  has  happened 
to  the  earnings  of  industrial  workers. 
The  “hold  the  line”  order  was  in¬ 
tended  to  stabilize  the  cost  of  living  and 
wages  as  of  September  15,  1942.  Be¬ 
tween  September  1942  and  August  1943, 
the  average  weekly  earnings  of  factory 
•workers  in  manufacturing  industries  in¬ 
creased  14.9  percent.  During  this  same 
period,  the  cost  of  living  increased  4.6 
percent. 

Percentage  increase  in  average  weekly  earn¬ 
ings  of  ivorkers  in  all  manufacturing  indus¬ 
tries  and  in  the  cost  of  living  since  Sept. 
1942  1 


Year  and  month 

Weekly 

earnings 

Cost  of 
living 

1942: 

September _  . 

0 

0 

October.. . . . 

2.9 

1.0 

November _ _ 

5.2 

1.7 

December. . . 

6.5 

2.2 

1943: 

Janpary _ 

7.5 

2.5 

February . . . 

8.8 

2.7 

March.." _ 

10.4 

4.2 

April _  .  ..  _ 

12.4 

5.3 

'  May . . . . 

14.0 

6.2 

June . . . 

•  14.7 

5.9 

July.. . 

13. 1 

5.1 

August . . . . 

14.9 

4.6 

1  Calculated  from  data  compiled  by  the  TJ.  S.  Depart¬ 
ment  of  Labor,  and  published  in  the  October  1043  issue 
of  the  Survey  of  Current  Business,  United  States 
Department  of  Commerce. 

The  Little  Steel  formula  allowed  for 
an  increase  in  wages  of  15  percent  in 
order  to  take  care  of  the  rise  in  the  cost 
of  living  between  January  1,  1941,  and 
September  15,  1942.  Actually,  during 
this  period  the  average  weekly  earnings 
of  industrial  workers  increased  nearly  37 
percent,  compared  with  an  increase  of 
about  17  percent  in  the  cost  of  living.  In 
July  1943,  weekly  earnings  of  industrial 
workers  were  51  percent  above  the  Jan¬ 
uary  1941  level,  compared  with  a  23- 
percent  increase  in  the  cost  of  living. 


Percentage  increase  in  average  weekly  earn¬ 
ings  of  industrial  workers  and  in  the  cost 
of  living  since  January  1941 1 


Month 

1941 

1942 

1943 

Weekly 

earn¬ 

ings 

Cost 

of 

liv¬ 

ing 

Weekly 

earn¬ 

ings 

Cost 

of 

liv¬ 

ing 

Weekly 

earn¬ 

ings 

Cost 

of 

liv¬ 

ing 

January . 

0 

0 

22.4 

n.i 

42.3 

19.7 

February _ 

2.6 

0 

22.6 

12.0 

43.3 

20.0 

March _ 

3.9 

0.4 

24.6 

13.4 

44.7 

21.8 

April . 

4.2 

1.4 

26.4 

14.2 

47. 1 

23. 1 

May _ 

8.2 

2.  1 

27.4 

15.1 

50.0 

24.1 

June _ ...... 

11.9 

3.8 

29. 1 

15.  S 

50.8 

23.8 

July . 

10.  1 

4.  5 

30.0 

16.1 

50.6 

22.8 

August . 

11.4 

5.  4 

33.  5 

16.  6 

22.  2 

September... 

14.7 

7.2 

36.5 

16.9 

October _ 

16.5 

8.4 

37.5 

18. 1 

November... 

16.8 

9.3 

38.8 

18.8 

December... 

17.9 

9.6 

40.4 

19.  4 

1  Calculated  from  data  compiled  by  the  Industrial 
Conference  Board,  and  published  in  the  Survey  of  Cur¬ 
rent  Business,  U.  S.  Department  of  Commerce. 


In  August  1943,  the  wage  income  per 
employed  industrial  worker  was  nearly 
91  percent  above  the  pre-war  (1935-39) 
average.  The  cost  of  living  was  about  23 
percent  higher,  making  an  increase  in 
real  wages  of  55  percent. 


Comparison  of  the  real  wages  of  industrial 
workers  with  the  pre-war  average 


[1935-39=100] 


Year  and  month 

Wage  in¬ 
come  per 
employed 
industrial 
worker 

Cost  of 
living 

Real 

wages 

1935-39  average _ 

100.0 

100.0 

100.0 

1941:  January _ 

1942: 

118.7 

’  100.8 

117.8 

January  .  _ 

145. 6 

112.0 

130.0 

September . . 

1943* 

167.3 

117.8 

142.0 

January... . 

173.4 

120.  7 

143.7 

February _ 

177.2 

121.0 

146.4 

March. . 

181. 1 

122.8 

147.5 

April . 

184. 1 

124.  1 

148.3 

May _ 

186.  2 

125.1 

148.8 

June . . 

185.5 

124.8 

148.6 

July _ _ _ 

186.8 

123.8 

150.9 

August 1 . . . 

190.8 

123.2 

154.9 

1  Preliminary. 


Data  compiled  by  the  Bureau  of  Agricultural  Econom¬ 
ics.  Cost-of-living  index  compiled  by  the  Bureau  of 
Labor  Statistics.  “Beal  wages”  is  wage  income  divided 
by  the  cost  of  living  and  represents  the  purchasing  power 
of  wages. 

At  the  present  time,  farm  income  is 
197  percent  of  what  it  was  during  the 
base  period.  Industrial  workers’  weekly 
income  is  457  percent  of  what  it  was 
during  the  same  period.  Does  it  seem 
fair  to  reduce  farmers’  prices  in  order 
to  aid  industrial  workers?  Possibly 
those  of  you  who  say  that  this  subsidy 
is  not  intended  for  the  benefit  of  indus¬ 
trial  workers  did  not  read  the  letter  you 
received  this  morning  from  President 
Philip  Murray  of  the  C.  I.  O. 

The  leader  of  the  subsidy  forces  has 
repeatedly  referred  to  the  subsidy  which 
was  paid  to  certain  marginal  copper 
mines.  He  says  it  saved  the  Nation  con¬ 
siderable  money.  I  think  it  did.  But 
the  people  who  are  now  supporting  gen¬ 
eral  food  subsidies  have  never  told  you 
that  the  copper  program  has  not  the 
slightest  resemblance  to  the  food  pro¬ 
gram.  What  happened  in  connection 
with  copper  was  simply  this.  There  are 
certain  mines  where  copper  could  be 
produced  in  small  quantities  at  a  high 
cost.  These  mines  were  not  being  worked 
and  could  not  be  worked  at  the  estab¬ 
lished  price  of  copper.  The  Government 
agreed  that  it  would  pay  more  for  the 
copper  produced  by  these  mines  than  it 
would  for  the  copper  coming  from  the 
mines  that  were  already  operating  at  a 
profit  at  existing  prices.  This  enabled 
the  high  cost  mines  to  produce,  and  the 
Nation  got  some  extra  copper  that  way. 
As  to  food,  what  is  now  proposed  is  that 
all  shall  be  subsidized  alike.  The  low- 
cost  producers  will  be  paid  'the  same  as 
the  high-cost  producers.  The  very  es¬ 
sence  of  the  copper  program,  its  selec¬ 
tivity,  will  be  thrown  away.  More  than 
that,  most  of  these  food  subsidies  are 
to  be  paid  not  to  the  producer,  but  -to  the 
processor,  which  impels  me  to  ask  if  any 
Member  of  this  House  knows  the  name 
and  address  of  one  single  cattleman  who 
was  helped  by  the  roll-back  subsidy  on 
beef  cattle  last  June?  If  such  there  be, 
I  want  to  get  in. touch  with  him.  I  had 
some  cows  and  calves,  and  I  lost,  not 
gained,  about  3  cents  per  pound  as  a 
result  of  that  subsidy.  Thousands  of 


others  had  the  same  experience.  I  do 
not  believe  that  that  subsidy  is  going  to 
encourage  many  stockmen  or  farmers  to 
increase  production  next  year. 

And  what  did  the  consumer  get  from 
this  subsidy?  My  distinguished  col¬ 
league  from  the  First  District  of  Texas 
has  stated  on  numerous  occasions  that 
the  consumer  saved  from  $5  to  $30  for 
each  dollar  spent  on  subsidies.  I  have, 
however,  yet,  to  hear  him  explain  just 
how  this  saving  is  to  be  calculated.  My 
wife  reports  that  she  was  unable  to 
notice  any  reduction  at  all  in  the  retail 
price  of  beef  as  a  result  of  the  roll-back 
subsidy,  but  I  have  consulted  the  Bureau 
of  Agricultural  Economics  of  the  Depart¬ 
ment  of  Agriculture.  They  could  hardly 
be  accused  of  being  prejudiced  against 
subsidies,  but  they  tell  me  that  their  fig¬ 
ures  show  that  the  consumer  gets  a  re¬ 
duction  of  8.9  percent  as  a  result  of  a 
10-percent  subsidy.  This  would  indicate 
that  the  Nation  lost  11  cents  out  of  each 
dollar  spent  on  subsidies  as  it  was  spent 
and  that  no  man  knows  how  much  inter¬ 
est  and  administrative  expense  will  be 
incurred  before  that  dollar  is  repaid  by 
taxes  levied  on  some  future  generation 
at  some  distant  date. 

Of  course,  I  recognize  that  in  spite  of 
the  great  increase  in  the  national  in¬ 
come,  in  spite  of  the  great  increase  in 
the  average  income  of  the  average 
worker,  there  are  many  people  whose 
incomes  are  fixed,  people  who  have  had 
no  increase  at  all.  If  we  are  to  use 
the  subsidy  principle  at  all,  why  not  take 
the  best  parts  of  the  plan  that  the  gen¬ 
tleman  from  Texas  described  in  regard 
to  copper?  Why  not  use  a  selective 
system?  Why  not  help  those  who  need 
help — those  who  have  not  had  an  in¬ 
crease  in  income?  Why  not  issue  food 
stamps  to  that  small  portion  of  our 
people  who  have  had  no  increase  in 
their  income  and  who  need  an  increase 
to  meet  the  increased  cost  of  living? 
Why  do  you  suppose  the  advocates  of 
these  consumers’  subsidies  want  to  sub¬ 
sidize  Henry  Ford  and  Alfred  P.  £>loan 
in  order  to  reach  Widow  Smith  and  Pro¬ 
fessor  J ones  ?  W ould  it  not  be  more  rea¬ 
sonable  to  pay  the  subsidy  only  to  those 
who  need  it?  I  think  that  we  should 
recognize  the  difficult  position  of  our 
white-collar  workers,  of  our  teachers, 
preachers,  pensioners,  and  so  forth.  I 
am  willing  to  aid  them,  but  just  be¬ 
cause  I  would  be  willing  to  split  some 
wood  to  help  keep  some  dear  old  lady 
warm  in  a  box  house  does  not  indicate 
that  I  am  knowingly  going  to  chop  the 
winter  fireweod  for  a  family  of  able- 
bodied  men  in  brick  mansions. 

Mr.  PATMAN.  Will  the  gentleman 
yield? 

The  CHAIRMAN.  The  tipie  of  the 
gentleman  from  Texas  has  expired. 

Mr.  BROWN  of  Georgia.  I  yield  the 
gentleman  1  additional  minute. 

Mr.  POAGE.  I  thank  the  gentleman 
but  I  do  not  want  1  but  I  would  appreciate 
2  additional  minutes.  It  is  evident  that 
my  colleague  from  Texas  is  going  to  take 
1  minute  to  ask  me  a  question.  I  will 
need  1  minute  at  least  to  answer  him. 
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Mr.  BROWN  of  Georgia.  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  PATMAN.  I  said  that  no  Member 
could  suggest  a  plan  that  would  increase 
production  and  not  increase  the  cost  of 
living,  without  subsidies.  Now,  if  the 
gentleman  has  a  plan  he  will  be  the  first 
one  who  has  accepted  the  challenge  and 
I  hope  he  will  explain  what  the  plan  is. 

Mr.  POAGE.  The  gentleman  evidently 
did  not  listen  to  me  in  the  first  place.  I 
pointed  out  that  if  the  gentleman  would 
carry  out  the  law  as  it  is  now  written, 
let  the  farmer  get  what  the  law  says  he 
can  get  for  his  products,  he  can  get  pro¬ 
duction.  I  would  suggest  further  that  if 
the  gentleman  wants  to  keep  prices  to 
consumers  lower,  that  he  might  estab¬ 
lish,  and  I  will  vote  for  it,  an  excess  in- 
•come  tax,  touching  all  groups,  clear  down 
to  the  bottom,  so  as  to  siphon  off  the  ex¬ 
cess  purchasing  power  in  the  hands  of  the 
people.  I  would  suggest  to  the  gentleman 
tha^df  the  O.  P.  A.,  which  he  has  sup¬ 
ported  so  many  times,  will  but  follow  the 
law,  that  gave  it  the  power  to  establish 
ceiling  prices  at  parity  or  at  the  highest 
attained  prices,  he  can  hold  the  line,  if  it 
is  only  the  line  he  is  interested  in  holding. 
But  if  he  wants  to  roll  back  prices,  of 
course,  that  is  a  different  matter.  If  that 
is  what  he  wants  to  do  he  has  got  to 
charge  that  off  to  future  generations. 
We  cannot  roll  back  present  prices  with¬ 
out  piling  up  a  tremendous  debt.  That 
will  involve  charging  the  boys  who  are 
overseas  fighting  today  for  the  groceries 
we  are  now  eating.  The  advocates  of 
consumer  subsidies  would  make  those 
boys  fight  the  war  and  pay  for  the  war 
too.  If  the  gentleman  wants  to  maintain 
prices  where  the  law  fixed  them  in  1942, 
he  can  do  it  by  applying  the  law  as  it  is 
written. 

Mr.  PATMAN,  I  am  still  anxious  to 
know  the  plan. 

Mr.  POAGE.  I  have  given  you  the 
plan.  In  plain  language,  follow  the  law. 
There  is  no  need  to  complicate  it.  My 
friends,  food  subsidies  have  been  tried 
since  the  days  of  ancient  Rome.  Their 
only  lasting'  result  hgs  been  the  destruc¬ 
tion  of  economic  and  political  institu¬ 
tions.  It  is  easy  to  inaugurate  but  very 
difficult  to  abandon  a  subsidy.  Any 
demagogue  can  promise  a  gullible  public 
and  a  job-hungry  bureaucracy  that  it 
will  in  some  mysterious  way  relieve  con¬ 
sumers  of  a  part  or  even  all  of  the  cost 
of  living.*  Once  fastened  on  the  coun¬ 
try,  no  political  party  will  have  the  nerve 
or  the  power  to  remove  it.  It  is  worse 
than  the  drug  habit.  It  passes  today’s 
costs  on  to  our  returning  soldiers.  I 
think  those  of  us  who  stay  home  should 
at  least  pay  our  own  grocery  bill.  It 
will  cost  less  to  pay  now.  To  postpone 
the  payment  will  involve  not  only  ex¬ 
orbitant  administrative  expense  but 
also  billions  of  dollars  in  interest.  Gen¬ 
eral  subsidies  themselves  are  certainly 
no  less  inflationary  than  wage  increases. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  [Mr.  Poage]  has 
again  expired. 

Mr.  BUFFETT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  revise  and  extend 
the  remarks  I  made  earlier  today. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 


Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentle¬ 
man  from  Maryland  [Mr.  Baldwin]. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Chairman,  it  is  with  a  great  deal  of  re¬ 
luctance  that  I  enter  this  discussion  of 
the  Commodity  Credit  Corporation  bill 
this  afternoon.  I  am  the  last  one  in  this 
Congress  to  stand  here  and  advocate  any¬ 
thing  that  would  bring  about  inflation 
or  disturb  any  stabilization  program  of 
our  Nation.  I  have  a  great  stake  in  this 
war,  as  most  of  you  Members  of  Con¬ 
gress  have.  We  have  more  than  our  own 
political  futures  at  stake  in  this  decision 
we  are  making.  I  would  be  very  re¬ 
luctant  to  vote  for  this  bill  if  there  was 
any  other  way  of  stabilizing  prices  and 
controlling  inflation,  but  when  the  Con¬ 
gress  created  the  O.  P.  A.  it  gave  to  that 
agency  all  the  power  in  the  world  to 
stabilize  prices  at  a  fair  and  equitable 
level. 

It  is  only  because  they  have  not  es¬ 
tablished  those  prices  at  fair  and  equi¬ 
table  levels  and  handled  it  in  an  efficient 
manner  that  they  come  here  today  and 
ask  the  Congress  to  give  a  subsidy  to 
cover  up  the  mistakes  they  have  made.  I 
say  that  advisedly.  In  answer  to  my 
good  friend  the  gentleman  from  Texas 
[Mr.  Patman]  when  he  asks  someone  to 
give  him  a  formula  to  eliminate  subsidies 
without  raising  prices,  I  cannot  give  him 
a  direct  formula,  but  certainly  he  was  in 
the  committee  hearings  and  there  were 
enough  illustrations  brought  out  at  those 
hearings  to  prove  to  me,  and  certainly  to 
him,  that  had  the  O.  P.  A.  handled  price 
regulations  with  a  sense  of  efficiency  or 
with  any  practical  knowledge  of  the 
problems  they  were  handling,  a  great 
many  of  the  requests  for  subsidies  today 
would  not  have  been  made. 

Mr.  HARE.  Mr.  Chairman,  will  the 
gentleman  yield  for  an  observation? 

Mr.  BALDWIN  of  Maryland.  I  yield. 

Mr.  HARE.  I  think  the  gentleman 
has  voiced  the  sentiment  of  a  great  many 
Members  when  lie  intimates  that  one  of 
the  reasons  these  subsidies  are  so  dis¬ 
tasteful  is  because  of  the  operation  of 
O.  P.  A.  I  hold  in  my  hand  a  market 
bulletin  from  my  State,  South  Carolina, 
in  which  a  farmer  advertises  400  bush¬ 
els  of  sweetpotatoes  for  sale  at  $1  per 
bushel,  showing  that  he  has  no  local 
market  in  which  to  dispose  of  his  po¬ 
tatoes  or  else  he  would  not  be  advertis¬ 
ing  them  for  sale.  On  my  way  to  the 
office  this  morning  I  stopped  at  a  gro¬ 
cery  store  and  inquired  the  price  of 
sweetpotatoes.  The  groceryman  said, 
“Ten  cents  a  pound,”  which  amounts  to 
$6  per  bushel. 

Much  has  been  said  in  the  discus¬ 
sion  of  this  bill  about  support  prices, 
but  I  am  unable  to  see  where  the  sup¬ 
port  price  for  the  farmer  or  the  sub¬ 
sidy  price  for  the  consumer  has  been  of 
any  benefit  to  either  because  if  sup¬ 
port  prices  were  of  any  benefit  this  farm¬ 
er  would  be  getting  more  than  a  dollar 
per  bushel  for  his  potatoes  and  if  the 
consumer  had  been  protected  or  bene¬ 
fited  in  any  way  he  would  not  be  re¬ 
quired  to  pay  $6  a  bushel  for  them.  If 
this  illustration  is  representative  it 
forces  me  to  the  conclusion  that  the 
price-control  program  has  failed  in  its 
purpose  and  is  disappointing  to  both  the 
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producer  and  the  consumer.  I  do  not 
know  whether  the  illustration  is  repre¬ 
sentative  or  not  but  I  do  know  this  paper 
I  hold  in  my  hand  was  issued  just  1 
week  ago  by  the  commissioner  of  agri¬ 
culture  in  my  State  and  that  sweet¬ 
potatoes  are  selling  for  10  cents  per 
pound  in  the  District  of  Columbia  today. 
A  farmer  offering  to  sell  400  bushels  of 
sweetpotatoes  for  $400  in  South  Caro¬ 
lina,  yet  consumers  here,  and  I  assume 
elsewhere,  are  obliged  to  pay  at  the  rate 
of  $2,400  for  a  corresponding  amount,  a 
difference  of  $2,000.  The  support-price 
subsidy  or  the  consumers  subsidy  do  not 
seem  to  have  benefited  either.  There 
seems  to  be  something  wrong  somewhere 
and  it  does  not  appear  that  a  subsidy  has 
been  able  to  correct  or  improve  the  situa¬ 
tion. 

Mr.  BALDWIN  of  Maryland.  The 
gentleman  is  entirely  correct.  That  is 
just  one  of  many  illustrations. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  statement,  not  for  a  speech? 

Mr.  BALDWIN  of  Maryland.  I  yield. 

Mr.  AUGUST  H.  ANDRESEN.  I  may 
say  that  according  to  labor  statistics  the 
cost-of-living  index  for  potatoes  has 
advanced  59.4  percent  since  September 
15  of  last  year. 

Mr.  BALDWIN  of  Maryland.  I  just 
want  to  give  one  illustration  since  the 
gentleman  from  South  Carolina  used 
the  sweetpotato  example.  I  wish  to 
refer  to  some  testimony  which  came  out 
before  our  committee  and  with  which 
you  are  familiar  if  you  read  the  hearings. 
That  is  the  case  of  canned  spinach. 
Baltimore  is  one  of  the  spinach-canning 
centers  of  the  country.  During  the  last 
Spring--  season  when  Maryland  spinach 
was  at  its  height,  the  O.  P.  A.  set  a  price 
of  $*.89  per  bushel  wholesale  on  spinach 
sold  to  the  market  trade.  At  the  same 
time  they  put  a  ceiling  of  48  cents  on 
spinach  to  the  canner.  They  expected 
the  canner  of  spinach  to  buy  it  at  48 
cents,  competing  against  a  market  trade 
offering  of  $1.89.  The  testimony  before 
our  committee  was  that  as  a  result  of 
that  legislation  instead  of  1,000,000  cases 
of  spinach  being  packed  by  the  Balti¬ 
more  canning  industry  last  Spring  they 
packed  only  200,000  cases.  In  other 
words  there  was  a  loss  of  800,000  cases 
as  a  result  of  which  the  points  on  spinach 
were  raised  and  the  Members  know  how 
hard  it  is  to  get  canned  spinach.  These 
are  some  of  the  illustrations  of  the  way 
the  administration  of  the  O.  P.  A.  has 
been  handled  and  which  makes  the  re¬ 
quest  for  these  subsidies  necessary.  If 
we  needed  a  subsidy  to  stabilize  our  war 
economy  I  would  be  for  it.  I  would  not, 
as  I  said  a  moment  ago,  do  anything  to 
break  up  our  stabilization  program;  but 
I  am  not  willing  to  stand  here  and  pro¬ 
vide  money  to  an  agency  to  cover  up 
their  mistakes  and  inefficiencies  and  the 
lack  of  knowledge  of  those  handling  the 
food  program  of  this  country.  In  my 
opinion  that  is  the  way  the  O.  P.  A.  has 
administered  this  program. 

There  are  just  one  or  two  basic  things 
I  want  to  talk  about  for  a  minute.  It 
has  been  charged  in  quite  widespread 
manner  that  this  is  a  bill  of  the  farm 
bloc,  of  the  farmers  of  this  country. 
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Why  is  this  a  bill  of  the  farmers  of  this 
country?  The  farmers  are  taken  care  of 
under  the  subsidy  program.  Why  would 
it  not  be  much  easier  for  the  farmers  to 
get  what  they  want  when  we  can  borrow 
that  money  from  the  United  States 
Treasury  than  by  an  increase  of  prices? 
Mr.  Chairman,  the  farmers  of  the  coun¬ 
try  are  conservative  people.  They  are 
the  people  who  know  how  hard  it  is  to 
make  a  dollar.  They  do  not  believe  in 
spending  money  just  to  throw  it  away; 
they  are  not  in  favor  of  issuing  bonds 
to  get  money  to  pay  the  consumer’s  food 
bill  when  the  consumer  can  afford  to  pay 
it  better  today  than  at  any  other  time  in 
his  life.  That  is  why  the  farmers  of 
the  country  are  against  food  subsidies, 
because  they  are  a  coservative  people 
and  do  not  believe  in  that  kind  of  polit¬ 
ical  philosophy. 

r  Ir.  SADOWSKI.  They  are  for  a  pro¬ 
ducer  subsidy,  however. 

Mr.  BALDWIN  of  Maryland.  There 
is  a  sound  basis  for  producer  subsidy  in 
the  case  of  essential  commodities.  The 
producer  subsidy  is  an  incentive  subsidy 
to  get  increased  production.  When  the 
Government  directs  farmers  to  produce 
beyond  the  reasonable  limits  they  have 
a  legitimate  obligation  to  those  produc¬ 
ers.  That  is  entirely  different  from  the 
obligation  to  pay  the  food  bill  of  the 
consumers  at  a  time  when  the  .  consum¬ 
ers  are  better  able  to  pay  it  than  they 
ever  have  been  before  in  the  history  of 
our  country. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BALDWIN  of  Maryland.  I  yield. 

Mr.  POAGE.  In  connection  with  this 
producers’  subsidy  is  not  the  Govern¬ 
ment  now  paying  a  producer  subsidy  to 
every  laboring  man  who  works  in  dn  air¬ 
plane  plant  or  a  shipyard  or  any  of  those 
plants  where  the  Government  raised  the 
wages  far  beyond  the  regular  level  in 
order  to  get  the  workers  in  there?  Is 
not  that  a  producer  subsidy? 

Mr.  BALDWIN  of  Maryland.  Yes;  and 
they  are  paying  a  subsidy  on  housing,  too. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Maryland  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  5  additional  minutes  to  the 
gentleman  from  Maryland. 

Mr.  BALDWIN  of  Maryland.  We  have 
heard  a  lot  of  complaints  about  dairy¬ 
men  and  the  cost  of  the  production  of 
milk.  If  you  will  read  the  hearings  be¬ 
fore  our  committee  a  little  further,  you 
Will  find  that  the  fixing  of  prices  on  feed 
by  the  O.  P.  A.  has  had  a  great  deal  to  do 
with  the  request  of  the  dairymen  for  a 
milk  subsidy  or  an  increased  price. 
Every  Member  of  this  House  who  is  fa¬ 
miliar  with  the  dairy  industry  knows 
that  the  dairy  farmer  produces  his 
roughage  and  produces  his  basic  grain 
to  make  up  his  feed  mixture  for  his  cat¬ 
tle;  but  when  O.  P.  A.  comes  in  and  sets 
a  price  on  dairy  feed  j;hat  prevents  a 
farmer  from  buying  a '  ton  of  protein 
dairy  feed,  he  then  is  thrown  on  the 
mercy  of  the  feed  dealer. 

The  result  has  been  that  instead  of  be¬ 
ing  able  to  buy  protein  feeds  to-  mix  with 
his  own  home-grown  feeds  and  making 
a  cheap,  efficient,  highly  desirable  dairy 
feed,  he  has  had  to  go  to  the  feed  dealer 


and  buy  a  mixed  feed  at  about  50  percent 
of  an  increased  cost  over  what  the  basic 
ingredients  of  those  three  feeds  sell  for 
individually.  Any  feed  dealer  in  the 
country  is  protected  with  a  ceiling  price 
by  O.  P.  A.  on  his  protein  feed,  yet  he  can 
mix  the  three  or  four  together  and 
charge  50  percent  more  without  anything 
happening  to  him.  They  then  ask  the 
Congress  to  appropriate  a  subsidy  to 
cover  up  that  kind  of  handling  of  the 
dairy  feed  question. 

Mr.  Chairman,  there  are  so  many 
phases  to  the  way  the  O.  P.  A.  has 
handled  this  food  question  that  could  be 
gone  into  that  I  could  take  much  more 
time  than  I  have  to  go  into  them  this 
afternoon.  On  the  radio  the  other  night, 
and  I  think  I  should  say  this  in  fairness, 
our  distinguished  colleague  from  Texas 
said  that  this  was  a  political  bill  reported 
out  of  the  committee  in  a  conspiracy 
with  the  Democrats.  I  am  a  Democrat, 
Mr.  Chairman,  my  people  have  been 
Democrats  for  years  gone  by  and  I  am 
still  a  Democrat.  Nobody  has  ap¬ 
proached  me  with  any  idea  of  entering 
into  a  conspiracy  to  report  this  or  any 
other  bill  for  political  reasons.  And  I 
may  say  further  that  whatever  stand  I 
take  on  legislation  in  this  House  will  be 
based  on  my  honest,  sincere,  and  con¬ 
sidered  judgment  on  the  particular  sub¬ 
ject.  I  am  in  favor  of  this  bill  whether 
all  the  Democrats  are  for  it  or  none  of 
them  are  for  it  but  myself. 

Mr.  CRAWFORD.  Will  the  gentleman 
yield? 

Mr.  BALDWIN  of  Maryland.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  The  gentleman 
will  remember  that  while  the  hearings 
were  conducted,  I  interrogated  Mr. 
Hutchins  of  the  Commodity  Credit  Cor¬ 
poration  with  respect  to  proteins  in  the 
form  of  cottonseed  cake  and  meal.  May 
I  sky  that  within  the  last  10  days  I  have 
direct  information,  by  letter,  from 
ranchers  in  the  Southwest  that  they  are 
paying  open  and  above  board  a  black 
market  premium  running  from  $10  to 
$17  per  ton  on  cottonseed  cake  produced 
in  central  Texas.  I  think  our  friend, 
the  gentleman  from  Texas  [Mr.  Patman]. 
should  bear  facts  like  that  in  mind  be¬ 
cause  they  so  closely  relate  to  his  district 
and  that  great  State. 

Mr.  BALDWIN  of  Maryland.  I  thank 
the  gentleman. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Iowa  [Mr.  Jensen]. 

Mr.  JENSEN.  Mr.  Chairman,  last  week 
a  great  number  of  livestock  feeders  and 
representatives  of  livestock  feeders’  or¬ 
ganizations  from  most  every  section  of 
the  Nation  came  to  Washington  by  invi¬ 
tation  from  the  Senate  Agriculture  Com¬ 
mittee.  The  committee  held  hearings  for 
several  days,  taking  testimony  from  these 
men  who  came  directly  from  th,eir  farms 
to  tell  the  Congress  exactly  what  they 
thought  of  the  O.  P.  A.  regulations  and 
subsidies  to  the  meat  producers.  They 
are  anxious  to  produce  to  the  limit  for 
the  war  effort,  but  are  now  being  hin¬ 
dered  in  their  efforts  because  of  the 
bungling  theorists  here  in  Washington. 


It  was  my  great  privilege  to  attend  one 
of  the  sessions  and  to  hear  among  others 
a  farmer  and  stock  feeder  from  my  own 
district,  a  man  who  knows  his  business 
from  long  years  of  experience  and  who  is 
quick  to  recognize  when  a  monkey 
wrench  has  been  thrown  into  the  ma¬ 
chinery.  He  is  Mr.  Wayland  Hopley,  of 
Atlantic,  Iowa,  who  in  partnership  with 
his  brother  Harry,  operates  one  of  the 
most  successful  stock  farms  in  Iowa. 
Mr.  Hopley  is  president  of  the  Iowa  Beef 
Producers’  Association  and  as  such  he 
came  here  last  week  and  made  a  most 
convincing  argument  against  subsidies 
and  bureaucratic  control  of  the  beef  in¬ 
dustry,  which  he  proved  by  facts  and 
figures  has  decreased  the  production  of 
beef. 

Here  is  Mr.  Hopley’s  testimony.  It 
should  convince  the  O.  P.  A.  that  they 
should  change  their  course. 

I  am  Wayland  Hopley,  of  Atlantic,  Iowa,  a 
farmer,  cattle  feeder  and  breeder,  and  presi¬ 
dent  of  the  Iowa  Beef  Producers  Association. 
My  farms  are  located  in  southwestern  Iowa 
and  I  have  been  engaged  in  the  livestock  busi¬ 
ness  all  my  lifetime.  On  our  combined  farm 
we  will  feed  out  annually  about  3,000  cattle, 
as  well  as  lambs  and  hogs.  At  the  present 
time,  my  mind  is  in  such  a  state  of  chaos  and 
confusion  that  I  am  afraid  to  go  into  our 
normal  and  annual  beef  production.  As  a 
result,  we  have  in  our  yards  today  and  in  our 
pastures  and  stock  fields  about  650  head  of 
cattle.  This  is  merely  the  picture  of  my  feed 
yards  as  they  exist  today,  which  is  also  typi¬ 
cal  of  the  majority  of  my  farmer  friends  and 
neighbors  who  are  engaged  in  the  same  in¬ 
dustry.  I  have  taken  occasion  to  make  a 
survey  of  the  cattle  feeders  here  assembled, 
for  whom  I  am  privileged  to  speak,  and  I  find 
this  is  £  true  picture  as  it  applies  to  their 
respective  territories.  To  more  emphatically 
illustrate  the  point  as  to  what  is  happening 
to  the  cattle-feeding  industry  in  the  State 
of  Iowa,  I  wish  to  present  the  figures  obtained 
from  the  secretary  of  agriculture’s  office  in 
the  State  of  Iowa  relative  to  the  shipments 
of  feeder  cattle  coming  into  the  State  of 
Iowa  for  the  months  of  August,  September, 
October,  and  the  first  few  days  of  November, 
for  the  year  1942,  as  against  the  year  1943. 
To  date,  our  shipments  of  feeder  cattle  have 
been  579,137  against  710,247  for.  1942,  which 
would  show  a  reduction  of  feeder  cattle  for 
those  months  of  131,110.  The  period  of  1942 
was  considerably  less  than  the  period  of  1941. 

I  quote  from  the  United  States  Department 
of  Agriculture,  Bureau  of  Agricultural  Eco¬ 
nomics  : 

“Shipments  of  stocker  and  feeder  cattle  into 
the  Corn  Belt  States  in  October  were  smaller 
this  year  than  last  and  the  second  smallest 
for  the  month  in  5  years.  The  decrease  from 
October  last  year  was  largely  in  the  direct 
movement.  Records  for  8  Corn  Belt  States 
show  that  while  the  total  in  shipments  in 
October  this  year  were  32,000  head  below  last 
year,  the  number  coming  in  from  public 
stockyards  was  about  10,000  head  larger. 

“For  the  4  months,  July  through  October, 
the  movement  of  stockers  and  feeders  into 
the  Corn  Belt  was  also  the  second  smallest 
in  5  years.  The  total  into  the  11  Corn  Belt 
States  this  year,  inspected  through  public 
stockyards,  was  9  percent  below  last  year  but 
larger  than  in  1941.  The  total  into  8  States, 
both  from  markets  and  direct,  of  1,170,000 
head  was  about  107,000  head,  or  about  8 
percent  below  last  year,  but  was  about  60,000 
head  larger  than  in  1941. 

“Reports  from  States  outside  the  Corn 
Belt  are  that  cattle-feeding  operations  in 
nearly  all  of  these  States  will  be  below  la6t 
year,  and  the  smallest  in  the  last  5  years  at 
least.  Because  of  the  reduced  production 
of  sugar-beet  feeds.,  and  the  smaller  number 
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of  sugar  factories  operating  this  season,  the 
total  number  of  cattle  fed  by  or  at  these 
factories  will  be  substantially  smaller  than 
last  year. 

"In  October,  as  in  preceding  months,  the 
preference  of  cattle  feeders  was  for  heavier 
weights  of  feeders,  and  prices  of  these  were 
high  relative  to  yearlings  or  calves.  Slaugh¬ 
ter  records  Indicate  that  a  relatively  large 
number  of  calves,  that  in  recent  years  would 
have  been  taken  for  stockers  or  for  feeding, 
went  to  slaughterers  in  October.” 

The  remarks  I  might  make  to  explain  to 
you  gentlemen  my  reactions  and  feelings  to 
this  chaotic  condition  we  find  ourselves  in 
could  be  much  more  easily  said  if  I  were 
at  home  in  my  feed  yards  and  in  the  sur¬ 
roundings  which  would  be  more  adaptable 
to  my  means  of  expression.  It  is  high  time 
that  Congress  recognizes  the  situation  that 
Is  confronting  the  Nation  regarding  its  feed 
supply  and  the  future  production  of  beef. 
Unless  Congress  asserts  itself  and  takes  steps 
to  stop  the  bureaucratic  directives  that  are 
being  issued  by  various  bureaus  in  Wash¬ 
ington  to  the  food  producers  of  this  coun¬ 
try,  we  are  headed  for  a  real  shortage  of 
beef.  The  cattle  feeders  find  themselves  in 
a  state  of  chaos  and  confusion  and  are  more 
confounded  each  time  a  directive  comes  from 
Washington  concerning  the  meat  problem. 
The  markets  are  now  at  times  completely  de¬ 
moralized,  and  no  feeder  or  farmer  wants 
to  raise  or  feed  cattle,  hogs,  or  lambs  when 
he,  by  experience  over  the  past  year  and  a 
half,  knows  that  a  group  of  theorists  are  more 
than  likely  to  put  into  effect  a  new  regula¬ 
tion  that  will  upset  his  whole  feeding  opera¬ 
tion,  to  say  nothing  of  the  financial  loss 
thereby  sustained. 

The  beef  production  is  going  to  depend  en¬ 
tirely  on  the  way  it  is  handled  in  Washing¬ 
ton.  If  they  will  allow  prices  that  justify  a 
profit  to  the  producer,  they  will  get  plenty; 
if  not,  the  farmers  will  undoubtedly  spend 
part  time  on  their  farms  and  in  their  feed 
yards  and  part  time  in  defense  plants  and 
other  jobs,  where  the  compensation  is  great¬ 
er;  as  a  result,  probably  small  production  in 
all  places.  Ceilings  and  subsidies  are  two 
terms  that  are  exceedingly  obnoxious  to 
cattle  feeders  and  farmers.  True,  we  cattle 
feeders  are  opposed  to  runaway  price  or  in¬ 
flation,  but  the  arbitrary  way  the  ceilings 
have  been  imposed  upon  us,  not  having  been 
consulted,  has  not  met  with  our  approval. 
We  feel  controls  arid  management  are  quite 
necessary,  but  these  controls  should,  be  di¬ 
rected  at  demand  and  supply — not  at  price 
pegging.  We  are  unalterably  opposed  to  any 
and  all  subsidies.  They  propose  to  give  cheap 
food  and  prevent  inflation,  but  we  farmers 
feel  that  if  the  Government  spends  money 
for  a  subsidy  that  it  must  borrow  the  money, 
pay  interest,  and  pay  men  for  administering 
these  funds,  so  the  same  subsidized  foods 
will,  tn  the  long  run,  cost  the  consumer  more 
than  they  would  if  they  paid  a  fair  price 
when  they  bought  it.  It  has  always  been 
accepted  as  a  fact  that  Government  borrow¬ 
ing  was  in  itself  inflationary,  so  that  we  feel 
subsidies  are  very  much  an  illusion,  or  bait 
hung  out  to  the  consuming  public  to  sup¬ 
posedly  cheapen  their  living  costs,  which  it 
does  not  do. 

Our  regulators  or  dictators  are  very  slow 
to  learn  anything  by  the  old,  tried  method 
of  experience.  It  seems  to  us  producers  that 
the  whole  beef-cattle  program  has  been  very 
badly  handled  by  the  powers  in  Washington. 
They  say;  "Food  will  win  the  war  and  write 
the  peace,”  and  that  it  is  just  as  essential  to 
the  war  effort  as  are  arms,  tanks,  airplanes, 
or  ammunition,  but  they  have  one  way  of 
getting  food  and  another  for  the  equipment 
of  the  Army,  Navy  and  Air  Force.  The  cry 
goes  out  to  get  equipment  for  the  armed 
forces  at  any  price — not  inflationary — but 
when  food  production  is  wanted,  it  must  be 
cheap  or  the  price  low  to  prevent  inflation. 


We  are  proud  of  the  production  we  are 
getting  from  some  of  our  defense  plants.  We 
farmers  have  sons  in  the  United  States  forces 
and  we  want  them  well-equipped  that  they 
may  meet  their  adversaries  on  at  least  an 
equal  basis,  and  are  for  this  all-out  war  effort, 
but  we  also  want  them  well-fed  and  well- 
clothed,  and  that  is  our  part  in  the  war  effort. 
We  farmers  have  only  one  desire,  and  that  is 
to  produce  an  abundance  of  food  and  fiber, 
but  the  sooner  we  recognize  the  limiting  fac¬ 
tors  about  this  food  production,  the  better  it 
will  be  for  all  of  our  economy. 

The  farmer  needs  machinery  and  labor  in 
order  to  produce  the  maximum  amount  of 
food.  Unfortunately,  we  cannot  get  all  the 
farm  machinery  we  need.  Then,  for  that  rea¬ 
son,  we  need  more  labor;  but  prices  received 
for  farm  products  will  not  justify  a  farmer 
in  going  into  the.  labor  market  to  expand 
his  farming  business.  This  last  year,  when 
feed  grain  was  so  badly  needed,  we  did  not 
grow  as  many  acres  of  corn  as  we  did  in  1920 
but  yielded  more  corn.  We  cannot  produce 
or  live  on  regulations  out  'of  Washington,  and 
until  we  get  agricultural  business  on  com¬ 
parable  basis  with  industry  and  labor,  recog¬ 
nize  there  is  no  substitute  for  price  when  you 
want  production,  we  will  not  be  able  to  sus¬ 
tain  our  fighting  forces,  civilian  population, 
and  our  lend-lease  effort  as  we  should. 

There  is  a  subsidy  on  beef  today,  but  is  the 
American  public  buying  their  beef  any 
cheaper?  I  checked  my  local  retail  market, 
both  before  and  after  the  subsidy  program 
was  made  effective,  and  found  that  price 
quotations  had  not  been  changed,  let  alone 
revised  down.  This  being  a  fact,  the  con¬ 
suming  public  is  paying  the  same  for  its  beef 
as  it  was  prior  to  the  announced  subsidy 
program.  Therefore,  it  must  not  be  accom¬ 
plishing  its  supposed  purpose  of  lowering  the 
cost  of  living. 

It  is  reasonable  to  assume  that  with  a  fair 
and  equitable  price,  the  necessary  beef  re¬ 
quirements  for  the  armed  forces,  civilian 
population  and  lease-lend  could  and  would  be 
produced  and  might  even  be  increased  if  the 
need  were  necessary.  If  this  subsidy  program 
is  carried  out  to  its  fullest  extent,  it  is  purely 
inflationary,  and  the  thing  no  cattle  feeder 
wants.  The  feeders  of  cattle  know  “that  there 
will  be  a  shortage  of  beef  as  soon  as  the 
present  marketing  of  range  cattle  is  com¬ 
pleted,  but  not  a  shortage  of  cattle.  This  is 
due  to  the  fact  that  feeders  have  not  placed 
and  are  not  placing  their  usual  quota  of  cat¬ 
tle  on  feed  because  these  feeder^  have  been 
kept  confused  and  alarmed  by  constant 
threats  of  additional  regulations  and  restric¬ 
tions,  such  as  live  ceilings,  Government  buy¬ 
ing,  allocations  and  subsidy  programs,  causing 
constant  price  roll-backs. 

Any  policies  which  .tend  to  put  the  cattle 
feeder  in  such  a  frame  of  mind  that  he  is 
cutting  down  our  meat  production,  I  believe 
would  be  decidedly  unwise  from  the  stand¬ 
point  of  our  Nation’s  health.  Leaders  of  our 
armed  forces  have  been  quick  to  recognize  the 
value  of  meat  in  the  diets  of  men  on  our 
fighting  lines.  Army  officers  tell  us  that  meat 
is  the  No.  1  item  in  Army  needs  and, 
according  to  quotations  from  officers  of  the 
Quartermaster  Corps,  they  say  that  meat  is 
eaten  every  day  by  the  American  soldier,  and 
all  Army  meals  are  planned  around  a  meat 
dish. 

The  food  problem  is  not  so  confused  that  it 
could  not  be  solved.  Every  segment  of  the 
livestock  industry  has  cooperated  in  working 
out  a  program  known  as  the  meat-manage¬ 
ment  program,  which  I  feel  if  it  were  allowed 
to  work,  would  result  in  the  stabilization  of 
the  industry  and  the  production  of  ample 
meat  to  supply  the  armed  forces,  civilian 
population  and  lease-lend. 

I  wish  to  reiterate  that  I  am  unalterably 
opposed  to  the  subsidy,  due  to  the  fact  that 
we  are  better  prepared  to  pay  for  our  groceries 
as  we  go  along  today,  with  our  present  high 
rate  of  consumer  income,  than  we  ever  have 


been  in  the  history  of  qur  country.  I  feel 
that  it  is  wrong  and  unjust  to  increase  our 
national  debt  to  pay  for  something  which 
could  easily  be  paid  for  at  the  present  time, 
so  that  our  boys  who  are  now  on  the  far-flung 
battle  lines  will  not  have  this  increased  tax 
burden  to  pay  off  when  they  return.  I  am 
opposed  to  the  subsidy,  for  the  fear  of  what 
will  happen  to  our  industry  after  the  war  is 
over,  and  we  will  be  compelled  to  go  back 
to  a  normal  field  of  production. 

Cattle  feeders  do  not  want  inflationary 
prices,  but  we  do  want  a  price  at  the  market 
place  which  will  get  production.  Abundant 
production  will  keep  down  consumer  prices 
and  I  feel  that  we  have  not  as  yet  come  any¬ 
where  near  our  peak  production  if  proper 
managemerit  was  instituted.  We  must  get 
away  from  the  idea  of  Government  support 
and  let  our  industry  stand  on  its  own  here 
at  home  and  in  this  way  back  up  our  boys 
who  are  on  their  own  in  the  battlefields  of 
Europe  and  the  South  Pacific. 

Mr.  Chairman,  I  ask  unanimous  con¬ 
sent  to  extend  and  revise  my  remarks, 
and' to  include  a  statement. 

The  CHAIRMAN.  Is  the  statement  the 
gentleman’s  own  statement? 

Mr.  JENSEN.  No. 

Tire  CHAIRMAN.  The  gentleman  will 
have '  to  secure  permission  to  do  that 
when  the  House  is  not  in  Committee. 

(Mr.  JENSEN  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  own  re¬ 
marks  in  the  Record.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Pennsylvania  [Mr. 
Gavin]  . 

Mr.  GAVIN.  Mr.  Chairman,  I  want 
to  call  the  attention  of  the  Members  of 
the  House  to  my  remarks  appearing  in 
the  Record  today  in  reference  to  the  at¬ 
tempt  on  the  part  of  the'  economic  sta¬ 
bilizer  to  have  the  oil-petroleum  indus¬ 
try  accept  the  subsidies.  I  want  to  refer 
particularly  to  one  part  of  my  remarks 
of  yesterday  and  restate  it  here  today 
go  that  the  Members  will  understand  the 
position  of  our  distinguished  friend  from 
Texas  in  the  early  part  of  the  year. 

Last  Tuesday,  the  Honorable  Wright 
Patman,  the  distinguished  Member  from 
Texas,  spoke  at  some  length  in  support 
of  subsidies.  In  the  discussion  which 
attended  his  remarks,  the  gentleman 
from  Indiana,  Hon.  Gerald  W.  Landis, 
asked  this  question: 

Is  the  gentleman  in  favor  of  subsidies  on 
oil? 

To  which  the  gentleman  from  Texas 
[Mr.  Patman]  replied: 

I  am-in  favor  of  subsidies  on  anything  that 
will  encourage  production  without  increasing 
the  cost  of  living.  You  see,  we  have  to  have 
some  kind  of  standard  or  guide  to  go  by. 
I  ask  the  gentleman  now,  and  I  ask  any 
person  present  here,  if  he  can  name  any  way 
on  earth  that  you  can  hold  down  the  cost 
of  living  and  encourage  production  without 
the  use  of  a  subsidy.  I  yield  to  any  person 
who  says  he  has  a  plan. 

He  thus  gave  his  approval  to  subsidies 
to  the  oil  industry.  Yet,  in  an  interim 
report  of  the  Committee  on  Small  Busi¬ 
ness,  of  which  the  gentleman  from  Texas 
[Mr.  Patman]  is  chairman,  under  date 
of  May  10,  1943,  the  following  conclusion 
was  stated : 

That  subsidies  and  bonuses  are  untried  in 
the  oil  industry  and  unworkable  and  unde¬ 
sirable  for  the  general  purposes  now  needed. 
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I  do  not  know  which  of  the  gentleman’s 
views  to  accept  as  being  his  firm  con¬ 
viction. 

(Mr.  GAVIN  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire,  to  the 
gentleman  from  Michigan  [Mr.  Don- 
DEROl. 

(Mr.  DONDERO  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the  Record). 

Mr.  DONDERO.  Mr.  Chairman,  I  am 
In  favor  of  the  bill  presented  to  the  House 
and  shall  support  it. 

I  do  not  believe  there  is  a  Member  of 
this  body,  whether  he  is  for  or  against 
subsidies,  believes  in  inflation.  I  do  not 
want  inflation  and  my  support  of  the  bill 
before  us  is  based  upon  my  opinion  that 
j  it  will  aid  in  preventing  inflation.  The 
greatest  threat  to  inflation  in  this  coun¬ 
try  is  the  ever-mounting  national  debt. 

Congress  discharged  its-  duty  to  the 
people  in  passing  the  Stabilizing  Act 
'  under  which  the  Office  of  Price  Adminis¬ 
tration  was  created.  The  purpose  of 
that  law  was  to  stabilize  prices.  If  it 
has  not  been  done,  it  is  because  of  the 
failure  of  the  Office  of  Price  Administra¬ 
tion  to  do  its  duty  as  directed  by  Congress. 
If  the  taxpayers  and  the  consumers  were 
different  persons,  there  might  be  some 
argument  to  justify  consumer  or  food 
subsidies.  Unfortunately  they  are  one 
and  the  same  person  and  as  such  must 
foot  the  bill. 

Advocating  subsidies  of  this  nature 
contains  the  dangerous  doctrine  that  the 
state  should  support  the  people  rather 
than  the  people  support  the  state.  I  de¬ 
sire  to  point  out,  and  especially  to  the 
people  for  whom  I  speak  in  this -body, 
that  living  costs,  if  consumer  subsidies 
are  established,  will  be  more  than  saved 
now  at  the  grocery  counter.  There  will 
be  deducted  from  the  laboring  man’s 
check  and  all  others  $2  for  every  dol¬ 
lar  saved  now  to  pay  back  the  money 
that  must  be  borrowed,  with  interest  on 
the  bonds  and  the  increased  cost  of  ad¬ 
ministration  through  the  building  up  of 
the  ever  expanding  bureauracy  in  Wash¬ 
ington.  If  the  Government  must  pay 
the  grocery  bill  of  the  people  now  when 
the  wage  scales  and  the  national  income 
is  the  highest  in  our  history,  when  will 
they  be  able  to  pay?  Under  a  consumer- 
subsidy  program  we  will  be  paying  to 
the  Government  in  heavier  and  more 
burdensome  taxes  any  increase  in  the 
cost  of  living  instead  of  paying  it  to  the 
storekeeper  now. 

Those  who  advocate  food  subsidies  and 
request  the  Government  to  pay  for  what 
is  placed  on  the  table  are  asking  suc¬ 
ceeding  generations,  including  the  men 
who  now  fight  the  Nation’s  battles,  to 
pay  our  board  bill. 

The  Nation’s  farmers  have  been  called 
upon  to  produce  more  food.  They  are  as 
patriotic  as  any  other  segment  of  our 
people.  They  are  willing  to  do  it  but 
they  are  opposed  to  accepting  Govern¬ 
ment  bribery  to  do  so.  What  reason  can 
any  Member  of  this  House  advance  for 
not  paying  those  who  till  the  soil  and 
produce  the  food  we  eat  a  reasonable 
price  for  their'  produce  in  the  open  mar¬ 


ket  place?  No  one  has  answered  that 
question.  Behind  this  philosophy  of 
consumer  subsidies  is  vicious  political 
control  and  regimentation  of  the  farmer 
and  he  knows  it.  Food  subsidies  mean 
discouraging  food  production.  They  are 
a  demagogue’s  paradise  providing  him 
with  the  instrument  to  promise  higher 
prices  to  the  producer  and  lower  cost  to 
the  consumer. 

In  the  '12,000  word  message  sent  to 
this  House  by  the  President  advocating 
food  and  consumer  subsidies,  there  was 
one  very  glaring  omission,  namely  the 
President  failed  to  point  out  to  the  peo¬ 
ple  that  whatever  the  Government  paid 
now  on  their  living  costs  would  be  col¬ 
lected  with  interest  and  expenses  in 
heavier  taxes  demanded  by  the  Govern¬ 
ment  later. 

If  food  subsidies  are  adopted  what  does 
it  mean  to.the  average  individual?  If  he 
uses  5  quarts  of  milk  weekly  and  the 
Government  pays  1  cent  a  quart  subsidy, 
the  average  person  would  save  $2.60  for 
the  year.  Under  the  present  rationing 
system  each  individual  is  entitled  to  12 
pounds  of  butter  a  year.  With  the  Gov¬ 
ernment  paying  5  cents  a  pound,  the 
total  saving  is  60  cents  annually;  and  if 
the  individual  can  buy  2  pounds  of  meat 
weekly  there  would  be  a  saving  of  6  cents 
a  pound  or  an  annual  saving  of  $3.12. 
The  total  saving  per  person  per  year  on 
these  three  essential  items  is  $6.32. 

The  Government  will  be  compelled  to 
borrow  to  pay  the  subsidies  on  these 
three  items  the  sum  of  $800,000,000.  No 
one  will  seriously  contend  that  our  enor¬ 
mous  debt,  which  may  reach  $300,000,- 
000,000  before  the  end  of  this  war,  can 
or  will  be  paid  within  50  years.  The  in¬ 
terest  alone  on  the  $800,000,000  spread 
over  a  period  of  50  years  at  the  rate  paid 
on  War  Savings  bonds  will  amount  to 
$1,160,000,000  or  two  and  a  half  times 
the  original  subsidy  paid.  This  means 
that  for  $6.32  now  saved  to  the  consumer 
he  will  pay  $19  in  taxes. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
6  minutes  to  the  gentleman  from  In¬ 
diana  [Mr.  Landis]. 

Mr.  LANDIS.  Mr.  Chairman,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  in  the  Appendix  of  the  Rec¬ 
ord. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana  [Mr.  Landis]. 

There  was  no  objection. 

[Mr.  LANDIS  addressed  the  Commit¬ 
tee.  His  remarks  appear  in  the  Appendix 
of  today’s  Record.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Wisconsin  [Mr.  Keefe]. 

(Mr.  KEEFE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
in  the  Record.) 

Mr.  KEEFE.  Mr.  Chairman,  in  the 
midst  of  this  discussion  involving  sub¬ 
sidies,  according  to  an  announcement 
which  has  just  come  to  hand,  the  Na¬ 
tional  Lawyers’  Guild  is  tendering  a 
testimonial  dinner  and  reception  at  the 
Mayflower  Hotel  to  the  Honorable  James 
Lawrence  Fly,  Chairman  of  the  Federal 
Communications  Commission  and  Chair¬ 


man  of  the  Board  of  War  Communica¬ 
tions,  on  November  19,  1943. 

The  announcement  describes  Mr.  Fly 
as  having  been  “an  ardent  champion  of 
the  greatest  freedom  of  all  groups  to  se¬ 
cure  time  on  the  air  and  of  the  widest 
possible  extension  of  radio  service  to  all 
listeners.”  The  notice  of  this  jamboree 
is  signed  “District  of  Columbia  Chapter, 
National  Lawyers’  Guild,”  and  it  recites 
that  Mr.  Fly  “has  done  an  outstanding 
job  of  preserving  the  integrity  of  the  ad¬ 
ministrative  process” — and  I  emphasize 
the  phrase  “administrative  process” — “by 
his  courageous  stand  against  the  Dies 
and  Kerr  committees  and  by  his  stead¬ 
fast  opposition  to  the  Cox  committee;, 
and  he  has  been  a  tireless  worker  in 
attempting  to  gear  the  all-important 
communications  industry  to  the  war 
effort.”  A  full  copy  of  this  announce¬ 
ment  reads: 

National  Lawyers’  Guild, 

District  of  Columbia  Chapter, 

Washington,  D.  C. 

Dear  Friend:  On  Friday  evening,  November 
19,  the  National  Lawyers  Guild  is  tendering  a 
testimonial  dinner  and  reception  at  the  May¬ 
flower  Hotel  to  the  Honorable  James  Law¬ 
rence  Fly.  As  Chairman  of  the  Federal  Com¬ 
munications  Commission  and  the  Board  of 
War  Communications,  Mr.  Fly  has  been  an 
ardent  champion  of  the  greatest  freedom  of 
all  groups  to  secure  time  on  the  air  and  of 
the  widest  possible  extension  of  radio  service 
to  all  listeners;  he  has  done  an  outstanding 
job  of  preserving  the  integrity  of  the  admin¬ 
istrative  process  by  his  courageous  stand 
against  the  Dies  and  Kerr  committees  and 
by  his  steadfast  opposition  to  the  Cox  com¬ 
mittee;  and  he  has  been  a  tireless  worker  in 
attempting  to  gear  the  all-important  com¬ 
munications  industry  to  the  war  effort.  Mr. 
Fly  will  deliver  an  address  on  the  importance 
of  freedom  of  communications,  both  in  the 
domestic  and  international  field. 

A  distinguished  group  of  Government  of¬ 
ficials  and  members  of  the  bar  are  joining 
in  the  tribute  to  Chairman  Fly.  Vice  Presi¬ 
dent  Wallace;  Leon  Henderson;  and  Elmer 
Davis,  Director  of  the  Office  of  War  Informa¬ 
tion,  have  kindly  consented  to  address  the 
gathering.  Robert  Kenny,  attorney  general 
of  California  and  national  president  of  the 
guild,  will  act  as  toastmaster.  We  believe  that 
this  dinner  is  one  of  the  outstanding  events 
that  this  chapter  has  sponsored. 

All  members  of  the  bar  and  friends  of  Mr. 
Fly  are  cordially  invited  to  attend  this  dinner. 
The  subscription  is  $4.50  per  plate.  The  num¬ 
ber  of  tickets  available  is  strictly  limited,  and 
we  therefore  urge  you  to  make  your  reserva¬ 
tions  promptly  at  the  guild  office.  Checks 
should  be  made  payable  to  District  of  Co¬ 
lumbia  Chapter,  National  Lawyers’  Guild. 
Reservations  may  be  made  for  groups  at  tables 
accommodating  10  persons. 

District  of  Columbia  Chapter, 

National  Lawyers’  Guild. 

It  is  obvious  therefore  that  this  feast 
of  honor  is  being  tendered  the  Chairman 
of  the  Federal  Communications  Commis¬ 
sion  for  the  contempt  he  has  shown  Con¬ 
gress,  congressional  committees  and  in¬ 
dividual  members  of  the  National  Legis¬ 
lature.  It  is  unique  in  the  history  of 
America  for  a  so-called  organization  of 
lawyers  to  thus  honor  one  so  contemp¬ 
tuous  of  the  Nation’s  law-making  body, 
but  it  is  thoroughly  in  keeping  with  the 
communistic  performances  of  the  Na¬ 
tional  Lawyers  Guild. 

Mr.  Fly  is  to  deliver  an  address  on  the 
importance  of  freedom  of  communica- 
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tions  both  in  the  domestic  and  interna¬ 
tional  field. 

Mr.  Chairman,  with  those  proclaimed 
reasons  for  rejoicing  and  for  praising 
Mr.  Ply  as  Chairman  of  the  Communica¬ 
tions  Commission  and  as  Chairman  of 
the  Board  of  War  Communications,  a 
good  time  should  be  had  by  all.  But 
there  are  still  other  hopes  held  out  for  a 
joyous  occasion.  “A  distinguished  group 
of  Government  officials  and  members  of 
the  bar  are  joining  in  the-  tribute  to 
Chairman  Fly.”  The  Federal  Govern¬ 
ment  is  to  be  represented  on  that  festive 
occasion  by  none  other  than  Vice  Presi¬ 
dent  Wallace,  Leon  Henderson,  erstwhile 
but  hapless  head  of  the  O.  P.  A.,  and 
Elmer  Davis,  Director  of  the  Office  of 
War  Information,  who  “have  kindly  con¬ 
sented  to  address  the  gathering.”  All 
members  of  the  bar  and  Mr.  Fly’s  friends 
“are  cordially  invited  to  attend  this  din¬ 
ner”' at  a  cost  of  only  $4.50  per  plate. 

Mr.  Chairman,  we  readily  recall  an¬ 
other  occasion  when  an  assembled  multi¬ 
tude  was  reminded  that  it  had  foregath¬ 
ered  for  a  purpose  other  than  to  praise 
a  noted  character  of  history;  but  times, 
circumstances,  organizations,  and  “isms” 
have  undergone  many  changes.  It  now 
seems  to  be  the  style  to  combine  praise 
of  the  living  with  propaganda  for  a  con¬ 
tinuance,  even  a  redoubling,  of  their 
accomplishments  along  the  lines  advo¬ 
cated  by  the  intelligentsia.  The  coming 
praise  of  Mr.  Fly  seems  remote  from  a 
praise  limited  merely  to  past  accomplish¬ 
ments — it  portends  other  things  that 
.  doubtless  will  be  expected  of  him;  and 
the  testimonial  dinner  is  probably  meant 
as  a  spur  to  greater  accomplishments 
along  the  lines  of  things  sponsored  and 
advocated  by  the  guild. 

For  the  benefit  of  the  uninitiated,  if 
there  are  any  such  at  this  late  date,  the 
National  Lawyers’  Guild  is  one  of  the 
most  outspoken  and  rankest  of  commu¬ 
nistic-front  organizations  of  this  or  any 
other  day.  Its  tenets,  objects,  and  aims 
have  been  and  are  such  that  Mr.  Justice 
Robert  H.  Jackson,  former  Attorney  Gen¬ 
eral;  Mr.  A.  A.  Berle,  Assistant  Secretary 
of  State;  New  York  Supreme  Court  Jus¬ 
tice  Ferdinand  Pecora;  Judge  Nathan 
Margold,  of  our  District  of  Columbia 
Municipal  Court,  and  formerly  solicitor 
for  the  Department  of  the  Interior;  New 
York  City  comptroller,  Joseph  D.  Mc- 
Goldrick;  and  others  resigned,  with  rea¬ 
sons  therefor  which  may  be  stated,  as 
they  were  by  Mr.  Berle,  as  follows: 

7~  It  is  obvious  that  the  present  management 
of  the  guild  is  not  prepared  to  take  any  stand 
which  conflicts  with  the  Communist  Party 
line.  Under  these  dircumsfances,  and  in 
company  with  most  progressive  lawyers,  I 
have  no  further  interest  in  it. 

Come  what  may,  Mr.  Fly  still  thinks  so 
well  of  the  guild  that  he  is  willing  to 
break  bread  with  its  members  and  at  a 
dinner  given  under  its  auspices,  and  that 
at  a  time  when  our  people  are  tightening 
their  belts,  foregoing  as  the  President  has 
strongly  intimated,  adequate  diets  as  a 
safeguard  against  greater  shortages  of 
good  food,  and  to  the  end  that  we  may  do 
more  than  a  man’s  part  in  feeding, 
financing,  and  policing  the  world  as  a 
part  of  the  new  world  order  which  is  just 


now  taking  shape  and  emerging  from  the 
dream  state. 

Since  it  has  become  the  fashion  among 
high  administrative  officials  in  Washing¬ 
ton  to  classify  as  Fascists  those  who  dare 
criticize  their  divergent  views,  perhaps  I 
should  say  no  more.  But,  Mr.  Chairman, 
I  cannot  refrain  from  observing  that  it 
seems  strange  that  the  expensive  dinner 
to  honor  Mr.  Fly  should  be  held  in  these 
days  of  strenuous  rationing,  and  when 
many  organizations  and  associations  are, 
at  the  behest  of  the  Government  itself, 
canceling  their  meetings,  conventions, 
and  banquets  in  the  interest  of  the  war 
effort.  This  observation  holds,  too,  in 
the  face  of  the  fact  that,  in  Ottawa,  Can¬ 
ada,  the  people  are  not  worried  about 
a  butter  shortage  or  the  shortage  of 
any  other  kind  of  food — a  place  where 
the  best  filet  mignon  steak,  with  all  de¬ 
sired  trimmings,  decreases  the  content 
of  the  pocls;etbook  not  more  than  $1.10. 

Seriously,  whatever  the  true  object  of 
the  impending  testimonial,  and  what¬ 
ever  the  subjects  that  will  be  discussed, 
let  us  hope  that  Mr.  Fly  will  enunciate 
a  fixed  emd  determined  plan  to  safeguard 
the  freedom  of  the  radio;  and  that  any 
and  all  other  proposals  will  be  left  to  the 
countries  which  have  dictators  and  ad¬ 
mit  the  fact.  If  Mr.  Fly  does  this,  how¬ 
ever,  he  will  have  to  forsake  a  principle 
which  he  has  helped  to  establish,  namely, 
that  radio  stations  may  properly  be  re¬ 
quired  to  sign  and  file  stipulations  with 
the  Commission  indicative  of  program 
content,  as  conditions  precedent  to  fa¬ 
vorable  action  by  the  Commission  on 
matters  before  it. 

One  other  matter,  Mr.  Chairman,  and 
I  shall  have  finished.  A  document  ac¬ 
companying  the  announcement  of  the 
Fly  testimonial  dinner  bears  the  nota¬ 
tion  “Standard  Form  No.  64,  office  mem¬ 
orandum,  United  States  Government,” 
and  is  signed  Harry  M.  Plotkin— spelled 
P-l-o-t-k-i-n.  That  paper  indicates 
that  officials  and  employees  of  the  Fed¬ 
eral  Communications  Commission  are 
probably  being  solicited  to  purchase  din¬ 
ner  tickets  at  $4.50  a  throw,  since  Mr. 
Plotkin  happens  to  be  a  member  of  the 
Commission’s  legal  staff. 

In  these  days  of  heavy  demands  upon 
Government  employees  for  taxes,  the 
purchase  of  War  bonds,  subscriptions  to 
the  Red  Cross — so  that  persons  of  high 
estate  may  perform  world  travel — and 
subscriptions  to  the  Community  War 
Fund,  which  is  an  enlargement  of  the 
old  community  chest,  and  which  spends 
its  money,  in  part,  through  an  ideologi6al 
organization  which  busies  itself  with  the 
rescue  and  bringing  of  alien  refugees  to 
this  country,  it  seems  our  Government 
workers  have  enough  legitimate  uses  for 
their  surplus  change,  without  being 
asked  to  buy  dinner  tickets  at  $4.50  each 
for  the  purpose  of  honoring  any  Gov¬ 
ernment  official. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Washington  [Mr. 
Horan]  . 

(Mr.  HORAN  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
in  the  Record.) 


Mr.  HORAN.  Mr.  Chairman,  I  feel 
that  we  should  point  out  here  that  we 
ar^  not,  with  this  bill,  writing  or  estab¬ 
lishing  a  food  program.  We  are  merely 
resisting,  with  this  bill,  the  establishing 
of  a  false  foundation  upon  which  to  con¬ 
struct  a  sound  food  program. 

I  personally  want  to  compliment  the 
Banking  and  Currency  Committee  for 
the  way  they  have  handled  this  matter. 
It  is  a  credit  to  the  gentleman  from  Ala¬ 
bama  [Mr.  Steagall],  the  committee’s 
able  chairman,  to  the  gentleman  from 
Michigan  [Mr.  Wolcott],  the  gentleman 
from  Georgia  [Mr.  Brown],  and  to  the 
entire  committee. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Michigan  [Mr. 
Sadowski]  . 

(Mr.  SADOWSKI  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  SADOWSKI.  Mr.  Chairman,  I 
am  opposed  to  the  provisions  of  this  bill. 
The  average  citizen  is  most  confused  and 
bewildered  by  all  of  this  discussion  on 
subsidies,  producer  subsidies,  consumer 
subsidies,  price  parities,  and  so  forth. 
But  when  you  ask  him,  “Do  you  want 
price  stabilization,  and  are  you  opposed 
to  inflation?”  his  answer  is  a  most  em¬ 
phatic  “Yes.”  Price  stabilization  or  in¬ 
flation  is  the  question  that  is  before  us 
here  today.  There  is  no  doubt  about  it 
but  that  the  purpose  behind  this  bill 
is  to  increase  prices  and  to  open  the 
doors  wide  to  uncontrolled  inflation. 
Those  supporting  the  bill  say  that  it  will 
not  create  inflation,  and  yet  when  I 
asked  the  question  a  few  minutes  ago  of 
“whether  you  are  willing  to  assume  the 
responsibility  for  inflation  in  the  event 
of  the  passage  of  this  bill,”  you  an¬ 
swered:  “The  Roosevelt  administration 
must  be  responsible  for  the  administra¬ 
tion  of  the  bill.”  It  is  like  tying  a  man’s 
hands  behind  his  back  and  shoving  him 
into  a  boxing  bout  and  saying,  “I’m  not 
to  blame  if  you  do  not  lick  that  fellow.” 

For  my  part,  I  want  to  make  this  point 
clear:  I  intend  to  go  up  and  down  my 
district  and  tell  my  people  that  the  Re¬ 
publican  membership  of  this  House,  to¬ 
gether  with  a  few  Republican-minded 
Democrats,  are  responsible  for  the  pas¬ 
sage  of  this  bill  and  the  results  that  will 
follow. 

So -far  we  have  done  fairly  well  in 
holding  the  line.  So  far  we  have  not 
permitted  the  speculators,  food  profi¬ 
teers,  gougers,  and  black  marketeers  to 
run  wild  as  they  did  in  the  last  war — 
when  butter  was  a  dollar  a  pound,  meat 
a  dollar  a  pound,  a  small  chicken  $5, 
sugar,  coffee,  bread,  shoes,  and  clothing, 
in  fact,  everything  was  prohibitive  and 
priced  beyond  the  reach  of  everyone,  and 
as  a  result  everyone  suffered  except  the 
speculators  and  profiteers. 

“To  h - with  the  war.  We  want  our 

profits,  too !  ”  This  seems  to  be  the  theme 
of  the  antisubsidy  group.  I  have  lis¬ 
tened  attentively  to  one  after  another  of 
the  supporters  of  this  bill,  and  I  have 
heard  them  say,  “Subsidies  are  social¬ 
ism,”  “We  want  economic  freedom,”  “We 
want  the  American  way  of  life,”  “We 
want  the  law  of  .  supply  and  demand,” 
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and  it  makes  one  stop,  think,  and  shud¬ 
der.  Is  our  home  front  going  to  degen¬ 
erate  into  one  mad,  greedy  scramble  for 
money? 

When  the  Japs  attacked  us  we  did  not 
think  of  “economic  freedom,”  “law  of 
supply  and  demand,”  “subsidies  and  so¬ 
cialism.”  No!  We  knew  we  were  at  war. 
We  went  to  General  Motors,  Chrysler, 
and  Ford,  and  to  the  other  industries, 
and  told  them  to  stop  making  automo¬ 
biles,  refrigerators,  and  civilian  goods 
and  start  making  tanks,  airplanes,  guns, 
and  ammunition.  Did  they  say,  “We 
won’t  do  it!  We  want  economic  free¬ 
dom”?  Oh,  no!  We  immediately  called 
millions  of  boys  into  the  armed  services 
and  gave  them  10  days’  time  to  leave 
their  civilian  occupations.  Did  they  say, 
“We  won’t  do  it!  We  want  our  economic 
freedom!  We  want  the  American  way 
of  life”? 

Let  me  ask  you:  What  greater  service 
could  be  rendered  to  Hitler  and  Tojo 
than  to  open  the  doors  to  inflation  and 
cause  economic  chaos  on  the  home  front? 
Let  us  first  win  the  war.  We  still  have 
a  long  way  to  go.  Let  us  not  do  any¬ 
thing  which  would  prolong  the  war. 
Wars  always  cause  unnatural  economic 
conditions  which  call  for  regulations  that 
are  repugnant  in  peacetime.  But  we  are 
still  very  much  in  the  war  and  our  boys 
over  there  expect  us  to  hold  the  line  over 
here. 

Mr.  EROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  New  York  [Mr. 
CapozzoliL 

(Mr.CAPOZZOLI  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  CAPOZZOLI.  Mr.  Chairman,  I 
have  listened  with  great  care  to  the 
various  arguments  advanced  in  support 
Of  this  bill  which,  amongst  other  things, 
seeks  to  do  away  with  subsidies.  I  have 
tried  to  see  the  justice  of  the  attack  made 
on  subsidies.  Frankly,  I  have  been  un¬ 
able  to  do  so. 

My  district  is  part  of  the  great  Lower 
East  Side  of  Manhattan.  It  is  a  con¬ 
sumer  district.  It  is  populated  by  work¬ 
ers,  many  of  whom  have  had  no  benefit 
whatever  from  the  so-called  defense 
work.  In  fact,  in  this  latter  respect, 
particularly,  my  district  is  typical  of  the 
other  districts  in  the  City  of  New  York, 

Little  has  been  gained  by  the  New 
York  City  residents  from  the  so-called 
defense  program  of  our  country  in  com¬ 
parison  to  other  parts  of  the  country. 
In  fact,  it  has  been  estimated  by  com¬ 
petent  authorities  that  over  400,000  per¬ 
sons  are  unemployed  in  my  city.  We  all 
do  know  that  shipbuilders  on  the  west 
coast  came  to  my  city,  gathered  unem¬ 
ployed  workers,  and  shipped  them  west 
to  their  shipyards.  These  workers  had 
to  go  across  the  country,  leave  their  fam¬ 
ilies,  and,  in  many  cases,  live  under  very 
unfavorable  conditions,  in  order  to  earn 
a  livelihood  for  themselves  and  their 
families. 

Surely,  Mr.  Chairman,  no  one  can  be 
so  naive  as  to  believe  that  these  family 
dislocations  would  have  taken  place  if 
the  defense  program  had  made  full  use 
of  the  City  of  New  York  labor  market 
and  its  industrial  capacity.  If  this 


labor  market  was  able  to  furnish  the 
west  coast  with  thousands  of  workers  in 
shipyards,  then  why  was  there  not  a 
shipyard,  doing  shipbuilding,  located 
in  New  York  City,  aside  from  those  doing 
Navy  and  repair  work?  This  question 
may  not  be  germane  to  the  issues  now 
before  us,  but  its  consideration  does  shed 
some  light  on  the  necessity  of  keeping 
the  cost  of  living  from  spiraling  up¬ 
wards,  especially  in  the  City  of  New  York 
and  other  localities  which  have  not 
benefited  by  the  defense  program. 

Aside  from  the  unemployed,  New  York 
City  has  thousands  and  thousands  of  the 
so-called  white-collar  workers  and  unor¬ 
ganized  employees.  Many  of  them  re¬ 
side  in  my  congressional  district.  They 
have  been  subjected  to  all  the  disadvan¬ 
tages  of  a  country  at  war  and  have  not 
profited  in  any  way  from  increased  earn¬ 
ings.  In  fact,  they  have  been  unable  to 
take  advantage  of  the  Little  Steel  for¬ 
mula.  They  have  had  to  depend  on  the 
voluntary  action  of  their  employers  for 
increases  in  wages.  Yet  they  have  had 
to  continue  to  meet  the  rise  in  living 
costs  as  everyone  else  has  had  to  do. 
Teachers,  clerical  workers,  State,  coun¬ 
ty,  and  municipal  employees,  policemen, 
firemen,  librarians,  and  so  forth,  have 
had  no  benefit  of  increases  in  wages, 
with  some  exceptions.  It  is  estimated 
that  throughout  the  country  there  are 
15,000,000  heads  of  families  who  have 
been  unable  to  get  a  pay  rise.  They  have 
been,  and  are  now,  at  a  disadvantage. 
Is  the  adoption  of  this  bill,  with  the  elim¬ 
ination  of  subsidies,  going  to  help  them? 
Obviously  not.  It  is  going  to  make  their 
condition  ever  so  more  difficult. 

It  has  been  authoritatively  stated  that 
4,000,000  wage  earners  still  earn  less  than 
40  cents  an  hour,  with  millions  of  others 
earning  just  a  little  above  that.  Also 
that  4,000,000  families  have  not  had  an 
increase  of  more  than  5  percent  since  the 
beginning  of  the  war.  And  what  about 
those  who  have  retired  and  are  unable 
to  work,  depending  for  their  support  on 
fixed  pensions,  such  as  veterans,  railroad 
and  civil-service  workers,  the  purchas¬ 
ing  power  of  whom  has  gradually  gone 
down?  What  shall  we  say  to  all  these 
persons?  Are  we  helping  them  by  pass¬ 
ing  this  bill  in  its  present  form? 

The  Little  Steel  formula  was  originally 
meant  to  fill  the  gap  between  wages  and 
the  cost  of  living  from  January  1941  to 
September  1942,  and  limited  wage  in¬ 
creases  to  15  percent  above  prevailing 
level  on  January  1,  1941.  Even  as  we  de¬ 
bate  this  bill,  the  formula  is  being  at¬ 
tacked  and  not  without  some  justifica¬ 
tion.  It  is  claimed  that  it  has  failed  in 
its  avowed  purpose  of  halting  living  costs. 
Imagine  with  what  more  justification  can 
demands  for  increased  wages  be  made  if 
food  subsidies  are  banned. 

Just  what  will  be  the  immediate  ef¬ 
fects  of  this  bill  if  it  is  enacted  into  law? 
For  an  answer  to  this  question,  let  me 
refer  you  to  what  Mr.  Chester  Bowles 
has  had  to  say  about  it.  After  all,  as 
head  of  the  Office  of  Price  Administra¬ 
tion,  it  is  his  duty  to  keep  up  to  date  on 
matters  of  this  kind  and,  speaking  for 
myself,  I  am  perfectly  satisfied  that  he 
is  doing  the  best  possible  under  the  cir¬ 
cumstances.  He  is  entitled  to  the  confi¬ 


dence  and  support  of  the  American  peo¬ 
ple  in  his  efforts  to  handle  a  very  per¬ 
plexing  problem. 

He  says  that,  without  subsidies,  the 
cost  of  a  5 -pound  rib  roast  would  in¬ 
crease  by  23  cents:  3  pounds  of  veal  cut¬ 
let  would  cost  18  cents  more;  a  15-pound 
ham  would  go  up  67  cents;  butter  by  10 
cents  a  pound;  milk  by  about  1  cent  a 
quart,  and  cheese  8  cents  a  pound.  In¬ 
creases  will  take  place  in  the  foods  so 
that  the  total  food  index  will  be  in¬ 
creased  by  over  7  percent. 

These  increases  would  immediately  re¬ 
sult  in  a  demand  for  higher  wages,  on  a 
country-wide  scale,  and,  for  the  life  of 
me,  I  cannot  see  how  such  a  demand 
can  be  denied,  in  the  light  of  these  in¬ 
creases.  The  result  will  be  a  break-down 
in  the  whole  price-control  structure  and 
we  shall  be  well  on  our  way  to  inflation. 

I  yield  to  no  one  in  my  respect  and  ad¬ 
miration  for  the  American  farmer  and 
his  patriotism.  However,  it  seems  to  me 
that  the  proper  picture  has  not  been 
made  clear  to  the  farmer.  I  am  sure 
that  he  knows  the  meaning  of  adversity 
and  he  has  known  it  from  personal  ex¬ 
perience.  We  all  remember  the  unfor¬ 
tunate  condition  which  was  his  before 
President  Roosevelt  entered  on  his  first 
term.  The  people  of  the  country,  by  this 
Congress,  and  under  the  leadership  of 
the  administration,  directed  the  pay¬ 
ment  of  subsidies  to  the  farmers  during 
that  period  in  order  to  save  many  of 
them  from  what  looked  like  economic 
destruction.  Congress  saw  the  justice  of 
subsidies  then. 

It  is  contended  by  those  who  claim 
to  speak  for  the  farmer  that  he  does  not 
want  hand-outs  or  subsidies.  Well,  no 
other  self-respecting  American  ordinar¬ 
ily  would  want  them  either.  It  is  further 
said  that  the  payment  of  food  subsidies 
is  not  according  to  the  American  way  of 
life.  Is  the  mother  who  stays  awake 
nights,  worrying  about  the  safety  of  her 
boy  at  the  front,  today  living  according 
to  the  American  way  of  life?  Is  her  boy 
fighting  his  way  through  the  mud  and 
jungle  of  a  South  Pacific  island,  at  the 
present  time  enjoying  the  American  way 
of  life?  No.  Both  of  them  are  making 
sacrifices  much  greater  than  what  the 
farmer  would  have  to  endure  by  tempo¬ 
rarily  accepting  the  aid  of  subsidies. 

-  It  is  important,  of  course,  for  the  pro¬ 
duction  of  food,  that  the  farmer  receive 
an  adequate  price.  In  a  normal  economy 
an  adequate  price  ordinarily  is  fixed  by 
the  law  of  supply  and  demand.  But,  to¬ 
day,  we  are  not  living  in  a  normal  econ¬ 
omy.  If  resort  is  had  to  the  operation 
of  the  law  of  supply  and  demand  then 
we  are  going  to  have  trouble,  because  the 
demand  for  food  today,  considering  the 
needs  of  the  civilian  population,  military 
and  lend-lease  requirements,  far  ex¬ 
ceeds  the  supply.  The  results  will  be 
disastrous  for  the  consumer  here  "at 
home.  Hence,  some  Government  as¬ 
sistance  must  be  had.  That  was  the  rea¬ 
son  for  the  enactment  by  the  Congress  of 
the  Price  Control  Act.  But,  how  can 
that  act  be  enforced  if  you  take  away 
from  the  Government  a  very  important 
weapon  needed  for  its  enforcement? 

Subsidies  are  regarded  by  farmer  rep¬ 
resentatives  as  something  which  is  so 
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completely  alien  to  our  way  of  life.  Yet, 
it  is  not  so.  Often  has  this  country  used 
public  money  in  aid  of  private  enterprise 
in  order  to  bring  about  the  most  good 
to  its  citizens.  Subsidies  have  been  used 
to  protect  manufacturers  in  the  way  of 
discriminatory  tariffs,-  they  have  been 
used  to  assist  in  the  building  of  rail¬ 
ways;  to  encourage  shipbuilding  at  home 
and  to  maintain  an  American  merchant 
marine  in  operation  and  in  other  ways. 
No  one  would  question  the  excellent  pur¬ 
poses  served  by  these  mentioned  sub¬ 
sidies. 

Another  objection  frequently  heard  to 
the  use  of  food  subsidies  is  that  they  re¬ 
sult  in  taxes  for  the  public.  Let  us  con¬ 
sider  the  soundness  of  this  objection. 
We  all  know  that  the  Government  is  now 
engaged  in  expending  record  sums  of 
money  because  of  the  war  effort.  Is 
there  anyone  who  would  question  jthe 
building  of  mew  battleships,  tanks,  air¬ 
planes,  and  guns  because  they  result  in 
taxes?  Of  course  not.  We  accept  these 
expenditures  as  necessary  incidents  in 
the  prosecution  of  a  war  for  survival. 
What  about  food?  Is  it  less  important- 
a  weapon  than  any  of  those  already  men¬ 
tioned? 

We  have  been  told  that  the  increase  in 
our  farm  output  since  Pearl  Harbor  has 
been  the  largest  of  any  similar  period  in 
history.  Yet,  with  this  record  achieve¬ 
ment,  we  have  still  been  short  in  our 
food  supply.  We  know  that  these  short¬ 
ages  cannot  have  been  due  to  the  lack  of 
production,  but  they  were  due  to  the  de¬ 
mands  brought  about  by  the  war.  Hence, 
it  is  a  necessary  war  expenditure.  So 
that  if  the  Government  is  compelled  to 
pay  subsidies  to  keep  the  cost  of  living 
down  for  the  average  person,  why  should 
there  be  any  objection  to  payment  of 
taxes  to  meet  these  payments.  Today  we 
do  not  have  a  normal  cost  of  living,  it  is 
abnormal,  made  so  by  the  demands  of 
the  war.  Therefore,  we  should  accept 
the  burden  of  payments  of  these  taxes  in 
the  same  spirit  in  which  we  pay  taxes 
for  increased  production  of  other  imple¬ 
ments  of  war. 

Mr.  Chairman,  the  residents  of  the 
East  Side  of  New  York,  in  company  with 
their  fellow-Americans,  have  given  con¬ 
clusive  evidence  of  their  support  of  the 
war  effort.  Literally  thousands  of  their 
sons  are  with  the  armed  forces  all  over 
the  world.  Unfortunately,  many  of  them 
have  already  made  the  supreme  sacrifice. 
These  people  are  Americans  to  the  core. 
They,  too,  believe  in  the  American  way  of 
life.  Yet,  they  recognize  an  emergency 
and,  knowing  that  it  is  best  for  the  coun¬ 
try,  they  are  not  too  proud  to  accept  the 
aid  of  subsidies.  While  they  do  so,  they 
pray  and  hope  for  an  early  victory,  so 
that  we  may  again  enjoy  our  American 
democracy,  with  its  free  enterprise  and 
normal  economy.  Let  us  not  add  to  the 
already  heavy  burdens  of  the  American 
people  by  taking  away  from  the  Govern¬ 
ment  a  formidable  weapon  with  which  to 
combat  inflation.  Do  not  do  away  with 
subsidies. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentle¬ 
man  from  Texas  [Mr.  Kleberg]. 

Mr.  KLEBERG.  Mr.  Chairman,  I 
propose  in  this  brief  10  minutes  to  pre¬ 


sent  to  you  a  horseback  opinion  of  a 
Member  of  Congress,  who  came  from  the 
tailgate  of  a  chuck  wagon  in  a  cow  camp 
in  Texas.  The  opinions  of  such  men 
have  been  variously  colored  by  the  press, 
by  columnists,  and  by  calumnists  for 
quite  a  period. 

I  shall  not  indulge  in  any  repetitions, 
I  hope,  but  when  one  adds  up  the  sum 
and  total  of  statistics  which  have  come 
by  what  might  be  termed  short-  and 
long-wave  recordings  and  remote  con¬ 
trol,  I  merely  want  to  say  that  I  am  not 
yet  ready  to  sell  my  birthright  as  an  indi¬ 
vidual  citizen,  as  a  Representative  of  the 
Fourteenth  Congressional  District  of 
Texas,  which  I  have  the  honor  of  repre¬ 
senting,  for  any  $6.32  of  subsidy,  which  is 
the  sum  total  of  the  complete  receipts 
that  would  come  to  the  so-called  con¬ 
sumers  of  America  if  the  bill  presented 
by  the  committee  is  defeated.  I  am  not 
that  cheap  and  I  do  not  believe  you  are. 

Mr.  Chairman,  this  is  not  a  discussion 
of  subsidies,  this  is  not  a  discussion  of 
ceilings.  The  question  to  be  decided 
here  before  this  august  body,  in  the  pres¬ 
ence  of  God  Almighty,  who  had  more  to 
do  with  giving  us  this  country  than  any 
and  all  of  the  men  in  this  great  Nation 
from  George  Washington  down,  is  dif¬ 
ferent  from  what  they  may  have  con¬ 
tributed.  He  who  marks  the  sparrow’s 
fall  and  who  gave  us  reason,  who  dif¬ 
ferentiated  us  from  the  beasts  of  the 
field  and  the  birds  of  the  air  and  the 
fish  of  the  sea,  was  responsible  for  this 
great  Nation’s  being  able  to  accept  the 
incomparable  responsibilities  of  this 
absolutely  unequaled  hour.  It  is  not  a 
question  of  subsidies.  It  is  a  question 
far  greater  than  that  upon  which  the 
States  were  divided  and  the  freedom  of 
one  particular  group  or  race,  and  by 
Constitution  we  have  no  conceptions  of 
those  kinds  of  divisions.  The  law  ap¬ 
plies  equally  and  uniformly  to  all  citi¬ 
zens,  if  we  have  what  I  deem  to  be  an 
American  concept  of  our  Government. 

This  proposition,  as  stated  by  my 
distinguished  friend  of  over  40  years, 
the  gentleman  from  Texas,  Hatton 
Sumners,  in  an  address  made  here 
several  years  ago,  is  best  expressed  as  a 
final  laying  down  of  the  gauntlet  and 
glove  in  a  challenge  as  to  whether  the 
people  of  this  Nation  are  competent  and 
capable  of  self-government  or  whether 
we  are  going  to  answer  the  challenge  in 
this  Congress  by  adopting  the  plan  set 
out  here.  An  Economic  Program  for 
American  Democracy,  written  by  a 
group  of  distinguished  gentlemen,  the 
most  interesting  of  whom  out  of  seven 
Harvard  and  Tufts  economists  is  Rich¬ 
ard  V.  Gilbert  of  the  Office  of  Price  Ad¬ 
ministration.  Are  they  going  to  sub¬ 
stitute  this  book  not  only  for  the  Con¬ 
stitution  but  for  every  single  thing  that 
our  sons  and  daughters,  the  flower  of 
American  manhood  and  womanhood,  are 
fighting  to  preserve  on  the  battle  fronts 
of  this — and  I  mean  this — Old  World? 

You  are  either  going  to  finance  this 
program  following  both  the  arithmetic 
and  the  logic  which  is  born  in  the  sta¬ 
tistical  branch  of  the  O.  P.  A.,  which  has 
long  ere  this  evidenced  both  its  disre¬ 
spect  and  its  unwillingness  to  adhere  to 
either  constitutional  or  substantive  law 


limitations  on  its  operations,  and  who  are 
willing  not  only  to  substitute  govern¬ 
ment  by  directives  for  government  by  law 
and  reason  but  whq  are  backed  by  a 
group  who  have  less  conception  of  what 
that  flag  means  to  me  than  Richard  V. 
Gilbert  and  his  group  know  of  the  cattle 
industry,  of  the  cotton  industry,  and  all 
of  the  industries  which  produce  the  food 
and  clothing  upon  which  this  Nation  de¬ 
pends  in  its  dire  hour  and  upon  which 
our  allies  and  our  friends  depend. 

As  far  as  I  am  concerned,  the  bridle 
is  off  this  afternoon.  I  have  no  limita¬ 
tions  except  my  love  for  our  common 
God  and  our  country  in  what  I  say  this 
afternoon — not  one.  Would  that  I  were 
of  the  age  to  be  on  the  battle  front  to 
meet  this  situation  face  to  face.  I  re¬ 
peat,  $6.32,  which  is  the  total  value  that 
the  consumers  of  this  Nation  will  reap 
as  individuals  out  of  this  proposition,  is 
too  cheap  a  price  for  me  to  sell  out  for. 

I  have  three  letters  here.  They  are 
most  interesting.  A  long  time  ago  a 
cowhand  came  to  the  King  Ranch  for 
employment.  He  was  barefooted.  He 
had  three  children  and  he  had  never  had 
an  opportunity  to  go  to  school.  He  still 
lives.  He  still  has  not  been  to  school. 
One  of  his  sons  served  his  country.  The 
others  all  passed  on.  He  spelled  “coffee” 
without  using  one  single  letter  that  fitted 
into  the  word  as  properly  spelled.  When 
he  ordered  10  pounds  of  coffee  from  the 
storekeeper  at  the  King  Ranch  he  spelled 
it  “k-a-u-g-h-p-h-y.” 

This  is  a  representative  democracy. 
On  my  word  of  honor  as  a  Representative 
in  the  Congress  of  the  United  States  and 
as  an  American  citizen,  I  hold  in  my 
hand  here  the  only  three  letters  which 
I  have  received  in  support  of  this  in¬ 
famous  proposition  to  set  aside  a  gov¬ 
ernment  of  people  who  know  what  the 
flag  stands  for  and  substitute  therefor 
government  by  a  group  that  is  repre¬ 
sented  in  print  by  those  whose  school  of 
thought  belongs  to  that  of  Richard  V. 
Gilbert  'and  the  seven  other  economists. 

Hesitate,  if  you  will,  as  Representa¬ 
tives  of  the  American  people,  to  follow 
my  distinguished  and  able  friend  from 
Texas,  my  colleague,  and  were  he  my 
brother  I  would  still  say,  though  I  have 
only  one,  “He  can  go  to  hell;  I  still  pro¬ 
pose  to  stay  in  America.” 

I  have  three  letters  here.  They  come 
from  the  same  address,  3739  Neptune 
Avenue,  Brooklyn,  N.  Y.;  that  is,  for  two 
of  them.  And  the  name  of  one  is  il¬ 
legible.  It  is  like  Wesley  Stephens,  and 
the  way  he  spells  coffee,  “Potemkin.” 
I  do  not  know  what  you  fellows  make 
of  it.  The  other  name  is  from  the  same 
address.  I  am  going  to  insert  them  in 
the  Record.  I  hope  that  somebody  can 
decipher  the  signature;  I  cannot.  It  is 
from  the  same  address.  I  am  going  to 
read  you  one  of  them;  they  are  very 
much  the  same; 

We  want  subsidies.  We  must  have  sub¬ 
sidies  to  keep  prices  down. 

In  other  words,  to  save  $6.32. 

We  must  keep  prices  down  to  stop  Inflation. 

I  wish  I  had  more  time. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 
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Mr.  BROWN  of  Georgia.  I  yield  5 
additional  minutes. 

Mr.  KLEBERG.  I  appreciate  that,  sir. 
I  cannot  possibly  fail  to  comment  that 
the  other  letter,  the  third  one,  is  a  copy 
of  a  letter  addressed  to  my  distinguished 
friend  who  made  a  tolerant  and  highly 
American  speech,  the  majority  leader, 
on  my  side,  a  Democrat,  the  gentleman 
from  Massachusetts,  the  Honorable  John 
McCormack.  I  hold  in  my  heart  no 
higher  place  in  esteem  or  friendship  than 
I  have  for  the  troubled  position  of  that 
distinguished  American  from  Massachu¬ 
setts.  But  this  letter,  while  it  contained 
the  backbone  of  his  speech  on  yesterday, 
and  you  read  it,  the  headline  says,  “Con¬ 
gress  of  Industrial  Organizations,”  and 
it  is  signed  by  Philip  Murray.  And,  with 
permission,  I  ask  to  include  these  three 
letters  in  the  Record. 

Now  for  these  three  letters.  Here  they 
are,  including  one  I  just  read: 

Brooklyn,  N.  Y. 

Mr.  Kleberg:  We  want  subsidies.  We  must 
have  subsidies  to  keep  prices  down.  We 
must  keep  prices  down  to  stop  inflation. 

Mrs.  S.  Potemkin. 

Brooklyn,  N.  Y.,  November  11,  1943. 
Representative  Richard  Kleberg, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Sir:  As  housewife  and  citizen  of  the 
United  States,  X  earnestly  request  that  you 
exert  your  influence  in  establishing  food 
subsidies.  f 

I  believe  that  this  measure  Is  of  utmost 
importance  in  order  to  combat  the  present 
rise  in  the  cost  of  food. 

Very  truly  yours, 


Congress  of  Industrial  Organizations, 

Washington,  D.  C.,  November  17,  1943. 

My  Dear  Congressman:  Enclosed  is  a  copy 
of  a  letter  which  I  have  sent  today  to  Majority 
Leader  McCormack  on  the  question  of  the 
subsidy  issue  which  comes  before  the  House 
in  connection  with  the  Commodity  Credit 
Corporation  bill. 

Sincerely  yours, 

Philip  Murray. 

[Enclosure.] 

Congress  of  Industrial  Organizations, 

Washington,  D.  C.,  November  15,  1943. 
Hon.  John  W.  McCormack, 

Majority  Leader,  House  of 

Representatives,  Washington,  D.  C. 

My  Dear  Mr.-  McCormack:  The  subsidy 
problem  which  _comes  before  the  House  for 
debate  and  decision  during  the  course  of  the 
next  few  days  constitutes  one  of  the  most 
serious  challenges  to  the  efforts  of  the  Presi¬ 
dent  to  maintain  a  stable  home  economy  in 
this  critical  war  period.  The  consuming  pub¬ 
lic  of  the  Nation  looks  to  you  as  the  responsi¬ 
ble  leader  of  the  forces  of  your  party  in 
Congress  to  assure  the  fullest  and  most  effec¬ 
tive  support  for  the  President  on  that  issue. 

There  has  been  an  unfortunate  effort  from 
many  sources  to  confuse  the  crystal-clear 
Issue  involved  in  this  subsidy  debate.  Eight 
Members  of  the  House  Committee  on  Banking 
and  Currency  have  pointed  out  in  their  re¬ 
port  that  if  we  abolish  subsidies  now  the 
price  of  more  than  24  basic  and  primary  food 
Items  will  immediately  increase  from  4  to  20 
percent.  They  have  informed  the  Members 
of  the  House  that  unless  subsidies  are  con¬ 
tinued,  round  steak  will  be  raised  5.2  cents, 
butter  5  to  9  cents  a  pound,  canned  vege¬ 
tables  1.4  cents,  sugar  1  cent.  Price  Admin¬ 
istrator  Bowles  has  added  the  information 
that  a  termination  of  subsidy  payments  will 
mean  an  increase  of  1  cent  a  quart  In  the 
price  of  milk  and  3  cents  a  pound  in  the  price 
of  cheese. 


It  has  been  the  very  failure  of  Congress  to 
give  full  and  effective  support  to  control 
prices  up  to  the  present  time  that  has  driven 
labor  to  seek  true  .stabilization  through  re¬ 
vision  of  present  wage  strictures.  Certainly 
any  step  which  will  permit  still  further  price 
rise  redoubles  the  threat  to  our  Nation’s 
efforts  to  achieve  and  maintain  a  stabilized 
home  front  economy. 

These  threats  of  runaway  prices  are  threats 
to  the  working  health  and  efficiency  of  Amer¬ 
ican  war  workers,  they  are  threats  to  the 
stability  of  opr  entire'  home  economy.  The 
issue  in  this  subsidy  fight  is  whether  we 
shall  keep  prices  within  the  reach  of  the 
men  and  women  and  children  of  America  or 
permit  food  to  be  taken  off  the  tables  of  the 
American  public  for  the  personal  profit  of 
special  interests.  I  respectfully  urge  that  no 
more  critical  issue  has  faced  you  in  recent 
times  and  that  no  issue  calls  more  pressingly 
for  the  most  effective  possible  action  In  sup¬ 
port  of  the  President’s  war  program. 

Sincerely  yours, 

Phillip  Murray. 

In  the  entire  time  on  this  question 
these  are  the  only  three  communications, 
as  a  Representative  in  the  American 
Congress,  that  I  have  received  from  the 
people  that  I  represent  and,  yes,  the  peo¬ 
ple  that  you  represent,  in  support  of  this 
infamous  proposition  that  we  substitute 
a  government  of  blackmail  for  a  gov¬ 
ernment  for,  of,  and  by  the  people. 
Gentlemen,  it  will  not  do.  Now,  as  I 
take  this  floor  this  afternoon  I  want  to 
call  to  your  attention  a  few  things,  and 
I  have  all  the  material  here.  God  knows 
I  wish  I  had  the  time  to  talk  to  you 
about  it.  Here  are  the  facts:  I  am  a 
Democrat.  I  resent  the  implication  that 
any  American,  even  though  he  be  a  Re¬ 
publican — mark  that — should  be  respon¬ 
sible  for  this  demand  to  substitute  for  a 
government  of  law  and  reason  a  govern¬ 
ment  by  blackmail. 

An  interesting  application  would  be 
your  study  of  the  recent  directive  as 
affecting  our  industry,  the  one  which  I 
represent,  as  an  individual  producer  of 
beef  cattle,  not  beef,  and  follow  through 
the  recent  directive  issued,  not  only  with¬ 
out  sanction  over  the  objection  of  the 
entire  industry,  and  the  conclusions 
drawn,  I  repeat,  by  some  columnists, 
mostly  calumnists,  that  would  suggest 
that  those  whom  I  represent  are  willing 
to  accept  a  program  of  laissez  faire  and 
accept  the  opportunity  to  charge  what 
the  traffic  would  bear,  an  abominable 
accusation  of  profiteering  against  Amer¬ 
icans  who  happen  to  constitute  that  par¬ 
ticular  group  which  at  Lexington  fired 
the  first  shot  that  was  heard  around 
this  world.  There  is  no  consumer  from 
your  district,  my  good  friend,  Mr. 
O’Brien,  or  from  my  district,  or  any 
other  Member’s  district,  who,  in  rea¬ 
son  and  with  American  inspiration, 
remembering  what  that  flag  stands  for 
and  what  these  two  pictures  mean,  who 
supports  the  infamous  proposition  of  a 
substitution  of  a  government  which 
must  be  financed  out  of  the  Treasury  of 
the  United  States,  mind  you,  without 
authorization,  or  who  supports  this  in¬ 
famous  document  in  substitution  for  the 
Constitution  of  the  United  States. 

Mr.  Chairman,  the  book  which  I  hold 
in  my  hand  is  the  one  I  just  exhibited  to 
the  committee.  Its  title  is  “An  Eco¬ 
nomic  Program  for  American  Democ¬ 
racy.”  Its  flyleaf  after  the  title  recites 
as  follows: 


By  seven  Harvard  and  Tufts  economists: 
Richard  V.  Gilbert:  George  H.  Hildebrand,  Jr.’, 
Arthur  W.  Stuart;  Maxine  Yaple  Sweezy; 
Paul  M.  Sweezy;  Lorie  Tarshis;  and  John  D. 
Wilson. 

The  Vanguard  Press,  New  York.  Copyright, 
1938,  by  the  Vanguard  Press,  Inc. 

'  Mr.  Chairman,  the  copyright  provision 
even  will  be  heeded  by  me,  and  I  will  not 
quote  from  this  amazing  opus — which 
by  this  mention  may  receive  at  least 
some  sales  impetus. 

This  at  least  should  be  pay  enough 
for  the  authors  if,  as  I  hope  they  may 
need  it  when  they  go  Out  in  this  old 
world  to  try  to  make  an  honest  non- 
subsidized  living. 

Yes;  even  if  the  theme  of  this  book 
is  that  private  business  is  totally  incom¬ 
petent  to  manage  itself  and  that  the  en¬ 
tire  fate  of  the  American  people  and  the 
very  existence  of  the  American  people 
lies  in  the  hands  of  the  Federal  Gov¬ 
ernment. 

It  will,  too,  if  the  Congress  follows  the 
tactics  of  Federal  bureaus  like  the  O.  P.  A. 
and  others  who  ignore  the  Constitution, 
laws  passed  by  Congress,  and  the  inten¬ 
tion  of  Congress  many  times  expressed. 

Who  said  anything  about  pressure 
groups? 

Like  my  beloved  and  able  friend,  the 
gentleman  from  Alabama,  Henry  Stea¬ 
gall,  chairman  of  the  committee  which 
reported  the  bill  before  us  and  which  I 
shall  support,  I  have  been  home,  yes;  and 
I  visited  all  over  my  district,  and  found 
then  as  now  that  my  people,  like  myself, 
are  not  ready  to  sell  out. 

If  any  compromise  is  made  on  the  pro¬ 
posal  such  as  we  know  will  occur — like¬ 
wise  we  do  not  want  even  a  little  bit  of 
it — I  shall  vote  against  it. 

There  can  be  no  compromise  with 
either  the  subsidy  proposal  or  with  the 
group  who  propose  it  or  presently  ad¬ 
minister  it. 

If  this  Congress  does  weaken  in  the 
interim  and  fail  to  override  a  possible 
Presidential  veto,  just  know  that  lots  of 
folks  like  me  in  every  congressional  dis¬ 
trict  will  know  that  right  here  we  have 
junked  all  we  hold  in  trust  for  them. 

Just  go  back  and  read  the  facts  lead¬ 
ing  up  to  the  directive  on  live  cattle, 
and  the  laws  affecting  this  transaction, 
and  you  have  a  clear-cut  case  of  the 
virtue  and  moral  integrity  of  those  who 
will  put  the  subsidy  program  into  effect. 

The  record  is  even  worse  than  the  pro¬ 
posed  subsidy  plan  or  the  compromise 
proposals  yet  to  come,  and  God  knows 
this  is  small  comfort;  they  are  bad 
enough. 

'  This  is  not  a  plan  to  finance  a  ceiling 
program;  it  will  finance  a  stealing  pro¬ 
gram.  Upon  examination — like  a  rose 
called  any  other  name — the  smell  lingers 
one  and  the  same. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Did  the  gentleman  from  Texas  request 
permission  to  insert  something  in  the 
Record? 

Mr.  KLEBERG.  I  ask  unanimous 
consent,  Mr.  Chairman,  to  insert  three 
letters  in  the  Record. 

The  CHAIRMAN.  That  permission 
will  have  to  be  obtained  in  the  House. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Oklahoma  [Mr.  RizleyL 
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Mr.  RIZLEY.  Mr.  Chairman,  I  am  sure 
that  every  Member  of  this  House  is  grate¬ 
ful  and  deeply  appreciates  the  fine  Amer¬ 
ican  speech  and  plea  just  made  by  our 
distinguished  colleague  the  gentleman 
from  Texas  [Mr.  Kleberg]  to  save  our 
way  of  life  and  the  American  concept  of 
government.  And  like  my  distinguished 
friend,  it  is  my  considered  judgment  that 
what  we  may  properly  term  the  highly 
controversial  issues  involved  in  this  leg¬ 
islation;  namely,  the  payment  of  con¬ 
sumers’  subsidies — which  have  been  so 
vigorously  championed  by  the  gentleman 
from  Texas  [Mr.  Patman]  and  by  my 
good  friend  and  colleague  the  gentleman 
from  Oklahoma  [Mr.  Monroney] — in¬ 
volves  one  of  the  most  vital  and  funda¬ 
mental  issues  ever  to  be  considered  by 
any  Congress  during  the  more  than  150 
years  existence  of  our  Republic.  I  am 
not  an  alarmist,  but  I  say  to  you,  Mr. 
Chairman,  that  this  new  departure  and 
venture  on  the  part  of  the  administra¬ 
tion  which  is  sponsored  by  our  friends 
who  brought  in  the  minority  report  on 
this  bill,  and  which  I  believe,  if  adopted, 
will  mean  a  full  and  complete  all-out 
subsidy  program,  and  which  will  likely 
cover  every  commodity  produced  on  the 
farm,  every  article  which  reaches  the 
hands  of  a  processor,  and  which  will 
mean  the  complete  full  and  final  regi¬ 
mentation  of  all  of  the  people  in  this 
country,  and  which  will  involve  a  com¬ 
plete  change  of  our  economic  system,  as 
was  suggested  by  mj  good  friend  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  this  issue  is  as  fundamental,  so 
far  as  the  rights  of  a  free  people  are 
concerned  and  our  ability  to  carry  on  as 
a  representative  democracy,  as  were  the 
issues  which  stirred  the  country  into  a 
division  in  1850  to  1860  and  which  finally 
brought  on  civil  war. 

If  by  commencing  with  a  piece-meal 
policy  of  paying  a  part  of  the  grocery 
bills  of  consumers,  whether  needed  or 
not,  through  the  weapon  of  taxation — 
because  that  is  what  it  means  in  the  long 
run — who  is  there  to  say  that  after  a 
while  we  cannot  or  would  not  go  all  the 
way  and  just  pay  all  consumer  bills? 

It  involves  the  same  philosophy  of 
those  who  were  telling  the  people  a  few 
years  ago  that  it  really  did  not  matter 
how  large  the  national  debt  becomes,  be¬ 
cause,  after  all,  we  just  owe  it  to  our¬ 
selves.  Last  year  I  suggested  to  the  col¬ 
lector  of  internal  revenue  that  I  just 
write  my  check  for  income  taxes  payable 
to  myself,  but  he  did  not  seem  to  under¬ 
stand  it  that  way. 

It  has  been  argued  by  the  gentleman 
from  Texas  [Mr.  Patman]  at  least  10 
times  in  the  last  30  days,  that  the  subsidy 
paid  the  producers  of  copper  was  analo¬ 
gous  and  comparable  with  what  he  wants 
to  do  with  this  bill.  Such  comparisons, 
of  course,  are  ridiculous.  It  is  an  argu¬ 
ment  by  analogy — and  the  analogy  is 
false.  We  have  only  a  few,  a  mere  hand¬ 
ful,  of  copper  producers  producing  one 
commodity — copper — which  is  a  highly 
strategic  war  material.  In  order  to  get 
copper  it  was  all  right,  of  course,  to  have 
the  Government  step  in  as  a  part  of  the 
war  program  and  implement  the  cost  of 
mining  this  copper. 


Let  us  examine  the- gentleman’s  logic 
a  little  further.  He  argues  that  in  the 
case  of  copper  every  dollar  paid  by  the 
Government  to  subsidize  and  increase 
production  has  saved  the  Govern¬ 
ment  $28. 

Now,  how  can  the  Government  give  a 
subsidy  of  a  dollar  to  a  copper  producer 
and  thereby  save  $28?  The  gentleman 
is  not  very  clear  or  very  explicit  when 
he  makes  such  a  claim,  and  his  explana¬ 
tion  of  what  he  means  is  quite  difficult 
to  understand.  Presumably  what  he  is 
trying  to  say  and  what  he  means  is 
this:  That  we  are  at  present  giving  sub¬ 
sidies  of  so  much  a  pound  to  high-cost 
copper  producers,  the  amount  being  the 
difference  between  the  market  price  and 
their  cost  of  production. 

Suppose  that  instead  of  doing  this  we 
had  let  .the  market  price  rise  sufficiently 
to  cover  this  high-cost  production?  How 
much  larger  would  our  total  bill  for  cop¬ 
per  have  been?  Admittedly,  it  would 
have  been  larger. 

The  gentleman  from  Texas  says  that 
it  would  have  been  larger  by  an  amount 
equal  to  28  times  the  subsidies  we  have 
paid. 

What  is  wrong  with  such  reasoning? 
Overlooking  the  fact  that  most  of  the 
difference  would  have  been  recovered 
through  the  excess- profits  tax,  we  will 
assume,  for  the  sake  of  argument,  there 
is  nothing  much  wrong  with  it,  as  it  ap¬ 
plies  to  copper  or  to  any  other  highly 
strategic  war  material  to  which  we  can 
limit '  subsidies  to  high-cost  producers. 
That  is  the  reason,  perhaps,  that  no  one 
has  objected  particularly  to  subsidies  in 
these  isolated  cases;  but  the  fallacy  of 
the  gentleman’s  argument  is  that  in  the 
case  of  farm  production  subsidies  cannot 
be  so  limited. 

As  I  have  heretofore  suggested,  we 
have  only  a  handful  of  copper  pro¬ 
ducers.  We  have  more  than  6,500,000# 
farmers.  We  can  allow  for  the  difference 
in  the  cost  of  production  between  cop¬ 
per  producers;  we  cannot  allow  for  such 
a  difference  among  farmers.  If  one 
farmer  gets  a  subsidy,  so  must  everyone 
producing  the  same  thing;  and  since 
this  is  true,  .there  can  be  no  multiple 
saving,  such  as  the  gentleman  claims. 

Incentive  payments  or  consumers’  sub¬ 
sidies,  roll-backs,  or  whatever  you  want 
to  call  them,  will  not  increase  produc¬ 
tion.  Why  do  I  say  that?  Because  we 
tried  it  on  butter  and  the  production  of 
butter  decreased,  and  hundreds  of  dairy 
farmers  sold  their  dairy  herds  and  quit 
business.  We  tried  it  on  cheese,  and  the 
cheese  supply  went  down  instead  of  up. 
The  O.  P.  A.  has  tried  it  on  beef.  Im¬ 
mediately  that  the  roll-back  was  put 
into  effect,  the  price  of  cattle  in  the  pro¬ 
ducers’  hands  sharply  declined  and 
•  thousands  of  producers  sold  their  cattle 
and  quit  the  business  of  raising  cattle, 
which,  of  course,  will  mean  reduced  pro¬ 
duction  in  beef.  The  same  thing  is  hap¬ 
pening  with  the  hog  producers. 

You  cannot  fool  the  farmers  and  the 
ranchers.  They  know  they  do  not  get 
the  benefits  of  these  roll-backs,  that  they 
will  go  to  the  packers  or  processors  or 
someone  else — and  as  a  result  they  take 
_the  rap  and  then  get  out  of  business,  or 


greatly  curtail  production  because  of 
prices.  What  the  farmers  and  pro¬ 
ducers  want  is  not  roll-backs  or  incen¬ 
tive  payments — they  want  a  fair,  decent 
price  in  the  market  place.  That  is  the 
only  way  we  will  get  production,  and  if 
we  will  simply  give  them  a  decent  price, 
you  need  have  no  fear  of  inflation,  the 
ample  production  will  take  care  of  that. 

Of  cofirse,  if  you  do  it  that  way,  you 
will  not  need  the  hordes  of  political  regi- 
mentators  who  would  go  along  with  the 
all-out  subsidy  plan;  and  there  will  not 
be  130,000,000  checks  going  out  to  130,- 
000,000  consumers,  or  to  thousands  of 
merchants  between  now  and  election 
time  next  year  so  that  political  hench¬ 
men  will  be  able  to  constantly  remind 
those  who  are  receiving  the  checks  what 
a  benevolent  and  generous  “Uncle”  they 
have  in  Washington.  Or,  as  they  used 
to  be  so  bold  as  to  say  down  in  my  con¬ 
gressional  district  a  few  years  ago, 
“Here’s  a  check  from  the  President.  I 
am  sure  you  will  remember  who  gave 
you  this  check  when  you  are  about  to 
cast  your  vote.” 

Mr.  Chairman,  the  general  objections 
to  consumers’  subsidies  have  been  so 
thoroughly  discussed  in  and  out  of  the 
Congress  the  past  few  months  that  no 
good  purpose  could  be  accomplished  by 
a  detailed  review  of  all  of  them.  Some 
of  the  witnesses  before  the  Banking  and 
Currency  Committee  summarized  the§e 
objections  somewhat  in  this  fashion: 

“Subsidies  throw  the  burden  which  we 
are  able  to  bear  onto  future  generations. 
We  cannot  find  words  strong  enough  to 
express  our  disapproval  of  a  policy  of 
transferring  this  cost  to  the  children  of 
the  young  men  who  are  fighting  our  bat¬ 
tles  for  us  today  in  every  corner  of  the 
world. 

“Subsidies  increase  our  national 
debt — a  very  potent  cause  of  inflation. 
Subsidies  introduce  the  dangerous  doc¬ 
trine  that  the  State  should  support  its 
people  rather  than  the  people  support 
the  State.  Subsidies  lead  to  political 
control,  which  is  extremely  hard  to 
break.  Of  recent  years  we  have  seen 
candidates  for  office  campaign  on  the 
promise  of  continued  subsidies  which 
were  provided  to  meet  emergencies  now 
long  past. 

“Subsidies  are  a  demagogue’s  para¬ 
dise.  They  enable  him  to  promise  higher 
prices  for  the  producer  and  lower  costs 
to  the  consumer.  This  cannot  be  kept 
up  long. 

“Probably  the  worst  danger  in  sub¬ 
sidies  lies  in  the  fact  that  they  lead  di¬ 
rectly  to  chaos.  If  we  are  to  use  sub¬ 
sidies  to  meet  the  steadily  increasing 
cost  of  production,  we  will  soon  have  our 
price  .structure  badly  out  of  balance,  and 
the  longer  the  war  continues  the  more 
out  of  balance  it  will  become.  When 
the  war  is  over  and  we  must  return  to 
the  necessity  of  balancing  the  Budget, 
it  takes  no  stretch  of  the  imagination 
to  realize  that  we  must  cut  off  all  un¬ 
necessary  expenses,  and  subsidies  will  be 
one  of  the  first  items  to  get  the  ax.  Then 
what  happens?  Either  farmers  must  in¬ 
crease  their  prices  to  get  the  cost  of 
production  or  they  will  have  to  quit.  If 
we  are  unwilling  to  pay  the  cost  of  our 
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food  bill  during  these  days  of  the  great¬ 
est  income  in  all  history,  when  food  is 
costing  us  a  smaller  percent  of  the  in¬ 
come  than  ever  before,  what  chance 
would  farmers  have  of  raising  their 
prices  when  the  boys  come  back  looking 
for  jobs,  and  the  problem  of  unemploy¬ 
ment  stares  us  in  the  face?  The  an¬ 
swer  is,  None  at  all.  Agriculture  would 
be  thrown  into  a  deflation  far  worse 
than  that  which  followed  the  last  war, 
because  that  war  was  hit  complicated 
by  subsidies.” 

Mr.  Chairman,  another  regrettable 
thjng  that  has  been  going  on  continu¬ 
ously  in  and  out  of  Congress  the  last 
few  months,  and  by  many  in  high  places, 
is '“'the  unwarranted  and  unfounded 
charge  that  the  farmers  are  responsible 
for  the  increased  living  costs  and  that 
it  is  the  farmer  who  has  and  is  about  to 
set  off  the  spark  that  is  threatening  to 
consume  the  country  in  a  conflagration 
of  inflation.  I  regard  these  false  state¬ 
ments  and  this  tirade  that  has  been  used 
to  inflame  the  American  public  against 
the  American  farmer  as  the  most  ridicu¬ 
lous  and  insidious  propaganda  that  has 
ever  been  practiced  against  the  Ameri¬ 
can  public,  and  particularly  the  Ameri¬ 
can  housewife,  who  largely  does  the  fam¬ 
ily  buying. 

Mr.  Albert  S.  Goss,  master  of  the  Na¬ 
tional  Grange,  which  is  one  of  the  great 
farm  organizations,  very  clearly  and 
concisely  gave  a  complete  answer  to 
these  ridiculous  charges  and  this  prop¬ 
aganda  when  he  appeared  before  the 
House  Committee  on  Banking  and  Cur¬ 
rency.  I  quote  from  his  remarks: 

Farmers  are  just  as  much  afraid  of  inflation 
as  anyone.  In  fact  our  organization  issued 
the  first  warning  against  the  dangerous  path 
we  were  pursuing  before  either  labor  or  in¬ 
dustry  had  apparently  given  it  a  thought. 
Before  we  can  determine  the  cure,  let  us  get 
at  the  cause.  In  offering  the  roll-back  sub¬ 
sidy  proposals  we  are  attacking  the  problem 
at  the  wrong  point.  We  are  treating  the  re¬ 
sults  rather  than  the  cause.  There  is  no 
reason  whatever  why  the  blame  for  price 
rises  and  inflation  dangers  should  all  be 
charged  to  agriculture.  Of  the  three  groups, 
labor,  industry,  and  agriculture,  farmers  are 
the  least  to  blame.  If  the  blame  were  con¬ 
fined  to  abuse  we  would  not  be  appearing  be¬ 
fore  you.  We  would  go  right  ahead  and  work 
our  80  hours  a  week,  as  shown  by  the  last 
farm-labcr  report,  and  devote  our  whole  effort 
to  food  production.  We  have  not  only  been 
subjected  to  the  most  terrific  abuse  and  at¬ 
tacks,  but  we  are  being  made  the  victims  of 
roll-backs  and  in  some  cases  are  being  forced 
out  of  production.  The  time  has  come  when 
we  feel  that  action  is  necessary  to  put  a  stop 
to  this  movement,  which  will  lead  to  disaster 
if  pursued  much  further. 

We  have  prepared  a  table  which  reveals  very 
clearly  where  the  trouble  lies.  Before  looking 
at  the  figures  we  would  like  to  point  out  that 
there  has  been  a  lot  of  confusion  over  the 
labor  situation.  We  have  had  more  work  to 
do,  more  men  have  been  employed,  and  the 
total  income  has  gone  up  sharply.  That  is 
natural.  In  a  peace  economy  this  increased 
employment  would  result  in  more  consumer 
goods.  Except  as  this  increased  labor  income 
may  be  a  contributing  cause  of  inflation  by 
Increasing  the  spending,  power,  the  figures  on 
total  labor  income  are  meaningless  in  study¬ 
ing  the  economic  problem. 

There  are  two  figures  which  really  help  us 
to  see  what  is  going  on.  The  first  is  the  earn¬ 
ings  per  employed  worker.  When  this  is  com¬ 


pared  with  the  cost  of  living  it  is  the  gage  by 
which  we  can  measure  whether  or  not  wages 
are  adequate  to  meet  such  cost.  The  second, 
and  most  important  figure  from  the  stand¬ 
point  of  society  as  a  whole,  is  how  much 
labor  is  there  in  the  finished  product?  This 
determines  the  cost  of  the  finished  product 


and  is  the  foundation  of  our  whole  price 
structure.  When  costs  go  down  prices  should 
go  down.  When  costs  go  up  prices  have  got 
to  rise  or  production  is  stopped.  Now,  if  you 
will  refer  to  the  table,  you  will  see  what  has 
been  going  on. 

The  table  referred  to  is  as  follows: 


Economic  trends — Corporate  earnings  based  on  average  quarter,  1939;  others  based  1935-39 


Year  and  month 

Cost  of 
living 

Retail 

food 

prices 

Labor  cost 
per  unit  of- 
industrial 
production 

Factory  • 
pay  rolls  per 
employed 
worker 

Increase  in 
corporate 
earnings 
after  taxes 

Increase  in 
corporate 
earnings 
before  taxes 

1940 

Percent 

Percent 

100 

95 

97.5 

110.2 

February . .  . 

100 

97 

98.3 

106.5 

-5.7 

10.8 

100 

90 

98.  2 

105.  4 

100 

9ft 

97.  3 

105.8 

May . . — . . 

100 

97 

95.0 

106.0 

2.6 

21.7 

.  100 

98 

93.  4 

108,  0 

Julv  ...  . . . _ 

100 

97 

9G.  0 

109.3 

August . 

100 

96 

99.0 

111.5 

14.9 

34.9 

100 

97 

101.  6 

115.6 

100 

96 

101.  5 

116.3 

November _  _ 

100 

96 

102.  2 

117.2 

62.4 

88.3- 

101 

97 

103.  6 

120.2 

'  1941 

101 

98 

105.  0 

121.1 

February... . - 

101 

98 

104.2 

120.4 

29.4 

98.6 

101 

98 

102.7 

119.7 

102 

101 

106.  9 

121.8 

May . . 

103 

102 

110.4 

128.  5 

67.4 

156.5 

105 

100 

113.9 

133.5 

105 

107 

^18.  1 

136.  5 

August . . . . . 

106 

108 

119.4 

135.9 

97.3 

200.5 

108 

.  Ill 

121.  1 

138.  5 

109 

112 

121.3 

139.6 

November. . .  . 

110 

113 

125.  6 

142.0 

117.8 

230.4 

110 

113 

124.  6 

144.  9 

1942 

112 

116 

125. 1 

149.4 

February . . . 

113 

117 

129. 1 

151.2 

60.1 

221.1 

114 

119 

133.  1 

154.  4 

115 

120 

136.  4 

157. 1 

May _ . . . . 

116 

122 

139.7 

160. 1 

74. 1 

249.3 

116 

123 

142.0 

162.  2 

July  . . . . 

117 

125 

144.  9 

165. 0 

August . 

118 

126 

148. 1 

171.4 

89.2 

272.2 

118 

127 

149.  2 

174.2 

119 

130 

150.  7 

177.9 

November _  _ _ 

120 

131 

152.  8 

181.9 

98.3 

288. 8 

120 

133 

155.  3 

182.  7 

1943 

January . . 

121 

133 

155.  9 

181.  5 

February.. . . . 

121 

134 

156.4 

-  184.6 

84.2 

309.9 

March . . 

123 

137 

160.  9 

188.  4 

April........ _ _ _ _ 

124 

141 

162. 1 

191.7 

May . . . . 

125 

143 

164.5 

194.5 

96.2 

332.4 

125 

142 

167.  3 

195. 1 

July . ; . . 

124 

139 

165.  5 

194. 1 

August... . . . . 

123 

137 

You  will  note  that  except  in  the  column 
on  corporate  earnings  the  "base  period  taken 
was  the  5-year  period  1935-39,  the  5  years 
just  before  the  beginning  of  the  World  War. 
During  that  period,  agriculture  was  not  far 
from  an  all-time  low  with  an  average  per 
capita  net  income  of  $172,  including  Gov¬ 
ernment  payments,  as  compared  with  non¬ 
farm  per  capita  income  of  $623.  So  you  can 
see  agriculture  had  a  long  way  to  go  before 
it  reached  a  comparable  starting  point.  Now, 
let  us  see  what  the  table  reveals.  Following 
the  outbreak  of  the  war,  industry  took  a 
spurt.  Wages  went  up  somewhat,  but  be¬ 
cause  of  the  increased  volume  the  cost  per 
unit  of  output  went  down.  These  figures 
are  shown  in  the  fourth  and  fifth  columns. 
Food  prices  were  below  the  previous  5-year 
average,  which  I  pointed  out  was  near  an 
all-time  low,  and  the  cost  of  living  remained 
level  uptil  December  of  1940,  when  it  went 
up  1  percent. 

Let  us  look  at  those  1940  figures  a  moment 
and  notice  what  happened.  *  Everything 
stayed  fairly  level  till  midyear  with  costs  of 
finished  products  going  down  because  of  in¬ 
creased  volume.  Then  both  wages  and  earn¬ 
ings  started  to  rise  sharply.  It  was  not  the 
cost  of  living  that  sent  them  up.  That 
remained  stationary,  with  food  prices  very 
low.  Had  labor  and  industry  been  content 
with  reasonable  levels,  and  reduced  the  price 


of  the  industrial  product  as  increased  volume 
reduced  costs,  the  result  would  have  been  a 
decreased  cost  of  living,  and  we  would  have 
developed  a  healthy  low-price  level,  a  con¬ 
dition  which  contributes  toward  abundance. 
By  the  end  of  the  year,  labor  had  increased 
its  per  capita  income  20  percent,  industry 
had  increased  its- net  income  62- percent,  the 
-cost  of  consumers’  goods  had  risen  10  percent 
in  6  months  to  an  index  of  103.6,  and  the 
cost  of  living  had  started  up,  but  food  prices 
were  still  very  low.  Labor  and  industry  had 
led  out  in  a  sharp  upward  swing.  * 

Of  course,  this  affected  all  costs,  including 
farm  costs,  and  unless  the  upward  swing  of 
labor  and  industry  could  be  halted,  farm 
prices  had  to  rise  or  farmers  would  be  closed 
out  The  trend  continued.  By  midspring 
retail  food  prices  had  gone  up  to  the  5 -year 
pre-war  average  and  the  cost  of  living  had 
gone  up  2  percent.  The  increase  in  the 
cost  per  unit  of  production  had  gone  up 
about  7  percent,  and  wages  approximately  22 
percent.  By  midyear  the  cost  of  food  had 
gone  up  to  6  percent,  the  cost  of  living  to  5 
percent,  the  labor  income  per  individual  had 
gone  up  to  33.5  percent — the  labor  cost  of  the 
finished  product  had  gone  up  13.9  percent, 
and  corporate  earnings  had  gone  up  67.4  per¬ 
cent.  About  this  time  we  began  to  start 
efforts  at  price  control. 
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The  Leon  Henderson  philosophy  entered 
the  picture.  He  made  the  position  of  the 
administration  very  clear  in  a  letter  to  the 
chairman  of  the  House  Appropriations  Com¬ 
mittee  in  which  he  argued  that  nothing 
should  be  done  to  control  wages,  and  that 
profits  arising  from  increased  volume  should 
go  largely  to  the  wage  earner,  instead  of  re¬ 
ducing  the  price  to  the  consumer.  The  com¬ 
mittee  will  recall  how  vigorously  he  fought 
any  control  of  wages  for  possibly  a  year  or 
more,  until  finally  they  had  gone  up  74.2 
percent  by  last  September  as  compared  to 
an  increase  in  living  costs  of  18  percent,  a 
ratio  of  more  than  4  to  1.  Industrial  earn¬ 
ings  had  gone  to  89.2  percent,  or  nearly  five 
times  as  high  as  living  costs. 

Incidentally,  the  heads  of  our  two  great 
labor  unions  are  the  chief  proponents  of  a 
demand  that  food  costs  be  rolled  back  10 
points  to  the  level  of  last  September,  while 
industrial  labor  income  per  individual  has 
increased  20  points  during  this  same  period 
and  the  cost  per  unit  of  manufactured  pro¬ 
duction  has  increased  15  points.  Farm  costs 
have  gone  up  -far  more  than  the  10  points 
they  are  demanding,  although  I  do  not  have 
exact  figures  upon  farm  cost  increase. 

But  let  us  return  to  the  table  about  mid¬ 
year  1941.  From  that  point  on  you  will 
note  that  food  prices  have  increased  faster 
than  the  cost  of  living,  although  at  no  time 
have  they  ever  increased  anywhere  near  as 
fast  as  the  income  of  individual  wage  work¬ 
ers  or  corporate  earnings.  The  increase  has 
been  less  than  half  as  fast.  The  reason  for 
the  increase  is  fairly  plain.  The  farmer  was 
being  hit  from  two  directions.  His  cost  of 
living  was  being  forced  up  the  same  as  that 
of  everybody  else,  and  he  had  had  to  con¬ 
tend  with  the  sharpest  increase  in  wages  of 
any  domestic  industry.  In  fact,  except,  for 
ocean  transportation  where  bonuses  are  paid 
for  entering  the  war  zones,  farm  wages  ex¬ 
ceed  all  others  in  rate  of  increase  by  a  wide 
margin.  The  following  table  shows  the  10 
industries  having  the  highest  rate  of  wage 
increase  since  1941: 

Percent 


Water  transportation _ 96.  7 

Farm  labor _ 81. 1 

Quarrying  and  nonmetallic  mining _ 61.  5 

Anthracite  mining _ 72  0 

All  manufacturing _ 59.  5 

All  durable  manufacturing _ 59.2 

Bituminous  mining _ 59.  2 

Shipbuilding _  58.  7 

Textile  mill  products _ 53.  0 

Iron  and  steel - 51.  5 


But  note  that  farm  wages  have  gone  up 
81.1  percent,  the  highest  of  all.  Thus  it 
will  be  seen  that  farm  costs  have  been  under 
terrific  upward  pressure,  and  this  must  be 
reflected  in  food  prices  if  we  are  to  have 
food.  Let  us  return  to  the  first  table. 
Three  things  stand  out  very  clearly. 

1.  The  cost  of  living  did  not  advance  a 
single  point  until  labor  and  industry  had 
led  out  and  attained  a  dizzy  pace. 

2.  Food  prices  stayed  down  for  some 
months  until  the  increased  cost  of  living  and 
increased  wages  forced  them  up. 

3.  We  have  been  on  a  rising  spiral  ever  since 
labor  and  industry  set  the  pace,  but  through¬ 
out  this  whole  period  labor  costs,  labor  in¬ 
come,  and  corporate  earnings  have  gone  up 
from  two  to  four  times  as  fast  as  the  in¬ 
crease  in  living  costs. 

Labor  and  industry  started  the  upward 
swing  months  ahead  of  agriculture  and  be¬ 
fore  there  was  an  increase  in  the  cost  of 
living,  and  they  have  continued  to  lead  the 
field  by  a  very  wide  margin  to  this  day. 
Labor  is  still  going  up  three  or  four  times  as 
fast  as  the  cost  of  living,  and  is  threatening 
strikes  if  it  cannot  get  increases  or  a  roll¬ 
back  on  food  prices. 

The  suprising  thing  about  it  all  is  that 
while  we  are  having  substantial  inflation  of 
wages  and  corporate  earnings,  food,  which  is 


being  so  severely  attacked,  is  the  least  to 
blame.  We  are  still  the  best  fed  Nation  on 
earth  and  we  are  spending  the  lowest  percent 
of  our  income  for  food.  In  fact,  we  are 
spending  a  lower  percent  of  our  income  for 
food  than  ever  before. 

Mr.  Chairman,  with  these  daily  blasts 
going  out  from  Members  of  Congress  and 
others  in  high  places,  charging  the 
farmer  and  his  friends  in  Congress  with 
being  responsible  for  food  shortages,  ex¬ 
cessive  prices,  and  a  hundred  other 
things;  is  it  any  wonder  that  the  farmers 
generally,  throughout  the  country,  are 
bewildered? 

While  farmers  generally  recognize  that 
to  win  the  war,  food  is  as  necessary  as 
guns,  and  while  they  are  determined  to 
produce  foods  to  the  limit  of  their  phys¬ 
ical  and  financial  ability,  they  are  now 
so  bewildered  that  they  cannot  intelli¬ 
gently  plan  for  the  future;  and  this,  in 
my  humble  judgment,  is  because  of  the 
fact  that  there  have  been  so  many  con¬ 
flicting  and  shifting  policies  established 
and  so  many  conflicting  statements 
made  by  the  Washington  officials. 

To  obtain  maximum  production  of 
food  in  1944  it  is  necessary  for  farmers 
to  know  that,  except.,  as  affected  by 
drouths,  floods,  pests,  an'd  other  uncon¬ 
trollable  forces,  the  prices  they  receive 
will  be  sufficient  at  least  to  cover  pro¬ 
duction.  costs. 

Mr.  Chairman,  I  suggested  at  the  out¬ 
set  that  in  my  humble  judgment  this  so- 
called  consumer  subsidy  program  strikes 
at  the  very  vitals  and  fundamentals  nec¬ 
essary  to  the  preservation  of  our  form 
of  Government.  There  can  be  no  com¬ 
promise.  This  Congress  must  act,  and 
act  now;  firmly  and  decisively,  on  this 
fundamental  issue.  We  will  either  stand 
steadfast  for  the  free  enterprise  sys¬ 
tem,  or  we  will  surrender  to  a  system  of 
planned  economy  and  one  based  on  na¬ 
tional  socialism.  There  can  be  no  half¬ 
way  compromise;  and  I  am  not  willing  to 
surrender  to  this  totalitarian  scheme  at 
the  rate  of  $900,000,000  a  year,  as  has 
been  suggested  by  my  colleague  from 
Oklahoma  [Mr.  Monroney]. 

Few  people  realize  how  far  we  have 
traveled  in  this  country  during  the  last 
decade — we  have  been  following  a  rough 
and  rocky  path,  step  by  step,  which  one 
after*  another  of  the  European  nations 
have  trod;  and  in  my  opinion  such  a 
course  can  only  lead  to  the  same  destina¬ 
tion  that  it  has  led  them  over  there,  and 
that  is  to  bankruptcy  and  ruin. 

We  have  allowed  our  Government  to 
expand  its  activities  into  every  branch 
of  free  enterprise,  and  to  expand  its 
domination  over  every  activity  of  the 
private  citizen.  We  have  allowed  the 
administration  that  promised  to  reduce^ 
by  25  percent  the  cost  of  Government  in 
peacetimes,  to  double  and  triple  our  cost 
of  Government  and  our  taxes.  We  have 
furnished  the  money  for  an  overex¬ 
panding  bureaucracy  until  there  are 
hundreds  of  thousands  of  bureaucrats 
and  gestapos  at  our  elbows  day  and 
night,  telling  us  what  we  can  and  can¬ 
not  do,  until  we  are  no  longer  able  to 
conduct  business  on  a  competitive  basis 
as  was  intended  under  our  system. 

If  we  continue  to  adopt  such  totali¬ 
tarian  philosophy,  we  will  not  only  de¬ 


stroy  our  own  Government,  but  we  will 
also  destroy  our  ability  to  help  the  peo¬ 
ples  in  the  other  countries  to  establish 
for  themselves  a  government  that  will 
contribute  to  their  progress.  If  we  can¬ 
not  help  the  Europeans  by  an  example  of 
honest  constitutional  government,  we 
certainly  cannot  help  them  by  adopting, 
their  own  failing,  totalitarian  philosophy. 

Mr.  Chairman,  I  am  sure  that  every 
Member  of  this  House  was  very  favor¬ 
ably  impressed  with  the  great  speech 
that  has  just  been  made  by  one  -of 
Texas’  most  distinguished  sons.  He  has 
been  talking  about  the  principles  of 
American  government.  He  has  been 
talking  about  retaining  the  principles  of 
American  government  during  the  war 
and  after  the  war  is  over.  It  is  my  con¬ 
sidered  judgment,  and  I  have  been  im¬ 
pressed  ever  since  this  fight  on  consumer 
subsidies  started  last  summer,  that  what 
we  may  properly  term  the  most  highly 
controversial  issue  in  this  bill,  namely, 
the  payment  of  consumer  subsidies,  that 
has  been  championed  by  the  gentleman 
from  Texas  [Mr.  P/.tman]  and  my  good 
friend  the  gentleman  from  Oklahoma 
[Mr.  Monroney],  involves  the  most  vital, 
fundamental  issues  ever  to  be  considered 
by  any  Congress  during  the  150  years  of 
the  existence  of  this  Republic. 

What  the  gentleman  from  Massachu¬ 
setts  said  yesterday  is  absolutely  true  to 
my  way  of  thinking,  that  the  issues  in¬ 
volved  here  are  just  as  fundamental  and 
just  as  vital  as  were  the  issues  that 
caused  the  division  in  1850  and  1860,  and 
finally  led  to  the  Civil  War.  If  by  com¬ 
mencing  with  a  piecemeal  policy  of  pay¬ 
ing  part  of  the  grocery  bills  of  consumers, 
whether  needed  or  -  not,  through  the 
weapon  of  taxation — because  that  is  what 
it  means  in  the  long  run — who  is  there 
to  say  that  after  a  while  we  cannot  and 
will  not  go  all  the  way  and  just  pay  all 
consumers’  bills’  It  involves  the  same 
philosophy,  in  my  humble  judgment,  as 
those,  who  were  telling  the  people  a  few 
years  ago  that  it  did  not  make  any  dif¬ 
ference  how  large  the  national  debt  be¬ 
comes,  because,  after  all,  they  said,  we 
just  owe  it  to  ourselves.  I  tried  to  get 
the  collector  of  internal  revenue  last 
year  to  let  me  make  my  check  for  my  in¬ 
come  tax  payable  to  myself,  but  he  did 
not  seem  to  understand  it  that  way. 

Let  us  look  at  some  of  the  arguments 
that  have  been  made  by  the  proponents 
of  this  measure.  My  good  friend,  the 
gentleman  from  Oklahoma  [Mr.  Mon¬ 
roney]  ,  said,  “I  think  it  is  a  pret' v  dan¬ 
gerous  thing  to  fool  with,  after  all.” 

He  said,  “I  realize  it  Is  sometmng  we 
do  not  know  much  about,  this  delving 
into  the  problem  of  consumer  subsi¬ 
dies.  I  would  not  want  to  go  the  whole 
way  at  all,’’  but  he  said,  “I  want  to 
play  with  it  a  little  bit.  So  I  am  just 
going  to  propose  that  we  give  them 
$200,000,000  a  year.” 

As  the  gentleman  from  Texas  [Mr. 
Kleberg!  just  said,  I  am  not  willing  to 
sell  out  for  $6.92  to  the  average  con¬ 
sumer,  to  play  with  that  dangerous 
thing.  I  do  not  believe  the  people  in 
my  State  .of  Oklahoma  where  my  good 
friend,  Mr.  Monroney,  comes  from  want 
to  become  involved  in  speculation  in  the 
very  thing  that  the  gentleman  from 
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Texas  [Mr.  Kleberg]  talked  about,  that 
is,  substituting  a  system  of  planned 
economy,  which  will  surely  lead  to  na¬ 
tional  socialism — and  sometimes  I  think 
we  are  almost  there — for  a  system  of 
free,  competitive  enterprise.  I  know  the 
folks  in  Oklahoma  do  not  believe  in  that. 

Somebody  said  today,  some  of  these 
fellows  who  are  talking  about  subsidies, 
that  we  had  better  watch  our  political 
p’s  and  q’s  over  here  because  when  this 
inflation  thing  hits  it  is  going  to  be  bad 
in  the  next  election.  I  think  it  was  the 
gentleman  from  California  [Mr.  Ford] 
who  said  that.  Well,  if  it  takes  a  sell¬ 
out  to  this  crowd  that  the  gentleman 
from  Texas  [Mr.  Kleberg]  told  you  about, 
and  that  is  the  only  crowd  I  know  of 
that  is  hollering  for  consumer  subsidies, 
to  save  my  political  scalp,  I  do  not  want 
to  save  it,  because  I  do  not  want  to  be  a 
part  of  a  government  that  ifias  to  be  con¬ 
trolled  by  that  kind  of  thing. 

I  want  to  look  at  some  of  the  examples 
cited  by  the  gentleman  from  Texas  [Mr. 
Patman].  He  has  been  arguing  it  at  least 
10  times,  that  a  subsidy  paid  the  pro¬ 
ducer  of  copper  was  analogous  and  com¬ 
parable  to  what  he  wants  to  do  in  this 
bill. 

Such  a  comparison  is  absolutely 
ridiculous.  It  is  an  argument  by  analogy 
and  the  analogy  is  false.  We  have  a  few, 
not  more  than  a  handful  of  producers  of 
copper  who  were  producing  a  highly 
strategic  war  material  at  high  production 
costs.  In  order  to  get  the  copper  I  think 
it  was  all  right  to  have  the  Government 
step  in  as  a  part  of  the  war  program  and 
pay  part  of  the  cost  of  mining  this  cop¬ 
per;  but  let  us  look  at  the  gentleman’s 
logic  a  little  further.  He  argues  that  in 
the  case  of  copper  every  dollar  paid  by 
the  Government  to  subsidize  an  in¬ 
creased  production  saved  the  Govern¬ 
ment  $28.  How  the  Government  can 
pay  a  subsidy  of  $1  to  a  copper  producer 
and  thereby  save  $28  is  not  very  clear. 
The  gentleman  is  not  very  clear  or  very 
explicit  when  he  makes  such  a  claim, 
and  his  explanation  of  what  he  means  is 
quite  difficult  to  understand.  Pre¬ 
sumably  what  he  is  trying  to  say  and 
what  he  means,  is  this:  That  we  are  at 
present  giving  subsidies  of  so  much  a 
pound  to  high-cost  copper  producers,  the 
amount  being  the  difference  between  the 
market  price  and  their  cost  of  production. 

Suppose  that  instead  of  doing  this  we 
had  let  the  market  price  rise  sufficiently 
to  cover  this  high  cost  of  production? 
How  much  larger  would  our  total  bill  for 
copper  have  been?  Admittedly,  it  would 
have  been  larger. 

The  gentleman  from  Texas  says  that 
it  would  have  been  larger  by  an  amount 
equal  to  28  times  the  subsidies  we  have 
paid. 

What  is  wrong  with  such  reasoning? 
Overlooking  the  fact  that  most  of  the 
difference  would  have  been  recovered 
through  the  excess-profits  tax,  we  will 
assume,  for  the  sake  of  argument,  there 
is  nothing  much  wrong  with  it,  as  it  ap¬ 
plies  to  copper  or  to  any  other  highly 
strategic  war  material  to  which  we  can 
limit  subsidies  to  high-cost  producers. 
That  is  the  reason,  perhaps,  that  no  one 
has  objected  particularly  to  subsidies  in 
these  isolated  cases;  but  the  fallacy  of 


the  gentleman’s  argument  is  that  in  the 
case  of  farm  production,  subsidies  can¬ 
not  be  so  limited. 

There  are  only  a  few  copper  produc¬ 
ers,  but  there  are  6,500,000  -farmers  who 
are  going  to  produce  the  same  kind  of 
things.  We  can  allow  for  the  difference 
in  cost  of  production  between  a  few  cop¬ 
per  producers,  but  if  one  farmer  gets  a 
subsidy  we  have  got  to  pay  it  to  6,500,000 
farmers  producing  the  same  thing. 
Then  there  can  be  no  multiple  saving  as 
the  gentleman  tries  to  make  in  his  argu¬ 
ment  in  the  case  of  copper. 

Incentive  payments,  consumer  sub¬ 
sidies,  roll-backs,  or  whatever  you  want 
to  call  them,  do  not  increase  production, 
all  of  us  agree.  The  question  involved 
here  is  the  question  of  inflation.  I  think 
it  can  be  agreed  on  all  sides,  that  if  we 
can  have  ample  production,  if  there  are 
enough  consumer  goods,  if  there  is 
plenty  for  everybody  to  buy  then  we  can¬ 
not  have  inflation.  Now  let  us  look  at 
the  thing,  let  us  see  what  the  program 
has  done  in  the  past  along  that  line. 
Why  do  I  say  that  these  so-called  roll¬ 
backs,  this  sort  of  consumer  subsidy  they 
are  talking  about  will  not  increase  war 
production?  Because  we  tried  it  on 
butter.  What*  was  the  result?  Butter 
decreased  in  quantity,  hundreds  of  dairy 
farmers  sold  their  dairy  herds  and  quit 
the  dairy  business.  We  tried  it  on 
cheese  and  the  cheese  supply  went  down 
instead  of  up.  O.  P.  A.  has  tried  it  on 
beef.  Immediately  the  roll-back  was 
put  into  effect  this  summer  the  price  of 
cattle  to  the  producer  went  down 
sharply.  What  was  the  result?  The 
producers  of  these  cattle  in  many  places 
sold  their  foundation  herds  and  have 
quit  the  business.  The  same  thing  is 
happening  to  hogs.  You  cannot  fool 
the  farmers  and  the  ranchers.  They 
know  who  will  get  the  benefits  of  these 
roll-backs;  they  know  the  benefits  will 
go  to  the  packers,  the  processors,  or 
someone  else.  As  a  result  they  take  the 
rap  and  then  get  out  of  business  or 
greatly  curtail  production. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  additional  minutes  to  the  gentle¬ 
man  from  Oklahoma. 

The  CHAIRMAN.  The  gentleman 
from  Oklahoma  is  recognized  for  5  addi¬ 
tional  minutes. 

Mr.  RIZLEY.  What  the  farmers  and 
the  producers  of  this  country  want  and 
what  it  will  take  to  get  ample  production 
so  that  we  will  have  ample  production  is 
simply  a  decent  price  in  the  market 
place  for  what  they  have  to  sell ;  and  you 
do  not  need  to  have  any  fear  of  inflation 
if  that  happens  because  there  will  be 
plenty  for  everyone.  Of  course,  if  you 
do  it  that  way  it  will  not  satisfy  my 
friend  from  Texas  who  has  been  talking 
about  some  largely  augmented  type  of 
program.  It  would  not  satisfy  him. 
Why?  Because  you  will  not  need  hordes  . 
of  political  regimenters  who-will  go  along 
with  the  all-out  subsidy  program  such 
as  they  want  and  there  will  not  be 
130,000,000  checkg,  going  out  to  130,- 
000,000  consumers  or  tens  of  thousands 
of  checks  sent  out  to  merchants  at  elec¬ 
tion  time  next  year  if  you  give  them 
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this  $900,000,000.  That  is  the  reason 
they  do  not  want  it;  and  you  will  not 
have  all  these  political  henchmen  going 
around  constantly  reminding  people  who 
are  getting  these  checks  what  a  generous 
uncle  they  have  in  Washington  or,  as 
they  used  to  be  so  bold  down  in  my  dis¬ 
trict  a  few  years  ago  to  say:  “Here  is  a 
check  from  the  President.  I  am  sure 
you  will  remember  who  gave  you  this 
check  whem  you  get  ready  to  cast  your 
vote.” 

Mr.  Chairman,  the  general  objections 
to  consumer  subsidies  have  been  so  thor¬ 
oughly  discussed  in  and  out  of  the  Con¬ 
gress  in  the  past  few  months  that  no 
good  purpose  could  be  accomplished  by  a 
detailed  review  of  all  of  them.  I  have 
not  time  to  go  into  the  whole  field  this 
afternoon,  but  I  shall  insert  in  the  Record 
tables  showing  the  thing  that  I  think 
started  this  spiral  of  inflation  and  the 
thing  that  is  going  to  keep  it  going.  If 
you  will  examine  these  tables  you  will 
find  in  them  a  complete  answer  to  my 
way  of  thinking  to  what  the  gentlemen 
over  there  contend. 

Let  me  say  this,  and  I  wish  I  had  time 
as  the  gentleman  from  Montana  said  to 
discuss  more  of  these  things,  these  daily 
blasts  that  are  going  out  from  some 
Members  of  Congress  and  others  in  high 
place  blaming  the  farmer  and  his  friends 
in  Congress  for  being  responsible  for  food 
shortages,  excessive  prices,  and  a  hun¬ 
dred  other  things.  Is  it  any  wonder  that 
the  farmers  generally  throughout  the 
country  are  bewildered? 

While  farmers  generally  recognize  that 
to  win  the  war  food  is  as  necessary  as 
guns,  and  while  they  are  determined  to 
produce  foods  to  the  limit  of  their  phys¬ 
ical  and  financial  ability,  they  are  now  so 
bewildered  that  they  cannot  intelligently 
plan  for  the  future;  and  this,  in  my  hum¬ 
ble  judgment,  is  because  of  the  fact  that 
there  have  been  so  many  conflicting  and 
shifting  policies  established  and  so  many 
conflicting  statements  made  by  the 
Washington  officials. 

To  obtain  maximum  production  of 
food  in  1944  it  is  necessary  for  farmers  to 
know  that,  except  as  affected  by 
droughts,  floods,  pests,  and  other  uncon¬ 
trollable  forces,  the  prices  they  receive 
will  be  sufficient  at  least  to  cover  produc¬ 
tion  costs. 

These  blasts  from  Washington  officials 
are  unfair.  What  has  happened?  Time 
after  time  when  the  War  Food  Adminis¬ 
trator,  who  the  farmer  had  the  right  to 
believe  was  doing  something  about  this 
program,  would  lay  a  program  down  that 
had  been  worked  out  between  him  and 
the  producers,  what  would  happen?  It 
would  go  to  O.  P.  A.  to  the  same  gen¬ 
tleman  who  wrote  that  book  referred  to 
by  the  gentleman  from  Texas  [Mr.  Kle¬ 
berg]  and  he  would  completely  ignore 
it.  Do  not  let  anyone  tell  you  for  a 
moment  that  Dr.  Gilbert  has  not  been 
running  the  O.  P.  A.  He  chooses  to 
ignore  the  recommendations  of  Marvin 
Jones  and  the  producers  and  tries  to  in¬ 
augurate  a  program  that  will  put  into 
effect  this  scheme,  this  new  philosophy, 
he  has  worked  out.  You  do  not  need  any 
$900,000,000  slush  fund  to  take  care  of 
this  thing  you  gentleman  are  talking 
about. 
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Mr.  Chairman,  I  suggested  at  the  out¬ 
set  that  in  my  humble  judgment  this 
so-called  consumer  subsidy  program 
strikes  at  the  very  vitals  and  funda¬ 
mentals  necessary  to  the  preservation  of 
our  form  of  government.  There  can  be 
no  compromise.  This  Congress  must  act 
and  act  now  firmly  and  decisively  on  this 
fundamental  issue.  We  will  either  stand 
steadfast  for  the  free  enterprise  system, 
or  we  will  surrender  to  a  system  of 
planned  economy  and  one  based  on  na¬ 
tional  socialism.  There  can  be  no  half¬ 
way  compromise  and  I  am  not  willing 
to  surrender  to  this  totalitarian  scheme 
at  the  rate  of  $900,000,000  a  y*ear. 

The  CHAIRMAN.  The  time  of  the 
gentleman  £as  expired. 

(By  unanimous  consent,  Mr.  RIZLEY 
was  granted  permission  to  revise  and 
extend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentle¬ 
man  from  Missouri  [Mr.  Slaughter]. 

Mr.  SLAUGHTER.  Mr.  Chairman, 
during  my  limited  service  in  the  House, 
I  have  never  seen  nor  heard  a  bill  dis¬ 
cussed  as  fully,  as  well,  dr  3s  intelli¬ 
gently  as  the  one  that  has  been  under 
discussion  for  the  past  2  days.  Though 
I  cannot  agree  with  the  conclusions 
reached  by  the  distinguished  gentleman 
from  Texas  [Mr.  Patman]  in  my  opinion 
he  has  done  a  good  job  in  marshaling  as 
best  he  can  the  facts  and  circumstances 
that  might  be  built  up  for  subsidies. 
Likewise,  and  by  the  same  token,  I  have 
never  heard  a  better  prepared  address 
nor  a  more  scholarly  one  „han  was  de¬ 
livered  this  morning  by  the  gentleman 
from  Oklahoma  [Mr.  MonroneyL  Not 
only  in  the  case  of  these  gentlemen  but 
so  far  as  the  other  advocates  of  the  sub¬ 
sidy  program  are  concerned,  I  ascribe 
good  motives  to  their  proposition  and  to 
the  position  they  have  taken;  further¬ 
more,  I  concede  the  proposition  that  they 
may  be  correct  in  their  position,  but  in 
conceding  that  there  may  «toe  valid  rea¬ 
sons  that  could  be  given  in  support  of 
their  position  for  they  may  be  right,  and 
we  who  oppose  the  subsidies  may  be 
wrong — we  come  in  the  last  analysis  to 
the  proposition  that  all  we  can  do  in  this 
body  is  to  sit  in  the  position  of  a  jury, 
listen  to  the  evidence  in  the  committee 
and  to  the  arguments  in  this  Chamber, 
then  make  up  our  mind  as  to  where  we 
are. 

Personally  I  think  there  is  a  lot  of 
underbrush  that  can  and  should  be  swept 
aside  on  both  sides  of  this  argument. 
There  are  arguments  that  have  been  ad¬ 
vanced  by  both  sides  which  are  totally 
fallacious.  For  instance,  I  heard  some  of 
the  opponents  of  the  subsidy  program, 
with  whom  I  line  up  in  this  fight,  make 
the  statement  that  the  subsidy- program 
robs  the  farmer  of  his  independence.  I 
cannot  see  that  there  is  very  much  weight 
in  that  argument  because  it  is  a  mat¬ 
ter  of  common  knowledge  that  in  years 
gone  by  the  farmers  were  quick  to  take 
the  A.  A.  A.  payments,  the  corn-hog 
money  and  any  other  benefits  that  a 
subsidy  provided.  Consequently,  the 
argument  is  totally  erroneous.  On  the 
other  hand,  it  seems  to  me  that  the  argu¬ 
ment  of  the  Treasury  is  very  far  afield 
when  the  administration  speaks  on  the 


one  hand  about  dangerous  money,  four- 
fifths  of  which  they  say  is  in  the  hands 
of  persons  earning  less  than  four  or  five 
thousand  dollars  a  year,  and  should  be 
siphoned  off,  while  at  the  same  time  it 
advocates  subsidies  to  decrease  the  cost 
of  living  of  this  same  group.  I  say  the 
administration  may  be  correct  on  either 
proposition,  but  not  on  both,  for  these 
two  positions  are  as  far  apart  as  the  poles 
and  are  as  inconsistent  as  any  two  posi¬ 
tions  can  be. 

In  the  last  analysis  the  true  reason 
and  the  true  argument  that  can  and 
should  be  advanced  against  subsidies 
and  which,  in  my  humble  judgment,  will 
stand  up  against  any  attack,  involves 
two  propositions :  First,  any  subsidy  that 
could  conceivably  be  borne  by  the  Fed¬ 
eral  Treasury  would  be  futile.  It  has 
been  estimated  a  subsidy  of  $425,000,000, 
a  half-billion  dollars,  would  reduce  the 
cost  of  living  of  a  family  of  four  just  30 
cents  a  week,  which  is  a  negligible 
amount,  of  course.  Even  if  the  amount 
were  broadened  to  the  extent  of  a  billion 
dollars,  it  would  mean  about  60  cents 
a  week  for  a  family  of  four.  But  over 
and  above  that,  there  is  a  principle  that 
goes  far  deeper  and  which,  in  my  judg¬ 
ment,  is  far  more  dangerous. 

It  has  beerv-'argued  here  by  the  pro¬ 
ponents  of  subsidies  that  this  country 
has  always  had  subsidies.  Perhaps  that 
is  true.  They  have  pointed  out  that  the 
railroads  were  subsidized;  they  pointed 
out  that  various  other  groups  have  re¬ 
ceived  the  benefits  of  subsidies,  but  they 
overlook  one  important  proposition. 
Let  us  take  the  railroads,  for  instance; 
the  railroads  which  were  receiving  the 
subsidy  were  receiving  it  from  the  great 
majority  of  people  who  were  paying  it 
and  were  not  on  the  receiving  end;  con¬ 
sequently  there  was  of  necessity  always 
a  watchdog  or  a  potential  watchdog  in 
reserve  to  stop  that  subsidy  and  to  check 
it.  The  day  we  start  to  give  subsidies  to 
every  man,  woman,  and  child  in  this 
country,  we  set  up  the  greatest  lobby 
that  has  ever  been  conceived,  a  lobby 
whose  strength  and  power  exceed  all 
imagination  and  which  will  in  time 
swallow  up  and  bankrupt  this  entire 
Government.  It  takes  a  lot  less  courage 
today,  I  submit,  to  turn  down  this  pro¬ 
posal  when  times  are  good  and  every¬ 
one  employed  than  it  will  when  six  or 
seven  million  people  are  unemployed.  If 
we  take  this  step  now,  we  are  just 
scratching  the  surface  and  opening  the 
doors,  and  when  this  war  is  over  and 
when  the  inevitable  reaction  sets  in, 
we  will  be  faced  with  a  situation  that,  in 
my  judgment,  will  swallow  up  the  na¬ 
tional  solvency  of  this  country. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  7  minutes  to  the  gentleman 
from  New  Mexico  [Mr.  Anderson], 

Mr.  ANDERSON  of  New  Mexico.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  own  remarks  in 
the  Record  and  to  include  certain  tables 
prepared  by  myself. 

The  CHAIRMAN.  Is  there  objection 
to '  the  request  of  the  gentleman  from 
New  Mexico  [Mr.  Anderson]? 

There  was  no  objection. 

Mr.  ANDERSON  of  New  Mexico.  Mr. 
Chairman,  the  vote  on  this  matter  for  a 


person  who  operates  a  farm  and  who, 
therefore,  niay  be  regarded  as  having  a 
selfish  interest  is  not  a  particularly  easy 
one.  I  only  wish  to  say  in  explanation 
of  my  position  that  I  am  one  of  those 
Members  of  the  House  who  originally 
voted  for  the  so-called  Gore  bill  to  con¬ 
trol  all  prices.  I  believed  then  and  I  be¬ 
lieve  now  that  it  was  the  best  bill  that 
has  been  before,  this  House.  I  was  one 
of  68  who  went  down  in  slaughter  when 
that  bill  came  to  the  floor  of  the  House. 

I  voted  against  the  first  price -control 
bill  because  I  thought  it  was  not  a  good 
bill.  It  involved  no  firm  control  of 
either  labor  or  farm  prices,  as  I  saw  it, 
and  I  felt  it  would  not  work.  I  voted 
subsequently  to  sustain  the  President’s 
veto  of  a  commodity  credit  bill  because 
I  felt  we  had  a  right  to  experiment  with 
the  problem  of  subsidies  and  see  whether 
or  not  they  would  work  while  there  was 
a  serious  effort  being  made  by  the  War 
Labor  Board  to  hold  the  line.  It  has 
only  been  when  I  have  seen  that  effort 
to  hold  the  line  completely  fail,  when  I 
have  observed  that  wages  were  continu¬ 
ing  to  go  on  up  beyond  the  figures  of 
the  War  Labor  Board,  that  I  concluded 
it  was  my  responsibility  as  a  Member  of 
the  House  to  vote  for  this  bill  which  the 
Banking  and  Currency  Committee  has 
brought  out. 

I  have  a  number  of  telegrams  and  a 
number  of  messages.  I  shall  not  try  to 
read  them  all.  I  have  a  telegram  here 
from  the  president  of  the  New  Mexico 
Cattle  Growers  Association,  E.  G.  Hay¬ 
ward,  pleading  with  me  to  go  along  with 
the  western  groups  of  livestock  men.  It 
reads  in  part: 

Sincdfrely  hope  you  will  go  along  with  New 
Mexico  livestock  and  farming  interests  in 
opposing  farm  subsidies.  It  is  a  noteworthy 
fact  that  at  the  Senate  Agricultural  Commit¬ 
tee  hearing  all  farm  and  livestock  groups  of 
the  entire  United  States  are  of  one  opinion 
in  their  opposition  to  farm  subsidies.  The 
uncertainties  and  lack  of  confidence  in  the 
minds  of  the  feeder  buyers  caused  by  O. 
P.  A.  regulations  of  live  price  ceilings,  roll¬ 
backs,  and  the  subsidy  program  have  caused 
stagnatjpn  in  the  cattle  sales  in  New  Mexico. 
We  are  faced  with  3-  to  5-cent  drop  in  price 
of  feeder  calves  and  no  sales  or  no  demand 
even  at  these  reduced  prices. 

E.  G.  Hayward, 

President, 

New  Mexico  Cattle  Growers  Association. 

I  found  during  the  time  I  was  at  home 
this  summer  that  the  farmers  seemed  to 
have  some  things  bothering  them,  and 
during  that  time  I  went  to  several  farm- 
bureau  meetings  to  meet  with  the  farm¬ 
ers  .and  to  find  out  what  those  problems 
were.  Every  time  the  farmers  asked  me 
to  vote  against  subsidies,  and  every  time 
I  stood  up  and  argued  with  them  that  I 
'  had  voted  for  subsidies  to  hold  prices 
down  and  control  inflation,  and  that  as 
the  matter  was  then  being  conducted,  I 
was  going  to  continue  to  vote  for  sub¬ 
sidies.  But  I  based  that  on  one  thing, 
a  proviso  that  the  line  be  strictly  held 
and  there  be  no  increases  in  wages  or 
other  prices.  I  do  not  have  to  tell  this 
group  that  it  did  not  take  me  all  summer 
to  find  out  that  this  line  had  not  been 
strictly  held. 

I  received  on  the  6th  day  of  August  a 
quotation  on  alfalfa  seed  of  28  cents  a 
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terms  of  my  own  experience  what  was 
wrong.  I  hope  that  my  operation  is  large 
enough  so  I  have  a  chance  to  get  a  cross 
section.  I  was  at  that  tirpe  milking  be¬ 
tween  150  and  200  cows,  173  at  the  period 
when  I  made  the  closest  check,  and  I 
think  that  is  sufficiently  large  that  it  gave 
a  chance  to  get  a  typical  experience.  My 
dairy  was  about  an  average  one.  It  pro¬ 
duced  an  average  of  8,614  pounds  of  milk 
‘per  cow  last  year,  whereas  the  national 
average  was  4,576.  It  produced  312 
pounds  of  butterfat  per  cow.  Therefore, 
I  felt  that  I  had  a  right  to  regard  it  as 
a  normal  operation.  What  has  hap¬ 
pened  on  my  place?  I  have  prepared  a 
table  which  I  intend  to  insert  at  this 
point  in  the  Record.  It  is  based  upon 
a  new  formula  for  my  dairy,  a  16-percent 
protein-grain  mixtuie,  which  I  am  feed¬ 
ing  the  cows.  Formerly  we  used  some 
corn,  but  not  now.  It  shows,  based  on 
sales  slips  from  stores  selling  feed,  not 
imaginary  figures,  that  the  cost  per  ton 
of  my  feed  mixture  has  changed  from  Oc¬ 
tober  1941  from  $39.47  to  $48.29  in  1942, 
and  $66.60  in  1943.  Here  is  the  table: 


Table  A. — Feed  and  labor  costs  by  years,  using  16  percent  protein  grain  mixture 


Pounds 

October  1941 

October  1942 

October  1943 

Price 

Cost 

Price 

Cost 

Price 

Cost 

Ground  barley _ _ _ _ 

750 

750 

200 

280 

20 

Per  cwt. 
$1.  95 
1.90 
1.  85 
2.40 
.90 

$14.  62. 
14.25 

3.  70 

6.  72 
.  18 

Per  cwt. 
$2.  30 
2.60 
2.25 
2.45 
.90 

$17. 25 
19.50 
4.50 
6.86 
.18 

Per  cwt. 
$3.  50 
3.50 
2.41 
3.25 
.90 

$26.  25 
26.25 
4.  82 
9.10 
.18 

Ground  oats  _ 

Wheat  bran.  .  _ 

Cottonseed  meal  _ 

Salt _ _ _ 

Total  (ton  cost),.  _ 

2,000 

39.  47 
1.97 
.118 
8.00 
.096 

48.29 

2.  41 
.  144 
18.00 
.216 

66.60 
3.  33 
.199 
30.00 
.36 

Costs  per  hundredweight.,  .  _ _ 

Grain  cost  per  cow  per'day  (6 pounds).... 

Hay  costs  per  ton.  1 _ . . 

Hay  cost  per  cow  per  day  (24  pounds) _ 

pound.  I  received  on  the  26th  of  Au¬ 
gust  a  quotation  of  40  cents  a  pound.  I 
saw  the  price  of  cottonseed  cake  go  com¬ 
pletely  out  of  sight,  and  I  knew  in  the 
terms  of  my  own  dairy,  that  my  farm  was 
in  difficulty. 

I  have  here  a  bulletin  on  the  dairy  situ¬ 
ation  published  by  the  United  States  De¬ 
partment  of  Agriculture  for  November 
1943.  This  is  not  an  antiquated  nor  a 
completely  obsolete  document.  It  is  one 
that  just  now,  within  the  last  24  or  48 
hours,  has  come  in  the  mails.  The  very 
first  paragraph  of  it  reads: 

Total  milk  production  on  farms  in  Septem¬ 
ber  was  2.5  percent  below  production  a  year 
earlier.  Larger  amounts  of  evaporated  milk 
and  dried  whole  milk  were  produced.  Nearly 
all  the  remaining  dairy  products  showed  more 
than  seasonal  decline  and  were  produced  in 
smaller  amounts  than  a  year  ago. 

I  could  read  you  a  great  deal  more  from 
that  document  to  evidence  that  the  situa¬ 
tion  in  the  dairy  business  was  not  too 
good. 

I  went  back  to  my  farm  from  these 
farmer  meetings  and  tried  to  find  out  in 


Labor  costs  per  day  per  cow 

Cents 

October  1941 _ _  7 

October  1942 _ - _ * _  9 

October  1943 _ 12i/2 

Let  me  say  to  you  that  these  figures 
are  kept  by  a  trained  accountant  who 
is  in  charge  of  that  farm  but  whb  went 
to  that  farm  from  an  accounting  office. 
Accurate  books  are  necessary  to  produce 
reliable  figures  of  this  nature. 

Therefore,  the  cost  of  grain  per  day 
per  cow  has  gone  from  11  cents  to  20 
cents  in  that  period.  The  cost  of  hay 
per  day  per  cow  has  gone  from  9.6  cents 
to  36  cents. 

You  may  say,  “Where  do  you  get  the 
ba§ic  figures?”  To  you  people  who  do 
not  keep  cows  and  dairies,  may  I  ex¬ 
plain  that  we  feed  a  cow  2  pounds  of 
alfalfa  per  day  for  each  100  pounds  of 
weight,  and  a  1,200-pound  cow  would 
take  24  pounds  of  alfalfa  daily  on  that 
basis. 

To  get  sufficient  protein  we  have  to 
feed  that  cow  6  pounds  of  grain  per  day. 
These  figures,  then,  are  based  upon  ac¬ 
curate  studies  and  based  also  upon  the 
best  known  methods  of  feeding  in  a  dairy. 

My  labor  costs  have  been  easy  to  com¬ 
pute.  In  1941  I  paid  milkers  7  cents  per 
day  per  cow.  In  1942  I  paid  9  cents  per 
day  per  cow.  Sensing  a  labor  shortage, 
I  put  in  milking  machines  in  the  early 
part  of  that  year.  This  year  my  costs 
have  gone  to  12  V2  cents  per  day  per  cow. 


I  give  you  those  figures  because  I  think 
it  may  interest  you  to  see  What  the  prob¬ 
lem  has  been. 

What  does  the  daily  production  cost 
become?  I  find  that  my  daily  produc¬ 
tion  cost — and  here  again  I  will  insert 
the  table  in  the  Record  at  this  point — 
for  producing  eighty-five  one-hun¬ 
dredths  of  a  pound  of  butterfat  was  30 
cents  in  1941  for  feed  and  grain,  47  cents 
in  October  of  1942,  and  71  cents  in  1943 — 
from  30  cents  to  71  cents.  This  is  the 
table: 

Daily  production  costs 


October 


1941 

1942 

1943 

Alfalfa  hay,  24  pounds..  _ 

Cents 
9.  6 

Cents 
21.  6 

Cents 
36. 0 

16  percent  grain,  6  pounds _ 

11.  8 

14.  4 

19.  9 

Labor . . . . . 

7.0 

9.0 

2.0 

12.5 

3.0 

Miscellaneous . . 

1.7 

Cost  of  producing  0.85K  pound 
of  butterfat. . . 

30. 1 

47.  0 

71.  4 

October  price  pier  pound  of  butter¬ 
fat,  1941,  62  cents;  1942,  80  cents; 
1943,  92  cents. 

Price  received  for  0.85)4  pound  of 
butterfat . . 

53. 01 

68.4 

78.66 

Margin  per  day  per  cow _  . 

22.91 

21.4 

1  7.  26 

84.0 

Feed  and  labor  cost  of  producing  1 
pound  butterfat  in  October  1943... 

Price  received . . . 

92.0 

1  Out  of  margin  farmer  must  pay  insurance,  taxes,  in¬ 
terest  on  investment,  water,  gas,  lights,  fence  upkeep, 
milking  machine  upkeep,  delivery  expense,  keeping  of 
the  bulls  and  calves,  etc. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Mexico  has  ex¬ 
pired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  3  additional  minutes  to  the 
gentleman  from  New  Mexico. 

Mr.  ANDERSON  of  New  Mexico. 
Here,  then,  is  our  problem:  The  7.26- 
cent  margin  per  cow  per  day  plus  85.5 
percent  of  an  11-cent  subsidy — this  be¬ 
ing  the  amount  of  subsidy  per  pound  of 
butterfat  when  the  subsidy  is  40  cents 
per  hundred  pounds  of  fluid  milk — still 
leaves  us  behind  our  gross  profit  for  the 
years  1941  and  1942.  A  y2-cent  increase 
per  quart, 'or  approximately  8  cents  per 
pound  of  butterfat,  would  mean  an  in¬ 
crease  in  the  daily  income  per  cow  of 
85.5  percent  of  8  cents,  or  6.84  cents. 
This  figure  added  to  the  7.26-cent  margin 
plus  the  9.4-cent  subsidy  would  produce  a 
total  margin  of  23.50  cents  per  day,  which 
is  approximately  the  1941  margin  of 
22.91  cents.  Since  this  margin  must 
take  care  of  the  keep  of  bulls,  calves,  the 
upkeep  of  machinery,  the  expense  of  de¬ 
livery,  the  cost  of  gas,  light,  and  waller, 
an  even  .greater  increase  on  margin 
would  be  indicated,  and  certainly  noth¬ 
ing  less  would  bring  any  degree  of  parity. 

It  could  be  argued  that  the  figures  I 
have  given  are  not  typical,  or  it  might 
be  contended  that,  even  though  they  are 
based  on.  actual  sales  slips  for  milk  and 
on  feed  bills  for  which  checks  have  been 
written,  they  are  not  completely  accu¬ 
rate. 

Fortunately,  I  have  an  extremely  good 
check  on  my  calculations.  A  former 
Member  of  this  House,  the  Honorable 
Albert  G.  Simms,  and  Mrs.  Simms,  the 
former  Ruth  Hanna  McCormick,  also  a 
former  Member  of  this  House,  are  the 
owners  of  another  Albuquerque  dairy. 
They  conduct  a  businesslike,  progressive, 
well-managed  establishment,  a  model  in 
every  way.  I  wish  I  could  insert  all  the 
figures  which  Mr.  Simms  has  supplied 
•me,  but  the  interesting  fact  is  that  they 
confirm  almost  to  a  penny  the  figures 
which  my  own  dairy  has  developed. 

The  Simms  Dairy  uses  a  ration  which 
gives  the  average  milk  cow  10  pounds  of 
mixed  grain,  25  pounds  of  alfalfa,  and  40 
pounds  of  corn  silage  each  day.  The 
cost  of  that  feed  mixture  in  August  1942, 
according  to  the  books  of  the  dairy,  was 
40  cents  and  in  August  of  1943  was  87 
cents.  My  corresponding  figures  were 
36  cents  in  1942  and  56  cents  in  1943,  but 
I  use  a  mixture  which  does  not  produce 
as  great  a  volume  of  milk,  and  my  feed 
costs  are  therefore  slightly  lower. 

On  the  other  hand,  labor  costs  at  the 
Simms  Dairy  are  slightly  higher  than  my 
costs  due  to  the  fact  that  there  are  more 
machine  operations  and  that  ensilage  is 
fed  to  the  cattle.  The  labor  cost  per 
cow  per  day  for  August  1942  at  the 
Simms  Dairy  was  12.3-  cents  and  in 
August  1943  was  19.3  cents.  Adding 
these  amounts,  the  feed  and  labor  costs 
per  cow  per  day  was  52.3  cents  in  1942 
and  $1,063  in  1943. 

From  these  we  can  calculate  the  feed 
and  labor  cost  of  a  pound  of  butterfat. 
The  cows  at  the  Simms  Dairy  produce 
35  pounds  of  milk  per  day,  and  in  August 
this  milk  would  contain  an  average  of 
3.6  percent  butterfat.  Therefore,  the 
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cost  of  100  pounds  of  fluid  milk  in  1942 
was  $1.50  and  in  1943  was  $3.04.  The 
cost  of  producing  a  pound  of  butterfat 
in  August  1942  was  42  cents  and  in 
August  1943  was  84  cents. 

To  me  the  interesting  part  of  these  fig¬ 
ures  is  the  fact  that  my  feed  and  labor 
costs  for  producing  1  pound  of  butterfat 
in  October  1943  and  Mr.  Simms’  cost  rec¬ 
ords  for  producing  a  pound  of  butterfat 
in  August  of  1943  were  exactly  the  same 
figure,  84  cents. 

I  did  not  stop  there.  I  checked  with 
George  W.  Barte,  L.  G.  Zartman,  J.  S. 
Bowers,  G.  W.  Thatcher,  and  other  milk 
producers  at  Albuquerque  to  get  the  fig¬ 
ures.  Every  dairy  operator  uses  a  little 
different  feed  mixture,  makes  available  a 
little  more  or  a  little  less  ensilage,  uses  a 
little  more  or  a  little  less  hired  labor,  and 
the  figures  are  not  completely  uniform, 
but  they  follow  very  closely  the  pattern 
of  the  two  dairies  I  have  just  listed. 
Their  figures  show  that  the  total  feed  and 
labor  costs  for  100  pounds  of  milk  were 
$2.19  in  1941,  $2.67  in  1942,  and  $3.77  in 
1943.  When  you  realize  that  100  pounds 
of  fluid  milk  would  produce  about  4 
pounds  of  butterfat  at  92  cents  a  pound, 
or  $3.68  in  1943  as  against  a  cost  of  $3.77 
for  labor  and  feed  alone,  you  realize  what 
the  farmer  was  up  against  because  to 
that  deficit  must  be  added  his  costs  for 
power,  light,  insurance,  transportation, 
the  keeping  of  bulls,  and  a  whole  host  of 
other  items. 

When  I  saw  those  figures  I  began  to 
understand  the  opposition  of  farmers  to 
subsidies.  The  subsidy  is  used  to  cure 
what  O.  P.  A.  should  have  cured  by  an 
increase  in  the  price  of  milk.  The  diffi¬ 
culties  are  never  the  same  in  every  town. 
The  subsidy  cannot  be  evenly  spread,  and 
the  farmer  is  always  getting  just  a  little 
bit  less  than  his  average  costs  because  of 
the  temptation  to  keep  the  subsidy  low. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  ANDERSON  of  New  Mexico.  I 
yield  to  the  gentleman  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  I  believe 
this  is  the  sort  of  information  the  Mem¬ 
bers  of  the  House  are  glad  'to  receive.  I 
believe  that  this  is  the  sort  of  informa¬ 
tion  that  really  does  us  good.  I  compli¬ 
ment  the  gentleman  from  New  Mexico  on 
his  splendid  address. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ANDERSON  of  New  Mexico.  I 
yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  May  I  ask  the  gen¬ 
tleman,  who  is  a  very  practical  producer, 
Is  he  more  likely  to  maintain  and  pro¬ 
duce  an  increased  production  of  milk 
and  milk  products  under  a  marketing 
mechanism  which  does  not  force  him  to 
use  subsidies,  or  is  he  more  likely  to  ex¬ 
pand  production  under  a  subsidy  pro¬ 
gram  such  as  now  proposed  by  the  ad¬ 
ministration? 

Mr.  ANDERSON  of  New  Mexico.  I  can 
answer  that  very  quickly.  I  will  say  that 
I  would  not  expand  my  dairy  production 
under  the  subsidy  program.  I  had  about 
determined  that  I  was  going  to  have  to 
■sell  a  large  portion  of  my  dairy  herd, 
and  may  have  to  follow  Secretary  Mor- 
genthau’s  example  and  still  do  it,  because 
the  subsidy  is  inflexible.  It  cannot  be 


quickly  adapted  to  changing  conditions, 
and  is  generally  applied  evenly  over  an 
entire  area,  whereas  you  may  have  one 
individual  pocket  where  prices  are  inad¬ 
equate  that  is  causing  all  the  trouble. 
Milk  prices  in  my  home  town  are  not 
sufficient.  Milk  prices  in  some  other 
towns  in  my  State  seem  ample,  and  in 
other  towns  may  be  more  than  sufficient. 
Yet  when  the  subsidy  was  put  on,  every 
town  was  treated  alike.  The  town  where 
Senator  Hatch  lives,  the  town  of  Clovis, 
N.  Mex.,  was  probably  worse  hit  than  any 
city  in  the  State,  but  received  the  same 
subsidy  as  did  any  other  city.  It  is  that 
inflexible  part  of  the  subsidy  that  I  do 
no't  like.  A  free  commerce  will  let  prices 
seek  the  level  that  local  conditions  may 
require. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ANDERSON  of  New'  Mexico.  I 
yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  If  that  applies  to  the 
gentleman  it  will  apply  to  all  other  farm¬ 
ers  having  dairy  herds. 

Mr.  ANDERSON  of  New  Mexico.  I  do 
not  know  as  to  that.  I  only  know  how  it 
hit  me. 

Mr.  DONDERO.  Has  the  gentleman 
allowed,  as  past  of  the  cost,  depreciation 
and  the  cost  of  maintenance  of  his  Cap¬ 
ital  structure? 

Mr.  ANDERSON  of  New  Mexico.  I 
have  not  handled  it  that  way  exactly, 
no;  but  I  have  tried  to  figure  what  a 
businessman  would  do  if  he  were  trying 
to  calculate  the  costs,  and  I  have  found 
that  the  situation  has  grown  progres¬ 
sively  worse.  Even  with  the  subsidy  I 
am  in  far  worse  shape  today  than  I  was 
in  1941,  and  have  plenty  of  figures  to 
produce  the  evidence  to  show  that  that 
is  correct. 

The  farmer’s  great  difficulty  has  heen 
that  once  the  price  of  milk  is  fixed,  the 
items  entering  into  the  price  of  milk  con¬ 
tinue  to  advance.  We  were  given  a  price 
of  milk  based  upon  certain  developed 
costs,  and  then  the  price  of  cottonseed 
cake,  of  alfalfa,  of  labor,  and  of  about 
everything  else  that  has  entered  into  the 
production  of  milk  was  allowed  gradu¬ 
ally  to  rise,  with  the  result  that  what 
might  have  been  a  fair  price  in  January 
of  1942  became  an  unfair  price  in  Janu- 
aryof  1943,  and  that  by  the  time  it  was 
corrected  in  the  middle  of  1943,  prices 
had  already  gone  up  on  other  products 
so  that  it  was  again  completely  out  of 
line. 

I  do  not  think  that  the  administration 
could  have  selected  a  better  man  than 
Judge  Marvin  Jones  to  administer  the 
subsidy  program  and  to  have  assumed 
responsibility  for  the  production  of  food. 
But  he  cannot  work  miracles — sympa¬ 
thetic  as  he  is  to  the  problems  of  the 
farmer. 

When  one  price  gets  out  of  line,  other 
prices  have  to  be  adjusted.  Because  we 
did  not  have  oite  over-all  and  all-power¬ 
ful  regulating  agency,  we  found  individ¬ 
ual  price  increases  whittling  away  at  the 
relationship  between  production"  costs 
and  selling  costs  on  almost  every  item 
that  the  farmer  has  produced.  The>re- 
sult  has  been  the  picture  that  The  Dairy 
Situation  for  November  1943  gives  us. 


I  quote  now  from  page  4  of  the  November 
issue : 

Reflecting  the  lowest  production  per  cow 
for  October  1  since  1939  and  the  lowest  per¬ 
centage  of  cows  milked  on  that  date  in  15 
years,  total  milk  production  of  farms  in  Sep¬ 
tember  is  estimated  at  9,255,000,000  pounds. 
This  was  a  decline  of  12.5  percent  from  Au¬ 
gust,  compared  With  a  normal  decline  of  10 
percent. 

On  page  5  we  find  an  item  with  ref¬ 
erence  to  butter  production.  It  reads: 

Butter  production  in  September  was  126,- 
485,000  pounds,  the  lowest  for  that  month 
since  1931. 

That  is  the  story  all  the  way  along  the 
line,  and  it  will  be  the  story  until  prices 
are  allowed  to  reach  the  point  where  the 
farmer  can  find  it  attractive  to  retain 
his  herds  and.  develop,  rather  than  de¬ 
crease,  his  production. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Mexico  has  again 
expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Pennsylvania  [Mr.  Ditter]  may 
extend  his  remarks  at  this  point. 

The  CHAIRMAN.  Is  there  objection? 

There  was  no  objection. 

Mr.  DITTER.  Mr.  Chairman,  the  is¬ 
sue  before  the  House  is  a  simple  one — 
will  subsidies  provide  a  sound  and  sub¬ 
stantial  barrier  to  further  inflationary 
trends?  On  this  issue  I  find  myself  in 
disagreement  with  the  President.  He  has 
sent  a  lengthy  message  to  the  Congress 
urging  the  adoption  of  a  subsidy  pro¬ 
gram.  The  President’s  message  is  skill¬ 
fully  drawn.  It  is  a  perfect  specimen  of 
capable  craftsmanship — a  persuasive 
campaign  document.  Certain  assertions 
are  made  which  are  so  obvious  that  to 
take  exception  to  them  would  be  fool¬ 
hardy.  I  find  it  difficult,  however,  to  find 
the  pertinency  of  some  of  these  state¬ 
ments  to  the  issue  before  us.  The  Presi¬ 
dent  declares  that  food  is  a  weapon  of 
war.  That  is  a  self-evident  fact.  I  am 
at  a  loss,  however,  to  see  how  the  grant¬ 
ing  of  a  subsidy  will  produce  more  o*f 
these'  weapons  of  war.  I  am  in  agree¬ 
ment  with  the  assertion  that  the  dis¬ 
asters  of  inflation  should  be  avoided. 
But  that  assertion  does  not  answer  the 
question  which  concerns  me:  How  will 
subsidies  aid  in  the  control  of  the.flood 
of  purchasing  power  let  loose  by  an  ever- 
increasing  wage  program  in  a  market  of 
decreasing  available  goods?  Other  in¬ 
stances  might  be  cited  of  immaterial 
assertions. 

The  President’s  message  would  have 
been  much  more  convincing  had  it  said 
in  so  many  words  how  subsidies  would 
halt  the  flow  of  purchasing  power,  how 
subsidies  would  let  loose  a  larger  volume 
of  purchasable  goods,  how  subsidies 
would  produce  one  additional  bushel  of 
wheat  or  corn,  how  taking  funds  out  of 
the  taxpayer’s  pocket,  administering  the 
funds  by  a  Federal  agency  with  its  at¬ 
tendant  cost,  and  then  distributing  the 
balance  of  the  fund  as  a  subsidy,  amounts 
to  anything  other  than  a  financial  fal¬ 
lacy.  One  might  imagine  that  subsidies 
were  like  the  manna  in  the  wilderness — 
a  providence  of  God.  Make  no  mistake 
about  it,  this  is  not  the  case.  Subsidies, 
like  all  other  Federal  funds  gathered  by 
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the  taxpayer,  are  earned  in  the  sweat  of 
every  man  who  labors  and  of  every 
woman,  too. 

As  I  contemplate  the  concern  mani¬ 
fested  by  the  administration  over  the 
dangers  of  inflation,  I  cannot  dismiss 
from  my  mind  the  general  loose  and  easy 
money  policies — inflationary  policies — 
which  have  characterized  the  New  Deal 
from  the  beginning.  An  easy  spending 
policy  is  inevitably  an  inflationary 
policy. 

I  realize  that  many  feel  it  is  futile  to 
attempt  to  change  the  fixed  policy  of 
the  administration — the  policy  which  ig¬ 
nores  ccmpletely  the  stress  and  strain 
imposed  on  the  men  and  women  who  pay 
taxes  by  every  additional  dollar  of  Fed¬ 
eral  expenditure. 

It  might  be  vain  in  this  day  of  wildcat 
spending,  of  political  juggling,  to  urge 
caution  in  appropriations,  but  the  time 
will  come  when  the  fallacy  of  subsidizing 
our  existence  will  be  brought  home  to  the 
American  people  with  just  as  much 
forcefulness  as  the  worthlessness  of 
W.  P.  A.  leaf  raking  proved  to  be  a  few 
years  ago.  It  may  be  useless  at  this  time 
to  advocate  common  sense,  but  I  am 
convinced  the  time  will  come  when  our 
people  will  see  all  too  clearly  that  a  cost- 
of-living  standard  which  depends  on 
Government  grants  cannot  be  sub¬ 
stantial. 

Gratuities  and  bounties  have  always 
appeared  to  be  the  way  of  life  of  the  New 
Deal.  Today  the  administration  sounds 
a  warning  against  inflation — a  condition 
which  has  already  been  felt  by  every 
householder  in  the  land.  The  condition 
is  a  critical  one.  The  President  insists 
that  subsidies  will  provide  a  remedy  for 
the  threatened  ills.  The  suggested  rem¬ 
edy  is  in  line  with  the  New  Deal’s  usual 
policy — spend,  give  gratuities  of  one  kind 
or  another — to  give  strength  to  the  im- 
potency  of  the  New  Deal. 

It  is  well  known  that  recent  policies  of 
the  administration  in  dealing  with  cer¬ 
tain  labor  demands  has  resulted  in  mak¬ 
ing  greater  the  purchasing  power  of  the 
people.  I  find  it  difficult  to  grasp  the 
genuineness  of  concern  over  inflation  in 
the  light  of  what  appears  to  be  a  fixed 
policy  in  other  fields  of  our  economic  life. 
What  positive  position  has  the  President 
taken  to  keep  in  check  the  purchasing 
power  growing  directly  out  of  the  war  ef¬ 
fort?  Are  we  to  assume  that  one  stand¬ 
ard  applies  in  one  case  and  an  entirely 
different  standard  in  another.  Are  .we 
to  assume  that  additional  dollars  can  be 
pumped  into  the  purchasing  stream  on 
one  hand,  then  subsidies  provided  such 
as  recommended  by  the  President,  and 
the  net  result  will  be  ahti- inflationary? 
Is  this  the  justification  for  an  additional 
Treasury  raid?  How  will  subsidies  give 
strength  to  our  people  in  the  battle  of 
inflation?  Can  it  be  said  that  it  will  be 
encouraging  and  stimulating  to  our 
fighting  men,  challenged  as' they  are  to 
be  courageous,  to  learn  that  the  drug  of 
subsidies  must  be  resorted  to,  rather 
than  all-out  stand  against  unwarranted 
demands  of  labor  leaders?  Apparently 
offensives  are  desirable  on  the  fighting 
fronts  while  a  delaying  and  retreating 
action  is  necessary  on  the  home  front. 


Try  as  I  will  I  can  find  no  other  ex¬ 
cuse  for  the  administration’s  attitude 
than  the  political  advantage  that  may 
accrue  from  a  “keep  everybody  happy” 
program.  I  am  driven  to  this  conclu¬ 
sion  as  I  see  the  wishy-washy  methods 
used  in  dealing  with  every  factor  enter¬ 
ing  into  our  economic  problem.  Sub¬ 
sidies  are  no  doubt  palatable.  We  can¬ 
not  dismiss  from  our  minds  the  assur¬ 
ances  given  by  the  President  when  he 
urged  the  adoption  of  an  emergency 
price-control  measure  that  the  wage  fac¬ 
tor,  admittedly  a  very  important  factor 
in  the  inflation  problem,  could  be  left 
to  him.  The  record  can  speak  for  itself 
as  to  the  outcome  of  that  commitment. 

I  cannot  close  without  making  ref¬ 
erence  to  what  I  believe  to  be  something 
more  dangerous  even  than  the  threat 
of  inflation.  As  a  people  we  are  solely 
in  need  of  a  reestablishment  of  faith  in 
the  integrity  of  Government.  I  do  not 
believe  subsidies  will  contribute  to  the 
reestablishment  of  that  faith. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentlemart  from  Maine  [Mr.  Fellows], 

Mr.  FELLOWS.  Mr.  Chairman,  I  am 
in  favor  of  this  bill.  The  House  has  un¬ 
der  consideration  H.  R.  3477,  which  is  a 
bill  to  continue  the  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  ap¬ 
praisal  of  its  assets  and  for  other  pur¬ 
poses. 

One  of  the  other  purposes  is  found  in 
section  3,  which  prohibits  the  use  of 
.funds  appropriated  to  or  borrowed  by  or 
in  custody  or  control  of  any  governmen¬ 
tal  agency  as  a  consumer  subsidy.  This 
bill  does  not  interfere  with  any  operation 
of  the  Commodity  Credit  Corporation 
producer  subsidies  or  loans  authorized 
under  existing  law. 

The  issue  revolves  around  the  question 
of  whether  the  Federal  Treasury  shall 
pay  the  proposed  consumer  subsidies  and 
continue  to  pay  those  already  in  opera¬ 
tion. 

The  question  here  is  not  one  of  paying 
subsidies  for  production.  The  question 
is  not  whether  it  is  advisable  to  pay  pro¬ 
ducers  to  encourage  production.  The 
question  here  is  whether  the  consumer 
shall  be  paid  a  subsidy. 

The  State  of  Maine  produced,  among 
other  things  in  the  year  1943,  more  than 
70,000,000  bushels  of  white  potatoes — 
enough  to  feed  the  armed  forces  of  the 
United  States  for  a  year.  The  official 
figures  indicate  this  required  192,000 
acres.  As  a  matter  of  fact  the  best  fig¬ 
ures  indicate  nearer  200,000  acres,  a  tre¬ 
mendous  increase  over  previous  years. 
The  farmers  of  Maine  are  an  alert,  capa¬ 
ble,  conservative  group  of  men  and 
women  who  believe  in  and  love  our  form 
of  government. 

These  men  and  women  are  opposed  to 
consumer  subsidies,  not  for  selfish  rea¬ 
sons,  for  whether  this  bill  is  passed  or 
not  they  will  not  be  directly  affected. 
They  see  in  the  efforts  of  certain  groups 
in  Washington  to  roll  back  prices  and 
make  up  the  difference  from  the  Federal 
Treasury  a  step  that  will  inevitably  lead 
to  the  complete  socialization  of  agricul¬ 
ture  in  America.  This  step  toward  regi¬ 


mentation  and  control  will  lead  to  an¬ 
other,  until  free  enterprise  on  the  farm 
will  be  a  thing  of,  the  past. 

So-called  consumer  subsidies  are  al¬ 
ready  in  operation  to  a  limited  extent. 
On  these  articles  the  farmer  receives  no 
more  and  no  less.  The  price  to  the  con¬ 
sumer  is  reduced  and  the  Federal  Treas¬ 
ury  makes  up  the  difference.  The  con¬ 
sumer  subsidy  and  roll-back  advocated 
would  put  upon  the  future  taxpayers  of 
this  country — the  returning  soldiers,  and 
others — the  obligation  to  pay  from  taxes 
or  borrowed  money  a  portion  of  the  gro¬ 
cery  bills  of  this  present  generation  now 
employed  on  the  home  front  at  regular 
or  higher  wages,  the  while  the  said  sol¬ 
diers  fight  at  $50  a  month  to  defend  free 
enterprise.  It  is  claimed  by  spokesmen 
of  the  administration  that  unless  the 
Government  is  allowed  to  do  this,  the 
forces  of  inflation  will  have  free  rein. 
Why? 

It  does  not  appear  why.  And  I  have 
waited  in  vain  for  some  sound  reason 
to  support  that  view.  This  has  nothing 
to  do  with  placing  ceilings  upon  articles. 
The  O.  P.  A.  does  that.  This  has  noth¬ 
ing  to  do  with  siphoning  off  purchasing 
power.  The  same  amount  of  money  will 
be  in  circulation  if  section  3  of  this  bill 
is  defeated.  This  has  nothing  to  do  with 
increasing  production,  because  the  pro¬ 
ducer  takes  nothing  whether  this  bill  is 
passed  or  not. 

It  does  have  something  to  do  with  the 
future  of  free  enterprise  in  America. 

The  next  avowed  purpose  of  the  ad¬ 
ministration  is  to  purchase  some  or  all  of 
the  products  of  the  farm  and  sell  directly 
to  the  consumer  at  a  loss. 

If  this  is  not  socializing  America,  what 
is  it? 

There  is  no  need  of  extended  argument 
on  this  question.  The  ground  has  been 
ably  covered  by  the  distinguished  chair¬ 
man  of  the  Banking  and  Currency  Com¬ 
mittee,  the  gentleman  from  Alabama 
[Mr.  Steagall]  and  the  ranking  minority 
Membef,  the  gentleman  from  Michigan 
[Mr.  Wolcott],  who  has  completely 
answered  the  suggestion  that  the  passage 
of  this  bill  will  have  a  tendency  to  in¬ 
crease  inflation. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Illinois  [Mr.  DirksenL 

Mr.  DIRKSEN.  Mr.  Chairman,  I 
should  like  to  relate  to  the  House  this 
afternoon  an  incident  that  determined 
my  own  convictions  on  the  matter  now 
pending.  Late  in  September  I  addressed 
a  letter  to  Marvin  Jones,  the  War  Food 
Administrator,  pointing  out  in  my  rather 
humble  and  untutored  way,  that  while 
I  pretended  to  be  no  expert  in  the  field 
of  agriculture,  I  could  see  when  the 
grasses  failed  upon  the  range,  range 
cattle  would  have  to  go  into  market, 
since  the  feeders  could  not  afford  to 
buy  them  and  feed  them  in  the  Corn 
Belt.  I  indicated  my  best  guess  was  it 
probably  would  reach  the  peak  of  cattle 
movement  in  December  and  that  in  con¬ 
nection  therewith  there  would  be  a  heavy 
hog  run  so  that  the  packing  facilities 
of  the  country  would  be  taxed  to  the 
limit.  That  I  could  sense  already,  be¬ 
cause  anyone  in  looking  at  the  receipts 
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of  27  primary  markets  could  observe 
nearly  1,000,000  head  of  hogs  were  mov¬ 
ing  in  every  week.  They  did  not  neces¬ 
sarily  tax  the  facilities  of  the  packing 
plants.  The  real  difficulty  was  that  a 
plant  could  accept  no  more  hogs  than 
at  the  rate  at  which  it  could  dispose 
of  the  pork  products.  And  if  there  were 
no  outlets  manifestly  there  was  no  use 
in  buying  more  hogs  than  they  could 
slaughter  and  dispose  of.  I  suggested 
then  to  Mr.  Jones  that  they  remove  all 
the  restrictions  from  pork,  remove  all  the 
rationing  restrictions  for  a  period  of  90 
days;  let  the  people  enjoy  a  succulent 
pork  chop  for  a  little  while.  Let  them 
enjoy  some  very  juicy  and  toothsome 
bacon  to  their  heart’s  content.  Let  there 
be  a  field  day  in  pork,  because  we  had' 
more  hogs  than  at  any  other  time  in 
the  record  of  the  agricultural  history  of 
the  country.  Mr.  Jones’  office  acknowl¬ 
edged  the  letter,  and  said  they  were 
some  rather  timely  and  meritorious  ob¬ 
servations,  but  they  had  other  plans. 

They  proposed. to  develop  orderly  mar¬ 
keting  through  committees.  I  watched, 
witn  baited  breath,  as  we  moved  on  into 
the  field  of  chaos.  We  are  there  now, 
2  months  later.  Did  you  observe  Mr. 
Jones’  release  on  yesterday?  There  is  a 
glut;  there  are  too  many  hogs  now  for 
'  our  slaughter  facilities.  Yes,  livestock 
men  knew  that  months  ago  even  if  the 
Government  did  not  know  it.  So  it  is 
proposed  now  to  say  to  every  farmer  un¬ 
der  the  release  issued  yesterday  that  he 
can  slaughter  hogs  on  the  farm  to  his 
heart’s  content  and  he  will  require  no 
license  to  sell  the  meat  in  the  market. 
You  observed  the  headlines  yesterday  in 
the  Washington  newspapers  to  the  effect 
that  the  requirements  of  rationing  points 
on  pork  have  been  diminished  by  2 
points  per  pound.  Mr.  Jones  did  not  go 
far  enough,  nor  did  the  O.  P.  A.  They 
should  have  taken  them  off  entirely,  be¬ 
cause  that  is  not  going  to  meet  the  situa¬ 
tion.  We  are  moving  into  the  danger 
zone  and  with  each  passing  month  it  gets 
infinitely  worse.  If  they  make  that  kind 
of  mistake  I  shall  not  be  a  party  to 
providing  any  more  instrumentalities  to 
make  any  more  mistakes. 

We  cannot  afford  any  more  mistakes. 
There  is  an  element  of  morale  that  is 
involved  here.  There  is  an  element  of 
balance  that  is  involved.  There  is  an 
element  of  confidence  on  the  part  of  the 
producers  that  is  involved  here  and  if 
you  disturb  it  too  seriously,  I  rather  fear 
for  the  ultimate  results  so  far  as  pro- 
auction  is  concerned.  Did  not  the  Presi¬ 
dent,  after  all,  in  his  subsidy  message, 
admit  that  there  was  not  sufficient  food 
to  go  around?  And  then  he  said  there 
must  be  enough  of  the  right  kind,  at  the 
right  time,  in  the  right  place.  And  those 
six  words  mean  what?  They  mean 
planned  production.  And  that  does  not 
sit  with  the  farmers  of  the  United  States 
of  America.  To  carry  that  out,  he  asked 
for  subsidies,  and  I  am  opposed  for  many 
reasons.  But  I  give  you  this  illustra¬ 
tion  of  how  War  Food  in  my  considered 
judgment  erred  in  meeting  the  present 
meat  problem.  I  feel  very  humble  when 
I  let  my  judgment  enter  into  contest  with 
that  of  a  man  so  skilled  in  the  field  of 
agriculture  as  our  former  beloved  col¬ 


league,  Marvin  Jones,  yet  in  all  humility 
I  say  a  great  mistake  was  made.  They 
admit  it  now.  They  admitted  it  in  the 
release  that  issued  from  War  Food  yes¬ 
terday  to  the  country.  So  I  reiterate,  I 
do  not  propose  to  be  a  party  to  more 
mistakes.  I  would  rather  err  on  the 
other  side. 

There  is  one  other  aspect  of  this  thing 
thai  probably  has  not  been  discussed  too 
freely.  I  feel  like  saying  in  the  manner 
and  language  of  the  Great  Teacher  of 
long  ago,  “Oh,  ye  of  little  faith.’’ 

Have  you  been  home  recently? 

I  have  been  home  for  a  week,  Senator. 

I  have  talked  to  many  people. 

Mr.  MORRISON  of  North  Carolina.  I 
thought  you  were  describing  yourself  so 
beautifully  with  that  quotation. 

Mr.  DIRKSEN.  I  have  been  home 
visiting  with  people,  rubbing  shoulders 
and  enjoying  that  kind  of  fellowship  that 
you  can  get  only  when  you  go  home. 
Probably  several  thousand  people  were 
in  those  little  groups  where  I  visited.  Not 
one  mentioned  subsidies  and  not  one 
asked  for  subsidies.  Not  one  confessed 
his  defeatism  and  was  willing  to  go  on 
record  to  have  a  son  or  daughter  some¬ 
where  far  afield  fighting  for  the  preser¬ 
vation  of  this  Republic,  to  come  back  and 
•be  apprised  that  we  were  going  to  depend 
on  them  in  the  days  to- come  to  shoulder 
the  grocery  bill  of  the  present  generation. 

No,  there  is  no  such  defeatism  out  in 
the  country.  You  find  it  only  in  one 
place  in  the  United  States,  that  is  in  the 
slightly  effete  atmosphere  of  the  United 
States  Capital.  You  do  not  find  it  any¬ 
where  else.  Folks  are  not  asking  for  it. 

I  examined  the  remarks  of  the  major¬ 
ity  leader  with  a  great  deal  of  interest. 
That  is,  the  remarks  he  made  at  the  in¬ 
ception  of  the  debate  on  yesterday.  He 
said,  we  should  not  criticize  too' freely, 
too  caustically  unless  we  had  a  program 
to  substitute  therefor.  I  have  a  program. 
I  will  tell  you  wh&t  I  will  substitute  for 
subsidies.  Notwithstanding  the  fact  that 
the  President  of  the  United  States  said  in 
that  12, 000-word  message  that  war  food, 
the  O.  P.  A.  and  the  Director  of  Stabili¬ 
zation,  and  the  Department  of  Agricul¬ 
ture  were  handling  this  very  nicely,  I 
still  would  concentrate  authority  and 
channelize  it  in  some  one  experienced 
head.  Bring  it  all  together.  It  is  a  jig- 
saw  puzzle  today.  I  can  establish  it  out 
of  such  a  humble  commodity  as  pulp- 
wood.  The  men  who  wield  the  axes  and 
make  them  shiny  on  the  butt  oft  a  tree 
were  getting  $6  a  ton  for  pulpwood  in 
central  Illinois. 

Somebody  in  Washington  decided  that 
$3.35  a  ton  would  be  about  enough. 
What  happened?  The  axes  were  covered 
with  grease  and  placed  up  in  the  tool 
sheds  not.  to  be  used  again.  Then  I 
was  advised  by  the  agency  here  that 
there  was  a  mistake  in  construing  and 
interpreting  the  regulation  that  had  been 
gotten  out.  Just  a  little  confusion;  but 
the  mistake  has  been  persisting  for 
weeks  and  weeks  and  the  program  of 
cutting  a  tree  a  day  to  meet  the  paper 
shortage,  is  failing  of  eventuation  at  the 
present  time.  That  is  the  trouble  right 
now.  *  I  saw  it  and  I  visited  with  the 
head  of  a  timber  project  only  2  or  3  days 


ago  out  home  and  got  the  whole  story. 

Now  if  we  had  cohcentration,  so  that 
instead  of  having  a  jigsaw  puzzle  we 
would  have  some  symmetrical,  well- 
joined  program  on  every  food  front,  how 
much  better  it  would  be. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  WOLCOTT.  I  yield  the  gentle¬ 
man  5  additional  minutes. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield  right  there? 

Mr.  DIRKSEN.  I  yield  briefly. 

Mr.  MORRISON  of  North  Carolina. 
Does  the  gentleman  think  there  is  an 
economist  or  statesman  or  businessman, 
even  in  the  Republican  Party  or  any¬ 
where  else  in  the  United  States,  that 
could  stand  the  assault  made  upon  him 
by  the  greed  of  the  country,  if  he  was 
given  all  the  power  you  say  ought  to  be 
consolidated  in  him? 

Mr.  DIRKSEN.  The  party  is  filled 
with  men  of  courage  and  fortitude  to  do 
the  job,  because  for  the  last  12  years 
they  have  had  to  develop  that  fortitude 
on  the  basis  of  what  has  been  happen¬ 
ing  in  the  country.  Yes;  there  are 
many  in  Congress.  The  steam  roller 
used  to  go  over  us  so  frequently  that  it 
developed  fortitude  and  determination  to 
preserve  the  sane,  sound  American  way 
of  doing  business  in  a  climate  of  freedom. 
So,  I  think  we  could  find  many  who  could 
do  the  job.  Certainly  we  need  experi¬ 
enced  people  who  know  something  about 
livestock  and  about  butter  and  about 
food,  who  are  going  to  issue  these  direc¬ 
tives.  We  have  made  some  progress  in 
the  O.  P.  A.  I  asked  Mr.  Bowles  re¬ 
cently  for  a  report  on  bringing  experi¬ 
enced  personnel  into  O.  P.  A.  I  shall 
not  be  satisfied  until  more  business  ex¬ 
perience,  more  perspective,  permeates 
and  impregnates  this  whole  Federal 
structure. 

Secondly,  there  should  be  a  revision  of 
control  on  a  lot  of  these  items.  There 
are  800  items,  as  I  understand,  now  un¬ 
der  O.  P.  A.  control,  but  is  it  not  amazing 
that  about  SO  percent  of  all  the  food 
sales  virtually'consist  of  20  commodities? 
And  yet  we  build  up  a  great  adminis¬ 
trative  wilderness'  here  in  dealing  with 
this  whole  food  program  with  all  its 
consequent  confusion. 

Next,  instead  of  having  the  cart  be¬ 
fore  the  horse  as  we  have  been  doing  for 
2  years'  let  us  just  stop  and  unhitch  that 
horse  and  put  the  horse  where  it  belongs. 
Nailing  down  prices  at  the  consumer  level 
while  at  every  step  of  production  from 
the  farm  through  the  cannery,  the  pack¬ 
ing  plant,  the  processor,  the  broker,  the 
jobber,  the  distributor,  it  is  not  nailed 
down — how  can  it  be  reasonably  ex¬ 
pected  to  stop  the  inflationary  process 
when  there  is  no  control  over  any  prices 
outside  of  the  simple  business  of  push¬ 
ing  food  across  a  retailer’s  counter? 

The  majority  leader  said  we  must  be 
responsible  for  inflation  if  we  vote  for 
the  pending  bill.  We  have  had  inflation 
for  the  last  2  years.  Prices  have  gone  up 
33  percent;  on  green  vegetables  and 
fruits  they  went  up  84  percent.  If  you 
are  going  .to  eliminate  the  black  market, 
you  are  going  to  have  to  straighten  out 
O.  P.  A.,  putting  the  emphasis  on  essen¬ 
tial  things,  getting  away  from  a  lot  of 
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things  that  ought  not  to  have  any  em¬ 
phasis  whatever  today.  Then  we  can 
see  more  clearly  ahead  and  keep  this 
thing  in  line. 

In  addition  to  a  centralized  food  au¬ 
thority,  experienced  personnel  to  handle 
food  problems  at  every  level,  an  over-all 
simplification  of  rationing,  the  manage¬ 
ment  of  controls  at  various  levels  of  food 
production  and  processing,  there  should 
be  some  kind  of  synchronization  between 
rationing  and  production. 

Thus  far  our  thinking  on  rationing 
has  been  but  a  device  to  divide  as  equi¬ 
tably  as  possible  the  available  supplies. 
But  why  not  gear  it  to  production?  The 
value  of  a  point  will  determine  where 
the  production  emphasis  must  be  placed 
and  that,  of  course,  brings  us  to  the  heart 
of  the  program  for  meeting  our  present 
problem,  namely,  production. 

The  answer  to  the  whole  program  is 
production.  Say  what  you  like,  you  can¬ 
not  meet  this  inflation  problem  by  any 
other  means  except  production  unless 
you  want  to  siphon  off  in  the  form  of 
taxes  all  the  money  that  people  earn,  or 
immobilize  most  of  their  income.  But  if 
you  siphon  off  their  income  who  is  going 
to  buy  $17,000,000,000  of  bonds  in  each 
War  bond  drive?  Will  somebody  an¬ 
swer  that  question?  Politically,  eco¬ 
nomically,  socially,  that  does  not  seem  to 
be  the  expedient  thing.  So  you  go  back 
to  the  whole  question  of  production  all 
over  again  and  we  are  not  going  to  solve 
it  until  a  little  more  common  sense  per¬ 
vades  some  policies  that  have  been  in 
effect. 

I  have  a  letter  from  a  mother.  One 
boy  in  the  Army  out  in  New  Guinea;  a 
younger  boy  helping  to  run  a  200-acre 
farm.  In  October  they  were  filling  the 
silo.  It  collapsed  and  fell  on  this  young¬ 
ster  and  he  died  right  there.  A  heavy 
mortgage  on  the  farm.  She  sent  me  a 
note  saying: 

Mr.  Dirksen,  can  you  get  my  other  son  out' 
of  the  service?  Who  Is  going  to  operate  this 
farm? 

I  tried  to  get  him  out.  I  failed. 

I  went  out  to  see  another  farm  when  I 
was  home.  It  is  480  acres  in  extent  with 
perhaps  500  head  of  livestock.  The  one 
who  was  left  on  the  farm  has  infantile 
paralysis  to  such  a  degree  that  his  frame 
is  firmly  stooped  over  and  his  eyes  always 
look  at  the  ground.  He  said:  “Can  you 
not  get  my  one  brother  out  of  the  service? 
If  you  do  not,”  he  said,  “this  farm  goes 
on  the  block.” 

And  it  is  on  the  block  right  now. 

Can  we  not  get  some  of  these  farm 
boys  out  of  the  service?  Otherwise  how 
can  we  solve  this  problem  of  production? 
It  is  in  proportion  as  produce  moves  into 
the  market  that  you  are  going  to  deal  ef¬ 
fectively  with  inflation  and  the  infla¬ 
tionary  prospects  that  arise  from  the 
monetization  of  a  debt  of  hundreds  of 
billions  through  the  banks  of  the  coun¬ 
try.  That  in  my  judgment  is  the  only 
fair,  reasonable,  durable  answer  and  not 
this  business  of  reaching  into  the  Fed¬ 
eral  Treasury  for  the  purpose  of  paying 
subsidies  upon  the  food  that  we  eat  in 
this  generation. 

The  argument  against  subsidies  has 
been  thoroughly  explored.  They  but 


add  to  the  inflationary  forces  already 
at  work.  They  create  an  aggravated 
problem  for  the  future  when  removed. 
If  they  remain,  after  the  war  terminates, 
it  but  means  that  we  have  a  permanent 
problem  on  our  hands.  They  apply  to 
only  certain  commodities  and  the  sta¬ 
tistics  offered  on  this  whole  subject  are 
not  too  accurate  because  the  black  mar¬ 
ket  operations  are  not  revealed.  They 
deal  mainly  with  end  results  and  not 
with  basic  causes.  They  ignore  the  very 
basic  fact  that  in  a  wartime  economy, 
production  is  and  must  be  the  primary 
consideration. 

Let  us  not  stray  from  the  basic  rem¬ 
edy.  It  is  production  and  more  produc¬ 
tion  and  that  means  a  fair  price,  ade¬ 
quate  manpower  and  ample  machinery. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  to  the  gentleman 
from  Arizona  [Mr.  Murdock]  as  he  may 
desire. 

Mr.  MURDOCK.  Mr.  Chairman,  for¬ 
me  it  is  well  that  I  shall  have  at  least 
2  days  to  read  the  debates  in  the  Con¬ 
gressional  Record  over  the  week  end  be¬ 
fore  this  bill  is  read  for  amendments  and 
the  final  vote  is  taken.  During  the  last 
2  days  I  have  listened  through  most  of 
these  debates  and  find  myself  confused. 
Therefore  I  am  promising  myself  that  I 
shall  reread  tomorrow  and  Sunday  what 
Members  have  said  here  on  this  bill  in 
general  debate.  I  do  feel  we  have  a  lot 
of  discussion  pro  and  con  available  for 
study,  but  I  shall  need  it  with  this  highly 
controversial  proposal. 

This  bill,  or  at  least  that  part  of  it  in 
section  3  dealing  with  subsidies,  is  very 
technical  as  well  as  highly  controversial. 
I  have  heard  it  said  many  times  on  the 
floor  of  this  House  through  the  7  momen¬ 
tous  years  during  which  I  have  been  a 
Member,  “The  bill  before  us  is  of  para¬ 
mount  importance  and  of  more  vital  con¬ 
cern  to  the  welfare  of  our  country  than 
any  other  measure  we  have  been  called 
upon  to  vote  for  a  long  time.”  Well,  I 
think  really  that  such  is  true  of  this 
measure,  for  I  regard  it  as  of  great*  sig¬ 
nificance  and  of  outstanding  importance, 
even  in  the  midst  of  those  other  momen¬ 
tous  measures  we  have  been  called  upon 
to  consider  during  the  last  half-dozen 
fateful  years  in  American  history.  Why 
do  I  think  so?  Because  I  believe  that 
our  war  upon  inflation  is  as  meaningful 
to  our  country  as  the  military  war  against 
the  Axis  foes. 

Mr.  Chairman,  an  intimate  knowledge 
of  economics,  business,  human  nature, 
and  the  perils  of  the  situation  should  be 
had  by  each  one  of  us  before  casting  this 
vote.  Much  as  we  have  discussed  it  the 
last  2  days  my  mind  is  not  made  up.  I 
do  need  more  time  to  sleep  on  it  and  to 
think  over  it.  Where  such  a  life-and- 
death  situation  confronts  our  Nation  we 
ought  to  bring  science  and  sense  rather 
than  politics  and  prejudice  to  bear  on 
our  thinking.  Which  will  determine  our 
vote? 

I  had  some  questions  of  an  elementary 
kind  which  I  intended  to  place  before  you 
in  an  extension  of  remarks  2  days  ago, 
but  neglected  to  do  so  in  time  for  any 
to  answer  during  general  debate.  How¬ 
ever,  I  will  insert  them  in  the  Record  to¬ 


night  with  the  hope  that  someone  before 
the  vote  is  taken  can  enlighten  me  on 
the  matters  involved. 

Mr.  Chairman,  I  ask"  unanimous  con¬ 
sent  to  revise  and  extend  my  remarks  in 
the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  ^as  no  objection. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  to  the  gentleman 
from  Indiana  [Mr.  Madden]  as  he  de¬ 
sires. 

Mr.  MADDEN.  Mr.  Chairman,  in  the 
discussion  on  the  floor  of  the  House  yes¬ 
terday  and  today  regarding  the  con¬ 
tinuance  of  the  Commodity  Credit  Cor¬ 
poration,  I  have  heard  references  to  pro¬ 
ducer  subsidies  and  consumer  subsidies 
which  I  believe  are  misnomers.  The 
so-called  subsidies  involved  in  this  legis¬ 
lation  are  war  subsidies  and  should  be 
referred  to  as  war  subsidies.  Outside 
of  the  fighting  front,  the  greatest  prob¬ 
lem  of  this  country  today  is  the  immi¬ 
nent  threat  of  inflation  and  a  complete 
wrecking  of  our  entire  home  economy. 

I  represent  one  of  the  greatest  indus¬ 
trial  districts  in  the  United  States. 
Thousands  of  men  and  women  are  en¬ 
gaged  in  factories  which  are  producing 
steel,  airplane  parts,  tanks,  ammunition, 
and  all  of  the  necessities  that  are  es¬ 
sential  to  the  winning  of  this  war.  The 
great  majority  of  these  men  and  women 
in  most  instances  are  applying  their  daily 
wage  to  the  feeding,  clothing,  sheltering 
and  educating  of  large  families.  A 
world  war  necessarily  brings  about  an 
abnormal  and  unusual  economic  up¬ 
heaval.  It  is  the  duty  of  every  Member 
of  this  House  to  protect  the  millions  of 
men,  women,  and  children  of  America 
who  will  be  thrown  into  impossible  finan¬ 
cial  hardships  if  living  costs  are  allowed 
to  increase  beyond  the  present  burdens 
which  they  are  now  bearing  without  com¬ 
plaint. 

The  President  has  courageously  done 
his  duty  in  holding  the  line  against  the 
breaking  through  of  inflation.  If  this 
Congress  permits  legislation  to  be  passed 
that  will  bring  about  unreasonable  in¬ 
crease  in  the  price  of  necessities,  and  as  a 
result  thereof,  demands  for  higher  wages 
to  meet  these  increases  may  eventually" 
bring  about  strikes  and  tie-up  of  war 
production,  the  responsibility  will  rest 
upon  the  shoulders  of  this  Congress. 

I  have  heard  it  mentioned  in  this  dis¬ 
cussion  that  it  does  not  make  any  differ¬ 
ence  whether  these  increased  war  costs 
are  paid  directly  by  the  consumer  or  in¬ 
directly  through  Government  subsidies. 
That  statement  is  misleading  because 
when  increase  is  made  on  the  price  of 
necessities,  pyramiding  immediately 
starts  to  take  effect. 

For  instance,  increasing  war  costs 
make  it  necessary  to  pay  the  farmers  10 
cents  more  for  a  bushel  of  corn.  If  this 
increase  is  paid  directly  to  the  farmer  by 
the  Government,  that  is  the  end  of  it. 
On  the  other  hand,  if  the  farmer  is  al¬ 
lowed  an  increase  to  10  cents  a  bushel, 
that  is  only  the  beginning.  Ten  cents 
more  a  bushel  for  corn  means  that  the 
hog  raiser  will  have  to  charge  more  to 
the  packer;  the  packer  more  to  the 
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wholesaler;  the  wholesaler  more  to  the 
retailer  and  the  retailer  more  to  the 
housewife — with  the  cost  pyramiding 
along  as  each  normal  profit  is  added  on. 
This  explains  the  President’s  statement 
that  only  eight  hundred  million  spent  for 
subsidies  this  year  saved  the  Government 
and  consumers  billions  of  dollars. 

Prices  and  rent  ceilings,  wage  and  farm 
price  stabilization.  War  bond  buying,  ra¬ 
tioning  of  scarce  essentials,  are  necessary 
to  preserve  the  economic  welfare  of  our 
country  in  a  wartime  emergency  like  this. 
The  establishment  and  continuance  of 
wartime  subsidies  to  keep  the  price  of 
life’s  necessities  within  reason  is  essential 
for  the  rapid  winning  of  the  war.  The 
very  fact  that  Congress  has  refused  to  in¬ 
crease  taxes  this  fall  makes  it  doubly  im¬ 
portant  to  hold  the  line  on  all  fronts  -in¬ 
cluding  prices  of  life’s  necessities.  By 
paying  wartime  subsidies  to  food  pro¬ 
ducers  or  processors,  the  Nation  can  bring 
out  full  production  without  increasing 
the  cost  to  the  consumers.  The  amount 
so  paid  will  be  but  a  fraction  of  the  cost 
of  a  general  price  rise  which  would  cer¬ 
tainly  bring  on  new  wage  increases  and 
the  spiral  of  economic  ruination  would 
continue  to  grow. 

Regardless  of  everything  that  has  been 
said  pro  and  con  on  this  legislation,  I  be¬ 
lieve  the  above  is  the  simplest  and  most 
concise  explanation  of  the  necessities  of 
wartime  subsidies. 

(Mr.  MADDEN  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Michigan  [Mr. 
Rabaut], 

[Mr.  RABAUT  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter  in 
the  Appendix.] 

.  '  (Mr.  RABAUT  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Maryland  [Mr. 
D’Alesandro]. 

Mr.  D’ALESANDRO.  Mr.  Chairman, 
under  unanimous  consent  to  revise  and 
extend  my  remarks  in  committee,  I  in¬ 
clude  at  this  point  correspondence  I  re¬ 
ceived  from  the  Maryland  Citizens  Com¬ 
mittee  for  Democracy,  Baltimore  League 
of  Women  Voters,  and  a  petition  from 
Local  43,  .Industrial  Union  of  Marine 
and  Shipbuilding  Workers  of  America: 

The  Maryland  Citizens 
Committee  for  Democracy, 
Baltimore,  Md.,  November  15,  1943. 
Hon.  Thomas  D’Alesandro, 

House  Office  Building, 

Washington,  D .  C. 

Dear  Mr.  D’Alesandro:  The  Maryland  Cit¬ 
izens  Committee  for  Democracy  urges  that 
you  vote  in  favor  of  food  subsidies  because: 

It  is  imperative  that  there  be  no  further 
inflation  and  further  inflation  must  result  if 
food  prices  are  permitted  to  continue  to  rise. 
By  subsidies  production  can  be  maintained 
and  food  prices  stabilized. 

So  many  other  commodities  and  industries 
both  inside  and  outside  the  war  effort  have 
been  and  are  subsidized — some  of  these  sub¬ 
sidies  dating  back  to  1789 — the  argument 
that  food  subsidies  are  un-American  and 
unconstitutional,  etc.,  are  not  valid. 


Further  we  consider  the  use  of  such  argu¬ 
ments  intentionally  hypocritical — the  flag- 
waving  of  the  unpatriotic  who  try  to  hide 
their  real  purpose  (inflation  in  this  case) 
behind  the  American  flag. 

We  will  watch  the  vote  on  food  subsidies 
with  keen  interest.  ' 

Sincerely, 

“Elizabeth  Holt  Downs 
(Mrs.  James  R.  Downs) , 
Corresponding  Secretary. 

Baltimore  League  of  Women  Voters, 

Baltimore,  Md.,  November  16,  1943. 
Hon.  Thomas  D’Alesandro, 

House  Office  Building, 

Washington,  D.  C. 

.  Dear  Mr.  D’Alesandro:  The  Baltimore 
League  of  Women  Voters  is  very  much  dis¬ 
turbed  by  the  reported  sentiment  in  Con¬ 
gress  against  food  subsidies.  In  our  opinion 
the  issue  is  clear. 

Our  Government  has  asked  farmers  as  well 
as  industrialists  and  mine  owners,  to  pro¬ 
duce  more  for  the  war  even  though  it  means 
producing  at  a  higher  cost.  Increased  costs 
can  be  met  either  by  higher  prices  or  by  Gov¬ 
ernment  subsidies.  Higher  prices  must,  of 
course,  result  in  bigger  and  worse  inflation. 
The  farm  pressure  groups  (with  the  excep¬ 
tion  of  thb.  Farmers  Uniorsy  have  made  it 
quite  plain  that  this  is  what  they  want.  We 
as  individuals  and  consumers,  and  as  an  or¬ 
ganization  that  has  the  welfare  of  our  coun¬ 
try  at  heart,  are  opposed  to  further  increases 
in  food  prices.  We  therefore  urge  that  you 
vote  in  favor  of  food  subsidies. 

We  are  mindful  of  the  fact  that  the  sub¬ 
sidizing  of  food  is  only  one  facet  of  the 
anti-inflation  program,  albeit  a  very  impor¬ 
tant  facet.  We  know,  too,  that  subsidies  are 
slightly  inflationary,  but  so  much  less  so 
than  increase  in  prices  that  we  strongly 
urge  their  use.  The  line  againsj;  inflation  is 
being  threatened  by  the  big  farm  pressure 
groups  and  their  cohorts  in  Congress.  We 
look  to  you  to  hold  that  line  and  keep  it 
unbroken.  Your  vote  will  tell  us  on  which 
side  you  stand. 

Sincerely, 

Beulah  A.  Hess,  President. 


PETITION  OF  LOCAL  NO.  43,  INDUSTRIAL  UNION 
OF  MARINE  AND  SHIPBUILDING  WORKERS  OF 
AMERICA 

To  the  Members  of  the  Maryland  delegation, 
the  House  of  Representatives;  President 
Roosevelt,  White  House;  Office  of  Price 
Administration;  Maritime  Commission; 
National  War  Labor  Board;  Department  of 
Labor;  Department  of  Agriculture;  Sena¬ 
tors  Ty dings  and  Radcliffe: 

We,  the  men  and  women  in  the  Bethle- 
hem-Fairfield  Shipyard,  Baltimore,  Md.,  who 
are  building  ships  to  help  win  the  war  in  the 
shortest  time  possible,  demand  that  prices 
of  essential  goods,  food,  clothing,  rents,  etc., 
be  reduced  to  meet  the  wages  we  receive,  or 
that  wages  be  adjusted  upward  to  meet  the 
tremendous  rise  in  the  .-cost  of  living. 

We  believe  that  prices  can  be  reduced  or 
wages  adjusted  in  the  shortest  time  possible 
by  adopting  the  proposal  of  the  President 
that  the  difference  between  cost  of  produc¬ 
tion  of  essential  foods  and  the  prices  farm¬ 
ers  get,  be  paid  or  subsidized  by  the  Govern¬ 
ment.  In  this  way  the  rich  individuals  and 
corporations  will  be  compelled  to  pay  their 
share  of  high  prices.  If  the  President’s 
$800,000,000  subsidy  program  is  not  passed, 
we  will  be  in  the  middle.  We  will  have  ex¬ 
orbitant  prices  and  most  of  the  taxes  to  pay, 
on  the  one  hand,  and  a  frozen  wage  scale  on 
the  other.  Before  this  heavy  burden  of 
prices  and  taxes  as  against  an  inadequate 
wage  scale  leads  to  serious  difficulties,  we 
urge  you  to  take  a  vigorous  stand  in  our  be¬ 
half.  We  urge  the  Members  of  the  Mary¬ 
land  delegation  to  insert  this  full  petition 
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in  the  Congressional  Record  and  fight  for 
the  President’s  program  every  step  of  the 
way. 

This  petition  was  signed  by  thousands  of 
men  and  women  of  this  organization. 

(Mr.  D’ALESANDRO  asked  and  was 
given  permission  to  revise  and  extend 
his  own  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  5  minutes  to  the  gentleman 
from  Texas  [Mr.  Mahon], 

Mr.  MAHON.  Mr.  Chairman,  I  have 
been  very  much  interested  in  this  bill  to 
extend  the  Commodity  Credit  Corpora¬ 
tion  and  in  the  question  of  subsidies.  Of 
course,  I  am  in  favor  of  the  continua¬ 
tion  cf  the  Commodity  Credit  Corpora¬ 
tion,  but  that  is  not  the  element  of  con¬ 
troversy  in  the  bill.  I  have  read  the 
hearings  which  were  conducted  on  the 
bill  and  I  have  listened  to  many  speeches. 
The  more  I  hear  and  fead,  the  more  dis¬ 
turbed  I  become  over  so-called  consumer 
subsidies. 

To  be  perfectly  frank,  I  must  say  that 
I  believe  in  support  prices  for  agricul¬ 
tural  products  and  any  subsidy  to  agri¬ 
culture  that  could  be  proved  necessary  to 
maintain  a  fair  price  or  increase  pro¬ 
duction.  A  fair  price  in  the  market  place 
is  what  the  farmer  desires.  He  asks  no 
more.  But  the  question  of  producer  sub¬ 
sidies  to  increase  production  does  not 
seem  to  be  the  question  at  issue  in  this 
bill. 

The  question  in  this  bill  is,  Shall  we 
subsidize  consumers?  That  is,  shall  we 
help  pay  the  meat,  butter,  milk,  and 
bread  bill  of  the  consumers  out  of  the 
Federal  Treasury,  a  Federal  Treasury 
which  is  threatened  with  bankruptcy? 
The  welfare  of  the  consumer  cannot  be 
disregarded.  But  the  more  I  study  the 
problem  the  more  I  question  the  de¬ 
sirability  of  consumer  subsidies.  In  the 
name  of  helping  the  consumer,  we  must 
not  flirt  with  disaster.  We  must  not  take 
a  chance  on  wrecking  the  country — de¬ 
stroying  agricultural  production  and 
bankrupting  our  Nation.  It  does  not 
seem  quite  ethical  for  the  Government 
to  be  paying  a  part  of  the  grocery  bill 
of  all  the  people  at  the  greatest  period  of 
prosperity  and  widespread  employment 
in  the  Nation’s  history.  If  we  cannot 
pay  the  farmer  a  fair  price  for  his  prod¬ 
ucts  now,  when  will  we  ever  be  able  to  do 
it?  But  the  matter  is  more  important 
than  that.  To  win  on  the  battle  front, 
we  must  win  on  the  production  front,  on 
farm  and  in  factory.  Production  must 
be  stimulated. 

But  those  who  favor  consumer  sub¬ 
sidies  lift  a  finger  of  warning  and  say 
that  if  the  price  of  bread  should  go  up  a 
penny  a  loaf,  milk  a  penny  a  quart,  and 
meat  and  butter  a  few  cents  a  pound, 
makingxan  annual  increase  in  a  man’s 
grocery  bill  of  a  few  dollars,  there  will 
have  to  be  a  great  increase  in  the  wages 
of  industrial  workers  and  that  our  Na¬ 
tion  will  be  thrown  immediately  into  the 
throes  of  uncontrolled  inflation  and  cer¬ 
tain  disaster.  I  cannot  follow  this  argu¬ 
ment,  but  if  I  am  in  error  I  should  like 
to  know  it.  The  country’s  welfare  is 
at  stake,  and  we  must  do  whatever  is 
necessary  to  meet  the  demands  of,  the 
hour. 
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Let  me  say  emphatically  that  I  believe 
in  price  control.  There  may  be  those 
who  favor  uncontrolled  inflation,  but  I 
am  not  one  of  them.  Moreover,  I  be¬ 
lieve  the  people  whom  I  represent  in 
Congress  are  in  favor  of  price  control, 
price  control  reasonably  administered. 
They  know  that  uncontrolled  inflation 
would  wreck  the  country.  But  why 
would  everybody  Mve  to  have  a  wage 
increase  if  bread  went  up  a  penny  a  loaf, 
milk  a  penny  a  quart,  and  butter  60 
cents  a  year?  My  observation  has  been 
that  the  increase  in  the  price  of  fruits 
and  vegetables  has  presented  the  more 
difficult  problem.  I  will  admit  that  if  all 
Americans  were  on  the  ragged  edge, 
working  for  starvation  wages,  and  if  they 
did  not  have  a  penny  left  over  after 
paying  the  grocery  bill,  then  a  small  in¬ 
crease  in  the  price  of  groceries  would 
have  to  mean  a  few  less  groceries  or  a 
higher  wage. 

But  that  is  not  the  situation — certainly 
not  in  the  average  family.  The  national 
income  this  year  will  be  about  $150,000,- 
000,000.  You  can  buy  a  lot  of  groceries 
with  that.  Moreover,  we  spend  only 
about  22  percent  of  our  national  income 
for  food.  That  proportion  is  not  consid¬ 
ered  unreasonable  when  compared  with 
past  experience.  Yes;  the  national  in¬ 
come  is  to  be  about  $150,000,000,000.  It 
is  estimated  that  after  we  pay  our  grocery 
bills,  rent,  other  expenses,  about  $49,000,- 
000,000  in  taxes,  and  buy  all  the  goods 
that  are  available  for  purchase,  we  will 
have  about  $40,000,000,000  left  over.  The 
experts  say  that  this  is  the  money  that 
creates  the  inflation  threat.  This  is  the 
money  that  the  President  wanted  us  to 
partially  collect  in  new  taxes,  save,  and 
buy  bonds  with.  Would  it  not  be  best  to 
use  part  of  this  money  to  pay  the  neces¬ 
sary  price  for  food?  Again  I  say  if  the 
price  of  milk  went  up  a  penny  a  quart, 
we  would  have  to  raise  wages  a  penny  a 
day  if  our  people  were  making  no  more 
than  enough  to  barely  pay  their  grocery 
bill.  But  we  are  making  about  $150,000,- 
000,000  annually  and  we  should  have 
about  $40,000,000,000  in  surplus  income 
at  the  end  of  the  year — a  sum  equal  to 
the  entire  national  income  in  1932.  Un¬ 
fortunately,  this  money  will  not  be  very 
equitably  distributed  among  our  people. 
There  will  be  many  hardship  cases.  But 
why  are  consumer  subsidies  out  of  Fed¬ 
eral  tax  money  and  borrowed  money  nec¬ 
essary?  And  why  do  we  have  to  have 
uncontrolled  inflation  and  a  lot  of  un¬ 
justified  wage  increases.  Some  increases 
may  be  necessary,  and  if  they  are,  they 
should  be  made.  Surely  there  are  not 
many  who  now  deserve  further  in¬ 
crease — certainly  not  in  the  war  factories 
of  the  Nation.  Oh,  but  it  is  said,  “Sure, 
most  people  can  well  afford  to  pay  ade¬ 
quately  for  their  food,  but  there  are  cer¬ 
tain  groups  that  cannot.” 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  MAHON.  Those  who  say  this 
make  it  all  very  simple.  Here  it  is:  A 
relatively  small  percentage  of  the  people 
do  not  make  sufficient  income  to  pay 
adequately  for  their  butter,  milk,  and 


bread,  so  the  Federal  Government  will 
help  every  American  pay  his  grocery  bill, 
taking  the  money  out  of  the  Federal 
Treasury.  The  plan  is  to  subsidize  all 
the  people,  rich  and  poor  alike,  those  not 
needing  such  a  subsidy  being  in  the  ma¬ 
jority.  And  I  am  not  unsympathetic 
toward  those  who  have  been  severely 
hampered  by  subnormal  income  and  ris¬ 
ing  living  costs.  Most  all  Americans 
have  had  their  difficulties  and  we  can 
hardly  expect  anything  else  in  wartime.' 

Moreover,  if  the  Government  pays  part 
of  each  man’s  grocery  bill,  from  John  D. 
Rockefeller  to  John  Doe,  there  are  going 
to  be  a  lot  of  overhead  administrative 
costs,  a  lot  of  dreaming,  blundering  bu¬ 
reaucrats  to  deal  with,  and  a  lot  of  addi¬ 
tional  regimentation  upon  our  people. 

Mr.  Chairman,  I  believe  there  is  a  bet¬ 
ter  way  to  handle  the  problem. 

Another  thing,  if  Americans  have  to 
pay  an  additional  penny  for  milk  and 
bread,  do  you  not  think  that  most  of 
them  can  afford  to  do  it?  Would  it  be 
out  of  order  for  Americans  on  the  home 
front  to  do  a  little  sacrificing?  Our 
men  are  fighting  in  the  mud  in  Italy, 
on  the  bloody  road  to  Rome.  In  the 
Southwest  Pacific  the  boys  are  fighting 
malaria,  the  jungles,  and  the  Japs.  The 
boys  are  flying  over  Germany  in  the  face 
of  deadly  peril  and  they  do  not  all  come 
back  to  their  bases.  What  would  they 
give  for  an  end  of  this  war  and  a  chance 
to  come  home  to  the  country  they  love? 
This  wrangling  over  profits  and  higher 
wages  where  higher  wages  are  not  due, 
must  make  our  wounded  boys  in  hospitals 
and  all  those  who  bear  our  colors  over¬ 
seas  sick  at  lieart.  Let  us  be  Americans 
who  are  worthy  of  our  country  in  this 
great  and  tragic  hour — Americans  willing 
to  make  the  necessary  sacrifices.  After 
all,  the  ones  who  are  making  the  real  sac¬ 
rifices  in  this  war  are  the  ones  who  are 
hazarding  their  lives  on  the  fighting 
fronts — they  and  their  parents,  wives,  and 
loved  ones. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  Wisconsin  [Mr.  Keefe]. 

Mr.  KEEFE.  Mr.  Chairman,  in  the 
current  discussion  of  subsidies,  the  Con¬ 
gress  and  the  Nation  have  been  burdened 
with  a  mass  of  statistical  information. 
Most  of  the  statistics  have  emanated 
either  from  the  Bureau  of  Agricultural 
Economics  or  the  Bureau  of  Labor  Sta¬ 
tistics.  Proponents  and  opponents  of  the 
subsidy  program  are  quoting  statistics 
designed  to  support  their  respective  con¬ 
tentions.  The  result  is  that  certain 
groups  in  this  country  have  questioned 
the  authenticity  of  the  statistics  given 
by  the  Bureau  of  Labor  Statistics  as  to 
the  earnings  of  workers  and  the  statistics 
involved  in  the  cost-of-living  index.  The 
Secretary  of  Labor,  apparently  viewing 
with  alarm  this  attack  upon  the  Bureau 
of  Labor  Statistics,  appointed  a  commit¬ 
tee  of  impartial  statistical  experts  to 
make  a  survey  of  the  findings  and  figures 
issued  by  the  Bureau  of  Labor  Statistics. 
That  report  has  been  published  and  sub¬ 
stantiates  the  accuracy  of  the  Bureau’s 
figures. 


As  this  committee  pointed  out  in  its 
report,  the  difficulty  lies  in  the  use  and 
interpretation  of  the  statistics.  Having 
been  confused  in  my  own  thinking  by  the 
variety  of  statistics  quoted,  I  have  re¬ 
cently  secured  from  the  Bureau  of  Labor 
Statistics  definite  figures  relating  to  wage 
increases  and  cost-of-living  indexes  that 
can  be  definitely  relied  upon  in  connec¬ 
tion  with  the  present  discussion.  The 
Bureau  advises  me  that  between  January 
1939  and  January  1941— the  base  date  of 
the  Little  Steel  formula— average  hourly 
earnings  increased  from  63.2  to  68.3  cents, 
or  8.1  percent. 

From  January  1941  to  October  1942, 
when  Congress  passed  the  Stabilization 
Act;  they  advanced  to  89.3  cents,  or  an 
increase  of  30.7  percent.  Since  then  the 
average  has  advanced  to  96.5  cents  by 
August  1943,  or  another  8.1  percent.  This 
means  that  average  hourly  earnings  of 
wage  earners,  both  part-time  and  full¬ 
time,  increased  between  January  1939 
and  August  1943,  41.3  percent. 

In  order  to  be  perfectly  fair,  however, 
it  should  be  stated  that  while  this  per¬ 
centage  increase  does  not  measure 
changes  in  wage  rates,  it  should  be 
pointed  out  that  earnings  have  increased 
more  rapidly  than  hourly  rates  for  two 
reasons,  namely:  Much  more  overtime  is 
being  worked  today  at  a  premium  rate, 
and  there  has  been  a  greater  expansion 
of  employment  in  high-wage  industries. 
Of  the  present  average  of  96.5  cents,  rep¬ 
resenting  the  average  hourly  earnings  in 
August  1943,  6.5  cents  is  due  to  averag¬ 
ing  in  payments  for  overtime.  The  Bu¬ 
reau  estimates  that  in  January  1941  the 
average  earnings  at  straight-time  rates 
would  have  been  about  66.4  cents  per- 
hour.  The  estimate  for  August  1943  is 
90  cents,  or  35.6  percent  more  than  in 
January  1941. 

Thus  it  is  clear  that  while  average 
hourly  earnings  have  increased  41.3  per¬ 
cent  between  January  1939  and  August 
1943,  the  Hourly  wage  rate  has  increased 
only  35.6  percent.  It  should  be  noted 
that  average  hourly  earnings  would  have* 
risen  between  1341  and  1943  even  if  the 
hourly  rates  had  remained  unchanged, 
because  of  the  transition  of  wage  earn¬ 
ers  from  low-paid  industries,  like  tex¬ 
tiles,  into  the  higher-paid  industries 
working  in  metals  and  shipyard  con¬ 
struction. 

The  Bureau  advises  me  that  if  em¬ 
ployment  had  been  distributed  among 
industries  in  August  1943  in  the  same 
proportions  as  in  January  1941,  straight- 
time  earnings  would  be  85  cents  per 
hour  rather  than  90  cents.  Thus  it  is 
clear  that  hourly  earnings  uninfluenced 
by  overtime  or  by  changes  in  employ¬ 
ment  also  increased  from  66.4  cents  in 
January  1941  to  85  cents  in  August  1943, 
a  total  of  28  percent  over  January  1941. 

The  average  level  of  retail  prices,  as 
measured  by  the  Bureau  of  Labor  Statis¬ 
tics’  cost-of-living  index,  increased  18.1 
percent  from  January  1941  to  August 
1942,  and  further  3.7  percent  from  Octo¬ 
ber  1942  to  August  1943,  a  total  of  22.4 
percent  since  January  1941. 

Thus  it  may  be  seen  that  average  fac¬ 
tory  wage  rates  have  advanced  28  per¬ 
cent  since  January  1941,  and  the  aver¬ 
age  level  of  retail  prices  had  only  in- 
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creased  22.4  percent  to  August  1943.  It 
Is  fair  to  state  that  these  are  average 
figures  and  that  many  rates  have  not 
been  changed  substantially  in  this 
period.  The  wage  increases  under  the 
formula  of  the  War  Labor  Board  have 
been  accepted  only  where  rates  are  low 
compared  to  those  generally  prevailing. 
While  this  causes  the  average  to  rise,  it 
does  not  mean  that  wage-increases  have 
been  general  since  October. 

It  should  also  be  stated  that  while 
these  figures  indicate  an  increase  in 
average  rates  of  pay  since  January  1941 
amounting  to  28  percent  while  retail 
prices  increased  only  22.4  percent,  there 
still  may  be  many  workers  whose  rates 
have  advanced  less  than  retail  prices. 
Many  workers  have  received  rate  in¬ 
creases  of  30  or  40  percent.  Many  have 
received  increases  no  greater  than  are 
permitted  under  the  Little  Steel  for¬ 
mula — 15  percent.  In  some  communities, 
retail  prices  have  advanced  much  more 
than  22.4.  For  example,  Savannah,  Ga., 
where  the  increase  is  more  than  30  per¬ 
cent.  There  will,  therefore,  obviously  be 
many  jobs  of  which  it  may  be  said  that 
rates  of  hourly  pay  have  advanced  less 
than  the  retail  prices,  even  though  the 
average  indicates  that  there  are  more 
factory  jobs  of  which  the  reverse  is  true. 

Measured  in  terms  of  the  ability  of 
the  average  worker  to  meet  his  expenses, 
it  would  seem  to  me  that  we  should  in 
all  fairness  consider  what  increase  in 
the  average  hourly  earnings  of  the 
worker  has  been  since  January  1941. 
The  figures  heretofore  referred  to  indi¬ 
cate  that  as  to  actual  earnings,  the  in¬ 
crease  has  been  41.3  percent.  Compar¬ 
ing  this  with  the  average  level  of  retail 
prices  which  shows  a  total  increase  of 
22.4  percent  during  the  same  period  of 
time,  it  should  be  clear  that,  uninflu¬ 
enced  by  other  considerations,  the  av¬ 
erage  worker  today  as  a  result  of  an  in¬ 
crease  in  average  rates  plus  longer  hours, 
actually  earns  41.3  percent  more  than  he 
did  in  January  1941,  while  his  cost  of 
living  has  increased  only  22.4  percent. 
The  worker,  however,  is  generally  inter¬ 
ested  in  what  he  actually  takes  home. 
An  examination  of  the  average  figures 
discloses  that  in  January  1941  the  gross 
average  weekly  earnings  was  $26.64, 
which  after  deducation  of  social-security 
taxes  left  $26.38  for  the  worker  to  take 
home.  His  gross  weekly  earnings  in  Au¬ 
gust  1943  was  $43.43.  We  find,  however, 
that  the  average  worker  is  permitting  a 
deduction  from  his  wages  for  the  pur¬ 
chase  of  bonds  and  in  addition  to  social- 
security  taxes,  further  withholdings  for 
tax  purposes  have  reduced  to  amount  of 
his  take-home  wages.  Computation  of 
these  figures  indicates  that  a  married 
man  with  no  children  whose  gross  week¬ 
ly  earnings  in  August  1943  was  $43.43  a 
week,  actually  took  home  after  the  bond 
deductions  and  tax,  $33.85;  a  married 
man  with  one  child,  $35.13;  and  a  mar¬ 
ried  man  with  two  children,  $36.41. 

To  b&  perfectly  fair,  we  should  fur¬ 
ther  explore  and  compute  the  difference 
between  the  take-  home  wages  in  Janu¬ 
ary  1941  and  those  in  August  1943.  As 
I  have  already  indicated,  the  take-home 
average  earnings  of  the  worker  in  Jan¬ 
uary  1941  was  $26.38.  A  married  man 


with  no  children  in  1943  took  home 
$33.85.  Adjusting  the  cost-of-living  in¬ 
dex  to  these  take-home  wages,  we  find 
that  in  August  1943,  the  average  wage 
earner  would  have  to  spend  $32.39  to 
obtain  goods  and  services  which  cost 
$26.38  in  January  1941.  These  figures 
indicate  that  after  payment  of  taxes  and 
after  saving  10  percent  of  his  wages  in 
« the  foi'm  of  bond  deductions,  the  mar¬ 
ried  man  with  no  children  in  August 
1943  would  be  able  to  buy  the  same 
amount  of  goods  and  services  he  bought 
in  January  1941  and  have  $1.56  left. 
The  married  man  with  one  child  would 
have  $2.84  left,  and  the  married  man 
with  two  children  would  have  $4.04  left. 

Thus  we  see  that  by  the  cold,  naked 
figures,  the  average  wage  earner  in 
America  is  enjoying  a  “take  home”  wage, 
after  providing  for  his  taxes  and  bond 
savings,  considerably  in  excess  of  the 
rise  in  the  cost  of  living. 

If  no  consideration  is  given  to  the  pay¬ 
ment  of  taxes  or  bond  savings,  the  aver¬ 
age  worker  is  still  better  off  according  to 
the  figures  of  the  Bureau  of  Labor  Statis¬ 
tics.  However,  this  does  not  necessarily 
mean  that  the  worker  in  all  cases  is  better 
off,  because  he  might  have  had  to  move 
to  a  new  town.  He  may  have  to  eat 
more  restaurant  meals  because  of  his 
longer  hours,  and  it  may  be,  that  as  a  re¬ 
sult  of  quality  depreciation,  he  does  not 
live  as  well  in  1943  as  in  1941  with  a  given 
amount  of  money.  With  all  these  quali¬ 
fications,  however,  it  is  certain  that  the 
average  factory  earner  today  certainly 
has  the  same  command  over  goods  and 
services  as  the  average  wage  earner  had 
in  1941,  as  measured  by  his  “take  home” 
wages.  No  one  can  successfully  contend, 
in  the  face  of  these  figures,  that  the 
average  worker  is  worse  off  at  the  present 
time. 

I  believe  it  is  only  fair  to  state,  that  in 
as  much  as  all  figures  used  in  these  dis¬ 
cussions  are  average,  there  will  be  many 
workers  who  are  much  better  off  todays  in 
their  ability  to  purchase  consumer  goods 
than  they  were  in  1941,  and  there  may  be 
some  who,  because  of  changed  location, 
quality  deterioration,  longer  hours,  and 
so  forth,  are  not  in  a  much  better  position 
than  they  were  in  1941  with  respect  to 
their  present  ability  to  purchase  goods 
and  services.  When  consideration  is 
given,  however,  to  the  over-all  picture 
and  we  credit  the  average  worker  with 
the  payment  of  his  taxes,  building  up  a 
reserve  for  retirement  under  social  secur¬ 
ity  plus  savings  in  the  form  of  bond  pur¬ 
chases,  there  can  be  little  doubt  that  a 
fair  appraisal  of  the  accurate  figures 
clearly  demonstrates  that  the  average  in¬ 
crease  in  the  cost  of  living  to  the  average 
worker  in  America  is  far  under  the  in¬ 
crease  in  wages  which  the  average 
worker  now  enjoys. 

I  am  submitting  these  figures  for  the 
Record  for  what  they  may  be  worth  in 
connection  with  some  of  the  arguments 
made  in  favor  of  the  extension  of  sub¬ 
sidies. 

(Mr.  KEEFE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  5  minutes  to  the  gentleman 
from  Arkansas  [Mr.  Gathxngs], 


Mr.  GATHINGS.  Mr.  Chairman,  the 
Congress  of  the  United  States  has  em¬ 
phasized  repeatedly  that  it  opposes  con¬ 
sumer  subsidies.  Every  time  this  issue 
has  been  considered  both  Houses  have 
opposed  the  payment  of  -Government 
funds  for  the  purpose  of  selling  foods  to 
the  consumers  of  the  country  below  sup¬ 
port  prices  which  the  farmer  obtains  for 
his  commodities.  Congress  has  taken 
this  view  because  it  sees  the  necessity  of 
meeting  the  costs  of  producing  food  in 
order  to  increase  production  for  war  and 
civilian  needs.  In  the  Price  Control  Act 
of  October  2,  1942,  the  following  provi¬ 
sion  was  contained:* 

Provided,  That  modification  shall  be  made 
in  maximum  prices  established  for  any  agri¬ 
cultural  commodity  and  for  commodities 
processed  or  manufactured  in  whole  or  sub¬ 
stantial  part  from  any  agricultural  commod¬ 
ity,  under  regulations  to  be  prescribed  by  the 
President,  in  any  case  where  it  appears  that 
such  modification  is  necessary  to  increase  the 
production  of  such  commodity  for  war  pur¬ 
poses,  or  where  by  reason  of  increased  labor 
or  other  costs  to  the  producers  of  such  agri¬ 
cultural  commodity  incurred  since  January 
1,  1941,  the  maximum  prices  so  established 
will  not  reflect  such  increased  costs. 

Under  this  provision  it  was  mandatory 
on  the  President  to  modify  maximum 
prices  for  agricultural  commodities 
where  the  same  were  necessary  to  in¬ 
crease  the  production  of  such  commodity 
for  the  needs  of  war,  as  well  as  to  make 
modifications  of  the  ceilings  by  allowing 
for  increased  farm-labor  costs  to  the 
producers.  Do  you  think  that  the  man¬ 
date  of  Congress  was  complied  with? 
Let  me  tell  you  what  happened.  Within 
only  a  few  days' after  the  enactment  of 
the  act,  subsidies  were  being  paid  on  milk 
instead  of  carrying  out  the  expressed 
provision  of  an  act  of  Congress. 

If  consumer  subsidies  are  permitted,  it 
means  the  establishment  of  additional 
Federal  control  and  regulation.  A  spe¬ 
cific  provision  written  in  the  bill  prohib¬ 
iting  and  outlawing  the  payment  of  food 
subsidies  is  the  only  logical  method  to 
stop  these  payments.  In  a  recent  deci¬ 
sion  of  the  Supreme  Court  of  the  United 
States  the  rights  of  the  Government  to 
“regulate  that  which  it  subsidizes”  was 
recognized.  There  is  justification  in 
having  certain  Government  controls  in 
wartime.  There  can  be  no  justification 
in  setting  up  any  new  Government  con¬ 
trol  over  the  citizens  of  the  Nation  for 
the  purpose  of  rolling  back  living  costs 
on  those  items  only  which  amount  to  but 
a  small  'fraction  of  the  total  costs  of 
living.  What  is  needed-  in  this  country 
is  less  Government  control  instead  of 
imposing  new  ones.  What  we  need  is 
fewer  Government  employees  instead  of 
increasing  the  number  on  the  rolls.  The 
people  are  clamoring  for  retrenchment 
in  the  operation  of  governmental  affairs 
and  they  oppose  the  continuation  of  pol¬ 
icies,  of  long  standing,  of  increasing  the 
powers  of  the  central  Government.  A 
subsidy  means  control  of  the  recipients 
of  such  payment.  Our  people  have  a 
right  to  expect  of  their  Representatives 
that  we  put  an  early  end  to  the  social¬ 
istic  trehds  which  have  swept  America 
for  the  past  several  years.  The  adoption 
of  Section  3  as  written  into  this  bill  by 
the  Committee  on  Banking  and  Currency 
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will  be  a  step  in  the  right  direction  in 
doing  just  that.  To  strike  Section  3  from 
the  bill  w'ould  leave  the  executive  branch 
of  the  Government  free  to  pay  consumer 
subsidies,  a  concoction  to  further  regi¬ 
ment  America  at  a  cost  so  alarming  that 
even  we  opponents  of  such  a  plan  would 
not  attempt  to  estimate.  The  $800,000,- 
000  asked  of  this  Congress  would  be  only 
a  start  if  the  green  signal  is  given.  The 
subsidy  plan  means  a  substitution  of  a 
policy  of  the  Government  supporting  the 
people  rather  than  the  people  supporting 
the  Government.  Should  such  a  plan  be 
adopted,  it  would  be  establishing  a  sys¬ 
tem  of  Government  which  our  armed 
forces  are  fighting  against  on  all  the 
battle  fronts  of  the  world. 

The  wage  earners  of  America  are  pay¬ 
ing  the  smallest  amount  from  their  earn¬ 
ings  for  the  food  they  consume  than  ever 
before  in  the  history  of  this  country. 
Only  21  percent  of  the  total  cost  of  liv¬ 
ing  goes  into  the  purchase  of  food.  When 
the  original  Price  Control  Act  was  before 
Congress,  the  Baruch  plan  was  consid¬ 
ered.  It  provided  for  across-the-board 
stabilization  of  price,  profits,  and  wages. 
Leon  Henderson  argued  for  at  least  a 
year  that  wages  should  not  be  controlled. 
He  favored  strict  stabilization  in  the 
price  of  agricultural  products.  I  strongly 
supported  the  Baruch  over-all  plan,  and 
should  it  have  been  put  into  effect  r.t 
that  time,  our  economy  would  not  be 
threatened  with  inflation  as  it  is  today 
with  an  inflationary  gap  of  $63,000,000,- 
000  competing  for  consumer  goods.  Let 
us  see  what  the  facts  are.  Up  to  Septem¬ 
ber  1943  wages  have  advanced  74.2  per¬ 
cent  in  comparison  with  an  increase  of 
18  percent  in  the  cost  of  living,  or  more 
than  four  times  the  cost  of  living.  At 
the  same  time  industrial  earnings  have 
gone  up  89.2  percent  or  nearly  five  times 
as  much  as  living  costs.  The  cost  of 
living  of  the  farmer  has  advanced  along 
withlhat  of  everyone  else  and  in  addition 
he  has  had  to  contend  with  the  greatest 
increase  in  wages  of  any  domestic  indus¬ 
try.  Since  1941  farm  wages  have  ad¬ 
vanced  by  81.1  percent.  The  cost  of  liv- , 
ing  today  is  1.6  percent  above  the  1929 
level;  the  per  capita  income  in  America 
is  59  percent  above  the  1929  income,  with 
practically  everyone  in  the  family  work¬ 
ing.  In  1929  the  price  of  butter  was  45 
cents  a  pound  and  no  one  complained. 
Butter  was  selling  for  46  cents  a  pound 
when  "the  roll-back  went  into  effect 
which  paid  the  middleman  a  subsidy  of 
5  cents  a  pound — the  consumer  paying 
today  41  cents  a  pound  which  is  4  cents 
below  the  1929  price.  That  is  the  rea¬ 
son  that  we  have  been  complaining  about 
the  scarcity  of  butter. 

It  just  does  not  make  sense  to  charge 
that  the  fanner  is  the  cause  of  all  of  our 
economic  ills.  He  only  asks  fair  prices 
for  his  products  in  the  open  and  free 
market.  Twenty-one  percent  of  the  total 
cost  of  living  should  not  be  singled  out  as 
the  sole  and  exclusive  cause  of  any  infla¬ 
tionary  ills  that  may  come  to  the  coun¬ 
try.  Industrial  labor  is  demanding  that 
the  prices  of  foods  be  rolled  back  to  the 
September  15  level  or  to  an  extent  of  a 
saving  of  10  percent  to  the  consumers. 
This  means  that  they  are  asking  an  addi¬ 
tional  10  percent  in  wages.  With  the 


$63,000,000,000  inflationary  gap,  accord¬ 
ing  to  the  figures  of  Secretary  Morgen- 
thau,  it  would  be  highly  inflationary  for 
Congress  to  support  a  roll-back  on  the 
price  of  foods.  Common,  ordinary  horse 
sense  tells  us  that  when  we  desire  to  in¬ 
crease  production  and  decrease  con¬ 
sumption  the  thing  we  do  is  to  increase 
the  price.  If  we  desire  to  decrease  pro¬ 
duction  and  increase  consumption,  we 
decrease  the  price.  Our  trouble  is  that 
we  have  too  much  spending  power  and 
too  few  goods  to  purchase,  yet  the  pro¬ 
ponents  of  subsidies  are  asking  Congress 
to  reduce  prices.  What  kind  of  reasoning 
and  logic  is  that?  Let  us  face  this  prob¬ 
lem  realistically.  I  trust  that  the  bill  as 
recommended  by  the  Banking  and  Cur¬ 
rency  Committee  will  be  speedily  enacted. 

(Mr.  GATHINGS  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  10  minutes  to  the  gentleman 
from  North  Carolina  [Mr.  Morrison]. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  our  friends  over  on  the 
left,  I  think,  are  pretty  hard  on  my  party. 
For  some  time  I  have  heard  your  crit¬ 
icisms.  I  have  been  anxious  not  to  pro¬ 
voke  political  controversy  here  in  these 
wartimes,  and  the  few  opportunities  I 
have  had  should  not  provoke  any  reply, 
but  I  want  you  to  good-naturedly  let  me 
quarrel  just  a  little  bit  with  you  about 
that.  You  do  not  even  want  to  let  us 
have  our  party  name.  You  want  to 
change  the  name  of  the  grand  old  Dem¬ 
ocratic  Party,  the  oldest  party  dealing 
with  governmental  affairs  in  all  the 
world  today.  You  say  we  are  a  New 
Deal  Party.  One  thing  a  Republican  is 
very  careful  to  do  is  never  to  mention  the 
Democratic  Party.  It  is  a  ghost  of 
righteousness  that  he  is  afraid  even  to 
name.  New  Deal  Party?  Why,  there  is 
no  such  thing  as  a  New  Deal  Party.  The 
New  Deal  was  the  program,  the  hand 
dealt,  figuratively  speaking,  to  rescue 
this  country  from  the  debacle  into  which 
the  Republican  Party  had  thrown  it  from 
Harding  to  Hoover.  It  was  a  program 
to  restore  a  constitutional  democratic 
American  Government  in  the  United 
States,  which  you  had  well-nigh  de¬ 
stroyed  in  your  long  tenure  of  office  and 
your  misguided  concept  of  duty  to  the 
American  people. 

They  talk  about  saving  the  country. 
The  country  would  have  been  gone  if  it 
had  not  been  for  Franklin  D.  Roosevelt 
and  the  great  millions  of  American 
people  who  inaugurated  him  President 
of  the  United  States  in  1932  and  took 
this  country’s  government  back  from  the 
few  great  selfish  groups  to  which  you  had 
allowed  it  to  go  in  greed  and  grasping 
plunder  of  the  American  people.  That 
is  what  I  think  about  the  record  of  your 
party,  and  yet  I  hate  to  say  anything 
about  it  here.  You  really  provoke  a 
good-natured  man  and  an  old  man  by 
your  almost  constant  assaults  upon 
everybody  connected  with  this  great 
Democratic  administration. 

This  subsidy  is  a  part  of  a  program — 
not  a  whole  program  but  a  part  of  a  pro¬ 
gram — which  this  great  administration 
asked  for,  to  carry  us  on  successfully 
through  the  great  conflict  in  which  we 


are  now  engaged.  Oh,  if  we  can  keep 
at  it  for  a  few  more  months,  victory,  vic¬ 
tory,  glorious  and  complete,  will  come  to 
the  standards  of  democracy  and  liberty 
everywhere.  For  God’s  sake,  do  not  let 
us  wreck  it  and  tear  it  down  with  a  little 
bit  of  small,  old-fashioned  Republican 
politics.  Let  us  not,do  that. 

Today  we  are  doing  well.  Last  spring 
you  prophesied  wreck  and  destruction,' 
but  we  had  not  been  wrecked  up  to  then 
and  we  have  not  been  wrecked  now.  If 
we  are  wrecked,  you  will  wreck  us,  because 
if  you  uphold  the  hands  of  this  greatest 
of  the  earth’s  champions  of  democracy 
and  of  constitutional  government  in  all 
time,  we  will  win  and  we  will  win  tri¬ 
umphantly. 

I  know  it  is  hard  for  you  not  to  hate 
him  because  he  beat  you  once,  he  beat 
you  twice,  he  beat  you  three  times,  and 
by  the  eternal  God  it  is  the  hope  of 
humanity  that  he  will  beat  you  the 
fourth  time  at  the  next  election. 

Yes;  I  am  in  favor  of  free  enterprise. 
Even  the  brilliant  young  Governor  of  New 
York,  one  of  the  beacon  lights  of  Re¬ 
publicanism,  the  other  night  said  the 
great  duty  on  us  was  to  restore  free  enter¬ 
prise  in  the  United  States,  free  commerce, 
economic  freedom.  Freedom  from  what? 
Freedom  from  the  law.  You  want  to  tear 
down  all  restraints.  You  are  promising 
selfish  business  groups  all  over  this  coun¬ 
try  a  destruction  of  control,  freedom. 

Yes,  you  are  going  to  suspend  the  Con¬ 
stitution  of  the  United  States,  you  are 
going  to  quit  controlling  commerce,  you 
are  going  to  adopt  instead  the  old  Rob 
Roy  plan,  the  simple  plan  of  “Let  him 
take  who  has  the  power,  let  him  keep 
who  can.”  We  tried  that  sort  of  freedom 
in  the  United  States  from  Harding  to 
Hoover,  and  by  the  eternal  God,  if  it  had 
not  been  for  Roosevelt  and  the  grand 
old  Democratic  Party,  not  the  New  Deal 
Party,  that  rescued  us  from  you,  we 
would  have  been  in  a  poor  fix  to  have  met 
this  world  conflict.  Suppose  we  had 
gone  into  this  mighty  conflict  under  the 
form  of  government  we  had  and  with  the 
degree  of  prosperity  of  business  we  had 
when  Roosevelt  was  inaugurated  Presi¬ 
dent.  Where  would  we  have  been?  We 
were  well-nigh  destroyed  without  the 
assault  of  Hitler,  Mussolini,  Hirohito, 
the  devil,  and  the  rest  of  them.  If  they 
had  assaulted  us  before  Roosevelt  and 
the  Democratic  Party,  yes;  God  bless  its 
name,  not  the  New  Deal  Party  but  the 
Democratic  Party,  rescued  this  Govern¬ 
ment  and  stood  it  up  and  increased  its 
productivity,  and  restored  prosperity  and 
opportunity,  we  would  probably  today  be 
under  the  heel  of  Hitler  and  the  dam¬ 
nable  gangs  around  him. 

All  of  this  talk  about  somebody  want¬ 
ing  to  act  the  rascal,  and  tyrants,  bu¬ 
reaucrats,  and  destroyers  of  govern¬ 
ment — you  know  there  is  not  a  word  of 
truth  in  it.  What  are  you  talking 
about’  Why  do  you  regale  the  country 
with  that  sort  of  stuff?  I  always  did 
say  in  every  campaign  where  I  was  ever 
challenged  about  it  that  there  was  no 
reason  why  a  Republican  was  not  just 
as  patriotic  as  a  Democrat,  but  I  have 
asserted  that  we  have  more  sense  than 
they  had  about  government.  That  is 
the  only  superiority  I  claim. 
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Mr.  SCOTT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MORRISON  of  North  Carolina.  I 
yield.' 

Mr.  SCOTT.  Will  the  gentleman  tell 
us  whatever  happened  to  the  Democratic 
Party? 

Mr.  MORRISON  of  North  Carolina. 
What  happened  to  it?  'Why,  my  dear 
friend,  what  happened  to  it  is  that  we 
have  written  in  the  last  10  years  into 
the  history  of  this  country  the  most  glo¬ 
rious  chapters  that  adorn  its  whole  his¬ 
tory.  We  rescued  this  Government 
from  the  plundering  groups  to  which 
your  free  economy  and  your  unbridled 
business  leadership  had  thrown  it. 

And  we  put  it  back  into  the  Constitu¬ 
tion  of  the  country  and  gave  the  Govern¬ 
ment  back  to  the  people.  And  neither 
Hitler,  Mussolini,  Hirohito,  the  devil,  and 
the  rest  of  them  can  whip  the  United 
States  under  the  leadership  of  Franklin 
D.  Roosevelt  and  the  Democratic  Party. 
If  we  had  to  go  into  it,  why,  do  you  know 
the  income  of  this  country,  we  are  talk¬ 
ing  about  spending  money,  the  income  of 
this  country  could  pay  for  the  whole  ex¬ 
pense  of  the  war  this  year,  the  whole 
$100,000,000,000,  and  we  could  have  more 
income  left  than  we  had  under  Herbert 
Hoover  when  he  was  President  of  the 
United  States  the  year  he  went  out.  Now, 
let  us  discuss  this  thing  hereafter  like  we 
were  all  Americans  and  all  patriots. 
Why,  you  talk  about  ex-Senator  Byrnes, 
ex-Senator  Brown,  ex-Congressman 
Jones,  the  country’s  greatest  business 
people.  Republicans  and  Democrats,  and 
your  own  great  leaders  like  Mr.  Stimson, 
the  Secretary  of  War,  and  the  great,  and 
I  admire  him  very  much,  Mr.  Knox,  Sec¬ 
retary  of  the  Navy,  as  if  they  were  ene¬ 
mies  of  America  trying  to  submerge  its 
liberties.  Why,  when  you  get  off  by  your¬ 
selves  I  know  you  are  ashamed  about  any 
such  unbrotherly  and  unpatriotic  non¬ 
sense.  Let  us  get  under  the  flag. 

What  about  the  subsidies?  Let  me 
come  to  that.  It  is  a  part  of  one  glorious 
whole.  Listen,  gentlemen,  bear  with  me 
for  a  minute,  because  this  is  quite  im¬ 
portant.  I  would  not  undertake  to  leg¬ 
islate  on  an  appropriation  specifically 
for  any  subsidies  here.  We  are  not  com¬ 
petent  to  do  it  in  a  legislative  body.  We 
are  simply  standing  for  a  program  that 
will  give  the  President,  the  leader  of  our 
Armies  and  our  Navies,  our  constitu¬ 
tional  leader,  more  power  in  a  crisis  than 
any  branch  of  Congress,  giving  him  the 
power  to  use  subsidies  as  well  as  price 
control  to  protect  the  people  of  this  coun¬ 
try  from  hunger  and  want  and  misery 
and  wretchedness.  I  stand  for  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  I  yield  2  ad¬ 
ditional  minutes  to  the  gentleman  from 
North  Carolina. 

Mr.  MORRISON  of  North  Carolina. 
And  we  want  him  to  have  that  power.  I 
hope  he  will  have  to  use  it  very  sparingly. 
One  of  my  brilliant  young  friends  here 
talked  about  paying  the  board  bill  and 
the  grocery  bill  of  their  people,  that  it 
will  never  be  used  except  for  a  few  items. 
I  hope  it  won’t  be  necessary,  and  maybe 
only  a  short  while  then.  But  let  him 
have  the  power.  When  we  are  going  to 


whip  our  enemies  on  the  battlefields,  we 
must  have  all  the  instrumentalities  to 
destroy  the  minions  of  hell  that  we  can 
invent  and  manufacture  in  fighting  this 
other  specter  of  hunger  and  want,  and 
starvation  and  misery.  Let  us  clothe  our 
great  leader  with  price  control,  with  s6me 
money  for  subsidies,  and  everything  that 
will  enable  him  to  keep  us  from  becoming 
demoralized.  Let  us  keep  him  strong, 
and  let  us  be  united  under  the  flag.  And 
never  fear,  it  will  be  done  in  honesty  and 
cleanliness,  because  whatever  you  may 
say,-  you  may  challenge  the  judgment  of 
this  administration,  but  nobody  has  yet 
challenged  its  honesty.  There  has  been 
greater  cleanliness  in  the  Democratic 
Party.  Why,  the  Republican  Party  in  12 
months  after  you  came  in,  back  yonder 
under  Harding,  I  will  swear  you  stole 
more  than  the  Democrats  have  stolen 
under  Roosevelt  during  his  whole  10  years 
in  office,  to  such  an  extent  that,  what 
happened  to  the  glorious  Republicans  of 
the  United  States,  that  great  party  of 
honesty?  The  people  turned  on  your  own 
party  and  smote  it  hip  and  thigh  until 
you  did  not  carry  but  one  little  State,  I 
believe,  in  the  whole  Union.  Now,  that 
is  the  record. 

Now  let  us  discuss  this  thing  hereafter 
with  some  respect  for  each  other,  and  as 
if  we  were  all  Americans  whose  sons  and 
nephews  and  sons-in-law  are  dying  under 
the  flag  wherever  manhood  is  being  tried. 
I  love  a  Republican.  I  like  him  better 
than  anybody  else  that  God  ever  made 
except  a  Democrat.  I  cannot  love  him 
quite  that  well.  I  want  you  to  love  me. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  again  expired. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  I 
yield  to  the  gentleman  from  Kansas  [Mr. 
Hope]  10  minutes. 

Mr.  HOPE.  Mr.  Chairman,  I  am  sure 
that  the  senatorial  campaign  of  the  dis¬ 
tinguished  gentleman  from  North  Caro¬ 
lina  has  gotten  off  to  a  flying  start.  We 
are  all  for  him  on  the  Republican  side 
and  wish  him  well  in  the  primary.  But 
if  the  gentleman  from  North  Carolina  is 
interested  in  the  pending  legislation  he 
does  not  need  to  seek  converts  among 
the  Republicans.  If  he  can  just  get  the 
full  support  of  his.  own  side  of  the  aisle 
he  will  have  all  the  votes  he  needs. 

There  has  been  a  lot  said  in  the  course 
of  this  debate  about  the  danger  of  infla¬ 
tion,  and  what  is  going  to  happen  if  we 
do  not  permit  subsidies  to  be  paid.  But 
I  contend  that  up  until  this  good  hour  at 
least  there  has  been  no  real  effort  on  the 
part  of  this  administration  to  carry  out 
a  program  against  inflation  in  this  coun¬ 
try.  Now,  it  is  true  we  have  had  price- 
control  legislation.  We  passed  a  bill 
in  this  House  back  in  the  fall  of  1941 
which  became  a  law  in  January  1942, 
which  was  called  a  price-control  bill  and 
which  failed,  as  we  all  know,  to  stop  price 
increases.  The  situation  became  so  bad 
that  the  President  sent  a  message  to  us 
in  September  1942,  insisting  that  Con¬ 
gress  pass  further  legislation  with  refer¬ 
ence  to  price  control.  We  did  pass  a  bill 
at  that  time. 

The  reason  that  the  first  price-control 
bill  was  ineffective  was  because  it  did 
not  touch  wages*  the  primary  cause  of 
inflation,  or  increased  prices.  The  ad¬ 


ministration  insisted  that  we  not  go  into 
the  subject  of  wages.  There  was  an 
amendment  offered  here  when  that  bill 
was  under  consideration,  offered  by  the 
gentleman  from  Tennessee  [Mr.  Gore], 
which  I  supported,  by  the  way,  which 
would  have  put  into  effect  control  of 
wages,  as  well  as  control  of  prices.  That 
amendment,  with  the  administration  op¬ 
posing  it  as  vigorously  as  it  possibly 
could,  was  voted  down  and  we  passed  an 
ineffective  bill.  When  the  President 
sent  us  a  message  a  year  ago  last’  Sep¬ 
tember,  he  still  did  not  ask  us  to  do 
anything  about  wages.  He  said,  “I  will 
take  care  of  wages.  You  control  prices, 
particularly  agricultural  prices.”  He 
said  the  farmer  was  responsible  for  in¬ 
flation  and  for  high  prices.  You  will 
recall  that  we  did  pass  a  bill  and  we 
directed  the  President  to  control  prices 
as  of  the  level  that  they  were  on  Sep¬ 
tember  15,  1942.  But  we  went  further 
than  that.  We  went  further  than  he 
asked  us  to  go,  because  we  also  directed 
the  President  to  fix  wages  and  salaries 
based  upon  the  level  existing  on  Sep¬ 
tember  15,  1942. 

Now,  what  has  happened  since  that 
time?  Has  the  President  carried  out  the 
direction  that  Congress  gave  him  in  that 
legislation?  We  know  that  he  has  not. 
We  know  that  prices  have  gone  up  to 
some  extent.  We  know  that  wages  have 
gone  up  to  a  considerably  greater  extent 
than  prices  since  that  time.  The  figures 
have  already  been  put  into  the  record. 
You  know  what  they  are,  I  think,  but 
just  to  refresh  your  recollection,  let  me 
call  your  attention  to  the  fact  that  since 
September  1942  full-time  hourly  earn¬ 
ings  in  manufacturing  industries  have 
increased  8  percent. 

The  take-home  pay — that  is  what 
counts  when  you  are  talking  about  in¬ 
flation — has  increased  11  percent.  Total 
manufacturing  pay  rolls,  including  both 
salaries  and  wages,  have  increased  21 
percent. 

During  the  same  period  of  time,  the 
cos*t  of  living  has  advanced  between  4 
and  5  percent.  So  that  there  is  noth¬ 
ing  to  the  argument  that  we  have  heard 
here  today  and  yesterday  to  the  effect 
that  it  is  necessary,  if  we  do  not  pay 
subsidies  and  reduce  food  prices,  to  have 
an  increase  in  wages.  The  big  argument 
that  was  made  by  the  President  in  his 
food  message  to  Congress  and  that  has 
been  made  by  the  proponents  of  sub¬ 
sidies  on  this  floor  has  been  that  unless 
we  reduce  food  prices  we  are  going  to 
have  labor  trouble  and  strikes  and  there¬ 
fore  that  it  is  necessary  for  us  to  reduce 
and  roll  back  food  prices. 

I  submit  that  anything  we  may  do  here 
in  the  way  of  subsidies  is  not  going  to 
have  the  least  effect  upon  labor  leaders 
when  it  comes  to  asking  for  increased 
wages.  We  know  what  happened  in  con¬ 
nection  with  the  coal  miners.  We  rolled 
back  the  butter  price  and  the  price  of 
meat.  We  paid  a  milk  subsidy.  We  are 
now  paying  subsidies  at  the  rate  of  $800,- 
000,000  a  year.  Yet  that  has  not  pre¬ 
vented  John  L.  Lewis  from  getting  prac¬ 
tically  everything  that  he  asked  for.  It 
is  not  going  to  prevent  Phil  Murray  from 
getting  an  increase  in  wages  which  he 
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says  he  is  going  to  get  foi’  the  steel- work¬ 
ers  and  others  in  the  C.  I.  O. 

Mr.  HOLIFIELD.  Mr.  Chairman,  will 
the  gentleman  yield  at  that  point? 

Mr.  HOPE.  I  yield. 

Mr.  HOLIFIELD.  Is  it  not  true  that 
Mr.  Murray  and  Mr.  Green  have  been 
trying  to  “hold  the  line”  and  they  have 
been  discouraging  strikes  and  they  have 
been  advocating  that  the  unions  stay 
where  they  are  on  wages,  and  it  has  only 
been  recently  because  of  the  increase  in 
the  price  of  living  that  they  are  asking 
for  more  wages? 

Mr.  HOPE.  Mr.  Murray  announced 
the  other  day  that  they  were  out  to 
break  the  Little  Steel  formula. 

Mr.  HOLIFIELD.  Certainly. 

Mr.  HOPE.  The  only  excuse  for  it  is 
that  the  cost  of  living  has  gone  up  be¬ 
tween  4  and  5  percent  since  a  year  ago 
last  September,  while  total  earnings  have 
gone  up  21  percent. 

Mr.  HOLIFIELD.  Will  the  gentleman 
yield? 

Mr.  HOPE.  I  am  not  going  to  yield 
to  he’--  the  gentleman  quote  some  other 
figures. 

Mr.  HOLIFIELD.  I  did  not  intend  to 
quote  any  other  figures,  but  I  would  like 
to  know  the  basis  of  your  figures;  where 
you  received  those  figures. 

Mr.  HOPE.  From  the  Bureau  of  Labor 
Statistics. 

Mr.  MONRONEY.  Will  the  gentleman 
•yield? 

Mr.  HOPE.  I  yield. 

Mr.  MONRONEY.  Those  figures  you 
quoted,  I  understand,  represent  manu¬ 
facturing,  which  is  15,000,000  out  of  a 
total  employed  force  of  44,800,000. 

Mr.  HOPE.  These  are  figures  for  the 
manufacturing  industries,  whose  work¬ 
ers  are  represented  by  Mr.  Murray.  They 
are  the  only  wages  on  which  statistics 
are  available.  , 

Mr.  HOLIFIELD.  And  not  for  the 
whole  of  labor? 

Mr.  HOPE.  But  the  total  income  of 
this  country  has  increased  during  this 
same  time  tremendously.  Since  1939  it 
has  doubled,  and  for  1943  it  will  be  at 
least  $23,000,000  over  1942.  That  con¬ 
firms' what  we  all  know  from  observa¬ 
tion  that  almost  everyone  has  shared  in 
the  increased  income,  and  certainly 
there  are  few  families  in  the  country 
today  whose  income  is  not  considerably 
greater  than  a  year  ago.  Even  where  the 
head  of  thelamily  has  not  had  an  in¬ 
crease,  more  members  of  the  family  are 
working  and  at  better  wages  than  ever 
before. 

.  Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOPE.  I  yield. 

Mr.  POAGE.  And  if  almost  everybody 
has  had  an  increase — although  there 
may  be  a  few  throughout  the  country 
who  have  not  had  an  increase — would  it 
not  be  sound  policy,  following  the  sug¬ 
gestion  that  was  made  by  the  advocates 
of  subsidy,  simply  to  subsidize  those  who 
have  had  no  increase  rather  than  to 
subsidize  everybody  over  the  Nation  in 
order  to  raise  all  prices? 

Mr.  HOPE.  Certainly;  I  agree  with 
the  gentleman  100  percent. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 


Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  the  gentleman  6  additional  min¬ 
utes. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.  I  yield. 

Mr.  AUGUST  H.  ANDRESEN.  I  wish 
to  call  the  gentleman’s  attention  to  the 
fact  that  from  September  15,  1942,  to 
September  15,  1943,  a  good  many  of  the 
food  prices  have  gone  down  while  on 
the  other  hand  the  increase  in  the  index 
of  the  cost  of  living  as  submitted  by  the 
Bureau  of  Labor  Statistics  shows  that 
permanent  waves,  for  instance,  for 
women  have  increased  32  percent;  that 
the  cost  of  living  has  increased  15  per¬ 
cent  and  that  the  largest  increase  has 
been  in  items  which  they  do  not  propose 
to  subsidize. 

Mr.  PIOPE.  That  is  true. 

Mr.  AUGUST  H.  ANDRESEN.  While 
food  costs  have  gone  down  except  in 
fruits  and  vegetables. 

Mr.  HOPE.  That  is  very  true,  food 
costs  have  declined  in  recent  months. 
Now  getting  back  to  the  question  of  what 
the  administration  has  done  during  this 
time  to  “hold  the  line”  and  carry  out  the 
instructions  that  Congress  gave  to  the 
President  a  year  ago  last  September,  let 
me  point  out  that  we  have  not  only  had 
the  great  increase  given  to  coal  miners; 
we  have  not  only  had  the  increases  in 
manufacturing  wages  to  which  I  have 
called  attention,  but  the  President  him¬ 
self  has  signed  an  order  which  has  done 
more  to  bring  about  inflation  than  any¬ 
thing  else — that  was  the  order  setting  up 
the  48-hour  week  with  time  and  a  half 
for  all  time  over  40  hours.  That  auto¬ 
matically  gave  a  30-percent  increase  in 
income  to  every  working  person  in  the 
country  who  had  been  working  40  hours 
or  less  prior  to  that  time. 

Mr.  Chairman,  I  have*  too  much  con¬ 
fidence  In  their  patriotism  and  the  de¬ 
sire  of  the  fine  working  people  of  this 
country  to  do  their  part  toward  winning 
the  war  to  believe  that  we  are  going  to 
have  strikes  and  labor  troubles  because 
we  are  not  going  to  pay  consumer  sub¬ 
sidies.  I  do  not  have  so  low  an  opinion 
of  the  fine  patriotic  working  people  of 
this  country  as  to  think  that  anything 
of  that  kind  is  going  to  happen,  and  I 
do  not  believe  they  will  follow  labor  lead¬ 
ership  in  a  program  of  that  kind.  I  sub¬ 
mit  that  if  they  will,  that  if  they  are  of 
that  mind,  that  a  little  subsidy  program, 
which  does  not  now  mean  more  than  $6 
or  $7  per  capita  to  every  man,  woman, 
and  child  in  the  country,  is  not  going  to 
prevent  strikes  and  labor  troubles.  We 
are  not  going  to  be  able  to  head  it  off  that 
easily.  ' 

Of  course,  if  we  go  ahead  with  the 
subsidy  program  it  does  not  mean  that 
we  are  going  to  get  off  with  a  little  pro¬ 
gram  which  would  give  $6  on  $7  to  each 
individual  in  the  country.  This  program 
is  going  to  expand,  it  is  going  to  get 
bigger  and  bigger  because  when  you 
start  on  a  program  of  this  kind  you  can¬ 
not  stop  on  this  commodity  or  that  com¬ 
modity,  you  have  to  continually  expand 
it. 

The  announcement  came  out  a  day  or 
so  ago  that  we  were  going  to  subsidize 
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flour  in  order  to  keep  down  the  price  of 
bread.  The  price  of  bread  has  not  gone 
up  one-tenth  of  a  cent  in  the  last  year; 
it  is  the  cheapest  food  we  have  today. 
It  is  selling  at  less  than  the  average  price 
for  the  last  25  years.  Wheat  producers 
have  never  yet  during  this  entire  war 
period  received  parity  for  their  wheat, 
and  yet  we  are  told  that  there  must  be 
a  subsidy  paid  on  flour  in  order  to  keep 
down  the  price  of  bread.  Bread  is  sell¬ 
ing  for  the  same  price  today  that  it  did 
in  1928;  it  is  selling  for  less  than  it  did 
in  1925,  1926,  and  1927,  and  yet  it  is  said 
that  we  must  have  a  subsidy  on  flour  in 
order,  to  prevent  inflation. 

Mr.  Chairman,  the  people  I  represent, 
I  do  not  care  whether  they  are  farmers, 
working  people,  housewives,  white-collar 
workers,  or  what,  do  not  want  subsidies. 
The  people  generally  do  not  want  them. 
The  only  ones  urging  them  are  certain 
labor  leaders,  who  at  the  same  time  are 
announcing  a  new  drive  for  higher 
wages.  These  labor  leaders  are  out  to 
get  everything  they  can.  They  want 
cheaper  food  and  higher  wages.  The 
sky  is  the  limit  with  them,  war  or  no  war. 
The  unconditional  surrender  of  •  the 
President  of  the  United  States  to  the 
president  of  the  United  Mine  Workers 
has  put  other  labor  leaders  on  the  spot, 
they  have  got  to  show  that  they  are  just 
as  good  as  John  L.  Lewis.-  If  we  have 
a  bad  break  in  the  line  as  far  as  infiatiqn 
is  concerned  it  will  come  from  the 
shameful  surrender  of  the  administra¬ 
tion  in  the  mine  strike  and  not  from  any 
action  which  may  be  taken  on  subsidies. 
Let  us  not  mislead  ourselves  on  that., 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

“Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Iowa  [Mr.  Gwynne]. 

(Mr.  GWYNNE  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the' Record.) 

Mr.  GWYNNE.  Mr.  Chairman,  the 
px-oposal  of  the  administration  to  con¬ 
tinue  the  payment  of  consumers’  sub¬ 
sidies  should  bq  decisively  defeated.  It 
raises  a  fundamental  issue.which  should 
be  resolved  on  the  side  of  economy  and 
good  government.  Of  course,  we  do  not 
object  to  the  payment  of  a  subsidy  or 
incentive  payment  where  necessary  to  in¬ 
crease  production  and  where  it  can  be 
demonstrated  that  it  will  have  that  effect. 

The  subsidies  sought  to  be  continued 
by  the  administration  do  not  fall  within 
that  classification.  They  are  purely  pay¬ 
ments  made  from  the  Federal  Treasury 
for  the  purpose  of-  reducing  the  cost  of 
living  to  the  consumer.  They  are  un¬ 
economical,  unfair,  unproductive,  and 
detrimental  to  the  best  interests  of  the 
people. 

The  cost  of  the  proposed  program  on 
a  few  chosen  commodities  is  given  at 
$800,000,000.  However,  that  would  be 
only  the  beginning.  To  carry  out  the 
complete  program  as  envisioned  by  some 
administration  officials  would  require 
billions. 

In  spite  of  the  large  aggregate  cost,  the 
saving  to  any  particular  consumer  would 
be  small.  For  a  person  Using  1  pound  of 
butter  a  month,  the  amount  of  this  sub¬ 
sidy  would  be  60  cents  a  year.  A  big 
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subsidy  program  would  be  very  expensive 
to  operate.  It  would  require  another 
vast  horde  of  Government  employees 
who  might  be  better  employed  winning 
the  war. 

A  general  consumer  subsidy  would  be 
unfair  to  the  future  taxpayers.  The 
money  paid  in  subsidies  would  be  bor¬ 
rowed.  It  would  become  a  part  of  the 
dangerously  increasing  national  debt. 
Many  people  now  have  an  income  larger 
than  before  the  war.  There  is  no  rea¬ 
son  why  their  grocery  bill  should  be 
passed  on  to  future  generations,  many  of 
whom  may  sometime  have  difficulty  find¬ 
ing  any  kind  of  a  job.  It  is  true  a  certain 
percentage  of  the  people  have  not  had 
an  increase  in  their  annual  income.  The 
earnings  of  others  have  been  actually  re¬ 
duced.  If  it  is  desired  to  aid  this  group, 
it  could  be  done  more  equitably  and  eco¬ 
nomically  by  putting  into  operation  a 
food-stamp  plan. 

One  way  to  combat  inflation  to  whffch 
the  administration  has  not  given  suffi¬ 
cient  consideration  is  to  maintain  pro¬ 
duction  at  a  high  level.  Large  crops 
have  been  raised  this  year.  That,  how¬ 
ever,  is  due  to  the  skill  and  energy  of 
the  Nation’s  producers,  rather  than  to 
any  constructive  policy  adopted  by  the 
Government.  It  should  be  remembered 
too  that  for  the  most  part  weather  con¬ 
ditions  in  1943  were  favorable. 

For  some  time  the  Members  of  Con¬ 
gress  from  the  agricultural  States  have 
been  urging  that  a  single  administrator 
of  actual  experience  be  put  in  charge 
of  the  entire  job  of  producing,  distribut¬ 
ing,  and  rationing  food.  In  that  con¬ 
nection  I  wish  to  call  attention  to  the 
..importance  of  the  State  of  Iowa  in  the 
food  program.  In  1942  Iowa  sold  live¬ 
stock  products  of  a  total  value  of  $1,- 
011,392,000,  being  the  first  State  in  the 
Union  in  that  regard.  The  second  State 
was  Illinois,  selling  livestock  products  of 
a  value  of  $626,499,000.  Although  rank¬ 
ing  sixteenth  in  population  and  twenty- 
third  in  the  area  of  land,  Iowa  ranks  first 
in  value  of  corn,  oats,  hogs,  horses,  and 
poultry;  first  in  value  of  farm  lands  and 
buildings;  first  in  combined  value  of  live¬ 
stock;  first  in  total  value  of  farm  prop¬ 
erty;  first  in  farm  land  improved — 95.6 
percent;  first  in  value  of  farm  ma¬ 
chinery. 

Twenty-five  percent  of  all  grade  1  farm 
land  in  the  United  States  is  within  the 
State  of  Iowa.  One-tenth  of  the  food 
products  in  the  United  States  comes  from 
the  State  of  Iowa.  Her  grain  products 
for  1942  totaled  863,353,000  bushels.  This 
amount  divided  by  Iowa’s  number  of 
square  miles — 55,586 — gives  an  average 
of  15,555  bushels  per  square  mile.  No 
other  State  begins  to  equal  these  figures. 

I  call  attention  to  these  figures  only 
for  the  purpose  of  emphasizing  the  faet 
that  if  the  necessary  food  is  produced  a 
lot  of  it  must  come  from  Iowa. 

It  is  interesting  to  note  what  the  farm¬ 
ers  of  Iowa  think  about  this  subsidy  and 
roll-back  program.  In  a  poll  taken  re¬ 
cently  in  Hardin  County  93  percent  were 
opposed  to  the  program.  In  Mitchell 
County  96  farmers  opposed  it  and  19  fa¬ 
vored  it.  When  the  question  of  parity 
price  in  the  market  place  against  part  of 


parity  price  plus  a  subsidy  was  voted  on, 
the  Mitchell  County  farmers  favored  a 
fair  price  in  the  market  place  and  no  sub¬ 
sidy  by  a  vote  of  103  to  9.  On  the  ques¬ 
tion,  “What  are  the  greatest  obstacles 
to  food  production?”  the  answers  ranked 
as  follows: 

First.  Government  price  policy  too  un¬ 
certain.  •  *- 

Second.  Farm  labor  shortage. 

Third.  Shortage  of  farm  machinery 
and  equipment. 

Fourth.  Shortage  of  grain  and  other 
feeds. 

Fifth.  Farm  prices  too  low. 

I  repeat,  the  greatest  thing  the  Gov¬ 
ernment  can  do  to  increase  food  produc¬ 
tion  and  to  prevent  inflation  would  be  to 
appoint  an  experienced  administrator 
with  complete  authority,  and  the  greatest 
thing  such  an  administrator  could  do 
would  be  to  appoint  on  his  staff  several 
farmers  from  Iowa  to  whom  the  produc¬ 
tion  of  food  is  not  merely  a  theory  in  a 
book. 

Mr,  BROWN  of  George.  Mr.  Chair¬ 
man,  I  yield  3  minutes  to  the  gentleman 
from  Louisiana  [Mr.  Domengeatjx]. 

Mr.  DOMENGEAUX.  Mr.  Chairman, 
I  would  like  to  ask  a  question  of  the  gen¬ 
tleman  from  Michigan  *  [Mr.  Wolcott] 
who  I  know  has  given  much  study  to 
this  question.  In  view  of  the  fact  that 

1  have  received  a  communication  from 
Mr.  Jones  addressed  to  the  chairman  of 
the  committee  in  which  he  states  that 
the  adoption  of  this  legislation  would 
probably  result  in  jeopardizing  the  en¬ 
tire  support  program  to  producers  while, 
on  the  other  hand,  the  majority  report 
states  that  producers  subsidies  will  not 
be  affected,  would  the  gentleman  care  to 
make  an  explanation  of  that? 

Mr.  WOLCOTT.  I  understand  that 
the  War  Food  Administrator  has  said 
that  he  could  not  announce  a  sugar  pro¬ 
gram  during  the  pendency  of  this  legis¬ 
lation  because  of  the  ambiguity  of  the 
legislation.  I  have  seen  a  letter  which 
he  has  written  to  a  Member  of  Congress 
so  stating.  May  I  say  that  there  is  noth¬ 
ing  in  this  pending  legislation  whatso¬ 
ever  that  justifies  the  War  Food  Admin¬ 
istrator  in  taking  that  attitude.  As  is 
stated  in  the  majority  report,  “This  sec¬ 
tion  does  not  prohibit  nor  interfere  with 
any  operation  of  the  Commodity  Credit 
Corporation  or  any  other  agency  of  the 
Government  with  respect  to  producer 
subsidies,  or  loans  authorized  under 
existing  law,  including  the  Emergency 
Price  Control  Act  of  1942,  as  amended, 
and  supplemented  by  Public  Law  729, 
Seventy-Seventh  Congress,  approved  Oc¬ 
tober  2,  1942,  and  it  does  not  prohibit  or 
interfere  with  support  prices  or  use  of 
Commodity  Credit  funds  made  available 
to  the  Commodity  Credit  Corporation  by 
existing  law,  including  section  4,  Public 
Law  147,  approved  on  July  1,  1941,  as 
amended.” 

Assuming  for  the  sake  of  argument 
that  certain  gentlemen  are  correct  in 
their  interpretation  that  this  does  inter¬ 
fere  with  the  payment  of  producer  sub¬ 
sidies,  which,  of  course,  is  denied,  this 
does  not  in  any  manner  interfere  with 
the  operation  of  subsection  (e)  of  section 

2  of  the  Emergency  Price  Control  Act  of 
1942. 


The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  2  minutes  to  complete  my 
answer. 

Mr.  Chairman,  subsection  (e)  of  sec¬ 
tion  2  of  the  Emergency  Price  Control 
Act  of  1942  provides  that — 

Whenever  the  Administrator — 

Meaning,  of  course,  the  Price  Control 
Administrator — 

determines  that  the,  maximum  necessary 
production  of  any  commodity  is  not  being 
obtained  or  may.  not  be  obtained  during  the 
ensuing  year,  he  may,  on  behalf  of  the 
United  States,  without  regard  to  the  provi¬ 
sions  of  law  requiring  competitive  bidding, 
buy  or  sell  at  public  or  private  sale,  or  store 
or  use,  such  commodity  in  such  quantities 
and  in  such  manner  and  upon  such  terms 
and  conditions  as  he  determines  to  be  neces¬ 
sary  to  obtain  the  maximum  necessary  pro¬ 
duction  thereof  or  otherwise  to  supply  the 
demand  therefor,  or  make  subsidy  payments 
to  domestic  producers  of  such  commodity  in 
such  amounts  and  in  such  manner  and  upon 
such  terms  and  conditions  as  he  determines 
to  be  necessary  to  obtain  the  maximum 
necessary  production  thereon. 

That  gives  the  Price  Control  Admin¬ 
istrator  the  authority  to  pay  subsidies  to 
marginal  high  cost  producers  of  any 
commodity  to  obtain  the  maximum 
amount  of  production.  I  cannot  at  the 
moment  refer  to  the  particular  passage 
in  the  law  but  I  believe  there  is  a  passage 
in  the  Price  Control  Act  which  says  that 
the  Price  Control  Act  may  be  adminis¬ 
tered  through  any  other  agency  than  the 
Price  Administrator  upon  a  directive  of 
the  President  assigning  these  duties  to 
that  other  agency. 

So,  assuming  that  there  is  an  am¬ 
biguity  in  this  act,  which  I  do  not  admit, 
the  President  could  under  the  terms  of 
the  Price  Control  Act  vest  in  the  Com¬ 
modity  Credit  Corporation  or  any  other 
agency  of  the  Government  the  power 
which  now  vests  in  the  Price  Control  Ad¬ 
ministrator  to  pay  subsidies  to  high  cost 
domestic  producers  without  interfering- 
in  any  way  whatsoever  with  the  general' 
price  scale. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  the  gentleman  1  additional 
minute. 

Mr.  DOMENGEAUX.  In  the  opinion 
of  the  gentleman,  then,  the  adoption  of 
this  legislation  will  in  no  way  jeopardize 
the  announced  program  for  sugarcane 
and  sugar  beets  for  1943  and  1944? 

Mr.  WOLCOTT.  The  only  way  it 
could  possibly  interfere  with  the  sugar 
program  would  be  in  the  manner  in 
which  the  money  is  raised  with  which  to 
encourage  the  expansion  of  production. 
That  applies  as  well  to  the  sugar  cane 
program  as  to  sugar  beets. 

Mr.  PATMAN.  Will  the  gentleman 
yield? 

Mr.  DOMENGEAUX.  I  yield  to  the 
gentleman  front  Texas. 

Mr.  PATMAN.  I  respect  the  opinion 
of  the  gentleman  from  Michigan  always, 
but  the  gentleman  who  will  enforce  this 
law,  the  War  Food  Administrator,  Mr. 
Jones,  has  given  consideration  to  section 
3  and  he  states  that  section  3  in  its  pres¬ 
ent  form,  if  included  in  the  bill,  will  prac- 
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tically  destroy  the  support  price  program. 
Carrying  forward  the  support  price  pro¬ 
gram  will  involve  some  losses. 

Mr.  WOLCOTT.  Of  course,  it  is  per¬ 
fectly  absurd  for  the  War  Food  Ad¬ 
ministrator  to  take  that  attitude  or  for 
his  attorneys  to  give  an  opinion  to  that 
effect  in  view  of  the  expressed  mandate 
of  section  3. 

Mr.  PATMAN.  He  is  a  mighty  good 
lawyer  himself. 

The  CHAIRMAN.,  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  myself  7  minutes. 

(Mr.  BROWN  of  Georgia  asked  and  was 
given  permission  to  revise  and  extend  his 
own  remarks  in  the  Record.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  this  bill  contains  four  sections. 
Section  1  provides  that  an  appraisal  of 
the  assets  of  the  Commodity  Credit  Cor¬ 
poration  sh^ll  be  made  annually  on  the 
30th  day  of  June  instead  of  on  the  1st  day 
of  January  as  heretofore,  the  30th  day  of 
June  being  the  last  day  of  the  fiscal  year. 
The  basis  for  the  appraisal  is  cost  at 
time  of  appraisal,  or  the  average  market 
price  during  the  last  month  of  the  fiscal 
year,  whichever  is  lower. 

Section  2  extends  the  life  of  the  Corpo¬ 
ration  to  the  30th  day  of  June  1945. 
Section  2  also  provides  for  an  audit  of  the 
capital-fund  operations  of  the  Corpora¬ 
tion  by  the  General  Accounting  Office  an¬ 
nually.  , 

Section  3  deals  with  subsidies,  and  is 
quite  controversial.  I  shall  refer  to  this 
later  on. 

Section  4' gives  the  Commodity  Credit 
Corporation  authority  to  sell  perishable 
fruits  and  vegetables  owned  and  con¬ 
trolled  by  it  below  cost  when  there  is  a 
likelihood  of  deterioration. 

Sections  1,  2,  and  4  are  not  controver¬ 
sial  and  are  desirable  to  evei’yone. 

Mr.  Chairman,  the  vast  sums  of  money 
provided  the  Army  and  Navy  in  the  past 
_  few  years  have  given  us  the  best  fed,  the 
best  clothed,  and  the  best  trained  armed 
forces  in  the  world.  We  are  on  the  of¬ 
fensive  in  every  theater  and  on  all  fronts. 
Our  loyal,  patriotic,  and  alert  leaders 
and  fighting  forces  are  thinking  of-  but 
one  thing,  and  that  is  to  win  this  war  and 
win  it  as  quickly  as  possible. 

Our  war  front  is  almost  perfect.  No 
one  dares  to  criticize  our  great  leaders 
and  our  fighting  boys.  They  have  been 
so  successful  and  their  mistakes  are  so 
few  that  even  the  enemy  is  withdrawing 
and  shortening  its  lines  in  every  theater. 

The  home  front  is  not  what  we  desire. 
The  American  people  generally  are 
against  regimentation,  but  we  must  real¬ 
ize  that  we  cannot  have  the  same  free¬ 
dom  in  business  in  time  of  war  that  we 
have  in  peacetime.  We  must  realize  that 
we  will  suffer  hardships  and  will  have 
to  be  denied  many  things  that  are'  es¬ 
sential  to  the  war  effort.  We  must  be 
brought  to  the  realization  that  security 
comes  before  prosperity. 

The  O.  P.  A.  and  W.  P.  B.  have  irri¬ 
tated  a  lot  of  people  of  this  country  by  so 
much  ‘‘red  tape”  and  unnecessary  regu¬ 
lations  and  ceilings,  but  no  one  desires 
inflation.  The  American  people  do  not 
desire  to  see  the  purchasing  power  of 


their  dollar  reduced  in  value  to  25  cents, 
as  it  was  following  World  War  No.  1. 

While  the  home  front  is  not  what  it 
should  be,  let  us  take  a  look  at  the  home 
front  10  years  ago,  when  our  merchants 
were  going  into  bankruptcy  all  over  the 
country,  ^  banks  were  breaking  every¬ 
where,  industry  was  paralyzed,  and 
farmers  were  piling  up  surplus  after  sur¬ 
plus  and  headed  for  financial  ruin. 
Bread  lines  formed  in  every 'town  and 
city  of  this  great  country,  with  thou¬ 
sands  and  thousands  of  men  in  the  lines 
begging  for  bread.  You  know  what  is  in 
the  heart  and  mind  of  a  father  when  he 
knows  that  his  helpless  wife  and  starv¬ 
ing  child  are  suffering  for  something  to 
eat.  Something  had  to  be  done  and  done 
theh  to  save  America.  Do  you  know  of 
anybody  suffering  for  something  to  eat  or 
something  to  wear  today? 

When  Congress  met  in  1933  in  this 
Chamber  it  was  necessary,  in  order  to 
save  America,  to  pass  some  legislation 
to  benefit  ail  groups  in  every  section  of 
this  great  country.  It  is  very  difficult 
sometimes  to  pass  a  general  law  to  foster 
the  interests  of  certain  sections  of  this 
country  without  crippling  the  struggling 
energies  of  other  sections,  so  it  was  nec¬ 
essary  to  pass  a  series  of  laws  to  benefit 
all  and  save  the  country.  Some  of  them 
worked  well  and  some  did  not.  Two  of 
the  most  outstanding  achievements  ever 
passed  by  an  American  Congress  were  the 
law  guaranteeing  bank  deposits  and  the 
law  creating  the  Commodity  Credit  Cor¬ 
poration.  The  first  law  helped  every¬ 
body.  The  banking  law  has  restored  the 
confidence  of  our  people  in  the  local 
lending  institutions.  That  saved  the 
people.  Not  a  depositor  has  lost  a  dime 
in  the  banks  of  America  since  the  year 
1933. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  myself  5  additional  minutes. 

The  Commodity  Credit  Corporation 
was  organized  to  stabilize  the  prices  of 
agricultural  products.  It  came  to  the 
rescue  of  the  American  farmer  at  a  time 
when  he  had  no  avenue  of  escape.  In 
this  fashion, -it  loaned  to  him  money  so‘ 
that  he  could  hold  his  surplus  crops  off 
the  market  and  sell  them  in  an  orderly 
way.  It  has  saved  thousands  and  thou¬ 
sands  of  farms  of  this  country. 

The  American  farmer  is  appreciative 
of  his  Government  coming  to  his  rescue 
when  he  was  helpless.  He  has  shown 
his  gratitude  by  paying  in  full  these 
loans  plus  the  interest.  He  has,  shown 
further  appreciation  when  the  great 
Government  called  upon  him  to  produce, 
produce,  and  produce  more  crops  to  feed 
our  armed  forces  and  the  civilian  popu¬ 
lation  by  responding  to  this  request 
wholeheartedly. 

A  few  days  ago  the  United  States  De¬ 
partment  of  Agriculture  issued  another 
chapter  in  the  amazing  war  record  of 
American  farmers.  It  showed  that  de¬ 
spite*  the  greatest  difficulties — shortages 
of  man  and  machine  power,  floods  in  the 
spring  and  drought  in  midsummer — de¬ 
spite  these  the  farmers  have  produced 
this  year  another  wartime  record  vol¬ 
ume  of  crops  and  livestock — more  than 


3,000,000,000  bushels  of  corn  and  1,500,- 
000,000  bushels  of  other  feed  grains,  more 
than  835,000,000  bushels  of  wheat,  more 
than  200,000,000  bushels  of  soybeans, 
more  than  2,600,000,000  pounds  of  pea- 
'nuts.  The  farmers  produced  this  year 
more  than  118,000,000,000  pounds  of  milk, 
more  than  4,500,000,000  dozens  of  eggs, 
more  than  125,000,000  hogs,  and  they 
marketed  the  largest  number  of  cattle  in 
the  Nation’s  history. 

This  record  production  of  food  sur¬ 
passes  that  of  last  year,  which  itself  was 
a  record.  The  basis  for  this  war  produc¬ 
tion  lies,  to  some  extent,  in  nearly  10 
years  of  agricultural  adjustment  pro¬ 
grams  designed'  to  bring  order  out  of 
chaos  which  had  previously  existed  in 
our  agricultural  economy. 

Commodity  Credit  Corporation  has 
been  in  the  forefront  of  these  develop¬ 
ments  and  achievements  during  the  last 
10  years.  This  corporation  was  organ¬ 
ized  in  1933,  at  a  time  when  the  national 
economy  was  burdened  with  great  sur¬ 
pluses  of  farm  products.  The  prices  the 
farmers  were  getting  for  their  crops  and 
livestock  were  at  bankruptcy  levels.  The 
gross  farm  income  in  1932  was  less  than 
$6,000,000,000.  This  was  the  smallest  for 
which  the  Department  of  Agriculture  has 
any  records  running  back  to  1910.  In 
the  following  year — in  1933 — the  gross 
farm  income  increased  to  nearly  $7,- 
000,000,000;  but  by  1937  the  gross  income 
had  increased  to  more  than  $11,000,- 
000,000.  Last  year  it  was  more  than 
$18,000,000,000. 

During  all  of  this  period  of  economic 
improvement,  the  Commodity  Credit 
Corporation  was  actively  engaged  in 
making  loans  to  farmers  on  their  sur¬ 
plus  crops  of  cotton,  corn,  wheat,  and 
tobacco — helping  to  support  the  prices 
of  these  commodities  by  lessening  the 
burden  of  supplies  upon  the  markets. 
The  large  quantity  of  corn — nearly 
300,000,000  bushels — put  under  loan  in 
1933-34  was  an  invaluable  reservoir  of 
supplies  needed  during  the  drought  years 
of  1934  and  1936.  In  1933  a'nd  1934  more 
than  6,500,000  bales  of  cotton  were  put 
under  loan — action  which  importantly 
relieved  the  markets  of  the  heavy  weight 
of  cotton  surpluses.  Large  quantities  of 
dark  tobacco  were  also  put  under  loan 
during  this  period. 

These  loan  programs  were  really  the 
beginning  of  our  modern  ever-normal 
granary  designed  to  accumulate  stir- 
pluses  of  food,  feed,  and  fibers  during 
years  of  excess  production  for  use  in  later 
years  when  weather  and  other  conditions 
should  reduce  the  production  below  cur¬ 
rent  needs.  » 

The  Commodity  Credit  Corporation 
was  authorized  to  make  loans  on  all  agri¬ 
cultural  commodities,  but  the  Corpora¬ 
tion  was  specifically  directed  to  offer 
loans  on  wheat,  corn,  and  cotton  to  pro¬ 
ducers  cooperating  in  adjustment  and 
conservation  programs  when  supplies  of 
these  commodities  should  rise  above  or 
prices  fall  below  specified  levels,  the  rate 
of  loan  to  be  between  52  and  75  percent 
of  the  parity  price  of  the  product. 

In  1941  the  Secretary  of  Agriculture 
was  directed  by  Congress  to  make  loans 
on  1941  crops  of  the  five  basic  commodi-: 
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ties — cotton,  corn,  wheat,  tobacco,  and 
rice — at  85  percent  of  parity  to  produc¬ 
ers.  Peanuts  were  later  added  as  a  basic 
commodity,  and  the  authority  to  make 
loans  at  85  percent  of  parity  was  ex¬ 
tended  through  the  crop  year  1946.  As 
for  nonbasic  crops,  the  Secretary  was  di¬ 
rected  in  separate  legislation  to  support 
a  price  of  not  less  than  85  percent  of 
parity  or  a  comparable  price — whenever 
the  Secretary  of  Agriculture  should  an¬ 
nounce  the  need  to  increase  the  produc¬ 
tion  of  such  commodities  during  the  ex¬ 
isting  war  emergency. 

In  October  last  year  Congress  in¬ 
creased  the  loan  rates  to  90  percent  of 
parity  unless  the  President  should  deter¬ 
mine  that  loans  on  basic  crops  at  rates 
previously  fixed  were  necessary  to  pre¬ 
vent  an  increase  in  the  cost  of  feed  for 
livestock  and  poultry  and  to  aid  in  the 
effective  prosecution  of  the  war.  Loan 
rates  on  cotton,  tobacco,  and  rice  were 
raised  to  90  percent  of  parity  and  rates 
on  corn  and  wheat  were  maintained  at 
85  percent  of  parity.  The  same  law  also 
provided  for  the  making  of  loans  by  the 
Commodity  Credit  Corporation  on  basic 
crops  for  a  period  of  2  years  after  the 
war. 

From  1933  through  1941  the  Corpora¬ 
tion  had  made  approximately  $2,000,- 
000,000  of  loans  to  farmers  on  a  long  list 
of  commodities  which  included  feed 
grains,  naval  stores,  bread  grains,  cotton, 
wool,  peanuts  and  other  products.  Its 
realized  losses  through  March  31,  1942, 
on  this  volume  of  business  totaled  a  little 
more  than  $21,000,000,  or  approximately 
1  percent.  As  I  have  indicated,  the 
gross  farm  income  had  been  less  than 
$6,000,000,000  in  1932,  the  gross  income 
in  1942  was  more  than  $18,000,000,000. 

Until  2  years  ago  the  Commodity  Cred¬ 
it  Corporation  was  engaged  almost  ex¬ 
clusively  in  making  loans  to  farmers. 
But  just  as  it  has  been  necessary  to  con¬ 
vert  our  industrial  plant  to  the  making 
of  munitions,  it  has  been  necessary  to 
convert  our  agricultural  plant  to  the  pro¬ 
duction  of  commodities  in  quantity  and 
in  kind  needed  for  the  war  against  the 
Axis.  As  a  part  of  the  program  to  in¬ 
crease  the  production  of  feed,  food,  and 
fibers  during  this  war  period,  the  De¬ 
partment  of  Agriculture  made  a  com¬ 
mitment  to  farmers  that  the  prices  of 
specified  commodities  would  be  sup¬ 
ported  by  means  of  loans  and  purchases. 
The  principal  objective  was  to  increase 
the  production  of  vegetable  oils,  dairy 
products,  poultry  products,  and  meats. 

Stimulated  by  the  imperative  war  need 
for  increased  farm  production  and  aided 
by  exceptionally  favorable  weather  for 
planting,  cultivating  and  harvesting 
crops,  our  farmers  produced  and  mar¬ 
keted  in  1942  the  greatest  volume  of 
agricultural  products  in  the  Nation’s  his¬ 
tory.  This  large  volume  of  production 
met  the  increasing  military  require¬ 
ments  here  and'  abroad  and  made  pos¬ 
sible  for  civilians  at  home  to  have  ade¬ 
quate  nutrition.  Loans  to  farmers  to¬ 
taled  a  little  more  than  $800,000,000  dur¬ 
ing  1942-43  fiscal  year,  as  compared  with 
$626,000,000  in  1941-42.  Loans  to  farm¬ 
ers  during  the  past  year  were  larger, 
principally  because  of  the  larger  quanti¬ 
ties  of  wheat  and  cotton  put  under  loan, 


and  because  of  an  increase  in  loan  rates. 
Loans  on  corn  were  smaller  than  in 
1942  since  market  prices  were  higher 
than  the  loan  values.  Other  commodi¬ 
ties  on  which  the  Corporation  made 
loans  during  the  last  fiscal  year  included 
barley,  fiber  flax,  flaxseed,  grain  sor¬ 
ghums,  linseed  oil,  olive  oil,  rosin,  soy¬ 
beans,  and  turpentine. 

In  addition,  the  purchases  of  commod¬ 
ities  by  the  Corporation  totaled  approxi¬ 
mately  $2,700,000,000  as  contrasted  with 
less  than  $1,000,000,000  the  preceding 
year.  About  $1,500,000,000  of  these  pur¬ 
chases  were  for  lend-lease  account,  as 
compared  with  $900,000,000  on  this  ac¬ 
count  in  1941-42.  The  remainder  of 
purchases  consisted  principally  of  oil 
crops,  tobacco,  naval  stores,  cotton  lin- 
ters,  wool,  sugar,  and  other  commodities. 
Large  quantities  of  foreign-produeed 
agricultural  commodities  were  bought  to 
supplement  domestic  supplies  for  civil¬ 
ians  and  war  uses.  These  included  cof¬ 
fee,  sugar,  tea,  cocoa,  flax,  fats  and  oils, 
and  other  commodities  to  be  brought 
into  the  United  States  or  held  in  foreign 
countries  under  wartime  control  pro¬ 
grams. 

Corporation  sales  of  commodities  dur¬ 
ing  1942-43  totaled  $2,800,000,000  as 
compared  with  $1,000,000,000  the  pre¬ 
ceding  year.  These  sales  included  both 
domestic  and  foreign  commodities  which 
had  been  purchased  for  lend-lease  ac¬ 
count  and  for  civilian  and  military  uses. 
Large  quantities  of  tobacco  were  sold  in 
connection  with  a  program  designed 
to  maintain  the  foreign  market  for 
United  States  tobacco.  Considerable 
cotton  the  Corporation  had  acquired  un¬ 
der  nonrecourse  provisions  of  loans  to 
farmers  during  preceding  years  was  sold 
without  loss  for  lend-lease  account.  A 
large  tonnage  of  wheat  and  corn  simi¬ 
larly  acquired  was  sold  below  cost  to 
stimulate  the  wartime  production  of 
meats,  milk,  and  eggs.  Substantial 
quantities  of  wheat  and  corn  were  sold 
for  the  manufacture  of  industrial  alco¬ 
hol  for  war  uses. 

I  have  addressed  the  Congress  upon 
several  occasions  in  the  past  regarding 
the  detailed  operations  of  the  Commod¬ 
ity  Credit  Corporation  and  the  part  it 
has  played  in  helping  to  improve  the 
economic  situation  of  our  farmers;  of 
the  stabilizing  effect  of  the  loan  pro¬ 
grams  on  cotton,  corn,  wheat,  tobacco, 
and  other  commodities;  and  of  the  re¬ 
sultant  benefits  to  producers.  Since 
1933,  the  Corporation  has  lent  farmers 
more  than  $3,500,000,000.  Most  of  this 
sum  has  been  repaid  with  interest,  the 
remainder  being  represented  by  commod¬ 
ities  turned  over  to  the  Corporation  in 
satisfaction  of  loans. 

The  loans  to  cotton  growers  alone  dur¬ 
ing  this  period  have  totaled  nearly 
$1,500,000,000,  of  which  only  $230,000,000 
was  outstanding  on  June  30  last.  The 
loans  to  the  wheat  growers  totaled  more 
than  $1,000,000,000  of  which  only  one 
hundred  ami  sixty-one  million  was  out¬ 
standing  on  June  30.  The  loans  to  pro¬ 
ducers  of  corn  totaled  $668,000,000,  of 
which  only  sixty-seven  million  was  out¬ 
standing  on  June  30,  and  practically 
all  of  which  has  been  paid  off  by  now. 


Of  the  total  of  more  than  $3,500,000,000 
for  all  commodities,  only  four  hundred 
and  eighty  million  was  outstanding  on 
June  30,  but,  of  course,  this  sum  will  now 
increase  as  the  1943  crops  go  under  loan 
at  the  85  and  90  percent  of  parity  as 
prescribed  by  Congress. 

Several  years  ago  when  we  had  up  a 
bill  in  this  Chamber  to  extend  the  life 
of  the  Commodity  Credit  Corporation, 
quite  an  attack  was  made  on  loans  to  the 
cotton  farmer.  At  that  time  the  Cor¬ 
poration  had  a  loss  of  nearly  $200,000,- 
000  on  cotton,  and  no  loss  then  on  corn 
or  wheat.  I  remember  then  making  the 
statement  on  this  floor  that  cotton  did 
not  deteriorate,  that  in  the  course  of  a 
few  years  the  Government,  instead  of 
losing  on  cotton,  would  make  a  profit. 
Since  then  on  Government-owned  cotton 
sold  by  the  Corporation,  the  Corpora¬ 
tion  realized  a  profit  of  $50,000,000;  and, 
at  the  present  price,  on  the  3,200,000 
bales  of  cotton  to  which  the  Government 
has  title,  the  Commodity  Credit  Corpora¬ 
tion  now  has  a  profit  of  approximately 
$30  a  bale  or  $96,000,000  ^f  the  cotton 
were  sold  today.  The  total' profit  on  the 
cotton  sold  by  the  Corporation  and  on 
the  present  Government-owned  cotton 
amounts  to  approximately  $146,000,000. 
The  Government  has  lost  on  corn  and 
wheat  in  the  last  couple  of  years. 

The  Corporation  is  buying  and  selling 
a  large  part  of  the  soybean  crop,  and 
all  of  the  record  crop  of  peanuts  pro¬ 
duced  this  year.  Part  of  the  peanut 
crop  is  being  sold  at  a  loss  to  the  proces¬ 
sors  of  vegetable  oils,  and  part  at  a  profit 
to  the  sellers  of  peanuts  used  in  the 
manufacture  of  other  edible  products. 
The  Corporation  is  buying  this  season 
more  than  300,000.000  pounds  of  tobacco 
for  sale  to  Great  Britain,  a  continuance 
of  the  program  to  maintain  the  foreign 
market  for  United  States  tobacco.  It  has 
bought  a  large  part  of  the  1943  wool 
clip — more  than  200,000,000  pounds — 
for  sale  at  prices  designed  to  maintain 
the  production  of  wool. 

Since  July  1  of  this  year  the  Corpora¬ 
tion  has  sold  more  than  160,000,000 
bushels  of  feed  wheat  at  prices  designed 
to  maintain  the  production^  dairy  and 
poultry  products  at  high  wartime  levels. 
It  is  importing  feed  grains  from  Canada 
and  Argentina  to  supplement  the  dimin¬ 
ished  feed  supply  for  livestock  feeding. 
It  is  importing  both  vegetable  and  ani¬ 
mal  high-protein  byproduct  feed  for  live¬ 
stock  production.  It  is  importing  fats 
and  oils  to  supplement  our  own  produc¬ 
tion  of  these  commodities  and  to  make 
possible  increased  exports  to  our  allies. 

In  1942  the  gross  farm  income  for  all 
agricultural  products  totaled  $18,628,- 
000,000,  as  contrasted  with  thirteen  bil¬ 
lion  eight  hundred  and  forty-eight  mil¬ 
lion  in  1941.  But  this  year — largely  be¬ 
cause  of  the  price-support  programs  of 
the  War  Food  Administration — the  gross 
will  be  approximately  $22,000,000,000. 

Last  Thursday  the  Nation  celebrated 
Armistice  Day  by  working  in  the  muni¬ 
tions  plants,  the  shipyards,  and  the  air¬ 
plane  factories  turnihg  out  the  imple¬ 
ments  needed  to  end  this  war  and  pro¬ 
duce  another  Armistice  Day  later  on.  It 
was  altogether  fitting,  I  believe,  that  the 
War  Food  Administrator,  Marvin  Jones, 
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should  also  announce  on  Armistice  Day 
the  production  goals  which  farmers  re¬ 
ported  they  would  strive  to  reach  in 
1944.  These  goals  add  up  to  380,000,000 
acres  of  crops,  as  contrasted  with 
364,000,000  acres  in  1943  and  with 
354,000,000  in  1942.  Increases  were  in¬ 
dicated  in  acreages  of  food  and  feed 
grains  above  the  acreages  planted  this 
year,  in  oil  and  fiber  crops,  in  sugar 
crops,  in  vegetables,  and  in  other  crops 
such  as  dried  beans,  dried  peas,  and 
tobacco. 

On  top  of  the  splendid  record  they  have 
made  this  year,  our  farmers  are  eager  to 
produce  in  1944  a  still  larger  volume  of 
food,  feed,  and  fibers.  I  believe  it  un¬ 
fortunate,  therefore,  that  the  War  Pood 
Administrator  has  been  unable  to  an¬ 
nounce  the  price  levels  at  which  the 
various  agricultural  products  will  be  sup¬ 
ported  in  1944.  Of  course,  the  loan  pro¬ 
grams  are  mandatory,  but  there  are 
necessities  beyond  the  loan  programs  if 
the  *1944  production  goals  are  to  be 
achieved. 

These  necessities  include  the  financing 
and  handling  of  the  commodities  for 
which  price  supports  must  be  established 
at  higher  levels  than  in  1943  in  order  to 
offset  the  increased  cost  of  farm  produc¬ 
tion.  Farmers  look  to  the  Commodity 
Credit  Corporation  for  this  protection, 
as  they  have  come  to  respect  and  depend 
upon  that  agency  through  the  years  of 
recovery  from  the  depression  of  the  early 
1930’s,  and  as  they  do  now  in  this  time 
of  war  emergency.  The  uncertainty 
that  now  surrounds  the  continuance  of 
the  Commodity  Credit  Corporation  al¬ 
ready  is  having  a  hampering  effect  upon 
our  war-food  production  program.  It 
is  incumbent  upon  us  to  remove  that 
uncertainty — to  assure  farmers  that 
they  will  have  the  fullest  measure  of 
physical  and  economic  assistance  from 
both  the  legislative  and  administrative 
branches  of  the  Government.  With  this 
assurance,  and  if  they  can  get  more  labor 
and  the  machine  power  and  other  phys¬ 
ical  equipment  needed  to  do  the  job,  our 
farmers  will  set  a  new  high  mark  of 
achievement  in  1944. 

Mr.  Chairman,  it  is  both  necessary  and 
desirable  to  continue  support  prices  to 
aid  the  farmer  so  that  he  can  obtain  suf¬ 
ficient  production  to  feed  our  great 
armed  forces  and  our  civilian  people. 
Subsidies  to  roll  back  prices  are  uneco¬ 
nomical,  and  somewhat  inflationary. 
Such  subsidies  do  not  bring  about  more 
production.  Abundant  production  with 
reasonable  prices  is  anti-inflationary  in 
character. 

This  bill  does  away  with  such  types  of- 
subsidies  but  it  gives  the  right  to  extend 
the  support  prices  so  the  farmer  can 
produce  to  save  America  and  the  Allies. 
It  also  does  not  interfere  with  the  loan 
features  under  existing  law. 

I  shall  support  this  bill.  Section  3  is 
the  only  controversial  section  in  the  bill, 
but  regardless  of  what  becomes  of  sec¬ 
tion  3  I  want  the  life  of  the  Commodity 
Credit  Corporation  extended  beyond  De¬ 
cember  31  of  this  year.  To  do  away  with 
the  only  vehicle  which  came  to  the  rescue 
of  the  great  farming  class  of  this  country 
would  be  detrimental  to  three-fourths  of 
our  farmers  who  feed  us  all. 


Mr.  Chairman,  a  great  deal  has  been 
said  about  the  exceptions  that  have  been 
made  in  the  case  of  domestic  vegetable 
oils  in  section  3.  I  have  this  to  say.  It 
is  necessary  to  have  price  supports  on 
oilseeds  in  order  to  obtain  the  necessary 
production.  In  the  case  of  peanuts,  for 
example,  this  was  an  edible  crop  be¬ 
fore  the  war.  The  sudden  shortage  of 
fats  and  oils  made  it  necessary  to  ex¬ 
pand  the  peanut  crop  for  oil  purposes. 
This  commodity  is  an  extremely  high- 
cost  source  of  oil.  Consequently,  it 
could  not  compete  with  other  fats  and 
oils  without  a  type  of  subsidy.  It  is  con¬ 
tended  that  the  only  alternative  was 
to  permit  competing  oils  to  advance  to 
the  peanut-cost  level  which  would  have 
entailed  a  much -greater  cost  than  the 
subsidy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  again  ex¬ 
pired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  myself  3  additional  minutes. 

Mr.  Chairman,  I  do  not  want  the 
American  people  to  be  misled  by  how 
much  this  type  of  subsidy  will  benefit  the 
consumer.  When  you  know  that  each 
consumer  will  be  benefited  by  approxi¬ 
mately  83  cents  per  month,  it  is  very  little 
aid. 

Mr.  Bowles,  the  O.  P.  A.  Administrator, 
announced  that  if  this  bill  passed  milk 
would  go  up  1  cent  a  quart.  Now,  how 
much  would  that  cost  the  consumers? 
Based  on  the  estimate -  that  an  individ¬ 
ual  uses  only  15  quarts  of  milk  per  month, 
this  cost  would  be  15  cents  a  month  to  a 
consumer.  Is  that  a  heavy  burden  on 
anyone?  Now,  the  main  thing  at  issue, 
and  let  us  be  frank  about  it,  is  whether 
the  consumers  shall  pay  the  entire  cost 
of  their  food  bill  out  of  their  current  in¬ 
comes  in  the  form  of  slightly  higher 
prices'  amounting  to  83  cents  monthly 
per  capita  for  some  commodities,  or 
whether  part  of  the  food  bill  is  to  be  paid 
for  with  borrowed  money  and  added  to 
the  public  debt  to  be  paid  by  our  return¬ 
ing  soldiers  and  their  children.  The  is¬ 
sue  is  simple.  The  subsidies  to  the  con¬ 
sumer  so  far  amount  to  so  little,  83  cents 
a  month,  and  if  Mr.  Bowles  has  to  in¬ 
crease  the  ceiling  1  cent  a  quart  on  milk, 
on  15  quarts,  the  average  amount  con¬ 
sumed  by  the  average  consumer  per 
month,  then  his  milk  bill  will  be  in¬ 
creased  by  only  15  cents. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  I  yield  to  the 
gentleman  from  Pennsylvania  [Mr. 
Wright]  such  time  as  he  may  desire. 

Mr.  WRIGHT.  I  wish  to  commend  the 
gentleman  who  acted  as  Chairman  in 
charge  of  the  bill  on  this  side  for  his  ex¬ 
treme  fairness  in  yielding  and  giving  time 
to  those  who  disagree  with  him  to  some 
extent  on  the  subsidy  question.  I  think 
the  record  should  show  his  kindness  and 
consideration  in  that  respect. 

Mr.  PATMAN.  I  desire  to  make  the 
same  statement  and  agree  with  the  gen¬ 
tleman  from  Pennsylvania  [Mr.  Wright]. 
The  gentleman  in  charge  of  the  bill  has 
been  very  fair  and  it  is  appreciated  very 
much. 

Mr.  ZIMMERMAN.  Will  the  gentle¬ 
man  yield? 


Mr.  BROWN  of  Georgia.  I  yield. 

Mr.  ZIMMERMAN.  In  view  of  the 
statements  made  by  the  gentleman  from 
Louisiana,  the  gentleman  from  Texas, 
and  the  gentleman  from  Michigan,  as  to 
the  provisions  in  this  bill  to  continue 
support  prices  for  the  production  of 
food,  it  seems  to  me  that  that  vital  ques¬ 
tion  ought  to  be  fully  discussed  before 
we  vote  on  this  bill,  because  if  we  pass 
any  legislation  here,  Mr.  Chairman,  that 
will  prevent  the  War  Food  Administrator 
from  producing  the  necessary  food  that 
this  Nation  is  going  to  need,  the  Ameri¬ 
can  people  will  never  forgive  us  and  we 
will  be  held  responsible.  Therefore,  I 
hope  that  this  provision  of  the  bill  will 
be  discussed  and  explained  so  that  there 
will  not  be  a  question  or  doubt  in  the 
minds  of  any  Member  of  the  House.  To 
me  that  is  one  of  the  most  serious  things 
that  we  have  to  consider,  and  so  little 
has  been  said  about  it  in  this  debate. 

The  bill  is  so  written  that  you  have 
to  go  back  and  refer  to  other  provisions 
in  other  measures  in  order  to  find  out  just 
what  powers  the  War  Food  Administrator 
has,  and  I  say,  Mr.  Chairman,  it  seems  to 
me  that  a  lot  of  discussion  has  gone  on 
here  about  matters  that  are  not  of  grave 
consequence.  But  I  say  the  production 
of  food  and  the  authority  to  produce  it  is 
something  that  the  American  people  will 
hold  the  Members  of  this  body  respon¬ 
sible  for  if  we  make  a  mistake. 

Mr.  BROWN  of  Georgia.  I  yield  my¬ 
self  1  minute,  Mr.  Chairman. 

I  do  not  think  there  is  any  question 
about  section  3  permitting  the  support 
prices  to  be  carried  on.  I  do  not  think 
any  lawyer  who  reads  that  section  care¬ 
fully  can  doubt  it.  If  there  is  any  doubt 
we  will  correct  it.  Certainly  we  intended 
to  continue  support  prices.  I  made  the 
statement,  and  many  members  of  the 
committee  made  the  same  statement, 
that  section  3  of  the  bill  continues  sup¬ 
port  prices.  Now,  if  there  is  any  doubt  in 
your  mind,  read  the  majority  report  on 
this  section.  It  is  as  clear  as  it  can  be  to 
me.  If  it  does  not  carry  out  the  theory  of 
extending  support  prices  for  farmers  to 
produce  war  crops,  it  must  do  so. 

Mr.  WOLCOTT.  Will  the  gentleman 
yield. 

Mr.  BROWN  of  Georgia.  Yes. 

Mr.  WOLCOTT.  May  I  observe  fur- 
ther,  in  that  respect  that  it  might  be  a 
coincidence,  but  it  just  so  happens  that 
although  we  do  not  claim  and  nobody 
claims  at  the  present  moment,  because 
the  program  has  not  proceeded  far 
enough,  perhaps,  the  payment  of  sub¬ 
sidies  has  caused  a  curtailment  in  the 
production  of  those  commodities  upon 
which  consumer  subsidies  have  been 
paid,  it  is  self-evident  from  all  of  the 
information  which  has  been  presented 
to  us  that  it  has  in  no  manner  increased 
the  production  of  those  commodities 
upon  which  consumer  subsidies  are  paid. 

Mr.  PATMAN.  Will  the  gentleman 
yield? 

Mr.  BROWN  of  Georgia.  Yes. 

Mr.  PATMAN.  This  is  so  important 
that  I  think  a  lot  of  the  Members,  like 
the  gentleman  from  Missouri  [Mr.  Zim¬ 
merman],  are  also  honestly  trying  to  find 
out  what  the  situation  is.  I  think  we 
can-take  the  language  of  section  3  itself 
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and  very  quickly  discover.  I  concede  in 
the  first  part  of  section  3  it  says,  “no 
losses  shall  be  absorbed  except  on  pro¬ 
grams  that  are  announced  before  Octo¬ 
ber  13,  1943,”  and  lots  of  programs  were 
announced  before  that  time.  But  it  spe¬ 
cifically  says  where  they  are  even  an¬ 
nounced  before  October  13,  that  they 
shall  expire  December  31,  1943.  Now, 
this  other  proviso  which  I  think  the  gen¬ 
tleman  refers  to,  has  this  limitation  on  it. 

It  is  a  major  limitation,  that  the  support 
price  cannot  be  any  higher  than  the 
maximum  price;  or  I  will  say  it  in  another 
way,  in  the  way  that  the  bill  says,  “that 
the  maximum  price  must  be  as  high  as 
the  support  price.”  Now,  does  that 
mean  in  order  for  the  Administrator  to 
have  proper1  support  prices  he  has  got  to 
go  and  see  the  Office  of  Price  Administra¬ 
tion  and  get  them  to  agree  to  raise  the 
maximum  prices,  or  will  it  automatically 
force  the  War  Food  Administrator  to 
raise  all  prices  in  order  to  have  a  sup¬ 
port  price,  say,  in  one  section  where  it  is 
a  high-cost  area?  I  think  it  is  a  very 
material  and  important  point  and  I  hope 
that  time  is  given  to  clear  it  up. 

Mr.  ZIMMERMAN.  Will  the  gentle¬ 
man  yield? 

Mr.  BROWN  of  Georgia.  I  yield. 

Mr.  ZIMMERMAN.  The  reason  I  am 
raising  the  point  at  this  time  is  I  have 
great  respect  for  the  legal  ability  and  the 
splendid  judgment  of  my  colleague,  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  .  Likewise,  I  have  high  respect  for 
the  legal  ability  and  for  the  judgment  of 
the  War  Food  Administrator,  Judge 
Jones,  who  is  known  to  this  body.  When 
gentlemen  with  the  learning  and  abil¬ 
ity  of  the  gentleman  from  Michigan 
[Mr.  Wolcott]  and  Judge  Jones  differ  on 
this  very  important  and  vital  subject,  it* 
seems  to  me  that  we  should  proceed 
cautiously  until  we  settle,  if  possible,  this 
highly  important  issue. 

Mr.  PATMAN.  Would  the  gentleman 
from  Michigan  [Mr.  Wolcott]  be  willing 
to  accept  an  amendment  that  will  make 
plain  what  he  said  on  the  floor  in  regard 
to  this  question,  in  plain  language,  with¬ 
out  reference  to  any  laws? 

Mr.  WOLCOTT.  I  would  want  to  see 
the  amendment. 

Mr.  PATMAN.  I  mean,  it  will  make 
it  clearer. 

Mr.  WOLCOTT.  I  have  been  offered 
by  the  War  Food  Administration,  a  so- 
called  clarifying  amendment,  which 
would  nullify  the  clear  intent  of  Con¬ 
gress  with  respect  to  section  3.  So  the 
gentleman  will  parSon  me  if  I  do  not  ac¬ 
cept  any  pigs  in  pokes. 

Mr.  PATMAN.  No.  I  am  asking  the 
gentleman  to  write  the  amendment  like 
his  speech  reads.  In  other  words,  take 
a  part  of  his  speech. 

Mr.  WOLCOTT.  I  think  the  language 
of  the  amendment  is  just  about  as  clear 
as  it  can  be  made.  I  have  no  objection 
whatsoever  and  I  do  not  think  anyone 
“else  on  the  committee  or  in  this  House 
should  have  any  objection  to  any  amend¬ 
ment  which  will  clarify  any  ambiguities 
in  the  bill.  I  have  had  this  sugar  propo¬ 
sition  put  up  to  me,  as  well  as  several 
others.  I  think  the  sugar  men  are  very 
well  satisfied  now  that  there  is  no  pro¬ 
hibition  in  here  against  any  sugar  pro¬ 


gram.  When  you  start  clarifying  more 
or  less  general  statements  to  meet  spe¬ 
cific  problems,  then  the  gentleman  knows 
as  well  as  I  do  what  happens.  We  are 
legislating  policies,  nor  particular,  spe¬ 
cific  questions.  We  are  trying  to  lay  out 
a  wise  policy,  and  we  have  to  rely  upon 
judicious  and  courageous  administration 
of  these  laws.  We  cannot  administer 
them,  of  course. 

Judge  Jones  is  a  good  lawyer,  a  splen¬ 
did  gentleman,  an  honest,  patriotic  citi¬ 
zen,  and  public  servant.  He  knows  as  a 
lawyer  and  a  judge,  that  he  can  readily 
determine  the  intent  of  Congress  by 
reading  what  all  courts  read  when  they 
are  confronted  with  a  question  of  legis¬ 
lative  intent,  namely,  the  committee  re¬ 
port.  If  Judge  Jones  will  read  the  com¬ 
mittee  report,  it  perhaps  is  made  more 
definite  in  the  committee  report  than  it 
is  in  the  language  itself,  that  we  intend 
in  no  manner  whatsoever  to  interfere 
with  any  of  the  legitimate  programs  of 
the  Commodity  Credit  Corporation  or  of 
the  other  agencies  of  the  Government 
which  have  to  do  with  the  production, 
processing,  and  distribution  of  food. 

Mr.  PATMAN.  Will  the  gentleman 
yield. 

'  Mr.  WOLCOTT.  Yes,  I  yield. 

Mr.  PATMAN.  The  gentleman  is  a 
good  lawyer  and  I  know  it  and  I  do  not 
believe  he  will  contend  that  the  interpre¬ 
tation  placed  upon  this  bill  by  the  com¬ 
mittee  or  any  of  the  members  of  the 
committee  will  be  used  as  a  basis  for  the 
decision  of  a  court,  if  it  contradicts  the 
plain,  unmistakable  language  in  the 
amendment  or  section. 

Mr.  WOOLCOTT.  I  may  say  to  the 
gentleman  that  unless  there  is  specific 
contradictory  language  in  the  act  itself, 
the  courts  arq  bound  to  accept  the  in¬ 
terpretation  of  the  Committee  Report. 
I  say  that  the  language  of  the  bill,  al¬ 
though  in  general  terms,  establishing  a 
general  policy,  is  not  contradictory  to 
that.  In  fact,  the  Committee  Report 
substantiates  the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  5  minutes  to  the  gentleman 
from  California  [Mr.  KolifieldL 

Mr.  HOLIFIELD.  Mr.  Chairman,  I 
have  listened  with  a  great  deal  of  interest 
to  the  debate  on  this  subject  yesterday 
and  today.  Last  night  I  listened  to  the 
gentleman  from  Washington  [Mr. 
Horan]  on  the  radio.  He  made  a  fine, 
statesmanlike  speech,  and  I  want  to  com¬ 
mend  him  for  i,t.  I  also  listened  to  the 
gentleman  from  New  Mexico  [Mr. 
Anderson]  today  in  his  able  presenta¬ 
tion.  Like  Agrippa  said,  “Almost  thou 
persuadest  me  to  be  a  Christian.” 

The  charge  has  been  made  that  sub¬ 
sidies  are  un-American.  That  charge 
has  been  fully  and  completely  answered 
by  numerous  speakers.  Subsidies  are 
part  and  parcel  of  our  American  eco¬ 
nomic  history.  Every  tariff  law  passed 
has  been  for  the  subsidization  of  some 
segment  of  American  business.  Every 
land  grant  or  franchise  to  an  individual 
or  corporation  by  the  Government  has 
been  in  effect  a  subsidy.  Every  crop  or 
farm  loan  at  lower  than  customary  pri¬ 


vate  interest  rate  has  been  a  subsidy  at 
the  taxpayer’s  expense. 

Every  Defense  Plant  Corporation  loan 
to  American  business  for  the  purpose  of 
plant  expansion,  which  included  rapid 
amortization  clauses  or  lower-than-usual 
interest  rate  is  a  subsidy.  And  when 
the  war  is  over,  every  readjustment  of 
contract  or  plant  indebtedness  will  be  a 
further  subsidy  to  private  business  at 
the  expense  of  the  American  taxpayer. 
So  the  charge  that  subsidies  are  un- 
American  is  fallacious,  the  charge  is  un¬ 
true. 

The  charge  is  made  for  the  purpose  of 
dragging  the  red  herring  across  the  trail 
and  confusing  the  American  people. 
Those  who  make  this  charge  may  suc¬ 
ceed  in  confusing  the  people  now,  but 
when  the  price  of  living  advances  10,  15, 
or  even  25  percent  during  1944,  they  will 
not  face  a  confused  people.  They  will 
face  an  enraged  people. 

If  the  price  of  living  goes  up  10  percent 
in  1944  it  will  cost  the  people  of  the 
United  States  $15,000,000,000.  Is  there 
a  man  in  this  Congress  who  will  deny 
that  we  face  a  10  percent  rise  in  the 
cost  of  living  if  price  control  is  sabo¬ 
taged?  You  cannot  have  price  control 
without  subsidies  for  below-cost  pro¬ 
ducers  and  you  cannot  keep  the  price 
of  living  down  without  price  control. 
The  expense  of  $800,000,000  in  subsidies 
will  provide  the  farmer  a  fair  price  for 
his  products. 

No  one  will  deny  that  farm  income 
has  risen  196  percent  since  1939.  In  com¬ 
parison  nonfarm  income  has  risen  90 
percent.  The  wartime  rise  in  net  income 
of  farmers  is  not  confined  to  any  one 
type  of  farmer,  but  extends  to  all  types 
as  a  careful  study  by  the  Bureau  of  Agri¬ 
cultural  Economics  shows.  In  1939  the 
farmers  received  $4,668,000,000  for  their 
products,  and  it  is  estimated  by  the 
Bureau  of  Agricultural  Economics  that 
they  will  receive  over  $12,000,000,000  this 
year.  These  prices  are  stable  in  com¬ 
parison  with  the  price  of  wages.  If  we 
destroy  stabilization  and  lay  the  ground¬ 
work  for  a  severe  inflation,  the  farmers 
will  be. the  chief  ones  to  suffer  as  they 
were  in  1921  and  1922.  The  mortgage 
companies  will  recapture  #the  land  and 
we  will  again  burn  corn  and  wheat  for 
fuel  instead  of  coal.  Who  is  it  then  that 
opposes  the  use  of  subsidies? 

There  are  two  groups  in  this  Congress 
who  oppose  subsidies.  The  first  and 
smaller  group  is  composed  of  those  who 
are  yielding  to  the  pressure  of  profes¬ 
sional  farm  organization  leaders  who 
claim  to  represent  the  best  interests  of 
the  rank  and  file  of  American  farmers. 
I  do  not  believe  they  properly  represent 
the  best  interests  of  the  rank  and 
file  of  the  American  farmers,  because  an 
attack  on  stabilization  will  in  the  long 
run  hurt  the  farmers  the  most.  An  at¬ 
tack  on  subsidies  now  will  be  used  in  the 
post-war  era  as  a  precedent  to  deny  the 
farmer  fair  prices.  The  argument  today 
is  to  return  to  the  law  of  supply  and 
demand.  Obviously  this  argument  is 
based  on  the  extraordinary  demand  for 
farm  products  during  this  war  emer¬ 
gency.  If  you  eliminate  price  control 
during  these  times  for  agricultural  com¬ 
modities,  how  can  you  depart  from  the 
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Jaw  of  supply  and  demand  when  these 
same  commodities  become  surpluses  in 
the  post-war  era? 

The  second  group  who  oppose  sub¬ 
sidies,  I  am  convinced,  are  opposing 
them  strictly  from  a  political  standpoint. 
The  fact  that  the  Republican  Party  is 
voting  as  a  bloc  on  this  issue  is  ample 
proof  that  this  is  a  partisan  stand.  Let 
us  Democrats  be  realistic  about  this  mat¬ 
ter.  What  does  the  Republican  Party 
stand  to  gain  by  this  attack  upon  price 
control? 

A  rise  in  the  cost  of  living  through¬ 
out  our  country  will  create  great  con¬ 
fusion  and  resentment  in  the  minds  of 
the  average  consumer,  many  of  whom 
have  not  received  an  increase  in  their 
earning  power.  An  increase  in  the  cost 
of  living  will  disrupt  the  present  com¬ 
paratively  peaceful  labor  situation.  The 
wage  earners  of  this  country  will  be 
forced  to  demand  additional  wages. 
Opposition  to  this  demand  will  involve 
the  workers  in  strikes.  This  will  create 
confusion  throughout  the  Nation  and 
in  the  ensuing  confusion  the  blame  will 
be  placed  by  the  newspapers  and  radios, 
which  are  controlled  by  the  Republican 
philosophy,  on  the  Democratic  Party. 

I  want  to  make  it  very  plain  that  many 
of  us  realize  the  value  politically  to  the 
Republican  Party  in  their  furtherance  of 
this  part  of  their  plan  to  capture  polit¬ 
ical  control  of  the  Nation,  but  I  do  want 
to  appeal  to  my  fellow  Democrats  to 
support  the  subsidy  price  control  stabi¬ 
lization  plan.  It  is  the  only  way  to  pre¬ 
vent  inflation.  Remember  this  subsidy 
plan  is  not  a  plan  advanced  by  theorists 
or  economists.  Insofar  as  it  has  been 
properly  applied,  it  has  worked  in  the 
past  few  months  to  arrest  the  heretofore 
rapidly  rising  cost  of  living.  Congress 
has  directed  the  Price  Administrator, 
Chester  Bowles,  to  replace  the  profes¬ 
sors  and  economists  with  businessmen. 
This  he  has  done.  Thirty-eight  out  of 
the  top  forty-four  executives  in  the  O.  P. 
A.  have  been  drawn  from  the  most  repre¬ 
sentative  businesses  in  America — men 
whose  experience  has  been  with  nation¬ 
ally-known  firms  such  as  Armour  &  Co., 
great  department  stores  such  as  Macy’s 
and  Wanamakers,  men  who  have  had 
years  of  food  experience  with  General 
Poods,  Inc.,  and  so  forth.  These  men  all 
agree  that  subsidies  are  necessary  to  con¬ 
trol  the  price  of  living.  They  look  upon 
this  method  as  the  only  way  to  stabilize 
the  fact-yielding  line.  When  you  vote 
against  subsidies  you  are  not  voting 
against  theorists.  You  are  voting  against 
the  cold  analytical  conclusions  of  rep¬ 
resentative  businessmen  from  the  larg¬ 
est  business  firms  in  America.  An  in¬ 
vestment  of  $800,000,000  is  a  good  busi¬ 
nessman’s  bargain,  as  Chester  Bowles 
recently  said.  It  will  prevent  at  this 
time  a  10  percent  rise  in  the  cost  of  living 
which  will  cost  the  American  people  $15,- 
000.000,000. 

(Mr.  HOLIFIELD  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  2  minutes  to  the  gentleman 
from  Wisconsin  [Mr.  DilwegI. 

Mr.  DILWEG.  Mr.  Chairman,  I  should 
like  to  have  the  gentleman  from  Michi¬ 


gan  answer  the  question  propounded  by 
the  gentleman  from  Texas  [Mr.  Patman] 
when  he  asked  him  whether  or  not  the 
support  price  paid  to  a  part  of  a  general 
field  would  affect  the  maximum  price  of 
the  entire  field? 

Mr.  WOLCOTT.  With  respect  to 
sugar? 

Mr.  DILWEG.  Yes;  I  think  that  is  a 
good  example. 

.  Mr.  WOLCOTT.  All  right;  let  us  take 
sugar.  I  do  not  want  to  get  into  a  con¬ 
fusion  of  figures,  but  I  understand  that 
the  sugar  produced  domestically  in  con¬ 
tinental  United  States  amounts  to  29  per¬ 
cent  of  the  sugar  we  consume  and  that 
this  is  divided  26  percent  beet  sugar  and 
3  percent  cane  sugar. 

_  Under  the  O.  P.  A.  Act,  even  if  all  of 
these  other  acts  wfere  negatived  by  this 
law,  the  O.  P.  A.  Administrator  could 
pay  the  domestic  producers  of  sugar, 
whether  it  be  cane  or  beet,  the  half  cent 
or  the  cent  which  might  be  considered 
necessary  to  get  the  maximum  amount 
of  production  without  having  to  pay  that 
half  cent  or  cent  to  the  71  percent  of 
off-shore  sugar;  so  we  have  not  seen  fit 
to  answer  specifically  the  gentleman  from 
Texas  in  the  exaggerated  claim  he  made 
of  the  millions  and  millions  it  would  cost 
in  the  sugar  bill  of  the  Nation.  It  could 
not  cost  any  more  than  a  half  cent  or 
cent  a  pound  on  the  amount  of  sugar 
produced  domestically. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  1  minute. 

Mr.  DILWEG.  Is  not  that  a  matter 
of  interpretation  of  law?  Is  that  the 
gentleman’s  interpretation  of  that  law? 

Mr.  WOLCOTT.  Yes. 

Mr.  DILWEG.  Then  how  does  the 
gentleman  account  for  the  fact  that  the 
law  does  propose  this:  That  support 
prices  shall  continue  to  be  announced 
and  so  forth — and  states; 

Any  maximum  prices  heretofore  or  here¬ 
under  established  for  such  commodity  shall 
not  be  below  the  support  price  therefor. 

Mr.  WOLCOTT.  Does  the  gentleman 
believe  that  this  bill  repeals  the  Price 
Control  Act? 

Mr.  DILWEG.  I  am  asking  the  gen¬ 
tleman  from  Michigan. 

-  Mr.  WOLCOTT.  T  do  not  believe  this 
bill  repeals  the  Price  Control  Act.  I  be¬ 
lieve  that  if  the  domestic  producers  of 
sugar  are  actually  high-cost  marginal 
producers,  then  the  O.  P.  A.  has  the  au¬ 
thority  to  subsidize  them  just  as  they 
have  the  authority  to  subsidize  high-cost 
marginal  domestic  producers  of  copper 
or  any  other  material. 

Mr.  DILWEG.  But  in  the  main  that 
becomes  a  consumer  subsidy,  does  it  not? 

Mr.  WOLCOTT.  Not  in  any  part. 

Mr.  DILWEG.  I  claim  that  it  is. 

Mr.  WOLCOTT.  No;  it  is  a  subsidy 
for  the  purpose  of  obtaining  the  maxi¬ 
mum  amount  of  production  which  we 
have  set  up  in  at  least  two  different  laws. 

Mr.  DILWEG.  And  it  does  not  in¬ 
crease  the  cost  of  the  article  to  the  con¬ 
sumer. 

Mr.  WOLCOTT.  No;  it  does  not  be¬ 
cause  you  keep  your  general  price  down. 
It  is  the  same  as  when  you  pay  a  subsidy 
of  4  or  7  cents  a  pound  on  copper  to 


open  up  the  high  cost  marginal  pro¬ 
ducer  mines;  the  subsidy  is  paid  for  the 
purpose  of  obtaining  the  maximum 
amount  of  production  of  copper;  and 
sugar  in  this-  particular  case  is  in  the 
same  position  as  copper  under  the  Price 
Control  Act. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  We  have  been  over 
this  before,  have  wre  not? 

Mr.  MONRONEY.  I  was  going  to  ask 
about  another  item,  that  is  all. 

Mr.  MILLfeR  of  Connecticut.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  at 
this  point. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection.  . 

Mr.  MILLER  of  Connecticut.  Mr. 
Chairman,  I  agree  with  my  colleague 
from  Michigan  [Mr.  Wolcott]  that  the 
principle  involved  in  this  legislation  is 
the  most  fundamental  involved  in  any 
legislation  we  have  considered  for  a 
great  many  years.  I  expect  to  vote  for 
H.  R.  3477,  as  approved  by  the  House 
Banking  and  Currency  Committee,  but 
I  want  the  Record  to  show  just  why  I  am 
voting  against  consumer  subsidies.  " 

When  this  proposal  was  before  the 
House  last  June,  I  voted  against  the 
subsidy  provision  and  later  voted  to  sus¬ 
tain  the  President’s  veto.  I  may  have 
misinterpreted  the  subsidy  section  but  I 
concluded,  at  that  time,  that  in  view  of 
the  circumstances  that  then  existed,  the 
prohibition  against  consumer  subsidies 
went  too  far.  I  had  previously  and,  in 
fact,  on  several  occasions  expressed  my 
opposition  to  consumer  subsidies.  How¬ 
ever,  at  that  time  it  was  generally  known 
that  Congress  was  about  to  recess  for  2 
months.  I  did  not  feel  then  that  I 
wantbd  to  bar  all  consumer  subsidies 
inasmuch  as  Congress  was  not  going  to 
be  in  session  for  some  time. ' 

Today  the  situation  is  different.  The 
President  has  known  for  months  that  an 
overwhelming  majority  of  Members  of 
the  House  and  Senate  are  opposed  to  the 
payment  of  consumer  subsidies.  No  one 
can  deny  that  we  have  the  right — in  fact, 
we  have  the  duty  to  prohibit  consumer 
subsidies.  During  the  summer  I  spent 
6  weeks  at  home  talking  to  from  50  to 
80  people  each  day.  With  the  exception 
of  C.  I.  O.  delegations,  no  one  with  whom 
I  talked  urged  consumer  subsidies.  Time 
after  time,  committees  representing  var¬ 
ious  locals  of  the  C.  I.  O.,  would  urge  me 
to  vote  for  consumer  subsidies  but  many, 
many  times,  after  a  discussion  of  the 
question,  they  would  admit  that  per¬ 
sonally,  they  did  not  approve  of  the  pro¬ 
gram  but  they  were  carrying  out  instruc¬ 
tions  from  their  national  headquarters. 

I  have  spent  more  time  reading,  study¬ 
ing,  and  listening  to  speeches  on  this  sub¬ 
ject  than  any  other  subject  considered  by 
Congress  since  I  have  been  here.  Every 
one  of  us  knows  that  there  is  nothing 
new  in  this  consumer  subsidy  program. 
It  has  been  tried  time  and  time  again. 
The  Caesars  experimented  with  con¬ 
sumer  subsidies  and,  in  spite  of  the 
strength  of  the  Roman  Empire,  it  was 
a  subsidy  program  that,  in  a  large  way, 
wrecked  that  great  empire. 
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I  am  absolutely  convinced  that  the 
adoption  of  this  legislation,  thereby  pre¬ 
venting  the  payment  of  consumer  sub¬ 
sidy,  is  not  a  departure  from  the  Price 
Control  Act.  It  is  true  we  ordered  the 
President  to  hold  prices  at  the  Septem¬ 
ber  1942  level.  It  has  not  been  done, 
even  with  subsidies.  Congress  knew 
when  it  adopted  the  Price  Control  Act 
that  there  would  have  to  be  adjustments, 
both  up  and  down,  in  the  prices  existing 
in  September  1942.  No  effort  had  been 
made  to  determine  whether  or  not  the 
September  1942  prices  were  economically 
sound.  As  proof  of  that  fact,  Congress 
recognized  the  necessity  of  flexibility, 
and  I  quote  a  brief  provision  from  the 
Emergency  Price  Control  Act: 

Provided  further,  That  modifications  shall 
bs  made  in  maximum  prices  established  for 
any  agricultural  commodity  and  for  commod¬ 
ities  processed  or  manufactured  in  whole  or 
substantial  part  from  any  agricultural  com¬ 
modity,  under  regulations  to  be  prescribed 
by  the  President  in  any  case  where  it  appears 
that  such  modification  is  necessary  to  in¬ 
crease  the  production  of  such  commodity  for 
war  purposes,  or  where  by  reason  of  increased 
,  labor  or  other  costs  to  the  producers  of  such 
agricultural  commodity  incurred  since  Janu¬ 
ary  1,  1941,  the  maximum  prices  so  estab¬ 
lished  will  not  reflect  such  increased  costs. 

Prices  can  even  now  be  adjusted  down¬ 
ward  in  some  cases  without  the  payment 
of  subsidies.  If  you  doubt  this,  I  call 
your  attention  to  Mr.  Vinson’s  order, 
which  appeared  in  last  night’s  Washing¬ 
ton  paper,  ordering  a  reduction  of  25 
percent  in  the  price  of  citrus  fruits. 
Our  colleague  the  gentleman  from  Texas 
I  Mr.  Patman]  has  referred  to  every  farm- 
relief  payment  as  a  subsidy.  Certainly 
roll-back  consumer  subsidies  are  not 
being  proposed  as  a  relief  measure.  Not 
when  a  millionaire  can  get  5  cents  out  of 
the  Federal  Treasury  for  every  pound  of 
sirloin  steak  he  buys — if  he  can  find  the 
sirloin.  How  can  anyone  argue  that  it 
is  not  inflationary  to  take  a  maximum  of 
$800,000,000  out  of  the  Federal  Treasury 
and  use  it  to  pay  part  of  the  grocery  bill 
of  every  consumer  in  the  United  States? 

It  has  been  said  that  the  adoption  of 
this  bill  means  uncontrolled  inflation, 
upward  spiraling  prices,  and  so  forth.  I 
ask  in  all  seriousness,  How  come?  Do 
those  who  advance  that  argument  mean 
to  imply  that  this  administration  will 
take  a  dog-in-the-manger  attitude,  and 
take  off  all  price  control,  thereby  per¬ 
mitting  prices  to  soar,  simply  because 
Congress,  in  its  wisdom,  decided  to  forbid 
the  payment  of  consumer  subsidies? 
Will  anyone  contend  that  the  announced 
consumer  subsidy  of  a  few  cents  a  pound 
on  meat  and  butter  means  the  difference 
between  stabilization  and  uncontrolled 
inflation?  I  do  not  think  so.  This  Gov¬ 
ernment  spent  millions  of  dollars  over  a 
short  period  of  years,  trying  to  increase 
the  price  of  farm  commodities,  by  even 
more  than  the  few  cents  involved  in  this 
legislation,  and  no  one  feared  uncon¬ 
trolled  inflation  at  that  time. 

I  realize  there  are  many  people  living 
on  fixed  incomes  or  working  for  salaries 
in  nonwar  industries  who  have  had  no 
increase  in  income  since  1939.  It  is  our 
duty  to  consider  their  situation,  espe¬ 
cially  when  we  take  up  the  tax  bill  next 
week.  But  they  are  not  the  ones  who 


are  clamoring  for  consumer  subsidies. 
The  ones  I  hear  from,  who  want  part  of 
their  grocery  bill  paid  from  the  Federal 
Treasury,  are  those  who  are  making  more 
money  than  they  have  made  since  1918. 
How  are  the  Members  of  this  House  who 
vote  for  consumer  subsidies  going  to  look 
the  returning  soldier  and  sailor  in  the 
eye,  after  these  servicemen  have  found 
out  that  you  and  I,  with  our  $10,000-a- 
year  salary,  have  voted  to  take  $6.32  out 
of  the  Federal  Treasury  for  each  member 
of  our  family  and  left  these  returning 
servicemen  with  a  debt  of  $19  that  they 
must  pay  over  a  period  of  years  for  each 
$6.32  we  have  voted  ourselves?  How  will 
the  man  now  working  on  the  production 
line  of  this  Nation  look  his  son,  brother, 
or  friend  in  the  eye,  under  such  circum¬ 
stances?  In  closing,  I  submit  that  con¬ 
sumer  subsidies  are  un-American,  infla¬ 
tionary,  and  a  threat  to  the  future  secu¬ 
rity  of  this  Nation. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
North  Dakota  [Mr.  LemkeI. 

Mr.  LEMKE.  Mr.  Chairman,  I  am 
not  going  to  thank  the  Republicans  and 
I  am  not  going  to  thank  the  Democrats 
for  the  confused  and  miserable  situation 
in  which  this  Nation  finds  itself.  If  I 
had  to  thank  anyone  I  would  have  to 
thank  the  gentleman  from  Texas  [Mr. 
Patman]  and  his  party,  because  they 
are  in  the  majority.  The  administra¬ 
tion  is  in  their  hands  and  the  responsi¬ 
bility,  be  that  good  or  bad,  is  theirs  pri¬ 
marily. 

I  repeat,  however,  that  after  we  are 
elected  as  Members  of  Congress  we 
should  forget  that  we  are  either  Repub¬ 
licans  or  Democrats.  Just  plain  citizens 
cooperating  and  working  together  for 
the  best  interests  of  our  Nation.  We 
have  made  blunders  enough.  Let  us  not 
make  more.  We  have  permitted  a  few 
alphabetical  set-ups  to  all  but  wreck  the 
Nation’s  food  supply.  To  correct  these 
blunders  is  our  duty  and  our  responsi¬ 
bility  not  as  Democrats  and  not  as  Re¬ 
publicans  but  as  Members  of  Congress — 
citizens  of  the  greatest  Nation  on  the 
face  of  the  earth. 

We  are  traveling  a  dangerous  road — 
the  rqad  of  subsidies.  Subsidies  mean 
national  decay.  When  the  Roman  Em¬ 
pire  was  on  its  last  leg,  its  rulers  gave 
subsidies  to  prolong  their  reckless  rule. 
Is  it  possible  that  the  bureaucracy  is 
also  on  its  last  leg?  Is  it  attempting 
to  continue  its  inglorious  rule  of  waste 
by  giving  subsidies?  Subsidies  are  a 
fraud  and  a  deception.  They  would  put 
millions  on  the  public  teat  that  has  al¬ 
ready  been  sucked  dry  to  the  extent  of 
over  $150,000,000,000 — the  public  debt. 

Subsidies  are  based  upon  the  theory 
that  you  can  tax  yourselves  into  cheaper 
living.  Only  the  unthinking  believe  that 
they  can  pull  themselves  up  by  their  own 
bootstraps.  Subsidies  are  a  delusion  be¬ 
cause  if  we  pay  them  out  of  present  tax¬ 
ation,  then,  for  every  50  cents  we  receive 
we  will  have  to  tax  ourselves  $1.  The 
other  50  cents  will  go  to  the  pay-rollers — 
the  pie  counter  brigade — that  dish  them 
out  to  us. 

Since  we  are  already  over  $150,000,- 
000,000  in  debt,  subsidies  will  have  to  be 
paid  out  of  additional  borrowed  money. 


They  will  have  to  be  paid  in  addition  to 
the  expense  of  distribution  together  with 
interest.  They  will  have  to  be  paid  cut 
of  taxes  collected  during  the  war  and 
when  the  war  is  over. 

They  will  have  to  be  collected  from 
those  of  us  who  live  on  a  subsistent  wage 
or  income.  We  will  have  to  draw  in  our 
belts  a  few  notches  further  than  the  20 
percent  withholding  tax.  We  are  being 
taxed  all  we  can  stand.  Why  should  we 
be  foolish  enough  to  collect  additional 
millions  for  the  pie  counter  brigade  that 
ride  on  our  backs.  These  parasites  must 
be  eliminated.  '  We  must  use  drastic 
measures  to  remove  them — lysol  if  need 
be. 

But  since  we  cannot  pay  these  subsi¬ 
dies  out  of  present  taxation  then  when 
our  sons  return  from  the  victorious  bat¬ 
tlefields  they  will  be  compelled  to  help 
pay  our  board  bill.  I  appeal  to  every 
father  and  mother  who  has  a  son  in  the 
armed  forces,  to  every  brother  and  sister 
of  the  boys  in  uniform  to  register  a  pro¬ 
test  to  such  a  cowardly,  dishonorable, 
and  contemptible  attempt  -on  the  part 
of  the  stayers  at  home — an  attempt  to 
fasten  their  board  bill  not  only  on  the 
soldiers  when  they  return  but  on  the  un¬ 
born  millions. 

The  farmer  cannot  be  fooled.  He 
knows  that  when  the  subsidy  went  into 
force  on  butter  he  was  rolled  back  4  cents 
a  pound.  Again  when  the  subsidy  went 
into  effect  on  beef  the  rancher  was  rolled 
back  4  cents  a  pound.  He  lost  $56  on 
every  steer.  Who  got  the  subsidies — let 
the  O.  P.  A.  answer.  Most  of  it  went  to 
the  pie-counter  brigade — to  the  imma- 
tured  from  New  York  in  the  O.  P.  A. 
The  consumer  'and  the  producer  were 
rolled  back.  The  pay-roller  and  the 
processor  got  most  of  the  subsidies. 

If  we  grant  the  major  premise  of  those 
who  argue  in  favor  of  subsidies  then  they 
have  a  logical  argument.  But  their 
major  premise  is  false.  It  is  untrue. 
The  fact  is  we  are  not  going  to  have  in¬ 
flation.  We  have  inflation.  Let  that 
sink  deep  into  your  conscience.  There  is 
no  honesty  in  saying  that  subsidies  will 
prevent  inflation.  How  can  they?  You 
already  have  the  disease. 

Subsidies  have  nothing  to  do  with  in¬ 
flation.  Inflation  has  been  caused  by 
printing  four  times  as  much  money  as 
we  ever  had  in  circulation  before.  This 
money  was  given  to  the  big  concerns — 
the  cost-plus  contractors — and  now  we 
are  trying  to  siphon  it  back  from  the 
little  fellow  via  20  percent  withholding 
tax — via  high  cost  of  living.  Thus  with 
one  hand  we  would  hand  the  wage  earn¬ 
ers  subsidies  and  with  the  other  hand  we 
would  siphon  them  away.  Ridiculous 
but  tragic. 

I  repeat  that  inflation  was  brought 
about  by  the  cost-plus  contracts, 
brdhght  about  by  contracts  where  Uncle 
Sam  prints  and  furnishes  all  the  money 
and  materials  and  the  contractors  get 
the  10  percent  plus.  Of  course,  the  big¬ 
ger  the  cost  the  bigger  the  plus.  In  order 
to  supply  these  cost-plus  contractors 
with  sufficient  money,  Uncle  Sam  just 
opened  the  printing  presses.  He  printed 
about  $19,247,059,969  where  before  there 
never  was  over  $5,700,000,000.  This  ad¬ 
ditional  $14, COO, 000, 000  was  not  equally 
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distributed.  It  was  distributed  to  a  few 
and  now  we  want  to  siphon  it  back  from 
the  many. 

Why  talk  about  inflation?  We  have 
inflation.  It  has  been  brought  about  by 
the  Federal  Reserve  banks  opening  the 
printing  presses  for  the  big  boys — not 
for  the  farmers  and  the  wage  earners. 
The  high  cost  of  living  is  the  result  of 
inflation,  not  the  cause.  The  cause  of 
inflation  is  the  cheapness  of  money,  not 
the  scarcity  of  commodities.  Let  us  do 
some  straight  thinking  and  not  deceive 
ourselves  with  dumbness.  Scarcity  of 
articles  does  not  cause  inflation.  When 
there  are  crop  failures  there  is  not  in¬ 
flation.  Even  in  famine  countries  there 
is  no  inflation.  Inflation  is  caused  by  the 
Government  printing  too  much  money. 

Some  of  those  who  today  argued  for 
subsidies,  just  a  few  days  ago  told  us 
that  the  people  had  too  much  purchas¬ 
ing  power.  They  were  alarmed  lest 
wages  would  increase  and  the  working¬ 
men  be  given  more  purchasing  power. 
Yet  today  those  same  Members  argue 
that  there  is  not  sufficient  purchasing 
power,  that  you  have  to  give  the  con¬ 
sumer  subsidies.  That  argument  is 
contradictory  unless  we  assume  that 
most  of  the  consumers  here  under  con¬ 
sideration  are  drones  and  not  wage 
earners  or  workers. 

The  only  way  to  stop  inflation  is  for 
the  President  and  the  Federal  Reserve 
banking  system  to  stop  printing  money 
for  the  cost-plus  contractors.'  Let  them 
call  in  some  of  the  surplus  money  they 
have  issued.  Some  of  the  money  sub¬ 
sidies  they  have  given  to  the  big  boys. 
There  is  where  inflation  must  be  halted 
if  you  are  going  to  halt  it.  Why  should 
we  cowardly  argue  all  around  the  thing 
that  needs  correction  and  that  needs 
watching?  Inflation  means  just  one 
thing.  More  money  in  circulation  than 
is  healthy  for  the  people.  Remember  this 
money,  however,  has  reached  only  a 
few.  The  rest  of  us  are  being  deflated, 
not  inflated. 

Another  factor  in  inflation  is  the  $150,- 
000,000,000  of  debts.  Even  the  service¬ 
men  ask  us  whether  Uncle  Sam’s  bonds 
are  safe.  Whether  they  had  not  better 
buy  something  in  place  of  saving  the 
bonds.  The  people  are  getting  suspicious 
of  our  ability  to  finance  the  whole  world. 
The  people  are  getting  suspicious  of  our 
ability  to  lend-lease  indefinitely.  The 
time  has  come  for  an  American  program 
as  well  as  a  foreign  policy.  Charity  still 
begins  at  home. 

We  have  been  challenged  by  the  gen¬ 
tleman  from  Texas  not  only  once  but 
many  times  to  offer  a  substitute  for  sub¬ 
sidies  in  order  to  bring  about  full  agri¬ 
cultural  production.  I  will  give  him  a 
substitute.  Pass  H.  R.  2475,  the  cost-of- 
production  bill.  Give  to  the  farmer 
what  it  costs  him  to  produce,  and  it  will 
not  be  necessary  to  subsidize  anybody. 

Mr.  GAVIN.  Will  the  gentleman  yield? 

Mr.  LEMKE.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GAVIN.  I  know  the  gentleman 
comes  from  a  great  farming  State.  Does 
he  not  think  if  they  would  take  the 
shackles  off  the  American  farmer,  dis¬ 
criminate  these  restrictions  and  regula¬ 
tions  that  are  strangling  him  to  death, 


and  give  him  a  fair  price  for  his  prod¬ 
ucts,  he  would  produce  all  the  necessary 
food  not  only  for  civilian  purposes,  but 
for  war  purposes  as  well? 

Does  not  the  gentleman  believe  that 
price  control  has  degenerated  into  profit 
control?  The  new  philosophy  of  bu¬ 
reaucracy  is  production  for  use  and  not 
for  profit.  They  have  planned  for 
months  a  plan  of  producer  to  consumer 
to  eliminate  the  farmer,  middle  man, 
small  businessman,  and  small  producer. 
Do  you  not  believe  they  intend  to  regi¬ 
ment  the  entire  agricultural  life  of  the 
Nation? 

Mr.  LEMKE.  The  gentleman  is  cor¬ 
rect,  and  I  am  coming  to  that  in  a  mo¬ 
ment. 

We  have  no  business  to  expect  the 
farmer  to  produce  for  less  than  it  cost, 
and  the  farmer  is  on  to  the  hypocritical 
scheme  of  subsidizing  and  regimenting 
him.  He  is  through  with  that  ignorance. 
He  who  can  read  ought  to  read  the  signs 
of  the  times.  We  have  just  had  an  elec¬ 
tion.  That  should  be  an  eye-opener  even 
to  those  who  believe  in  subsidies — in  pull¬ 
ing  themselves  up  by  their  own  boot 
straps. 

I  want  to  say  to  my  Republican  friends 
that  the  recent  election  was  not  a  signal 
to  them  to  go  back  to  the  dark  ages,  but 
was  a  signal  to  get  rid  of  government  by 
and  through  bureaucracy. 

Again,  I  will  offer  another  substitute. 
Abolish  the  O.  P.  A.  and  all  the  other 
alphabetical  set-ups  that  are  needlessly 
wasting  manpower  and  energy,  that  are 
putting  unnecessary  hardships  on  the 
American  people.  Congress  made  a  seri¬ 
ous  mistake  when  it  surrendered  that 
power  to  the  executive  department. 
Congress,  if  it  had  its  eyes  open,  should 
have  put  a  ceiling  and  floor  on  every  com¬ 
modity  the  day  after  Pearl  Harbor.  That 
ceiling  and  floor  should  have  been  the 
price  that  things  were  selling  at  on 
December  7. 

Then,  it  should  have  appointed  one 
committee,  one  alphabetical  set-up  in 
place  of  all  the  rest,  to  adjust  any  differ¬ 
entials  that  were  necessary.  Of  course, 
Congress  should  have  men  of  ability  and 
experience  on  it,  not  a  lot  of  immatured 
boys  from  New  York  and  other  large 
citiesr,  That  would  have  solved  that  prob¬ 
lem  and  we  would  not  find  ourselves  in 
the  ridiculous  situation  we  are  in  today. 
It  may  not  be  too  late  yet  to  do  that. 

I  will  give  you  an  example  of  how  the 
O.  P.  A.  increased  prices.  It  put  a  ceiling 
on  raspberries.  A  large  part  of  our 
raspberries  are  raised  in  Minnesota.  The 
grower  could  not  pick  and  get  them  har¬ 
vested  at  the  ceiling  they  put  on  them  as 
one  farmer  testified  before  the  Members 
of  Congress  that  met  in  Minneapolis. 

He  had  18  acres  of  raspberries.  When 
the  O.  P.  A.  fixed  the  ceiling  of  18  cents 
a  quart  he  plowed  them  under — the  only 
thing  he  could  do;  and  then  the  price 
went  up  to  90  cents  a  quart  and  you  could 
not  get  them  even  at  that. 

Another  case  of  O.  P.  A.  bungling  was 
in  the  case  of  potatoes.  My  farmers  sold 
their  potatoes  at  80  cents  a  hundred 
early  in  the  fall  of  1942  and  when  the 
O.  P.  A.  put  a  ceiling  on  them  we  pai£ 
$10  a  hundred  here  in  Washington.  This 
for  potatoes  that  were  not  fit  to  eat. 
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These  are  just  two  instances  out  of 
hundreds  in  which  the  ignorance  of  the 
bureaucracy  in  these  various  alphabeti¬ 
cal  set-ups  has  all  but  wrecked  agricul¬ 
ture  and  the  Nation’s  food  supply.  Let 
Os  have  the  courage  and  the  determina¬ 
tion — not  as  Democrats  and  Republicans 
but  just  as  plain  citizens  of  the  United 
States  in  Congress — to  cooperate  and 
correct  the  blunders.  If  this  Nation  is 
to  live  as  a  democracy  we  must  do  it.  If 
we  fail,  ours  will  be  the  responsibility 
not  as  Republicans  and  Democrats  but 
as  the  representatives  of  the  people  of 
the  greatest  Nation  on  the  face  of  the 
earth. 

(Mr.  MAHON  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Wisconsin  [Mr.  Satjthoff], 

(Mr.  SAUTHOFF  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 

Mr.  SAUTHOFF.  Mr.  Chairman,  at 
this  late  hour  I  do  not  want  to  indulge  in 
a  lot  of  repetition,  but  I  do  want  to  point 
out  several  things  that  have  not  been 
mentioned.  Subsidies  have  been  tried 
out  in  Britain  and  in  Canada  for  some 
years.  Yesterday  the  gentleman  from 
Michigan  [Mr.  Wolcott]  stated  that 
subsidies  beget  subsidies.  How  true  that 
has  been  in  Britain.  They  started  out 
in  1940  with  a  program  over  there  of 
£55,000,000  a  year  on  subsidies.  This 
year  it  is  up  to  £185,000,000  and  still 
rising.  Yet  Britain’s  economy  is  man¬ 
aged  much  better  than  ours. 

Let  us  take  the  case  of  Canada.  Can¬ 
ada  has  been,  in  my  judgment,  very 
successful  in  administering  this  subsidy 
program.  If  you  will  look  at  the  October 
30,  1943,  issue  of  the  Foreign  Commerce 
Weekly,  which  has  a  very  informative 
article  on  this  subject,  you  will  find  that 
in  Canada  only  $29,000,000  a  year  are 
used  for  subsidies  on  food,  but  their  law 
is  entirely  different  from  that  of  Britain 
and  the  United  States.  Britain,  as  you 
know,  has  a  Ministry  of  Food  that  has 
complete  charge  of  all  matters  relating 
to  food.  We  tried  to  get  that  in  the 
United  States,  but  we  were  not  success¬ 
ful.  Our  law  is  the  most  haphazard  of 
all  these  countries. 

Canada  takes  both  wage  control  and 
food  control,  puts  them  under  the  same 
head,  interlocks  them,  and  settles  both 
at  the  same  time. 

That  brings  me  back  to  the  first  price- 
control  bill  against  which  I  voted,  and  I 
am  proud  of  that  vote  .today.  I  followed 
the  lead  of  Mr.  Bernard  Baruch,  who 
knew  more  about  price  control  than 
anyone  else  in  the  United  States.  Mr. 
Baruch  said  that  that  price-control  bill 
was  no  good  and  would  not  work,  and 
his  statement  in  that  respect  has  cer¬ 
tainly  been  verified  by  what  has  devel¬ 
oped  since  then.  Constant  changes  are 
being  made,  and  statements  are  being 
made  as  to  what  is  to  be  done  to  prevent 
inflation. 

A  lot  has  been  said  about  inflation. 
I  want  to  point  out  one  thing  that  has 
not  been  stated.  Let  us  say  that  we 
would  take  $800,000,000  for  consumer 
subsidies.  It  would  be  borrowed  money, 
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as  has  been  pointed  out.  Let  us  say 
that  we  paid  it  in  50  years.  I  think 
that  is  a  violent  assumption  because  in 
my  opinion  the  national  debt  will  not  be 
paid  in  50  years  or  a  hundred  years. 
But  even  conceding  that  it  is  paid  in  50 
years,  at  2  percent  that  would  mean 
that  the  taxpayer  would  have  to  pay 
$1,600,000,000. 

The  thing  I  want  to  point  out  in  addi¬ 
tion  to  that  is  this:  We  sell  our  bonds 
usually  to  mature  in  let  us  say  10  years. 
That  is  quite  a  long  stretch,  but  I  will 
take  that  as  an  example.  We  sell  this 
$800,000,000  twice  but  you  will  have  is- 
happens?  If  we  follow  exactly  the 
same  formula  that  has  been  followed  in 
the  past  on  bond  sales,  the  banks  will 
purchase  50  or  51  percent  and  they  will 
put  them  up  as  collateral,  currency  will 
be  issued  against  them,  thus  increasing 
the  amount  of  currency  in  circulation. 

In  10  years  you  will  find  that  these 
banks,  if  they  are  still  in  existence,  will 
buy  50  or  51  percent  and  again  put  it 
up  as  collateral  and  issue  currency 
against  it.  So  that  in  the  course  of  50 
years  you  not  only  have  to  pay  this 
$800,000,000  twice  but  you  will  have  is¬ 
sued  $3,200,000,000  of  currency  against 
it.  The  gentleman  from  Michigan  [Mr. 
Crawford],  pointed  out  yesterday  some 
interesting  facts  in  regard  to  the  two 
dimensions  of  currency,  namely,  olume 
and  velocity.  I  want  to  add  a  little  to 
what  he  said,  anc  I  agree  with  every 
statement  he  made. 

I  want  to  point  out  that  while,  as  the 
gentleman  from  Michigan.  [Mr.  Craw¬ 
ford]  stated,  you  had  a  turn-over  of 
67  times  on  the  dollar  back  in  1929,  we 
are  in  the  position  today  that  our  de¬ 
posit  turnover  is  25  percent  of  normal. 
What  does  that  mean? 

It  means  that  private  money  has  gone 
into  hiding,  and  the  money  that  is  in 
circulation  is  Government  money  or 
printing  press  money,  because  you  cannot 
call  it  anything  else.  It  is  currency  that 
is  issued  against  the  bonds  that  are  be¬ 
ing  sold.  So  that  there  is  this  additional 
danger  that  the  more  Government  money 
you  put  into  the  bloodstream  of  com¬ 
merce  the  greater  is  the  dilution  of  that 
bloodstream  and  the  fewer  red  corpus¬ 
cles  you  get  in  it.  In  other  words,  the 
more  Government  money  that  is  put  in¬ 
to  circulation  the  less  private  money  is 
in  circulation. 

If  you  advocate  Government  owner-, 
ship,  Government  socialization,  then  I 
have  no  argument,  but  if  you  believe  as 
I  do  in  the  ownership  of  private  property 
and  that  private  initiative  is  the  great¬ 
est  motive  force  back  of  progress,  then 
you  will  agree  with  me  that  what  we 
should  do  is  take  some  of  this  money  out 
of  circulation  _and  not  put  more  in. 

In  that  connection,  may,  I  add  this. 
The  gentleman  from  Texas  [Mr.  Kle¬ 
berg]  made  a  very  interesting  speech  on 
the  floor  of  this  House.  There  is  much  of 
it  with  which  I  agree.  It  was  my  un¬ 
fortunate  experience  this  summer  in  go¬ 
ing  through  my  district,  where  there  are 
many  cheese  factories — we  have  1,800  of 
them,  or  did  have  before  the  O.  P.  A. 
started  working  on  them  in  the  State  of 
Wisconsin.  As  a  result  of  O.  P.  A.  regu¬ 
lations,  slowly  but  surely  these  inde¬ 


pendents  are  being  liquidated.  They  are 
forced  to  sell  to  either  Borden’s  or  Na¬ 
tional  Dairy,  or  else  lease  their  plants  to 
the  same  monopolies.  As  a  result  of  this 
interference,  we  are  finding  in  my  State 
that  these  independent  cheese  makers 
are  forced  to  turn  over  their  plants  and 
create  a  monopoly  which  will  put  them 
out  of  business  eventually,  and  they 
know  it.  ° 

We  have  the  same  difficulty  with  the 
canners.  There  are  35  canners  in  my 
district.  They  came  down  here  in  Oc¬ 
tober  1942,  and  they  came  down  here 
again  and  again  and  again.  Many 
times  I  sat  in  with  them,  and  we  tried 
to  get  O.  P.  A.  to  set  a  price.  Up  to  3 
weeks  before  they  had  to  begin  the  pack 
this  summer,  O.  P.  A.  refused  to  give 
them  any  price  so  they  would  know 
where  they  were  at.  The  boys  said  to 
me,  “What  are  we  going  to  do?”  I  said 

to  them,  “To  h - with  the  O.  P.  A.;  turn 

out  the  food.  We  are  going  to  need  it.” 
So  they  went  out  and  turned  out  the 
food. 

Mr.  KLEBERG.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SAUTHOFF.  I  yield  to  the  gen¬ 
tleman  from  Texas. 

Mr.  KLEBERG.  I  should  like  to  add 
to  what  my  distinguished  friend  has  said 
that  on  the  day  before  yesterday  I  re¬ 
ceived  a  telegram  from  the  canners  that 
can  50  percent  of  the  grapefruit  and 
citrus  products  of  this  Nation.  They 
still  have  not  gotten  the  price  which 
they  have  asked  for  during  the  entire 
period. 

Mr.  SAUTHOFF.  I  thank  the  gentle¬ 
man  for  his  observation. 

It  was  my  experience  only  recently  to 
have  down  here  for  1  month  the  presi¬ 
dent  and  manager  of  a  large  cooperative 
that  deals  in  milk  and  milk  products. 
They  handle  60', 000  pounds  of  milk  a  day. 
This  plant  was  being  tied  up,  a  plant 
where  $30,000  worth  of  critical  materials 
have  been  granted  by  the  War  Depart¬ 
ment  so  they  can  turn  out  additional 
cheese.  They  were  being  stopped  be¬ 
cause  some  young  squirt  that  was  not 
even  dry  behind  the  ears  and  had  never 
tried  a  lawsuit  in  his  life  sat  in  the  legal 
department  and  gave  an  interpretation 
to  the  regulation  that  no  one  agreed 
with  and  that,  after  4  weeks  of  effort, 
the  head  of  the  department  was  simply 
forced  to  override. 

To  paraphrase  a  popular  song  of  the 
present  day,  if  some  of  the  “pencil- 
packin’  papas”  would  just  lay  their  pen¬ 
cils  down  and  let  our  folks  go  ahead  and 
produce,  we  will  get  the  food  out,  because 
our  producers  mean  to  get  the  food  out, 
and  they  want  to  get  it  out. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SAUTHOFF.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  CRAWFORD.  In  support  of  what 
the  gentleman  has  said  about  promot¬ 
ing  subsidies,  I  should  like  to  read  a 
few  lines  from  a  booklet  entitled  “Brit¬ 
ish  Wartime  Price  Restraining  Subsi¬ 
dies”: 

Since  the  first  payment  of  subsidies  in  De¬ 
cember  1939  there  have  been  five  Budget 
messages,  in  each  of  which  the  Government 
could  have  announced  their  discontinuance. 


Par  from  discontinuing  them,  however,  the 
Government  has  several  times  expressed 
satisfaction  with  their  operation,  and,  in 
fact,  in  April  1941  expressly  elevated  them 
to  a  principal  instrument  of  Government 
policy. 

This  booklet  was  put  out  by  the  Divi¬ 
sion  of  Research,  Office  of  Price  Admin¬ 
istration.  As  the  gentleman  has  said,  it 
shows  that  when  you  first  promulgate  a 
policy  of  this  kind  it  grows  and  spreads 
and  sinks  its  tentacles  into  the  economy 
of  the  people. 

Let  me  support  the  gentleman’s  state¬ 
ment  further  with  this  from  the  Comp¬ 
troller  of  the  Currency,  dated  October 
30,  1943.  On  June  30,  1942,  the  14,661 
banks  of  this  country  owned  $30,000,000,- 
000  worth  of  Government  issues, -while 
on  June  30,  1943,  the  ownership  had 
moved  up  to  $57,963,000,000,  or  six  and 
one-half  times  the  total  capital  accounts 
of  all  the  banks  in  this  country. 

Mr.  SAUTHOFF.  I  thank  the  gentle¬ 
man.  I  apprecite  what  he  has  added 
and  contributed  to  this  discussion.  Let 
me  add  this,  that  I  received  a  letter 
from  the'Department  of  Agriculture  and 
Markets  of  Wisconsin  only  a  few  days 
ago  saying  something  will  have  to  be 
done  about  O.  P.  A.  regulations  on  milk 
and  dairy  products,  because  it  is  a  serious 
danger  of  wiping  out  independence  in 
that  field  and  the  creation  of  monopolies 
which  our  State  has  been  fighting  for 
some  40  years,  to  my  knowledge.  I 
have  not  wanted  to  take  up  so  much  time 
ate  this  late  hour,  but  these  are  matters 
that  affect  our  economy  and  affect  it  seri¬ 
ously. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  I  yield  2  more  min¬ 
utes  to  the  gentleman  from  Wisconsin. 

Mr.  SAUTHOFF.  If  we  do  this :  Create 
a  board  that  will  establish  a  parity  be¬ 
tween  wages  and  farm  products  I  will 
vote  for  it.  But  as  long  as  we  have  this 
insincere  and  superficial  effort  being 
made  to  regulate  the  prices  I  cannot  go 
along  with  it.  You  will  recall  that  back 
in  June  1943  I  introduced  an  amend¬ 
ment  calling  on  the  departments  not 
to  put  any  roll-back  or  pay  any  sub¬ 
sidies  on  any  food  products  until  they 
had  reached  parity.  That  law,  which 
went  through  this  House  by  a  vete  of 
229  to  106,  has  been  utterly  ignored  and 
no  attention  paid  to  it.  How  long  are 
we  going  to  endure  the  creation  of  Ex¬ 
ecutive  directives  and  the  taking  from  the 
properly  constituted  legislative  body  its 
right  to  function  as  a  legislature?  How 
long  are  we.  going  to  sit  quietly  by  and 
permit  somebody,  whom  we  do  not  even 
know  and  cannot  find,  to  tell  us  what  the 
interpretation  is  of  the  laws  that  we  have 
written? 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Illinois  [Mr.  Simpson]. 

Mr.  SIMPSON  of  Illinois. '  Mr.  Chair¬ 
man,  it  was  stated  on  the  floor  of  the 
House  yesterday  that  “there  must  be  a 
little  flexibility  and  that  the  line  could 
not  be  held  hard  and  fast.” 

I  do  not  know  of  any  person  desiring 
inflation  in  the  sense  that  we  are  led 
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to  believe  it  may  soon  exist.  I  do  know 
many  who  feel  substandard  situations 
should  be  adjusted  wherever  these  sub¬ 
standard  conditions  may  arise,  whether 
labor,  business,  or  agriculture  is  affected. 

The  yardstick  used  and  the  fatal 
period  of  our  troubles,  if  we  would  be¬ 
lieve  our  friends,  dates  from  the  period 
following  the  First  World  War. 

On  that  basis,  agriculture’s  position  in 
opposing  consumers’  subsidies  in  which 
they  do  not  participate  is  readily  explain¬ 
able.  Their  position  is  justified. 

Following  the  other  war  corn  sold  in 
Illinois  for  $2.10  per  bushel.  Today  the 
ceiling  does  not  exceed  $1.07.  Just  50 
percent  of  the  so-called  inflation.  Do 
you  blame  the  farmer  for  opposing  con¬ 
sumers’  subsidies  on  this  basis? 

Following  the  other  war  the  floor  price 
on  wheat  was  $2.20  per  bushel  and  today 
wheat  is  selling  for  $1.40.  Does  this  con¬ 
stitute  inflation?  Do  you  blame  the 
farmer  on  the  price  he  gets  for  this  crop 
today? 

During  the  same  period,  cattle  reached 
a  peak  of  about  $23  per  hundred  and 
today  they  are  $15.75.  Does  this  con¬ 
stitute  inflation?  I  think  not.  The 
farmer  evidently,  from  his  protests, 
thinks  the  same. 

It  also  seems  permissible  to  remind 
the  Members  of  this  body  that  in  1937 
or  1938  cattle  reached  the  price  of  al¬ 
most  $20  per  hundred  when  we  were  not 
at  war  and  no  one  was  mentioning  in¬ 
flation.  It  could  possibly  have  been 
caused  by  the  American  recognised 
theory  of  supply  and  demand  causing  this 
situation. 

During  the  same-  period  following  the 
First  World  War  hogs  reached  the  price 
of  $21  or  $22  and  today  the  War  Food 
Administrator  sent  all  Representatives  in 
Congress  a  bulletin  stating  that  every 
governmental  power  would  be  used  to 
maintain  the  support  price  of  $13  75, 
Chicago  basis.  Does  this  differential 
even  approach  inflation  on  the  very  basis 
we  are  led  to  believe?  Does  this  situa¬ 
tion  approach  inflation  in  view  of  in¬ 
creased  farm  costs? 

Do  not  blame  the  farmer  because  he  is 
wiser  and  has  had  more  actual  experience 
than  the  planners. 

Mr.  ROLPH.  Will  the  gentleman 
yield?" 

Mr.  SIMPSON  of  Illinois.  Yes. 

Mr.  ROLPH.  I  want  to  compliment 
the  gentleman  for  his  very  interesting 
statement.  The  gentleman  comes  from 
a  farming  district  and  several  speakers 
in  this  debate  have  stated  a  large  seg¬ 
ment  of  the  farming  population  of  this 
country  is  in  favor  of  subsidies.  Have 
you  found  any  such  condition  in  your 
district? 

Mr.  SIMPSON  of  Illinois.  Not  a  one. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
-unanimous  consent  that  the  gentleman 
from  Ohio  [Mr.  Jeffrey]  may  extend  his 
remarks  in  the  Record  at  this  point. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  JEFFREY  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 


Mr.  WOLCOTT.  I  ask  .  unanimous 
consent  that  the  gentleman  from  New 
York  [Mr.  Edwin  Arthur  Hall]  may  ex¬ 
tend  his  remarks  in  the  Record  at  this 
point. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  EDWIN  ARTHUR  HALL  ad¬ 
dressed  the  Committee.  His  remarks 
will  appear  hereafter  in  the  Appendix.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  South  Dakota  [Mr.  Case]  may  ex¬ 
tend  his  remarks  in  the  Record  at  this 
point. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  CASE  addressed  the  Committee. 
His  remarks  will  appear  hereafter  in  the 
Appendix.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Pennsylvania  [Mr.  Kunkel]  may 
extend  his  remarks  in  the  Record  at  this 
point. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  KUNKEL  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.]  - 

Mr.  BROWN  of  Georgia.  I  yield  15 
minutes  to  the  gentleman  from  Penn¬ 
sylvania  [Mr.  Furlong]. 

Mr.  FURLONG.  Mr.  Chairman,  I  ask 
unanimous  consent  to  revise  and  ex¬ 
tend  my  remarks  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  FURLONG.  The  proposed  rail¬ 
road  wage  scale,  the  wage  raise,  will  not 
increase  the  cost  of  living - 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
rise  to  make  a  point  of  order  and  also  to 
make  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it 

Mr.  WOLCOTT.  I  will  make  the  point 
of  order  first  and  then  make  the  par¬ 
liamentary  inquiry.  I  make  the  point 
of  order  that  the  gentleman  is  not  talk¬ 
ing  on  the  bill.  And  I  propound  the  par¬ 
liamentary  inquiry:  Does  the  gentle¬ 
man  intend  to  talk  on  this  bill  in  this 
Committee? 

The  CHAIRMAN.  Of  course,  the 
Chair  is  unable  to  advise  the  gentleman 
from  Michigan  [Mr.. Wolcott]  what  the 
gentleman  from  Pennsylvania  [Mr.  Fur¬ 
long]  expects  to  talk  on. 

Mr,  WOLCOTT.  I  might  say  that  I 
understood  the  gentleman  had  some  time 
under  special,  orders. 

The  CHAIRMAN.  All  the  Chair 
knows  is  that  the  gentleman  in  charge 
of  the  time  on  the  majority  side  yielded 
to  the  gentleman  from  Pennsylvania. 

Mr.  BROWN  of  Georgia.  Of  course,  I 
did  not  know  the  gentleman  from  Penn¬ 
sylvania  [Mr.  Furlong]  had  time  under 
a  special  order.  I  do  not  think  the  gen¬ 
tleman  wants  to  speak  at  this  time  if  he 
has  time  under  a  special  order. 


Mr.  FURLONG.  Mr.  Chairman,  I  will 
abide  by  whatever  you  say. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  15  minutes.  Of  course, 
under  the  rule,  debate  must  be  confined 
to  the  bill  under  consideration. 

Mr.  WOLCOTT.  I  ask  the  further 
parliamentary  inquiry,  Has  the  gentle¬ 
man  been  granted  a  request  to  speak 
under  special  orders  this  evening? 

Mr.  FURLONG.  Yes,  sir. 

The  CHAIRMAN.  If  the  gentleman 
does  not  intend  to  speak  on  the  bill  un¬ 
der  consideration,  it  would  probably  be 
more  appropriate  for  him  to  take  his 
special  order. 

Mr.  FURLONG.  Thank  you,  sir. 

The  CHAIRMAN.  The  rule  providing 
for  the  consideration  of  the  pending  bill 
provides  that  debate  shall  be  confined  to 
the  bill. 

Mr.  FURLONG.  Well,  it  concerned 
the  bill,  but  not  entirely  so.  It  will  con¬ 
cern  what  you  are  debating  about  today. 

I  shall  abide,  however,  by  whatever  you 
gentlemen  decide. 

Mr.  WOLCOTT.  I  want  the  gentle¬ 
man  to  understand  I  am  not  trying  to 
take  him  off  his  feet.  There  were  others 
who  had  special  orders,  and  they  asked 
me  how  the  gentleman  happened  to  be 
addressing  the  Committee  at  this  time. 

I  am  sure  the  gentleman  will  appreciate 
the  situation. 

Mr.  FURLONG.  Whatever  you  decide 
to  do,  I  will  abide  by  it.  What  is  your  . 
decision,  Mr.  Chairman? 

The  CHAIRMAN.  Does  the  gentle¬ 
man  desire  to  wait  for  his  special  order? 

Mr.  FURLONG.  Yes;  whatever  your 
decision  is,  thank  you. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  the  Clerk  may  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  section  1  of  the  act 
approved  March  8,  1933  (52  Stat.  107),  as 
amended,  is  hereby  amended  by  deleting  from 
the  first  sentence  thereof  the  term  “31st  of 
March”  where  that  term  first  appears  therein 
and  substituting  in  lieu  thereof  the  term 
“30th  of  June,”  and  by  deleting  from  the 
second  sentence  thereof  “on  the  basis  of  the 
cost,  including  not  more  than  1  year  of  carry¬ 
ing  charges,  of  such  assets  to  the  Corporation, 
or  the  average  market  prices  of  such  assets 
for  a  period  of  12  months  ending  with  March 
31  of  each  year,  whichever  is  less”  and  in¬ 
serting  in  lieu  thereof  “on  the  basis  of  the 
cost,  or,  insofar  as  practicable,  the  average 
market  price  of  such  assets  during  the  last 
month  of  the  fiscal  year  covered  by  the  ap-"' 
praisal,  whichever  is  the  lower.”  The  first 
appraisal  of  the  assets  and  liabilities  of  the 
Commodity  Credit  Corporation  on  the  basis 
established  by  this  amendment  shall  be  made 
as  of  June  30,  1944. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  that  the  Committee  do  now 
rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose,  and 
Mr.  Ramspeck,  having  assumed  the 
chair  as  Speaker  pro  tempore,  Mr. 
Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
H.  R.  3477,  had  come  to  no  resolution 
thereon. 
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1.  COMMODITY  CREDIT;  SUBSIDIES.  Passed,  873-117,  as  reported  H.R,  3^77,  the  Com¬ 
modity  Credit  bill,  (For  bill'  s  provisions  .see  Digest  I55.) 

Rejected  amendments  by  Reps.  Hall,  IT.  Y.,  and  Case,  S.  Dale.,  to  direct  CCC 
to  release  livestock  and  sheep  feed  for  distribution  in  any  area  ’■'here  there  is 
a  feed  shortage  (pp.  9977-85);  by  Rep.  Monroney,  Okla. ,  120-154,  to  bromide 
$750,000,000  for  subsidy  payments  until  Oct.  1,  19^4  (pp,  9985-94)-;  hy  Rep. 

Hays,  Ark.,  72-11-1,  to  direct  CCC  to  release  spoiled  stocks  "for  livestock  feed- 
’■  (pp.  999^-95)',  by  Rep.  Kunkle,  Pa.,  90-1^3,  to  extend  existing  subsidies  until 
Dec.  31,  1944  (pp.  9995-98);,  Rep.  Robertson**  ve.,  to  "eliminate  from -section  3 
...the  language  relating  to  the  use  of  subsidies  to  'maintain'  maximum  prices"' 
(pp.  9998- lOOOO);  by  Rep.  Ford,  Calif-.,  3-- l1j-7 ,  To  strike  out  the  provision  for 
subsidy  payments  for  domestic  fats  and  0 ids  (p.  10000);  by  Rep.  Patman,  Tex., 

-f — i02-i73-^ — to_strike  out  all  of  Sec.  3  (pp*  10.000-6 1}';  and  Rep.  O'Connor,  Font., 

■  41-132,  to  direct  the  War  Food  Admini stra.tor  to  establish  support  prices  for 

cattle  and  sheep  sold -for  sdaught.er  (p,  100029.*  An  amendment'  by' Rep.  Kerter/ 
Mass.,  to  authori^p-.a  fond '  stamp  plan  was  ruled  out  of  order  on  a  point’  ‘.raised 
by  Rep.  Brown,  Ga .  (p„  IOOOJ3) .  -  •  --  * 

Rep,  Fish,  N.Y.  ,  criticized  the  dairy  feed  situation  and  inserted  consti¬ 
tuents  (pp,  9971-T2)  •»  •  Rep.' -Boren',  Okla.,  stated  *that  the  COG  "has '  defied  , the 
law"  in  its  administration  (pp  -* '9976-77)'"  -Reps'.  -Cochran,  Ho.  (pp.  9981-62), 
Norton,  IT.  J,  (pp.,  9962-63)  ,  Ford,  Calif.  (p»  9964),  Di ikstein,  N.  Y.  (pp,.  99.66- 
68) ,  and  Flann-agan.,’,  Va,  (pp.;  99  73—  74)  spoke  in  f-a-vor*  of- 'subsidies,  R'eps.,  "Taber 
IT.  Y.  (pp*.  '9963-645.,  .Gifford-,  Mass.  (pp.  99^3~6M)  ,  Cole,  N,  Y.  (pp. ’9964-66), 
Baldvrin,  iid.  (pp.  996S-69),  Whittington,  Miss,  (pp.  9969-70),  and  Dondero ,  Mich" 
(pp.  9970-71)  spoke  against  subsidies.  Rep.  Patman,  Tex. ,  inserted  letters  fro 
Secs.  Stimson  and  Knox,, .Donald- Nelson,  William  H,  Davis  of  the  National  War 
Board,  J.  B..  Hutson,  and  William"- Green  of  the  A  F  c-f  L  favoring  Subsidies 
(pp*  9988-90) .  Rep.  Andresen,  Minn.,  inserted  a  table  showing  the  percent  of  * 
change  in  the  cost  of , goods  apd  services  between  Sept.  15,  19^2  and  Sept.  15, 
4943 (pp.  10006-07).  R  ep„  Cochran,  Mo.,  inserted  a  Brown  Shoe  Co.  petition  fa- 
voring  subsidies  (p.  10018) . 


> 

) 


■j 


2.  PUERTO  RI  . subm i 1 1 e d  a.  supplemental  report  on  S.9SI 


to  assist  in  relieving  econcrmi’c'  distress  Td’.'Phbhto-'Riep,  which  had  .been  rsporte 
without  am-endfneht  (H.Rept.  810)  (p.  10 Oil)  „ 


3.  POST-WAR  PLANNING;  SELECTIVE  SERVICE.  P.eceived  from  the  President  a  message 

favoring  legislation  to  provide  educational  and  training  opportunities  to  vet¬ 
erans  of  this  war  (H.Doc.  361) .  To  military  Affairs  Committee  (pp.  99^0-61.) 

4.  PETROLEUM.  Rep.  Disney  submitted  a.  motion  (signed  by  218  members)  to  discharge 

the  3anking  and  Currency  Committee  from  further  consideration  of  H.  R.  28S7. 
transferring  certain  functions  of  the  Price  Administrator,  with  respect  to  pe¬ 
troleum  products,  to  the  Petroleum  Administrator  for  War  (pc.  10013-14).  The 

House  can  now  vote  upon  this  bill  without  preliminary  committee  action. 

•  • 

Y  SENATE '  ‘  ’  _  _ , 

\ 

5.  ADJOURNED  until  Fri.,  Nov.  26  (p.  9954,)  • 

bills  Introduced 

6.  TAXATION.  By  Rep.  Disney,  Okla.  ,  H.  R.  to  provide  for  the  termination  by  | 

by  the  taxpayer  of’  the  period  for  amortisation  of  emergency  facilities.  To 
Ways  and  means  Committee,  (p.  10014.) 

f  ’  'l  A 

\  J?  •  ' 

7.  TRANSPORTATION;  TAXATION,  By  Rep.  Peterson,  Fla.,  H.R.  3713,  to  amend  Sec.  3^75 

(b)  of  the  Internal  Revenue  Code,  relating  to  the  tax  on  the  transportation  of 
property.  To  Ways  and  Means  Committee,  (p.  10014.) 

ffcc  » 

8.  FARIi  LABOR.  By  Repf  Rolph,  Calif.,  H.R.  3717,  to  amend  Sec.  3  (a)  of  11  joint 

resolution  making  an  appropriation  to  assist  in  providing  a  supply  and  distri¬ 
bution  of  farm  labor  for  the  calendar  year  1943"  To  Appropriations  Committee. 

(p.  10014.)- 

9.  POST-WAR  PLANNING.  By  Rep.  King,  Calif.,  H. Con. Res.  58,  to  declare  a  govern¬ 

mental  policy  in  relation  to  industrial  readjustments  during  and  after  the 
present  war .  To  Ways  and  leans  Committee,  (p,  10014.) 

Q  A 

ITEMS  IN  APPENDIX 

10.  RUBBER.  Extension  of  remarks  of  Rep.  Stefan,  Nebr.,  on  jiubber  program  and  in¬ 

cluding  a.  Railroad  Trainman  article,  "Jeffers  Suggests  United  States  Kanufacturc 
of  Tires"  (p  ).  A54|§-40) . 

f  >V 

11.  LATIN  AMERICA.  Rep.  Curtis,  Nebr.  inserted  Sen.  Butler’s  Reader's  Digest  ar¬ 

ticle,  "Our  Deep  Dark  Secrets  in  Latin  America"  (pp.  A5437-38) . 

12.  DAIRY  INDUSTRY.  Rep.  Harrow,  N.  H. ,  inserted  a  letter  from  the  New  England  Milk 

Producers'  Association  criticising  the  administration  of  the  dairy  situation 

(pp.  A5436-7). 

A  *  iL;. 

13.  REGULATION;  ECONOMY;  TAXATION;  STT3SIEIES.  Rep.  Halleck,  Ind. ,  inserted  a  La¬ 

fayette  (Ind.)  C  of  C  statement  favoring  payment  of  war  costs  from  current  in¬ 
come,  termination  of  "all  emergency-caused  Government  controls,"  and  elimination 
of  unnecessary  Government  bureaus  and  of  subsidies  (p.  A5436) . 

14.  HEALTH.  Rep.  Rankin,  Miss. ,  inserted  Dr.  Underwood' s  address  favoring  increased 

public  health  facilities  (pj.  A3377-7&)  • 

15.  BANKING  AND  CURRENCY.  Rep.  Forand,  R.I.,  inserted  the  third  quarterly  reoort  of 

the  Securities  and  Exchange  Commission  (pp.  A5379-SO) . 
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1.  To  help  service  men  and  women  tide 
per  the  difficult  period  of  readjustment 
im  military  to  civilian  life,  mustering- 

out  pay  will  be  needed.  It  will  relieve 
thVm  of  anxiety  while  they  seek  private 
ployment  or  make  their  personal  plans 
for\the  future.  I  therefore  recommend 
to  tke  Congress  that  it  enact  legislation 
and  provide  funds  for  the  payment  of  a 
uniform,  reasonable  mustering-out  pay 
to  allVnembers  of  the  armed  forces  upon 
their  honorable  discharge  or  transfer  to 
Inactive  duty.  This  pay  should  hot  be  in 
a  lump? um  but  on  a  monthly  installment 
basis. 

2.  We. must  anticipate,  however,  that 
some  mepibers  of  the  armed  forces  may 
not  be  ante  to  obtain  employment  within 
a  reasonable  time  after  thei^  return  to 
civil  life.  1  For  them,  unemployment  al¬ 
lowances  should  be  provide*}  until  they 
can  reasonably  be  absorbed  ]jfy  private  in 
dustry. 

Membersiof  the  armed  services  are  not 
now  adequately  covered  by  existing  un- 
employmenftinsurance  laws  of  the  States. 
It  is  estimated  that  app: 
half  of  them  will  have  m 
insurance  protection 
leave  military*,  service 
to  those  who  are  cove: 


ximately  one- 
unemployment 
all  when  they 
enefits  payable 
d  by  State  law 


are  unequal,  and  will  vary  greatly  among 
the  States  because  of  the  wide  differences 


State  laws.  The 
ises  will  be  inade- 
Federal  responsi¬ 
ve  payment  of  ade- 
illowances  to  those 
len  who  are  unable 
alter  their  demobili- 


in  the  provisions  of  t: 
protection  in  nfany 
quate.  It  is  plainly 
bility  to  provide  for 
quate  and  equitable 
service  men  and  woj 
to  find  employment, 
zation. 

For  these  reasons,  I  recommend  to  the 
Congress  that  a  uniform  system  of  allow¬ 
ances  for  unemployed  service  men  and 
women  be  established. 

I  believe  that  th&e  should  be  a  fixed 
and  uniform  rat?  of  benefit  for  a  fixed 
period  of  time  ijbr  all  members  of  the 
armed  forces  who,  after  leaving  the  serv¬ 
ice,  are  unable  tjf>  find-, suitable  work.  In 
order  to  qualify  for  an  unemployment 
allowance  each/person- should  be  obliged 
to  register  with  the  United  States  Em¬ 
ployment  Service,  and,  following  the 
usual  practice  in  unemployment  insur¬ 
ance,  must  bawilling  tosaccept  available 
and  suitable  iemploymeht.  or  to  engage 
in  a  training  course  to  prepare  him  for 
such  employment.  The  protection  under 
this  system  ^should  be  continued  for  an 
adequate  length  of  time  following  the 
period  for  syhich  mustering-out  payment 
is  made. 

At  presefat  persons  serving  in  the  men 
chant  marine  are  not  insured  under 
State  unemployment  insurance  laws, 
primarily  because  the  very  nature  of 
their  employment  carries  them  beyond 
the  confines  of  any  particular  State.  I 
believe /that  the  most  effective  way  of 
protecting  maritime  workers  against 
post-war  unemployment  is  to  enact 
without  delay  a  Federal  maritime  un¬ 
employment  insurance  act.  ThJh’e  has 
been/in  effect  since  1938  a  Railroad  Un¬ 
employment  Insurance  Act  and  avsimi- 
lar7act  for  maritime  workers  isXlong 
ov/rdue.  Marine  workers  are,  however, 
insured  under  the  existing  Federal  \ld' 
ige  and  survivors’  insurance  law. 


End  that  the  Con- 
to  make  it  pos 
the  armed  forces 
'  the  Federal  old 


3.  Members  of  the  armed  forces  are 
lot  receiving  credit  under  the  Federal 
Id-age  and  survivors’  insurance  law  for 
their  period  of  military  service.  Credit  £ 
under  the  law  can  be  obtained  only  ] 
white  a  person  is  engaged  in  certain 
specific  types  of  employment.  Service 
in  th\  armed  forces  is  not  included  in 
these  rapes.  Since  the  size  of  thO  insur 
ance  benefits  depends  upon  tfie  total 
number  of  years  in  which  credits  are  ob¬ 
tained,  tne  exclusion  of  military  serv 
ice  will  operate  to  decrease  it. le  old-ag’ 
retirement  benefits  which  will  eventu 
ally  be  payable  to  servi/e  men  an* 
women.  Furthermore,  a  Jarge  number1 
of  persons  whose  dependents  were  pro 
tected  by  the  survivors’  insurance  bene¬ 
fits  at  the  time  they  eiwered  the  armed 
forces,  are  losing\entiyely  those  insur 
ance  rights  while  tfoej/are  in  service. 

I  therefore  recorrr 
gress  enact  legislate 
sible  for  members 
to  obtain  credit  unAe 
age  and  survivors?  instance  law  dur 
ing  their  period  o/militafcy  service.  The 
burden  of  this  ejaension  6f  old-age  and 
survivors’  insurance  to  members  of  the 
armed  forces  saould  be  carried  by  the 
Federal  Gover/ment,  and  the  Federal^ 
contributions  Should  be  uniform  for  all 
members  of  me  armed  forces  irrespec¬ 
tive  of  their  /ank. 

I  have  yready  communicated  with 
the  Congr^s  requesting  the  enkctmen' 
of  legislation  to*  provide  educational  an 
training  opportunities  for  the  mqmberi 
of  the  amied  forces  who  desire  to  pursued 
their  st/dies  after  their  discharge.1 

The  /Congress  will  agree,  I  am  Sure 
that  1A is  time  we  must  have  plans  an 
legislation  ready  for  our  returning  vet 
erarys  instead  of  waiting  until  the  la$t| 
moment.  It  will  give  notice  to  our 
arjfied  forces  that  the  people  back  home] 
not  propose  to  let  them  down. 

Franklin  D.  Roosevelt. 

The  White  House,  November  23, 194 

COMMODITY  CREDIT  CORPORATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  3477)  to  con¬ 
tinue  the  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  to  re¬ 
vise  the  basis  of  annual  appraisal  of  its 
assets,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  fur¬ 
ther  consideration  of  the  bill  (H.  R.  3477) 
to  extend  the  life  of  the  Commodity 
Credit  Corporation,  with  Mr.  Cooper  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  When  the  bill  was 
under  consideration  last  Friday  the 
Clerk  had  read  section  1.  Section  1  is 
now  open  to  amendment. 

Mr.  COCHRAN.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  bill  presently  be¬ 
fore  the  House  today,  if  adopted  with 
section  3  remaining,  will,  in  my  opinion, 
return  to  plague  those  responsible.  It 
is  a  most  dangerous  experiment.  On 


both  sides  of  the  aisle  we  have  heard 
pleas  for  unity  since  Pearl  Harbor. 
Where  are  those  pleas  today? 

Speaking  of  subsidies,  have  we  not 
been  dealing  in  subsidies  for  the  past  30 
years?  You  and  I  are  responsible  for 
these  subsidies  and  taking  the  House  as 
a  whole  no  serious  attempt  has  been 
made  to  even  reduce  them  let  alone  abol¬ 
ish  them.  Only  a  few  days  ago  I  placed 
in  the  Record  a  list  of  Federal  grants, 
each  and  every  one  a  subsidy,  if  you 
please,  that  totaled  nearly  $1,000,000,000, 
not  including  the  food  subsidy.  Yes,  we 
have  been  paying  in  part  for  other  peo¬ 
ple’s  grub,  as  one  Member  said,  and  if 
we  are  to  believe  another  Member,  we 
have  been  engaging  in  blackmail  every 
time  we  voted  these  Federal  grants.  Do 
we  not  in  part  pay  for  other  people’s 
grub  when  we  vote  benefits  to  the  vet¬ 
erans,  old-age  assistance,  help  for  the 
blind,  the  widows,  and  dependent  chil¬ 
dren,  and  so  forth.  Have  we  voted 
those  funds  in  the  expectation  of  bene¬ 
fiting  politically?  If  so,  all  are  guilty, 
Republicans  as  well  as  Democrats,  be¬ 
cause  we  all  supported  them  regardless 
of  what  political  party  was  in  power. 
Were  we  guilty  of  blackmail  when  we 
extended  dozens  of  benefits  to  the  farm¬ 
ers  over  a  long  period  of  years?  I  won¬ 
der  if  my  friend  who  spoke  of  blackmail 
remembers  when  he  offered  an  amend¬ 
ment  to  an  agricultural  appropriation 
bill  to  increase,  not  decrease,  an  appro¬ 
priation  to  eliminate  some  disease  or 
pest  that  was  injurious  to  cattle.  Was 
that  not  a  subsidy?  Was  that  black¬ 
mail? 

Every  appropriation  bill  that  will  come 
before  us,  with  the  exception  of  one,  after 
the  first  of  the  year  will  contain  subsi¬ 
dies  in  the  form  of  Federal  grants. 
Watch  and  see  how  many  will  be  elim¬ 
inated.  If  the  food  subsidy  is  so  obnox¬ 
ious  as  some  would  make  us  believe  now 
will  these  other  subsidies  be  equally  so? 

The  present  program  has  been  succes- 
ful.  As  I  said,  we  are  warned  by  those 
who  should  know,  you  are  making  a  mis¬ 
take.  The  white-collar  workers  and  the 
housewives,  as  well  as  all  whose  incomes 
are  in  the  low  brackets,  will  be  the  ones 
to  suffer  the  most  if  this  program  is  de¬ 
stroyed  and  you  do  not  advance  a  sub¬ 
stitute.  What  have  you  to  offer  as  a 
substitute?  Nothing. 

You  are  willing  to  destroy  this  plan  but 
have  nothing  constructive  to  offer  to  take 
its  place.  Just  recently  we  passed  legisla¬ 
tion  increasing  veterans’  compensations, 
and  raising  the  allowance  to  dependents 
of  those  now  in  the  armed  forces.  All 
arguments  in  support  of  those  "bills  were 
the  same.  The  veterans' and  dependents 
could  not  live  on  what  they  were  receiv¬ 
ing.  Not  a  single  Member  of  this  House 
voted  against  either  bill.  Now  you  would 
pass  legislation  that  ultimately  will  in¬ 
crease  the  cost  of  living  and  the  veterans 
and  dependents  of  those  in  the  service 
will  be  back  to  where  they  were  before 
you  voted  to  raise  the  Government’s  com¬ 
pensation.  No  one  complained  then  nor 
advocated  to  “let  them  buy  their  own 
grub”  nor  did  any  one  advance  the  argu¬ 
ment  we  were  engaging  in  blackmail. 

Those  who  will  suffer  most  if  you  de¬ 
stroy  the  food-subsidy  program  are  not 
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represented  by  organizations  such  as  the 
farm  organizations.  Only  a  small  por¬ 
tion  of  them  are  members  of  labor  organ¬ 
izations.  I  raise  my  voice  in  behalf  of 
this  group  and  appeal  to  you  not  to 
destroy  the  food-subsidy  program  unless 
you  advocate  a  substitute  that  will  bring 
equal  results.  I  have  listened  to  the 
Army  and  Navy  with  reference  to  the 
conduct  of  this  war  and  I  have  supported 
their  recommendations.  We  have 
brought  to  Washington  some  of  the  most 
outstanding  businessmen  in  the  country, 
Republicans  as  well  as  Democrats,  more 
Republicans,  if  you  please,  to  keep  up 
the  fight  on  the  home  front.  Some  of 
those  men  have  made  great  financial 
sacrifices  and  they  say  that  this  subsidy 
is  a  necessity.  I  am  going  to  follow  them 
the  same  way  I  followed  the  men  in  the 
Army  and  Navy  who  are  fighting  on  ihe 
battle  fronts. 

I  hope  we  will  not  place  ourselves  in 
the  position  where  we  will  increase  the 
eost  of  living  to  the  people  of  this  coun¬ 
try.  The  O.  P.  A.  tells  you  that  is  exactly 
what  you  are  going  to  do.  It  is  best,  in 
my  opinion,  to  let  good  enough  alone. 
Let  us  have  unity  on  the  home  front,  and 
one  way  to  do  that  is  to  allow  the  admin¬ 
istration  to  continue  this  food  subsidy. 

Mr.  WRIGHT.  Will  the  gentleman 
yield? 

Mr.  COCHRAN.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  WRIGHT.  What  use  is  there  in 
Increasing  the  allotments  to  the  depen¬ 
dents  of  soldiers  and  increasing  the  pen¬ 
sions  to  veterans  if  we  are  going  to  nullify 
that  action  by  passing  a  bill  that  will 
increase  the  cost  of  living? 

Mr.  COCHRAN.  No  use  whatever.  If 
the  cost  of  living  does  increase,  a  bill  to 
further  increase  the  compensation  of  vet¬ 
erans  and  others  recognized  just  last 
week  will  be  in  order. 

Mrs.  NORTON.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pro  forma  amend¬ 
ment,  and  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentlewoman  from  New 
Jersey  [Mrs.  Norton]? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Chairman,  I  am 
not  an  economist,  and  by  the  same  token, 
judging  by'  the  arguments  presented  in 
this  debate,  I  do  not  believe  there  are 
many  in  this  House.  However,  one  does 
not  need  to  be  an  economist  to  under¬ 
stand  the  purpose  of  the  opposition  to 
this  food  subsidy.  It  is  easily  understood 
when  you  examine  the  reactionary  lobby 
behind  the  opposition — the  farm  bloc  in 
Congress,  *the  farm  lobbies,  and  the  vari¬ 
ous  trade  interests,  such  as  meat  canners 
and  packers.  Members  seem  to  think 
consumers  do  not  count  or  that  the  issue 
has  become  so  involved  they  will  not  un¬ 
derstand  its  relation  to  their  food  bills. 
Well,  if  you  saw  the  flood  of  protests  from 
consumers,  particularly  women,  received 
at  my  office  during  the  past  few  days  you 
would  understand  how  very  important 
this  matter  is  to  the  housewives  of  the 
Nation.  The  consumers  are  only  now 
beginning  to  realize  how  they  are  being 
“sold  down  the  river.”  If  you  vote 
against  this  subsidy  to  the  consumer — 
for  that  is  what  it  really  is — you  will 


have  a  lot  of  explaining  to  do  when  the 
price  of  food  goes  up,  which,  without  sub¬ 
sidies,  it  surely  will.  You  cannot  be  so 
naive  as  to  expect  the  millions  of  citi¬ 
zens — I  believe  it  is  estimated  that  there 
are  over  30,000,000  whose  wages  have  not 
been  increased — in  offices,  schools,  Gov¬ 
ernment,  and  industries  not  connected 
with  the  war  and  not  organized  to  take  it 
“lying  down.” 

You  will  hear  from  them,  make  no 
mistake  about  that,  and  you  will  not  like 
what  they  will  have  to  say.  For  regard¬ 
less  of  how  you  dress  up  your  argument, 
the  housewives  of  the  Nation  who  pro¬ 
vide  the  food  for  their  families  will  un¬ 
derstand  that  by  your  vote  you  have  pre¬ 
vented  the  President  from,  using  funds 
appropriated  in  this  bill  to  hold  down  the 
food  bills  and  prevent  inflation.  That  is 
something  you  will  not  be  able  to  side¬ 
step  with  any  argument  and  do  not  for¬ 
get  that  75  percent  of  our  food  products 
are  consumed  by  our  civilian  population. 

It  has  been  said  that  women  hold  the 
balance  of  power  in  America.  This  is  un¬ 
doubtedly  true  at  this  time  with  so  many 
men  absent,  fighting  and  dying  all  over 
the  world  so  that  we  may  continue  our 
American  way  of  living.  How  do  you 
think  women  will  react  when  they  find 
themselves  paying  excessive  prices  for 
the  necessities  of  life  and  they  realize  we 
have  made  a  political  football  of  a  de¬ 
vice  which  would  insure  against  infla¬ 
tion?  I  think  I  can  tell  you  how  they  will 
react.  Judging  from  my  mail  this  morn¬ 
ing  they  seem  to  have,  at  long  last,  awak¬ 
ened  to  the  fact -that  they  have  power 
and  intend  to  use  it.  If  this  bill  is  passed 
without  the  subsidy  provision,  it  will  do 
more  to  arouse  women  to  their  potential 
political  strength  than  all  the  arguments 
advanced  by  either  the  Republican  or 
Democratic  Party  since  1920.  The  surest 
way  I  know  of  to  get  women  interested 
in  any  issue  is  to  bring  that  issue  into 
their  homes  for  then  it  becomes  pe¬ 
culiarly  individual.  When  they  find  how 
little  an  inflated  dollar  will  buy,  re  shall 
have  a  made-to-order  issue  for  the 
women  of  America.  Many  of  us  older 
housewives  have  no  difficulty  in  recalling 
World  War  No.  1  and  the  prices  we  paid 
for  essential  foods  to  feed  our  families — 
substitutes  for  flour;  fresh  eggs  a  dollar 
and  a  quarter  a  dozen  and  hard  to  get  at 
any  price;  butter,  sugar,  almost  impos¬ 
sible  to  buy.  With  all  the  complaints 
against  O.  P.  A.,  I  insist  it  has  done  a 
great  job  and  should  be  given  credit  for 
holding  the  line  under  very  difficult  con¬ 
ditions.  I  have  had  a  great  many  in¬ 
quiries  about  the  bill  before  us  and  the 
puzzling  question  seems  to  be,  What  is 
inflation,  and  how  can  a  subsidy  control 
the  prices  of  food  and  prevent  inflation? 

It  is  my  understanding  that  when 
prices  go  up  to  the  point  where  your 
money  is  not  worth  much  of  anything, 
that  is  inflation.  Inflation  can  reach  the 
point — and  has  in  other  countries — 
where  your  whole  week’s  salary  will  not 
buy  enough  food  for  1  day. 

The  very  first  commodity  to  be  affected 
by  too  swiftly  rising  prices  which  bring 
on  inflation  is  food,  because  food  is  an 
absolute  necessity  to  everyone.  The 
price  of  food,  therefore,  is  of  first  impor¬ 
tance  in  our  fight  against  inflation  in  this 


country.  That  is  probably  why  the 
President  devoted  one  of  the  longest 
messages  he  has  ever  sent  to  Congress  to 
food.  In  his  message,  the  President 
asked  for  a  continuation  of  what  he  and 
other  responsible  leaders  believe  to  be 
the  only  method  for  controlling  the  price 
of  this  most  important  commodity  — 
food — the  use  of  subsidies.  Up  to  now, 
we  have  managed  to  control  fairly  well 
the  rise  in  the  cost  of  food.  Prices  on  a 
number  of  food  items  have  been  held  and 
even  forced  down.  For  instance,  butter, 
about  10  percent  since  June.  We  have 
maintained  this  control  by  the  much  dis¬ 
cussed  and  misunderstood  method  called 
subsidy. 

Bear  in  mind  that  a  subsidy  is  not,  as 
so  many  people  seem  to  think,  a  general 
hand-out  to  farmers  and  food  processors 
to  bribe  them  to  produce  food  which  we 
must  have  for  our  armed  forces,  for  our 
allies,  and  for  ourselves.  What  it  really 
is  is  a  payment  by  the  Government  to  the 
farmer  to  protect  him  from  the  loss  he 
would  otherwise  sustain  as  the  cost  of 
production  goes  up,  while  prices  are  held 
down,  and  that  is  all  it  is.  The  part  of 
the  farmer’s  cost  which  the  housewife 
rdoes  not  pay,  the  Government  does.  To 
'farmers  and,  in  some  cases,  to  processors 
of  certain  basic  and  absolutely  essential 
foods,  such  as  butter,  for  instance,  sub¬ 
sidies  have  been  paid  by  the  Govern¬ 
ment — not  as  a  bribe  or  hand-out  but  to 
protect  them  from  losses  in  their  ex¬ 
panded  production. 

The  only  other  way  beside  subsidies 
that  the  farmer  could  have  been  pro¬ 
tected  was  to  allow  the  price  of  food 
items  he  was  producing  to  go  up,  thereby 
encouraging  inflation.  The  subsidy  pro¬ 
gram  has  not  applied  to  all  farm  prod¬ 
ucts.  It  has  not  been  necessary.  It  has 
been  used  only  to  protect  producers  of 
essential  foods  from  loss  under  an  ex¬ 
panded  program.  The  alternative  of¬ 
fered  by  opponents  of  the  subsidy  pro¬ 
gram  is  to  permit  farm  prices  to  rise  in 
accordance  with  demand,  as  they  would 
under  normal  conditions.  The  adminis¬ 
tration  points  out  that  such  a  rise  in  food 
prices  would  bring  about  a  demand  for 
wage  increases,  which  in  turn  would  lead 
to  a  further  rise  in  food  prices,  and  then 
another  rise  in  wages,  leading  certainly 
to  inflation. 

The  President,  in  his  message,  stated 
that  the  subsidy  program,  already  tried 
out,  is  necessary  to  prevent  inflation  and 
that  while  subsidies  are  paid  out  of  the 
taxpayer’s  money,  the  taxpayer  saves 
many  times  the  subsidy  and  higher  costs 
of  everything  the  Government  is  buying 
these  days  for  the  war  effort.  He  points 
out  that  we  must  produce  food  we  need 
and,  to  get  this  food,  we  must  assure  the 
farmer  a  fair  return  for  his  work.  To 
provide  all  the  food  we  need  at  this  time, 
every  farmer  in  the  United  States  has 
been  asked  to  produce  to  the  utmost 
limit  and  beyond,  of  the  capacity  of  his 
land  and  his  equipment.  Our  farmers 
are  doing  this.  Food  production  in  1943 
in  the  United  States  exceeded  anything 
we  have  ever  done  before,  or  anything 
we  had  ever  dreamed  of  doing  before. 
The  Government  is  asking  American 
farmers  to  go  even  beyond  this  in  1944. 
How  can  they  do  this  and  why  should 
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they  do  it  if  they  are  not  protected  by  the 
Government? 

I  think  I  can  say  that  I  have  voted, 
during  my  long  service  here,  for  every 
bill  that  would  benefit  the  farmer. 
Some  of  them  apparently  benefited  the 
farm  organizations,  not  the  small  dirt 
farmers,  who  never  have  been  considered 
to  the  extent  they  should  be.  They  are 
not  organized,  but  they  are  doing  a  fine 
patriotic  job  for  America.  Somewhere 
along  the  line,  between  the  man  who  digs 
and  plants  the  food  and  the  woman  who 
buys  it  for  her  table,  there  is  much  to  be 
explained.  It  would  be  a  great  service 
if  an  honest  investigation  could  be  had 
on  this  subject. 

Now,  the  record  on  food  production 
in  1943  was  a  great  one,  but  even  greater 
production  is  planned  for  1944.  Again 
in  his  message  President  Roosevelt  out¬ 
lined  some  of  the  extraordinary  demands 
on  our  food  supply.  Incidentally,  three- 
fourths  of  the  food  produced  in  this 
country  is  being  consumed,  not  by  our 
soldiers  and  sailors  or  by  our  allies  but 
by  ourselves — the  civilian  population  of 
the  United  States. 

In  planning  and  legislating  for  the 
future  we  must  realize  that  as  the  war 
continues,  the  demand  for  increased  sup¬ 
plies  of  -food  will  be  much  greater.  If 
we  do  not  hold  the  line  now,  through 
the  subsidy  system,  which  provides  a 
flexible  and  fair  method  of  controlling 
prices,  we  will  commit  an  unforgivable 
sin,  not  only  against  the  men  who  are 
suffering  and  dying  all  over  the  world 
but  against  their  children  and  grand¬ 
children  of  the  future. 

Surely  we  will  not  dare  to  tell  our  sol¬ 
diers  when  they  demand  an  explanation 
on  their  return  to  the  America  they  de¬ 
fended  that  we  were  too  busy  making  a 
political  issue  of  food  to  realize  what  they 
were  fighting  for.  I  want  again  to  call 
your  attention  to  the  fact  that  rising 
food  prices  bring  severest  hardship  to 
the  more  than  30,000,000  white-collar 
workers — .clergymen,  school  teachers,  po¬ 
lice  and  firemen,  city,  county,  State,  and 
Federal  workers— and  to  those  living  on 
insurance  policies  and  the  dependents  of 
soldiers  at  the  front.  All  of  this  the 
President  pointed  out  so  well  as  he  traced 
the  steps  in  the  fight  against  inflation 
in  his  recent  message  to  Congress.  If 
there  were  a  better  way  to  fight  inflation, 
it  stands  to  reason  that  all  of  those 
charged  with  the  responsibility,  from  the 
President  down,  would  have  found  it. 
That  nobody  has  leads  me  to  believe 
there  is  no  better  way  at  this  time.  I 
believe  that  food  subsidies  are  really  war 
subsidies  and  should  be  regarded  as  part 
of  the  necessary  war  costs,  just  as  muni¬ 
tions,  ships,  planes,  tanks,  and  all  the 
other  materiel  of  war.  Feeling  very 
strongly  on  this  issue,  I  shall  vote  to 
retain  the  subsidy  provision  in  this  bill, 
and,  "if  that  is  defeated,  I  shall  vote 
against  the  bill. 

(Mrs.  NORTON  asked  and  was  given 
permission  to  revise  and  extend  ber  own 
remarks  in  the  Record.) 

Mr.  TABER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  we  have  been  met  with 
all  sorts  of  pleas  to  hold  the  line  against 
inflation.  We  have  been  told  that  this 
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subsidy  business  will  keep  the  cost  of 
living  down. 

I  want  to  give  you  a  picture  of  how  this 
situation  has  been  dealt  with.  From  the 
1st  of  January  1941  to  the  15th  of  Sep¬ 
tember  1943  the  cost  of  living  has  risen 
22.9  percent.  The  average  hourly  rate  of 
pay  has  risen  in  the  period  from  the 
15th  of  January  1941  to  the  15th  of  Au¬ 
gust  1943  41.2  percent.  In  that  same 
period  the  size  of  the  weekly  pay  envelope 
has  risen  63  percent.  These  are  Bureau 
of  Labor  Statistics  figures. 

We  ought  to  have  some  of  these  things 
in  mind  and  realize  just  what  the  picture 
is.  At  the  present  time  the  Government 
is  advertising  for  common  labor  right 
in  the  Washington  newspapers  and  offer¬ 
ing  pay  of  $71.05  a  week  and  their  ex¬ 
penses  paid  to  Vancouver.  I  do  not  know 
whether  you  call  that  holding  the  line 
or  not. 

I  want  to  call  attention  to  the  way  this 
subsidy  business  works  and  what  it 
amounts  to  in  connection  with  the  cost  of 
living.  As  you  put  a  subsidy  and  a  roll¬ 
back  into  effect  you  reduce  the  price  of 
those  goods  which  are  in  most  demand 
and  in  greatest  scarcity.  You  drive 
those  goods  off  the  shelf  and  create  a 
greater  scarcity  and  a  black  market  at 
the  very  time  that  we  ought  by  a  fair 
price  to  be  keeping  those  goods  so  that 
they  will  carry  through  until  some  more 
come  on.  We  should  not  be  encouraging 
the  consumption  of  meat,  butter,  milk, 
and  other  things  that  the  subsidy  has 
been  placed  upon  at  a  time  when  the 
scarcity  is  such  that  it  is  absolutely  nec¬ 
essary  to  ration  most  of  them.  In  other 
words,  the  creation  of  scarcity  is  the 
thing  that  promotes  uncontrolled  infla¬ 
tion,  it  is  the  thing  that  creates  black 
markets  and  does  those  other  things 
which  will  destroy  our  economic  picture. 

The  trouble  with  our  food  picture  to¬ 
day  is  the  mistakes  that  the  War  Food 
Administration  and  the  O.  P.  A.  have 
made  with  reference  to  the  prices  of  dif¬ 
ferent  things.  The  price  of  milk,  for 
instance,  varies  from  25  cents  to  50  cents 
a  hundred  within  a  distance  of  5  miles. 
The  price  of  other  things,  including  the 
price  of  grain  for  feed,  the  price  that  it 
can  be  bought  in  the  market,  are  the 
things  that  have  muddled  our  whole  food 
picture. 

At  the  present  time  we  are  facing  a 
situation  where  as  a  result  of  that  we 
are  in  great  danger  of  losing  a  large  part 
of  our  dairy  cattle  in  the  East.  What  is 
that  going  to  do  to  you  with  reference  to 
scarcity? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  TABER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  3  ad¬ 
ditional  minuts. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  TABER.  How  much  would  some 
of  these  things  mean?  Suppose  we  had 
a  cent  a  quart  increase  in  the  price  of 
milk.  The  average  consumption  of  milk 
runs  something  like  a  pint  a  day  through 
the  East.  That  would  mean  $1.83  a  year. 
Suppose  we  had  an  increase  of  10  cents  a 


pound  in  butter.  The  individual  is  not 
getting  a  pound  a  month.  That  would 
be  $1.20  a  year.  Suppose  we  had  an  in¬ 
crease  of  10  cents  a  pound  on  meat.  The 
individual  gets  no  more  than  a  pound 
a  week.  That  would  be  $5.20.  The  en¬ 
tire  cost  of  those  things  would  be  $8.23 
a  year. 

How  is  that  going  to  create  inflation 
when  you  have  the  kind  of  a  picture  pre¬ 
sented  to  us  of  the  rates  of  wages  and 
the  increases  and  the  hourly  increases 
and  the  size  of  the  pay  envelope  at  the 
end  of  the  week? 

The  only  fair  thing  is  for  us  in  this 
flush  period  of  high  wages  to  pay  for 
what  we  get  and  not  charge  it  up  to  pos¬ 
terity,  to  pay  now  for  what  we  get  at  a 
time  when  we  need  to  prevent  the  cre¬ 
ation  of  scarcity,  and  not  do  those  things 
that  will  create  more  and  more  a  greater 
and  more  dangerous  inflation. 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  That  is  what  the  gentle¬ 
man  should  have  explained  in  his  own 
time,  but  he  did  not.  I  am  sorry,  I  can¬ 
not  yield  at  this  time  because  I  do  not 
have  enough  time. 

I  hope  that  when  the  Members  of  this 
House  come  to  vote  upon  this  question 
they  will  use  their  heads  and  not  be  run 
off  their  feet  by  telegrams.  I  had  a 
telegram  from  a  fellow  here  in.  Washing¬ 
ton  saying  that  he  was  a  voting  resident 
of  New  York.  A  name  was  signed  to 
that  telegram.  I  checked  up  on  that 
telegram  and  found  that  he  had  given 
a  telephone  number  as  his  address  in 
case  of  no  delivery,  and  that  he  had  used 
the  first  two  parts  of  his  name.  He  had 
not  given  his  own  surname.  That  is  the 
kind  of  propaganda  that  has  been  com¬ 
ing  in  here  to  Washington  to  a  lot  of 
Members  here  on  the  floor,  from  people 
who.  knew  nothing  about  it  and  did  not 
dare  sign  their  own  names.  I  hope  the 
Members  of  the  House  are  not  going  to 
be  run  off  their  feet  to  do  something 
unsound  because  of  telegrams. 

Mr.  GIFFORD.  Mr.  Chairman,  I  move 
to  strike  out  the  last  three  words. 

Mr.  Chairman,  we  expected  an  out¬ 
burst  from  the  loyal  administration 
leaders.  They  have  been  very  busy.  We 
should  not  be  surprised  at  the  bombard¬ 
ment  of  postal  cards  and  telegrams. 
Heretofore  it  has  been  the  custom,  has  it 
not,  for  key  employees  of  the  Govern¬ 
ment  to  be  instructed  to  urge  the  people 
to  write  or  telegraph  their  Congressmen. 
It  is  not  difficult  to  imagine  the  cause  of 
these  messages.  I  have  received  very 
few,  indeed,  but  others  report  that  they 
have  received  many. 

How  these  bureaucrats  love  to  see  the 
Congressman  forced  into  submission. 
However,  in  this  instance  we  are  not 
much  frightened  by  the  bombardment. 
We  are  acting  rightly  and  are  not  to  be 
deterred.  I  am  disturbed  over  Walter 
Lippmann’s  article  appearing  this  morn¬ 
ing.  Walter  Lippmann  has  administered 
to  you  a  “primer  lesson,’’  if  you  please. 
Read  it  in  the  Washington  Post.  Lipp¬ 
mann  carries  a  great  deal  of  weight  with 
his  public.  He  knows  a  great  deal  about 
everything.  If  you  read  his  article,  and 
I  hope  you  will  not  be  too  much  influ¬ 
enced  by  his  arithmetic.  You  may  de- 
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cide  that  he  himself  is  not  competent  to 
teach  beyond  the  primer  class. 

He  says  when  it  costs  one  producer  $1 
to  make  an  article,  and  when  it  costs 
another  $2,  and  when  it  costs  a  third  one 
$3,  we  should  fix  the  price  at  $2.  The 
first  one  will  still  make  the  profit  of  one 
extra  dollar,  but  the  public  must  pay  the 
high-cost  producer  the  extra  dollar. 
The  price  therefore  should  be  $2. 

Such  conditions  seldom  prevail  as  the 
high-cost  producers  must  have  vanished. 
Cost  conditions  had  already  wiped  out 
such  illustrations.  You  would  think 
that  those  three  manufacturers  might 
even  be  from  the  same  community.  If 
so,  two  would  not  have  been  in  business 
at  all.  If  one  man  could  make  an  article 
at  $1  and  it  cost  the  other  $3,  he  would 
not  be  in  business. 

Citrus  fruit  in  Florida  ought  to  sell, 
and  does  sell,  more  cheaply  there  than 
in  New  England.  But  when  you  raise 
the  ceiling  price  above  that  which  pre¬ 
vails,  you  freeze  that  price  everywhere 
at  what  was  the  price  before,  which  was 
different  in  the  various  localities.  Sup¬ 
ply  and  demand  and  distribution  ex¬ 
penses  play  their  full  part  in  such 
matters. 

I  do  not  like  his  reasoning.  I  do  not 
want  his  illustration  to  poison  the  minds 
of  my  people,  who  so  often  follow  him, 
as  I  have  done,  on  many  questions.  It 
weakens  my  respect  for  his  teachings. 
He  claims  to  have  read  the  debates  and 
to  be  well  informed.  He  cannot  dismiss 
this  most  complicated  matter  so  simply. 

I  read  this  morning  an  article  by  a 
former  Democratic  Member  of  this 
House.  He  ought  to  be  persuasive.  He 
says,  “Of  course,  when  you  roll  back 
prices,  this  is  a  hidden  wage  increase." 
Our  friend  the  gentleman  from  Texas, 
Mr.  Patman,  seemingly  agrees.  He 
seems  to  acknowledge  it,  but  advocates 
taking  it  away  by  more  taxation.  It  is, 
indeed,  a  hidden  wage  increase;  there  is 
no  question  about  it.  They  have  induced 
some  of  my  white-collar  workers  to  write 
me  letters.  Labor  today  is  getting  higher 
wages  than  it  probably  ever  had  before. 

Even  the  domestics — let  us  see  you 
hire  one  at  almost  any  price.  I  have 
seen  this  sort  of  advertisement  in  the 
paper:  “We  will  give  you,  an  ordinary 
domestic,  $22  per  week,  furnish  you  a 
private  bath,  a  radio,  nearly  anything 
you  want.”  No  applications  received. 
In  many  localities  this  prevails,  and  the 
War  Manpower  Commission  says  you 
cannot  take  one  from  one  locality  to 
another. 

When  they  are  getting  these  high 
wages,  why  should  we  pay  their  grocery 
bill,  as  is  often  stated?  When  this  war 
is  over,  those  white-collar  workers  will 
find  they  are  the  only  ones  getting  a 
steady  salary,  be  it  insufficient.  Those 
high  wages  paid  to  laborers  will  have 
disappeared. 

The  tax  bill  to  pay  for  those  subsidies 
will  then  be  presented  to  those  white- 
collar  workers  for  payment.  I  do  not 
claim  to  be  an  economist,  but  after 
many  years  of  service  here  I  have  learned 
the  methods  of  the  administration  in 
power  to  secure  votes  for  themselves  by 
high  pressure.  I  do  not  want  to  be  dis¬ 
agreeable,  but  your  Democratic  Con¬ 


gressmen  of  former  days,  to  whom  I  re¬ 
ferred,  said,  “This  is  a  bill  to  win  the 
next  election.”  Many  have  advanced 
that  opinion. 

An  old  adage:  “He  who  would  sacri¬ 
fice  a  little  liberty  for  a  little  temporary 
safety  deserves  neither  liberty  nor 
safety.” 

Mr.  FORD.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment. 

The  CHAIRMAN.  The  gentleman 
from  California  [Mr.  Ford]  is  recognized 
for  5  minutes. 

Mr.  FORD.  Mr.  Chairman  and  Mem¬ 
bers  of  the  House,  we  have  had  two  very 
eloquent  speeches  on  this  subject,  one 
of  them  reporting  a  lot  of  statistics  that 
are  perfectly  all  right,  except  they  are 
not  correct. 

Mr.  TABER.  Will  the  gentleman 
yield? 

Mr.  FORD.  I  yield. 

Mr.  TABER.  Those  statistics  are  the 
exact  figures  from  the  Bureau  of  Labor 
Statistics. 

Mr.  FORD.  I  do  not  care  whose  fig¬ 
ures  they  are;  they  are  not  correct. 

Mr.  KNUTSON.  Coming  from  some 
bureau  downtown,  of  course,  they  would 
not  be  correct. 

Mr.  FORD.  I  do  not  know  what  you 
did  or  where  you  took  them  from  or  what 
your  basis  was;  they  are  incorrect  be¬ 
cause  of  the  base  date,  so  it  is  all  right 
with  me  for  you  to  quote  them.  They 
are  in  line  with  all  other  statistics  which 
the  opposition  to  subsidies  have  offered. 

My  good  friend  the  gentleman  from 
Massachusetts  [Mr.  Gifford]  who  is  al¬ 
ways  lovable  and  charming  and  witty  and 
delightful,  makes  a  rather  broad  state¬ 
ment  too.  He  always  does.  He  means 
well,  but?  But  that  being  as  it  is,  I  just 
want  to  make  this  one  observation,  if  you 
gentlemen  want  to  pass  this  section  3  in 
this  bill,  all  I  have  got  to  say  is  you  are 
going  to  face  one  of  the  worst  inflation 
spirals  that  this  Nation  has  ever  been 
called  upon  to  meet.  If  you  think  that 
when  butter  goes  to  a  dollar  and  eggs  to  a 
dollar  and  wheat  to  two  or  three  dollars 
and  corn  to  $1.50  or  $2,  and  all  the  other 
spiraling  prices,  if  you  want  to  meet  that 
in  1944  with  the  country  in  a  wild  flurry 
of  inflation,  why,  it  is  O.  K.  by  me.  But 
I  want  to  tell  you  there  are  more  con¬ 
sumers  in  this  country  than  there  are 
farmers.  We  gave  the  farmers  of  this 
country  in  the  last  10  years  about  $6,000,- 
000,000  or  $7,000,000,000.  They  have  al¬ 
ways  had  their  hands  out  to  the  Treas¬ 
ury  when  they  were  in  trouble.  Now, 
when  we  are  trying  to  meet  the  stabiliza¬ 
tion  situation  the  farmers  come  in  and 
they  want  the  lid  taken  off  and  they 
want  to  have  the  old  .law  of  supply  and 
demand  apply.  Well,  let  us  have  that  if 
you  want  it,  and  boys,  ybu  are  going  to 
be  sorry  for  what  you  did  when  the 
voters  get  a  chance  to  tell  you  how  they 
feel  about  it. 

The  opponents  of  subsidies  are  only 
opposed  to  consumer  subsidies,  but  they 
are  in  full  accord  with  the  idea  of  pro¬ 
ducer  subsidies. 

You  say  consumer  subsidies  are  paid 
out  of  the  Treasury;  well  the  producer 
subsidies  also  come  out  qf  the  Treasury. 

You  say  consumers’  subsidies  will  be  a 
charge  on  the  next  generation  well,  so 


will  producer  subsidies.  The  point 
seems  to  be  that  subsidies  for  farmers 
are  of  great  virtue,  but  subsidies  for  con¬ 
sumers  are  of  evil  and  bad  report.  If 
that  is  good  Americanism,  then  my  edu¬ 
cation  has  been  sadly  neglected. 

Mr.  COLE  of  New  York.  Mr.  Chair¬ 
man,  I  move  to  strike  out-the  last  three 
words.  , 

The  CHAIRMAN.  The  gentleman 
from  New  York  [Mr.  Cole]  is  recognized 
for  5  minutes. 

Mr.  COLE  of  New  York.  I  ask  permis¬ 
sion  to  extend  my  remarks  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  COLE  of  New  York.  Mr.  Chair¬ 
man,  not  having  had  an  opportunity  to 
discuss  this  important  subject  of  sub¬ 
sidies  when  it  was  considered  under  gen¬ 
eral  debate  last  week,  I  am  taking  this 
time  today  to  express  my  views  for  the 
Record  on  a  subject  which  is  of  vital  im¬ 
portance  to  the  country  so  that  my  col¬ 
leagues  and  my  people  may  know  the  rea¬ 
sons  why  I  have  concluded  to  support 
this  measure  to  prohibit  payment  of 
roll-back,  or  consumer  subsidies. 

Measured  by  the  volume  of  communi¬ 
cations  received  from  my  constituency, 
it  is  unquestioned  that  the  people  of  my 
district  do  not  approve  the  principle  of 
consumer  subsidy.  However,  this  has 
not  been  controlling  of  my  decision  nor 
my  reason,  for  I  have  assumed  that  it 
is  the  responsibility  of  any  representative 
of  the  people  to  study  all  phases  and  im¬ 
plications  of  any  given  question  and 
eventually  come  to  a  conclusion  based 
upon  the  sole  consideration  of  what  is 
best  for  the  common  good.  While  I  con¬ 
fess  that  my  conclusion  does  not  square 
with  the  judgment  of  many  persons  at 
home  whom  I  respect  and  that  my  judg¬ 
ment  is  not  infallible,  at  the  same  time, 
it  must  be  admitted  that  at  least  I  have 
probably  given  the  matter  more  thought 
and  detailed  study  than  they. 

Many  protestations  have  come  to  me 
from  the  farming  interests  in  my  dis¬ 
trict,  typifying  the  thought  of  agricul¬ 
ture  generally  throughout  the  country 
in  opposition  to  roll-back  subsidies.  It 
is  claimed  by  them  that  subsidies  inevita¬ 
bly  lead  to  regimentation  and  control  by 
the  Government.  Quite  true.  Every 
time  a  group  or  class  receive  some  gov¬ 
ernmental  preferment,  they  are  circum¬ 
scribed  and  regulated.  It  is  inescapable. 
However,  much  as  I  deplore  regimenta¬ 
tion  of  our  people,  especially  the  farming 
class,  this  particular  argument  against 
subsidies  does  not  impress  me  greatly. 
I  recognize  that  when  one’s  nation  is  at 
war  drastic  and  severe  regulation  is  in¬ 
evitable  and  I  am  confident  that  the 
farmer  is  as  ready  to  make  sacrifices 
when  his  nation’s  life  is  at  stake,  whether 
it  be  by  way  of  out-of-pocket  losses  or 
of  regimentation,  as  any  other  segment 
of  our  population,  and  a  great  deal  more 
ready  to  comply  with  governmental  stric¬ 
tures  than  some  groups  within  us. 

First,  Mr.  Chairman,  we  should  have 
a  clear  understanding  of  the  meaning  of 
the  terms  used  in  a  discussion  of  the 
subject  of  subsidies.  Generally  speak¬ 
ing,  subsidies,  which  is  the  application  of 
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public  funds  for  the  promotion  or  main¬ 
tenance  of  any  activity  or  function  af¬ 
fected  with  a  public  interest,  is  rather 
common  in  our  history.  We  have  had 
subsidies  to  encourage  the  development 
of  a  merchant  marine,  the  promotioh  of 
commercial  air  lines  through  air -mail 
contracts,  maintenance  of  transoceanic 
shipping  by  Government  support  of  in¬ 
surance,  the  transportation  of  petroleum 
products  to  the  Atlantic  seaboard,  the 
production  of  crops  and  commodities  for 
which  there  is  either  an  inordinate  de¬ 
mand  or  a  shortage.  Even  now,  the  Gov¬ 
ernment  is  offering  subsidies  to  promote 
the  production  of  certain  agricultural 
products  by  means  of  a  support  price  or 
guaranteed  minimum.  With  these  kinds 
of  subsidies  there  is  little,  if  any,  dis¬ 
agreement;  we  recognize  that  they  are 
essential  in  a  war  economy  and  some  in 
times  of  peace. 

The  type  of  subsidy  with  which  there 
is  violent  disagreement  is  the  consumer 
or  roll-back  subsidy  by  which  the  Gov¬ 
ernment  undertakes  to  cushion  the  pub¬ 
lic  against  payment  of  the  ceiling  prices 
on  commodities,  the  ceilings  having  been 
previously  fixed  by  the  Government  it¬ 
self.  Essentially,  this  means  that  the 
Government  is  paying  a  part  of  the  food 
bill  of  the  people.  In  reality,  the  con¬ 
sumer  roll-back  is  not  a  subsidy  at  all — 
but  a  dole,  a  hand-out  from  the  Public 
Treasury,  not  based  upon  individual  need 
but,  rather,  because  of  individual  af¬ 
fluence.  It  does  not  promote  or  en¬ 
courage  or  maintain  production  of  any¬ 
thing,  unless  it  can  be  charged  that  it  is 
designed  to  encourage  the  highly  paid 
wage  earner  not  to  ask  for  higher 
wages — a  mild  form  of  bribery. 

One  month  after  Pearl  Harbor  the 
Congress  gave  to  the  President  author¬ 
ity  to  stabilize  prices  of  commodities  and 
to  encourage  their  production.  It  did 
not  give  him  power  to  restrict  the  ad¬ 
vance  of  wages  at  the  same  time  for  the 
simple  reason  that  he  announced  a  re¬ 
fusal  to  accept  that  authority.  Then,  in 
the  summer  of  1942,  the  President  de¬ 
manded  that  the  Congress  give  him  com¬ 
plete  authority  over  both  prices  and 
wages,  asserting  that  in  the  event  of  con¬ 
gressional  failure,  he  would  accomplish 
it,  anyway.  Having  been  ready  to  clothe 
him  with  this  authority  previously,  in 
October  1942  it  conferred  upon  the  Ex¬ 
ecutive  not  only  the  authority  but  the 
obligation  to  stabilize  prices  and  wages 
as  of  September  of  that  year.  In  the 
exercise  of  that  authority,  either  through 
deliberate  intent  or  the  ineptitude  and 
inefficiency  of  the  administrators,  this 
was  not  done,  and  prices  on  certain  arti¬ 
cles  were  allowed  to  go  to  a  point  which 
now  is  thought  by  them  to  be  too  high. 

To  remedy  the  situation,  they  have  re¬ 
sorted  to  their  characteristic  panacea  of 
dipping  into  the  Public  Treasury.  Bold, 
courageous,  competent  dealing  with  the 
problem  at  the  time  would  have  averted 
the  present  difficulties.  Certainly  this 
failure  cannot  be  credited  to  the  Con¬ 
gress.  Rather,  the  Congress  is  to  be 
complimented  for  its  apparent  refusal  to 
throw  open  the  gates  of  the  Treasury  for 
this  absurd  and  demoralizing  raid.  Any 
government  which  undertakes  to  buy 
bread  and  meat  for  the  people  in  times 


of  prosperity  is  doomed  in  times  of  ad¬ 
versity. 

The  principal  argument  advanced  by 
the  administration  in  its  request  for  legal 
authority  to  continue  an  operation  which 
it  has  insisted  is  essential  in  the  program 
to  stabilize  prices  is  that  to  do  otherwise 
and  allow  a  price  advance  for  those  ar¬ 
ticles  on  which  there  is  a  proper  showing 
of  justification  for  the  increase,  would 
result  in  “ruinous  inflation.”  If  I  were 
convinced  that  their  contention  is  sound, 
or  even  if  there  were  a  reasonable  chance 
that  their  position  is  correct,  I  would  not 
oppose  consumer  subsidies.  There  is  not 
a  Member  of  this  body  who  does  not 
recognize  the  threat  of  inflation  and  seek 
by  all  possible  means  to  avoid  it.  The 
truth  of  the  matter  is  that  the  plan  they 
espouse  would  result  in  a  saving  to  the 
consumer  public  of  IV2  cents  a  day  per 
person.  It  is  inconceivable  that  this 
slight  increase  in  the  cost  of  living  would 
form  any  reasonable  basis  on  which  to 
place  a  demand  for  higher  wages — at 
least  this  would  be  true  if  the  adminis- 
tratio'n  of  the  problem  were  in  the  hands 
of  a  government  committed  to  the  treat¬ 
ment  of  all  classes  and  groups  in  the 
country  with  fearlessness,  impartiality, 
and  on  a  nonpolitical  basis. 

Rather,  it  can  be  safely  argued  that 
to  pay  consumer  subsidies  would  en¬ 
courage  inflation  and  higher  prices.  It 
is  commonly  agreed  that  the  real  threat 
of  inflation  stems  from  the  fact  that  a 
tremendous  idle  purchasing  power  now 
lies  in  the  hands  of  the  public.  By  just 
so  much  as  the  Government  undertakes 
to  spare  the  public  from  paying  its  'own 
grocery  bills,  to  that  extent  the  volume 
of  purchasing  power  held  by  the  public 
is  enhanced  and  the  danger  of  inflation 
augmented  to  the  same  degree. 

Now,  is  it  true  that  the  cost  of  living 
has  already  advanced  beyond  the  in¬ 
crease  of  wages  so  as  to  justify  either 
this  method  of  relief  or  a  demand  for  a 
wage  increase?  According  to  the  United 
States  Bureau  of  Labor  Statistics,  the 
cost  of  living  in  February  1943  was  21.5 
percent  higher  than  the  average  for  the 
year  1939.  The  National  Industrial  Con¬ 
ference  Board  shows  a  19.5  percent  ad¬ 
vance  for  the  same  period.  But  what 
has  happened  to  the  average  weekly 
earnings  of  factory  workers  during  that 
interval?  The  Bureau  of  Labor  Statis¬ 
tics  states  that  these  earnings  rose  from 
$24.59  to  $41.12,  or  a  gain  of  67.4  percent. 
The  National  Industrial  Conference 
Board  reports  that  the  advance  was  from 
$27.02  to  $43.91,  an  increase  of  62.6  per¬ 
cent.  Both  these  figures  refer  solely  to 
those  actually  employed,  taking  no  ac¬ 
count  of  the  large  additional  gains  in 
income  brought  about  by  rising  employ¬ 
ment.  The  best  available  evidence  indi¬ 
cates  that  in  the  last  4  years  the  con¬ 
tents  of  the  pay  envelope  of  the  average 
factory  worker  have  expanded  at  least 
three  times  as  much  as  the  rise  in  the 
cost  of  living.  This  being  so,  how  can 
anyone  with  any  degree  of  honesty  claim 
a  still  higher  wage  because  the  average 
family  must  pay  about  5  cents  more  per 
day  than  they  would  have  to  pay  if  this 
program  were  to  be  adopted?  It  is 
ridiculous. 


For  every  dollar  of  consumer  subsidy 
paid  out  now,  the  taxpayers  of  tomorrow 
will  have  to  remit  two  or  three  dollars 
to  the  Treasury.  In  effect,  we  are  asked 
to  place  upon  the  shoulders  of  future 
generations  the  obligation  for  payment 
of  a  part  of  our  grocery  bills  of  today. 
This  I  am  unwilling  to  do.  The  reaction 
of  the  soldiers  returning  to  their  homes 
at  the  end  of  the  war  will  be  great  and 
they  will  be  resentful  of  certain  condi¬ 
tions  and  practices  that  were  allowed  to 
continue  during  the  war.  The  strikes, 
work  stoppages,  demands  for  higher  and 
ever  higher  wages  made  by  the  leaders 
of  labor  already  are  sufficiently  grave  to 
cause  the  returning  veteran  to  be  indig¬ 
nant.  It  is  unthinkable  that  he  should 
not  only  be  asked  to  fight  in  the  foxholes, 
the  air,  and  on  the  water  and  now,  in 
addition,  obligated  along  with  his  chil¬ 
dren.  to  pay  the  food  bill  of  those  of  us 
who  stay  at  home. 

Mr.  Chairman,  it  is  asserted  by  the 
proponents  of  the  roll-back  principle 
that  without  this  authority  the  Govern¬ 
ment  will  lose  control  of  the  stabilization 
program.  With  this  contention,  I  take 
positive  exception.  If  price  control  were 
the  only  mechanism  through  which  sta¬ 
bilization  is  sought  to  be  effected,  there 
might  be  some  room  for  the  argument. 
However,  since  price  control  is  also 
coupled  with  control  through  rationing, 
it  is  difficult  to  understand  why  the  situ¬ 
ation  cannot  be  handled  effectively  and 
properly  by  a  fearless  exercise  of  the 
rationing  power.  If  the  price  of  any 
article  is  too  high,  increase  the  point 
value  of  the  commodity  and  thereby  cur¬ 
tail  its  consumption.  Proof  of  the 
strength  of  this  as  a  weapon  in  control 
is  the  present  exercise  of  it  by  the  Gov¬ 
ernment  in  the  case  of  pork  products.  It 
was  found  that  our  program  has  brought 
about  too  great  a  quantity  of  pork,  to  an 
extent  where  the  Government  is  called 
upon  to  make  good  its  commitment  for 
a  minimum  price  for  producers.  To  re¬ 
lieve  this  surplus  congestion  the  Govern¬ 
ment  only  recently  announced  the  lower¬ 
ing  of  point  values  for  pork  which  will 
result  in  a  gradual  increase  in  consump¬ 
tion  until  the  situation  is  brought  into 
balance.  Those  who  claim  that  consumer 
subsidies  are  essential  if  inflation  is  to 
be  averted  lose  sight  of  the  power  of 
rationing  which,  if  properly  exercised, 
to  my  mind,  can  deal  with  any  abnormal 
conditions  in  a  way  which  will  bring 
prompt  and  orderly  rblief. 

There  is  but  one  group  of  our  citizens 
to  which  the  consumer  subsidy  would 
supply  a  much-needed  relief  in  their 
present  plight.  I  speak  of  the  thousands 
of  persons  whose  income  remains  fixed 
or  constant  in  the  midst  of  surrounding 
price  and  wage  increases.  The  white- 
collared  worker,  the  teacher,  pensioner, 
minister,  office  worker,  and  person  living 
on  an  annuity  or  fixed  income  from  in¬ 
vested  savings  are  forced  to  meet  not 
only  ever-mounting  tax  requirements 
but  the  higher  cost  of  living  as  well  with 
no  increase  in  their  income  whatever. 
There  might  be  some  justification  for 
the  Government  coming  to  the  aid  of 
this  class  of  persons  to  relieve  the  squeeze 
in  which  they  are  caught,  but  I  venture 
the  assertion  that  the  idea  of  a  dole  or 
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public  subsistence  is  abhorrent  to  them 
and  that  they  would  far  prefer  some  as¬ 
surance  that  their  Government  is  deal¬ 
ing  with  public  funds  in  a  careful,  pru¬ 
dent,  and  as  conservative  a  manner  as 
the  demands  of  a  war  economy  will  allow, 

Mr.  Chairman,  this  is  not  a  partisan 
issue.  Although  roll-backs  are  sought 
by  the  administration,  those  in  the  Con¬ 
gress  who  feel  the  program  to  be  un¬ 
sound  and  unwise,  come  from  both  the 
Democratffc  and  Republican  Parties.  It 
is  true  that  all  Republican  members  of 
the  Banking  and  Currency  Committee, 
which  has  reported  this  bill,  took  a  stand 
against  roll-backs,  but  they  were  sup¬ 
ported  by  a  majority  of  the  Democratic 
members  of  that  committee.  In  con¬ 
sidering  the  problem,  I  have  tried  to 
avoid  partisan  political  considerations. 
Even  in  peacetime  when  considering 
problems  facing  the  country,  I  have  been 
guided  by  what  seemed  to  me  best  for 
the  country,  irrespective  of  political  con¬ 
siderations.  This  is  and  should  be  espe¬ 
cially  so  in  time  of  war.  Although  my 
deliberations  have  not  been  dominated 
by  political  implications,  a  careful  con¬ 
sideration  of  the  problem  and  the  type 
of  remedy  recommended  by  the  Gov¬ 
ernment,  leads  me  to  the  inescapable 
conclusion  that  the  roll-back  program  is 
advanced  by  the  Government  leaders  for 
the  purpose  of  political  preferment. 
Through  it  they  see  a  chance  for  polit¬ 
ical  advantage  with  a  large  segment  of 
our  voting  population.  Stripped  of  all 
its  high  words  and  nice-sounding 
phrases,  when  the  Government  under¬ 
takes  to  pay  a  part  of  the  consumer’s 
food  bill,  it  is  in  reality  an  advance  in 
wage  or  an  increase  in  the  consumer’s 
income.  The  Government  is  getting  set 
for  the  elections  of  1944.  The  fact  that 
a  very  substantial  number  of  Democratic 
Members  have  joined  with  the  Repub¬ 
licans  to  stop  this  practice  indicates^ that 
the  people  of  the  country  will  not  coun¬ 
tenance  this  cheap  form  of  demagoguery 
sought  to  be  done  at  the  expense  of  fu¬ 
ture  generations. 

I  yield  back  the  balance  of  my  time. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized  for  5 
minutes. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I 
ask  unanimous*  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Chairman  and 
Members  of  Congress,  I  have  been  listen¬ 
ing  intently  to  the  discussions  on  this 
bill  for  the  last  few  weeks.  Thus  far, 
none  of  the  opponents  of  subsidies  has 
been  able  to  propose  anything  more  ef¬ 
fective  than  subsidies  to  keep  prices  down 
and  to  protect  us  against  the  danger  of 
inflation.  I  know  in  my  city  of  7,000,- 
000  people  we  have  no  war  industries. 

One  of  the  principal  problems  facing 
this  Nation  at  the  present  time  is  the 
problem  of  how  to  avoid  inflation. 

Our  Government  very  wisely  tried  to 
prevent  inflation  from  hitting  the  aver¬ 


age  man,  woman,  and  child  in  the  United 
States,  and  sought  to  make  the  lot  of  the 
average  family  so  much  easier. 

It  is  true  that  in  some  sections  of  this 
country  increased  production  and  the 
ability  to  find  war  jobs  helped  a  good 
many  of  our  people,  and  in  those  places 
where  there  is  an  abundance  of  war  work 
the  rise  in  the  cost  of  living  is  not  felt 
very  badly. 

My  constituency,  however,  is  in  the 
city  of  New  York,  where  there  has  been 
no  appreciable  amount  of  war  work,  and 
where  the  real  wages  of  the  average 
workingman  and  woman  have  really 
fallen  down  and  were  not  increased  to 
meet  the  increased  cost  of  living.  That 
is  also  true  of  most  other  sections  of  my 
State. 

That  the  cost  of  living  has  increased, 
however,  in  most  of  the  urban  areas  of 
the  United  States,  and  particularly  in 
the  city  of  New  York,  has  been  recog¬ 
nized  by  all  students  of  economics. 

The  mayor  of  the  city  of  New  York  in 
a  broadcast  last  week,  called  attention 
to  the  fact  That  unless  some  congres¬ 
sional  or  Executive  action  is  taken  by 
January  1  to  lighten  the  burden  of  wage 
earners  in  nonwar  industries,  by  in¬ 
creasing  wages  to  face  the  constantly 
rising  cost  of  food,  clothing,  and  other 
items  which  make  up  the  average  house¬ 
hold  budget,  these  workers  will  be  un¬ 
able  to  stand  the  increased  cost  of  living. 

In  addition  to  that,  the  average  wage 
earner  today  must  pay  an  enormous  in¬ 
come  tax,  which  is  deducted  at  the 
source,  and  which  it  is  proposed  to  in¬ 
crease  in  amount  in  the  new  tax  bill. 

You  can,  therefore,  see  how  difficult  it 
will  be  for  a  person  whose  wages  were  not 
increased,  to  meet  the  increased  burden 
of  living  costs,  the  withholding  tax,  and 
all  other  charges  which  will  be  made 
upon  his  diminished  returns. 

It  is  also  worth  while  to  observe  that 
while  we  have  a  very  good  amount  of 
statistics  about  the  cost  of  living,  taxa¬ 
tion,  and  average  increases,  and  other 
figures  showing  how  much  the  average 
employee  receives  in  wages,  these  figures 
are  very  misleading,  since  they  deal  with 
an  average  throughout  the  United  States 
and  do  not  specify  an  average  as  it  ap¬ 
plies  to  the  ordinary  city  worker,  or  an 
employee  in  a  nonwar  industry,  whose 
cost  of  living  goes  up  just  the  same,  but 
whose  wages,  as  I  pointed  out,  have  not 
only  not  been  increased  but  have  ibeen 
lowered,  comparatively  speaking. 

An  official  table,  prepared  by  the  Of¬ 
fice  of  Price  Administration,  shows  the 
rise  in  food  prices  of  many  ordinary  com¬ 
modities  which  will  occur  if  subsidies  are 
removed.  The  table  is  as  follows: 

[From  the  New  York  Times  of  November 
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Unit 

August 

retail 

price 

Price 
increase 
from 
removal 
of  subsidy 

Meat  beef  round, 
steak. 

Pound.... 

41.6 

5.2 

Rib  roasts . 

Pound.... 

33.7 

4.6 

Chuck  roast . 

Pound.... 

29.  1 

3.6 

Hamburger . . 

Pound.... 

28.3 

3.8 

Veal  cutlets.. . . 

Pound.... 

45.  6 

6.0 

Pork  chops . 

Pound.... 

38.0 

4.  6 

Sliced  bacon . 

Pound.... 

42.2 

5.2 

Sliced  ham . . 

Pound..,. 

52.6 

6.6 

Unit 

August 

retail 

price 

Price 
increase 
from 
removal 
of  subsidy 

Whole  ham _ 

Pound.... 

36.1 

4.5 

Salt  pork . 

Pound.... 

23.0 

2.8 

Leg  of  lamb . 

Pound.... 

40.0 

1.7 

Lamb  rib  chops . 

Pound.... 

46.0 

3.2 

Butter . . 

Pound.... 

50.6 

1  9.  9 

Cheese _ 

Pound.... 

37.4 

■7.8 

Milk . . . 

2 15. 1 

1  0 

Dried  prunes _ 

Pound.... 

16.7 

3.2 

Canned  vegetables _ 

No.  2can.. 

13.5 

1.4 

Sugar . . 

Pound.... 

6.8 

1.0 

Dry  edible  beans . 

Pound.... 

10.3 

1.0 

Apples . . 

Pound.... 

11.3 

•1.0 

Bread . 

Pound.... 

9.0 

1.0 

Flour . . . 

10  pounds. 

61.7 

7.0 

1  In  addition  to  the  effect  of  abolishing  the  subsidy  on 
the  commodity  itself,  this  figure  includes  the  indirect 
effect  of  abolishing  the  feed  subsidy  on  milk. 

1  Average  of  delivered  and  grocery  prices. 

J  Represents  the  price  reduction  that  will  be  made  im¬ 
possible  by  prohibition  of  the  subsidy  rather  than  an  ac¬ 
tual  increase.  The  percentage  changes  express  this  ab¬ 
solute  price  reduction  as  a  percentage  of  the  August  retail 
price. 


The  only  way,  therefore,  in  which 
some  stabilization  could  be  obtained  in 
the  various  items  constituting  the  daily 
food  budget  of  the  average  American 
family  would  be  by  way  of  some  sort  of 
a  subsidy,  which  the  Government  would 
create  in  order  to  maintain  the  present 
scale  of  prices.  The  word  “subsidies,”  of 
course,  has  a  sort  of  ominous  and  un¬ 
pleasant  sound,  and  there  are  many 
Members  of  this  House  who  are  strongly 
opposed  to  subsidies,  calling  them  un- 
American  and  a  host  of  other  names. 
Nevertheless,  subsidies  are  nothing  new 
and  have  been  practiced  for  some  time 
solely  for  the  benefit  of  the  American 
public  and  the  average  householder. 
The  Commodity  Credit  Corporation,  for 
example,  has  bought  various  commodi¬ 
ties,  including  tomatoes,  sweet  corn, 
peas,  carrots,  cabbage,  lima  beans,  snap 
beans  and  beans  from  processors  at  1-943 
prices  and  then  re-sold  them  at  1942 
prices  to  the  public.  This  has  saved  all 
of  us  some  $30,000,000.  If  it  were  not  for 
this  single  subsidy,  each  can  of  food 
would  cost  the  housewife  a  cent  and  a 
half  more,  which  is  a  lot  when  you  count 
all  the  cans  a  family  uses. 

It  is  true  that  there  have  been  some 
instances  where  subsidy  price  control 
has  been  abused  and  it  is  up  to  Congress 
to  be  on  the  alert  and  correct  any  of  the 
abuses  which  might  be  found,  but  it  is 
not  true  that  subsidies  are  un-American, 
since  this  was  the  method  used  for  many 
years  in  order  to  correct  inequities  and 
bring  about  a  better  cooperation  be¬ 
tween  producers  and  consumers.  I  am 
sure  that  with  the  proper  control,  an  in¬ 
telligent  program  of  subsidies  is  in  the 
best  interests  of  the  American  people. 

Sometime  this  year  the  proper  steps 
were  taken  to  adjust  the  compensation, 
especially  of  war  workers,  to  the  mount¬ 
ing  and  rising  cost  of  living.  It  was 
then  that  a  formula  was  devised,  which 
came  to  be  known  as  the  Little  Steel 
formula,  and  which  provided,  in  effect, 
a  15 -percent  raise  in  the  pay  of  most 
workers  in  the  war  industries.  This 
Little  Steel  formula,  however,  was  only 
a  partial  solution,  and  it  was  not  ap¬ 
plied  to  the  millions  of  so-called  white 
collar  workers  in  industries  which  were 
not  considered  war  industries,  or  over 
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which  the  various  national  wage-adjust¬ 
ment  boards  had  no  jurisdiction. 

The  proposed  bill,  by  which  there 
would  be  a  continued  roll-back  of  prices, 
is  now  provided  for  in  the  Commodity 
Credit  Corporation  Act,  and  is  a  partial 
answer  and  a  partial  solution  to  this 
vexing  question.  It  is  not  a  complete 
solution  because  it  covers  only  certain 
items  of  expense  which  the  ordinary  per¬ 
son  incurs,  and  does  not  cover  all  the 
items  which  make  up  the  cost  of  living. 

If  wages  and  prices  had  been  stabi¬ 
lized  at  the  same  time  there  would  have 
been  no  necessity  for  any  roll-back  or 
subsidies  to  maintain  the  present  prices 
of  commodities.  But,  unfortunately, 
there  was  no  such  stabilization,  since  as 
I  said  before,  only  a  portion  of  the  wage 
earners  received  the  benefit  of  a  15-per¬ 
cent  increase  in  wages.  Those  who  did 
not  receive  any  increase  had  no  recourse 
to  any  legal  action  which  might  be  taken 
in  their  behalf  and  all  they  could  do  was 
to  either  go  out  and  get  another  job  or 
ask  their  employer  to  give  them  a  vol¬ 
untary  increase,  which,  of  course,  was  a 
very  hard  and  up-hill  process,  and  in 
most  cases  resulted  in  no  action. 

The  Director  of  the  Office  of  Price 
Administration  estimates  that  there  are 
15,000,000  persons  in  the  United  States 
whose  pay  envelopes  had  not  increased 
and  who  live  on  a  very  close  budget  so 
that  each  increase  in  the  cost  of  living 
brings  a  lowered  standard  of  living. 

These  persons,  not  being  organized, 
and  having  nobody  to  plead  for  them, 
depend  upon  us  in  Congress  to  take  up 
the  cudgels  in  their  behalf  and  do  every¬ 
thing  in  our  power  to  alleviate  their 
plight.  There  is  only  one  way  in  which 
this  group  can  be  helped,  and  that  is  by 
price  ceilings.  These  price  ceilings  must 
be  kept  if  we  do  not  wish  these  15,000,- 
000  wage  earners  to  find  themselves  with 
a  highly  reduced  standard  of  living  at  a 
time  when  we  are  all  fighting  to  keep  the 
morale  of  our  Nation  by  maintaining  a 
high  standard  of  living. 

I  feel  that  the  aid  which  has  hereto¬ 
fore  been  given  by  way  of  roll  back  of 
prices  is  still  not  adequate  enough  to 
take  care  of  the  many  whose  wages  have 
dwindled  so  much  in  this  era  of  high 
prices.  But  it  is  a  step  in  the  right  direc¬ 
tion,  eVen  though  only  a  step.  I  can 
very  well  see  that  if  such  roll-backs  are 
not  created  the  average  man,  woman, 
and  child  in  this  country  will  have  to 
live  on  a  starvation  diet,  and,  instead  of 
a  people  unified  and  armed  to  fight  for 
their  country,  we  shall  find  a  disgruntled 
people  who  will  be  forever  critical  of  the 
Government  and  forever  unhappy  in 
whatever  might  be  done  for  them.  We 
must  not  allow  dissatisfaction  to  reach 
the  point  where  our  war  effort  will  suf¬ 
fer  and  where  through  lack  of  action  on 
our  part  we  shall  be  compelled  to  revise 
the  daily  routine  of  living  for  those  who 
are  least  able  to  afford  to '  maintain 
themselves. 

For  instance,  the  Commodity  Credit 
Corporation  buys  up  cheese  at  27  cents 
a  pound,  then  resells  the  cheese  at  2314 
cents  a  pound.  Without  the  cheese 
subsidy,  retail  cheese  prices  would  in¬ 
crease  about  4  cents  a  pound,.  Thisteub- 
sidy  has  saved  the  cohsumer  about 
$3,000,000  over  the  grocery  counter. 


The  milk  subsidy  which  averages  38 
cents  a  hundredweight  has  thus  far  saved 
consumers  about  $3,000,000.  A  peanut- 
butter  subsidy  of  4.5  cents  a  pound  has 
made  it  possible  to  reduce  the  retail  price 
from  33.1  cents  to  26.5  cents  a  pound. 
This  operation  will  save  us  about  $20,- 
000,000.  The  sugar-beet  subsidy  of  $1.50 
a  ton  has  saved  us  about  $112,000,000  and 
in  the  case  of  canned  vegetables,  the 
C.  C.  C.  has  absorbed  the  increase  over 
the  last  year  in  the  price  of  vegetables 
and  has  thus  saved  the  American  people 
about  $30,000,000. 

The  butter  subsidy,  which  went  into 
effect  June  4,  rolled  the  butter  price  back 
from  46  to  41  cents  a  pound  and  will  save 
consumers  about  $97,000,000.  The  meat 
subsidy  will  save  us  at  least  $400,000,000 
and  if  it  is  canceled,  we  must  get  ready 
to  pay  6  cents  a  pound  more  for  bacon 
and  8  cents  more  for  ham. 

Not  only  have  subsidies  kept  prices 
down,  and  pyramided  profits  also,  but 
they  have  given  producers  enough  in¬ 
centive  to  increase  their  production.  The 
production  of  subsidized  crops  increased 
35  percent  after  the  program  went  into 
effect.  Nonsubsidized  crops  increased 
only  6  percent  in  the  same  time.  So  sub¬ 
sidies  mean:  First,  lower  prices;  second, 
more  food. 

Again  referring  to  current  wages  paid 
to  American  labor,  even  the  15-percent 
raise  which  was  granted  to  some  workers, 
was  entirely  inadequate,  since  the  latest 
figures  show  that  the  over-all  increase  in 
the  cost  of  living  is  some  23  percent.  So 
you  can  see  how  difficult  it  is  to  keep  up 
with  this  constant  increase  in  the  cost  of 
living,  and  how  the  poor  worker  who  has 
no  protection  is  sliding  down  the  scale  of 
living  from  day  to  day  and  from  hour  to 
hour. 

We  must  not  allow  the  situation  to 
get  out  of  hand.  I  know  that  the  creat¬ 
ing  of  the  roll-back  is  not  a  permanent 
solution  of  this  problem,  and  I  expect 
that  both  the  administration  and  Con¬ 
gress  will  take  more  effective  means  in 
the  long  run  to  control  both  prices  and 
wages.  But  until  such  is  done,  and  un¬ 
til  a  definite  formula  is  adopted,  and  a 
thorough  study  made  of  the  situation,  let 
us  not  bring  the  unorganized  worker  and 
the  person  who  has  not  been  able  to  ob¬ 
tain  an  increase  in  wages,  into  a  position 
where  his  plight  will  become  desperate. 

We  must  do  first  things  first,  and  set¬ 
tle  each  problem  as  it  arises.  The  imme¬ 
diate  problem  before  us  is  how  to  save 
from  starvation  the  consumer  of  goods 
who  has  no  protection,  and  the  poor 
wage  earner  whose  little  pay  envelope 
has  been  reduced  from  time  to  time,  un¬ 
til  it  can  hardly  buy  him  the  necessities 
for  his  daily  life.  Let  us  at  least  keep 
the  price  of  his  daily  necessities  at  the 
present  level,  and  let  Congress  and  the 
administration  make  a  thorough  study  of 
the  situation  and  offer  a  complete  solu¬ 
tion,  which  will  once  and  for  all  stop  any 
inflation. 

Chester  Bowles,  who  has  just  been  ap¬ 
pointed  Administrator,  I  think,  is  a  man 
of  ability  and  high  character.  I  feel 
he  understands  his  business,  and  if  we 
will  only  give  him  a  chance  to  do  some¬ 
thing,  by  giving  the  Commodity  Credit 
Corporation  money  to  be  used  for  sub¬ 
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sidies,  so  that  Mr.  Bowles,  through 
O.  P.  A.  can  keep  the  prices  down  and 
hold  the  line,  I  am  sure,  gentlemen,  we 
would  be  doing  a  great  service  to  the 
American  people.  During  my  long  serv¬ 
ice  in  this  House  I  remember  voting  for 
more  money  expenditures — subsidies  in 
one  form  or  another — than  I  have  hairs 
on  my  head.  I  remember  we  had  flood 
control  for  farmers  of  every  section  of 
the  country.  We  men  representing  large 
cities  have  always  supported  the  farmers 
in  their  requests  for  sdme  form  of  sub¬ 
sidies  to  help  them.  When  they  needed 
Government  aid,  they  and  their  friends 
never  thought  of  calling  subsidies  un- 
American.  I  am  amazed,  therefore,  to 
hear  today  that  the  farmers  do  not  want 
subsidies.  Why?  There  has  not  yet 
been  presented  a  proper  answer  to  that 
question. 

Mr.  WOLCOTT.  Will  the  gentleman 
yield? 

Mr.  DICKS TE IN.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  WOLCOTT.  I  think  the  gentle¬ 
man’s  attention  should  be  called  to  the 
fact  that,  although  I  know  he  did  not 
intend  to  make  a  misstatement,  the  Of¬ 
fice  of  Price  Administration  is  not  pay¬ 
ing  any  subsidies  today,  although  they 
have  the  power  to  do  so. 

Mr.  DICKSTEIN.  That  is  true.  I 
thank  the  gentleman.  But  the  fact  is, 
we  have  an  Administrator  that  is  trying 
to  do  a  fine  job.  But  authority  to  keep 
down  prices  is  not  sufficient  unless  it  is 
backed  up  by  financial  ability  to  sub¬ 
sidize  certain  industries  to  keep  con¬ 
sumers’  prices  at  a  certain  level. 

Mr.  WOLCOTT.  I  might  say,  gentle¬ 
men  of  the  committee,  that  this  bill  in 
no  manner  repeals  or  modifies  or  in  any 
manner  affects  the  authority  of  the 
Price  Administrator  to  pay  subsidies  for 
the  purpose  of  maintaining  maximum 
prices  of  any  goods  or  food. 

Mr.  DICKSTEIN.  Yes ;  but  under  sec¬ 
tion  3,  you  practically  destroy  the  very 
program  upon  which  hinges  the  question 
of  price  control. 

„  Mr.  WOLCOTT.  No.  You  do  not  de¬ 
stroy  it. 

Mr.  DICKSTEIN.  That  is  what  your 
argument  was  last  Wednesday. 

Mr.  WOLCOTT.  No,  no.  That  is  Mr. 
Bowles’  argument  and  Bowles  has  not 
recently  read  subsection  (e)  of  section 
2  of  his  own  bill,  which  we  do  not  disturb. 

Mr.  DICKSTEIN.  Has  it  been 
changed? 

Mr.  WOLCOTT.  No.  It  has  been 
that  way  for  a  year.  We  settled  this 
question  of  prices  a  year  and  a  half  ago. 

Mr.  DICKSTEIN.  Let  me  ask  the 
gentleman  this:  If  you  vote  for  this  bill, 
if  you  leave  section  3  in  the  bill,  that 
means  that  you  remove  subsidies  for  the 
roll-back,  which  in  turn  means  an  im¬ 
mediate  increase  in  food  prices.  Am  I 
correct? 

Mr.  WOLCOTT.  You  remove  the  roll¬ 
back.  That  is,  you  remove  the  financing 
of  the  roll-back,  but  you  do  not  remove 
the  authority  which  the  Price  Adminis¬ 
trator  has  to  roll  back. 

Mr.  DICKSTEIN.  What  good  is  the 
authorty  to  do  something  if  all  the  tools 
with  which  the  job  can  be  done  are  taken 
away? 
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Mr.  WOLCOTT.  Where  we  directed 
he  should  do  it  last  October. 

Mr.  DICKSTEIN.  When  you  vote  for 
section  3,  which  is  the  real  crux  of  the 
whole  bill,  you  are  practically  killing  the 
roll-back  program,  are  you  not? 

Mr.  WOLCOTT.  No.  Stripping 
purely  and  simply  the  financing  of  the 
roll-back. 

Mr.  DICKSTEIN.  Which  is  in  my 
opinion  the  same  as  killing  it.  If  the 
Commodity  Credit  Corporation  does  not 
get  the  money  to  subsidize  the  roll-back, 
then  there  is  no  way  for  the  Office  of 
Price  Administration  to  keep  down 
prices — even  though  theoretically  they 
may  have  the  authority  to  do  so. 

Judging  by  the  pubic  reaction  to  sub¬ 
sidies,  I  would  say  that  the  people  of 
this  country  are  overwhelmingly  in  favor 
of  continuing  this  program  for  the  pro¬ 
tection  of  the  consumers  and  as  a  check 
against  the  daggers  of  inflation.  While 
our  armies  are  fighting  for  the  preserva¬ 
tion  of  our  way  of  life  let  us  do  all  we 
can  to  protect  their  families  and  to  keep 
the  standard  of  living  that  is  necessary 
for  a  free  and  decent  people  to  have. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  [Mr.  Dick- 
stein]  has  expired. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
four  words. 

Mr.  Chairman,  the  distinguished 
gentlewoman  from  New  Jersey  [Mrs. 
Norton]'  referred  to  various  blocs  that 
were  in  support  of  this  legislation,  but 
the  gentlewoman  did  not  mention  any 
particular  blocs  which  favored  subsidies. 
I  want  to  spend  a  few  minutes’  time  dis¬ 
cussing  one  of  the  main  sponsors  of  the 
consumer  subsidy  program,  that  is,  the 
C.  I.  O.  A  few  days  ago,  the  president 
of  the  C.  I.  O..  Automobile  Workers 
Union,  R.  J.  Thomas,  appeared  before  a 
Senate  committee,  and  said  that  the 
radio  broadcasting  companies  were  gag¬ 
ging  him  so  that  he  could  not  get  any 
time  to  speak  on  the  air. 

Mr.  Chairman,  every  citizen  who  be¬ 
lieves  in  the  “four  freedoms’’  for  the 
American  people,  should  be  seriously  con¬ 
cerned  at  an  incident  which  took  place 
on  Sunday  last,  to  threaten  the  freedom 
of  the  air  waves — in  the  radio  broadcast¬ 
ing  field.  The  incident  is  a  clear  demon¬ 
stration  of  how  far  a  dictatorial  group 
will  go  to  dominate  and  arbitrarily  take 
over  popular  means  of  communication 
for  the  sole  purpose  of  spreading  erro¬ 
neous  propaganda  on  important  issues 
before  the  Congress. 

I  refer  to  the  unexplained  action  of  the 
National  Broadcasting  Co.  in  can¬ 
celing  the  paid  radio  time  of  the  Sunday 
program  known  as  the  Voice  of  the 
Dairy  Farmer,  and  the  turning  over  of 
this  15  minute  broadcast  period  to  C.  I.  O. 
Vice  President  R.  J.  Thomas,  who  is  also 
president  of  the  C.  I.  O.  Automobile 
Workers  Union,  for  a  political  speech  in 
favor  of  consumers’  subsidies.  The  radio 
stage  was  a  perfect  set  for  the  C.  I.  O. 
official.  Millions  of  farmers  sat  around 
their  radios  on  Sunday  afternoon  to  lis¬ 
ten  to  the  noncontroversial  voice  of  the 
dairy  farmer.  This  program  was  listed 
and  advertised  in  the  newspapers  and 
radio  programs  of  the  country.  When 


the  time  came  for  the  farmers’  program, 
the  N.  B.  C.  announcer  proclaimed,  “The 
program  previously  scheduled  for  this 
period  has  been  canceled,  and  the  time 
turned  over  to  R.  J.  Thomas,  C.  I.  O. 
president  of  the  United  Automobile 
Workers  Union,  who  will  speak  on 
subsidies.”  Mr.  Thomas  minced  no 
words  with  his  farm  audience  on  his 
strong  stand  for  consumer  subsidies.  He 
threatened  his  listeners  and  said  the 
C.  I.  O.  would  break  the  Little  Steel 
formula  if  subsidies  were  not  approved  to 
help  pay  on  the  grocery  bill  of  the  mem¬ 
bership  of  his  organization,  out  of  tax¬ 
payers’  money  from  the  United  States 
Treasury.  In  fact,  he  said  the  C.  I.  O. 
would  break  the  Little  Steel  formula 
wage  scale,  irrespective  of  congressional 
action  on  consumer  subsidies,  because  he 
said  the  formula  was  not  fair  to  his  fel¬ 
low  workers.  Incidentally,  C.  I.  O.  war 
workers,  are  the  highest  paid  men  in 
American  labor  today.  Mr.  Thomas,  Mr. 
Murray,  and  other  leaders  in  the  C.  I.  O. 
are  among  the  main  sponsors  of  the 
administration  consumer  subsidy  pro¬ 
gram. 

I  tried  to  find  out  who  was  responsible 
for  the  cancelation  of  the  radio  time 
paid  for  by  5,000,000  American  farmers. 
Officers  of  the  National  Broadcasting  Co. 
are  silent  and  refuse  to  explain.  I 
would  like  to  learn  if  labor  leaders  in 
the  C.  I.  O.  have  some  mysterious  con¬ 
trol  over  the  N.  B.  C.,  or  if  the  cancela¬ 
tion  was  ordered  by  some  official  of  the 
Government  at  the  demand  of  the  C.  I.  O. 
I  feel  that  Congress  and  the  people 
have  a  right  to  learn  who  exercises  this 
dictatorial  control  over  the  N.  B.  C. 
Freedom  of  the  air  waves  is  at  stake.  I 
will  ask  the  Cox  special  committee  and 
other  committees  in  Congress  to  conduct 
a  full  investigation  to  find  out  who  is 
responsible  for  the  arbitrary  action  in 
canceling  the  farmers’  program  last 
Sunday. 

Mr.  Thomas,  of  the  C.  I.  O.,  claims 
that  his  organization  has  been  gagged 
by  the  broadcasting  companies.  The 
records  show  that  in  addition  to  the  15 
minutes  he  stole  from  the  farmers,  mem¬ 
bers  of  his  organization  were  on  the  air 
Sunday  afternoon  for  another  30  min¬ 
utes.  Yes,  I  think  it  about  time  for  Con¬ 
gress  to  make  a  full  investigation  and 
find  out  who  is  gagging  who. 

Dairy  Group  Charges  Gag  To  Aid  Subsidy 

The  American  Dairy  Association  said  yes¬ 
terday  it  had  begun  an  inquiryyin  Washing¬ 
ton,  D.  C.,  as  to  why  its  regular  Sunday  radio 
program  was  summarily  barred  from  the  air 
and  the  time  given  to  a  speech  by  R.  J. 
Thomas,  president  of  the  United  Automobile 
Workers  of  America  (C.  I.  O.).  Thomas 
spoke  in  favor  of  Federal  subsidies  to  hold 
down  the  cost  of  food. 

Owen  M.  Richards,  manager  of  the  dairy 
organization,  said  at  its  Chicago  headquar¬ 
ters  that  the  association  was  shocked  when 
notified  Friday  night  by  the  National  Broad¬ 
casting  Co.  that  the  15-minute  “Voice  of  the 
Dairy  Farmer”  program  would  not  be  broad¬ 
cast  as  usual  at  noon  on  Sunday.  He  said 
the  association  immediately  protested  and 
refused  to  release  its  radio  time,  but  was  told 
Saturday  by  N.  B.  C.  that  there  would  be  no 
program  from  the  Chicago  studios  and 
Thomas’  talk  would  be  broadcast  from  De¬ 
troit,  Mich.,  instead. 


ASSOCIATION  AVOIDS  CONTROVERSY 

“The  program  sponsored  by  5,000,000  dairy 
farmers  was  choked  off  the  air  at  the  eleventh 
hour  when  the  controversial  subject  of  food 
subsidies,  affecting  the  Nation  at  large,  was 
approaching  a  congressional  decision,”  Rich¬ 
ards  asserted. 

“The  American  Dairy  Association  has  been 
careful  not  to  involve  its  members  in  this 
controversy.  We  have  always  presented  both 
sides  of  the  question,  and  on  the  Sunday 
radio  program  based  our  views  on  economics 
and  not  politics. 

DICTATORIAL  METHODS  CHARGED 

“To  have  our  radio  time  taken  away  in  this 
fashion  and  given  to  the  C.  I.  O.,  which  is 
not  in  harmony  with  the  farmer’s  viewpoint, 
is  shocking.  The  method  used  borders  on 
dictator-nation  methods,  and  is  not  to  be 
expected  in  a  free  America.” 

Richards  charged  that  Thomas  in  his  radio 
talk  made  a  political  issue  of  the  subsidy 
question  and  failed  to  state  facts  when  he 
told  consumers  that  the  cost  of  food  sub¬ 
sidies  would  be  small,  whereas  inflation 
would  double  their  annual  grocery  bill.  The 
dairy  association  official  further  accused 
Thomas  of  attempting  to  frighten  farmers  by 
reminding  them  of  the  agricultural  depres¬ 
sion  following  the  last  war. 

EXPLANATION  IS  DEMANDED 

Richards  said  the  dairy  association  had 
not  taken  a  stand  on  food  subsidies,  but«had 
asked  only  for  a  fair  price  for  agricultural 
products  both  to  meet  rising  production  costs 
and  to  stimulate  output. 

He  explained  the  association  had  not 
learned  who  ordered  the  program  off  the 
air.  He  said  an  explanation  had  been  de¬ 
manded  "in  the  interests  not  only  of  the  pro¬ 
gram  sponsors,  but  of  all  free  Americans.” 
The  inquiry  under  way  is  expected  to  be 
taken  up  in  the  House  of  Representatives,  he 
said. 

The  dairy  official  called  attention  to  the 
fact  that  a  C.  I.  O. -sponsored  program  fol¬ 
lows  the  Voice  of  the  Dairy  Farmer  at  12:15 
p.  m.  on  Sundays  and  is  broadcast  by  N.  B.  C., 
but  Thomas  did  not  use  this  time  for  his 
subsidy  speech.  The  dairy  program  is  broad¬ 
cast  over  a  network  of  60  stations  and  began 
about  a  year  ago.' 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  Yes;  I 
yield. 

Mr.  FORD.  Does  not  the  gentleman 
think  that  labor  has  just  as  much  right 
to  present  its  views  to  the  country  as  the 
farmers? 

Mr.  AUGUST  H.  ANDRESEN.  Ex¬ 
actly.  And  I  will  say  to  the  gentleman 
from  California  [Mr.  Ford]  that  the 
C.  I.  O.  leader  took  this  time  away  from 
the  farmers,  and  it  was  time  that  was 
paid  for  by  them  for  a  noncontroversial 
program. 

Mr.  FORD.  Oh,  they  have  been  there 
for  weeks  and  months. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Minnesota  [Mr.  August 
H.  Andresen]  has  expired. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
five  words. 

Mr.  Chairman,  I  listened  very  atten¬ 
tively  to  the  address  of  my  colleague 
from  California  [Mr.  Ford].  I  felt  im¬ 
pelled  to  say  a  few  words  with  reference 
to  his  remarks.  The  gentleman  from 
California  may  have  had  some  reason 
to  give  us  the  figures  to  which  he  felt 
the  prices  of  foodstuffs  would  rise  if  this 
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bill  is  passed,  or  some  basis  on  which  to 
base  those  figures.  But  to  my  mind  that 
is  what  is  wrong  with  the  fight  for  or 
against  this  Cc  nmodity  Credit  Corpora¬ 
tion  bill  right  now.  Men  who  know  bet¬ 
ter  know  that  prices  of  foodstuffs,  if  this 
bill  is  passed,  could  not  go  to  those 
heights  unless  we  abolished  the  Office  of 
Price  Administration.  They  try  to 
arouse  public  opinion  in  this  country 
among  the  consuming  public,  who  do  not 
have  the  figures  or  any  way  to  under¬ 
stand  what  this  subsidy  program  means, 
and  cause  them  to  feel  that  if  the  pro¬ 
visions  of  this  bill  are  carried  it  will  cost 
them  a  huge  amount  of  money  in  their 
grocery  bills  and  in  their  food  bills  every 
week. 

Mr.  DICKSTEIN.  Will  the  gentleman 
yield  for  a  brief  question? 

Mr.  BALDWIN  of  Maryland.  In  just 
a  minute.  Anyone  familiar  with  the 
present  subsidy  program  realizes  and 
knows  that  it  is  only  an  insignificant 
part  of  the  monthly  bill  for  any  family’s 
food  in  this  country. 

Mr.  FORD.  Will  the  gentleman  yield, 
having  mentioned  my  name? 

Mr.  BALDWIN  of  Maryland.  I  will 
yield  after  I  have  finished.  The  reason 
that  they  have  had  a  demand  for  these 
subsidies  is  because  of  the  apprehension 
of  my  good  friend  from  California  that 
the  O.  P.  A.  does  not  know  how  to  handle 
the  fixing  of  prices  of  food  commodities. 
When  the  Congress  created  the  O.  P.  A. 
law  it  gave  that  agency  ample  authority 
to  hold  the  line.  It  was  not  the  intention 
of  this  Congress,  as  I  understand  it,  that 
they  should  set  ceiling  prices  on  any  com¬ 
modity  below  the  cost  of  production  and 
then  come  to  the  United  States  Treasury 
and  take  money  out  of  it  to  pay  the  dif¬ 
ference.  It  was  given  authority  to  set 
ceiling  prices  which  will  return  a  fair 
profit,  but  it  was  also  given  authority  to 
hold  the  line  against  inflationary  and 
unwarranted  profits.  I  say  to  the  gen¬ 
tleman  from  California  if  the  O.  P.  A.  ex¬ 
ercised  that  authority  we  would  have  no 
fear  of  an  upward  spiral  in  prices  and 
the  inflation  to  which  he  refers. 

Mr.  FORD.  Will  the  gentleman  yield? 

Mr.  BALDWIN  of  Maryland.  Yes;  I 
yield. 

Mr.  FORD.  The  gentleman  makes  my 
point  exactly  when  he  says  that  the  sub¬ 
sidies  to  be  paid  are  only  an  insignificant 
amount  in  comparison  with  what  we 
would  have  otherwise. 

Mr.  BALDWIN  of  Maryland.  The 
gentleman  contradicts  himself  because 
he  said  in  his  speech  that  if  the  subsidy 
program  were  abandoned  butter  would 
go  to  $1.10  and  wheat  to  $2.50  a  bushel. 
That  is  not  insignificant;  that  is  some¬ 
thing  that  should  be  stopped  by  the 
O.  P.  A.  Nobody  in  this  Congress  wants 
to  see  prices  get  out  of  hand  like  that, 
but  if  O.  P.  A.  exercises  the  authority 
given  it  by  this  Congress  it  cannot 
happen  regardless  of  subsidies  or  no 
subsidies. 

Mr.  DICKSTEIN.  Mr.  Chairman,  will 
the  gentleman  yield?  . 

Mr.  BALDWIN  of  Maryland.  I  yield. 

Mr.  DICKSTEIN.  The  gentleman  has 
made  the  statement  that  if  we  pass  this 
bill  nevertheless  the  O.  P.  A.  will  have 


the  power  to  fix  prices  and  hold  the  line. 
Am  I  correct  in  my  statement? 

Mr.  BALDWIN  of  Maryland.  Abso¬ 
lutely,  in  my  opinion. 

Ml-.  DICKSTEIN.  Without  these  sub¬ 
sidies  you  are  going  to  drive  every  little 
businessman  out  of  his  little  store.  As  a 
matter  of  fact  they  have  been  doing  it 
for  the  last  year. 

Mr.  BALDWIN  of  Maryland.  That  is 
because  of  the  way  O.  P.  A.  has  handled 
the  price-ceiling  situation.  It  was  not 
the  intention  of  Congress  that  the 
O.  P.  A.  drive  the  little  man  out  of  busi¬ 
ness. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield  for  one  question? 

Mr.  BALDWIN  of  Maryland.  In  just 
a  moment. 

Mr.  Chairman,  I  say  we  are  embarking 
on  a  program  of  subsidies  in  this  coun¬ 
try.  I  wonder  what  the  men  who 
founded  this  great  democracy  of  ours 
would  say  could  they  come  back  here  to 
find  America  in  her  present  prosperous 
situation,  in  the  middle  of  a  war,  but  also 
find  its  Government  selling  Victory 
bonds  to  pay  the  food  bill  of  the  people? 
Would  they  think  we  were  living  in  a 
democracy? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Maryland  has  expired. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Chairman,  if  Congress  today  has  not  the 
courage  and  the  backbone  to  say  to  the 
administration  that  in  time  of  the 
greatest  income  in  the  history  of  our 
country  we  are  not  going  to  issue  bonds 
to  pay  the  food  bill  of  the  consumers  of 
the  country,  how  in  the  name  of  God  are 
we  going  to  have  the  courage  to  say  “No” 
when  there  may  be  some  just  reason  in 
the  years  immediately  ahead  of  us  when 
the  consumers  and  the  laboring  people 
will  not  have  the  income  they  have  today 
to  pay  their  food  bills?  If  and  when 
that  time  comes  and  Congress  has  estab¬ 
lished  this  precedent,  has  not  had  the 
courage  to  say  “No”  to  organized  labor 
today,  we  are  not  going  to  have  the  cour¬ 
age,  in  my  humble  opinion,  to  say  “No” 
in  the  days  to  come.  Once  it  is  started 
it  will  never  be  eliminated. 

Mr.  Chairman,  I  yield  back  the  balance 
of  my  time. 

ROLL-BACK  AND  CONSUMER  SUBSIDIES 

Mr.  WHITTINGTON.  Mr.  Chairman, 
I  rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  this  bill  is  to  continue 
the  Commodity  Credit  Corporation  and 
to  discontinue  the  payment  of  roll-back 
and  consumer  subsidies.  I  favor  the  bill. 

Price  control  is  one  of  the  methods  to 
combat  inflation.  From  the  beginning  I 
have  insisted  that  there  must  be  a  con¬ 
trol  not  only  of  prices  but  of  wages.  The 
President  and  the  administration  op¬ 
posed  including  wages  in  the  Price  Con¬ 
trol  Act  finally  approved  January  30, 
1942.  The  situation  went  from  bad  to 
worse.  There  were  continued  demand^ 
for  increased  wages.  In  the  act  of  Octo¬ 
ber  2,  1942,  the  President  was  directed  to 
control  prices  as  of  the  level  that  they 


were  on  September  15,  1942,  and  he  was 
directed  to  fix  wages  and  salaries  based 
upon  the  levels  existing  on  the  same  date. 

What  is  the  record?  What  are  the 
facts?  Total  manufacturing  pay  rolls 
have  increased  15  percent  in  the  past 
year.  The  cost  of  living  has  advanced 
only  4  ,«r  5  percent.  Roll-back  subsidies 
have  been  paid  on  butter  and  beef.  Con¬ 
sumer  subsidies  are  now  being  paid  at  the 
rate  of  $800,000,000  a  year.  They  are 
costly.  They  are  not  required.  Between 
September  15,  1942,  and  September  15, 
1943,  there  was  a  decline  in  many  food 
prices.  Practically  all  food  prices  went 
down  except  fruits  and  vegetables,  but 
wages  increased. 

INFLATION 

As  I  have  indicated,  price  control  was 
adopted  to  prevent  inflation.  It  is  only 
one  factor.  There  are  many  other  fac¬ 
tors.  The  40 -hour  week  with  time  and 
one-half  for  overtime,  the  48-hour  week 
with  time  and  one-half  for  all  time  over 
40  hours,  the  unprecedented  wages  and 
salaries  paid  in  war  plants,  the  increase 
in  wages,  are  far  more  inflationary  than 
the  increase  in  prices.  Increased  produc¬ 
tion  will  prevent  inflation.  Producer  sub¬ 
sidies  are  intended  to  increase  produc¬ 
tion.  They  do  prevent  inflation.  But 
consumer  subsidies  increase  inflation. 
Increased  wages  are  largely  responsible 
fof  the  $40,000,000,000  of  excess  purchas¬ 
ing  power.  Consumer  subsidies  will  fur¬ 
ther  increase  the  inflationary  tendency. 
It  will  add  to  the  excess  money.  Con¬ 
sumer  subsidies  operate  for  the  poor  man 
and  for  the  rich  man.  They  are  de¬ 
manded  by  the  labor  leaders.  They  are 
demanded  for  the  groups  that  have 
largely  received  an  additional  $40,000,- 
000,000  in  wages. 

I  am  utterly  unable  to  understand  how 
an  increase  in  wages  will  not  cause  in¬ 
flation  when  it  is  urged  that  an  increase 
of  a  few  cents  in  butter,  a  penny  in  milk, 
will  cause  inflation.  I  cannot  follow 
such  reasoning. 

PRODUCER  SUBSIDIES 

The  labor  leaders  who  insist  upon  con¬ 
sumer  subsidies  and  roll-backs  urge  that 
they  are  analogous  to  parities  and  to 
conservation  subsidies  in  agriculture. 
For  many  years  the  commodity  loans  on 
agriculture  were  only  50  to  60  percent  of 
the  parity  price.  When  soil-conserva¬ 
tion  payments  were  made  to  improve  the 
soils  and  to  build  them  up  to  promote 
production,  at  the  same  time,  to  aid  the 
workers,  public  works  were  provided. 
The  Works  Progress  Administration  was 
authorized;  the  Civilian  Conservation 
Corps  was  established;  the  National 
Youth  Administration  was  inaugurated. 
They  were  primarily  for  the  municipal 
and  industrial  areas. 

Parities  are  now  no  longer  being  gen¬ 
erally  paid.  Conservation  payments 
have  been  reduced.  They  will  probably 
be  eliminated.  For  the  year  1943  the 
profits  of  the  cotton  growers  will  be  far 
less  than  in  the  two  preceding  years. 
The  costs  of  labor,  the  cost  of  produc¬ 
tion  have  vastly  increased  in  agriculture, 
including  cotton,  while  prices  are  sub¬ 
stantially  the  same  as  they  have  bren  for 
the  past  2  years. 
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LOOSE  TALK 

There  has  been  a  lot  of  loose  talk  about 
the  prosperity  of  agriculture  and  the  in¬ 
creased  income  of  agriculture.  The 
standard,  however,  is  to  compare  agri¬ 
cultural  increases  with  labor  and  indus¬ 
trial  increases.  Between  September  1942 
and  August  1943  the  average  weekly 
earnings  of  factory  workers  in  manu¬ 
facturing  industries  increased,  as  I  have 
indicated,  about  15  percent,  or,  more 
accurately,  14.9  percent.  During  this 
same  period  the  cost  of  living  increased 
only  4.6  percent. 

The  Little  Steel  formula  allowed  for 
an  increase  in  wag£s  of  15  percent  in 
order  to  take  care  of  the  rise  in  the  cost 
of  living  between  January  1,  194i,  and 
September  15,  1942.  Actually,  however, 
during  this  period  the  average  weekly 
earnings  of  industrial  workers  increased 
nearly  37  percent,  compared  with  an 
increase  of  about  17  percent  in  the  cost 
of  living.  In  July  1943  the  weekly  earn¬ 
ings  of  industrial  workers  were  51  per¬ 
cent  above  the  January  1941  level,  com¬ 
pared  with  the  23-percent  increase  in  the 
cost  of  living. 

PRODUCTION 

I  have  indicated  that  there  is  a  vast 
difference  between  production  and  con¬ 
sumer  subsidies.  Consumer  subsidies 
mean  increased  cost  of  administration, 
increased  taxes,  increased  control,  in¬ 
creased  regimentation.  They  do  not 
benefit  those  entitled  to  an  increase  in 
price.  They  go  to  the  processor.  Food 
is  essential  in  the  prosecution  of  the 
war.  There  should  be  an  incentive  to 
food  production.  It  should  not  be  de¬ 
terred.  Increased  labor  costs  should 
be  provided  for.  If  subsidies  are  to  be 
effective  they  should  be  made  available 
to  the  producers  so  that  producers  would 
get  the  benefit  of  subsidies  and  thus  in¬ 
crease  the  production  that  is  essential 
to  win  the  war. 

LABOR  LEADERS  NOT  SATISFIED 

It  is  urged  that  roll-back  and  con¬ 
sumer  subsidies  are  essential  to  prevent 
increase  in  the  price  of  wages.  Roll¬ 
backs  are  being  paid.  Consumer  sub¬ 
sidies  are  being  paid,  and  yet  John  L. 
Lewis,  Philip  Murray,  and  William 
Green  are  demanding,  and  obtaining, 
increased  wages.  The  argument,  there¬ 
fore,  that  roll-backs  and  subsidies  are 
imperative  to  prevent  inflation  and  to 
prevent  increased  wages  and  increased 
salaries  falls  of  its  own  weight* 

THE  ISSUE 

The  issue  involved  is  the  cost  of  food. 
The  question  is  whether  the  Federal 
Government  will  subsidize  consumers 
at  the  expense  of  the  taxpayers  when 
consumers  are  able  to  pay  adequate 
prices  for  foods.  America  should  pay 
for  what  it  eats  today  instead  of  leaving 
to  the  citizens  of  tomorrow  to  pay  their 
grocery  bills.  The  roll-back  is  to  place 
prices  at  a  certain  level,  but  the  con¬ 
sumer,  who  is  also  a  taxpayer,  must  pay 
for  the  subsidy.  Consumers  who  pay 
no  direct  taxes  will  probably  pay  indi¬ 
rect  taxes.  Wages  have  been  increased. 
The  roll-back  is  an  additional  wage  in¬ 
crease.  If  increased  wages  promote  in¬ 
flation,  so  will  roll-backs.  Money  in 
the  hands  of  consumers,  as  the  econo¬ 


mists  maintain,  is  inflationary.  More 
money  will  be  more  inflationary. 

It  is  said  that  we  cannot  hold  the  line 
without  subsidies.  We  thus  admit  that 
the  labor  leaders  are  the  masters  of  the 
United  States.  They  are  dictators.  I 
do  not  believe  it  is  necessary  to  sur¬ 
render  to  labor  dictators  to  “hold  the 
line.” 

Farm  prices  are  today  10  percent 
lower  than  in  1918.  Factory  wages  are 
more  than  twice  as  high.  Another 
comparison  is  in  order.  Factory  wages 
per  worker  are  65  percent  higher  than 
in  1929,  but  the  cost  of  living  is  about 
the  same. 

There  is  no  saving  in  consumer  sub¬ 
sidies.  The  consumer  really  loses.  The 
average  consumer  may  save  83  cents  on 
his  grocery  bill,  but  the  saving  is  decep¬ 
tive.  The  amount  so  saved  will  be  in¬ 
creased  and  charged  back  to  him  and  to 
our  returning  soldiers  in  the  form  of 
taxes.  I  repeat  that  the  consumer  today 
is  better  able  to  pay  the  83  cents  than 
at  any  time  in  the  past  and  probably  at 
any  time  in  the  future. 

Since  1939  farm  income  has  increased 
only  one-seventh  as  much  as  wages  and 
salaries  and  only  one-eighth  as  much  as 
nonfarm  income.  If  the  surplus  income 
is  the  index  of  inflation,  then  those  who 
do  not  farm  are  seven  or  eight  times 
more  responsible.  They  are  not  only 
more  responsible  but  they  are  better 
able  to  pay.  The  real  issue  is  whether 
consumers  will  pay  for  their  food  out  of 
their  income  or  whether  a  part  of  their 
bill  will  be  paid  for  by  the  Government 
with  borrowed  money  and  be  added  to 
the  public  debt  to  be  paid  for  by  those 
in  the  armed  services  and  their  chil¬ 
dren. 

Consumer  subsidies  are  unlike  the  tar¬ 
iff.  Moneys  are  collected  under'  tariff. 
They  are  appropriated  under  subsidies. 
They  are  unlike  the  subsidies  on  copper. 
The  Government  is  the  chief  consumer 
of  copper  today.  The  Government  is 
'  subsidizing  itself. 

Again,  as  I  have  said,  there  is  a  dif¬ 
ference  between  consumer  subsidies  and 
parity  payments.  Parity  payments  were 
used  during  the  depression  to  enable 
farmers  to  receive  increased  prices  re¬ 
sulting  from  the  ruinously  •  low  levels. 
They  were  for  the  benefit  of  the  con¬ 
sumer.  The  consumer  then  did  not  have 
the  money,  due  to  unemployment. 
While  they  benefited  the  consumers,  they 
promoted  the  production  of  food  and 
feed. 

Farmers-at  all  times  prefer  fair  prices 
on  the  markets  to  subsidies. 

The  pending  bill  prohibits  the  use  of 
funds  to  roll  back  prices  or  to  maintain 
price  ceiling  adjustments  or  to  main¬ 
tain  a  ceiling  price  below  a  support  price. 
It  does  not  stop  subsidies  to  encourage 
the  production  of  strategic  war  mate¬ 
rials.  It  will  not  interfere  with  price  sup¬ 
ports  as  required  by  existing  law.  The 
bill  forbids  the  placing  or  maintenance 
of  a  price  ceiling  below  a  support  price. 
The  War  Food  Administrator  fixes  the 
support  price  at  the  levels  necessary. to 
get  production.  The  Office  of  Price  Ad¬ 
ministration  is  then  required  to  adjust 
its  ceilings  to  the  support  price  to  avoid 
losses.  An  exception  is  made  in  the 
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case  of  oilseeds  and  vegetable  oils  in 
order  to  get  the  necessary  production. 

FIXED  INCOMES 

I  am  not  unaware  that  those  with  fixed 
incomes  are  adversely  affected  by  in¬ 
creased  prices  of  food.  They  are  affected 
by  increased  taxes.  Who  would  ^ay, 
therefore,  that  taxes  should  not  be  in¬ 
creased?  All  legislation  results  in  some 
discrimination.  Those  with  fixed  in¬ 
comes  have  sons  and  daughters  to  edu¬ 
cate,  but  their  sons  and  daughters  are 
now  being  called  into  the  armed  services. 
Parents  who  formerly  sent  sons  to  col¬ 
lege  are  now  being  supported  by  contri¬ 
butions  from  the  Government  because 
of  the  service  of  their  sons.  I  repeat, 
however,  that  there  will  be  v  hardships. 
War  always  dislocates.  Some  suffer  more 
than  others.  Consumer  subsidies  will 
not  prevent  inflation.  They  will  not  pro¬ 
mote  production.  They  only  increase 
wages  and  salaries.  They  will  promote 
inflation. 

While  in  war  all  classes  may  be  called 
upon  to  pay  more  for  food,  while  there 
may  be  some  discriminations,  while  there 
are  &me  injustices,  the  sacrifices  at  home 
are  not  to  be  compared  to  the  sacrifices 
of  our  armed  forces  in  muddy  and  bloody 
Italy  or  in  the  malarial  jungles  of  the 
Pacific. 

Let  us  cease  controversy  over  higher 
wages  and  higher  profits.  Let  us  be 
worthy  of  the  men  who  are  sacrificing  in 
this  great  and  tragic  hour  to  save 
America  for  American  institutions. 

Daily  messages,  “Missing  in  action,” 
are  being  sent  to  almost  all  States  and 
communities.  There  will  be  many  more 
of  such  messages  in  the  hard  days  ahead. 
The  flower  of  American  young  manhood 
is  making  the  supreme  sacrifice.  Our 
bravest  and  best  are  determined  to  keep 
America  free.  They  are  determined  that 
the  Government  shall  be  the  servant  and 
not  the  master  of  the  people. 

(Mr.  WHITTINGTON  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  DONDERO.  Mr.  Chairman,  I 
move  to  strike  out  the  last  five  words. 

Mr.  Chairman,  the  gentleman  from 
New  York  [Mr.  Dickstein]  asked  why  no 
one  had  taken  this  floor  and  answered 
the  question:  Why  the  farmers  do  not 
Want  subsidies.  They  do  not  want  sub¬ 
sidies  because  they  have  good  memories 
and  have  not  forgotten  the  rules,  regu¬ 
lations,  red  tape,  and  regimentation  they 
experienced  on  previous  occasions  that 
accompanied  payments  to  them,  whether 
they  were  incentive  payments,  whether 
they  were  adjustment  payments,  or 
whether  they  were  parity  payments. 
They  have  gone  through  that  experience 
and  the  reason  that  the  farmers  gen¬ 
erally  throughout  the  country  do  not 
now  want  these  subsidy  payments  is  be¬ 
cause  they  have  good  memories.  All 
they  ask  is  a  fair  price  in  the  market 
place  for  their  products  without  depend¬ 
ing  on  a  check  from  Washington.  No 
one  up  to  this  time  has  offered  any  rea¬ 
son  why  they  should  not  have  it. 

Mr.  Chairman,  many  months  ago 
the  Congress  of  the  United  States, 
anticipating  the  necessity  for  legislation 
to  keep  living  costs  in  line  with  wages, 
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passed  the  Price  Control  Act,  and  I  voted 
for  it,  setting  up  an  agency  with  power 
to  establish  price  ceilings  which  would 
effectively  regulate  living  costs. 

The  Office  of  Price  Administration, 
with  Leon  Henderson  as  its  first  head, 
was  charged  with  administration  of  the 
Price  Control  Act.  The  O.  P.  At,  which 
acted  in  a  manner  which  indicated  that 
it  was  more  determined  to  regiment  the 
American  people  than  it  was  to  enforce 
the  Price  Control  Act  along  the  lines  in¬ 
tended  by  Congress,  soon  came  into  gen¬ 
eral  public  disfavor.  Despite  widespread 
condemnation  of  the  administrative 
heads  of  the  O.  P.  A.  and  their  methods, 
the  Price  Control  Act  was  not  then,  and 
is  not  now,  in  jeopardy.  Congress  was, 
and  still  is,  overwhelmingly  in  favor  of 
adequate  price  controls  and  against  in¬ 
flation. 

For  some  time  the  O.  P.  A.,  with  the 
approval  of  President  Roosevelt,  has  been 
resorting  to  a  program  of  food  subsidies. 
This  scheme  has  its  root  in  the  failure  of 
the  O.  P.  A.  to  hold  the  line  as  intended 
under  the  Price  Control  Act.  Little 
cracks  were  permitted  in  the  price-con¬ 
trol  dam  and  as  time  elapsed  the  little 
cracks  became  so  numerous  that  now  the 
entire  dam  is  threatened  with  destruc¬ 
tion.  In  desperation  O.  P.  A.  officials 
then  turned  to  food  subsidies  in  an  at¬ 
tempt  to  turn  the  tide.  At  first,  only  a 
few  subsidies  were  established.  Since 
then  the  subsidy  program  has  been  ex¬ 
panded  to  cover  new  commodities  and 
only  this  last  week  still  more  subsidy  con¬ 
trols  were  announced.  The  end  is  no¬ 
where  in  sight.  Based  upon  past  ex¬ 
perience,  it  is  entirely  logical  to  expect 
that  more  and  more  commodities  will  be 
brought  into  the  subsidy  fold.  What 
started  out  to  be  a  limited  program  now 
promises  to  become  unlimited  in  scope 
and  involve  the  expenditure  of  millions 
upon  millions  of  borrowed  dollars,  which 
in  itself,  is  a  major  inflation  factor. 

No  domestic  policy  of  the  present  ad¬ 
ministration  has  been  more  misrepre¬ 
sented  to  the  public  than  that  of  food 
subsidies.  The  O.  P.  A.,  confronted  with 
a  complete  break-down  because  of  its  ad¬ 
ministrative  shortcomings,  now  wants  to 
jump  from  the  frying  pan  into  the  fire. 
The  food  subsidy  program  is  being  ad¬ 
vanced  as  a  bulwark  against  inflation 
when,  in  reality,  it  contains  within  itself 
a  powerful  stimulus  to  inflation.  Not 
only  will  the  food  subsidy  program  cost 
the  taxpayers  of  this  Nation  untold  mil¬ 
lions  of  dollars,  adding  substantially  to 
our  already  towering  national  debt,  but 
it  will  result  in  diversion  of  manpower 
from  essential  war  production  to  the  ad¬ 
ministrative  personnel  needs  of  an  ever- 
expanding  O.  P.  A.  bureaucracy. 

Reduced  to  a  few  short  words,  the 
food  subsidy  plan  is  simply  robbing  Peter 
to  pay  Paul — a  monetary  raid  upon  the 
substance  of  future  generations.  Future 
generations  not  only  must  repay  the 
millions  of  borrowed  money  used  for  the 
payment  of  subsidies,  but  they  also  must 
pay  interest  upon  those  millions.  Ad¬ 
ministrative  costs,  also,  will  have  to  be 
paid.  It  has  been  computed  by  reliable 
analysts  that  every  dollar  paid  out  in 
subsidies  will  cost  the  people  of  the 
United  States  at  least  $3. 


If  we  permit  a  continuation  of  food 
subsidies  there  is  no  telling  what  the 
ultimate  cost  of  the  program  will  be,  but 
there  is  the  certainty  of  disastrous  infla¬ 
tion  at  the  end  of  the  subsidy  rainbow. 
The  advocate  of  food  subsidies,  in  ef¬ 
fect,  says:  “Although  I  am  working  in  a 
period  of  relatively  high  wages,  I  do  not 
wish  to  pay  my  grocery  bill  in  full,  so 
why  not  fix  it  so  that  my  children  and 
my  children’s  children  will  pay  the  bill.” 
Is  that  the  honest  and  decent  thing  to 
do?  It  is  certainly  a  dangerous  thing  to 
do  because  inflation  will  be  the  inevita¬ 
ble  reward  for  such  a  scheme. 

Are  we  being  fair  to  our  fighting  men 
and  women  when  we  indulge  in  such  a 
scheme?  Is  it  honest  and  decent  to  ask 
them  to  pay  the  bill  for  food  subsidies 
when  they  return  from  the  battle  fronts? 
They  are  prepared  to  make  the  supreme 
sacrifice,  if  necessary,  and  are  giving 
their  all  that  this  country  may  live.  Let 
us  do  the  right  thing  and  face  this  situa¬ 
tion  as  it  should  be  faced.  We  ought  not 
be  less  patriotic  than  our  fighting  sons 
and  daughters. 

There  is  one  additional  point  which 
I  wish  to  emphasize,  one  that  advocates 
of  food  subsidies  seem  to  ignore  entirely, 
and  that  is  that  the  termination  of  the 
inflation-laden  subsidy  program  does  not 
nullify  the  Price  Control  Act  passed  by 
Congress.  The  Price.  Control  Act,  if 
properly  administered  in  the  manner  in¬ 
tended  by  Congress,  can  be  an  effective 
brake  against  inflation.  The  advocacy  of 
food  subsidies  by  officials  charged  with 
the  responsibility  of  administering  the 
Price  Control  Act  is  an  unqualified  con¬ 
fession  that  these  officials  have  failed  in 
their  obligation  to  the  people. 

Let  us  really  fight  inflation  by  a 
courageous  administration  of  our  Price 
Control  Act  and  by  the  elimination  of 
every  dollar  of  nonessential  Government 
spending.  Let  us  be  honest  with  our  chil¬ 
dren  and  be  worthy  of  our  gallant  fight¬ 
ing  forces. 

Mr.  FISH.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment. 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized  for  5 
minutes. 

Mr.  FISH.  Mr.  Chairman,  I  have  been 
endeavoring  since  last  June  to  have  the 
O.  P.  A.  either  remove  or  substantially 
raise  the  ceiling  price  on  corn  in  order 
to  get  it  moving  from  its  production 
source  in  the  Middle  Western  States  to 
the  Northeastern  States  to  feed  our  poul¬ 
try  flocks  and  dairy  herds. 

The  milk  and  egg  supply  in  the  East¬ 
ern  States  is  being  jeopardized  by  the 
crackpot  O.  P.  A.  and  farm  regimenta¬ 
tion  which  has  resulted  in  causing  a 
critical  shortage  of  corn  for  our  eastern 
dairymen  and  farmers  who  are  being 
forced  to  curb  production  or  go  out  of 
business. 

In  my  district  Franklin  D.  Roosevelt, 
of  Hyde  Park,  had  to  abandon  his  claim 
of  being  a  dirt  farmer,  due  to  the  exac¬ 
tions  of  New  Deal  and  O.  P.  A.  regi¬ 
mentation,  and  assume  a  new  title  as 
forester  or  distributor  of  Christmas 
trees.  Fifteen  miles  away  another  con¬ 
stituent,  Henry  Morgenthau,  Jr.,  unable 
to  cope  with  New  Deal  milk  regulations 


and  the  O.  P.  A.  ceiling  price  on  corn, 
sold  his  large  dairy  herd,  relinquished  his 
title  as  a  dirt  farmer,  and  became  a 
horticulturist. 

The  following  letter  from  the  Dutchess 
County  Poultry  Association,  which  held 
its  recent  meeting  at  Hyde  Park,  N.  Y„ 
expresses  clearly  the  critical  situation  of 
the  Dutchess  County  poultrymen,  which 
is  the  same  in  Orange,  Rockland,  Sulli¬ 
van,  and  Delaware  Counties.  What  a 
tragedy  it  is,  in  view  of  the  admin¬ 
istration’s  urging  the  American  people 
to  raise  poultry,  and  when  they  have 
complied,  corn  is  not  available  to  feed 
them,  through  New  Deal  blundering. 

The  letter  follows: 

Dutchess  County  Poultry 

Association, 

Hyde  Park,  N.  Y.,  November  18,  1943. 
Hon.  Hamilton  Pish, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Sir:  At  a  meeting  of  the  D.  C.  P.  A., 
held  the  evening  of  November  17,  at  the 
Vanderbilt  Inn,  Hyde  Park,  N.  Y.,  it  was 
moved  and  carried  that  the  secretary  write 
Senators  Mead  and  Wagner,  and  Congress¬ 
man  Pish,  informing  them  of  the  critical 
situation  now  existing  in  the  poultry  indus¬ 
try  of  Dutchess  County,  because  of  the 
shortage  of  feed,  particularly  corn. 

Many  poultrymen,  members  of  our  associ¬ 
ation,  are  on  the  verge  of  being  forced  to 
liquidate  because  of  the  increasing  difficulty 
in  securing  adequate  feed  supplies.  These 
men  are  aggressive,  competent,  hardworking 
farmers,  who  ask  only  that  something  be 
done  to  break  the  bottlenecks  in  the  move¬ 
ment  of  feedstuffs  to  the  Northeast. 

We  feel  confident  that  we  may  rely  on  you 
to  use  your  power  and  influence  -to  the  end 
that  we  will  not  be  forced  to  curtail  our 
production  of  the  poultry  and  eggs  our  coun¬ 
try  so  urgently  needs. 

Sincerely  yours, 

Harold  W.  Rabidon. 

Mr.  Chairman,  I  also  include  the  fol¬ 
lowing  typical  letter  from  another  con¬ 
stituent,  along  the  same  lines: 

Salt  Point,  N.  Y.,  November  12,  1943. 
Hon.  Hamilton  Fish, 

Washington,  D.  C. 

Dear  Friend:  I  am  writing  you  about  the 
feed  situation  for  poultry.  I  have  300  laying 
hens.  I  can’t  get  scratch  feed  or  wheat  for 
my  hens.  The  Government  is  holding  it 
back.  We  farmers  are  asked  to  produce  and 
the  Government  ties  our  hands  so  we  can’t 
produce.  Hens  have  got  to  have  corn  to 
produce  body  heat.  If  I  don’t  get  some 
scratch  feed  soon,  I  can’t  keep  my  hens. 
Hope  you  will  be  able  to  help  me. 

Sincerely  yours, 

Tristram  C.  Van  Dewater. 

The  production  of  milk,  butter,  and 
eggs  is  rapidly  falling  off  for  lack  of  corn. 
The  American  people  are  facing  a  food 
shortage  which  is  becoming  more  acute 
every  day  yet  the  O.  P.  A.  does  nothing 
about  raising  or  removing  the  ceiling 
price  on  corn.  Unless  eastern  poultry- 
men  get  corn  by  the  first  of  the  year 
many  of  them  will  be  forced  out  of  busi¬ 
ness  and  ruined.  The  same  situation 
confronts  eastern  dairymen.  It  is  be¬ 
coming  more  critical  and  dangerous 
every  week.  The  responsibility  rests 
squarely  on  the  arrogant  New  Deal  bu¬ 
reaucratic  O.  P.  A.  and  its  program  of 
farm  regimentation. 

Mr.  REED  of  New  York.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 
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Mr.  FISH.  I  yield. 

Mr.  REED  of  New  York.  Is  it  correct 
that  Dutchess  County  is  the  home  coun¬ 
ty  of  the  President  of  the  United  States? 

Mr.  FISH.  He  has  claimed  for  many 
years  to  be  a  dirt  farmer  of  Dutchess 
County  but  I  have  yet  to  learn  of  any¬ 
thing  he  has  done  to  help  them.  He 
knows  as  well  as  I  do  the  plight  of  the 
dairymen  and  poultry  producers  of  the 
Hudson  River  Valley.  I  know  of  nothing 
he  has  done  to  make  corn  available  to  the 
farmers  of  Dutchess  County  to  enable 
them  to  stay  on  their  farms  and  continue 
to  produce  milk,  eggs,  and  poultry  for 
the  war  effort.  What  applies  to  Dutch¬ 
ess  County  applies  equally  to  Orange, 
Rockland,  Sullivan,  and  Delaware  Coun¬ 
ties  in  my  new  district. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  FLANNAGAN.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  if  the  debate  that  has 
been  going  on  in  this  Chamber  for  the 
past  3  days  had  been  held  in  any  other 
place  except  the  Chamber  of  the  most 
deliberative  body  in  the  world,  I  would 
pronounce  it  the  longest  and  greatest 
comedy  ever  staged.  My  respect  for  the 
House,  however,  prevents  me  from  in¬ 
dulging  in  such  a  characterization. 

Never  since  my  membership  in  the 
House  commenced  some  13  years  ago 
have  the  Members  of  the  House  indulged 
in  such  reckless,  flamboyant,  and  ex¬ 
travagant  language,  resorted  to  such  ab¬ 
surd,  demagogic,  and,  at  times,  in  my 
opinion,  highly  questionable  arguments, 
or  exhibited  such  political  venom.  And 
the  membership  of  this  House  have  not 
been  the  only  offenders.  It  looks  like 
the  Republican  Party,  certain  hate- 
Roosevelt  Democrats,  hate-Roosevelt  pa¬ 
pers,  and  hate-Roosevelt  pressure  groups 
have  ganged  up  on  our  Commander  in 
Chief,  the  President  of  the  United  States. 
The  whole  performance  reminds  me  of 
the  neighborhood  dogs  ganging  up  on 
some  stray  dog  that  happens  to  show 
up  in  the  neighborhood.  You  know  the 
stray  dog  is  tackled  by  the  first  neigh¬ 
borhood  dog  that  happens  to  spy  him. 
The  first  yelp  that  goes  up  seems  to  be 
the  tocsin  of  war  that  brings  the  other 
neighborhood  dogs  out  of  the  alleys  and 
yards;  and,  without  first  binding  out 
what  the  trouble  is  all  about,  yes,  with¬ 
out  rhyme  or  reason,  they  join  in  the 
assault  against  the  stray  dog  with  all  the 
ferocity  their  animal  instincts  can  mus¬ 
ter.  And,  I  have  observed  after  the  fray 
most  of  the  dogs  return  to  their  respec¬ 
tive  alleys  and  yards,  their  tails  between 
their  hind  legs,  and  with  a  dejected  look 
that  would  indicate  they  are  ashamed  of 
the  ridiculous  performance  into  which 
mob  psychology  led  them. 

The  question  before  the  House  for  our 
determination  is  an  important  one.  It 
is  worthy  of  our  best  and  most  careful 
consideration.  Outside  of  our  vote  de¬ 
claring  war,  I  doubt  seriously  if  we  have 
had  for  consideration  a  question  fraught 
with  greater  consequences.  And  yet,  in¬ 
stead  of  the  great  consequences  involved 
sobering  us  up,  they  seem  to  have  fired 
us  up.  Instead  of  the  enormity  of  the 
problem  filling  us  with  a  sense  of  re¬ 


sponsibility  and  prompting  us  to  pro¬ 
ceed  with  caution,  the  very  opposite  ap¬ 
pears  to  be  true,  and  to  such  an  extent 
that  may  seem  to  be  filled  with  such  a 
spirit  of  rebellion  that  they  either  cry  out 
“to  hell  with  the  consequences,  I  am 
against  subsidies,”  or  “to  hell  with  the 
consequences,  I  am  against  Roosevelt.” 

Why,  to  such  a  low  level  has  the  con¬ 
sideration  of  the  question  descended  that 
I  received  a  special-delivery  letter  from 
the  Committee  for  Constitutional  Gov¬ 
ernment  enclosing  a  release  by  a  former 
Member  of  this  House,  one  Pettengill 
by  name,  who  still  refers  to  himself  as 
“The  Gentleman  from  Indiana,"  in 
which  he  charges; 

The  purchase  of  next  year’s  election  is 
under  way.  That  is  what  the  President’s 
food  subsidy  program  amounts  to.  We  might 
as  well  call  things  by  their  right  name. 

Yes,  this  man  Pettengill  makes  the 
charge  that  the  President  of  the  United 
States  is  advocating  the  subsidy  pro¬ 
gram,  not  in  an  effort  to  hold  the  line 
and  keep  down  inflation,  but  for  the  pur¬ 
pose  of  purchasing  the  election  next 
year.  My  colleagues,  can  you  imagine  a 
loyal  patriotic  citizen  of  our  country, 
much  less  a  former  Member  of  this 
House,  making  such  a  false  and  das¬ 
tardly  charge  against  the  President? 
Yes,  Mr.  Pettengill,  “we  might  as  well 
call  things  by  their  right  name,”  and  I 
here  and  now  brand  you  and  your  ilk  as 
dispensers  of  aid  and  comfort  to  the 
enemy  and  saboteurs  of  the  morale  of 
our  people. 

And  let  me  caution  those  who  have  set 
out  to  destroy  Mr.  Roosevelt  that  they 
had  better  proceed  cautiously  lest  by 
their  vengeful  acts  the  comedy  they  now 
stage  turns  into  a  Samson  tragedy.  Re¬ 
member  it  is  written: 

And  Samson  took  hold  of  the  two  middle 
pillars  upon  which  the  house  stood,  and  on 
which  it  was  borne  up,  of  the  one  with  his 
right  hand,  and  of  the  other  with  his  left. 

And  he  bowed  himself  with  all  his  might 
and  the  house  fell  upon  the  lords,  and  upon 
all  the  people  that  were  therein. 

And  all  poor  old  Samson  got  out  of 
the  whole  vengeful  affair  was  a  pretty 
decent  burial  somewhere  between  Zorah 
and  Eshtaol. 

No  doubt  these  self -constituted  guard¬ 
ians  of  constitutional  government  for¬ 
get  that  Mr.  Chester  Bowles,  a  sincere, 
loyal  and  patriotic  hard-headed  busi¬ 
nessman  who  has  been  connected  with 
O.  P.  A.  for  years,  and  who  now  heads 
the  organization,  is  one  of  the  chief  ad¬ 
vocates  of  the  consumer  subsidy  pro¬ 
gram.  And  a  sufficient  answer  to  the 
slimy  charge  made  by  Mr.  Pettengill  is 
the  fact  that  Mr.  Bowles  is  a  Republican, 
and  it  hardly  stands  to  reason  that  he 
would  be  in  “cahoots”  with  Mr.  Roosevelt 
to  buy  the  1944  election  for  the  Demo¬ 
crats. 

Having  gotten  rid  of  some  of  the  filth, 
may  I  for  just  a  few  minutes  calmly  and 
dispassionately  present  the  issue?  Shall 
we  hold  the  line  and  thus  prevent  infla¬ 
tion,  or  shall  we  with  an  abandon  born 
of  hate  and  ill-will  break  the  line  and 
thus  open  the  way  to  inflation,  is  the  is¬ 
sue,  and  unless  we  settle  down  and  face 
that  issue  honestly  and  fearlessly,  I  shud¬ 
der  at  the  consequences.  Now,  as  to 


whether  the  passage  of  this  bill  will 
break  the  line,  may,  in  my  opinion,  be 
honestly  questioned.  There  is  argu¬ 
ment,  I  admit,  without  indulging  in  vitu¬ 
peration  and  abuse,  that  it  will  not. 
But  when  my  Gommander  in  Chief  tells 
me  that  in  his  opinion  it  will,  I  believe 
I  should  accept  his  statement  as  being 
honest  and  sincere,  and  that  I  should, 
at  least,  pause  and  give  consideration  to 
his  views.  And  when  the  statement  of 
the  Commander  in  Chief  is  followed  by 
a  statement  from  Mr.  Chester  Bowles 
that  if  we  do  not  carry  forward  the  food 
subsidy  program  that  the  cost  of  living 
will  advance  $6,000,000,000  per  year, 
which,  if  true,  will  force  an  advance  in 
wages,  prices,  and  rents  and  thus  break 
the  line  jrom  one  end  to  the  other  and 
bring  about  inflation,  the  time  has  about 
arrived,  it  seems  to  me,  for  us  to  forget 
our  prejudices  against  subsidies  which, 
I  have  a  sneaking  idea  in  some  quarters 
is  just  a  cloak  to  hide  behind  in  giving 
vent  to  ill-will  against  the  Commander 
in  Chief,  and  vote  to  hold  the  line. 

There  are  times,  my  colleagues,  when 
we  are  called  upon  to  do'  distasteful 
things — things  that  personally  we  not 
only  dislike  but  hate  and  detest.  None 
of  us  like  war,  yet  we  all  voted  for  it. 
Why?  Because  the  safety,  security,  and 
well-being  of  our  country  demanded 
that  we  marshal  our  forces  and  send  our 
boys  forth  to. battle  to  save  our  country 
from  the  ravage  of  the  dictators.  When 
the  war  resolution  was  before  us  it  was 
not  a  question  of  likes  or  dislikes;  it  was 
a  question  of  country.  Many  of  us,  I 
dare  say,  honestly  dislike  subsidies.  I 
know  that  I  do;  and  yet,  when  I  calmly 
survey  the  situation,  when  I  contem¬ 
plate  the  ravages  of  inflation  upon  my 
country,  I  am  driven  to  the  conclusion 
that  there  is  nothing  left  for  me  to  do  but 
let  my  dislike  for  subsidies  become  sub¬ 
merged  by  my  love  of  country,  pick  up 
the  bitter  cup  and  swallow  it,  and  stand 
up  like  a  true  American  and  vote  in  the 
interest  of  my  country.  To  me  this 
question,  like  the  war  resolution,  is  not 
a  question  of  likes  or  dislikes.  It  is  a 
question  of  country — and,  my  colleagues, 
feeling  as  I  do,  I  shall  vote  against  the 
antisubsidy  bill. 

Yes;  I  remember  the  bitter  things  I 
have  said  against  the  Hendersons  and 
Ginsbergs  and  other  strange-thinking 
individuals  who  have  been  connected 
with  the  O.  P.  A.  Yes;  I  remember  the 
harsh  criticisms  I  have  directed  against 
certain  of  the  rules  and  regulations  pro¬ 
mulgated  by  the  O.  P.  A.,  and  be  it  under¬ 
stood  that  by  my  vote  I  am  not  retracting 
a  single  statement  I  have  made.  I  was 
directing  my  fight  not  against  the  law 
but  against  the  way  the  law  was  being 
administered,  and  by  my  vote  be  it  fur¬ 
ther  understood  that  I  am  not  yet  satis¬ 
fied  with  the  way  the  law  is  being  ad¬ 
ministered,  and  shall  continue  my  fight 
until  it  is,  in  my  opinion,  administered 
in  the  right  way  and  in  accordance  with 
the  intent  of  the  Congress.  In  my  criti¬ 
cism  I  have  not 'tried  to  destroy;  I  have 
only  tried  to  improve. 

Yet,  my  colleagues,  remembering  all 
I  have  said  and  done,  I  cannot  permit 
the  ill-will  and  prejudice  the  adminis¬ 
tration  of  the  law  has  placed  In  my  mind 
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and  heart  to  sway  me  when  it  comes  to 
‘the  safety,  security,  and  welfare  of  my 
country,  and  the  safety,  security,  and 
welfare  of  our  country  depends  not  only 
upon  winning  the  war  but  also  in  win¬ 
ning  the  battle  against  inflation. 

Now  let  us  honestly  look  the  situation 
right  in  the  face.  Back  on  October  2, 
1942,  by  act  of  Congress  we-directed  the 
President  to  stabilize  prices,  wages,  and 
salaries,  and  other  things  that  go  into  the 
cost  of  living  as  of  September  15,  1942. 
Whether  we  made  a  mistake  in  not  tak¬ 
ing  a  different  approach  to  the  problem 
is  beyond  the  question.  The  President’s 
directive  is  contained  in  the  act  of  Oc¬ 
tober  2,  1942,  and  in  that  directive  we 
established  the  line  and  we  directed  the 
President  to  hold  that  line.  While  I 
know  the  line  has  not  been  held  100  per¬ 
cent  I  also  know  that  it  is  humanly  im¬ 
possible  to  administer  the  law  in  such  a 
way  as  to  make  a  100-percent  record. 
And  I  also  know,  by  and  large,  the  Presi¬ 
dent  has  done  a  mighty  good  job  in  hold¬ 
ing  the  line.  Yes ;  it  is  true,  that  in  carry¬ 
ing  out  our  directive  of  October.^,  1942, 
the  President,  in  order  to  hold  down  the 
cost  of  living  and  at  the  same  time  en¬ 
courage  production  without  increasing 
prices,  has  been  forced  to  resort  to  sub¬ 
sidies.  Do  you  know  of  a  better  way? 
The  President  many  months  ago  chal¬ 
lenged  us  to  point  out  a  better  way,  and 
assured  us  if  a  better  way  could  be  point¬ 
ed  out  he  would  follow  it.  I  personally 
heard  him  make  that  challenge,  first  to 
a  delegation  of  House  Members  and  Sen¬ 
ators  and  later  to  a  delegation  of  House 
Members,  and  no  one  on  either  occasion 
accepted  the  challenge,  and  to  this  good 
day,  so  far  as  I  know,  no  one  has  ever 
attempted  to  point  out  a  better  way. 
And,  so  I  say  to  those  who  are  mouthing 
around,  to  put  up  or  shut  up.  Point  out 
a  better  way  or  forever  hereafter  hold 
your  peace. 

We  are  now  told  by  those  in  position 
to  know  that  if  we  will  invest  around 
$1,000,000,000  per  year  in  food  subsidies 
that  in  all  probability  the  line  can  be 
held  and  inflation  averted.  Of  course, 
there  are  those  who  ridicule  the  idea 
that  we  can  invest  so  little  and  accom¬ 
plish  so  much.  In  spite  of  this  criticism, 
I  am  persuaded  that  there  is  something 
to  the  plan.  You  know  a  small  leak  in 
the  dam,  if  looked  after  in  time,  can  be 
quickly  repaired  at  small  expense.  How¬ 
ever,  if  the  leak  is  not  looked  after  in 
time,  but  neglected  and  left  to  the  rav¬ 
ages  of  the  water,  it  soon  becomes  a  hole 
that  gradually  grows  larger  and  larger, 
until  the  dam  gives  way  and  the  waters, 
no  longer  under  control,  rush  forth  to 
devastate  and  destroy.  Now,  if  we  per¬ 
mit  the  cost  of  living  to  go  up — and  I  am 
convinced  it  will  go  up  if  we  do  not  re¬ 
sort  to  food  subsidies — we  are  permitting 
a  leak  to  come  in  our  stabilization  dam, 
which  I  am  afraid  will  grow  into  a  salary 
hole,  a  price  hole,  a  rent  hole,  a  wage 
hole,  that  will  destroy  the  dam  and  per¬ 
mit  the  waters  of  inflation  to  descend 
upon  our  country.  Would  it  not  be  better 
to  stop  the  cost-of-living  leak  by  a  rea¬ 
sonable  subsidy  rather  than  run  the  risk 
of  the  leak  developing  into  an  increase- 
in-salary  hole,  an  increase-in-price  hole, 
an  tncrease-in-rent  hole,  and  increase- 


in-wage  hole,  because  we  know  if  these 
holes  develop  the  stabilization  dam  will 
collapse?  Think  it  over,  my  colleagues. 

If,  as  proposed,  we  can  spend  $1,090,- 
000,000  per  year  in  food  subsidies  and 
hold  the  line — yes,  if  we  can  spend 
$2,000,000,000  per  year  in  food  subsidies 
and  hold  the  line,  we  have,  in  my  opin¬ 
ion,  rendered  an  outstanding  service  to 
our  country.  Prudence  and  common 
sense  dictate  that  we,  at  least,  give  the 
plan  a  trial.  Oh,  I  know  we  will  be 
charged  by  the  demagog  with  asking 
our  soldier  boys  to  not  only  do  the  fight¬ 
ing  but  the  paying  as  well;  that  if  we  pay 
food  subsidies,  the  argument  will  be 
made  that  we  are  forcing  our  soldier  boys 
to  pay  a  part  of  our  food  bill.  That  argu¬ 
ment  is  not  worrying  me.  Let  me  tell 
you  what  is  worrying  me.  It  is  this: 
Having  held  the  battle  line  and  won  a 
great  victory,  having  saved  our  country 
from  the  ravages  of  the  dictator,  I  am 
wondering  what  our  soldier  boys  will  say 
if  they  return  home  and  find  that  while 
they  were  over  there  doing  the  fighting 
we  who  stayed  at  home  became  so  in¬ 
volved  in  factional  fights,  so  embittered 
by  political  considerations,  that  we  for¬ 
got  all  about  the  security  and  welfare  of 
our  country,  turned  against  our  Com¬ 
mander  in  Chief,  and  under  the  excuse 
of  saving  a  few  billion  dollars  to  the 
Federal  Treasury,  failed  to  hold  the  home 
line,  let  down  the  flood  gates,  and  per¬ 
mitted  inflation  to  ravage  the  land  they 
were  fighting  to  protect.  And  think  that 
over,  my  colleagues. 

And,  my  colleagues,  we  established  a 
line  that  was  supposed  to  cover  our 
whole  economy.  One  point  in  the  line  is 
known  as  the  cost-of-living  point,  an¬ 
other  the  salary  point,  another  the  wage 
point,  and  still  another  the  price  point. 
These  different  points  were  links  in  the 
line  chain,  and  the  line  chain  is  no 
stronger  than  its  weakest  link.  If  we 
permit  the  link  in  the  line  chain  known 
as  the  cost-of-living  link  to  snap  in  two, 
just  ordinary  common  sense  tells  us  that 
it  is  then  just  a  question  of  time  until 
every  link  in  the  line  chain  will  snap  in 
two.  It  is  about  time,  do  not  you  think, 
for  us  to  calm  down,  forget  our  likes  and 
dislikes,  our  hates  and  prejudices,  and 
use  just  a  little  ordinary  common  sense. 
And  think  that  over,  my  colleagues. 

My  colleagues,  Congress  established  the 
line.  It  directed  the  President  to  hold 
the  line.  Now,  will  the  same  Congress 
that  established  the  line  and  directed 
the  President  to  hold  the  line,  refuse  to 
give  the  President  the  tools  he  finds 
necessary  to  use  in  carrying  out  the  job 
Congress  imposed  upon  him?  And  think 
that  over,  too,  my  colleagues. 

As  for  me  I  am  not  going  to  be  a  party 
to  employing  a  workman  to  do  a  job  and 
then  refuse  to  supply  him  with  the  neces¬ 
sary  tools.  I  am  going  to  vote  to  give  the 
President  the  tools  he  has  asked  for. 

(Mr.  FLANNAGAN  asked  and  was 
given  permission  to  revise  and  extend  his 
own  remarks  in  the  Record.) 

Mr.  WEISS.  Mr.  Chairman,  I  move  to 
strike  out  the  last  seven  words. 

Mr.  Chairman,  subsidies  are  a  very 
perplexing  problem  little  understood  by 
the  American  people.  Most  of  us  know 
it  has  something  to  do  with  grants. 


Subsidies  are  nothing  new  to  our  Amer¬ 
ican  economy,  and  by  subsidies  we  have 
been  able  to  stabilize  our  home  economy 
in  times  of  peace,  and  certainly  they 
are  more  worthy  of  consideration  in 
time  of  war  to  stabilize  the  cost  of  liv¬ 
ing  on  the  home  front. 

After  listening  to  the  arguments  here, 
I  note  that  some  of  these  same  argu¬ 
ments  were  made  in  the  British  Parlia¬ 
ment,  and  it  would  behoove  every  Mem¬ 
ber  here  to  refer  to  the  British  Price 
Control  Act  and  the  fourth  report  of 
their  select  committee  on  national  ex¬ 
penditures.  I  want  to  quote  from  that 
publication.  , 

In  those  debates  it  was  said  that  the 
cost  of  subsidies  for  home-killed  meat 
would  run  $1,600,000  a  week — that  is,‘ 
£320,000  a  week.  The  actual  cost  the 
first  year  of  operation  was  $80,000,000. 
The  very  same  arguments  have  been  ad¬ 
vanced  regarding  the  cost  of  subsidies 
in  the  well  of  this  House. 

Referring  to  some  of  the  statements 
made  by  my  distinguished  colleague,  the 
gentleman  from  New  York  [Mr.  Taber], 
that  many  of  the  telegrams  in  support 
of  subsidies  are  from  irresponsible  peo¬ 
ple,  may  I  state  that  I  also  have  received 
many  telegrams,  including  one  from 
M.  W.  Sparr,  one  of  the  finest  citizens 
of  the  city  of  Pittsburgh,  and  a  Repub¬ 
lican,  by  the  way,  who  is  president  of 
the  Allegheny  Federation  for  the  Blind. 
He  represents  about  100  blind  folks, 
and  he  pleads  with  me  to  support  sub¬ 
sidies.  Another  telegram  I  received  is 
from  Dr.  Harold  C.  Clausen,  of  'the  city 
of  Pittsburgh,  one  of  our  outstanding 
Presbyterian  ministers,  who  is  also  a  Re¬ 
publican.  I  always  respect  his  judg¬ 
ment,  as  do  all  of  the  people  of  our  great 
county.  He  wants  me  to  support  sub¬ 
sidies.  That  is  the  kind  of  telegrams  I 
have  been  getting. 

While  we  do  not  always  agree  with 
the  President  of  the  United  States,  his 
courageous  fight  against  inflation  has 
won  the  support  of  the  masses  of  Amer¬ 
ican  people.  His  first  major  step  in 
holding  the  line  was  his  veto  of  the 
Bankhead  bill.  Let  us  peruse  his  vigor¬ 
ous  anti-inflation  statement  made  at 
that  time,  called  a  “hold  the  line”  order; 

To  hold  the  line  we  cannot  tolerate  fur¬ 
ther  increases  in  prices  affecting  the  cost  of 
living,  or  further  increases  in  general  wage 
or  salary  rates  except  where  clearly  neces¬ 
sary  to  correct  substandard  living  condi¬ 
tions.  The  only  way  to  hold  the  line  is  to 
stop  trying  to  find  justifications  for  not 
holding  it  here  or  not  holding  it  there. 

No  one  straw  may  break  a  camel’s  back, 
but  there  is  always  a  last  straw.  We  cannoc 
afford  to  take  further  chances  in  relaxing 
the  line.  We  already  have  taken  too  many. 

The  word  “subsidies”  is  an  ugly  one. 
In  normal  peacetimes,  I  would  be  un¬ 
alterably  opposed  to  having  subsidies  ap¬ 
plied  to  our  economy.  However,  we  are 
now  engaged  in  war,  fighting  for  our  own 
preservation.  The  demands  of  war  are 
heavy  and  the  drain  on  our  food  supply 
is  a  serious  problem.  We  must  not  only 
supply  the  food  for  our  armed  forces,  but 
we  must  aid  our  allied  comrades  in 
arms.  In  addition  to  supplying  the 
necessary  foods  for  our  own  consump¬ 
tion,  we  must  also  aid  in  furnishing  food 
for  our  stricken  allied  civilians.  To 
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satiate  the  demands  of  war  with  respect 
to  food  we  must  grant  our  farmers  all 
of  the  necessary  inducements  to  produce 
the  desired  crops,  distribute  the  produce 
fairly  through  the  established  channels 
of  distribution,  and  bring  the  produce  to 
the  retail  shops  at  the  rationed  price  and 
in  the  promised  amount.  The  order  of 
the  President  recognizes  that  the  farmer 
may  be  given  “support  prices,  subsidies, 
or  other  inducements  as  may  be  author¬ 
ized  by  law  and  deemed  necessary  to 
maintain  or  increase  production  pro¬ 
vided  that  such  action  does  not  increase 
the  cost  of  living.” 

LET  GOVERNMENT  PURCHASE  ENTIRE  CROP 

There  is  no  reason  in  the  world  why  a 
higher  price,  if  it  is  necessary,  should 
not  be  paid  to  the  farmer  and  the  dif¬ 
ference  covered  out  of  Government 
funds.  The  chief  objection,  by  the  farm 
bloc,  to  accepting  subsidies,  as  has  been 
evident  in  recent  debates  on  this  vital 
measure,  is  that  the  New  Dealers  have  a 
tendency  to  attach  meddlesome  condi¬ 
tions.  This  objection  can  be  met — just 
as  easily  as  Canada  and  England  have 
met  this  vital  issue.  “Instead  of  paying 
subsidies  to  farmers,  let  the  Government 
buy  the  whole  crop  at  the  economic  price, 
and  then  let  it  resell  to  the  private  dis¬ 
tributors  at  the  O.  P.  A.  price  that  part 
of  the  crop  which  is  for  civilians.  The 
difference  between  the  two  prices  should 
then  be  written  off  as  part  of  the  costs  of 
the  war.” 

This  would  seem  in  the  minds  of  our 
leading  economists,  to  be  a  constructive 
solution  to  the  problem.  The  Govern¬ 
ment  is  already  buying  for  the  Army, 
the  Navy,  and  lend-lease  a  sizable  pro¬ 
portion  of  the  same  products  which  are 
being  rationed  to  the  civilians.  It  can¬ 
not  be  much  more  difficult  administra¬ 
tively,  and,  in  fact,  it  may  be  more  simple 
in  the  long  run,  to  buy  the  entire  crop. 
This  does  not  mean  that  the  Government 
would  go  into  the  food  business.  The 
civilian  supply  it  should  at  once  resell 
on  an  equitable  basis — on  the  principle 
that  each  existing  business  firm  should 
be  allowed  to  buy  at  the  O.  P.  A.  price 
its  pre-war  proportion  of  the  whole 
supply. 

This  method  does  more  than  solve  the 
problem  of  how  to  keep  consumer  prices 
down  while  paying  farmers  proper  in¬ 
ducement.  It  is  the  most  effective 
method  of  making  rationing  work  in  that 
instead  of  relying  on  ceilings  announced 
by  fiat  and  backed  by  jail  sentences  and 
fines,  the  Government  which  allots  to 
the  distributors  can,  by  threatening  to 
withhold  the  allotment,  compel  them  to 
maintain  the  ceilings.  When  the  Gov¬ 
ernment  is  supplying  distributors  with 
food  at  fair  prices,  the  Government  has 
the  right  and  the  power  to  compel  the 
distributors  to  sell  at  fair  prices.  This 
removes  the  main  cause  for  the  black 
market.  England  has  been  highly  suc¬ 
cessful  in  holding  the  line  on  the  cost  of 
living  and  in  preventing  black  markets. 
There  is  no  reason -why  we  cannot  adopt 
the  same  system. 

RAYMOND  CLAPPER,  WALTER  LIPPMANN,  ERNEST 

LINDLEY,  DOROTHY  THOMPSON  SUPPORT  SUB¬ 
SIDIES 

Fulton  Lewis,  Jr.,  radio  commentator 
with  a  great  following — and  men  like 


him — in  continually  telling  the  Ameri¬ 
can  people  that  subsidies — nothing  new 
to  American  life — are  hand-outs  and 
that  the  administration  is  attempting  to 
buy  its  way  into  the  1944  elections  is  do¬ 
ing  a  great  disservice  to  his  country.  His 
type  of  propaganda  is  just  as  dangerous 
as  that  of  Herr  Goebbels. 

-  Yet,  on  the  other  hand,  we  have  Ray¬ 
mond  Clapper,  Walter  Lippmann,  Ernest 
Lindley,  and  Dorothy  Thompson,  world 
renowned  columnists  who  have  frequent¬ 
ly  criticized  this  administration’s  domes¬ 
tic  policy  and  who  cannot  be  said  to  be 
proadministration,  all  in  favor  of  sub¬ 
sidies  as  the  only  approach  in  this  war 
to  the  solution  of  the  inflation  issue.  For 
my  part,  I  fully  subscribe  to  the  clear- 
cut  logic  advocated  by  these  impartial 
columnists  rather  than  follow  the  il¬ 
logical  propaganda  of  Herr  Fulton  Lew¬ 
is,  Jr.  It  appears  to  me  that  Herr  Lewis 
is  a  hatchet  man  for  some  group  or  po¬ 
litical  party.  Who? 

CONGRESS  FAILED 

The  dignity  of  Congress  must  be  pre¬ 
served.  To  date  Congress  has  miserably 
failed  in  its  responsibility  to  roll  back 
prices  and  to  hold  down  the  cost  of  liv¬ 
ing  with  the  result  that  administrative 
agencies  have  bypassed  Congress.  In 
its  dealing  with  this  vital  problem  of  in¬ 
flation,  at  best  Congress  has  proved  a 
cumbersome  and  ineffectual  body.  It 
has  been  hostile,  either  deliberately  or 
through  the  inability  of  a  great  many 
of  its  Members,  to  understand  what  the 
dontrol  of  living  costs  require.  Indeed 
Congress  has  become  on  its  own  account 
a  dangerous  inflationary  force,  partly  by 
its  failure  or  inability  to  act,  partly  be¬ 
cause  of  the  direction  of  the  few  actions 
it  has  taken.  Do  Members  of  Congress 
value  the  return  of  World  War  No.  1 
prices  that  will  skyrocket  the  cost  of  liv¬ 
ing?  Are  we  willing  to  sit  by  and  let  the 
prices  of  sugar  run  up  to  36  cents  per 
pound,  onions  19  cents  per  pound,  pota¬ 
toes  $1.1.7,  eggs  $1.25  per  dozen,  butter 
$1.02  per  pound,,  and  from  50  percent  to 
100  percent  increases  on  the  cost  of 
meats  and  other  foodstuffs? 

I  plead  with  the  House  to  rise  to  the 
same  degree  of  nonpartisanship  and 
statesmanship  it  has  exemplified  on 
many  other  important  war  measures. 
Let  us  continue  the  life  of  the  Commod¬ 
ity  Credit  Corporation  and  provide  for 
wisely  administrated  subsidies  to  help 
stabilize  our  economic  front  and  to  hold 
the  line  on  the  cost  of  living. 

Mr.  BARRY.  Will  the  gentleman 
yield? 

Mr.  WEISS.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  BARRY.  I  want  to  point  out  to 
the  gentleman  that  many  of  the  Mem¬ 
bers  opposing  this  bill  are  not  opposed 
to  subsidies  during  peacetimes  because 
on  October  2,  1942,  they  passed  a  bill  to 
guarantee  the  farmers  90  percent  of 
parity  through  subsidies  for  2  years  fol¬ 
lowing  the  war. 

Mr.  WEISS.  The  gentleman  is  abso¬ 
lutely  correct. 

If  we  can  authorize  the  expenditure 
of  two  hundred  and  fifty  or  three  hun¬ 
dred  billion  dollars  to  kill  people  and  de¬ 
stroy  property,  we  certainly  can  author¬ 
ize  the  appropriation  of  eight  or  nine 


hundred  million  dollars  to  stabilize  our- 
economy  on  the  home  front. 

Mr.  Chairman,  for  my  part  I  am  going 
to  support  the  President  and  the  admin¬ 
istration’s  policy  on  subsidies  and  I  shall 
vote  in  favor  of  the  minority  report 
filed  by  the  House  Committee  on  Bank¬ 
ing  and  Currency. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

(Mr.  WEISS  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  own  re¬ 
marks  in  the  Record.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  we  have  consumed  1  hour  on  sec¬ 
tion  1,  which  is  not  controversial.  Sec¬ 
tion  3  is  the  controversial  section  and 
we  should  have  ample  time  to  discuss  it. 

Mr.  Chairman,  I  ask  unanimous  con¬ 
sent  that  all  debate  on  section  1,  and  all 
amendments  thereto,  do  now  close. 

The  CHAIRMAN  (Mr.  Cooper).  The 
gentleman  from  Georgia  [Mr.  Brown] 
asks  unanimous  consent  that  all  debate 
on  section  1  and  all  amendments  thereto 
do  now  close.  Is  there  objection  to  the 
requeslp-of  the  gentleman  from  Georgia 
[Mr.  Brown]?. 

Mr.  BOREN.  Mr.  Chairman,  I  object. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  that  all  debate  do  now  close 
on  section  1  and  all  amendments  thereto. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  2.  Section  7  of  the  act  approved  Jan¬ 
uary  31,  1935  (49  Stat.  4),  as  amended,  Is 
hereby  amended  by  changing  the  designa¬ 
tion  thereof  to  section  7  (a);  by  striking  out 
in  the  first  sentence  of  such  section  “De¬ 
cember  31,  1943”  and  inserting  in  lieu  thereof 
“June  30,  1945”;  and  by  striking  out  the  pe¬ 
riod  at  the  end  of  such  section  and  inserting 
in  lieu  thereof  a  colon  and  the  following: 
“Provided,  however,  That  the  Corporation 
shall  at  all  times  maintain  complete  and  ac¬ 
curate  books  of  account  and  shall  determine 
the  procedures  to  be  followed  in  the  trans¬ 
action  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Cor¬ 
poration  beginning  with  the  period  from 
July  1,  1944,  shall  be  audited  by  the  General 
Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate 
transactions  and  under  such  rules  and  regu¬ 
lations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Pro¬ 
vided,  That  the  Corporation  shall  continue 
to  have  the  authority  to  make  final  and  con¬ 
clusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers:  Provided  fur¬ 
ther,  That  a  report  of  such  audit  shall  be 
made  to  the  Congress,  together  with  such 
recommendations  as  the  Comptroller  General 
may  deem  advisable,  and  that  each  such 
report  shall  cover  a  period  of  1  fiscal  year: 
Provided  further.  That  a  copy  of  each  such 
report  shall  be  furnished  the  Secretary  of  the 
Treasury  and  that  the  findings  contained 
therein  shall  be  considered  by  the  Secretary 
In  appraising  the  assets  and  liabilities  and 
determining  the  net  worth  of  the  Corpora¬ 
tion  under  sections  1  and  2  of  the  act  of 
March  8,  1938  (52  Stat.  107),  as  amended: 
Provided,  however,  That  nothing  in  this  sec¬ 
tion  shall  be  construed  as  modifying  legis¬ 
lation  authorizing  the  use  of  funds  of  the 
Corporation  for  administrative  expenses  and 
requiring  accountability  therefor. 

“(c)  u’he  expenses  of  the  audit  as  provided 
in  this  section  may  be  paid  up  to  and  in¬ 
cluding  June  30,  1946,  from  moneys  advanced 
therefor  by  the  Corporation,  or  from  any  ap¬ 
propriation  or  appropriations  for  the  General 
Accounting  Office,  and  appropriations  so  used 
shall  be  reimbursed  promptly  by  the  Corpora¬ 
tion  as  billed  by  the  Comptroller  Generali, 
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Provided,  That  any  such  advances  or  reim¬ 
bursements  shall  be  considered  as  nonad- 
ministrative  expenses  of  the  Corporation. 
For  the  purpose  of  such  audit  the  representa¬ 
tives  of  the  General  Accounting  Office  shall 
have  access  to  all  papers,  books,  files,  ac¬ 
counts,  financial  records,  warehouses,  and 
all  other  things,  property,  and  places  belong¬ 
ing  to  or  under  the  control  of  or  used  or 
employed  by  the  Corporation  and  shall  be  af¬ 
forded  full  facilities  for  verifying  transac¬ 
tions  with  the  balances  in  depositaries  and 
with  fiscal  agents:  Provided  further,  That  the 
certified  financial  reports  and  schedules  of**1 
the  fiscal  agents  of  the  Corporation  based  on 
commercial  audits  in  the  usual  course  of 
business  may  be  accepted  by  the  General  Ac¬ 
counting  Office  in  its  audit  of  the  financial 
transactions  of  the:  Corporation  as  final  and 
not  subject  to  further  audit  verification. 

"(d)  Any  examination  of  the  corporate 
records  shall  be  made  at  the  place  or  places 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts, 
vouchers,  schedules,  or  other  financial  or 
accounting  documents,  either  original  or 
duplicate,  relating  to  its  nonadministrative 
transactions.” 

Mr.  SPENCE.  Mr.  Chairman,  in  order 
to  facilitate  the  consideration  of  this 
bill,  I  hope  my  colleagues  will  refrain 
from  offering  pro  forma  amendments  to 
this  section  and  will  wait  until  section  3 
Is  read  to  offer  their  amendments,  when 
ample  time  will  be  available  for  debate. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  May  I  ask  our  act¬ 
ing  chairman  if  it  is  his  plan  to  allow  a 
considerable  length  of  time  under  sec¬ 
tion  3  for  both  formal  and  pro  forma 
amendments  to  be  debated? 

Mr.  SPENCE.  That  is  subject  to  the 
will  of  the  Committee  of  the  Whole. 
The  only  reason  I  make  this  suggestion 
is  that  we  have  not  yet  come  to  the  meat 
of  the  subject. 

Mr.  CRAWFORD.  It  is  my  under¬ 
standing  that  a  number  of  Members  are 
concerned  about  whether  or  not  they  are 
going  to  have  a  chance  to  speak  on  the 
bill.  They  are  afraid  that  a  motion  may 
be  made  to  close  debate. 

Mr.  SPENCE.  As  far  as  I  am  con¬ 
cerned,  I  should  like  to  see  ample  time 
allowed  for  debate,  if  the  Members  will 
let  us  go  on  to  section  3. 

Mrs.  BOLTON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  we  have  before  us  a 
bill  to  continue  the  Commodity  Credit 
Corporation.  There  has  been  little  if 
any  argument  made  against  the  Cor¬ 
poration  on  this  floor.  Agreement  as  to 
its  value  is  general.  It  seems  particu¬ 
larly  unfortunate,  therefore,  that  there 
should  have  been  intruded  into  it  the 
very  controversial  issue  of  subsidy  pay¬ 
ments.  It  is  also  to  be  regretted  that  no 
compromise  measures  were  made  possi¬ 
ble  at  this  point. 

The  situation  facing  many  of  our  peo¬ 
ple  whose  incomes  are  fixed,  who  have 
not  benefitted  by  the  high  wage  scales 
of  war,  begins  to  be  serious.  Their  need 
is  very  real — typically  it  is  one  that  is 
being  used  to  becloud  the  vital  issues. 
Difficult  as  our  position  may  be,  we  must 
not  permit  ourselves  to  look  at  the  imme¬ 
diate  present  only,  as  they  would  have 
us  do. 


The  country  is  being  told  that  there 
must  be  these  subsidy  payments  if  food 
prices  are  to  be  held,  that  Congress  will 
be  wholly  responsible  if  the  grim  spiral 
of  inflation  starts  its  devil’s  dance.  We 
have  heard  that  argument  even  here  on 
this  floor.  The  country  is  not  being  told 
that  subsidies  are  as  truly  an  inflation 
measure  as  anything  that  could  be  done 
to  us  as  a  Nation.  Once  begun  there  is 
no  end.  Free  corn  to  the  Romans  and 
fi’ee  circuses  was  the  death  knell  to 
Rome.  We  have  also  been  told  that 
something  called  politics  is  behind  the 
opposition  to  the  only  method  the  ad¬ 
ministration  sees  fit  to  use  in  its  inade¬ 
quate  efforts  to  control  living  costs.  Is 
there  no  politics  behind  the  all  too  suc¬ 
cessful  efforts  being  made  so  consistently 
to  hang  upon  Congress  all  the  bad  re¬ 
sults  of  mismanagement,  of  vacillating 
policy,  of  inadequacy  and  theoretical  in¬ 
eptitude?  Faced  with  what  appears  to 
be  the  inevitableness  of  inflation  it  can 
be  readily  understood  that  the  adminis¬ 
tration  looks  for  a  scapegoat  lest  the 
people  awaken  to  a  realistic  attitude 
toward  its  failure  to  take  a  strong  posi¬ 
tion  2  and  even  3  years  ago.  That  scape¬ 
goat  is  to  be  the  Congress. 

The  situation  in  which  we  now  find 
ourselves  is  the  direct  result  of  weakness, 
of  .temporizing  with  reality.  No  amount 
of  camouflage  will  hide  the  cold  facts 
from  the  people  permanently.  Rather 
will  it  prove  to  be  a  clear  trail  back  to 
the  real  source  of  inflation  and  the  break¬ 
down  of  our  national  economic  structure, 
a  boomerang  such  as  we  have  never  yet 
seen. 

But  that  is  small  comfort  for  those 
who  will  go  hungry  as  prices  rise,  as  they 
inevitably  will  whether  we  vote  this  sub — 
sidy  up  or  down  unless  we  have  strong 
controls  courageously  applied.  That  they 
have  been  misled  into  believing  our  offi¬ 
cials  able  to  cope  with  the  results  of  3 
years  of  mismanagement  is  readily  un-i 
derstandable,  because  it  still  masquer¬ 
ades  in  pretty  clothes.  That  they  may 
turn  upon  Capitol  Hill  in  their  anger  is 
probably  just  as  inevitable.  Blinded  by 
present  need,  they  will  not  see  that  the 
results  of  this  subsidy  plan  will  be  more 
and  more  subsidy  that  will  be  as  mad  a 
spiral  of  inflation  as  any  other  that  could 
be  devised. 

What  reason  is  there  to  suppose  that 
the  methods  of  this  subsidy  plan  would 
differ  from  the  methods  of  the  N.  R.  A. 
and  the  A.  A.  A.?  Control  of  one  com¬ 
modity  must  inevitably  lead  step  by  step 
to  the  control  of  all.  A  controlled  econ¬ 
omy  may  be  the  ultimate  goal  in  the 
minds  of  those  wanting  subsidies,  but 
such  an  economy  is  not  to  be  tolerated  by 
true  Americans. 

Proponents  of  the  subsidy  plan  have 
been  able  to  focus  the  general  attention 
upon  it  and  it  alone.  But  the  real  pic¬ 
ture  is  a  far  broader  one.  Price  con¬ 
trol — the  control  of  living  costs — involves 
a  very  much  larger  field  beginning  with 
the  planting  of  seed  in  the  ground,  con¬ 
tinuing  through  harvest,  reaching  out 
through  distribution  to  final  consump¬ 
tion.  The  philosophy  of  scarcity  forced 
upon  us  earlier  by  the  New  Deal  plays 
its  realistic  part  in  the  cost  spirals  of 
today.  Waste  of  taxpayers’  money,  over¬ 


purchasing  of  foods  by  the  Government 
and  the  consequent  tight  markets,  and 
spoiled  food,  and  above  all  the  complete 
lack  of  over-all  planning  both  in  military 
and  civilian  fields  all  play  their  part  in 
the  creation  of  the  tragic  situation  in 
which  a  large  part  of  our  people  are  now 
caught. 

That  help  should  be  given  those  who 
are  caught  between  the  upper  millstone 
of  taxes  and  increasing  costs  and  the 
nether  millstone  of  fixed  low  incomes,  we 
are  surely  agreed  upon.  There  are  sev¬ 
eral  excellent  plans  suggested  already 
placed  in  the  Record  during  this  debate. 
Several  of  these  attack  the  problem  with 
clarity  and  directness  and  have  much  to 
commend  them.  Subsidy  is  not  the  only 
answer  to  the  immediate  crisis.  The  re¬ 
fusal  of  those  responsible  to  consider 
other  methods  should  not  go  unnoticed. 
Nor  should  we  permit  ourselves  to  fail  to 
point  out  to  the  people  again  and  again 
the  fact  that  subsidy  of  the  grocer’s  bill 
must  be  Paid  for  in  taxes  that  actually  • 
exceed  the  amount  remitted  on  food 
costs.  Starting  the  spiral  of  subsidy  in¬ 
evitably  starts  the  tax  spiral  which  will 
overshadow  our  children’s  children. 

Never  in  the  long  history  of  mankind 
have  two  wrongs  made  a  right.  Tragic 
as  the  situation  is  which  has  grown  from 
the  failure  of  one  economic  experiment 
after  another,  I  cannot  justify  a  vote  for 
this  subsidy  plan  believing  as  I  do  that 
it  would  accelerate  the  ultimate  pyramid¬ 
ing  of  costs. 

Mr.  SPENCE.  Mr.  Chairman,  the 
committee  has  no  desire  to  prevent  any¬ 
body  from  having  ample  opportunity  to 
debate  this  bill,  but  we  feel  that  debate 
on  pro  forma  amendments  to  section  2 
should  now  close.  Members  will  have 
ample  opportunity  to  discuss  the  ques¬ 
tion  after  section  3  is  read.  I  hope  they 
will  agree  to  close  debate  on  section  2  at 
this  time,  and  I  ask  unanimous  consent 
that  debate  on  section  2  and  all  amend¬ 
ments  thereto  do  now  close. 

The  CHAIRMAN.  It  might  be  appro¬ 
priate  for  the  Chair  to  advise  the  gentle¬ 
man  that  he  is  informed  by  the  Clerk 
that  there  is  one  amendment  on  the  desk 
to  section  2  of  the  bill. 

Mr.  SPENCE.  Of  course,  we  have  no 
objection  to  a  bona  fide  amendment. 

The  CHAIRMAN.  The  amendment 
seeks  to  insert  a  new  section  following 
section  2  of  the  bill. 

Mr.  SPENCE.  We  ask  that  that 
amendment  be  now  considered. 

The  CHAIRMAN.  That  would  not 
close  debate  on  the  pending  section. 
The  gentleman  from  Kentucky  asks 
unanimous  consent  that  all  debate  on 
section  2  and  all  amendments  thereto  do 
now  close.  Is  there  objection? 

Mr.  WOLCOTT.  A  parliamentary  in¬ 
quiry,  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  WOLCOTT.  Do  I  correctly  un¬ 
derstand  that  there  is  at  least  one 
amendment  to  section  2  in  respect  to  the 
subject  matter  of  section  2? 

The  CHAIRMAN.  The  Chair  upon 
examining  the  amendment  more  closely 
finds  that  it  is  an  amendment  to  insert 
a  new  section  following  section  2.  Of 
course,  the  pending  request  would  not 
affect  that. 
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Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  PACE.  Reserving  the  right  to  ob¬ 
ject,  Mr.  Chairman,  some  of  us  who  have 
not  had  an  opportunity  to  speak  gener¬ 
ally  on  the  bill  will,  when  we  reach  sec¬ 
tion  3,  under  the  rules  of  the  House,  be 
confined  to  addressing  the  Committee  of 
the  Whole  only  one  time  on  a  par¬ 
ticular  pending  amendment.  Would 
there  be  an  opportunity  for  Members  to 
make  general  remarks  on  the  bill  and 
later  address  the  Committee  on  any 
amendment  that  might  be  pending  to 
section  3? 

The  CHAIRMAN.  If  the  gentleman 
can  obtain  recognition,  he  can  speak  to 
every  amendment  Qffered  to  section  3, 
if  he  so  desires.  - 

Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  BOREN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own  re- 
*  marks  at  this  point  in  the  Record.  . 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

Mr.  BOREN.  Mr.  Chairman,  I  had 
intended  presenting  a  motion  to  strike 
out  the  enacting  clause  of  this  bill  be¬ 
cause  in  my  considered  judgment,  after 
carefully  weighing  both  the  benefits  and 
the  evils  in  this  program,  it  is  in  the  Na¬ 
tion’s  interest  to  put  an  end  to  the  Com¬ 
modity  Credit  Corporation.  I  will  not 
now  present  that  motion  because  a  sur¬ 
vey  of  the  situation  makes  it  clear  that 
such  an  effort  would  be  futile  at  this 
time. 

The  Commodity  Credit  Corporation  in 
the  course  of  its  life  has  done  some  good 
things,  but  its  virtues  do  not  outweigh 
its  vices.  It  stands  as  a  dictator  over 
every  farm  and  farmer.  Benevolent 
despots  may  do  some  good  things,  but  I 
want  no  despot  nor  despotism  in  Amer¬ 
ica,  benevolent  or  not. 

The  Government  corporation  is  in  the 
no  man’s  land  of  Federal  finance.  The 
theory  that  gives  it  life  justifies  careful 
scrutiny  in  the  sense  of  fundamentals. 

In  the  first  place,  this  Corporation  is 
a  State  corporation.  It  is  incorporated 
in  a  State  and  under  State  laws  and  is 
not  a  Federal  corporation  at  all.  There 
are  a  multitude  of  things  that  could  be 
pointed  out  objectionable  about  the  Cor¬ 
poration,  but  I  choose  to  devote  my  re¬ 
marks  to  two  points. 

First,  my  own  opinion  of  subsidies  is 
that  the  very  thought  of  subsidy  is  fit 
only  to  subside.  It  is,  in  my  studied 
judgment,  an  absolute  fallacy  to  sub¬ 
stitute  debt  inflation  for  price  inflation. 

What  possible  logic  could  there  be  in 
saying  that  this  subsidy  will  keep  but¬ 
ter  from  being  raised  5  cents  a  pound, 
but  it  will  add  5  cents  to  your  taxes? 
It  will  keep  canned  vegetables  from  be¬ 
ing  raised  1  cent  per  can,  but  it  will  add 
1  cent  for  every  can  of  vegetables  to  your 
taxes.  It  will  keep  the  price  of  sugar 
from  being  raised  1  cent  a  pound,  but  it 
will  add  that  1  cent  to  everybody’s  taxes. 

This  program  says  to  the  purchaser, 
“Now,  everybody  that  buys  a  can  of  peas 
will  pay  1  cent  a  can  less,  but  every¬ 
body  in  the  Nation  will  be  taxed  to  pay 


that  cent  whether  they  buy  canned  peas 
or  not.”  They  will  be  taxed  to  pay  that 
6  cents  on  the  pound  of  butter  whether 
they  buy  butter  or  not.  If  you  buy  4 
pounds  of  butter,  you  will  save  20  cents 
on  the  purchase.  If  I  buy  1  pound  of 
butter,  I  will  save  5  cents  on  the  pur¬ 
chase,  but  then  you  and  I  will  be  taxed 
equally  to  pay  that  20  cents  for  you  and 
that  5  cents  for  me. 

Mr.  Chairman,  I  have  before  me  the 
letter  of  the  president  of  the  C.  I.  O.  in 
which  he  charges  that  an  unsubsidized 
market  will  operate  for  the  personal 
profit  of  special  interests.  The  Ameri¬ 
can  farmer  is  that  special  interest  he  is 
talking  about.  Of  course,  the  American 
farmer  will  not  himself  get  this  subsidy 
money.  This  is  not  a  subsidy  to  the 
farmer.  It  is  a  subsidy  to  the  consumer. 
The  processor  gets  the  check.  The  con¬ 
sumer  gets  the  reduced  purchase  price 
and  the  farmer  gets  what  he  has  gener¬ 
ally  received — nothing  in  a  big  empty 
sack. 

No,  Mr.  Chairman,  I  do  not  want  to 
vote  another  bond  issue  in  order  that 
John  L.  Lewis’  pound  of  butter  will  cost 
him  a  nickel  less.  Let  John  L.  and  his 
crowd  pay  their  own  grocery  bills. 
Uncle  Sam  has  enough  to  pay  when 
Uncle  Sam  pays  for  the  war.  Let  us  not 
call  on  Uncle  Sam  to  pay  everybody’s 
personal  grocery  bills.  I  do  not  want  to 
vote  another  bond  issue  to  maintain  a 
vast  army  of  hirelings  to  busy  themselves 
with  regimenting  and  regulating  the 
American  farmer. 

Let  me  read  to  you  what  a  farmer 
down  in  Lincoln  County,  Okla.,  has 
written  to  Mr.  Wickard  on  this  subject. 
He  says: 

On  November  4,  I  received  a  letter  from  the 
Oklahoma,  Lincoln  County,  A.  A.  A.  that  it 
will  pay  me  6  cents  per  pound  for  butterfat. 
Looks  well  timed.  Is  it  an  effort  to  appease 
the  farmer  and  the  consumer  just  now?  Is 
it  an  effort  to  work  both  ends  against  the 
middle?  Is  it  a  political  movement  to  whip 
Congress  in  line?  Is  it  an  effort  to  keep 
alive  the  A.  A.  A.  and  burden  us*  with  scores 
of  pap-suckers? 

Evidently,  according  to  your  local  A.  A.  A., 
I’m  entitled  to  6  cents  more  for  my  butterfat. 
If  so,  why  not  let  me  receive  my  money  over 
the  counter  where  I  sell  it,  rather  than  wait 
a  month,  and  be  paid  through  the  United 
States  Treasury,  through  a  State  organiza¬ 
tion,  and  through  a  local  A.  A.  A.?  Why  all 
the  red  tape?  Why  all  the  extra  expense? 
Why  all  the  waste  of  manpower?  Isn’t  your 
plan  hidden  inflation?  Isn’t  it  an  effort  to 
hoodwink  the  public?  Doesn’t  it  add  ex¬ 
pense  to  expense  and  interest  on  top  of  all 
that?  If  you  permit  the  operators  to  pay 
the  miners  without  a  bureau  for  interven¬ 
tion,  why  should  we  farmers  need  an  inter¬ 
mediary  to  act  for  us?  We  are  21  years  of 
age  and  need  no  political  hand-outs. 

*  *  *  *  • 

I’m  a  poor  farmer,  and  God  knows  that  I 
need  the  money,  but,  brother,  I’m  not  going 
to  sell  my  freedom,  have  my  lips  closed,  and 
be  made  a  cringing  slave.  I  positively  refuse 
to  have  a  part  in  what  appears  to  be  a 
movement  to  establish  socialism  in  our  coun¬ 
try.  I’ll  fight  Hitler,  and  I’ll  fight  those  who 
try  to  overthrow  our  constitutional  form  of 
government. 

Now,  that  farmer  is  a  man  of  sense. 
What  he  has  said  is  truth. 

Mr.  Chairman,  the  question  of  subsidy 
has  been  much  debated  here.  The  argu¬ 


ments  for  it  have  limped  in  on  their 
crutches  and,  under  the  light  of  the 
sound  reasoning  against  subsidy,  have 
been  wheeled  away  to  the  funeral  of 
proposals  that  cannot  live  in  the  light 
of  reason.  Suffice  it  to  say  that,  in  my 
opinion,  the  man  who  advocates  the  sub¬ 
sidy  on  the  grounds  that  this  general 
tax  on  everybody  to  keep  down  the  liv¬ 
ing  costs  of  a  few  by  removing  a  pound 
of  price  and  substituting  for  it  a  pound 
and  a  half  of  tax — the  man  who  advo¬ 
cates  that  program,  in  my  judgment,  is 
a  Jud~s  betrayer  of  reason. 

Mr.  Chairman,  I  am  not  satisfied  with 
the  perpetuation  of  this  corporation  even 
without  subsidies.  I  know  that  those 
who  have  gained  privilege  and  benefit 
from  its  existence  will  not  look  with 
favor  upon  my  stand.  I  know  that  it 
takes  a  hard-headed  brand  of  courage 
for  any  Member  on  this  floor  to  stand 
up  when  my  motion  is  voted  on,  but  if 
ever  our  Nation  needed  a  courageous 
Congress,  it  is  now.  We  have  seen  on 
every  hand  the  American  way  of  life 
being  abandoned  and  a  system  of  regi¬ 
mentation  and  bureaucracy  supplanting 
the  old  American  system  of  freedom,  free 
enterprise,  and  governmental  institu¬ 
tions  controlled  by  the  people.  I  am  a 
freedom-loving,  tyranny-hating  man.  I 
cannot  submit  to  the  chains  of  bureau¬ 
cratic  control,  nor  see  the  irons  of  regi¬ 
mentation  and  autocratic  and  even  ca¬ 
pricious  regulation  be  manacled  on  the 
citizens  of  this  great  country. 

My  particular  charge  against  the 
Commodity  Credit  Corporation  is  that 
this  corporation  has  defied  the  law. 
This  is  the  second  point  of  major  conse¬ 
quence  that  I  want  to  present  for  your 
consideration.  On  July  31,  1943,  the 
Commodity  Credit  Corporation  sent  the 
following  wire: 

Washington,  D.  C.,  July  31,  1943, 
Ardmore  Cotton  Oil  Mill, 

Ardmore,  Okla.: 

War  Food  Administrator  issued  C.  C.  C. 
Order  5,  effective  August  1,  1943,  requiring 
every  processor  to  set  aside  for  sale  and  de¬ 
livery  to  the  Corporation,  without  regard  to 
the  rights  of  creditors,  existing  contracts,  or 
payments  made,  all  soybean,  cottonseed,  and 
peanut  cake,  meal,  and  pellets  which  he  owns 
or  has  under  contract  August  1,  1943,  and  all 
soybean  cake,  meal,  and  pellets  which  is  pro¬ 
duced  by  him  on  or  after  August  1,  1943, 
from  soybeans  grown  in  the  calendar  year 
1942  and  cottonseed  and  peanut  cake,  meal, 
and  pellets  produced  by  him  from  cottonseed 
and  peanuts  grown  in  the  calendar  year  1942 
which  he  owns  or  has  under  contract  August 
1,  1943.  This  Corporation  will  accordingly 
issue  an  offer  to  purchase  from  you  at  the 
ceiling  prices  applicable  under  the  1942  pro¬ 
gram  all  cake,  meal,  and  pellets  covered  by 
C.  C.  C.  Order  5.  By  this  offer  you  will  be 
authorized  to  make  sales  and  deliveries  for 
the  account  of  the  Corporation  at  the  new 
ceiling  prices  and  differentials  established  by 
the  O.  P.  A.  effective  July  31,  1943,  which  on 
cottonseed  meal  prime  41  percent  protein  in 
bulk  is  $47  per  ton,  lower  grades  75  cents  per 
unit  of  protein  lower.  Price  43  percent  pro¬ 
tein  bulk  meal  $49  per  ton  f.  o.  b.  cars  at  all 
mills  in  Oklahoma.  Loose  slab  cake  75  cents 
per  ton  lower  than  bulk  meal  of  same  grade 
and  on  peanut  meal  45  percent  or  more  pro¬ 
tein  in  bulk  $50  per  ton  f.  o.  b.  cars  at  all 
mills,  loose  slab  cake  75  cents  per  ton  lower. 
Sacked  differential  above  bulk  meal  on  both 
cottonseed  and  peanut  meal  is  market  value 
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of  bags  used  and  all  less  than  carload  prices 
$1  per  ton  higher  than  carloads. 

•  Commodity  Credit  Corporation, 

C.  C.  Farrington,  Vice  President. 

This  wire  is  a  violation  of  the  law. 
Read  the  law  and  you  will  find  a  specific 
prohibition  on  what  this  wire  did — para¬ 
graph  E-2,  exception  and  proviso,  page 
4,  Public  Law  421.  A  vote  to  continue 
this  Corporation  sanctions  their  actions. 
We  cannot  afford  to  let  bureaus  operate 
above  or  outside  the  law.  Many  bureaus 
have  usurped  the  law-making  powers  of 
Congress,  and  some  have  usurped  also 
the  Executive’s  powers  and  the  judicial 
powers  which  the  Constitution  delegates 
to  the  courts.  The  bureau  is  the  usurper, 
the  despot,  the  dictator  that  must  be  de¬ 
throned  or  constitutional  Government  is 
lost  to  America. 

Let  us  examine  further  what  this  wire 
means.  This  wire  means  that  the  Com¬ 
modity  Credit  Corporation  does  not  have 
to  come  to  Congress  for  appropriations. 
It  means  that  they  set  themselves  up  as 
a  law  unto  themselves  with  the  power  to 
corner  the  market  on  any  commodity 
and  to  buy  and  sell  for  profit.  Notice 
that  the  wire  said  every  processor  must 
set  aside  for  sale  and  delivery  to  the  Cor¬ 
poration  without  regard  to  the  rights  of 
creditors,  existing  contracts,  and  so 
forth.  Under  the  Commodity  Credit’s 
order,  for  example,  cottonseed  cake  that 
had  been  selling  for  $41  a  ton  was  raised 
in  price  to  $54  a  ton  and  the  dealer  was 
ordered  to  remit  the  balance  to  Com¬ 
modity  Credit  Corporation.  What  did 
Commodity  Credit  do  with  the  swag? 
The  thing  they  did  is  the  same  as  what 
Al  Capone  did.  They  said,  “On  every 
ton  of  cake  you  charge  so  much  and  give 
so  much  to  me.”  It  was  racketeering 
pure  and  simple.  Mr.  Hutson  himself 
says  that  they  purchased  and  sold  for 
profit. 


Tons  pur¬ 
chased  and 
sold 

Gains 

Soybean  cake  and  meal - 

253, 564 

$2, 613,  540 

Cottonseed  cake  and  meal _ 

18, 370 

175, 019 

Peanut  cake  and  meal - 

6,133 

84, 688 

Total  (profit) . . 

278, 067 

2,873,277 

I  am  advised  by  the  Texas  peanut 
producers  that  the  farmers  are  being 
paid  $140  a  ton  for  their  peanuts  by 
Commodity  Credit  and  Commodity 
Credit  was  charging  the  shelling  plants 
$170  a  ton.  What  did  they  do  with  that 
$35-a-ton  profit?  What  is  more  funda¬ 
mental — under  what  possible  logic  had 
the  Commodity  Credit  any  right  to  be¬ 
come  a  profiteer  on  the  farmer? 

All  of  this  program  of  holding  down 
the  prices  that  the  farmer  gets  from  his 
production  is  supposed  to  provide  him 
with  an  incentive  to  produce  more. 

When  I  look  at  the  performance  of 
the  Commodity  Credit  Corporation,  I 
would  appraise  it  as  a  comedy  if  I  did 
not  realize  that  the  paying  public  has 
this  Corporation  on  its  back  as  a  burden 
and  so  the  performance  is  a  tragic  farce. 

Mr.  Chairman,  the  theory  that  holds 
that  a  bureaucrat  downtown  can,  on 
his  own  unrestrained  and  unguided 
judgment  through  the  power  of  an  edict 


from  his  own  hand,  seize  control  of  the 
entirety  of  a  product,  and,  subject  to 
the  whims  of  his  own  capricious  will, 
manipulate  the  prices  of  that  product 
to  the  extent  of  raping  the  public  pocket 
of  millions  of  dollars,  is  a  theory  in¬ 
tolerable  in  a  democracy  and  incon¬ 
sistent  with  the  principles  of  the  Amer¬ 
ican  Government. 

We  have  heard  a  lot  about  “four 
freedoms.”  The  motion  I  have  just 
made  provides  an  opportunity  for  you 
to  vote  for  a  “fifth  freedom” — freedom 
from  bureaucracy.  In  that  freedom  is 
lodged  a  whole  library  of  titles  to  liberty. 
Let  us  give  intelligent  thought  to  the 
encroachment  of  bureaucracy  on  our 
rights  and  freedom.  Let  us  face  the 
challenging  fact  that  this  is  our  problem' 
and  we  must  solve  it  with  action. 

Bureaucracy  is  no  longer  an  overgrown 
departmentalism.  It  has  become  a  new 
concept  of  government.  A  concept  that 
rests  on  the  pernicious  doctrine  of  im¬ 
plied  powers.  A  concept  that  envisions 
a  government  of  men  to  supplant  our 
government  of  law.  A  concept  that 
holds  that  government  should  be  master, 
not  servant,  of  the  people;  that  holds  that 
the  government  should  control  the  people 
instead  of  the  American  philosophy  that 
the  people  should  control  the  govern¬ 
ment.  A  concept  that  holds  that  men 
should  have  the  power  to  regiment  and 
regulate  us.  To  control  our  every  enter¬ 
prise  and  activity  at  the  behest  of  their 
own  unguided  judgment  and  unre¬ 
strained  and  capricious  whim  or  will. 

Bureaucracy  is  a  maze  of  amazement, 
a  jungle  of  jumbles.  Tons  of  pamphlets 
from  Government  presses  grind  out  the 
unsolvable  puzzles  from  umpteen  thou¬ 
sands  of  pee-wee  minds  of  bureaucrats 
in  the  vast  caboodle  of  bureaus. 

We  cannot  afford  to  let  government 
regiment  agricultural  endeavor,  and  bind 
and  chain  the  farmer. 

Bureaucracy  is  jeopardizing  both  our 
prosperity  and  our  liberty.  The  bureau¬ 
crat  has  us  all  in  a  strait  jacket.  If 
his  edict  were  law,  he  would  have  suc¬ 
ceeded  in  making  criminals  of  us  all. 

All  the  money  in  the  world  would  not 
make  a  decent  down  payment  on  what 
bureaucracy  has  cost  us. 

You  know  what  the  farmer  ought  to 
plow  up?  He  ought  to  plow  up  the  De¬ 
partment  of  Agriculture.  He  ought  to 
plow  up  the  Commodity  Credit  Corpora¬ 
tion,  plow  them  up  and  plow  them  under. 
A  vote  against  subsidy  is  a  vote  against 
bureaucracy  in  its  malicious  form.  A 
vote  against  subsidy  is  a  vote  to  stop 
racketeering.  It  is  a  vote  for  free  enter¬ 
prise.  It  is  a  vote  to  protect  the  people 
from  a  great  new  weight  of  debt. 

Since  the  parliamentary  situation 
makes  it  clear  that  we  cannot  now  abol¬ 
ish  this  bureau  we  can  at  least  restrain 
it  from  spending  impossibly  huge  sums 
of  public  money  through  subsidies.  We 
can  forbid  subsidies  and  save  the  Ameri¬ 
can  people  from  another  great  weight 
of  debt. 

Mr.  KELLEY.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 


Mr.  KELLEYs  Mr.  Chairman,  the 
organized  farmers  in  their  opposition  to 
the  consumer  subsidies  have  had  many 
advocates  in  the  last  several  days.  The 
organized  industrial  workers,  along  with 
unorganized  farmers  and  other  wage 
earners — postal  employees  and  white  col¬ 
lar  workers — numbering  more  than  half 
of  our  population,  have  had  few  advo¬ 
cates  up  to  the  present  time. 

Are  these  people  to  be  forgotten  by  this 
Congress  in  their  extreme  desire  to  suffer 
no  advance  in  living  costs?  Are  they  to 
be  so  forgotten  by  the  Congress  that  they 
will  become  the  victims  of  inflation  simi¬ 
lar  to  what  took  place  during  the  First 
World  War? 

I  am  irrevocably  committed  to  sup¬ 
porting  their  interests  and  striving  my 
utmost  to  prevent  their  becoming  the 
unjust  and  unwilling  victims  of  such  eco¬ 
nomic  disturbance.  The  prevention  of 
inflation  is  a  secondary  war  measure.  It 
is  the  duty  of  the  Congress  to  put  into 
the  hands  of  the  administration  all  of 
the  measures  and  instruments  that  are 
necessary  to  keep  our  economy  stabilized 
for  the  interest  of  the  people  and  for  the 
financial  advantage  of  the  Government. 
There  is  no  one  in  Congress,  or  out  of 
Congress,  who  can  say  that  the  passage 
of  this  bill  will  not  prevent  inflation.  The 
most  that  they  can  say  is  that  it  is  doubt-  ' 
ful.  And  now  is  not  a  time  to  pass  doubt¬ 
ful  legislation. 

To  permit  the  rise  in  the  cost  of  liv¬ 
ing  as  is  sure  to  take  place  if  this  bill 
is  passed  in  its  present  form  seriously 
will  affect  the  morale  of  a  large  number 
of  our  people,  and  that  will  be  reflected 
in  the  morale  of  the  members  of  the 
armed  forces,  which  is  directly  affected 
by  the  morale  back  home. 

To  me  there  is  no  excuse  for  anyone’s 
taking  any  other  viewpoint  than  that 
the  passage  of  the  present  measure  will 
loom  up  as  a  specter  to  confront  its  sup¬ 
porters  when  inflation  takes  place. 

I  will  support  the  administration  in  its 
efforts  to  control  prices,  and  attempt  to 
put  into  its  hands  all  of  the  instruments 
and  weapons  that  are  necessary  to  stabi¬ 
lize  the  cost  of  living. 

Mr.  EDWIN  ARTHUR  HALL  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Edwix  JMtthur 
Hail:  On  page  4,  after  line  21,  insert: 

“Sec.  2A.  Whenever  the  board  of  directors 
of  the  Commodity  Credit  Corporation  deter¬ 
mines  that  there  exists  in  any  area  of  the 
United  States  a  shortage  of  feed  for  dairy 
cows,  beef  cattle,  and  poultry,  the  Corpora¬ 
tion  is  authorized  and  directed  to  acquire,  or 
to  release  from  its  stocks,  corn  and  other 
feed  for  distribution  for  feed  for  dairy  cows, 
beef  cattle,  and  poultry  in  such  aretj*  Such 
distribution  shall  be  made  in  such  manner, 
at  such  prices,  and  subject  to  such  terms 
and  conditions  as  the  board  of  directors  of 
the  Corporation  shall  prescribe.’’ 

Mr.  SPENCE.  Mr.  Chairman,  I  make 
the  point  of  order  against  the  amend¬ 
ment  that  it  is  not  germane  to  the  bill. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  may  I  have  an  opportunity 
to  speak  on  the  amendment? 

The  CHAIRMAN.  Is  the  gentleman 
from  Kentucky  willing  to  reserve  the 
point  of  order? 
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Mr.  SPENCE.  I  reserve  the  point  of 
order,  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized  for  5 
minutes. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  I  regret  that  a  point  of  order 
has  been  made  against  this  amendment, 
because  it  is  the  one  opportunity  this 
House  has  to  solve  the  most  serious  food 
shortage  the  country  will  ever  see  or 
ever  know.  Five  thousand  years  ago  the 
Egyptians,  starving  after  7  lean  years, 
called  for  Joseph  to  open  up  the  store¬ 
houses  and  the  granaries  and  feed  the 
starving  people.  Today,  Mr.  Chairman, 
we  have  had  ample  warning  of  the  fail¬ 
ure  of  the  Office  of  Price  Administration 
to  release  corn  and  other  feeds,  not  only 
to  the  dairymen  of  upstate  New  York 
and  to  the  poultrymen,  but  to  the  beef- 
cattle  feeders  and  feeders  of  livestock 
over  the  whole  country. 

Unless  some  solution  is  brought  forth, 
the  metropolitan  districts  throughout 
the  country,  the  consumers,  the  members 
of  the  armed  forces,  and  all  those  other 
nations  we  are  pledged  to  feed,  will  be 
faced  with  the  most  serious  and  critical 
situation  that  can  possibly  be  imagined. 

I  am  appealing  not  necessarily  in  be- 
-_half  of  the  farmers  of  my  district  but 
also  for  the  consumers,  for  the  people 
throughout  the  metropolitan  sections  of 
this  country,  and  I  am  appealing  to  this 
House  to  consider  the  feasibility  and  the 
wisdom  of  selling  corn  and  other  feeds 
in  the  areas  that  must  have  it. 

As  I  have  stated,  I  am  sorry  that  a 
point  of  order  was  made  against  this 
amendment. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  EDWIN  ARTHUR  HALL.  I  yield 
briefly. 

Mr.  COOLEY.  May  I  suggest  to  my 
friend  that  he  address  the  Chair  on  the 
point  of  order,'  because  I  hold  to  the 
opinion  that  the  amendment  is  not  sub¬ 
ject  to  a  point  of  order.  I  believe  the 
gentleman  should  insist  that  his  amend¬ 
ment  is  in  order,  because  if  the  Com¬ 
modity  Credit  Corporation  is  not  going 
to  be  permitted  to  do  the  thing  the  gen¬ 
tleman  wants  to  authorize  it  to  do,  then 
I  submit  the  members  of  the  committee 
do  not  understand  the  bill  they  brought 
in  here. 

Mr.  EDWIN  ARTHUR  HALL.  I  thank 
the  gentleman. 

Mr.  Chairman,  unless  the  House  adopts 
some  sort  of  amendment  like  this,  the 
people  throughout  the  country  in  the 
metropolitan  districts,  regardless  of  the 
prices  they  are  called  upon  to  pay  for 
food,  are  not  going  to  have  any  food  at 
all,  because  the  Administration  has  re¬ 
fused  to  allow  corn  and  other  feed  to 
flow  and  to  be  distributed  into  sections 
where  dairy  cattle,  poultry,  and  beef 
cattle  are  being  raised  and  being  fed. 
It  is  one  of  the  most  disastrous,  one  of 
the  most  disheartening,  and  one  of  the 
most  deplorable  situations  this  country 
has  ever  come  upon  or  ever  been  pre¬ 
sented  with.  I  hope  that  some  measure 
can  be  designed  to  save  the  "situation, 
and  I  serve  notice  on  this  House  -now 
that  unless  we  solve  it  today  people  in 
the  gentleman’s  district,  the  people 


throughout  New  York  City  and  the  peo¬ 
ple  throughout  every  other  metropolitan 
district  in  this  land  are  going  to  face 
starvation.  The  men  in  our  armed  forces 
are  not  going  to  be  able  to  carry  on  this 
greatest  of  all  struggles  if  the  food  is 
not  forthcoming.  The  only  way  we  can 
raise  this  food  is  to  supply  the  dairy 
cattle,  beef  cattle,  and  poultry  and  other 
livestock  of  this  country  with  the  proper 
feed  in  order  to  produce  the  food  that 
must  go  into  the  gentleman’s  district 
and  must  go  everywhere  throughout  the 
country  to  feed  our  patriotic  American 
population,  no  matter  how  high  the 
prices  for  food  go.  No  matter  how  much 
the  people  are  called  upon  to  pay  for 
food,  what  good  is  it  going  to  do,  what 
good  is  it  going  to  do,  I  say  to  you,  if 
there  is  not  any  food  to  buy?  You  can 
talk  all  you  want  to,  but  that  is  the  one 
issue  we  face  in  this  House  today.  Let 
us  get  the  corn  and  the  feed  into  the 
areas  where  it  should  be  placed  and  save 
America  from  famine. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  SPENCE.  Mr.  Chairman;  I  de¬ 
sire-  to  withdraw  my  point  of  order. 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  withdraws  his  point  of 
order. 

Mr.  SPENCE.  However,  we  consider 
this  amendment  a  dangerous  amend¬ 
ment  to  adopt  without  full  considera¬ 
tion. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  I  know  the  gentleman 
from  New  York  [Mr.  Edwin  Arthur 
Hall]  knows  with  what  reluctance  I  rise 
in  opposition  to  his  amendment  because 
I  know  he  has  a  very  noble  and  worth¬ 
while  purpose  in  mind,  and  we  all  wish 
that  what  he  desires  could  be  brought 
about. 

However,  we  are  confronted  with  this 
situation:  This  is  a  bill  designed  pri¬ 
marily  to  stop  the  payment  of  consumer 
subsidies.  The  committee  has  had  to  be 
very  meticulous  in  the  use  of  its  words, 
in  order  that  we  would  in  no  manner 
interfere  with  the  producer-subsidy  pro¬ 
gram,  the  support-price  program,  or  any 
other  program  which  has  been  set  up, 
including  any  program  under  the  Price 
Control  Act  for  the  purpose  of  obtaining 
the  maximum  amount  of  production.  I 
understand  the  amendment  offered  by 
the  gentleman  would  direct  the  Com¬ 
modity  Credit  Corporation,  if  it  finds  a 
shortage  of  feed,  to  acquire  stocks  of 
feeds  and  distribute  them  to  the  feeders 
of  livestock  and  poultry.  They  already 
have,  under  existing  law,  not  only  the 
right  to  buy  but  the  administration 
obligation,  if  necessary,  to  obtain  the 
maximum  amount  of  production.  There 
is  nothing  whatsoever  in  this  bill — and 
I  hope  there  will  be  nothing  written  into 
this  bill — to  amend  or  modify  or  in  any 
other  manner  affect  the  operation  of 
subsection  (e)  of  section  2  of  the  Emer¬ 
gency  Price  Control  Act  of  1942. 

I  wish  the  Committee  would  have  in 
mind  that  the  President  is  authorized 


to  designate  any  other  agency  of  the 
Government  that  he  sees  fit  to  admin¬ 
ister  the  provisions  of  the  price-control 
bill.  Under  subsection  (e)  of  section  2 
of  the  Price  Control  Act,  the  President 
could,  if  he  saw  fit,  notwithstanding  any 
provisions  in  this  bill,  designate  the 
Commodity  Credit  Corporation  to  buy  all 
the  feed  which  was  necessary  and  dis¬ 
tribute  it  virtually  for  nothing,  if,  in  his 
judgment,  it  was  necessary  to  obtain  the 
maximum  amount  of  production. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  No.  Not  at  this 
time.  There  is  nothing  in  this  bill  lyhich 
would  prevent  the  operation  of  any  ex¬ 
isting  law  to  obtain  the  maximum 
amount-  of  production.  I  do  not  think 
we  should  start  writing  directives  into 
this  law  to  further  tell  these  bureaus 
that  they  must  administer  laws  which 
are  already  on  the  statute  books.  That 
is  my  objection  to  it.  If  we  write  in  here 
a  directive  that  the  Commodity  Credit 
Corporation,  or  the  administration  shall 
obey  the  law,  then,  of  course,  we  have  a 
right  to  expect  that  the  dairymen  will 
be  here,  the  meat  men  will  be  here,  the 
corn-hog  men  will  be  here,  the  bean 
growers  and  the  sugar-beet  growers  will 
be  here,  asking  for  specific  directives  to 
enforce  the  Sugar  Beet  Act,  the  Bean 
Act,  and  other  provisions  in  the  Com¬ 
modity  Credit  Corporation  law,  section 
32  of  the  A.  A.  A.,  and  all  other  provi¬ 
sions  of  law,  which  we  have  set  up  in 
order  to  authorize  the  payment  of  sub¬ 
sidies,  the  purchase  of  commodities  at  a 
high  price  and  sale  at  a  less  price,  if  it  is 
necessary  to  obtain  the  maximum 
amount  of  production.  For  that  reason 
I  have  to  appose  this  amendment  and 
hope  it  will  not  be  adopted  and  that  no 
similar  amendment  will  be  adopted  to 
defeat  the  purpose  of  section  3. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  HAYS.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  my  purpose  in  rising 
is  not  to  oppose  what  the  gentleman  has 
in  mind  in  offering  this  amendment,  but 
to  advise  him  and  the  membership  of 
the  House  that  I  have  prepared  an 
amendment  to  section  3,  which  I  think 
is  more  appropriate,  legislatively,  and 
which  will  accomplish  his  purpose. . 

I  am  very  much  in  favor  of  what  the 
gentleman  has  in  mind.  I  hope  if  his 
amendment  is  defeated  that  you  will 
support  the  amendment  which  I  will  of¬ 
fer  in  the  appropriate  place,  providing 
that  the  Commodity  Credit  Corporation 
shall  have  the  power  under  the  excep¬ 
tion  in  section  3  regarding  vegetable  oils, 
to  move  feed  of  this  kind  into  areas 
where  it  is  needed. 

Mr.  CRAVENS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS.  I  yield. 

Mr.  CRAVENS.  Does  the  gentleman 
propose  to  read  his  amendment  at  this 
time,  so  that  we  may  understand  it? 

Mr.  HAYS.  My  amendment  is  very 
simple.  It  simply  adds  on  page  6,  line  2, 
the  words  “or  livestock  feed”  after  the 
last  word  in  that  line. 


1943 


9979 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  WRIGHT.  Will  the  gentleman 
yield? 

Mr.  HAYS.  I  yield. 

Mr.  WRIGHT.  The  amendment  of¬ 
fered  by  the  gentleman  from  New  York 
and  your  amendment,  merely  adds  “feed” 
as  a  commodity,  to  vegetable  fats  and 
oils,  on  which  a  subsidy  can  be  paid? 
Is  that  true? 

Mr.  HAYS.  Yes.  I  should  say  in  order 
to  be  entirely  fair  about  it,  it  would 
amount  to  a  subsidy.  It  is  directed  to 
the  reduction  of  transportation  expense. 
That  is  what  it  amounts  to.  May  I  say 
to  the  gentleman  from  Michigan  [Mr. 
Wolcott],  its  purpose  is  not  related  to 
production.  It  is  to  get  feed  that  is  pro¬ 
duced  in  an  area  where  there  is  a  sur¬ 
plus,  into  an  area  where  there  is  a  scar¬ 
city.  If  that  transportation  expense  can¬ 
not  be  met  by  the  Government  by  sub¬ 
sidy,  if  you  please,  then  the  producers  in 
drought  or  scarcity  areas,  cannot  get 
that  feed  at  a  price  at  which  it  would 
have  to  be  offered.  It  is  for  that  reason 
we  believe  some  aid  ought  to  be  offered. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  COOLEY.  Where  in  the  bill  would 
the  gentleman’s  amendment  be  offered? 

Mr.  HAYS.  At  the  end  of  section  3, 
in  the  last  line;  and  it  would  as  I  have 
indicated  accomplish  just  what  the  gen¬ 
tleman  from  New  York  had  in  mind, 
with  which  I  am  in  thorough  sympathy, 
and  I  believe  a  number  of  the  members 
of  our  committee  are. 

Mr.  COOLEY.  Does  the  gentleman 
understand  that  this  bill  will  prevent  the 
Commodity  Credit  Corporation  from  car¬ 
rying  on  its  normal  functions  in  the 
future  as  it  has  in  the  past  with  regard 
to  the  buying  and  selling  of  farm  com¬ 
modities? 

Mr.  HAYS.  Yes;  I  am  quite  sure  of  it. 
There  is  no  doubt  in  my  mind  that  so 
far  as  livestock  feed  is  concerned  the 
bill  if  passed  in  its  present  form  will 
prevent  that  kind  of  operation.  We 
have  that  on  the  word  of  the  President 
of  the  Commodity  Credit  Corporation 
himself.  It  was  stated  in  committee 
and  as  I  recall  without  contradiction 
that  if  the  bill  stood  in  its  present  form 
such  operations  as  they  outlined  would 
have  to  stop. 

Mr.  COOLEY.  In  other  words,  on 
two  or  three  former  occasions  this  Con¬ 
gress  has  authorized  the  release  of  Com¬ 
modity  Credit  wheat  which  relieved  a 
very  distressing  situation  in  America. 
If  I  understand  the  gentleman  correctly, 
if  this  bill  passes  in  its  present  form  un¬ 
less  some  exception  is  hereafter  pro¬ 
vided,  that  operation  will  be  prevented 
in  the  future. 

Mr.  HAYS.  I  do  not  think  there  is 
any  doubt  about  it. 

Mr.  COOLEY.  The  gentleman  from 
New  York  by  his  amendment  leaves  it. 
in  the  discretion  of  the  directors  of  the 
Commodity  Credit  Corporation  who 
must  find  that  a  shortage  of  feed  exists 
before  they  can  go  out  and  acquire  this 
feed  and  release  it  to  livestock  raisers. 
Why  would  not  the  gentleman  accept 
the  amendment  offered  by  the  gentle¬ 
man  from  New  York  if  it  accomplishes 


the  same  purpose  which  the  gentleman 
has  in  mind?  It  does  not  hurt  to  have 
it  in  twice. 

Mr.  HAYS.  Because  I  believe  it  lifts 
livestock  feed  out  of  the  category  where 
I  think  it  belongs  and  sets  up  a  special 
limitation  on  the  power  of  the  Corpo¬ 
ration.  I  think  they  should  have  gen¬ 
eral  powers  on  those  items. 

Mr.  WRIGHT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  WRIGHT.  I  believe  the  amend¬ 
ment  offered  by  the  gentleman  from 
New  York  would  be  inconsistent  with 
the  provisions  of  section  3  whereas  if 
the  gentleman’s  amendment  were 
adopted  it  would  be  consistent  with 
section  3. 

Mr.  HAYS.  I  thank  the  gentleman; 
I  believe  that  is  the  case. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentlfeman 
from  Massachusetts. 

Mr.  McCORMACK.  Under  the  amend¬ 
ment  offered  by  the  gentleman  from 
New  York  the  Corporation  could  dispose 
of  fe^d  at  any  price  it  wanted  to;  is 
that  right? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  New  York  [Mr.  Edwin  ARfHUR 
Hall]  to  answer. 

Mr.  EDWIN  ARTHUR  HALL.  They 
would  have  the  power,  but  it  would  get 
food  to  the  population  of  the  United 
States. 

Mr.  McCORMACK.  They  could  sell  it 
at  a  less  price  than  they  paid  for  it. 

Mr.  EDWIN  ARTHUR  HALL.  I  do  not 
deny  that;  but  I  think  the  primary  con¬ 
sideration  is  the  feeding  of  the  country. 
That  should  be  the  primary  motive. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man  from  Arkansas  may  proceed  for  1 
additional  minute. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  McCORMACK.  The  fact  is  they 
could  sell  at  a  less  price  than  they  paid 
for  it;  is  not  that  right? 

Mr.  EDWIN  ARTHUR  HALL.  Yes. 

Mr.  McCORMACK.  In  other  words 
the  gentleman  is  opposed  to  ar  subsidy  on 
milk  but  he  wants  the  Government  to  pay 
a  subsidy  on  feed. 

Mr.  EDWIN  ARTHUR  HALL.  But  it 
would  mean  we  were  going  to  feed  the 
country  under  this  plan;  and  they  are 
not  going  to  feed  the  people  any  other 
way. 

Mr.  McCORMACK.  But  the  gentle¬ 
man  does  agree  that  he  wants  all  pro¬ 
ducers  to  get  a  subsidy  except  the  dairy 
farmers. 

Mr.  EDWIN  ARTHUR  HALL.  This 
does  not  apply  to  dairy  farmers. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  Does  the  gentle¬ 
man  know  of  anything  that  would  be 
more  demoralizing  to  market  conditions, 
meaning  to  the  producer,  than  for  this 


Congress  to  authorize  the  Commodity 
Credit  Corporation  to  do  the  very  thing 
the  majority  leader  just  pointed  out?  I 
cannot  imagine  doing  such  a  thing. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  COOLEY.  Is  not  one  of  the  very 
purposes  for  which  the  Commodity 
Credit  Corporation  was  created  that  of 
going  into  a  sinking  market  to  buy  com¬ 
modities  with  the  idea  of  stabilizing 
prices  and  thereafter  to  sell  those  com¬ 
modities  in  the  market  place? 

Mr.  HAYS.  Mr.  Chairman,  I  have 
just  a  moment,  and  the  thing  I  want  to 
say  is  this:  The  real  issue  is  whether  or 
not  we  want  to  aid  the  producers  in  the 
drought  areas.  We  can  reach  that  issue 
when  my  amendment  is  offered  to  sec¬ 
tion  3  where  it  belongs. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  again  ex¬ 
pired. 

Mr.  CASE.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Case:  After  the 
words  “beef  cattle”,  wherever  they  appear  In. 
the  Hall  amendment,  Insert  “sheep,  other 
livestock.” 

The  CHAIRMAN.  The  gentleman 
from  South  Dakota  is  recognized  for  5 
minutes. 

Mr.  CASE.  Mr.  Chairman,  I  do  not 
expect  to  use  the  5  minutes. 

Mr.  Chairman,  the  amendment  as  pro¬ 
posed  relates  to  dairy  cattle,  beef  cattle, 
and  poultry;  but  the  gentleman  from 
Wyoming  [Mr.  Barrett]  calls  attention 
to  the  fact  that  the  same  problem  that 
exists  as  to  beef  cattle  exists  also  as  to 
sheep  and  in  the  range  country  of  the 
West;  and  it  seemed  to  me  that  this 
amendment  is  a  perfecting  amendment 
and  that  there  should  be  no  objection 
to  it  if  the  Hall  amendment  is  to  be 
adopted. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CASE.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  I  readily  accept  the  gentle¬ 
man’s  amendment  to  my  amendment.  I 
merely  want  to  say  to  the  majority  side 
that  I  do  not  want  it  on  my  conscience 
when  these  other  people  start  blaming 
somebody  for  what  will  go  on  in  the 
future,  the  famine  that  will  go  on 
throughout  the  country  due  to  the  lack 
of  feed  for  these  cattle  that  should  form 
the  basis  of  our  food  program. 

Mr.  CRAWFORD.  Will  the  gentle¬ 
man  yield? 

Mr.  CASE.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  I  think  the  gentle¬ 
man  could  also  say  that  the  same  thing 
applies  to  turkeys,  poultry,  pet  dogs, 
goats,  to  every  living  animal  of  man  that 
uses  protein  feed.  I  want  to  ask  this 
further  question  again:  Does  the  gentle¬ 
man  know  anything  that  would  further 
demoralize  the  market  and  further  de¬ 
moralize  production  than  to  authorize 
a  Government  agency  to  dispose  of  hun¬ 
dreds  of  millions  of  dollars’  worth  of 
feedstuff  at  any  price  and  on  any  terms 
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that  the  Government  agency  may  desire 
to  do  so? 

Mr.  CASE.  I  do  not  propose  to  enter 
into  a  general  discussion  of  the  subsidy 
question  or  of  the  gentleman’s  amend¬ 
ment  in  the  few  minutes  I  have,  but  it 
seems  to  me  as  a  practical  matter  if  you 
offer  this  opportunity  for  feed  for  beef 
cattle  you  should  do  it  also  for  sheep  in 
the  same  general  range  area. 

Mr.  PACE.  Will  the  gentleman  yield? 

Mr.  CASE.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  PACE.  With  regard  to  a  subsidy 
being  involved  in  this  amendment,  may 
I  call  the  gentleman’s  attention  to  the 
fact  that  it  certainly  is  not  directed  to 
that  because  the  amendment  expressly 
provides  that  the  Commodity  Credit  Cor¬ 
poration  shall  charge  such  price  as  it 
sees  fit. 

Mr.  COOLEY.  Will  the  gentleman 
yield? 

Mr.  CASE.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  COOLEY.  Does  not  the  gentleman 
understand  the  language  and  the  origi¬ 
nal  purpose  for  which  the  Commodity 
Credit  Corporation  was  created  was  to 
stabilize  the  farm  prices  at  a  time  when 
we  were  in  a  depression? 

Mr.  CASE.  Yes;  that  is  my  impres¬ 
sion.  I  hope  there  will  be  no  objection 
to  the  amendment  to  the  amendment,  if 
you  intend  to  vote  for  the  original 
amendment. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  amend¬ 
ment. 

Mr.  Chairman,  may  I  point  out  this  is 
a  subsidy  amendment  whether  you  like 
it  or  not,  because  the  whole  plan  by 
which  the  Commodity  Credit  Corpora¬ 
tion  has  given  subsidies  up  to  this  time 
is  by  a  buying-and-selling  arrangement. 
They  buy  at  a  high  price  and  sell  at  a 
lower  price  and  there  is  your  subsidy. 
This  amendment  authorizes  the  Com¬ 
modity  Credit  Corporation  to  buy  at  such 
prices  and  conditions  as  it  may  desire, 
and  by  so  doing  you  simply  give  them 
the  legal  privilege  of  doing  what  you 
have  in  section  3  prevented  their  doing — 
that  is,  giving  a  subsidy  to  different  feed 
grains. 

Mr.  DEWEY.  Will  the  gentlewoman 
yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  DEWEY.  May  I  say  that  under 
the  subsidy  they  buy  at  a  high  price  and 
sell  at  a  lower  price. 

Miss  SUMNER  of  Illinois.  That  is 
right. 

Mr.  DEWEY.  Who  pays  the  differ¬ 
ence? 

Miss  SUMNER  of  Illinois.  The  Gov¬ 
ernment  pays  the  difference. 

Mr.  DEWEY.  Where  does  the  Govern¬ 
ment  get  its  money? 

Miss  SUMNER  of  Illinois.  Prom  the 
Commodity  Credit  Corporation.  The 
gentleman  knows  that  very  well. 

Mr.  DEWEY.  I  know;  but  do  not  the 
taxpayers  have  to  provide  that  money 
in  the  long  run? 

Miss  SUMNER  of  Illinois.  Oh,  yes, 
there  is  no  question  about  that.  The 
Commodity  Credit  Corporation  gets  its 
money  from  the  taxpayers. 


Mr.  GIFFORD.  Will  the  gentlewoman 
yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  Massachusetts. 

Mr.  GIFFORD.  I  wish  the  gentle¬ 
woman  would  explain  to  the  House  that 
it  is  because  of  the  support  prices  of  pork 
that  they  have  used  all  the  corn  to  raise 
hogs  and  we  cannot  get  any  for  our  poul- 
trymen.  This  Is  a  serious  matter  to  me. 
My  poultrymen  demand  this  legislation. 
We  cannot  get  feed  because  you  have  a 
support  price  for  hogs.  This  ought  to  be 
named,  “To  provide  for  taking  the  feed 
away  from  the  hogs.” 

Mr.  WRIGHT.  Will  the  gentlewoman 
yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  Pennsylvania. 

Mr.  WRIGHT.  The  gentlewoman 
states  that  this  is  a  subsidy  amendment. 
May  I  also  point  out  that  because  the 
consumer  gets  the  ultimate  benefit  from 
it,  it  is  also  a  consumer  subsidy. 

Miss  SUMNER  of  Illinois.  Right. 

Mr.  COOLEY.  Will  the  gentlewoman 
yield  further? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  North  Carolina. 

Mr.  COOLEY.  Was  not  the  same 
situation  true  when  we  authorized  the 
release  of  Commodity  Credit  Corpora¬ 
te  wheat?  That  was  also  a  consumer 
subsidy? 

Miss  SUMNER  of  Illinois.  I  did  not 
vote  for  that. 

Mr.  COOLEY.  Well,  I  did. 

Miss  SUMNER  of  Illinois.  I  was  going 
to  say  that  it  may  be  that  there  are  some 
limitations  in  that  act.  I  do  not  recall 
the  amendment  enough  to  say,  but  I  do 
know  in  this  there  is  absolutely  no  limi¬ 
tation  except  the  kinds  of  grains  in¬ 
volved.  You  can  buy  and  sell  feed  and 
all  these  particular  grains  in  the  whole 
of  the  United  States  with  any  amount 
of  subsidy  desired.  The  amount  is  not 
limited. 

Mr.  COOLEY.  Has  that  not  been  the 
normal  operation  of  the  Commodity 
Credit  Corporation,  buying  at  one  price 
and  selling  at  another? 

Miss  SUMNER  of  Illinois.  There  are 
limitations  to  parity.  We  made  loans 
there  on  the  grain  and  then  when  the 
loan  was  taken  over  they  sold,  but  if  you 
will  remember,  there  was  a  limitation 
on  the  amount.  On  cotton  it  was  300,000 
bales  a  year.  Those  were  all  loan  opera¬ 
tions,  but  since  they  have  gotten  into 
these  war  subsidy  programs,  the  milk 
program  and  other  programs,  they  have 
all  been  buying  and  selling  operations. 
I  might  add  that  the  buying  and  selling 
operation  such  as  described  in  this 
amendment  is  a  typical  operation  in  the 
subsidy  programs  of  foreign  countries. 

Mr.  COOLEY.  Is  that  not  what  we 
authorized  when  we  authorized  disposi¬ 
tion  of  the  Commodity  Credit  Corpora¬ 
tion  wheat  at  a  price  less  than  the  price 
fixed  by  law? 

Miss  SUMNER  of  Illinois.  If  the  gen¬ 
tleman  is  going  to  rake  up  all  the  bad 
laws  of  this  Congress  and  say  because 
we  passed  those  we  should  start  to  op¬ 
erate  under  a  system  of  subsidies  and  give 
any  amount  of  subsidy,  that  is  another 
matter. 


Mr.  COOLEY.  Does  the  gentlewoman 
say  that  that  Commodity  Corporation 
wheat  was  a  bad  proposition? 

Miss  SUMNER  of  Illinois.  I  told  the 
gentleman  I  voted  against  it.  I  do  not 
care  to  enter  into  that  discussion,  but 
I  do  wish  to  point  out  to  the  gentleman 
from  New  York,  who  has  a  very  sincere 
purpose  in  offering  his  amendment,  that 
so  far  as  the  farmers  are  concerned  the 
way  not  to  get  corn  is  to  start  this  kind 
of  subsidy  proposition.  You  will  get 
more  corn  if  you  raise  the  price  of  corn 
to,  say  20  cents,  because  our  farmers  will 
produce  fewer  other  nonessential  com¬ 
modities. 

Mr.  HOPE.  Will  the  gentlewoman 
yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  Kansas. 

Mr.  HOPE.  Apropos  of  what  the  gen¬ 
tleman  from  North  Carolina  has  just 
said,  I  call  the  attention  of  the  gentle¬ 
woman  to  the  fact  that  the  Congress  has 
not  authorized  the  Commodity  Credit 
Corporation  to  dispose  of  any  of  its  stock 
except  under-  certain  limitations  as  to 
price  contained  in  that  legislation, 
whereas  this  amendment  affords  abso¬ 
lutely  no  limitation  or  directions  at  all 
as  to  prices  and  conditions. 

Miss  SUMNER  of  Illinois.  I  thank  the 
gentleman.  I  felt  sure  there  were  limi¬ 
tations  in  every  subsidy  Congress  has  so 
far  authorized,  but  I  was  not  sure  until 
the  gentleman,  who  is  a  distinguished 
member  of  the  Agricultural  Committee, 
stated  the  proposition. 

Mr.  MAY.  Will  the  gentlewoman 
yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  Kentucky. 

Mr.  MAY.  I  have  heard  a  lot  of  dis¬ 
cussion  here  with  respect  to  this  bill  be¬ 
ing  a  political  measure.  Let  us  assume 
that  the  amendment  offered  by  the  gen¬ 
tleman  from  New  York  is  adopted  and  it 
is  admitted  here  that  they  can  pay  any 
price  they  want  to  and  sell  at  any  price 
they  want  to.  What  is  to  keep  the  Com¬ 
modity  Credit  Corporation,  if  it  wants 
to  play  politics,  from  paying  $2  a  bushel 
for  corn  in  the  Corn  Belt  of  this  country, 
covering  8  or  10  States,  and  selling  it  at 
50  cents  a  bushel  to  the  people  who  need 
it  in  other  sections,  and  thereby  control¬ 
ling  both  sections  of  the  country? 

Miss  SUMNER  of  Illinois.  I  can  tell 
the  gentleman  something  else  that  is  at 
least  equally  serious.  Our  fight  in  the 
Middle  West  has  been  to  try  to  get  more 
meat  by  preventing  the  O.  P.  A.  from 
driving  our,feeder  industry  out  of  exist¬ 
ence. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  has  expired. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  to  pro¬ 
ceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlewoman  from 
Illinois  [Miss  Sumner]? 

There  was  no  objection. 

Miss  SUMNER  of  Illinois.  We  found 
during  the  first  subsidy  hearings  that 
there  was  a  deliberate  intention  not  to 
have  the  cattle  brought  to  the  Middle 
West  and  the  range  cattle  fattened  there 
so  as  to  get  more  meat.  Since  then  we 
found  what  appears  to  be  confirmation 
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of  that  in  the  Gaumnitz  committee  re¬ 
port,  a  committee  appointed  by  Secre¬ 
tary  Wickard,  only  the  conclusions  of 
which  report  were  released  to  the  public, 
and  the  report  suppressed.  There  they 
offer  a  program  for  food  and  say  that 
according  to  their  program  it  would  con¬ 
tain  less  meat,  fruits,  oils,  and  sugar,  but 
more  cereals,  beans,  peas,  and  potatoes. 
They  want  Americans  to  eat  a  great  deal 
more  dried  peas  and  beans,  and  few  ani¬ 
mal  foods. 

Under  this  amendment  you  give  them 
a  chance  to  monopolize  the  corn,  if  they 
go  in  conformity  with  this  program  as 
enunciated  in  this  lengthy  report,  to 
wipe  out  our  feeder  industry  so  we  will 
have  even  less  meat  than  they  are  giving 
us  today. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  I  have 
tried  to  follow  the  gentlewoman’s  re¬ 
marks  very  carefully,  but  I  cannot  un¬ 
derstand  why  in  case  this  amendment 
is  agreed  to  it  changes  the  picture  from 
what  they  are  doing  at  the  present  time 
with  feed  that  they  are  obtaining  in 
Canada.  They  buy  it  at  any  price  they 
want  to  buy  it,  and  they  sell  it  at  any 
price  that  they  want  t6  sell  it;  do  they 
not?  That  gives  them  a  chance  to  carry 
on  their  bucket-shop  operations  with  the 
domestic  market  the  same  as  with  the 
import  market. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  EDWIN  ARTHUR  HALL.  The 
gentlewoman  has  raised  the  objection 
to  this  amendment  that  it  may  possibly 
be  a  subsidy.  Would  the  gentlewoman 
accept  the  amendment  with  this  addi¬ 
tion  in  the  last  sentence: 

Such  distribution  shall  be  made  in  such 
manner  at  no  less  than  parity  where  sold 
and  subject  to  such  other  terms  and  con¬ 
ditions  as  the  board  of  directors  of  the  Cor¬ 
poration  shall  prescribe. 

Miss  SUMNER  of  Illinois.  What  the 
House  wants  to  do  is  its  own  privilege, 
but  I  would  object  to  it. 

Mr.  EDWIN  ARTHUR  HALL.  The 
gentlewoman  would  object  to  it  anyway? 

Miss  SUMNER  of  Illinois.  Yes,  I 
would  object  to  it  for  another  reason. 
The  price  of  corn  might  still  be  above 
parity,  but  still  you  would  not  have  it 
high  enough  to  get  the  kind  of  produc¬ 
tion  you  want.  The  reason  you  should 
insist  on  $1.20  for  corn  now,  or  around 
that,  is  that  then  we  would  not  be  pro¬ 
ducing  things  we  do  not  need  to  give 
to  the  people  to  increase  the  food  sup¬ 
ply,  but  we  would  be  producing  more 
corn.  As  I  pointed  out  the  other  day, 
according  to  this  same  report  7,000,000 
more  bushels  of  corn  might  be  made 
available.  A  price  increase  in  corn 
would  increase  supply. 

Mr.  REED  of  New  York.  Mr.  Chair¬ 
man,  will  the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  REED  of  New  York.  I  am,  of 
course,  anxious  to  get  dairy  feed  into  the 
East. 


Miss  SUMNER  of  Illinois.  Yes;  I 
know  that. 

Mr.  REED  of  New  York.  That  will 
benefit  the  whole  country. 

Miss  SUMNER  of  Illinois.  We  are 
eager  to  sell  you  the  corn,  too. 

Mr.  REED  of  New  York.  I  cannot  get 
exc'ted  over  this  so-called  inflation  as 
far  as  farm  prices  are  concerned.  From 
1933,  when  we  devalued  gold,  down  to 
the  present  time  every  kind  of  a  crack¬ 
pot  scheme  has  been  dragged  out/ff  the 
corner  that  has  failed  elsewhere  and  it 
has  been  dusted  off  and  put  into  opera¬ 
tion  to  raise  the  prices  of  farm  products, 
yet  the  minute  they  start  to  move  up 
everybody  goes  into  hysterics  that  that 
is  going  to  cause  inflation.  They  are 
making  the  farmer  the  goat,  when  all  of 
the  inflationary  powers  now  possessed 
by  anybody  are  in  the  hands  of  the  Pres¬ 
ident  of  the  United  States. 

Miss  SUMNER  of  Illinois.  That  is 
what  I  tried  to  point  out  the  other  day. 
The  very  same  pressure  that  has  kept 
them  on  a  cheap  food  program  ever  since 
they  came  to  power  is  going  to  keep  them 
from  raising  prices  much  if  this  bill 
passes. 

Mr.  REED  of  New  York.  It  is  doing  it 
now.  They  just  want  to  reduce  the 
farmers  to  a  degree  of  servitude,  that  is 
all. 

Miss  SUMNER  of  Illinois.  You  will 
never  get  the  chance,  probably,  because 
they  will  have  the  votes  to  support  the 
veto,  but  if  you  do  get  this  law  you  will  see 
that  O.  P.  A.  does  not  raise  the  price  of 
corn  much. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Illinois  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  all 
debate  on  this  amendment  and  all 
amendments  thereto  close  in  10  minutes. 

Mr.  GILCHRIST.  I  object,  Mr.  Chair¬ 
man. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  all 
debate  on  this  amendment  and  all 
amendments  thereto  close  in  20  minutes. 

Mr.  COOLEY.  I  object,  Mr.  Chair¬ 
man. 

Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

Mr.  Chairman,  at  the  outset  may  I  say 
that  I  do  not  believe  any  agency  of  the 
Government  which  has  been  created  in 
recent  years  has  rendered  a  more  valu¬ 
able  service  to  American  agriculture  than 
the  Commodity  Credit  Corporation. 

Some  things  that  have  been  said  in  the 
course  of  the  debate  on  this  amendment 
clearly  impugn  the  motives,  the  patriot¬ 
ism,  the  honor,  and  the  integrity  of  those 
in  charge  of  the  Commodity  Credit 
Corporation  program.  It  does  not  stop 
there.  The  implications  of  some  of  the 
remarks  made  here  on  the  floor  of  the 
House  with  regard  to  politics  are  such  as 
even  impugn  the  motives  of  the  President 
himself. 

I  have  some  misgivings  about  subsidies 
but  I  am  conscious  of  the  fact  that  the 
release  of  Commodity  Credit  wheat  was 
nothing  more  nor  less  than  a  direct  con¬ 
sumer  subsidy.  I  appreciate  the  fact  that 
the  release  ofjthat  wheat  relieved  a  very 
distressing  situation  throughout  the 
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length  and  breadth  of  this  country, 
however. 

The  amendment  offered  by  the  gentle¬ 
man  from  New  York  only  authorizes  the 
directors  of  the  Commodity  Credit 
Corporation  to  make  available  to  dairy 
farmers,  hog  farmers,  cattlemen,  and 
poultrymen,  necessary  feed  wherever 
there  is  an  actual  shortage  of  feed.  Can 
it  be  said  that  Members  of  Congress  want 
to  tie  up  the  feed  resources  of  this  Nation 
and  prevent  the  movement  of  necessary 
feed  into  areas  where  there  is  a  shortage? 
That  is  a  clear-cut  proposition.  If  this 
bill  passes  in  its  present  form,  I  wonder 
just  what  will  be  the  remaining  powers 
of  the  Commodity  Credit  Corporation. 
We  all  know  that  it  has  saved  the  farmers 
on  many  markets. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  The.gentle- 
man  knows  I  do  not  oppose  the  Com¬ 
modity  Credit  Corporation,  but  I  do  op¬ 
pose  the  way  they  have  taken  an  organ¬ 
ization  that  is  one  of  the  most  popular 
with  Congress  and  used  it  to  do  things 
that  were  not  intended  by  the  farmers  or 
the  Congress  originally. 

Mr.  COOLEY.  Regardless  of  what 
they  have  done,  I  still  believe  that  in 
good  faith  they  were  trying  to  serve  those 
engaged  in  agriculture  and  at  the  same 
time  prevent  inflation  in  keeping  with 
the  present  program  of  the  present  ad¬ 
ministration.  I  could  very  well  vote  for 
this  committee  bill  and  perhaps  be  some¬ 
what  consistent.  Those  of  you  who  voted 
for  O.  P.  A.  said  it  would  work  well,  but 
I  was  not  convinced  that  it  would  work. 
I  voted  against  O.  P.  A.  and  I  voted 
against  O.  F.  A.  appropriations.  I  did 
not  vote  against  it  because  the  agency 
was  accused  of  housing  a  lot  of  crackpots 
and  screwballs.  I  voted  against  it  for 
very  fundamental  reasons.  I  did  not  be¬ 
lieve  it  would  work  and  it  has  not  worked, 
and  the  Banking  and  Currency  Committee 
of  the  House  of  Representatives  now,  by 
this  bill,  confesses  plainly  and  frankly 
that  it  has  not  worked.  I  dare  say  they 
would  not  vote  for  a  repeal  of  the  O.  P.  A. 
Frankly,  I  must  confess  that  it  has  ac¬ 
complished  much  more  than  I  ever 
thought  it  would  accomplish  and  it  has 
done  a  much  better  job  than  I  thought 
it  would  do.  Now,  let  us  look  into  this 
thing.  What  is  evil  and  unholy  about 
subsidies  to  farmers?  We  have  subsi¬ 
dized  practically  everything  else  in  Amer¬ 
ica  and  I,  for  one,  am  reluctant  to  say 
to  the  President  of  the  United  States,  to 
the  Commander  in  Chief,  and  the  War 
Food  Administrator  and  the  Commodity 
Credit  Corporation,  that  they  shall  not 
have  a  free  hand  in  the  field  of  food  pro¬ 
duction  and  distribution. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  COOLEY.  I  ask  for  3  additional 
minutes,  Mr.  Chairman. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  genteman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  COOLEY.  I  have  voted  for  every 
defense  measure  that  has  been  before 
this  House,  for  every  bill  that  has  been 
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recommended  by  the  Military  Affairs 
Committee  and  the  Naval  Affairs  Com¬ 
mittee.  I  voted  for  all  the  defense 
appropriation  bills.  I  voted  for  one  in 
excess  of  $70,000,000,000,  more  money 
than  the  human  mind  can  even  under¬ 
stand  or  comprehend.  I  do  not  want  to 
put  myself  in  the  position  today  of  saying 
I  am  unwilling  for  the  Commander  in 
Chief  who  has  in  the  palm  of  his  hand 
almost  the  life  and  the  destiny  of  the 
fighting  men  of  America  and  the  very 
life  of  our  own  Nation,  that  he  shall  not 
have  a  free  hand  in  the  matter  of  food 
and  food  products. 

Miss  SUMNER  of  Illinois.  Will  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield. 

Miss  SUMNER  of  Illinois.  The  com¬ 
mittee  spent  3  months  on  this  bill.  Do 
you  suppose  the  President  spent  that 
much  time  studying  these  things? 

Mr.  COOLEY.  I  do  not  know,  but 
judging  from  the  expressions  on  the  floor 
I  doubt  very  much  if  the  Banking  and 
Currency  Committee  fully  understands 
the  far-reaching  ramifications  of  the  bill 
they  have  presented  to  the  House. 

Mr.  PATMAN.  Will  the  gentleman 
yield? 

Mr.  COOLEY.  Yes. 

Mr.  PATMAN.  For  the  gentleman’s 
information,  no  public  hearings  were 
held  on  this  bill.  It  was  introduced  after 
the  hearing  was  over. 

Mr.  COOLEY.  I  thank  the  gentle¬ 
man. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield? 

Mr.  COOLEY.  I  yield. 

Mr.  MORRISON  of  North  Carolina.  If 
the  House  votes  down  the  amendment 
to  strike  section  3  out  of  this  bill,  what 
would  be  your  advice  to  i  friend  of  the 
Commodity  Credit  Corporation,  to  vote 
with  this  section  3  left  in  it?  I  am  going 
to  vote  against  it.  I  am  going  to  vote  to 
take  it  out,  but  I  am  afraid  I  am  going  to 
get  beaten.  Now,  after  we  are  beaten, 
what  are  the  friends  of  this  great  agency 
that  has  done  so  much  for  the  farmers, 
going  to  do?  Is  it  better  to  vote  for  it 
with  section  3  left  in  it;  or  against  it? 

Mr.  COOLEY.  May  I  admonish  my 
friend  not  to  be  faint  of  heart  and  pessi¬ 
mistic  about  the  outcome? 

Mr.  WRIGHT.  Wifi  the  gentleman 
yield? 

Mr.  COOLEY.  I  yield. 

Mr.  WRIGHT.  I  am  in  sympathy  with 
the  spirit  that  prompted  the  amend¬ 
ment  by  the  gentleman  from  New  York, 
and  also  by  my  friend  the  gentleman 
from  Arkansas  [Mr.  Hays],  but  I  do  not 
see  why  we  should  be  so  restricted  in 
our  application  of  subsidies.  Is  it  not  a 
peculiar  philosophy  that  will  give  a  lot 
of  subsidies  to  feed  a  cow  and  deny  sub¬ 
sidies  to  feed  a  baby? 

Mr.  COOLEY.  I  agree  with  the  gen¬ 
tleman,  but  I  do  not  consider  either  the 
Hall  amendment  or  the  Hays  amend¬ 
ment  a  restriction  or  limitation  upon 
the  use  of  subsidies  but  rather  a  definite 
authorization  to  use  subsidies  for  very 
definite  and  specific  purposes. 

Frankly,  I  do  not  look  with  much  favor 
upon  the  use  of  subsidies  but  I  hesitate 
to  vote  to  prevent  the  use  of  subsidies. 
I  shall,  therefore,  vote  to  strike  out  Sec¬ 


tion  3  which  prevents  the  use  of  subsi¬ 
dies  by  the  Administration  in  its  efforts 
to  prevent  inflation.  While  I  would 
much  prefer  for  agricultural  commod¬ 
ities  to  be  sold  for  a  fair  price  in  the 
market  place,  if  a  further  increase  in 
commodity  prices  will  have  the  effect 
of  starting  us  down  the  primrose  path 
which  leads  to  devastating  inflation,  I 
certainly  prefer  the  use  of  subsidies. 

Congress  directed  the  President  to  fix 
prices  as  of  a  past  date,  to  wit,  Septem¬ 
ber  1S42.  In  many  instances  prices  have 
advanced  since  that  date  and  it  appears 
that  it  is  impossible  for  him  to  carry 
out  the  mandate  of  Congress  without  in¬ 
flicting  punishment  upon  those  who  will 
suffer  by  *  roll-back  of  prices  unless  sub¬ 
sidies  aif.  paid.  If  Congress  does  not 
want  the  President  to  carry  out  the  man¬ 
date  which  it  has  given  him,  then  Con¬ 
gress  should  say  so  in  definite  and  spe¬ 
cific  language.  If,  on  the  other  hand, 
Congress  insists  that  prices  be  rolled 
back,  then  certainly  it  should  permit  the 
President  to  use  subsidies  in  an  amount 
sufficient  to  enable  him  to  carry  out  the 
true  intent  and  meaning  of  the  law 
without  inflicting  unusual  and  harsh 
punishment  upon  innocent  individuals 
who  would  be  made  to  suffer  if  subsidies 
are  not  paid.  If  Congress  does  not  want 
prices  stabilized  in  this  way,  then  it  is 
the  duty  of  Congress  to  offer  a  better 
method.  Up  until  this  time  apparently 
no  better  method  has  been  offered.  If 
the  bill  passes  in  the  form  submitted  by 
the  committee  and  meets  .with  a  Presi¬ 
dential  veto,  it  is  my  present  intention 
to  vote  to  sustain  the  veto.  The  pending 
amendment  is  a  liberalizing  amendment 
but,  in  my  opinion,  it  does  not  go  far 
enough. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  GIFFORD.  Mr.  Chairman,  I  rise 
in  support  of  the  amendment. 

Mr.  Chairman,  we  have  a  dangerous 
scarcity  of  feed  for  poultry  and  dairy 
interests.  On  yesterday  I  received 
strong  protests  as  to  this  condition. 
What  should  they  expect  me  to  do  about 
it?  I  agree  with  my  chairman  that  the 
Commodity  Credit  Corporation  has  the 
power,  but  do  not  have  the  courage  to 
act.  Because  of  the  feed  shortage  and 
the  support  prices  for  pork,  this  condi¬ 
tion  obtains.  Farmers  are  holding  their 
corn  to  raise  pork.  The  Commodity 
Credit  Corporation  does  not  have  the 
courage  to  change  the  ceiling  prices  on 
corn,  although  there  will  be  superfluous 
supply  of  pork.  Courageous  and  sensible 
action  is  due  on  this  matter. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIFFORD.  I  yield. 

Mr.  COOLEY.  Will  the  gentleman  say 
that  the  Commodity  Credit  Corporation 
ought  to  change  the  prices  or  that  the 
O.  P.  A.  should  change  the  prices? 

Mr.  GIFFORD.  The  O.  P.  A.  and  other 
advisory  departments.  We  may  hesi¬ 
tate  to  speak  of  the  success  of  the  O.  P.  A. 
in  many  of  their  activities.  Fish  sold  at 
$4.50  a  pound  in  my  district  a  couple  of 
days  ago.  Four  dollars  and  fifty  cents  a 
pound.  Those  on  which  they  had  put 
ceiling  prices  brought  probably  6  or  8 
cents  a  pound,  but  those  that  did  not 


have  a  ceiling  price  went  up  to  $4.50  a 
pound.  I  do  not  have  time  at  this  mo¬ 
ment  to  explain^what  has  led  up  to  that 
extraordinary  condition,  but  there  has 
been  dismal  failures  on  many  other 
fronts.  There  has  been  a  lack  of  courage 
to  act  on  this  feed  question.  I  want  to 
support  the  chairman  of  this  committee, 
and  his  counsel  that  this  is  not  the 
proper  place  to  attempt  to  remedy  the 
situation  should  be  followed.  This  is  not 
the  place  for  such  an  amendment.  How¬ 
ever  those  who  are  worried  about  this 
feed  question  for  poultry  must  see  to  it 
that  something  is  done  and  done  quickly. 
They  are  receiving,  if  you  please,  a  sub¬ 
sidy  in  the  matter  of  feed  now.  But  they 
are  not  getting  the  feed.  It  takes  more 
than  this  subsidy  to  move  the  corn.  We 
should  understand  that  this  is  a  great 
surplus  of  pork  and  the  desire  to  turn  the 
corn  into  pork  is  causing  this  trouble. 
Do  we  not  have  a  courageous  department 
in  Washington  in  charge  of  the  matter 
who  will  take  the  bull  by  the  horns  and 
change  the  corn  ceiling  prices?  We  ap¬ 
peal  to  O.  P.  A.  or  the  War  Food  Admin¬ 
istration.  Shall  not  those  to  whom  we 
have  delegated  power  not  come  to  our 
rescue?  I  fear  the  time  may  come  when 
we  must  legislate,  simply  to  force  action 
by  the  appointees  of  the  Executive.  We 
are  in  a  very  tough  pdsition,  and  wish 
to  make  more  than  a  gesture.  We  must 
demand  relief  from  the  O.  P.  A. 

Mr.  COOLEY.  Will  the  gentleman 
yield? 

Mr.  GIFFORD.  I  yield. 

Mr.  COOLEY.  Did  I  understand  the 
gentleman  to  say  that  fish  were  selling 
for  $4.50  a  pound? 

Mr.  GIFFORD.  $4.50  a  pound. 

Mr.  COOLEY.  For  one  pound? 

Mr.  GIFFORD.  Yes,  and  ordinary 
fish.  That  is  the  result  of  O.  P.  A.  action. 

Mr.  COOLEY.  They  must  have  been 
goldfish  or  caviar. 

Mr.  GIFFORD.  Well  I  am  reminding 
you  how  successful  your  administration 
is  with  your  activities. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  [Mr, 
Gifford]  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chair¬ 
man,  this  amendment  is  the  monkey 
wrench  in  the  machinery.  It  is  a  sub¬ 
sidy,  pure  and  simple.  We  cannot  pass 
upon  the  motive  with  which  it  is  of¬ 
fered,  but  we  do  know  that — ^whether 
by  design  or  not — it  will  completely  dis¬ 
rupt  the  plan  and  purpose  for  which  this 
bill  is  drawn. 

It  is  possible,  of  course,  that  there  may 
be  those  who  will  vote  for  such  amend¬ 
ments  through  conviction.  But  we  may 
rest  assured  that,  on  the  other  hand, 
every  man  opposed  to  section  3  of  this 
bill  will  approve  the  amendment.  It  will 
have  the  hearty  and  unanimous  support 
of  every  enemy  of  farm  parity. 

Now,  Mr.  Chairman,  we  must  protect 
this  bill  from  amendments  of  every  char¬ 
acter — but  we  must  especially  protect 
the  bill  against  this  amendment.  We 
earnestly  ask  all  those  who  favor  fair 
prices  to  farmers  in  the  open  market 
to  vote  against  this  amendment  and  all 
others  similarly  intended  to  hamstring 
and  emasculate  the  bill. 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  am  very 
much  in  sympathy  with  the  purpose  of 
the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Hall].  The  dairy 
and  poultry  producers  on  both  coasts, 
particularly  the  northeast  section  of  this 
country,  face  a  very  desperate  situation. 
But  I  do  not  believe  this  is  the  proper 
method  to  approach  this  problem.  I  do 
not  see,  as  the  gentleman  from  Missouri 
[Mr.  Cannon]  has  just  said,  how  anyone 
can  consistently  vote  for  section  3  of  this 
bill,  and  also  vote  for  this  amendment, 
because  this  is  a  subsidy.  It  is  not  only 
a  subsidy,  but  it  is  a  blind  subsidy.  There 
is  nothing  said  as  to  what  shall  be  paid 
for  the  feed  that  is  purchased  or  the 
rate  at  which  it  shall  be  sold.  We  have 
in  the  past  authorized  the  Commodity 
Credit  Corporation  to  sell  feed,  but  we 
have  always  imposed  some  limitation 
upon  the  price  at  which  it  might  be  sold. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOPE.  Not  right  now. 

Now,  the  fundamental  difficulty  that 
has  brought  about  this  trouble  is  the 
O.  P.  A.  ceiling  on  corn.  That  is  at  the 
bottom  of  the  entire  feed  shortage  in  the 
United  States  today.  We  have  a  ceiling 
price  on  corn  of  $1.07  in  Chicago,  which 
means  less  than  a  dollar  on  the  farm. 
While  some  corn  is  getting  into  commerce 
through  black  market  channels,  on  the 
whole,  corn  is  being  disposed  of  by  being 
fed  to  hogs,  because  you  can  feed  it  to 
hogs  and  get  $1.35  or  $1.40  a  bushel  for  it. 
No  farmer  is  agoing  to  sell  corn  for  less 
than  a  dollar,  if  he  has  hogs  on  his  farm 
that  he  can  feed  it  to  and  get  $1.35  or 
$1.40  per  bushel. 

This  ceiling  on  com,  contrary  to  the 
idea  of  the  O.  P.  A.,  has  not  in  any  way 
kept  down  the  price  of  feed.  What  has 
happened  is  that  the  price  of  other  feeds 
such  as  wheat,  rye,  barley,  and  oats,  has 
gone  up  to  a  point  which  is  comparable  to 
corn  at  $1.40  and  $1.45  per  bushel;  so 
that  the  dairyman  and  the  poultry  pro¬ 
ducer  who  is  now  buying  feed  is  paying 
for  it  at  the  rate  of  $1.40  or  $1.45  a 
bushel.  But  he  cannot  get  the  feed  that 
he  needs  the  most  and  desires  the  most 
because  it  is  all  locked  up  in  the  corn  bins 
out  in  the  corn  belt  awaiting  the  time 
when  it  will  be  fed  to  hogs.  That  is  the 
situation. 

At  the  same  time  the  War  Food  Ad¬ 
ministration  states  that  from  a  food 
standpoint  we  need  to  increase  the  pro¬ 
duction  of  milk  and  eggs  and  to  decrease 
the  production  of  pork. 

The  remedy  is  to  take  the  ceiling  off  of 
corn  or  at  least  to  raise  the  ceiling  on 
corn  to  a  point  where  it  will  result  in 
corn  going  on  the  market  at  a  price  that 
is  comparable  with  other  feeds;  and  until 
the  O.  P.  A.  recognizes  that  as  the  prob¬ 
lem  you  are  not  going  to  solve  this  feed 
situation. 

Miss  SUMNERS  of  Illinois.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.  I  yield. 

Miss  SUMNER  of  Illinois.  Is  it  not 
also  true  that  if  they  do  not  make  an 
arrangement  within  the  next  2  or  3 
months  they  will  be  past  the  season 
where  they  can  get  what  additional  sup¬ 


plies  would  come  from  changing  your 
crops  and  raising  corn  instead  of  a  less 
essential  crop? 

Mr.  HOPE.  Yes.  I  think  what  the 
gentlewoman  says  is  very  true.  The 
time  that  action  should  be  taken  is  now. 
If  it  is  not  taken  now  we  are  going  to 
have  a  very,  very  serious  feed  situation 
not  only  this  winter  but  in  the  next  crop 
season,  as  the  gentlewoman  from  Illinois 
has  pointed  out;  so  until  we  can  meet 
that  fundamental  situation,  until  the 
O.  P.  A.  will  see  this  thing  in  a  realistic 
light  there  is  not  any  way  that  we  can 
solve  this  problem. 

Corn  is  to  the  feed  industry  what  steel 
is  to  the  metal  industry,  and  until  we 
turn  loose  this  great  supply  of  corn  and 
make  it  available  we  are  going  to  have 
this  tight  feed  situation  of  which  we 
have  heard  so  much  today. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  all 
debate  on  this  amendment  and  all 
amendments  thereto  close  in  15  minutes. 

Mr.  GILCHRIST.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  hope  the 
gentleman  will  make  the  time  long 
enough  to  give  5  minutes  to  each  Mem¬ 
ber  who  is  on  his  feet. 

Mr.  BROWN  of  Georgia.  I  have  done 
so. 

Mr.  PHILLIPS.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  rise  to  ask 
if  the  request  is  to  close  debate  on  this 
particular  amendment  only  or  to  all  sec¬ 
tions  of  the  bill?  I  did  not  hear  the 
request. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  asks  unanimous  consent 
that  all  debate  on  this  amendment  and 
all  amendments  thereto  close  in  15 
minutes. 

Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Iowa  [Mr.  Gilchrist]  is  recognized 
for  5  minutes. 

Mr.  GILCHRIST.  Mr.  Chairman,  it 
has  been  well  stated  by  the  gentleman 
from  Michigan  [Mr.  Crawford]  that  if 
this  amendment  is  adopted,  it  destroys 
the  purport  and  effect  of  section  3;  you 
might  as  well  have  no  section  3  in  this 
bill  if  this  amendment  is  adopted  in  its 
present  form. 

It  has  been  well  pointed  out  by  the 
gentlewoman  from  Illinois  [Miss  Sum¬ 
ner]  and  the  gentleman  from  Kansas 
[Mr.  Hope]  that  this  amendment  will 
destroy  the  price  of  many  grains  and 
commodities,  such,  for  example,  as  corn. 
We  have  had  this  question  up  many 
times  in  our  Agricultural  Committee  and 
on  the  floor.  We  are  not  impugning  the 
motives  of  the  Commodity  Credit  peo¬ 
ple,  as  has  been  suggested.  But  this 
agency  in  times  past  has  gone  into  the 
wheat  country  and  bought  wheat  at  a 
high  price  and  then  they  have  taken  it 
out  into  the  corn  country  and  sold  it  at  a 
low  price,  way  below  the  price  of  corn, 
the  Government  paying  the  difference. 
That  tends  to  break  the  corn  market. 
It  is  exactly  like  a  laborer  going  over  to 
a  factory  and  eutting  under  the  wage 
scale  and  agreeing  to  work  for  much 
less  than  the  factory  has  been  paying 
other  workmen.  The  labor  people  have 
a  name  for  this  sort  of  conduct.  They 
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call  this  cheaper  man  a  “damned  scab.” 
I  never  heard  it  called  by  the  simple 
word  “scab”;  it  is  always  “a  damned 
scab.”  I  would  not  use  that  naughty 
word  myself,  but  I  am  just  telling  you 
how  the  labor  people  talk  about  scabs 
and  scabbing.  The  Government  should 
not  buy  wheat  for  a  high  price  in  the 
wheat  areas  and  then  bring  it  over  to 
the  corn  areas  and  sell  it  at  a  price  so 
as  to  break  the  corn  market.  The  Gov¬ 
ernment  loses  this  money,  and  the  corn 
farmer  himself  is  taxed  to  help  pay  this 
loss. 

If  these  Commodity  Credit  people  un¬ 
der  the  amendment  offered  by  the  gen¬ 
tleman  from  New  York  can  buy  wheat 
for  a  high  price  and  then  sell  it  at  such 
price  as  they  desire,  then  the  wheat — or 
whatever  they  buy — will  go  into  the 
market  as  against  other  grains,  such  as 
corn,  barley,  rye,  and  soybeans,  and  thus 
destroy  the  market  for  such  other 
grains. 

In  other  words,  in  that  state  of  af¬ 
fairs,  the  grain  which  they  buy  at  what¬ 
ever  price  they  want  to  pay,  and  then 
take  over  into  other  areas  and  sell  it  at 
whatever  price  they  want  to  sell,  will 
be  exactly  like  I  have  described  before 
as  scabbing,  and  such  wheat — or  other 
grain — will  be  like  a  scab  in  labor  cir¬ 
cles.  All  of  us  know  that  that  is  not 
a  fair  way  for  competition.  If  these 
Commodity  Credit  people  would  consent 
to  sell  the  grain  that  they  buy  at  no 
less  than  parity,  it  would  be  another 
proposition,  but  here  the  proposed 
amendment  provides  for  sales,  “at  such 
price  as  the  Commodity  Credit  Cor¬ 
poration  may  desire.”  They  frequently 
have  sold  their  purchases  away  down 
below  parity.  They  buy  wheat  at  $1.25 
and  take  it  over  and  sell  it  at  15  and  20 
cents  below  the  price  of  corn  in  my 
county  and  below  the  parity  price  for 
corn.  They  buy  it  for  $1.25  and  take 
it  over  there  and  sell  it  for  80  or  85 
cents  and  break  the  price  of  corn.  Corn 
was  above  the  price  that  they  were  sell¬ 
ing  the  wheat  for.  And  the  taxpayers 
and  corn  farmers  pay  the  loss. 

That  is  not  fair,  it  is  not  honest,  it  is 
not  even  respectable;  and  unless  this 
amendment  is  changed  there  is  no  per¬ 
son  who  should  support  it.  It  is  not  a 
fair  amendment,  it  is  a  scab  amend¬ 
ment  by  which  they  will  do  away  with 
the  whole  purport  and  effect  of  para¬ 
graph  3  of  this  bill. 

Mr.  FORD.  Will  the  gentleman 
yield? 

Mr.  GILCHRIST.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  FORD.  The  gentleman  says  they 
buy  it  at  one  price  and  sell  it  at  another. 
Then  the  gentleman  is  for  subsidies? 

Mr.  GILCHRIST.  No,  I  am  not. 
They  could  sell  for  practically  nothing, 
but  that  would  not  be  fair  to  the  other 
competitive  grain,  .such  as  corn.  It 
would  not  be  consumer  or  a  producer 
subsidy  anyway.  It  would  not  be  any- 
kind  of  a  subsidy.  It  would  be  wrong. 

Mr.  FORD.  Does  the  gentleman  be¬ 
lieve  in  subsidies? 

Mr.  GILCHRIST.  I  am  not  for  that 
kind  of  a  subsidy.  It  is  not  fair  or  even 
honorable.  Nobody  should  be  for  such 
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subsidies.  The  amendment  would  break 
the  whole  purport  and  intent  of  section 
3  of  this  bill. 

Mr.  MURRAY  of  Wisconsin.  Will  the 
gentleman  yield? 

Mr.  GILCHRIST.  I  yield  to  the  gen¬ 
tleman  from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  They 
could  also  buy  corn  for  $1.30  and  sell  it 
in  New  York  or  some  other  State  for  $1? 

Mr.  GILCHRIST.  Yes,  they  could, 
under  the  amendment. 

Mr.  MURRAY  of  Wisconsin.  In  other 
words,  as  far  as  your  particular  district 
and  State  is  concerned,  they  might  pay 
$1.30  or  $1.40  for  corn? 

Mr.  GILCHRIST.  Yes;  they  could 
come  out  to  my  district  and  give  every 
lady  enough  for  her  corn  to  enable  her 
to  buy  a  diamond  ring.  The  best  we  can 
do  is  to  get  substantially  parity  for  corn 
and  other  grain  under  the  legislation  we 
have  now.  We  do  not  get  it.  We  are 
away  below  parity,  notwithstanding  the 
attempts  that  we  made  to  cause  the  pur¬ 
chase  of  these  commodities  to  be  as  high 
as  parity.  The  proposed  amendment  is 
bad. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  STEWART.  Mr.  Chairman,  sta¬ 
bilization  should  mean  keeping  prices  on 
a  level,  and  especially  keeping  them  in 
the  same  relation  to  one  another.  The 
heart  of  it  is  to  keep  the  cost  of  living 
prices  on  a  level  with  wages.  But  what 
have  we?  Just  the  contrary,  with  too 
many  agencies  dealing  with  the  subject 
of  stabilization,  with  no  teamwork  and 
not  geared  together. 

The  American  people  are  in  the  throes 
of  the  bureaucrats,  with  too  much  con¬ 
fusion  and  a  lack  of  interrelated  deci¬ 
sions,  with  too  many  bugs  in  it  for  those 
in  control  to  know  what  it  is  all  about, 
and  impossible  for  the  citizenship  to 
understand. 

I  am  almost  overwhelmed  when  I  real¬ 
ize  whenever  a  farmer  and  a  cattleman 
have  a  problem  they  suffer  from  confu¬ 
sion  and  indecision,  with  many  addi¬ 
tional  expenses  in  disposing  of  their 
commodities,  such  as  having  to  pay  up 
to  four  to  five  times  the  average  com¬ 
mission  the  average  businessman  charges 
for  like  services,  a  very  rigid  classifica¬ 
tion  as  to  grade,  with  lots  of  rejects,  and 
with  delay,  especially  when  perishable 
commodities  are  ready  to  be  put  on  the 
market.  I  cannot  with  a  clear  conscience 
support  a  subsidy  that  will  make  the 
farmer  and  cattleman  wards  of  the  Gov¬ 
ernment,  with  the  packers  and  bureau¬ 
crats  and  labor  leaders  as  their  guard¬ 
ians.  One  will  only  have  to  look  at  a 
sales  slip  from  your  commission  mer¬ 
chant  now  and  1  year  ago  to  know  who 
is  getting  the  benefit  of  the  subsidy  on 
livestock  to  see  that  the  producer  is  pay¬ 
ing  far  more  than  his  just  share. 

After  all,  I  have  not  had  one  constit¬ 
uent  to  ask  me  to  vote  for  a  subsidy.  On 
the  other  hand,  I  have  had  many  on  the 
opposition  side  of  the  issue. 

We  were  told  that  parity  prices  to  the 
farmers  were  very  inflationary,  notwith¬ 
standing  it  cost  only  a  billion  dollars. 
Yet  an  increase  to  one  group  of  organ¬ 
ized  union  strikers  which  got  their  de¬ 
mands  will  cost  a  like  figure.  That  is  not 


all.  Many  more  organized  groups  are 
asking  for  an  increase  iii  wages,  and  in 
all  probability  they  will  get  what  they 
ask  for,  while  the  average  unorganized 
citizen  will  have  to  suffer  the  directives 
which  sentence  American  citizens  to 
starvation  if  they  fail  to  abide  by  the 
orders  of  certain  bureaucrats,  while  daily 
strikes  are  occurring,  while  our  brave 
soldiers  are  fighting  for  our  liberty. 
Those  of  our  fighting  forces  who  are 
fighting  for  our  liberty  will  have  to  con¬ 
tinue  their  fight  with  the  ballot  to  fully 
realize  our  American  way  of  life.  The 
C.  I.  O.,  A.  F.  of  L.,  and  other  labor  groups 
say  we  will  have  the  worst  inflation 
spiral  known  to  civilization  if  the  Con¬ 
gress  does  not  vote  a  continuation  of  the 
subsidy  program.  Subsidies  is  just  sim¬ 
ply  a  hidden  wage  increase  for  the  high¬ 
est-paid  organized  union  workers  in  the 
history  of  the  world,  with  all  the  disad¬ 
vantage  to  the  average  citizen. 

If  the  cost  of  living  has  not  been  held 
down,  what  is  wrong?  Someone  has  not 
done  their  duty.  When  eggs  are  selling 
at  37  cents  in  Antlers,  Okla.,  and  for  75 
cents  at  Washington  something  is  wrong. 
The  line  against  inflation  has  not  been 
held.  And  by  the  same  token  the  farmer 
has  had  his  products  held  down  and  has 
not  received  just  consideration. 

In  my  opinion,  the  present  law  is  ample 
to  hold  the  line  of  stabilization  of  prices, 
which  include  wages  as  well  as  commod¬ 
ities,  if  you  please. 

Twice  before  I  have  voiced  my  views 
at  length  in  opposition  to  subsidies,  and 
will  not  here  rehash  what  was  then  said. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

The  Chair  recognizes  the  gentleman 
from  Texas  [Mr.  Kleberg]. 

Mr.  KLEBERG.  Mr.  Chairmah,  I 
agree  with  the  remarks  of  the  gentle¬ 
man  from  Missouri  with  reference  to 
this  particular  amendment.  There  is  no 
Member  of  Congress  in  either  House  who 
has  more  varied  livestock  problems  con¬ 
fronting  him  than  does  the  present 
speaker — poultry,  hogs,  beef  and  dairy 
cattle,  goats,  sheep,  and  all  other  kinds. 

There  is  an  old  Spanish  proverb: 
“De  noche  todos  los  gatos  son  pardos” — 
at  night  all  cats  are  grey. 

The  truth  is  that  the  night  of  obscur¬ 
ity  which  confronts  this  House  and  this 
country  has  been  brought  over  it  by  the 
tremendous  confusion  wrought  by  ad¬ 
ministrative  agencies  which  have  taken 
charge  in  truth  and  in  fact  of  ways  and 
means  under  and  by  which  Americans 
in  the  past  have  been  accustomed  to 
doing  business.  It  is  with  great  diffi¬ 
culty  that  one  can  bring  the  mind  to 
focus  on  the  facts  in  a  situation  such 
as  that  which  confronts  us.  Everybody 
knows  simply  and  frankly  that  the  bill 
we  have  before  us  is  a  bill  which  pro¬ 
poses  to  do  one  thing,  stop  the  payment 
of  subsidies,  recognizing  that  all  legis¬ 
lation  deals  with  human  beings  and  the 
things  human  beings  produce,  and  with 
particular  reference  to  the  future  of  the 
human  beings. 

I  am  going  to  read  something  that 
happens  to  be  St.  John’s  translation  of 
Plato,  and  it  has  a  definite  bearing  on 
this  situation.  I  hope  I  have  time  to 
explain  it  because  I  do  not  want  to  leave 


any  wrong  impressions  here.  I  am  not 
accusing  anyone  in  this  or  in  any  other 
country  of  a  desire  to  fix  tyranny  upon 
us  on  account  of  confusing  the  issues, 
however,  with  the  possibility  that  if  we 
continue  to  permit  not  only  compounded 
confusion  but  the  financing  thereof,  in 
spite  of  the  best  men  this  Nation  affords, 
tyranny  is  inevitable. 

This  is  from  Plato,  a  fellow  who  once 
dealt  in  theories: 

Tyranny  is  not  so  much  a  form  of  govern¬ 
ment  as  political  death,  or  sleep  during  which 
all  conscious  exertion  of  power  is  extin¬ 
guished.  The  people,  like  a  vast  mass  of 
brute  matter,  are  fashioned  by  their  tyrant 
into  whatever  form  he  pleases:  he  sends  jug¬ 
glers  among  them  under  the  name  of  priests, 
who  All  them  with  dreams  favorable  to 
tyranny:  by  the  instrumentality  of  these  mea 
he  darkens  their  minds,  stupefies  them  with 
intellectual  mandragora,  and  gradually  plucks 
up  by  the  root  every  free  and  manly  and  noble 
sentiment:  ultimately,  with  more  than  Cir- 
cean  art,  he  transforms  them  into  hogs,  rings 
their  noses,  and  turns  them  to  grunt,  feed, 
and  fatten  for'  his  use  in  the  sty  of  slavery. 

Mr.  Chairman,  the  confusion  that  is 
wrought  in  this  great  deliberative  body 
which  is  the  heart  of  your  country  and 
mine,  which  we  love,  is  the  thing  that  I 
condemn.  There  can  be  no  compromise 
with  principle.  The  situations  involved 
here  and  to  be  decided  here  are  simply 
this:  This  Nation  is  not  for  sale  by  sub¬ 
sidy  or  otherwise  quite  so  cheap. 

What  I  mean  to  convey  is  that  regard¬ 
less  of  how  we  may  strive  to  save  this 
great  enterprise,  we  will  fail  unless  "we 
stop  this  proposal  which  will  sap  the  very 
virtue  of  the  people.  Continued  depend¬ 
ence  on  government  for  alms  or  support 
forges  the  very  tools  to  serve  the  designs 
of  ambition  misdirected. 

May  I  call  back  Thomas  Jefferson  to 
testify:  “If  we  have  a  doubt  relative  to 
any  power  we  ought  not  to  exercise  it.’* 

Mr.  EDWIN  ARTHUR  HALL.  Mr, 
Chairman,  I  ask  unanimous  consent  that 
my  amendment  be  again  read. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Edwin  Arthub 
Hall:  On  page  4,  after  line  21,  insert: 

“Sec.  2A.  Whenever  the  board  of  directors 
of  the  Commodity  Credit  Corporation  deter¬ 
mines  that  there  exists  in  any  area  of  the 
United  States  a  shortage  of  feed  for  dairy 
cows,  beef  cattle,  and  poultry  the  Corporation 
is  authorized  and  directed  to  acquire,  or  to 
release  from  its  stocks,  corn  and  other  feed 
for  distribution  for  feed  for  dairy  cows,  beef 
cattle,  and  poultry  in  such  area.  Such  distri¬ 
bution  shall  be  made  in  such  manner,  at  such 
prices,  and  subject  to  such  terms  and  condi¬ 
tions  as  the  board  of  directors  of  the  Cor¬ 
poration  shall  prescribe." 

The  CHAIRMAN.  Without  objection, 
the  Clerk  will  again  report  the  amend¬ 
ment  offered  by  the  gentleman  from 
South  Dakota  to  the  pending  amend¬ 
ment. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Case  to  the  Hall 
amendment:  After  the  words  “beef  cattle’* 
wherever  they  appear  in  the  Hall  amendment, 
insert  “sheep,  other  livestock.” 
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The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Ford)  there 
were — ayes  22,  noes  164. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  3.  No  funds  appropriated  to,  borrowed 
by,  or  In  the  custody  or  control  of  any  gov¬ 
ernmental  agency  (Including  any  Govern¬ 
ment-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used 
by  or  made  available  to  the  Commodity  Credit 
Corporation  or  any  other  governmental 
agency  (Including  any  Government-owned 
or  Government-controlled  corporation)  to 
make  any  subsidy  or  other  payment,  or  to 
pay  or  absorb  losses,  on  any  agricultural  com¬ 
modity  or  any  commodity  processed  or  manu¬ 
factured  In  whole  or  substantial  part  there¬ 
from,  Including  milk  and  livestock  and  the 
products  thereof,  either  to  reduce  or  main¬ 
tain,  or  In  lieu  of  Increasing,  maximum  prices 
established  on  such  commodities,  except  as 
provided  in  section  4  hereof:  Provided,  That 
with  respect  to  any  such  commodities  for 
which  subsidy  programs  or  support  prices 
have  been  announced  on  or  before  October 
13,  1943,  such  programs  may  be  carried  out- 
and  such  support  prices  may  continue  to  be 
maintained  to  the  extent  only  that  funds 
are  available  for  such  purpose  under  exist¬ 
ing  law,  but  not  beyond  December  31,  1943: 
Provided  further,  That  support  prices  shall 
continue  to  be  announced  for  any  such  com¬ 
modities  pursuant  to  section  4  of  Public  Law 
No.  147,  approved  July  1,  1941,  as  amended, 
and  loans  shall  continue  to  be  made  pur¬ 
suant  to  section  8  of  Public  Law  No.  729, 
approved  October  2,  1942,  but  any  maximum 
prices  heretofore  or  hereafter  established  for 
such  commodities  shall  not  be  below  the 
support  prices  therefor  or  below  the  prices 
specified  in  section  3  of  Public  Law  No.  729, 
approved  October  2,  1942:  Provided  further, 
That  none  of  the  foregoing  provisions  shall 
apply  to  any  payments  or  losses  Incurred  in 
transactions  with  respect  to  competitive 
domestic  vegetables  oils  and  fats  and  oilseed. 

Mr.  WOODRUFF  of  Michigan.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  during  the  10  long 
years  of  the  present  administration,  the 
American  economic  system  has  persist¬ 
ently  been  injected  with  doses  of  infla¬ 
tion,  through  the  reckless,  wasteful 
squandering  of  the  American  taxpayers’ 
hard-earned  money. 

With  increasing  billions  of  dollars,  dis¬ 
tributed  in  ever-increasing  wages  and 
salaries,  it  is  no  wonder  the  supply  of 
money  and  the  supply  of  goods  available 
for  purchase  get  out  of  balance.  An  un¬ 
balanced  condition  as  between  purchas¬ 
ing  power  in  the  hands  of  the  people, 
and  the  purchasable  amount  of  goods 
and  services  arises.  The  result — further 
inflation. 

The  Government  can  put  ceilings  on 
prices  of  labor  and  commodities,  and 
maintain  them  if  it  likes.  The  President 
long  ago  was  given  the  authority  and 
the  power  by  the  Congress  to  do  exactly 
that  and  to  stop  the  rapidly  growing  in¬ 
flation.  Why  has  he  not  kept  prices 
where  they  were  when  Congress  gave  him 
the  right  to  do  so?  It  would  then  have 
been  comparatively  easy  to  stop  this 


thing.  It  is  not  too  late  even  now.  It 
can  be  done — and  will  be  done — if  he  will 
summon  the  courage  to  meet  his  respon¬ 
sibility. 

In  the  meantime,  the  Government  goes 
on  with  its  inflationary  policy.  Instead 
of  going  to  the  roots  of  the  disease  and 
curtailing  unnecessary  expenditures,  the 
administration  resorts  to  all  kinds  of 
subterfuges  in  order  to  postpone  the  day 
of  reckoning  with  the  American  people. 
One  of  these  devices  is  represented  by 
governmental  subsidies  under  a  wide 
variety  of  forms.  To  conceal  the  fact 
that  costs  rise  if  they  are  not  controlled, 
and  that  prices  consequently  must  rise  if 
production  is  to  continue,  the  adminis¬ 
tration  proposes  to  pay  subsidies  to  pro¬ 
ducers  and  processors.  The  adminis¬ 
tration  prefers  to  fool  the  public  by  sug¬ 
gesting  that  prices  shall  be  rolled  back 
and  that  the  Government  will  pay  the 
difference  between  rising  costs  and  the 
sales  price,  and  this  at  a  time  when  our 
people — or  most  of  them — have  more 
money  to  spend  than  they  heretofore 
have  ever  had.  Now  just  who  is  the 
Government?  It  is  you  and  I  and  every¬ 
body,  isn’t  it?  The  President  proposes 
to  bribe  us  with  our  money,  doesn’t  he? 

The  Treasury  Department,  all  along, 
has  been  trying  to  devise  ways  and 
means  of  siphoning  off  the  surplus  pur¬ 
chasing  power  in  the  hands  of  our  people 
in  order  to  stop  inflation,  so  we  are  in¬ 
formed.  The  President’s  proposal  to  pay 
subsidies  is  a  move  in  exactly  the  oppo¬ 
site  direction.  Again  we  find  the  New 
Deal  moving  in  two  different  and  con¬ 
flicting  directions  at  the  same  time. 

I  do  not  believe  that  those  who  think 
this  problem  through  will  be  fooled  by 
such  a  proposal.  They  will  know  that 
the  subsidies,  through  the  necessity  of 
borrowing  the  money  with  which  to  pay 
them,  will  be  added  to  the  national  debt 
and  to  their  tax  bill,  together  with  the 
staggering  costs  of  interest  on  the  debt 
until  that  debt  is  paid.  The  cost  of  ad¬ 
ministering  the  subsidies  will  be  substan¬ 
tial  and  will  further  increase  our  taxes 
and  our  debt.  If  this  is  done,  the  sub¬ 
sidies  will  have  to  be  increased  con¬ 
tinuously  in  line  with  the  growth  of 
inflation.  Subsidies  do  hot  prevent  in¬ 
flation.  Subsidies  add  to  inflation  by 
pouring  more  purchasing  power  into  the 
economic  stream  and  by  forcing  the  Gov¬ 
ernment  deeper  and  deeper  into  debt. 
Adopting  the  President’s  policy  will  be 
about  as  effective  in  reducing  or  stop¬ 
ping  inflation  as  throwing  gasoline  on 
a  fire  in  order  to  extinguish  the  same. 
It  is  high  time  that  we  all  sober  up  and 
reject  economic  policies  which  have 
brought  this  rich  and  prosperous  Nation 
to  the  very  verge  of  bankruptcy. 

Mr.  Chairman,  I  have  again  reviewed 
the  two  measures  known  as  the  anti¬ 
inflation  bills  ^enacted  by  the  Congress. 
Both  these  measures  contain  the  exact 
provisions  insisted  upon  by  the  President 
of  the  United  States  when  they  were 
before  us.  He  assured  the  Congress  and 
the  country  that  if  given  these  laws  he 
could  and  would  prevent  inflation.  No 
one  questions  his  ability  under  the  law 
to  do  exactly  as  he  then  promised  to 
|  do.  It  must  be  perfectly  apparent  to 


everyone,  however,  that  a  rather  large 
measure  of  inflation  has  appeared  since 
these  powers  were  given  to  him.  His 
failure  to  control  the  situation  was  not 
through  lack  of  powers  to  do  so  but 
rather  his  neglect  to  exercise  those  pow¬ 
ers.  I  think  anyone  familihr  with  all 
the  facts  will  agree  that  if  inflation  has 
occurred — and  it  has — the  responsibility 
therefor  can  be  placed  directly  in  the  lap 
of  the  President  of  the  United  States. 
If  further  inflation  takes  place,  the  re¬ 
sponsibility  therefor  will  rest  directly 
upon  the  President  and  not  upon  the 
Congress,  as  he  would  have  the  people 
of  the  country  believe. 

Mr.  Chairman,  the  administration 
program  of  rolling  back  prices,  of  paying 
subsidies  on  farm  products,  of  still  fur¬ 
ther  increasing  our  hational  indebted¬ 
ness,  and  still  further  expanding  the 
bureaucracy  which  at  every  hand  stifles 
and  irritates  the  people  of  the  country, 
will,  for  the  reasons  I  have  set  forth, 
induce  inflation  rather  than  prevent  it. 
Either  with  or  without  the  bill  before  us, 
the  President  can  stop  inflation  exactly 
where  it  now  is.  If  the  President  up  to 
date,  with  all  the  powers  he  has  under 
the  law,  has  not  curbed  inflation,  cer¬ 
tainly  he  will  not  now  do  so  through  the 
medium  of  a  policy  which  in  itself  is 
dangerously  inflationary. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Monroney:  On 
cage  4.  line  22,  strike  out  the  words  “No 
funds”  and  insert  "Until  October  1,  1944,  not 
more  than  $750,000,000  in  the  aggregate,  and 
after  that  date  no  funds.” 

On  page  5,  line  10,  after  the  colon  strike 
out  the  balance  of  line  10  and  all  of  lines  11 
to  25,  inclusive. 

On  page  6,  strike  out  lines  1  and  2,  inclu¬ 
sive,  and  insert  "Provided  further,  That  the 
authority  to  make  any  such  subsidy  or  other 
payment,  or  to  pay  or  absorb  any  such  losses, 
except  as  provided  in  section  4,  shall  in  no 
event  extend  beyond  the  date  on  which  any 
general  increase  in  wage  rates  is  granted  or 
approved  by  any  agency  or  officer  of  the 
United  States  acting  under  authority  of 
Public  Law  729,  approved  October  2,  1942,  in 
the  amount  greater  than  15  percent  of  the 
rate  of  such  wages  in  effect  on  January  1, 
1941.” 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  the 
time  of  the  gentleman  from  Oklahoma 
be  extended  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  MONRONEY.  Mr.  Chairman,  this 
amendment  is  offered  in  the  hope  of  find¬ 
ing  some  middle  ground  in  which  Con¬ 
gress  can  play  a  part  in  helping  to  pre¬ 
vent  the  tide  of  inflation  from  swamping 
us. 

I  think  we  have  heard  enough  debate 
in  the  past  several  days  to  realize  that 
this  is  a  very  complex  and  dangerous 
question.  I  feel  that  Congress  must  take 
part  in  the  prevention  of  inflation  and 
that  we  dare  not  fail  to  do  just  that. 

This  amendment  is  drawn  by  the 
Legislative  Drafting  Service.  It  did  not 
come  up  from  downtown  and  I  do  not  yet 
know  whether  it  pleases  anybody  in  any 
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of  the  administrative  offices  downtown. 
It  is  the  result  of  two  long  hearings  be¬ 
fore  the  Committee  on  Banking  and  Cur¬ 
rency  that  have  stretched  out  for  al¬ 
most  6  months,  in  which  the  subject  of 
subsidies  has  been  thoroughly  examined 
and  studied  by  the  members  of  that 
committee. 

FEAR  MISUSE 

When  you  resolve  most  of  the  difficul¬ 
ties  over  opposition  to  the  subsidy,  you 
find  that  they  are  based  on  fear  and  on 
the  feeling  that  these  subsidies  will  be 
abused.  It  is  to  prevent  those  abuses 
that  I  have  tried  to  restrict  this  amend¬ 
ment  and  give  this  mandate  by  Congress 
for  limited  and  judicious  use  of  the  sub¬ 
sidies. 

As  to  the  amount,  I  have  tried  to  tie 
that  up  to  the  limitation  so  that  it  would 
extend  the  present  rate  of  subsidies,  plus 
enough  barely  to  cover  the  flour  and 
bread  subsidy,  because  I  feel  that  if 
we  allow  bread  to  go  up  a  penny  or  2 
cents  a  loaf,  with  the  dangerous  situa¬ 
tion  we  have  on  the  labor  front  today,  we 
are  then  putting  the  match  under  the 
powder  keg  of  inflation. 

And  so  I  think  any  consideration  of 
subsidies  should  make  allowance  for  that 
one,  because  bread  and  flour  are  now  in 
a  terrific  squeeze.  The  second  proposi¬ 
tion  is,  I  think  we  should  limit  it  as  to 
time. 

Mr.  CANNON  of  Missouri.  Will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  CANNON  of  Missouri.  What  sit¬ 
uation  would  make  it  necessary  to  in¬ 
crease  the  price  of  bread? 

Mr.  MONRONEY.  Because  wheat  has 
gone  up  far  beyond  the  amount  on  which 
the  level  price  of  bread  is  now  based. 

Mr.  CANNON  of  Missouri.  The  gen¬ 
tleman  will  permit  the  observation 
we  sold  whe'at  in  1920  at  $2.40  a  bushel 
and  bread  was  10  cents  a  loaf.  A  few 
years  later  wheat  was  30  cents  a  bushel 
and  bread  was  10  cents  a  loaf.  Today 
wheat  is  at  $1.35  a  bushel  on  the  farm 
and  bread  is  still  10  cents  a  loaf.  What 
is  the  effect  of  giving  a  man  a  few  more 
cents  a  bushel  on  wheat? 

Mr.  MONRONEY.  I  will  say  to  the 
gentleman  the  figures  by  the  millers  in¬ 
dicate — and  are  convincing — they  must 
raise  the  price  of  flour  to  bakers  and  the 
bakers  are  at  the  breaking  point  now  on 
their  present  price  of  bread.  And  so  if 
you  do  not  include  money  for  bread  sub¬ 
sidies  you  are  going  to  have  to  see  that 
price  go  up. 

Mr.  CANNON  of  Missouri.  There  were 
no  subsidies  when  wheat  went  from  30 
cents  to  $2.40  and  bread  was  still  10  cents 
a  loaf. 

LIMIT  AS  TO  TIME 

Mr.  MONRONEY.  As  to  the  time,  I 
believe  Congress  wants  to  take  control 
and  keep  control  of  the  use  of  subsidies 
and  for  that  reason  we  ought  to  bring 
the  agency  back  at  the  earliest  possible 
time  it  is  practicable  to  examine  and  find 
out  just  how  these  programs  are  being 
used  within  the  limits  we  provide. 

So  I  provide  authority  to  use  subsidies 
will  expire  on  September  30,  1944.  I 
would  have  them  expire  earlier,  but  we 
dare  not  split  the  crop-growing  season 
in  the  middle  because  in  that  way  it 


would  do  great  damage  to  the  prar  food 
production.  So  the  date  of  September 
30  is  about  the  earliest  date  we  can  rea¬ 
sonably  make  it  expire. 

Do  not  overlook  the  fact  their  use  will 
be  examined  with  a  fine-tooth  comb, 
gentlemen,  because  the  Price  Control  Act 
expires  the  30th  of  June  next  year. 
Hearings  will  probably  st&rt  in  March  of 
this  coming  year,  so  the  congressional 
committees  will  be  busy  studying  and  ex¬ 
amining  and  watching  the  operations  of 
the  subsidy  program  and  other  opera¬ 
tions  of  the  O.  P.  A.  during  that  period. 

TIES  TO  WAGE  FORMULA 

Now  I  would  like  to  come,  if  I  might, 
to  what  I  think  is  the  most  important 
point  of  my  amendment,  and  that  is  a 
sincere  conscientious  effort  to  tie  into 
permission  to  use  subsidies  a  mandate 
that  the  Little  Steel  formula  must  be 
sustained,  I  will  agree  with  anyone  it 
is  a  very  difficult  proposition  to  write  this 
into  law.  I  will  agree  my  language  must 
be  general. 

But  it  incorporates  the  basic  com¬ 
ponents  of  the  Little  Steel  formula  and 
provides  that  with  any  general  increase 
in  wage  and  salary  rates  above  the 
January  1,  1941,  level,  that  is  in  excess  of 
15  percent,  when  that  line  is  crossed  then 
the  authority  to  use  subsidies  ends. 

Mr.  POAGE.  Will  the  gentleman 
yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  POAGE.  I  am  in  hearty  accord; 
if  we  could  tie  this  to  some  wage  level 
that  would  be  fine.  Has  there  ever  been 
a  general  wage  level  increase  in  the 
United  States? 

Mr.  MONRONEY.  Definitely. 

Mr.  POAGE.  When? 

Mr.  MONRONEY.  The  whole  Little 
Steel  formula  was  a  general  wage  in¬ 
crease. 

Mr.  POAGE.  It  was  not  a  general  in¬ 
crease.  There  were  lots  of  people  in  this 
Nation  who  did  not  get  an  increase.  If 
we  were  to  pass  a  piece  of  legislation  of 
this  kind,  and  if  these  departments  do 
not  then  interpret  that  to  mean  you 
have  got  to  give  every  human  in  the 
United  States  from  German  war  pris¬ 
oners  to  President  Roosevelt,  some  in¬ 
crease  before  they  will  agree  that  there 
has  been  a  general  wage  increase,  I  will 
be  greatly  surprised, 

Mr.  MONRONEY.  I  cannot  agree 
with  the  gentleman. 

Mr.  POAGE.  'We  are  not  going  to 
have  a  general  wage  increase  for  all 
groups  in  the  Nation  at  any  one  time. 
You  have  got  to  tie  your  formula  down 
to  a  certain  number  of  people.  The 
coal-mine  increase  was  not  a  general 
wage  increase.  Although  it  involved 
600  000  people  it  was  not  general.  It 
did  not  apply  to  the  men  on  the  railroads 
because  they  are  now  threatening  to 
strike  for  higher  wages,  so  you  did  not 
get  a  general  increase  when  you  got  .the 
wages  of  600,000  workers  increased. 

Mr.  MONRONEY.  In  answer  to  the 
gentleman  I  would  like  to  say  that  2 
or  3  more  fractures  of  the  wage  line, 
such  as  have  already  taken  place,  will 
bring  about  a  general  wage  increase. 
You  might  as  well  try  to  say  you  cannot 
see  a  Mack  truck  going  down  the  street, 
because  when  they  fracture  the  line  on 


1  or  2  more  occasions  there  will  be 
1,000,000  labor  cases  in  the  lap  of  the 
War  Labor  Board  and  to  surmount  this 
terrific  pressure  and  threat  to-  strike 
there  will  have  to  be  a  general  declara¬ 
tion  and  moving  up  of  the  wage  line. 

I  feel  that  the  language,  in  view  of  the 
practical  situation  that  we  face,  is  as 
tight  as  it  can  possibly  be  "made. 

Mr.  WRIGHT.  Mr.  Chairman,  will 
gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  WRIGHT.  The  gentleman  is  the 
author  of  the  amendment  in  question. 
When  he  states  on  the  floor  what  he 
means  by  “a  general  increase”  is  not  an 
increase  all  over  the  United  States,  but 
an  increase  for  one  industry  or  for  one 
union.  I  believe  that  those  words  are 
what  the  gentleman  intends  when  he 
said,  “general  wage  increase,”  are  they 
not? 

Mr.  MONRONEY.  A  general  breaking 
of  the  Little  Steel  formula.  It  will  be 
impossible  to.  move  that  line  without  it 
being  soon  determined  by  every  Mem¬ 
ber  of  the  House,  and  by  the  Comptroller 
General,  who  will  have  to  pass  on  this. 
So  the  matter  is  self-enforcing,  because 
the  situation  is  in  such  condition  that 
you  cannot  make  many  specific  adjust¬ 
ments  without  notice  when  you  are  in  a 
wartime  economy. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  POAGE.  Does  the  gentleman  con¬ 
sider  that  the  wage  increase  granted 
the  coal  miners  was  a  general  increase? 

Mr.  MONRONEY.  I  believe  it  will 
bring  about  demands  for  a  general  wage 
increase. 

Mr.  POAGE.  But  the  gentleman  evi¬ 
dently  does  not  consider  that  a  general 
wage  increase  as  does  the  gentleman 
from  Pennsylvania.  Now  would  the  gen¬ 
tleman  tell  us  just  how  many  people 
would  have  to  be  involved  before  there 
would  be  a  general  wage  increase?  The 
gentleman  from  Pennsylvania  [Mr. 
Wright]  gave  his  idea  of  what  would 
constitute  a  general  wage  increase,  and 
he  was  putting  words  into  your  mouth  to 
the  effect  that  if  one  union  got  a  wage 
increase  that  was  general.  But  you  say 
that  is  not  what  you  mean..  How  many 
people  would  have  to  be  involved  before 
there  would  be  a  general  wage  increase? 

Mr.  MONRONEY.  I  hate  to  disagree 
with  the  gentleman. 

Mr.  POAGE.  You  are  not  disagreeing 
with  me.  Just  answer  my  question. 

Mr.  MONRONEY.  In  a  practical  situ¬ 
ation  you  cannot  violate  the  Little  Steel 
line  on  occasions  and  not  find  yourself 
in  a  position  that  will  make  you  move 
forward  the  whole  wage  line.  I  feel  for 
that  reason  you  should  not  try  to  tie  it 
in  to  specific,  individual  wage  increases, 
because  there  are  constant  minor  ad¬ 
justments  going  on. 

Mr.  POAGE.  Will  the  gentleman  say 
how  many  people  he  would  figure  must 
be  affected  before  we  would  have  a  gen¬ 
eral  wafee  increase  under  the  terms  of 
his  amendment?  I  want  to  see  what 
his  amendment  means. 

Mr.  MONRONEY.  I  am  saying  to  the 
gentleman  that  the  matter  is  self -enf ore- 
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ing,  because  any  wage  advance  has  an 
effect  on  the  Little  Steel  formula  that 
brings  such  repercussions  to  force  for¬ 
ward  that  entire  line. 

Mr.  POAGE.  It  cannot  be  self-en¬ 
forcing,  because  the  men  down  in  the 
Commodity  Credit  Corporation  have  got 
the  power  to  use  this  money  until  they 
agree  that  there  has  been  a  general  wage 
increase 

Mr.  MONRONEY.  The  War  Labor 
Eoard  is  concerned  with  the  wages  of 
45,000,000  men.  If  you  think  you  can 
raise  600,000  men  here,  300,000  men 
there,  and  400,000  in  another  place,  and 
have  them  still  hold  the  wage-formula 
line,  you  are  mistaken,  because  they  will 
have  to  move  that  line  forward.  There 
is  no  other  way,  from  a  practical  stand¬ 
point,  that  you  can  handle  this  difficult 
wage  freeze  that  you  have  got. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Miss  SUMNER  of  Illinois.  Over  a  year 
ago  wages  went  up  16  percent. 

Mr.  MONRONEY.  You  mean  from 
January  1  to  May  1? 

Miss  SUMNER  of  Illinois.  From  May 
to  May  1943.  Would  you  consider  that 
a  general  wage  increase? 

Mr.  MONRONEY.  I  am  driving  at  the 
'Little  Steel  formula.  My  friend  from 
Illinois  knows  that  on  many  occasions 
whole  industries  raised  25  percent  from 
January  1  to  that  date,  but  I  am  talking 
about  the  Little  Steel  formula.  I  think 
this  amendment  answers  the  chief 
criticism. 

Miss  SUMNER  oFUlinois.  But  you  do 
not  answer  me  and  you  did  not  answer 
the  gentleman  from  Texas. 

Mr.  MONRONEY.  I  have  answered  to 
the  best  of  my  ability. 

Tire  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  THOMASON.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man  may  have  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right 
to  object,  I  understand  there  is  an  at¬ 
tempt  being  made  to  finish  this  bill  this 
afternoon.  The  gentleman  has  spoken 
under  general  debate,  as  we  have  all 
spoken.  It  is  not  my  thought  to  cut 
off  any  debate,  but  the  gentleman  has 
already  had  10  minutes. 

The  CHAIRMAN.  Is  there  objection? 

Mr.  WOLCOTT.  Well,  I  do  not  want 
to  be  in  the  position  of  objecting. 

Mr.  HOFFMAN.  I  object,  Mr.  Chair¬ 
man.  In  support  of  my  colleague,  I 
object. 

Mr.  WOLCOTT.  Do  not  think  you 
are  supporting  me,  because  I  am  not 
going  to  object. 

Mr.  HOFFMAN.  Well,  on  my  own  ac¬ 
count,  then,  I  object,  Mr.  Chairman. 

(By  unanimous  consent,  Mr.  MON¬ 
RONEY  was  granted  permission  to  re¬ 
vise  and  extend  his  remarks.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman,  I  think  this  amendment 
is  peculiarly  objectionable  because  it 
would  put  the  stamp  of  approval  by  Con¬ 
gress  on  the  payment  of  consumer  sub¬ 
sidies  in  the  first  place.  It  would  then 
limit  the  program  to  $750,000,000. 


I  have  said  repeatedly  that  if  the  time 
ever  came  when  this  Congress  adopted  a 
consumer-subsidy  program,  then  we 
should  have  the  courage  to  give  the  ad¬ 
ministration  sufficient  money  with  which 
to  carry  it  out.  Do  not  think  you  are 
going  to  hide  behind  any  political  bogey¬ 
man  by  voting  for  this  amendment,  be¬ 
cause  if  you  think  you  are,  let  me  tell  you 
something.  You  will  put  the  stamp  of 
approval  on  the  payment  of  consumer 
subsidies.  Then  you  have  said  to  the  ad¬ 
ministration  “All  you  can  use  is  $750,- 
000,000.”  So  it  puts  the  administration 
politically  in  the  position  of  telling  you 
that  although  you  put  the  stamp  of  ap¬ 
proval  on  consumer  subsidies  they  could 
not  prevent  inflation  because  you  did  not 
give  them  money  enough;  so  that  dis¬ 
poses  of  that  question. 

The  amendment  destroys  the  support 
program;  it  destroys  the  loan  program. 
The  language  on  page  5  between  lines  10 
and  24  is  stricken  from  the  bill.  The 
sponsor  of  this  bill  has  been  opposing  the 
prohibition  against  consumer  subsidies 
from  the  very  moment  that  the  bill  was 
introduced ;  so  I  do  not  think  he  is  sym¬ 
pathetic  with  our  philosophy  of  price 
control  and  price  fixation.  He  destroys 
the  support  program,  and  everyone  who 
would  vote  for  the  Monroney  amendment 
would  vote  to  destroy  the  program  by 
which  agricultural  prices  are  supported 
which  results  in  obtaining  the  maximum 
amount  of  production. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  .yield? 

Mr.  WOLCOTT.  I  cannot  yield  at  the 
moment. 

Mr.  MONRONEY.  But  the  gentle¬ 
man  mentioned  my  name. 

Mr.  WOLCOTT.  I  am  going  to  men¬ 
tion  it  again  sometime  perhaps  but  I  will 
never  do  it  in  vain,  I  can  assure  the  gen¬ 
tleman.  I  have  deep  respect  for  him. 

It  destroys  the  program  whereby  a 
floor  of  90  percent  may  be  placed  under 
agricultural  prices.  This  is  the  so- 
called  Steagall  amendment  to  the  Com¬ 
modity  Credit  Corporation  Act  assuring 
farmers  that  if  they  are  encouraged  to 
expand  production  of  nonbasic  as  well 
as  basic  commodities  that  they  would  be 
assured  of  at  least  90  percent  of  parity. 
He  destroys  that  program. 

The  gentleman  from  Oklahoma  has 
been  telling  you  that  you  should  vote 
in  favor  of  subsidies  because  of  a  large 
fixed-income  group  which  would  suffer 
if  you  did  not.  All  right;  he  predicates 
the  suffiering  of  this  fixed-income  group 
upon  some  deficiency  of  administration 
in  the  Price  Control  Act  and  when  the 
so-called  Little  Steel  formula  is  punc¬ 
tured  then  he  makes  no  provision  for  the 
little  fellow,  he  makes  no  provision  for 
the  white-collar  worker,  the  fixed-income 
worker,  or  anyone  else  whom  he  says 
would  be  peculiarly  affected  if  we  do 
not  pay  subsidies.  How  does  he  recon¬ 
cile  these  two  theories?  He  reconciles 
his  amendment  with  his  endeavor  to 
defeat  this  bill  and  for  no  other  reason. 

When  is  the  Little  Steel  formula 
punctured?  I  listened  with  a  great  deal 
of  interest  to  the  colloquy  which  has 
just  taken  place  as  to  what  the  Little 
Steel  formula  is.  Does  it  apply  gen- 
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erally?  Does  it  apply  to  specific  indus¬ 
tries?  Do  subsidies  stop  when  it  is 
punctured  through  in  any  particular 
place?  Or  must  all  wages  on  the  aver¬ 
age  increase  more  than  10  or  15  percent, 
or  whatever  he  says  in  his  amendment, 
before  the/  subsidies  will  be  stopped? 
These  are  things  which  are  so  nebulous, 
so  cloudy,  so  uncertain  that  we  just  can¬ 
not  afford  to  adopt  this  language  and 
leave  it  to  the  administrators  to  inter¬ 
pret  it  in  any  manner  they  see  fit. 

We  provided  last  October  2  a  stabili¬ 
zation  program.  We  said  that  wages 
and  salaries  should  be  stabilized  on 
the  highest  which  was  paid  between 
January  1  and  September  15,  1942. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired, 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
ask  unanimous  consent  to  proceed  for 
5  additional  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  and  I  shall 
not;  I  should  like  to  answer  the  gentle¬ 
man  and  also  expect  to  ask  for  5  addi¬ 
tional  minutes. 

Mr.  WOLCOTT.  I  will  not  object  to 
anyone’s  having  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  ^  gentleman  from 
Michigan? 

There  was  ho  objection. 

Mr.  WOLCOTT.  We  told  the  O.  P.  A., 
the  administration,  to  stabilize  wages 
and  salaries  at  the  highest  amount  paid 
between  January  1  and  September  15 
1942;  but  we  said,  “You  cannot  set  them 
below  that;  you  can  go  above  that  if  they 
make  a  showing  of  necessity.”  In  an 
Executive  order  the  administration  pro¬ 
vided  that  in  hardship  cases  they  could 
discuss  whether  wages  were  high  enough 
in  any  particular  case  before  the  War 
Labor  Board,  and  salaries  I  believe  before 
the  Treasury  Department.  We  stabilized 
on  that  basis  all  salaries  and  wages  paid 
between  January  1  and  September  15, 
1942.  On  the  other  hand  we  said  to  the 
agriculturists,  “We  are  going  to  stabilize 
your  prices  upon  this  comparable  levelj 
we  are  going  to  give  you  the  same  bene¬ 
fits.”  We  said  to  the  President,  “You 
may  stabilize  agricultural  prices,  but  you 
cannot  put  a  maximum  price  below 
parity.”  The  formula  was  parity  to  the 
farmers,  the  highest  price  paid  to  the 
workingman.  There  was  stability.  If 
the  President,  if  the  Administrator  of 
the  price-control  law  had  held  to  that 
line  then  as  you  directed  him  to  there 
would  not  be  this  chaos  today.  If  they 
had  held  the  wages  and  salaries  except 
in  cases  of  gross  inequities  to  the  highest 
paid  between  January  1  and  September 
15,  1942,  and  if  they  had  kept  agricul¬ 
tural  prices  at  parity,  then  no  one  could 
have  objected;  the  wage  earner  could 
not  have  objected,  the  salary  earner 
could  not  have  objected,  the  farmer  could 
not  have  objected.  We  gave  him  the 
authority  to  make  adjustments  to  cor¬ 
rect  gross  inequities,  to  increase  war  pro¬ 
duction;  and  we  said  that  if  it  was  neces¬ 
sary  to  make  adjustments  upward  to  ob¬ 
tain  a  maximum  amount  of  production 
then  he  should  raise  the  prices. 

Mr.  Chairman,  this  question  of  wheth¬ 
er  we  should  raise  the  prices  to  absorb 
these  increased  costs  of  production  or 


9988 


November  23 


CONGRESSIONAL  RECORD— HOUSE 


not  was  settled  by  this  Congress  in  the 
October  2,  O.  P.  A.  Act.  This  whole  ques¬ 
tion  has  once  been  before  this  Congress 
and  settled.  If  there  are  deficiencies  in 
the  price  scheme  today,  if  there  are  de¬ 
ficiencies  which  result  in  our  not  getting 
sufficient  food  or  sufficient  of  any  com¬ 
modity,  it  surely  is  not  in  the  fact  that 
Congress  has  not  given  tlie  authority 
to  the  administration  to  do  the  job.  The 
deficiency  lies  in  the  fact  that  the  Price 
Administrator,  the  War  Food  Adminis¬ 
tration,  and  several  others  perhaps  have 
not  been  judiciously  and  courageously 
administered.  Do  you  want  to  know 
what  the  alternative  program  Is?  The 
alternative  program  to  consumer  sub¬ 
sidies  is  a  courageous  and  judicious  en¬ 
forcement  of  the  Price  Control  Act.  We 
are  all  for  price  control,  everyone  of  us. 
Any  Member  of  this  House  who  is  not 
in  favor  of  some  price  control  authority 
does  not  know  what  he  is  talking  about. 
They  have  kept  down  prices,  they  have 
done  a  fairly  good  job,  but  I  do  not  intend 
to  allow  them,  if  I  can  help  it,  to  pay 
consumers’  subsidies  for  the  purpose  of 
covering  up  the  mistakes  which  they 
have  made  in  the  administration  of  this 
law.  , 

This  amendment  should  be  defeated. 

Mr.  PATMAN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two'  words,  and  I 
ask  unanimous  consent  to  proceed  for 
5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
fTexas  [Mr.  Patman]  ? 

There  was  no  objection. 

NO  MEMBER  CAN  ANSWER  THE  CHALLENGE  THAT 

IT  IS  EITHER  SUBSIDIES  OR  HIGHER  COST  OF 

LIVING 

Mr.  PATMAN.  Mr.  Chairman,  day 
after  day  on  the  floor  of  this  House  I 
have  asked  any  Member,  the  minority 
leader,  or  the  distinguished  gentleman 
Who  just  addressed  you,  or  any  other 
Member  of  this  body,  to  offer  an  alter¬ 
native  for  the  use  of  subsidies.  I  would 
like  to  hear  it  and  the  country  would 
like  to  know  it.  Up  to  this  good  day  no 
Such  alternative  has  been,  offered.  I 
want  to  say  that  there  is  no  alternative. 
“You  must  either  increase  the  cost  of  liv¬ 
ing  or  not  encourage  the  production  of 
food  or  pay  a  subsidy.  After  2  weeks,  if 
no  one  can  answer,  we  must  presume 
there  is  no  answer. 

Mr.  GIFFORD.  Will  the  gentleman 
yield? 

Mr.  PATMAN.  I  shall  not  be  able  to 
yield  to  anyone  for  the  present. 

Mr.  GIFFORD.  The  gentleman  is 
definite. 

Mr.  PATMAN.  Mr.  Chairman,  there 
}s  a  question  before  us  and  the  country 
today  that  is  as  serious  as  our  No.  1 
problem.  Our  No.  1  problem  is  the  win¬ 
ning  of  the  war.  Our  No.  2  problem  is 
the  prevention  of  ruinous  inflation.  It 
is  possible  for  us  to  take  a  step  here 
today  that  will  carry  us  into  the  type 
of  runaway  inflation  that  will  destroy 
the  value  of  our  money,  that  will  make 
it  not  only  possible  but  probable  for  us 
to  absolutely  lose  the  war  not  only  on 
the  domestic  front  against  inflation  but 
on  the  foreign  fronts  as  well.  People 
will  not  work  and  will  not  produce  if 
they  are  only  offered  money  that  will 


not  buy  anything — worthless  money.  So 
along  with  inflation  you  have  worthless 
money. 

What  is  the  alternative  for  worthless 
money?  A  dictatorship,  something  we 
say  we  all  fear  and  dread.  There  is  no 
other  way  on  earth  for  a  country  to  come 
out  of  inflation  except  through  a  dic¬ 
tatorship.  So  today  it  is  possible  for  us 
to  start  on  the  road  not  only  toward 
ruinous  inflation  and  the  possible  loss  of 
the  war  but  also  to  take  a  step,  a  long 
step,  in  the  direction  of  a  severe  dic¬ 
tatorship  in  order  to  bring  us  out  of  that 
ruinous  inflation. 

The  gentleman  from  Michigan  [Mr. 
Wolcott]  mentioned  that  the  President 
has  been  given  the  power  and  the  au¬ 
thority  to  stabilize  prices  and  wages  and 
enforce  the  law.  If  he  does  not  do  it,  of 
course  the  blame  for  the  lack  of  use  of 
that  power  is  upon  him.  May  I  say  that 
it  is  true  we  did  a  very  unusual  thing. 
We  passed  a  law  here  which  issued  a 
directive  to  the  President  of  the  United 
States  and  stated  that  the  President  is 
directed  to  stabilize  wages  and  prices 
and  the  cost-of-living  items  and  salaries. 
We  directed  him  to  do  that.  Yet  we  turn 
right  around  and  take  away  from  him 
the  weapons  and  tools  that  he  could  use 
for  that  purpose. 

When  the  O.  P.  A.  appropriation  bill 
came  up  the  same  people  who  are  fight¬ 
ing  subsidies  today  voted  to  decrease  that 
appropriation  bill  by  almost  $30,000,000, 
a  sufficient  amount  to  take  away  from  the 
President  the  weapons  and  the  tools  with 
which  he  could  enforce  the  very  law  that 
we  had  directed  him  to  enforce.  How 
can  you  blame  one  for  not  enforcing  a 
law  when  you  take  away  from  him  the 
weapons?  You  might  as  well  tell  our 
boys  down  in  the  South  Pacific,  “You  are 
authorized  to  whip  the  Japs,  but  we  are 
taking  all  the  guns  and  ammunition 
away  from  you.  We  are  not  giving  you 
anything.”  That  would  be  an  analogous 
situation. 

When  the  O.  W.  I.  bill  came  up  here, 
that  agency  was  doing  a  marvelous  job 
teaching  the  people  the  evils  of  inflation 
and  how  to  keep  it  down.  They  were 
flooding  the  country  with  good  informa¬ 
tion  and  the  people  were  observing  it. 
But  when  that  appropriation  bill  came 
before  this  body,  the  same  people  who  are 
now  denouncing  subsidies  and  who  are 
trying  to  cut  them  out  of  the  present  law 
were  successful  in  passing  an  amendment 
that  destroyed  entirely,  100  percent,  that 
part  of  O.  W.  I.  which  was  doing  a  mar¬ 
velous  job  teaching  the  people  the  bene¬ 
fits  of  combating  inflation. 

So  while  we  have  given  the  President 
the  power,  we  have  taken  away  from  him 
the  weapons  and  the  tools  he  could  use 
with  which  to  get  the  job  done  which  we 
assigned  to  him  to  do.  Therefore,  the 
criticism  comes  with  very  poor  grace  from 
the  Congress  after  passing  a  law  direct¬ 
ing  the  President  to  do  something,  then 
passing  appropriation  bills  here  so  low 
and  with  no  appropriation  in  some  cases, 
thereby  making  it  impossible  for  him  to 
enforce  that  law. 

What  about  these  subsidies?  Let  me 
invite  your  attention  to  how  inconsistent 
this  very  bill  is.  The  present  bill,  if 
passed  by  the  solid  Republican  minority 


vote,  and  they  will  pass  it  because  they 
have  the  united  strength  of  their  party 
and  they  also  have  some  strength  on  the 
Democratic  side,  will  it  mean  you  are 
passing  a  bill  against  all  consumer  sub¬ 
sidies?  No.  We  will  still  pay  hundreds 
of  millions  of  dollars  of  the  fuel  bill  of 
the  New  England  people.  There  is 
nothing  in  here  against  that.  Tbe  same 
people  who  are  voting  to  help  pay  the  fuel 
bill  of  New  England,  the  same  people 
who  have  endorsed  helping  pay  the  rent 
bill  for  people  all  over  the  country,  the 
same  people  who  endorsed  helping  pay 
the  food  bill,  if  you  please,  in  this  very 
bill  if  they  will  eat  certain  foods,  are  here 
trying  to  cut  subsidies  out  of  this  bill. 
Read  the  last  provision  of  this  bill  and 
you  will  find  that  it  has  a  big  exemption 
in  there.  It  will  include  probably  $100,- 
000,000  worth  of  products.  You  will  be 
voting  to  help  pay  their  food  bill  if  they 
eat  oleomargarine  or  if  they  eat  Crisco 
or  if  they  eat  anything  that  is  made  from 
vegetable  oils,  fats,  or  oilseeds.  That  is 
perfectly  all  right,  you  say,  so  far  as  con¬ 
sumer  subsidies  are  concerned.  Is  that 
not  inconsistency  for  you?  You  get  up 
here  and  say  if  it  is  made  of  lard  or  any 
other  product  of  an  animal,  it  is  ex¬ 
tremely  wrong,  it  is  bribery,  it  should  be 
denounced,  it  should  not  be  tolerated,  but 
in  the  same  bill  you  say  if  it  is  made  out 
of  certain  products  it  is  perfectly  all  right 
and  it  is  not  a  consumer  subsidy. 

May  I  warn  you,  Mr.  Chairman,  this 
bill  is  far  reaching.  It  goes  beyond  just 
the  immediate  few  subsidies  involved 
here.  I  cannot  feature  these  people 
from  the  dairy  sections,  for  instance,  vot¬ 
ing  to  subsidize  oleomargarine  and  say¬ 
ing  that  it  may  be  sold  for  1  cent  a 
pound.  It  is  possible  under  this  bill  to 
subsidize  Crisco  and  it  may  be  sold  for  1 
cent  a  pound.  It  is  possible  to  do  that 
under  this  bill,  but  you  are  not  willing 
for  your  dairy  farmers  to  have  the  bene¬ 
fits,  of  this  same  money  and  the  same 
theory  and  principle  of  government  that 
you  are  willing  for  the  others  to  have. 
If  it  is  fair  for  one  it  is  fair  for  the  other. 
I  say  it  is  fair  for  both. 

SUPPLY  AND  DEMAND  IS  INFLATION 

I  know  that  many  people  say  that  the 
alternative  for  this  is  supply  and  demand. 
Any  person  who  says  that  deliberately 
either  is  misinformed  or  he  is  for  infla¬ 
tion.  There  are  no  ifs,  ands,  or  buts 
about  that.  Are  you  going  to  have  sup¬ 
ply  and  demand  in  a  country  like  we  are 
in  now  at  war  when  a  large  part  of 
everything  is  being  bought  up  by  our 
Government  and  a  large  part  of  the  rest 
is  bought  up  for  lend-lease?  There  is 
no  competitive  market  now.  It  is  a 
seller’s  market,  it  is  not  a  buyer’s  market, 
therefore  the  law  of  supply  and  demand 
would  only  work  to  ruinous,  runaway  in¬ 
flation.  It  is  my  hope  that  the  amend¬ 
ment  offered  by  the  gentleman  from  Ok¬ 
lahoma  [Mr.  Monroney]  will  be  adopted, 
but  if  it  is  not  adopted  I  hope  to  have 
the  privilege  of  offering  an  amendment 
striking  out  all  of  section  3  later  on  after 
all  of  the  perfecting  amendments  have 
been  passed  on. 

For  the  present  I  sincerely  hope  that 
the  amendment  offered  by  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney] 
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will  be  adopted,  which  will  make  sub¬ 
sidies  ineffective  if  the  Little  Steel  for¬ 
mula  is  broken.  There  is  protection 
there  for  everybody.  That  line  must  be 
held.  If  it  is  not,  under  the  Monroney 
amendment  this  will  be  null  and  void 
and  subsidies  will  be  taken  off.  So  I 
believe  the  Monroney  amendment 
should  be  adopted. 

I  am  inserting  herewith  five  letters 
from  very  prominent  officials  of  our 
Government  who  support  my  views  on 
this  subject.  They  are  as  follows: 

War  Department, 

Washington,  D.  C.,  November  23, 1943. 
Hon.  Wright  Patman, 

House  of  Representatives. 

Dear  Mr.  Patman:  I  would  have  answered 
your  letter  sooner  except  for  the  fact  that  I 
have  had  to  be  out  of  town. 

There  is  no  question  in  my  mind  that  it 
is  of  paramount  importance  to  all  of  us  that 
the  cost  of  living  be  kept  within  some  con¬ 
trol.  It  is  particularly  important  to  those 
in  the  lower  income  brackets  with  fixed  in¬ 
comes.  Within  this  group  I  would  include 
the  dependents  of  many  of  the  men  in  the 
armed  forces.  Accordingly,  I  am  in  favor  of 
such  reasonable  steps  as  may  be  necessary 
to  accomplish  stability  in  our  cost  of  living 
though  I  fear  that  this  will  become  more  and 
more  difficult  if  we  fail  to  hold  the  line  in 
wages  as  well. 

Whether  subsidies  are  the  soundest  or 
most  effective  steps  to  accomplish  this,  I 
frankly  do  not  know.  I  understand,  how¬ 
ever,  that  within  limits  subsidies  have 
proved  successful  in  both  England  and  Can¬ 
ada,  where  there  is  a  controlled  relation¬ 
ship  between  the  cost  of  living  and  wages. 
To  the  extent  that  subsidies  are  in  force  in 
this  country  I  am  told  that  they  have  been 
effective  in  checking  the  rise  in  some  food 
costs  and  at  the  same  time  in  encouraging 
maintenance  of  production. 

In  these  circumstances,  having  applied  the 
principle  of  limited  subsidies  for  some  time, 
I  thiiik  it  would  not  be  advisable  at  this 
time  completely  to  prohibit  them  as  is  con¬ 
templated  in  the  proposed  amendment  to 
the  bill  extending  the  Commodity  Credit 
Corporation.  But  an  effective  use  of  sub¬ 
sidies  on  the  one  side,  presupposes  an  ef¬ 
fective  wage  control  on  the  other.  If  the 
present  spread  between  ceiling  prices  of  cer¬ 
tain  foods  and  the  cost  of  production  is  to 
be  no  longer  subsidized,  or  if  we  are  unsuc¬ 
cessful  in  holding  the  line  in  wages,  then 
either  production  will  have  to  suffer  or  else 
ceiling  prices  will  have  to  be  lifted.  It 
seems  to  me  that  neither  alternative  would 
be  acceptable  at  this  time. 

Sincerely  yours, 

Henry  L.  Stimson, 

Secretary  of  War. 

The  Secretary  of  the  Navy, 

-  Washington,  November  17,  1943. 

Hon.  Wright  Patman, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Patman:  I  am  glad  to  have  the 
opportunity  to  express  my  opinion  that  the 
expenditure  of  Federal  funds  to  stabilize  the 
cost  of  living  is  not  only  wise  and  proper,  but 
the  failure  to  permit  the  continued  use  of 
this  device  may  have  serious  consequences 
to  the  country. 

There  is  nothing  novel  in  the  use  of  sub¬ 
sidies  to  achieve  some  desired  objective  of 
national  policy.  Certainly  the  stability  of 
living  costs  is  a  matter  of  deep  concern  not 
only  to  the  families  of  our  fighting  men,  but 
to  war  workers  in  the  shipyards  and  on  the 
production  lines.  We  are  spending  unprece¬ 
dented  sums  for  naval  and  military  pur¬ 
poses.  If  the  cost  of  living  can  be  main¬ 
tained  at  present  levels,  the  necessity  for 
wage  adjustments  is  thus  minimized.  If 


living  costs  are  permitted  to  increase  and 
wages  adjusted  to  meet  that  Increase,  the 
cost  of  the  war  will  likewise  increase.  I 
therefore  consider  appropriate  substantial 
payments  to  stabilize  food  costs  a  sound  in¬ 
vestment. 

Congress  has  recently  increased  the  allot¬ 
ments  for  the  dependents  of  servicemen.  I 
am  advised  that  the  pending  proposal  to 
extinguish  subsidy  program  would  result  in 
immediate  increases  in  the  cost  of  living. 
Therefore  it  would  not  seem  desirable  to 
nullify  the  effects  of  this  increased  allot¬ 
ment  by  permitting  food  costs  to  go  up.  I 
am  hopeful  that  Congress  will  sanction  the 
use  of  every  tool  to  achieve  stability  in  war¬ 
time.  Subsidies  are  an  important  tool  that 
have  been  used  by  every  belligerent  nation 
to  attain  maximum  production  and  preserve 
stability  in  the  price  structure.  We  cannot 
afford  to  take  the  risks  which  would  flow 
from'  further  Increases  in  the  cost  of  living. 
I  am  glad  to  add  my  voice  in  support  of  the 
policy  which  you  are  seeking  to  protect. 

Sincerely  yours, 

Frank  Knox. 


War  Production  Board, 
Washington,  D.  C.,  November  18,  1943. 
Hon.  Wright  Patman, 

Committee  on  Banking  and  Currency, 
House  of  Representatives. 

Dear  Congressman  Patman:  This  is  in  re¬ 
ply  to  your  letter  to  me  of  November  11, 
asking  for  an  expression  of  my  views  with 
respect  to  the  bill  H.  R.  3477  extending  the 
life  of  the  Commodity  Credit  Corporation 
with  particular  reference  to  section  3  which 
would  prohibit,  with  certain  exceptions,  after 
December  31,  1943,  any  agency  of  the  Govern¬ 
ment  from  using  public  funds  for  subsidies 
for  agricultural  commodities  or  commodities 
processed  in  whole  or  in  part  therefrom. 

The  war  production  program  at  this  time 
would  be  seriously  imperiled  if  existing  price 
and  wage  stabilization  machinery  is  removed. 
An  increase  in  food  costs  would  affect  the 
morale  of  those  war  workers  who  would  find 
food  increasingly  difficult  to  obtain.  It  will 
be  extremely  difficult  to  hold  the  wage  con¬ 
trol  line  if  food  prices  go  up  to  any  marked 
degree.  Any  dislocation  in  the  labor  situa¬ 
tion  at  this  time  will  severely  impede  the 
maintenance  of  existing  production  rates. 

On  industrial  fronts,  subsidies  have  been 
successfully  used  to  obtain  increased  pro¬ 
duction  at  minimum  prices  in  a  wide  variety 
of  fields.  After  reviewing  this  matter,  I  have 
come  to  the  conclusion  that  a  continuation 
of  the  payment  of  public  funds  to  producers 
or  Intermediate  processors  will  have  a  sub¬ 
stantial  effect  in  preventing  a  widespread 
increase  of  food  costs  that  might  otherwise 
result.  For  these  reasons,  I  feel  that  the 
continuance  of  the  subsidy  program  is  essen¬ 
tial  to  the  national  well-being.  If  it  is  not 
continued,  unrest  in  war  plants  may  result 
from  uncontrolled  food  prices  and  gravely 
retard  war  production.  For  these  reasons,  I 
disapprove  the  proposed  section  3  of  the 
Commodity  Credit  Corporation  bill. 

Sincerely, 

Donald  M.  Nelson,  Chairman. 

National  War  Labor  Board, 
Washington,  D.  C.,  November  22,  1943. 
The  Honorable  Wright  Patman, 

House  of  Representatives, 

Washington,  D.  C. 

My  Dear  Mr.  Patman:  I  am  glad  to  reply  to 
your  request  for  my  views  on  the  proposed 
amendment  to  the  bill  extending  the  life  of 
the  Commodity  Credit  Corporation,  which 
would  prohibit  the  use  of  public  funds  for 
subsidies  on  agricultural  commodities. 

In  my  opinion  the  Congress  is  on  the 
threshold  of  making  a  decision  which  will 
affect  the  daily  life  of  every  American.  Rises 
in  the  price  of  food  since  the  Congress  acted 
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in  October  1942  to  maintain  prices  and  wages 
at  September  15,  1942,  levels  have  already 
reduced  the  standard  of  living  of  many  of 
our  citizens  and  increased  the  privations  of 
those  on  low,  fixed  incomes. 

Since  May  1943  careful  use  of  Federal  funds 
has  enabled  the  Government  to  guarantee 
fair  prices  to  the  farmer  and  at  the  same 
time  reduce  the  cost  of  certain  foods  for  the 
consumer.  The  amendment  to  which  you 
refer  would  end  this  program.  Food  prices 
at  the  grocery  store  would  once  again  resume 
their  upward  march  and  the  privations  which 
I  have  mentioned  would  increase.  The  im¬ 
mediate  effect,  I  am  informed,  would  be  a  7 
percent  rise  in  the  price  of  foo'"  and  a  3 
percent  rise  in  the  over-all  cost  of  living. 

Bu  this  would  only  be  the  first  act  of  a 
national  tragedy.  Such  increase  in  the  cost 
of  living  would  inevitably  renew  the  tragic 
race  between  wages  and  prices. 

The  cost  of  the  war  will  shoot  higher  as 
the  value  of  the  dollar  drops  and  takes  down 
with  it  the  savings  of  our  people  and  the 
allotment  checks  for  the  families  of  men  in 
the  armed  forces.  The  letting  and  per¬ 
formance  of  war  contracts  will  be  bedeviled 
by  the  uncertainty  of  future  prices.  In  short 
we  shall  suffer  ’1  the  evils  of  a  rising  spiral 
of  inflation. 

In  passing  the  act  of  October  2,  1942,  the 
Congress  showed  great  wisdom  in  protecting 
our  citizens  from  such  a  calamity.  I  find  it 
difficult  to  believe  that  the  Congress  at  this 
date  would  undermine  its  own  good  work 
and  subject  our  people  to  the  suffering  which 
would  follow  such  a-  blow  to  the  national 
economy. 

In  closing  may  I  call  your  attention  to  the 
following  paragraph  from  a  resolution  unani¬ 
mously  passed  by  the  War  Labor  Board  on 
June  29,  1943 : 

“This  increasing  cost  of  food  gravely  affects 
the  wage  stabilization  program  of  the  Na¬ 
tional  War  Labor  Board.  The  Board  believes 
that  its  established  wage  stabilization  policy 
is  effective.  It  believes  that  policy  should  be 
carried  forward  in  full  cooperation  with  the 
other  agencies  of  government  responsible  for 
the  Other  factors  of  the  over-all  economic 
stabilization  program.  But  the  Boafd  states 
With  all  the  emphasis  at  its  command  that  its 
wage-stabilization  program  calls  for  a  prompt 
carrying  forward  of  announced  policies  of 
the  administration  affecting  the  cost  of  food. 
In  the  considered  opinion  of  the  Board,  this 
is  essential  to  the  success  of  national  eco¬ 
nomic  stabilization. 

“Subsidies  ’are  among  the  instruments 
which  have  proved  effective  to  control  food 
prices.  The  War  Labor  Board  unanimously 
supports  the  administration’s  intention  to 
use  those  and  all  appropriate  measures  in  its 
food  price  policy.” 

Sincerely  yours, 

William  H.  Davis,  Chairman. 

United  States 

Department  of  Agriculture, 

Commodity  Credit  Corporation, 
Washington,  D.  C.,  November  22,  1943. 
Hon.  Wright  Patman, 

House  of  Representatives. 

Dear  Mr.  Patman:  This  is  in  response  to 
your  request  for  an  explanation  of  the  effect 
section  3  of  the  bill,  H.  R.  3477,  would  have 
upon  the  sugar  programs  administered  by 
the  Commodity  Credit  Corporation. 

In  order  to  assist  growers  in  maintaining 
sugar  production  in  the  continental  United 
States  in  the  face  of  increased  production 
costs,  provision  was  made  for  increasing 
growers’  returns  from  the  1943  crop  sugar 
beets  by  about  $1.50  per  ton  over  returns 
from  the  1942  crop.  This  program  is  imple¬ 
mented  by  contracts  between  the  Commodity 
Credit  Corporation  and  sugar  beet  processors 
under  which,  in  order  to  avoid  an  increase 
In  the  price  of  sugar  to  consumers,  the  Cor¬ 
poration  will  absorb  the  increase  in  pro- 
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ducers’  returns.  A  similar  program  has  been 
adopted  for  Louisiana  sugarcane.  In  addi¬ 
tion,  the  Commodity  Credit  Corporation  is 
absorbing  increased  costs  of  marine  and  war- 
risk  insurance,  ocean  freight,  handling 
charges,  and  internal  rail  transportation  in 
order  to  permit  sugar  from  offshore,  domestic, 
and  foreign  areas  to  be  sold  to  consumers  at 
existing  ceiling  prices.  The  estimated  cost 
of  this  program  for  the  1943  crop  season  is 
$50,000,000. 

The  increase  of  about  $1.50  per  ton  in 
producers’  returns  for  sugar  beets  is  equiva¬ 
lent  to  about  one-half  cent  per  pound  of 
sugar  produced  from  the  beets.  In  order  to 
provide  this  increased  return  to  the  pro¬ 
ducers  through  a  rise  in  the  price  of  sugar, 
it  would  be  necessary  to  permit  an  increase 
of  approximately  1  cent  per  pound  of  sugar 
at  retail.  The  reason  for  this  difference  is 
that  producers  have  sold  their  crop  to  sugar 
beet  processors  under  contracts  which  pro¬ 
vide  that  the  processor  will  receive  on  the 
average  about  40  percent  of  the  proceeds  from 
the  sugar  produced  and,  further,  that  the 
margins  of  retailers  and  other  distributors 
are  computed  on  a  percentage  basis. 

An  increase  of  1  cent  per  pound  on  the 
quantity  of  sugar  which  is  expected  to  be 
available  for  use  by  domestic  civilian  con¬ 
sumption  in  1944  would  amount  to  about 
$105,000,000.  The  price  increase  on  the 
quantity  of  sugar  which  would  be  used  for 
governmental  purposes  would  equal  about 
one-half  the  cost  of  the  sugar  subsidy  pay¬ 
ments.  Because  of  the  increase  of  about 
$105,000,000  in  expenditures  by  domestic 
consumers  for  sugar  and  products  in  which 
sugar  is  used,  more  than  the  remaining  one- 
half  of  the  present  loss  woud  be  represented 
by  increases  to  the  Government  in  purchases 
of  other  products.  Thus,  the  elimination  of 
the  subsidy  payment  on  sugar  would  mean 
a  net  increase  in  the  public  debt  as  well  as 
Increased  costs  to  consumers. 

For  1944  the  net  governmental  cost  of 
eliminating  the  subsidy  would  be  even 
greater  than  indicated  above  because  of 
slightly  higher  prices  to  beet  producers  and 
slightly  lower  transportation  costs  for  im¬ 
ported  sugar.  While  there  is  nothing  in  sec¬ 
tion  3  that  would  require  higher  prices  to 
beet  producers,  slightly  higher  prices  prob¬ 
ably  will  be  necessary  in  order  to  get  the 
needed  increased  production.  For  reasons 
obvious  from  the  above,  higher  prices  for 
beets  or  even  the  present  prices  would  be 
difficult  to  justify  if  the  subsidy  payment  is 
eliminated. 

I  understand  it  has  been  suggested  that  the 
present  program  for  sugar  beets  and  conti¬ 
nental  sugarcane  could  be  continued  or  a 
similar  program  inaugurated  under  the  au¬ 
thority  of  section  2  (e)  of  the  Emergency 
Price  Control  Act  of  1942,  which  authorizes 
buying  and  selling  commodities  or  making 
subsidy  payments  to  domestic  producers  as 
may  be  necessary  to  obtain  the  maximum 
necessary  production.  This  suggestion  ap¬ 
pears  to  overlook  the  fact  that  section  3  of 
the  bill  now  under  consideration  would  pro¬ 
hibit  the  use  of  any  funds  by  any  agency  to 
carry  out  activities  of  this  character  with  re¬ 
spect  to  any  agricultural  commodity  or  any 
commodity  processed  or  manufactured  in 
whole  or  in  substantial  part  therefrom.  If 
the  bill  were  enacted  the  effect,  I  believe, 
would  be  to  require  either  that  the  price  of 
sugar  be  advanced,  with  the  consequences  - 
outlined  above,  or  that  support  prices  to  pro¬ 
ducers  be  reduced  to  the  level  reflected  by 
existing  ceilings.  , 

Sincerely  yours. 

J.  B.  Hutson,  President. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

Mr.  Chairman,  like  the  gentleman 
from  Texas  [Mr.  Patman],  who  has 
spoken,  I  realize  the  probable  result  of 


the  vote  that  will  be  taken  today,  but 
the  fight  that  is  being  made  has  far- 
reaching  consequences  and  the  final  re¬ 
sults  will  probably  be  decided  on  another 
day.  The  debates  on  this  occasion  will 
probably  play  an  important  part  on  the 
final  conclusion  at  a  later  date  on  this 
legislation. 

This  bill  is  more  far-reaching  in  its 
drasticness  than  the  bill  the  President 
vetoed  4  or  5  months  ago.  While  I  have 
no  knowledge  as  to  what  action  will  take 
place  if  the  bill  in  its  present  form  or  in 
substantially  its  present  form  is  pre¬ 
sented  to  the  President,  it  is  a  reasonable 
inference  to  draw  that  if  he  vetoed  a  bill 
less  drastic  4  or  5  months  ago  similar 
action  awaits  this  bill. 

I  have  here  an  interesting  letter  dated 
November  20,  signed  by  William  Green, 
president  of  the  American  Federation  of 
Labor,  which  reads  as  follows: 

American  Federation  of  Labor, 

Washington  1,  D.  C.,  November  20,  1943. 
Hon.  John  W.  McCormack, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Congressman  McCormack:  I  am  ap¬ 
pealing  through  you  to  the  Members  of  Con¬ 
gress  to  support  the  President’s  recommen¬ 
dation  that  the  serious  threat  of  Inflation  be 
met  in  a  constructive  way  and  that  authority 
be  given  him  to  control  it  through  the  pay¬ 
ment  of  subsidies.  It  seems  inconceivable 
that  Congress  should  fail  to  enact  necessary 
legislation  providing  for  the  payment  of  sub¬ 
sidies.  One  may  well  ask  the  question, 
“What  other  or  better  plan  can  be  offered?” 

The  mounting  price  of  food  has  already 
reached  the  point  where  it  constitutes  a  seri¬ 
ous  menace.  At  the  same  time  the  need  for 
increasing  production  of  farm  commodities 
and  food  items  is  obvious.  That  need  can 
be  met  through  the  payment  of  subsidies  and 
by  doing  so  the  serious  threat  of  inflation  can 
be  successfully  met.  The  farmers  of  the 
country  are  willing  to  accept  subsidies  from 
the  Government  during  peacetime  periods 
when  conditions  are  normal.  That  fact  is 
reflected  through  the  payment  of  thp  Gov¬ 
ernment  for  the  limitation  of  acreage  in  crop 
production  and  through  payments  to  farm¬ 
ers  under  the  administration  of  the  A.  A.  A. 
If  they  were  willing  to  accept  subsidies  no 
matter  in  what  form  they  were  paid  during 
normal  peacetime  periods,  why  should  they 
object  to  the  payment  of  subsidies  now 
when  conditions  are  abnormal  and  the  shad¬ 
ow  of  destructive  inflation  hangs  heavily 
over  the  Nation. 

The  six  and  a  half  million  members  of 
the  American  Federation  of  Labor  support 
the  President  in  his  recommendation  and 
appeal  to  Congress  for  the  enactment  of  leg¬ 
islation  authorizing  the  payment  of  subsi¬ 
dies.  In  behalf  of  this  great  production 
force,  these  millions  of  working  men  and 
women,  I  appeal  to  Congress  to  support  and 
vote  for  the  enactment  of  subsidy-payment 
legislation. 

Very  sincerely  yours,  . 

Wm.  Green, 

President,  American  Federation  of  Labor. 

In  connection  with  the  dangers  of  in¬ 
flation,  I  am  going  to  present  some  facts 
that  appeal  to  me.  We  must  bear  in 
mind,  first,  the  consumer  goods  avail¬ 
able;  and,  second,  the  national  purchas¬ 
ing  power. 

Individual  incomes  for  1943  will  total 
$142,000,000,000,  of  which  $18,000,000,000 
will  be  siphoned  off  by  taxes.  This  leaves 
$124,000,000,000  or  $125,000,000,000  to 
compete  for  a  maximum  of  $90,000,000,- 
000  in  goods  and  services  for  people  to 


buy.  We  can  see  that  about  $35,000,000,- 
000  is  left  in  dangerous  money,  which 
unless  checked,  may  bid  against  one  an¬ 
other  and  lead  to  the  spiral  of  rising 
prices  and  wages  until  everybody’s  dollar 
is  hopelessly  devalued.  We  must  keep  in 
mind  that  everybody’s  dollar  is  in  danger 
of  being  hopelessly  devalued.  This 
means  farmer,  worker,  businessman,  in¬ 
dustry,  and  Government. 

What  about  the  millions  of  the  poor 
and  those  in  the  fixed-income  class  who 
have  not  benefited  by  any  increase  of 
wages  as  a  result  of  the  war?  While  na¬ 
tional  income  will  be  about  $142,000,- 
000,000,  that  does  not  mean  that  the  in¬ 
come  of  every  individual  has  increased. 
There  are  millions  of  persons  who  receive 
no  benefit  and  yet  who  will  suffer  as  a 
result  of  a  sharp  rise  in  prices,  if  such 
should  take  place,  as  I  consider  inevi¬ 
table  if  this  bill  passes  barring  subsidies. 

Statistics  also  tell  us  that  81  percent 
of  this  national  income  goes  to  those  re¬ 
ceiving  $5,000  a  year  or  less. 

We  must  also  keep  in  mind  that  in 
the  last  war  there  were  -4,000,000  men 
under  arms,  and  in  this  war  there  are 
11,000,000  men  under  arms.  The  total 
war  expenditure  in  the  last  war  was  $32,- 
000,000,000,  and  in  this  war  it  is  esti¬ 
mated  to  be  $250,000,000,000. 

The  peak  fraction  of  national  produc¬ 
tion  devoted  to  war  in  the  last  war  was 
30  percent,  and  in  this  war  it  is  50  per¬ 
cent.  The  peak  fraction  of  industrial 
output  devoted  to  war  in  the  last  war  was 
40  percent,  and  in  this  war  it  is  70  per¬ 
cent. 

The  growth  of  excess  purchasing  power 
is  shown  by  the  following  figures — and 
these  are  interesting  facts: 

In  1939  the  consumers’  disposable  in¬ 
come  was  $67,700,000,000;  consumers’ 
expenditures,  $61,700,000,000;  excess  pur¬ 
chasing  power,  $6,000,000,000. 

In  1940  the  consumers’  disposable  in¬ 
come  was  $73,200,000,000;  consumers’ 
expenditures,  $65,700,000,000;  excess  pur¬ 
chasing  power,  $7,500,000,000. 

In  1941  the  consumers’  disposable  in¬ 
come  was  $88,200,000,000;  consumers’ 
expenditures,  $74,600,000,000;  excess  pur¬ 
chasing  power,  $13,700,000,000. 

In  1942  the  consumers’  disposable  in¬ 
come  was  $108,800,000,000;  consumers’ 
expenditures,  $81,900,000,000;  excess  pur¬ 
chasing  power,  $26,900,000,000. 

The  preliminary  estimate  for  1943  is 
that  the  consumers’  disposable  income 
will  be  $125,000,000,000;  consumers’  ex¬ 
penditures,  $90,000,000,000;  excess  pur¬ 
chasing  power  $35,000,000,000. 

We  can  see  from  these  figures  the  dan¬ 
ger  of  excess  purchasing  power  of  dan¬ 
gerous  money  toward  inflation  unless 
checked. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  to  proceed  for 
3  additional  minutes. 

Mr.  HOFFMAN.  Reserving  the  right 
to  object,  Mr.  Chairman — and  I  shall  not 
object — may  I  ask  the  majority  leader  if 
some  of  us  who  have  been  waiting  around 
for  3  legislative  days  can,  before  the 
debate  is  over,  have  an  opportunity  to 
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get  5  minutes,  I  mean  insofar  as  the  gen¬ 
tleman  is  concerned?  I  was  sure  of  that, 
anyway. 

Mr.  McCORMACK.  I  think  I  have 
always  tried  to  be  generous. 

Mr.  HOFFMAN.  Yes;  I  know  the  gen¬ 
tleman  has  been.  I  thank  the  gentle¬ 
man. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  The  net  income 
of  farm  operators,  after  all  expenses,  in 
1919,  the  post-war  peak,  was  $8,800,000,- 
000;  in  1939,  $4,500,000,000;  in  1940, 
$4,700,000,000,  in  1941,  $6,600,000,000;  in 
1942,  $10,200,000,000;  and  in  1943,  ac¬ 
cording  to  the  official  Bureau  of  Agricul¬ 
tural  Economics  estimate,  $12,800,000,- 
000. 

Let  us  see  what  happened  in  the  last 
war  under  the  conditions  that  existed 
then.  A  comparison  of  index  numbers 
of  wholesale  prices  in  the  United  States, 
using  as  the  base  of  100  the  period  July 
1,  1913,  to  June  30,  1914,  showed  that  on 
all  commodities  the  prices  remained 
pretty  stationary  in  the  United  States 
until  around  the  middle  of  1915,  and  at 
the  end  of  1915  the  index  had  gone  up 
to  108.  At  the  end  of  1916  it  was  148; 
at  the  end  of  1917,  202;  at  the  end  of 
1918,  208. 

Let  us  see  what  happened  to  food  dur¬ 
ing  the  World  War.  The  index  re¬ 
mained  pretty  stationary  on  food  until 
the  end.  of  1915.  In  the  fourth  quarter 
of  1915  the  index  was  still  100.  Then  in 
January  of  1916  it  was  108.  It  rose  rap¬ 
idly,  and  the  average  for  the  year  was 
117,  the  month  of  December  being  127. 

In  January  1917  it  was  137,  and  it 
ended  at  187  in  December,  or  an  average 
for  the  year  of  163. 

It  started  in  January  1918  at  182  and 
ended  in  December  at  208.  The  average 
for  the  year  was  196. 

That  shows  what  happens.  It  shows 
what  happened  during  the  last  war. 
That  is  only  25  years  ago.  That  shows 
what  happens  unless  we  have  real  price 
control.  During  the  last  war  we  em¬ 
ployed  the  licensing  system,  and  had 
about  five  hundred- and-some-odd  spe¬ 
cific  commodities  under  the  licensing  sys¬ 
tem.  Prices  kept  spiraling  upward.  The 
farmer  was  excluded  from  the  license 
system.  The  licensing  system  was  ap¬ 
plied  to  the  wholesaler.  The  greatest 
efforts  possible  were  made,  but  rising 
prices  could  not  be  stopped.  The  history 
of  the  last  war  shows  that  in  a  period  of 
less  than  2  years,  approximately  18 
months,  the  index  of  food,  being  at  100, 
rose  rapidly  until  it  was  close  to  200. 
That  was  in  a  period  of  less  than  18 
months.  That  is  the  best  argument  I 
can  think  of  in  support  of  subsidies  dur¬ 
ing  this  war.  If  no  strong  price  control 
is  exercised  in  this  war,  under  existing 
conditions,  prices  will  go  much  higher 
than  they  did  during  the  last  war. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  HOFFMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks. 


The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Chairman,  now 
that  the  battleships,  the  blockbusters, 
and  the  big  guns  of  the  House  have  been 
heard,  it  may  not  be  out  of  order  to  let 
a  small,  very  small  firecracker  make  a 
noise,  hence  these  remarks:  I  have  been 
in  some  doubt  as  to  whether  the  gen¬ 
tleman  from  Texas  [Mr.  Patman]  was  op¬ 
posed  to  inflation  or  whether  he  just 
wanted  subsidies.  Whether  he  was  op¬ 
posed  to  inflation  temporarily  or  at  all 
times.  I  say  that  because  I  recall  very 
distinctly  when 'we  were  about  to  pass 
bonus  legislation  the  gentleman  wanted 
to  pay  the  bonus  in  printing-press  money. 
Because  of  his  insistence  upon  the  adop¬ 
tion  of  his  plan  for  the  payment  of  the 
bonus,  the  payments  to  the  veterans  were 
held  up  for  months.  Now  it  may  be  that 
the  gentleman  is  in  favor  of  subsidies  and 
that  if  the  House  defeats  subsidies  it 
would  be  required  of  him  to  go  about  the 
country,  without  remuneration,  of  course, 
and  educate  the  people  along  the  line  of 
the  necessity  for  subsidies.  The  gentle¬ 
man  from  Texas  makes  me  think  of  my 
boyhood  days.  Back  in  the  old  home 
town,  just  a  little,  small  town,  the  beau¬ 
tiful  homey  town  of  Constantine  on  the 
banks  of  the  old  St.  Joseph  River,  every 
year  along  in  the  early  part  of  the  year, 
with  the  arrival  of  spring  fever,  would 
come  a  well-dressed  fellow  with  a  banjo, 
a  mouth  organ,  a  gasoline  torch,  and  a 
wagon  with  a  square  platform  on  the 
rear. 

Along  one  side  of  the  platform  which 
was  enclosed  on  the  sides  to  a  height  of 
a  foot  or  two  and  2  or  3  feet  above  the 
sideboard  ran  a  rod  and  over  this  rod 
were  draped  a  lot  of  snakeskins — snake- 
skins  long,  snakeskins  short,  snakeskins 
black,  blue,  and  mottled.  Over  on  the 
other  side  of  the  platform  on  a  similar 
rod  were  strung  a  row  of  copper  rings, 
perhaps  a  few  necklaces  made  of  teeth, 
human  or  from  animals.  Then  to  com¬ 
plete  the  display  and  to  give  it  tone  and 
a  medicinal  atmosphere,  on  the  back  of 
the  platform  at  the  top  of  the  endgate 
there  was  a  flat  shelf  where  all  could 
get  a  good  view,  even  the  small  boys,  by 
standing  on  their  toes,  could  see  the  row 
of  quart  cans  filled  with  tapeworms  pre¬ 
served  in  alcohol. 

The  snakeskins  were  awe-inspiring. 
The  copper  rings  and  the  necklaces  with 
human  teeth  created  apprehension.  But 
the  tapeworms — boy,  oh  boy,  how  they 
would  make  the  cold  chills  run  up  and 
down  my  boyhood  back,  yes,  and  older 
and  stiffer  backs  as  well,  as  the  orator 
described  the  ills  from  which  I,  in  com¬ 
mon  with  the  other  children  and  adults 
of  the  community,  suffered. 

Those  tapeworms  were  horrid  looking 
things.  They  were  a  gruesome  sight. 
On  more  than  one  night  when  the  spieler 
held  forth  on  the  town  square  I  suffered 
all  the  tortures  of  a  vivid  nightmare;  in 
fact,  so  potent  was  the  spell  the  disr 
penser  of  universal  remedies  cast  over 
me  that  to  this  day  when  I  grow  bold 
and  venture  to  master  a  piece  of  mince 
pie,  I  still  awaken  in  the  still,  small  hours 


certain  that  the  crawling,  wiggling  feel¬ 
ing  in  my  middle  is  due  to  a  tapeworm 
uneasy  and  not  at  peace  with  his  sur¬ 
roundings. 

This  advocate  and  dispenser  of  a  pan¬ 
acea  was  not  only  a  most  excellent  banjo 
player  but  he  was  a  sweet  singer  of  old 
songs.  His  voice  and  banjo  made  sweet 
music,  though  sometimes  he  ran  away 
with  a  good-looking  but  feeble-minded 
village  girl.  He  had  an  inexhaustible 
flow  of  language,  he  was  master  of  four-, 
five-,  even  six-syllable  words.  He  would 
give  to  us  in  great  detail  a  description 
of  all  the  ills  that  afflicted  humans.  He 
described  the  symptoms  of  lumbago,  of 
insomnia,  of  ordinary  rheumatism,  of  a 
headache,  of  a  toothache,  of  a  stomach 
ache,  of  indigestion,  of  constipation  of 
thought  as  well  as  of  words,  kidney  dis¬ 
ease,  heart  failure,  lung  fever,  jaundice, 
and  even  mange,  ring  bone,  and  spavins. 
He  dwelt  so  vividly,  so  powerfully  upon 
the  symptoms  of  various  ills  that  afflict 
humans  and  animals  that  those  of  us  who 
until  his  advent  had  been  in  the  best  of 
health,  began  to  believe  that  we  were 
in  the  last  stages  of  some  one  or  more — • 
usually  more — of  the  diseases  mentioned. 

Some  of  the  younger  of  us  even  began 
to  look  for  ring  bones  and  spavins  and 
wondered  if  perhaps  we  were  not  wind- 
broken  or  had  lung  fever,  as  it  was  then 
called,  and  strange  as  it  may  seem,  the 
gentleman  like  the  gentleman  from 
Texas  [Mr.  Patman!  had  a  remedy  for 
everything,  a  remedy  which  was  a  sure 
guarantee  cure. 

He  sold  his  remedies  in  pints,  quarts, 
and  even  gallons  of  it.  Sometimes  it  was 
labeled  “swamp  root,”  sometimes  just 
“tonic,”  sometimes  it  was  “wahoo.”  It 
had  many  names.  It  had  one  feature  in 
common,  it  would  cure  whatever  “ailed” 
you,  as  he  put  it,  and  also  whatever  you 
thought  might  ail  you.  And,  if  when 
you  came  to  later,  you  thought  you  were 
in  good  health  long  before  he  had  fin¬ 
ished  you  were  quite  convinced  you  were 
a  physical  wreck  and  only  wished  you 
had  more  money  to  spend  for  wahoo, 
just  as  the  administration  wishes  there 
were  billions  for  subsidies  to  purchase 
fourth-term  votes. 

If  you  were  fat  and  too  heavy,  wahoo 
would  make  you  slim  and  beautiful.  If 
you  were  thin  and  hungry,  if  as  a  grow¬ 
ing  boy  or  girl  you  were  troubled  with  a 
constant  appetite,  beyond  question  you 
had  at  least  one  tapeworm  and  the  gen¬ 
tleman  would  proqeed  to  describe  the 
activities  of  a  tapeworm,  a  tapeworm 
more  often  than  not  15  or  20  feet  in 
length,  like  the  one  in  the  jar  which  he 
held  in  his  hand,  whose  cousin  or  brother 
you  were  convinced  after  hearing  him, 
was  very  much  alive  and  was  the  cause  of 
the  noises,  of  the  squirming  and  the 
twistings  which  were  taking  place  in  your 
“innerds”  as  you  stood  goggled-eyed, 
open-mouthed  listening  to  his  advice  and 
plea — just  as  those  not  familiar  with  the 
frosting  on  the  arguments  of  the  gen¬ 
tleman  from  Texas  [Mr.  Patman]  listen 
to  his,  shall  I  say,  oratorical  arguments. 

If  you  had  a  pain  in  your  head,  if  you 
limped,  if  your  meals  did  not  agree  with 
you,  if  there  was  anything  wrong  any¬ 
where,  he  had  the  remedy.  For  rheu- 
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matism  he  would  sell  you  a  copper  ring, 
at  a  good  price,  and  it  was  guaranteed 
to  cure.  , 

If  you  had  a  toothache,  an  ulcered 
tooth,  he  would  sell  you  a  necklace  of 
teeth  which  if  worn  faithfully  for  a  dozen 
nights  would  ease  all  your  pains.  If  you 
had  a  lame  back,  he  would  sell  you  a 
snake  skin.  If  the  pain  was  on  the  right 
side  a  blue  racer  skin  was  proper;  if  on 
the  left,  nothing  but  the  skin  of  a  black 
snake  would  do  and  the  directions  were 
to  soak  it  in  a  mixture  of  vinegar  and 
wormwood  and  then  rub  on  the  oil  and 
lo  and  behold,  in  a  couple  of  days  your 
back  would  be  all  right;  in  fact,  stronger 
than  ever.  If  there  was  anything  wrong 
with  your  appetite,  if  there  was  any¬ 
thing  wrong  with  your  digestion,  all  you 
had  to  do  was  to  take  one  look  at  the 
bottle  with  the  tapeworms  in  it  and, 
frightened  to  death,  you  would  spend 
your  last  cent  to  purchase  a  gallon.  His 
talks  were  so  convincing  that  even  people 
in  our  town  who  were  80  or  90  years  old 
were  frightened  into  purchasing  and 
swallowing  quarts  of  his  concoctions, 
which  we  afterward  learned  were  80  per¬ 
cent  poor  whisky.  That  fellow  did  a 
Whirlwind  business  selling  those  reme¬ 
dies,  and  he  always  left  town  before  a 
single  cure  was  effected.  A  moment  ago, 
following  the  gentleman  from  Texas  [Mr. 
Patman],  who  likewise  has  a  remedy  for 
everything,  provided  you  let  him  mix  it 
and  administer  it,  along  came  the  ma¬ 
jority  leader  and  he,  too,  frightened  me. 
He  threatened  us,  not  directly — I  will 
Withdraw  that,  because  he  did  not  really 
threaten;  he  just  hinted  or  in  a  very 
delicate  way  intimated  that  perhaps  if 
We  took  certain  action  there  might  be 
a  Presidential  veto — something  all  of  us 
fear,  or  do  we?  Then  he  told  us,  too, 
that  the  American  Federation  of  Labor 
wanted  subsidies.  We  were  told  if  we 
did  not  follow,  not  in  so  many  words, 
but  by  inference,  but  quite  plainly,  if  we 
did  not  follow  what  the  A.  F.  of  L.  wanted 
we  would  be  wiped  out  come  election 
time.  You  all  remember  how,  when  two- 
thirds  of  the  House  and  Senate  passed 
certain  legislation — the  Smith-Connally 
bill — over  the  President’s  veto,  we  were 
all  told  by  the  C.  I.  O.  and  the  A.  F. 
of  L.  that  we  would  never,  no,  never, 
no  how,  no  matter  how  long  we  lived,  as 
long  as  we  lived — we  were  never  going 
to  be  able  to  come  here  again  as  repre¬ 
sentatives  of  our  people.  We,  one  and 
all,  yes,  each  one  of  us,  were  to  be  exe¬ 
cuted  politically.  You  remember  the  re¬ 
sults  of  the  last  election.  The  union  poli¬ 
ticians  did  not  get  any  of  us,  did  they? 
Why?  Because  union  employees  know 
that  we  have  their  interests  in  mind, 
know  that  this  House  will  always  give 
the  actual  employees  just  a  little  better 
than  an  even  break.  Now,  what  is  the 
use  of  listening  to  all  that  patent  medi¬ 
cine  talk  put  out  at  such  great  length 
during  the  last  4  legislative  days? 
There  has  been  something  like  5  hours  of 
it,  all  devoted  to  selling  a  quack  remedy. 
The  gentleman  has  us  into  every  con¬ 
ceivable  disastrous  situation  that  his 
imagination  can  conceive  or  his  words 
picture,  and  he  always  has  a  remedy.  It 
may  have  many  labels  on  the  bottle,  but 
it  is  the  same  old  “wahoo”— spend  and 


spend  the  other  fellow’s  money.  And 
the  spending  has  been  for  the  purpose 
of  convincing  the  people  that  were 
confronted  with  an  emergency,  with  a 
crisis.  I  will  concede  that  we  are  con¬ 
fronted  with  a  great  danger — inflation — 
but  it  is  one  created  by  the  New  Dealers, 
and  neither  the  gentleman’s  oratory, 
spellbinding,  or  unfounded  charges,  nor 
yet  his  quack  remedies,  will  aid  us. 

Two  years  ago  next  Sunday,  on  the 
28th  day  of  November  1941,  after  4  days 
of  debate,  this  House,  by  a  vote  of  224  to 
161,  passed  the  administration  bill  which 
was  designed  to,  and  which  it  was  said 
would,  stabilize  the  cost  of  living,  pre¬ 
vent  inflation.  — 

On  January  30,  1942,  having  passed 
the  Senate  and  been  signed  by  the 
President,  that  act  became  the  law  of  the 
land — Emergency  Price  Control  Act  of 
1942,  title  50,  supplement  2,  United  States 
Code,  1940  edition. 

The  administration  had  told  the  Con¬ 
gress  that  the  Nation  was  threatened 
with  inflation  which  would  bring  disas¬ 
ter.  It  presented  a  bill  the  enactment 
and  administration  of  which  it  said 
would  prevent  the  threatened  disaster — 
inflation.  The  Congress  adopted  that 
act.  The  President  signed  it,  and  the 
administration  from  that  day  to  this  for 
its  enforcement  has  had  all  of  the  au¬ 
thority  and  all  of  the  money  for  which 
it  asked. 

Some  of  us  did  not  believe  that  the  act 
would  accomplish  the  desired  purpose. 
Subsequent  experience  has  demon¬ 
strated  the  correctness  of  that  conclu¬ 
sion  and,  as  well,  one  of  two  things — 
either  that  the  act  was  not  properly  de¬ 
signed  for  the  purpose  for  which  it  was 
proposed  or  that  its  administration  has 
been  faulty.  In  my  judgment,  it  is  sub¬ 
ject  to  both  criticisms. 

The  President  has  gone  beyond  the 
terms  of  the  act  to  force  his  policies  upon 
the  American  people.  The  Congress  ex¬ 
pressly  provided  that  the  prices  of  cer¬ 
tain  agricultural  products  should  not  be 
fixed  without  the  consent  of  the  Secre¬ 
tary  of  Agriculture. 

Nevertheless,  the  President,  by  Execu¬ 
tive  order,  nullified  the  act  of  Congress 
which  gave  the  Secretary  the  veto  power 
by  providing,  in  section  3  of  Order  No. 
9250,  that  the  Economic  Stabilization 
Director  should  settle  any  difference  of 
opinion  between  the  Secretary  of  Agri¬ 
culture  and  the  Price  Administrator 
growing  out  of  the  fixing  of  the  price  of 
agricultural  commodities,  thus  destroy¬ 
ing  the  power  Congress  gave  the  Secre¬ 
tary  of  Agriculture. 

Having  been  granted  all  the  author¬ 
ity  and  all  the  money  for  which  he  asked 
and  having  failed  in  the  task  of  prevent¬ 
ing  inflation,  as  the  present  request  for 
subsidies  demonstrates,  it  is  not  fair  for 
the  President,  through  Under  Secretary 
of  War  Patterson,  through  Chester 
Bowles,  or  through  other  administrative 
agencies  or  political  allies,  to  now  tell 
the  public  that  the  refusal  of  Congress 
to  grant  him  millions — yes,  billions — of 
dollars  to  be  paid  out  to  special  interests 
in  subsidies,  will  bring  about  inflation. 
He  cannot  shift  the  responsibility  for  his 
failures  to  Congress. 


The  President  is  seeking  a  fourth 
term,  and  the  political  strategy  on  the 
part  of  the  fourth-termers  is  to  use  the 
Public  Treasury,  the  taxpayer’s  dollar, 
once  more,  as  before  it  has  been  used,  as 
has  been  shown  by  reports  of  Senate 
committees  controlled  by  his  own  party, 
to  influence  a  Presidential  election. 

We  know  from  experience  that  money 
granted  for  the  triple  A  was  used  to 
influence  voters.  We  know  by  the  re¬ 
port  of  Senate  committees  that  other 
funds  appropriated  to  relieve  distress 
were  used  to  influence  elections  in  Ken¬ 
tucky  and  elsewhere  and  I,  for  one,  do 
not  propose  to  let  this  charge  of  the 
President — that  the  Congress  by  refus¬ 
ing  to  give  him  subsidies  will  be  respon¬ 
sible  for  any  inflation  which  may  fol¬ 
low — go  unchallenged.  That  charge  is 
not  true.  It  is  an  attempt  to  save  face 
by  “buck  passing.” 

When  price  control  and  inflation  were 
being  debated  here  2  years  ago,  we  knew 
and  this  administration  knew,  that  infla¬ 
tion  could  not  be  prevented  by  the  fixing 
of  prices,  unless  wages  were  also 
stabilized. 

The  Congress  was  asked  to  order  the 
stabilization  of  prices  of  commodities  but 
it  was  asked  to  leave  the  question  of 
wage  stabilization  in  Presidential  hands, 
with  his  promise  that  he  would  stabilize 
wages.  That  promise  he  has  failed  to 
keep  and  as  a  result  today  we  are  on  the 
verge  of  run-away  inflation.  We  have 
forced  the  people  to  take  the  New  Deal 
wahoo,  its  pain  killer,  its  swamp  root, 
its  lullaby  drops,  its  snake  oil,  and  to  wear 
the  copper  rings — most  of  them  hooked 
through  the  noses  of  Members  of  Con¬ 
gress.  But  the  patient  has  steadily 
grown  worse. 

The  President  realizes  the  danger  and 
now,  to  avoid  the  consequences  of  his 
own  political  bargain  with  the  C.  I.  O. 
and  other  organizations,  he  is  asking  us 
to  tax  all  of  the  people’ to  pay  special 
benefits  to  his  political  allies.  Stabiliza¬ 
tion  cannot  be  accomplished  in  that  way. 

The  Congress  should  once  more  resume 
its  constitutional  duties  and  responsibil¬ 
ities  and  enact  legislation,  which  will 
actually  bring  about  stabilization,  pre¬ 
vent  inflation,  as  a  former  Member  of 
this  body  who  has  since  entered  the 
armed  forces  by  enlistment — I  refer  to 
the  gentleman  from  Tennessee  [Mr. 
Gore! — begged  us  to  do  2  years  ago. 

If  disastrous  inflation  follows  in  the 
ensuing  months,  the  responsibility  rests 
squarely  upon  the  shoulders  of  the  Presi¬ 
dent  and  his  economic  advisers  who  are 
seeking,  not  stabilization,  but  votes  for  a 
fourth  term. 

The  administration  has  the  power  to 
prevent  inflation.  If  it  does  not  take  ef¬ 
fective  steps  without  further  delay,  Con¬ 
gress  should  do  so. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chair¬ 
man,  the  farm-baiting  bloc  is  opposed 
to  section  3  of  this  bill.  Every  predatory 
interest  seeking  to  exploit  the  farmer  is 
opposed  to  section  3  of  this  bill.  Every 
group  trying  to  reduce  its  cost  of  living 
at  the  expense  of  the  farmer  is  opposed 
to  section  3  of  this  bill. 
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All  of  them  follow  the  same  formula. 
The  robbing,  grabbing,  profiteering  farm¬ 
er  is  rolling  in  unearned  wealth  filched 
from  the  down-trodden  consumer — the 
consumer  who  is  getting  the  largest  in¬ 
come  he  has  ever  earned  in  his  life. 

The  greedy  farmer  is  starving  the  de¬ 
fenseless  city  dweller  who,  as  a  matter  of 
fact,  is  living  in  the  greatest  luxury  today 
ever  enjoyed  by  the  average  family  in  the 
history  of  the  world. 

The  taxpayers  of  the  country  are  lift¬ 
ing  their  hands  in  supplication,  begging 
and  pleading  to  have  this  extra  bur¬ 
den — estimated  to  eventually  reach  $5,- 
000,000,000 — taken  out  of  the  United 
States  Treasury  and  placed  on  their 
shoulders. 

That  is  the  universal  song  and  dance 
staged  by  all  these  advocates  of  Govern¬ 
ment  subsidies,  free  groceries,  and  high 
taxes.  All  three  go  together,  subsidies, 
free  groceries,  and  high  taxes.  You  can¬ 
not  have  one  without  the  other.  The 
only  alternative  is  to  dispense  with  all 
three.  And  that  is  what  section  3  of  this 
bill  proposes  to  do. 

The  farm-baiting  bloc  would  have  us 
believe  that  the  taxpayers  and  bond 
buyers  are  eager  to  have  this  money 
taken  out  of  the  Treasury  and  spent  for 
free  food  for  the  city  consumer  who  is 
today,  according  to  actual  statistics,  pay¬ 
ing  the  smallest  part  of  his  income  for 
food  in  the  economic  annals  of  the  Na¬ 
tion — 16  cents  out  of  every  dollar.  Only 
paying  16  cents  out  of  the  dollartfor  the 
bountiful  table  you  find  in  every  city 
home — and  yet  the  farm-baiting  bloc 
wants  to  save  the  poor  fellow  the  16 
cents,  and  charge  it  to  the  returning 
soldiers.  The  soldier  will  have  6  months’ 
pay  while  he  looks  for  a  job  and  his  wife 
will  have  saved  something  from  her  $50 
a  month  while  he  has  been  crossing  bay¬ 
onets  and  exchanging  hand  grenades 
with  the  Japs  and  Jerries  and  the  soldier 
and  his  wife  will  be  glad  to  pay  the 
grocery  bills  of  the  dear  boys  who  stayed 
at  home  and  made  big  money  during 
the  war  while  the  servicemen  fought  it 
out  in  the  putrid  fox  holes  of  the  Pacific 
and  on  the  bloody  beaches  of  the  Mediter¬ 
ranean. 

The  soldiers  are  not  here  to  speak  for 
themselves.  But  the  bond  buyers  and 
taxpayers  are  here  and  this  is  what  they 
are  saying  about  it.  They  are  saying 
“We  are  willing  to  pay  taxes  and  buy 
bonds  to  feed  the  servicemen  fighting  for 
their  country,  and  we  are  willing  to  pay 
to  feed  the  unemployed.  But  we’ll  be 
damned  if  we  pay  taxes  and  buy  bonds 
to  feed  the  employed  who  are  all  muni¬ 
tion  workers  and  white-collared  workers, 
drawing  down  the  biggest  pay  they  have 
received  since  they  left  their  father’s 
roof.” 

In  this  connection,  a  great  many  tears 
have  been  shed  over  the  deplorable  con¬ 
dition  of  the  white-collared  worker  when 
farm  prices  go  up.  But  they  always  con¬ 
veniently  overlook  their  condition  all 
those  years  from  1920  to  1932  when  farm 
prices  were  going  down.  Every  year  farm 
prices  went  down  until  the  farmer’s 
clothes  were  patched,  his  harness  tied 
with  binder  twine,  and  his  machinery 
held  together  with  baling  wire.  And 


every  year  the  buying  power  of  the  white- 
collared  worker  increased  and  pyra¬ 
mided.  But  no  one  had  anything  to  say 
about  buying  power  in  those  days.  It  is 
only  when  the  farmer,  slowly,  painfully 
struggles  back  toward  normal  that  the 
white-collared  consumer,  who  has  been 
drawing  the  same  salary  all  these  years 
and  living  at  the  farmer’s  expense  all 
these  years,  begins  to  talk  about  the  buy¬ 
ing  power  of  his  stationary  salary. 

The  opponents  of  fair  farm  prices  in 
the  open  markets  know  they  cannot  de¬ 
feat  this  bill  and  cannot  take  out  section 
3.  So  they  endeavor  to  practice  a  little 
legerdemain.  They  try  to  amend  and 
do  indirectly  what  they  cannot  do  di¬ 
rectly.  They  offer  an  amendment  asking 
us  to  compromise  with  evil.  But  if  it  is 
evil  after  September  30,  it  is  evil  after 
January  1.  You  cannot  compromise  with 
a  thing  like  that.  Either  it  is  right  or  it 
is  wrong.  And  subsidies  are  wrong  both 
in  January  and  September.  The  amend¬ 
ment  is  offered  by  one  of  the  ablest  and 
one  of  the  most  sincere  Members  of  the 
House.  I  think  a  great  deal  of  him,  but 
wittingly  or  unwittingly,  his  amendment 
plays  into  the  hands  of  the  farm-baiting 
bloc. 

And  tying  in  with  the  Little  Steel 
formula  is  handcuffing  it  to  a  corpse. 
The  Little  Steel  formula  has  already  been 
broken.  It  is  moribund.  And  if  raising 
income  above  the  formula — and  I  am  not 
objecting  to  it — fails  to  start  inflation, 
then  failure  to  roll  back  farm  income 
will  not  start  inflation. 

My  good  friend  the  gentleman  from 
Texas  [Mr.  Patman]  challenged  you  to 
produce  an  alternative.  Why,  alter¬ 
natives  are  on  every  side.  Nobody  has 
to  produce  an  alternative.  They  are  as 
numerous  as  the  stars  in  the  firma¬ 
ment — as  numerous  as  the  commodities 
and  services  entering  into  the  farmer’s 
cost  of  living  and  costs  of  production. 
All  the  farmer  asks  is  to  have  the  same 
alternative  that  everybody  else  has. 

The  alternative  is  for  the  consumer  to 
buy  his  products  like  he  buys  the  prod¬ 
ucts  of  the  farm-machinery  manufac¬ 
turer,  to  buy  food  like  he  buys  ferti¬ 
lizer — a  fair  price  in  the  open  market. 
The  alternative  is  a  wage  for  his  labor 
in  the  open  market,  along  with  the  wages 
of  every  other  laborer  in  the  open  mar¬ 
ket,  and  he  is  entitled  to  it.  He  works 
longer  hours  than  any  other  group  in 
America.  He  is  the  only  laborer  whose 
wife  and  children  work  with  him,  with¬ 
out  pay,  and  he  receives  less  per  hour 
than  any  other  laborer — and  yet  he  is  the 
one  man  they  want  to  roll  back.  Others 
are  increasing,  but  the  farmer  is  to  be 
subsidized  and  rolled  back.  Only  the 
farmer  is  to  receive,  a  part  of  his  price 
in  the  market  and  the  rest  from  the 
Treasury  taxpayers — a  part  of  his  wages 
in  the  open  market  and  the  rest  from 
the  bond  buyers.  And  after  the  war, 
when  the  inevitable  depression  comes 
and  the  bond  buyers  and  taxpayers  wipe 
out  subsidies,  he  will  be  left  just  like  he 
was  after  the  last  war — his  banks  break¬ 
ing,  his  farm  under  the  sheriff’s  hammer, 
and  his  family  destitute. 

All  these  people  who  are  asking 
to  live  at  the  farmer’s  table  without 


paying  board,  are  against  section  8. 
Now,  let  us  see  who  is  for  section  3. 

The  farmers  are  for  it.  Farm  organi¬ 
zations  all  over  the  country  are  for  it. 
Farm  leaders  are  for  it,  and  are  urging 
adoption  of  section  3.  ( 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  [Mr.  Can¬ 
non]  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  to  pro¬ 
ceed  for  3  additional  minutes. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Both 
Houses  of  the  Congress  of  the  United 
States  are  for  it.  Let  us  go  back  and 
look  over  the  record  made  in  this  and 
preceding  Congresses  on  subsidies.  In 
every  instance  in  which  the  question  of 
subsidies  has  been  presented  as  an  issue 
in  this  House,  the  proposition  for  sub¬ 
sidies  has  been  overwhelmingly  defeated. 
On  the  first  yea-and-nay  vote  on  sub¬ 
sidies  taken  in  the  House  in  the  Sixty- 
eighth  Congress,  the  vote  was  90  for  sub¬ 
sides  and  229  against.  There  has  never 
been  a  vote  on  the  sole  question  of  sub¬ 
sidies  in  either  House  or  Senate  in  which 
subsidies  were  not  overwhelmingly  de¬ 
feated  and  that  indicates  convincingly 
and  conclusively  the  attitude  of  the  peo¬ 
ple  back  home. 

The  farmers  are  opposed  to  subsidies. 
The  people  are  opposed  to  subsidies.  The 
Congress  is  opposed  to  subsidies.  The 
taxpayers  and  bond  buyers  are  opposed 
to  subsidies.  Mr.  Chairman,  I  do  not 
even  believe  the  rank  and  file  of  the  con¬ 
sumers  are  for  subsidies.  The  American 
consumer,  for  all  his  personal  interest  in 
cheap  food,  believes  in  fair  play  and  fair 
dealing  and  has  a  warm  sympathy  in  his 
heart  for  the  underdog.  They  do  not 
want  alms "  or  Government  hand-outs 
.when  they  are  self-supporting  and  self- 
sustaining,  and  they  especially  object  to 
taking  advantage  of  the  farm  producer 
whose  prices  are  less  than  their  own  and 
the  farm  laborer  whose  hours  are  longer 
and  whose  wages  are  lower  than  their 
own.  In  keeping  with  the  wishes  of  the 
farmers,  the  Congress,  the  taxpayer,  and 
the  fair-minded  American  consumer,  this 
amendment,  and  every  other  amendment 
to  section  3,  should  be  voted  down. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  again  ex¬ 
pired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  all 
debate  on  this  section  and  all  amend¬ 
ments  thereto  be  limited  to  40  minutes. 

The  CHAIRMAN.  Is  there  objection, 
to  the  request  of  the  gentleman  from 
Georgia? 

Mr.  H.  CARL  ANDERSEN  and  Mr. 
MILLER  of  Connecticut  objected. 

Mr.  PATMAN.  Reserving  the  right 
to  object,  there  are  four  amendments  at 
the  desk  which  I  intend  to  offer.  I  do 
not  care  to  take'  up  much  time,  but  I 
would  like  to  have  5  minutes  on  each 
amendment. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair¬ 
man,  I  demand  the  regular  order.  Ob¬ 
jection  has  been  made. 
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The  CHAIRMAN.  Permit  the  Chair 
to  state  he  is  advised  that  there  are  four 
other  amendments  to  this  section  on  the 
Clerk’s  desk.  The  gentleman  from  Ar¬ 
kansas  [Mr.  Hays!  has  an  amendment 
pending  to  line  2,  page. 5. 

The  gentleman  '  from  Pennsylvania 
[Mr.  Kunkel]  has  an  amendment  pend¬ 
ing  to  line  6,  page  5;  the  gentleman  from 
California  [Mr.  Ford]  has  an  amend¬ 
ment  pending  to  line  24  on  page  5.  The 
gentleman  from  Texas  [Mr.  Paiman]  has 
an  amendment  pending  to  line  2-on  page 
6.  These  four  amendments  are  now  on 
the  Clerk’s  desk. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  withdraw  the  request. 

The  CHAIRMAN.  Is  the  gentleman 
from  Pennsylvania  [Mr.  Kunkel],  a 
member  of  the  committee,  now  seeking 
recognition? 

Mr.  KUNKEL.  I  wish  to  speak  on  my 
amendment  if  it  is  in  order  at  this  time. 

The  CHAIRMAN.  There  is  ah  amend¬ 
ment  now  pending,  but  the  gentleman 
may  ask  unanimous  consent  to  have  his 
amendment  read  for  information  if  he 
so  desires. 

Mr.  KUNKEL.  Mr.  Chairman,  I  pre¬ 
fer  to  wait  until  my  amendment  is  in 
order. 

Mr.  McCORMACK.  Mr.  Chair¬ 
man — 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Massachu¬ 
setts. 

Mr.  McCORMACK.  Mr.  Chairman, 
the  situation  is  that  a  delegation  of  im¬ 
portant  Members  of  this  House,  ap¬ 
pointed  to  attend  the  funeral  of  one  of 
our  late  Members  of  many  years’  service, 
is  leaving  at  6:25  p.  m.  I  am  just  ex¬ 
plaining  the  situation  to  the  Members  of 
the  House.  Certainly  we  want  an  of¬ 
ficial  delegation  to  be  present  at  that  fu¬ 
neral;  on  the  other  hand  it  seems  only 
right  that  if  this  bill  is  not  disposed  of 
before  the  train  leaves  that  those  Mem¬ 
bers  who  attend  the  funeral  represent¬ 
ing  this  body  should  be  protected  in  their 
voting.  If  the  bill  can  be  disposed  of  by 
6  o’clock  then  I  assume  the  delegation 
can  make  arrangements  to  go.  I  have 
briefly  explained  the  situation  in  such 
way  that  I  hope  every  Member  will  thor¬ 
oughly  understand. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  I  may  say  that  a  good  many 
Members  are  here  today  and  had 
planned  to  come  today  and  expect  this 
Vote  to  be  had  sometime  tonight. 

Mr.  McCORMACK.  And  the  train 
leaves  at  6:25  p.  m.;  that  is  my  under¬ 
standing. 

Mr.  KNUTSON.  Mr.  Chairman,  why 
does  not  the  distinguished  majority 
leader  move  to  close  debate? 

Mr.  McCORMACK.  We  do  not  like 
to  cut  off  debate  peremptorily. 

Mr.  KNUTSON.  But  this  is  an  un¬ 
usual  situation  and  calls  for  it. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  all  debate 
on  this  section  and  all  amendments 
thereto  close  at  5:15. 

Mr.  RANKIN.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  if  we  do  not 
reach  a  roll  call  on  this  bill  before  5:15 
then  the  delegation  cannot  catch  their 
train. 


Mr.  McCORMACK.  I  think  they 
can. 

Mr.  RANKIN.  If  it  is  desired  that 
this  delegation  catch  this  6:25  p.  m. 
train  the  gentleman  might  as  well  be¬ 
gin  to  shut  off  debate  now,  allowing  5 
minutes  for  and  against  each  amend¬ 
ment. 

Mr.  McCORMACK.  I  am  merely  ex¬ 
plaining.  the  situation  to  see  if  we  can 
meet  it. 

Mr.  RANKIN.  Move  to  close  debate; 
that  is  the  way  to  do  it. 

Mr.  PATMAN.  Mr.  Chairman,  reserv¬ 
ing  the  right  to  object,  I  presume  that 
the  gentleman  means  that  the  amend¬ 
ments  will  come  first  and  that  there  will 
be  5  minutes  on  each  side. 

Mr.  McCORMACK.  I  am  sure  the 
Committee  would  not  have  to  give  any 
direction  to  the  Chair.  The  Chair  is 
sufficiently  acquainted  with  the  situa¬ 
tion  and  the  membership  to  be  able  to 
recognize  the  author  of  each  amend¬ 
ment  and  one  Member  to  speak  against 
it.  I  am  sure  we  will  all  be  satisfied 
with  what  the  Chair  does  in  recognizing 
those  in  opposition  to  the  amendment. 
Those  who  have  legitimate  amendments 
to  offer  should  be  recognized. 

Mr.  ROBERTSON.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  have  a  very 
minor  amendment  to  offer  to  line  8  on 
page  5,  section  3.  Will  I  have  an  oppor¬ 
tunity  under  this  arrangement  to  offer 
that  amendment? 

Mr.  O’CONNOR.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  do  not  want 
to  interrupt  the  program,  but  I  have  an 
amendment  to  propose  at  the  end  of  the 
reading  of  this  bill  which  I  regard  as 
very  important.  < 

Mr.  McCORMACK.  This  relates  only 
to  this  particular  section. 

Mr.  O’CONNOR.  What  I  am  trying 
to  get  at  is  whether  I  shall  have  at  least 
5  minutes  in  which  to  discuss  it. 

Mr.  McCORMACK.  Does  my  friend 
from  Montana  want  a  delegation  at  the 
funeral  of  this  distinguished  late  Mem¬ 
ber  of  this  body? 

Mr.  O’CONNOR.  I  represent  360,000 
people  in  my  State  who  are  concerned 
with  this  bill  and  I  have  an  amendment 
affecting  their  interests. 

Mr.  McCORMACK.  The  gentleman 
has  not  answered  my  question. 

Mr.  O’CONNOR.  What  is  the  gen¬ 
tleman’s  question? 

Mr.  McCORMACK.  Does  not  the 
gentleman  want  a  delegation  from  this 
House  to  attend  this  funeral? 

Mr.  O’CONNOR.  I  do  not  want  to 
interfere  with  what  any  delegation  does 
or  wants  to  do.  I  want  to  do  my  duty 
as  I  see  it. 

Mr.  McCORMACK.  Let  us  see  if  we 
cannot  be  practical. 

Mr.  RANKIN.  Mr.  Chairman,  I  move 
that  all  debate  on  this  amendment  do 
now  close. 

I  move  that,  Mr.  Chairman,  and  ask 
for  a  vote  on  it. 

The  CHAIRMAN.  The  gentleman 
from  Massachusetts  has  the  floor. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent — we  have  got  to 
protect  Members  with  legitimate  amend¬ 
ments.  If  we  Close  debate  they  are  not 
protected. 


Mr.  RANKIN.  Move  to  close  debate. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  that  all  debate  on  this  amendment 
and  all  amendments  thereto  do  now 
close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Oklahoma  [Mr.  Monroney], 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Bradley  of  Penn¬ 
sylvania,  and  Mr.  Barry)  there  were — 
ayes  123,  noes  157. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair 
appointed  Mr.  Brown  of  Georgia  and 
Mr.  Monroney  to  act  as  tellers. 

The  Committee  again  divided;  and  the 
tellers  reported  there  were — ayes  120, 
noes  154. 

So  the  amendment  was  rejected. 

Mr.  HAYS.  Mr.  Chairman,  I  offer  an 
amendment,  which  I  send  to  the  Clerk’s 
desk. 

The  CHAIRMAN.  The  Chair  may  say 
it  is  proposed  to  recognize  gentlemen  to 
offer  these  amendments  in  '  he  order  that 
the  amendments  would  appear  in  this 
section  of  the  bill.  The  amendment  of 
the  gentleman  from  Arkansas  is  to  line 
2,  the  amendment  to  be  offered  by  the 
gentleman  from  Pennsylvania,  line  6, 
and  so  forth.  The  Clerk  will  report  the 
amendment  offered  by  the  gentleman 
from  Arkansas  [Mr.  Hays]. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Hays:  On  page 
6,  line  2,  amend  section  3  by  striking  the 
period,  inserting  a  comma,  and  adding  the 
following  words:  “for  livestock  feed.” 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  that  the  debate  on  this  sec¬ 
tion  and  all  amendments  thereto  close 
at  5  minutes  after  5,  and  that  each 
speaker  be  limited  to  3  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  gentleman 
from  Arkansas  [Mr.  Hays]  is  recognized. 

Mr.  HAYS.  Mr.  Chairman,  I  under¬ 
took  in  my  discussion  of  the  amendment 
presented  by  the  gentleman  from  New 
York  to  explain  the  purpose  of  this 
amendment  and  I  do  not  wish  to  impose 
upon  the  House  by  .elaborating  greatly 
on  that  statement.  The  purpose  of  my 
amendment  is  merely  to  authorize  a  con¬ 
tinuation  of  those  operations  in  which 
the  Commodity  Credit  Corporation  is 
now  engaged  by  which  livestock  feed  is 
moved  from  one  part  of  this  country  into 
another  where  because  of  drought  or 
some  other  disaster  livestock  feed  is  not 
available.  The  bill  would  stop  the  im¬ 
portation  of  hay  at  a  loss  to  the  Com¬ 
modity  Credit  Corporation,  a  loss  occa¬ 
sioned  largely  because  of  transportation 
expense  to  the  eastern  part  of  the  United 
States,  Maryland,  Virginia,  and  adjoining 
States,  and  it  would  also  affect  the  ship¬ 
ment  of  feed  into  my  part  of  the  country, 
tlje  great  Southwest,  where  we  had,  as 
you  know,  not  only  a  drought  this  year 
but  a  flood  in  the  earlier  part  of  the 
season. 

Mr.  HINSHAW.  Will  the  gentleman 
yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  California. 
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Mr.  HINSHAW.  Would  it  permit  the 
shipment  of  feed  into  areas  where  they 
have  not  grown  feed  but  need  it  very 
badly  and  customarily  import  it? 

Mr.  HAYS.  It  would.. 

Mr.  COOLEY.  Will  the  gentleman 
yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  COOLEY.  Unless  the  gentleman’s 
amendment  is  adopted,  the  Commodity 
Credit  Corporation  cannot  carry  on  in 
the  future  as  it  has  in  the  past  and  pro¬ 
vide  feed  where  it  is  necessary  in  dis¬ 
tressed  areas  of  the  country? 

Mr.  HAYS.  That  is  correct.  I  hope 
the  committee  will  adopt  this  amend¬ 
ment  and  enable  this  worth-while  activ¬ 
ity  to  continue.  I  am  sure  you  have  seen 
in  your  own  States  in  many  seasons  con¬ 
ditions  such  as  those  that  I  have  de¬ 
scribed,  a  drought  or  a  disaster,  that  de¬ 
prived  growers  c "  livestock  the  feed  that 
they  desperately  need. 

Mr.  VOORHIS  of  California.  Will  the 
gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  California. 

Mr.  VOORHIS  of  California.  I  think 
the  gentleman’s  amendment  is  mighty 
important  to  a  lot  of  people  in  my  dis¬ 
trict,  and  I  am  for  it. 

Mr,  O’CONNOR.  Will  the  gentleman 
yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Montana. 

Mr.  O’CONNOR.  Does  it  cover  all 
classes  of  livestock?  N 

Mr.  HAYS.  It  covers  everything  that 
the  expression  “livestock  feed”  would 
embrace. 

Mr.  O’CONNOR.  I  am  for  the  gentle¬ 
man’s  amendment.  - 

Mr.  CRAVENS.  Will  the  gentleman 
yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Arkansas. 

Mr.  CRAVENS.  Your  amendment 
leaves  all  controls  and  limitations  that 
are  applicable  to  this  bill,  applicable  to 
this  additional  item  that  you  add  to  it? 

Mr.  HAYS.  Yes.  It  leaves  unchanged 
the  present  operations  of  the  Commod¬ 
ity  Credit  Corporation  involving  feed 
and  wheat  as  a  substitute  for  corn  in 
certain  areas  and  the  shipment  of  hay 
which  I  have  described. 

I  trust  the  committee  will  help  out  to 
that  extent  and  not  work  a  discrimina¬ 
tion  against  the  farmers  who  have  ^suf¬ 
fered  misfortune. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  FULBRIGfiT.  Mr.  Chairman,  I 
ask  unanimous  consent  to  extend  my 
own  remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas  [Mr.  FtjlbrightI? 

There  was  no  objection. 

Mr.  FULBRIGHT.  Mr.  Chairman, 
from  the  many  able  speeches  concerning 
subsidies  I  believe  two  fairly  clear  con¬ 
clusions  may  be  drawn.  First,  it  seems 
to  me  that  as  a  theoretical  proposition 
on  paper  the  payment  of  subsidies  can 
be  justified.  In  certain  limited  fields, 
such  as  copper,  subsidies  have  been  suc¬ 
cessful  and  have  saved  the  Nation  many 
millions.  Likewise,  we  know  that  on  a 
relatively  small  scale  and  under  very 


different  conditions  subsidies  have  been 
successful  in  Canada  and  in  Britain. 

Nevertheless,  and  in  spite  of  these 
examples,  and  in  spite  of  the  theoretical 
soundness  of  subsidies,  I  think  the  sec¬ 
ond  conclusion  is  that  this  Nation  does 
not  want  these  consumer  subsidies  and 
•that  this  Congress  is  not  going  to  ap¬ 
prove  them.  The  fundamental  reason 
for  this  is  simply  that  neither  the  people 
nor  this  Congress  believes  that  the  sub¬ 
sidy  program  can  be  or  will  be  efficiently 
or  properly  administered. 

The  reason  for  this  distrust  of  the 
administering  agencies  is  not  found  in 
a  single  instance  of  maladministration. 
It  is  found  in  a  long  series  of  relatively 
insignificant  instances  of  unwise,  but 
more  especially  arbitrary,  actions  of  the 
various  administrators.  Perhaps  of  even 
greater  importance  is  the  fact  that  the 
bureaus  have  been  unable  to  administer 
the  laws  without  practically  suffocating 
everyone  with  mountains  of  regulations 
and  questionnaires  that  few  people  can 
understand. 

In  short,  I  think  the  basic  objection 
to  subsidies  on  a  large  scale,  touching 
millions  of  small  producers,  is  the  dis¬ 
trust  that  the  Congress  and  the  people 
feel  toward  the  administering  agencies. 
It  is  true  that  we  like  to  say  that  this  is 
a  government  of  law  and  not  of  men, 
yet  we  know  in  our  hearts  that  laws  are 
not  self-executing  and  that  no  system 
of  government  can  be  any  better  than 
the  men  who  make  it  function.  The 
only  real  solution  to  this  very  difficult 
condition  is  that  wiser  and  more  experi¬ 
enced  men  be  induced  to  undertake  the 
administrative  task — men  especially  who 
recognize  that  this  House  of  Repre¬ 
sentatives  has  a  responsibility  in  these 
matters,  and  men  who  are  willing  to 
cooperate  with  the  Members  of  this 
House. 

In  this  connection,  I  should  like  to  say 
one  word  concerning  the  Kefauver  reso¬ 
lution  now  before  the  Rules  Committee. 
That  resolution  has  for  its  purpose  the 
solution  of  this  difficulty  that  confronts 
us  now.  We  all  know  that  there  is  a 
lack  of  confidence  and  cooperation  be¬ 
tween  the  executive  agencies  of  the  Gov¬ 
ernment  and  the  Congress.  The  best  way 
I  can  think  of  to  restore  that  mutual 
confidence  so  essential  to  a  government 
of  checks  and  balances,  such  as  we  have, 
is  for  the  heads  of  the  administrative 
agencies  to  come  before  the  whole  House 
and  explain  and  justify  their  administra¬ 
tion.  That  is  the  objective  of  the  Ke¬ 
fauver  resolution.  I  do  not  believe  that 
the  possibility  of  intemperate  squabbles 
is  sufficiently  grave  to  outweigh  the 
great  benefit  that  will  certainly  be  de¬ 
rived  from  a  better  understanding  of  each 
other  that  will  certainly  result.  One  has 
only  to  recall  the  recent  meeting  of  this 
House  with  the  representatives  of  the 
military  and  also  the  addres-  of  Secre¬ 
tary  Hull. 

Under  present  conditions,  our  system 
of  checks  and  balances  is  all  checks  and 
no  balance.  It  is  dangerous  not  nly  to 
the  prosecution  of  the  war,  b.ut  also  to 
the  preservation  of  peace  in  the  world 
and  prosperity  here  at  home.  I  believe 
it  is  our  duty  to  take  the  first  step  toward 
breaking  up  this  impasse  and  the 
Kefauver  resolution  is  a  good  first  step. 


In  the  meantime,  I  think  the  real  reason 
why  we  in  this  House  object  to  subsidies 
is  that  we  have  little  confidence  in  the 
wisdom  and  efficiency  of  those  agencies 
that  must  administer  the  program.  I 
recognize  that  this  is  a  dangerous  step  we 
are  proposing  to  take,  but  I  hope  that 
it  may  result  in  a  greater  degree  of  co¬ 
operation  between  the  executive  agen¬ 
cies  and  the  Congress  than  has  hitherto 
existed. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment  offered 
by  the  gentleman  from  Arkansas  [Mr. 
Hays!. 

Mr.  Chairman,  about  the  only  differ¬ 
ence  between  this  amendment  and  the 
amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Hall]  is  the  loca¬ 
tion  of  the  problem.  The  gentleman 
from  New  York  [Mr.  Hall]  and  the 
eastern  seaboard  have  a  problem  in  re¬ 
spect  to  feed  for  poultry.  The  gentle¬ 
man  from  Arkansas  has  a  problem  in 
respect  to  feed  for  livestock.  There  is 
no  reason  so  far  as  this  bill  is  concerned 
why  an  equitable,  just  program  should 
not  be  worked  out  to  get  all  of  the  essen¬ 
tial  feed,  all  of  the  necessary  feed,  to 
both  the  poultry  growers  of  the  East  and 
to  the  livestock  growers  of  the  West  if 
the  acts  which  have  already  been  set  up 
are  judiciously  administered. 

Of  course,  this  amendment  should  not 
be  added  in  this  particular  place.  We 
have  at  the  suggestion  or  request  of  the 
administration  exempted  competitive 
domestic  vegetable  oils  and  fats  and  oil¬ 
seed  because  of  the  program  of  the  ad¬ 
ministration  to  raise  all  of  the  fats  that 
they  can.  This  was  first  put  in  the  bill 
which  was  passed  by  this  House  last  June 
or  July.  I  refer  to  the  one  which  the 
President  vetoed,  at  the  suggestion  of 
the  Commodity  Credit  Corporation,  they 
having  already  laid  out  a  program  for 
loans  to  encourage  the  production  of 
competitive  vegetable  oils  and  fats.  It 
was  not  put  in  here  because  anybody  in 
particular  in  the  Congress  insisted  upon 
it.  It  was  put  in  here  at  the  insistence 
or  at  the  request  of  the  Commodity 
Credit  Corporation  to  get  the  maximum 
production  of  vegetable  oils  and  fats.  I 
never  contended  it  had  to  be  in  here,  but 
it  is  in  there  and,  so  far  as  I  am  con¬ 
cerned,  it  might  go  out,  because  I  think 
that  domestic  vegetable  fats  and  oils  are 
adequately  protected  in  other  provisions 
of  the  bill,  just  as  I  think  that  livestock 
feeds  and  the  adequacy  of  that  program 
is  protected  in  other  provisions  of  this 
act. 

This  amendment  should  be  defeated, 
for  the  same  reason  the  amendment  of¬ 
fered  by  the  gentleman  from  New  York 
[Mr.  Hall]  was  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Arkansas. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Hays)  there 
were — ayes  72,  noes  141. 

So  the  amendment  was  rejected. 

Mr.  KUNKLE.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kunxle:  On 
page  5,  line  16,  after  “December  31”,  strike 
out  “1943”  and  Insert  “19V4.” 
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Mr.  KUNKEL.  Mr.  Chairman,  this 
amendment  makes  only  one  change  in  the 
bill;  in  fact,  it  changes  only  one  figure. 
In  line  16  on  page  5  it  changes  the  date 
from  “1943”  to  “1944”,  thus  giving  one 
more  year  for  the  Commodity  Credit 
Corporation  to  end  those  subsidies  which 
are  now  being  administered  and  which 
were  started  before  October  13,  1943.  It 
does  not  approve  consumer  subsidies  in 
any  way,  because  every  prohibition 
against  them  that  is  contained  in  this 
original  bill  is  continued.  It  does  not  de¬ 
stroy  the  support  program  or  the  loan 
program  because  those  provisos  are  also 
continued  in  it. 

If  you  shut  off  within  a  period  of  20, 
30,  or  40  days  all  the  present  subsidies 
being  paid  you  are  apt  to  cause  a  danger¬ 
ously  sharp  rise  in  the  cost  of  living  index 
which  might  easily  be  interpreted  as  one 
of  the  many  milestones  on  the  road  to 
inflation,  so  the  idea  of  this  amendment 
is  to  ease  that  reduction  off  over  a  period 
of  1  year. 

You  have  seen  in  this  House  today  that 
there  are  probably  enough  votes  to  sus¬ 
tain  a  veto,  which  is  what  we  can  expect 
on  this  bill  as  now  presented. 

If  the  veto  is  sustained,  the  Committee 
on  Banking  and  Currency,  of  the  House 
will  probably  have  to  act  again  on  interim 
legislation  that  will  have  no  prohibition 
on  subsidies  and  not  refer  to  them  at  all. 
The  effect  of  that  is  that  you  will  have 
a  high,  wide,  and  handsome  subsidy  pro¬ 
gram,  including  everything  the  O.  P.  A. 
and  the  administration  here  in  Washing¬ 
ton  want  to  subsidize. 

For  that  reason,  I  think  this  amend¬ 
ment  should  appeal  to  those  who  are  op¬ 
posed  to  subsidies,  as  well  as  those  who  do 
not  wish  to  have  any  sharp  jump  In  the 
cost  of  living  index  which  might  be  inter¬ 
preted  as  one  milestone  on  the  road  to 
inflation. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KUNKEL.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  JUDD.  Does  not  the  gentleman’s 
amendment  say  in  effect  that  we  believe 
that  opium  is  a  bad  thing  and  that  con¬ 
sumer  subsidies  are  opium;  but  that 
when  a  man  has  so  mismanaged  his  life 
that  he  has  developed  an  addiction  to 
it  we  do  not  dare  shut  it  off  all  at  once, 
no  matter  how  much  we  would  like  to? 
If  we  vote  for  the  gentleman’s  amend¬ 
ment,  it  does  not  mean  we  are  approv¬ 
ing  subsidies,  but  that  we  are  stopping 
them  gradually  so  as  not  to  create  sud¬ 
den  economic  dislocation  or  alarm  in 
the  minds  of  many  people  who  have 
been  led  to  believe  that  stopping  sub¬ 
sidies  means  inevitable  uncontrolled  in¬ 
flation.  Is  that  what  the  gentleman’s 
amendment  is  designed  to  do? 

Mr.  KUNKEL.  That  is  correct.  These 
subsidies  have  been  built  up  over  a 
period  of  a  year  and  a  half,  added  to 
one  by  one.  Now  you  say  in  the  space 
of  30  days  we  are  going  to  cut  them  all 
out  irretrievably  and  at  once. 

Mr.  CASE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KUNKEL.  I  yield  to  the  gentle¬ 
man  from  South  Dakota. 

Mr.  CASE.  Does  it  not  prove,  then, 
that  subsidies  are  an  opiate  and  a  sooth¬ 
ing  sirup? 


Mr.  KUNKEL.  I  am  against  sub¬ 
sidies.  The  bill  is  against  subsidies. 
The  amendment  keeps  every  disap¬ 
proval  of  subsidies  right  in  it  just  as 
stated. 

Mr.  JUDD.  Mr.  Chairman^  I  ask 
unanimous  consent  to  extend  my  own 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  JUDD.  Mr.  Chairman,  there  are 
two  main  factors,  economic  and  psyco- 
logical,  which  we  must  take  into  account 
in  considering  the  provision  in  section  3 
forbidding  the  use  of  any  moneys  for  the 
payment  of  consumer  subsidies  after 
December  31,  1943,  and  the  amendment 
of  the  gentleman  from  Pennsylvania 
[Mr.  Kunkel]  to  fextend  that  deadline 
to  the  end  of  next  year,  1944. 

If  there  were  only  the  economic  stand¬ 
point  to  consider,  I  should  favor  the  bill 
as  it  stands.  I  am  opposed  to  the  prin¬ 
ciple  of  paying  consumer  subsidies  out  of 
the  Federal  Treasury,  except  under  one 
main  condition — namely,  when  prices 
have  risen  or  are  threatening  to  rise 
more  rapidly  than  wages.  Under  those 
circumstances,  judicious  use  of  consumer 
subsidies  would  probably  be  the  best  way 
to  keep  up  adequate  income  to  the  pro¬ 
ducer  without  increasing  the  cost  to  the 
consumer  thereby  leading  to  a  need  and  a 
demand  by  him  for  a  raise  in  his  income. 

But  that  situation  does  not  prevail  in 
our  country.  Wages  have  risen  more 
rapidly  than  prices.  As  has  been  shown 
here  repeatedly  the  cost  of  living  has 
increased  23  percent  since  1940,  wage 
rates  37  percent,  and  total  wages  received 
per  week  by  industrial  workers  almost  70 
percent.  As  the  beloved  chairman  of  the 
committee,  Mr.  Steagall,  whose  untimely 
death  we  mourn,  showed  in  his  last 
speech  on  this  floor,  price  increases  all 
these  years  have-  followed,  not  preceded, 
wage  increases. 

To  maintain  that  holding  down  prices 
alone  can  prevent  inflation  is  illusory. 
Rising  prices  are  not  the  cause  of  infla¬ 
tion;  they  are  the  inevitable,  ultimate 
result  of  inflation.  The  cause  is  too 
much  purchasing  power  for  the  amount 
of  commodities  available. 

We  already  have  such  an  excess  of 
purchasing  power.  To  pump  more  Gov¬ 
ernment  money  into  the  Nation’s  econ¬ 
omy  by  increasing  the  consumer  subsidy 
program  can  produce  only  one  result — 
still  greater  purchasing  power  and 
greater  pressure  on  the  price  ceilings; 
therefore  such  subsidies  are  definitely 
and  inevitably  inflationary.  They  are 
like  a  hypodermic  of  morphine  in  a  case 
of  acute  appendicitis;  they  mask  the 
symptoms  temporarily,  lull  the  patient 
to  sleep,  give  him  a  false  sense  of  secu¬ 
rity,  but  the  disease  process  continues 
without  his  recognizing  it.  And  he  may 
die  for  lack  of  the  more  drastic  operation 
he  no  longer  realizes  he  needs. 

When  purchasing  power  has  risen 
more  rapidly  than  price  levels,  consumer 
subsidies  tend\not  to  hold  the  line,  but 
to  break  it. 

There  are  only  two  ways  we  can  pre¬ 
vent  inflation  in  the  long  run — either 
increase  production  so  there  is  enough 
food  to  go  round,  or  else  reduce  pur¬ 


chasing  power.  To  do  the  latter  would 
require  reduction  of  those  wages  which 
have  increased  relatively  too  rapidly,  and 
I  doubt  that  any  of  us  believes  that 
would  be  possible;  or  by  increased  taxes, 
enforced  savings,  and  bond  purchases 
from  those  groups  where  the  greatest 
increases  of  income  have  occurred.  It 
does  not  appear  our  tax  experts  are  will¬ 
ing  to  make  a  real  assault  on  this  prob¬ 
lem. 

In  the  second  place,  I  agree  that  it  is 
wrong  and  unsound  policy  to  be  paying 
part  of  today’s  board  bill  with  subsidies 
borrowed  from  tomorrow’s  income,  to 
ask  returning  soldiers  and  even  unborn 
generations  to  pay  for  their  own  food 
and  part  of  ours,  too. 

Furthermore,  for  every  dollar  we  get 
in  subsidies  now  they  will  have  to  pay 
back  two  to  three  ultimately. 

The  administration’s  propaganda  on 
this  question  has  caused  a  widespread 
misconception,  rather  than  true  under¬ 
standing  of  the  economics  of  subsidies. 
Otherwise  we  would  not  get  letters  de¬ 
manding  in  one  paragraph  that  we  vote 
subsidies  to  help  pay  the  writer’s  living 
expenses,  and  in  the  next  paragraph 
that  we  do  not  increase  taxes — at  least 
not  for  them.  From  what  source  can 
subsidies  come  except  taxes?  We  can 
have  our  cake,  or  we  can  eat  it,  but  not 
both.  What  surer  way  is  there  to  lead 
to  devaluation  of  our  currency  than  by 
continuing  our  headlong  rush  toward 
national  insolvency? 

Third,  I  agree  that  the  plight  of  many 
white-collar  workers  with  fixed  income 
is  so  bad  as  to  be  approaching  despera¬ 
tion.  I  believe  they  should  be  allowed  by 
the  authorities  to  get  wage  increases 
where  the  employers  are  willing  as  is  so 
frequently  the  case.  Or  the  squeeze  on 
him  should  be  eased  by  the  use  of  food 
stamps.  If  that  is  considered  by  some  as 
governmental  charity,  just  what  makes 
it  less  a  charity  for  the  Government  to 
be  making  gifts  by  subsidies  to  Fords 
and  Rockefellers  as  well  as  the  family 
with  fixed  income? 

Great  as  is  our  concern  for  the  white- 
collar  worker,  our  very  first  responsi¬ 
bility  is  for  the  solvency  of  the  United 
States  Treasury.  If  that  goes,  nothing 
anyone  gets  will  be  worth  more  than  a 
plugged  nickel. 

Fourth,  I  agree  that  if  we  do  not  pre¬ 
vent  now  further  extensions  of  the  con¬ 
sumer  subsidy  program  it  will  be  all  but 
impossible  to  stop  later.  Now  they 
demand  Government  money  to  help  pay 
their  food  bill,  or  else.  Next  month 
they  can  say  that  clothing  prices  are 
rising  and  the  Government  must  help 
buy  the  next  new  suit,  or  else.  When  and 
where  can  it  be  checked  if  not  now? 
And  especially  with  a  national  election 
approaching. 

Fifth,  I  agree  that  demands  by  organ¬ 
ized  labor  for  wage  increases  have  come, 
are  coming,  and  will  come  no  matter 
whether  we  grant  subsidies  or  not. 
Some  groups  would  prefer  that  we  forbid 
subsidies  so  that  they  could  use  this 
action  as  a  pretext  for  further  demands. 
But  if  we  do  not  give  them  the  pretext, 
the  demands  are  coming  just  the  same. 
I  warn  that  subsidies  will  not  hold  them 
off. 


1943  CONGRESSIONAL  RECORD— HOUSE  9997 


Sixth,  I  agree  that  the  administration 
asks  for  these  new  subsidies  in  part  to  try 
to  cover  up  its  mistakes,  to  escape  the  in¬ 
evitable  results  of  its  failure  to  enforce 
the  Price  Control  Act  according  to  the 
plain  intent  of  Congress.  To  imagine 
it  could  get  economic  stabilization,  could 
hold  the  line  against  inflation  by  freez¬ 
ing  prices  while  allowing  increases  in 
actual  income  to  huge  sections  of  our 
people  was  like  trying  to  keep  a  ship 
from  sinking  by  closing  the  portholes  on 
only  one  side. 

Thomas  Jefferson  described  exactly 
the  sort  of  a  situation  we  face  today  bet¬ 
ter  than  any  one  else  has  expressed  it, 
when  he  said: 

Were  we  directed  from  Washington  when 
to  sow  and  when  to  reap  we  should  soon 
want  bread.  I  am  for  a  government  rigor¬ 
ously  frugal  and  simple — and  nof  a  multi¬ 
plication  of  offices  and  salaries  merely  to  make 
partisans  and  for  increasing  by  every  de¬ 
vice  the  public  debt  on  the  principle  of  its 
being  a  public  blessing. 

And  yet,  despite  all  the  economic  fac¬ 
tors  which  I  submit  are  overwhelmingly 
against  consumer  subsidies  in  the  situa¬ 
tion  which  exists  in  our  country  today 
there  is  a  psychological  factor  which  we 
dare  not  ignore.  For  months  there  has 
been  Insistent  and  insistent'propaganda 
from  Washington  that  forbidding  all 
consumer  subsidies  will  automatically 
lead  to  inflation.  I  am  convinced  that 
view  is  not  sound  or  justified,  but  that 
does  not  change  the  fact  that  millions 
have  come  to  believe  it  implicitly. 

Mr.  Chairman,  the  psychological  sit¬ 
uation  has  been  skillfully  built  up  to  the 
point  where  passage  of  this  bill,  as  it 
might  I  fear,  precipitate  a  general  belief 
that  inflation  is  inevitable,  a  loss  of  con¬ 
fidence  in  our  War  bonds,  even  our  cur¬ 
rency.  There  does  not  actually  have  to 
be  a  fire  to  start  a  panic.  For  some  to 
cry  it  repeatedly  and  make  the  people 
believe  there  is  a  fire  can  lead  to  just  as 
disastrous  results.  If  the  general  public 
became  convinced  that  our  money  was 
bound  to  depreciate  through  inflation, 
and  savings  accounts  began  to  drop  be¬ 
cause  people  wej;e  withdrawing  them  to 
put  into  real  or  personal  possessions,  a 
downward  trend  would  be  started  whose 
course  could  not  perhaps  be  controlled 
or  whose  end  predicted,  therefore,  I 
hoped  both  sides  could  agree  on  a  com¬ 
promise  amendment  such  as  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney] 
introduced,  which  would,  for  the  first 
time,  tie  wages  to  prices  and  prices  to 
wages.  The  administration’s  failure  to 
do  this  heretofore  is,  I  believe,  the  single 
biggest  cause  of  our  whole  economy  being 
so  badly  out  of  balance. 

Since  that  failed,  I  hope  we  can  accept 
this  amendment  of  the  gentleman  from 
Pennsylvania  [Mr.  Kunkel]  which  will 
permit  a  continuation  through  next  year 
of  the  subsidy  programs  announced  prior 
to  October  13,  1943,  but  will  prevent  ex¬ 
tension  to  other  commodities. 

Consumer  subsidies,  when  income  has 
risen  more  than  prices,  are  opium,  and 
all  opium  is  bad  if  used  regularly.  Yet 
there  are  conditions  where,  except  fox- 
opium,  the  patient  could  not  endure 
long  enough  for  the  healing  processes  to 
get  under  way.  The  thing  we  are  against 


is  not  opium,  it  is  the  misuse  of  it,  the 
developing  of  the  opium  habit,  demand¬ 
ing  ever  more  and  more. 

However  bad  a  patient’s  addiction  may 
be  we  must  be  judicious  in  withdrawing 
it  lest  the  remedy  induce  an  earlier 
catastrophe  than  the  affliction.  If  that 
is  called  compromise,  then  may  I  say 
that  doctors  have  to  carry  out  that  sort 
of  compromise  daily.  He  does  not  want 
the  operation  to  be  successful  but  the 
patient  dead,  when  by  doing  gradually 
all  the  patient  can  stand,  rather  than  all 
he  needs,  we  have  a  better  chance  of 
getting  both  a  successful  operation  and 
a  living  and  more  healthy  patient. 

Mr.  Chairman,  I  hope  the  amendment 
to  continue  the  present  program  for  a 
year  and  forbid  any  extension  will  be 
adopted.  I  believe  the  risks  it  holds  for 
our  country’s  whole  economy  are  less 
than  those  involved  in  sudden  complete 
prohibition  of  all  consumer  subsidies,  be¬ 
cause  that  could  conceivably  set  off  an 
uncontrolled  inflation  which  would  be 
the  very  worst  thing  that  could  happen 
to  the  country,  second  only  to  military 
defeat. 

Mr.  PHILLIPS.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  by  own 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  PHILLIPS.  Mr.  Chairman,  In 
consideration  of  the  limitations  of  time, 
and  having  spoken  on  the  subject  of  the 
present  subsidy  program,  and  its  falla¬ 
cies,  several  times  during  the  past  few 
weeks,  I  did  not  request  time  during  the 
general  debate.  The  sudden  deaths  of 
two  of  the  most  distinguished  Members 
of  the  House  have  now  made  it  neces¬ 
sary- to  crowd  2  days  further  debate  into 
1  day. 

I  feel,  however,  that  several  brief  com¬ 
ments  should  be  recorded  at  this  point 
in  the  Record.  The  first  is  an  admoni¬ 
tion  to  beware  of  statistics  in  the  hands 
of  inexperienced  and  uninformed  people. 
The  gentleman  from  Texas  [Mr.  Kle¬ 
berg]  spoke  of  columnists  and  their  fig¬ 
ures.  Now  we  have  the  wife  of  the 
President  of  ,  the  United  States,  offering 
some  figures  which  might  be  interesting 
if  they  had  any  foundation  in  fact. 

Let  us  see  how  these  figures  are  ob¬ 
tained.  The  statistics  of  the  Bui-eau  of 
Labor  Statistics  are  available  to  every¬ 
one.  The  ma j  ority  leader  the  gentleman 
from  Massachusetts  [Mr.  McCormack] 
used  some  of  them  this  afternoon.  I 
rose  to  commend  him  and  to  say  that 
his  figures  were  accurate  and  that  I 
hoped  he  would  continue  and  use  com¬ 
parable  figures  for  this  war.  Such  com¬ 
parison  would  then  show  that  food 
prices,  under  the  most  rigorous  control 
in  our  history,  are  actually  rising  more 
than  in  the  last  war,  under  the  sort  of 
control  I  want  to  see  applied  to  this 
crisis. 

The  base  for  the  figures  used  by  the 
majority  leader,  and  by  the  columnist 
whose  article  has  been  referred  to,  and 
by  the  radio  commentator  who  so  irri¬ 
tates  the  gentleman  from  Michigan  [Mr. 
Hoffman]  and  others,  is  the  year  1913. 
That  was  4  years  before  we  entered  the 


last  war.  By  1917  the  index  had  risen 
to  151. 

These  figure  users  then  jump  hastily 
to  another  base,  the  average  of  1935  to 
1939,  and  use  that  for  the  present  in¬ 
creases.  Would  it  not  be  fairer  to  take 
some  comparable  base,  or  to  tell  the  folks 
who  are  supposed  to  be  frightened  by 
these  figures,  that  prices  had  more  than 
doubled  in  the  meantime? 

If  the  price  of  all  meats  was  18  cents 
in  1913,  and  24  cents  in  1917,  and  about 
30  cents  in  the  year  before  the  end  of 
the  last  war,  would  it  not  be  fairer  to 
tell  the  folks  that  the  price  was  about 
36 '/2  cents  when  we  entered  this  war, 
and  now  only  about  43  cents,  not  recog¬ 
nizing,  of  course,  the  black  market,  with 
which  the  administration  simply  does  not 
seem  able  to  cope,  and  which  is  flourish¬ 
ing  like  the  proverbial  green  bay  tree? 

So  if  we  take  a  5-cent  or  a  6-cent  rise 
in  either  period  and  figure  it  against  a 
doubled  base  in  the  present  war,  it  is 
very  easy  to  fool  the  people  by  saying 
that  the  percentage  of  increase  is  less 
now.  Actually  I  hold  the  percentage, 
against  comparable  bases  and  over  com¬ 
parable  periods,  to  be  greater  now  than 
in  World  War  No.  1. 

But  I  am  not  overcome  with  figures. 
I  think  the  wife  of  the  President  should 
understand  that  statistics  in  the  hands 
of  the  uninformed  are  as  dangerous  as 
a  gun  in  the  hands  of  the  inexperienced. 
When  one  reads  that  butter  will  ad¬ 
vance  9.9  cents,  one  wonders  what  igno¬ 
rance  or  lack  of  statistical  integrity  pro¬ 
duced  that  figure.  Mr.  Marvin  Jones 
says  butter  should  advance  about  one- 
half  cent.  The  War  Food  Administra¬ 
tion  has  allowed  a  E-cent  advance,  by 
subsidy.  Where  is  any  basis  for  a  9.9- 
cent  figure,  except  in  an  always  fertile 
imagination? 

So  let  us  understand  these  things: 
The  bill  before  us  dpes  not  destroy  price 
control  nor  price  ceilings.  It  does  not 
follow  that  consumer  prices  will  rise  if 
the  bill  is  passed.  The  recent  announce¬ 
ment  of  the  O.  P.  A.  that  forty  mil¬ 
lions  of  dollars  will  be  saved  to  the  con¬ 
sumers  of  citrus  in  the  coming  year,  be¬ 
cause  that  is  the  amount  the  handlers 
got,  by  O.  P.  A.  regulations,  more  than 
they  deserved,  or  expected,  is  at  least  a 
suggestion  as  to  where  savings  to  the 
consumer  may  be  made.  Meat,  pota¬ 
toes,  other  commodities,  have  been  listed 
in  these  debates  as  not  requiring  con¬ 
sumer  increases. 

Finally,  why  not  tell  the  whole  truth 
about  the  situations  in  England,  Canada, 
Germany?  Each  country  is  doing  exact¬ 
ly  what  the  supporters  of  this  bill  want 
the  administration  to  do.  I  do  not  know 
anyone  on  this  side  of  the  House  who  is 
opposed  to  production  subsidies.  Cer¬ 
tainly  we  are  as  much  concerned  over 
inflation  as  anyone;  more  so,  I  think, 
after  hearing  the  arguments  of  the  bill’s 
opponents.  We  want  centralized  man¬ 
agement  and  control;  we  want  produc¬ 
tion  encouraged.  If  we  have  subsidies, 
as  we  will  have  them,  we  want  produc¬ 
tion  support,  and  I  call  the  attention  of 
the  Members  to  the  fact  that  so  thor¬ 
oughly  does  Canada  follow  this  wiser 
program  that  when  subsidies  are  allowed 
in  a  few  commodities,  the  subsidy  is  later 
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“renegotiated”  if  the  one  receiving  it  is 
discovered  to  have  made  enough  without 
it,  in  that  harvest,  or  even  in  a  later 
harvest.  It  is  not  too  late  for  good  ad¬ 
ministration,  and  over-all  control;  the 
alternative  is  inflation. 

Mr.  HULL.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Wisconsin? 

There  was  no  objection. 

Mr.  HULL.  Mr.  Chairman,  while  I  am 
among  those  who  believe  that  the  Com¬ 
modity  Credit  Corporation  should  be 
continued  in  operation,  I  am  not  in  ac¬ 
cord  with  the  measure  under  considera¬ 
tion.  I  am  opposed  to  the  move  to  stop 
subsidy  payments  to  farmers  as  is  pro¬ 
vided  in  section  3  of  the  bill. 

Section  3  should  be  eliminated.  I  feel 
that  its  effect  will  be  to  further  hamper 
and  restrict  the  production  of  food.  It 
would  end  subsidy  payments  on  January 
1,  1944,  thus  reducing  the  farmer’s  in¬ 
come  at  a  season  of  the  year  when  his 
costs  are  greatest.  Subsidy  payments 
now  are  being  made  for  dairy  products, 
but  they  are  not  sufficient  to  meet  the 
increased  cost  of  feedstuffs  for  farm 
animals  which  are  not  only  higher  in 
price,  but  difficult  to  obtain. 

The  subsidy  allowances  for  dairy  prod¬ 
ucts  are  discriminatory.  The  payments 
for  production  of  butter,  cheese,  and 
other  manufactured  dairy  products  are 
less  than  half  the  subsidies  for  whole 
milk.  In  consequence,  production  of 
butter  and  cheese  is  declining  at  an 
alarming  rate.  Also,  larger  subsidies  are 
granted  to  the  farmers  of  some  States 
than  those  in  other  sections  of  the 
country,  in  which  production  is  greatest, 
tending  further  to  reducing  rather  than 
increasing  the  supply  of  milk  and  milk 
products  for  our  armed  forces  and  our 
civilian  population  as  well. 

With  all  this  injustice  and  discrimina¬ 
tion,  I  believe  that  it  would  be  unwise 
to  further  interfere  with  production  by 
stopping  subsidy  payments  at  this  time. 
Small  and  unfair  as  the  payments  may  be 
to  the  farmers  of  the  Northwest,  to  stop 
them  now  would  be  likely  to  further  un¬ 
settle  and  disturb  the  situation  as  to  the 
Nation’s  food  supply. 

The  bill  offers  no  substitute  for  the 
subsidy  program.  Whether  or  not  one 
may  agree  with  that  program,  nothing 
else  is  proposed  in  this  measure.  The 
situation  of  the  dairy  farmer  probably 
is  much  the  same  as  those  in  other  lines 
of  agriculture.  The  importance  of  ob¬ 
taining  cost  of  production  plus  a  reason¬ 
able  profit  for  agriculture  becomes 
greater  daily  as  the  food  supply  of  the 
Nation  lessens,  but  there  is  nothing  in 
this  measure  bearing  on  that  point.  The 
spread  of  costs  between  what  the  farmer 
receives  and  what  the  consumer  pay»  is 
as  great  as  ever.  Subsidies  as  now  allot¬ 
ted  are  far  too  limited  to  affect  that 
angle.  But,  to  the  extent  that  subsidies 
are  paid  they  must  serve  to  at  least  aid 
in  upholding  production.  With  their 
ceiling  prices  arbitrarily  fixed  by  a  Gov¬ 
ernment  bureau  and  ration  points  by 
departmental  edict,  the  dairy  farmers 
need  every  encouragement  which  can  be 


offered  them.  A  program  which  may 
serve  only  in  part  is  better  than  none 
at  all. 

Another  feature  provision  of  section  3 
is  that  exception  in  lines  9,  10,  11,  and  12 
on  page  6  of  the  bill  which  is  almost 
peculiar.  It  would  continue  subsidy  pay¬ 
ments  on  domestic  vegetable  oils  and  fats 
and  oilseeds.  Some  such  vegetable  oils 
are  used  in  commodities  directly  compet¬ 
ing  with  dairy  products,  and  still  sec¬ 
tion  3  would  continue  such  subsidies 
while  eliminating  those  for  dairy  prod¬ 
ucts,  a  form  of  subsidized  competition 
not  conducive  to  increasing  production 
of  butter  and  cheese.  The  bill  as  it  now 
is  before  us,  if  enacted,  will  stop  all  sub¬ 
sidy  payments  on  dairy  products,  which 
now  amount  tc  approximately  $3,000,000 
per  month  for  Wisconsin  dairymen,  and 
at  the  same  time  continue  subsidies  to 
oleomargarine  makers  who  now  are  using 
millions  of  pounds  of  vegetable  oils 
monthly.  Not  only  does  section  3  strike 
at  the  production  of  milk  used  for  but¬ 
ter,  cheese,  evaporated  milk,  and  whole 
milk,  but  it  would  pour  additional  mil¬ 
lions  into  the  coffers  of  the  18  large  cor¬ 
porations  who  even  now  are  piling  up 
great  profits  in  the  sale  of  oleomargarine. 

There  are  many  other  features  of  the 
bill  and  the  subsidy  program  which  I 
should  be  pleased  ato  discuss  were  the 
time  allowed  to  me,  but  I  want  to  register 
my  opposition  to  the  provisions  which 
will  prove  to  be  highly  detrimental  to  the 
people  of  my  own  State,  and  which  I 
feel  will  serve  to  lessen  farm  production 
at  a  time  when  our  country  and  the 
world  are  suffering  a  seriously  acute  situ¬ 
ation  as  to  food  supplies. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  rise 
In  opposition  to  the  amendment. 

Mr.  Chairman,  J  wish  I  did  not  have  to 
oppose  this  amendment  offered  by  my 
very  esteemed  friend  and  colleague,  but 
I  think  it  goes  right  to  the  heart  of  this 
situation.  If  we  adopt  his  amendment 
we  say  in  substance,  “Well,  it  is  all  right 
to  continue  your  subsidies  for  a  year, 
just  a  year,  but  we  do  not  want  you  to 
continue  them  after  that.” 

A  year  is  12  months,  it  is  a  long  time, 
and  it  will  cost  the  Government  at  least 
as  much  as  it  has  cost  the  Treasury  dur¬ 
ing  the  last  12-month  period,  or  in  the 
neighborhood  of  $800,000,000.  The  gen¬ 
tleman  from  Texas  [Mr.  Patman]  and  I 
are  in  hearty  accord  on  one  thing  in  re¬ 
spect  to  consumers’  subsidies — they  must 
be  paid  out  of  the  Treasury.  The  Treas¬ 
ury  can  get  this  money  only  by  issuing 
bonds.  For  every  dollar  which  is  paid 
out  of  the  Treasury  for  consumers’  sub¬ 
sidies  $3  must  be  raised  in  taxation  to 
pay  for  them.  Therefore  this  program 
of  $800,000,000,  which  will  be  going  on 
during  the  pendency  of  the  subsidy  pe¬ 
riod  if  the  gentleman’s  amendment  is 
adopted,  becomes  $2,400,000,000  which 
must  be  raised  by  the  taxpayers  to  pay 
for  the  original  so-called  saving  of 
$800,000,000. 

If  it  is  all  right  to  pay  consumers’  sub¬ 
sidies  for  another  year,  who  are  we  to  say 
it  is  not  all  right  to  pay  consumers’  sub¬ 
sidies  for  the  year  following  and  the  • 
year  following  that?  And  if  it  is  all  right 
to  pay  consumers’  subsidies  on  the  very 
limited  number  of  articles  on  which  they 


are  paying  them  now — butter,  meat,  and 
a  few  others — then,  of  course,  it  is  only 
logical  to  give  them  the  authority  to  pay 
consumers’  subsidies  on  many  other 
articles. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Pennsylvania  [Mr.  KunkelL 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Kunkel)  there 
were — ayes  90,  noes  143. 

So  the  amendment  was  rejected. 

Mr.  ROBERTSON.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Robertson:  On 
page  5,  line  8,  strike  out  “or  maintain.” 

(Mr.  ROBERTSON  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks -in  the  Record.) 

Mr.  ROBERTSON.  Mr.  Chairman,  in 
announcing  my  intention  to  vigorously 
oppose  any  broad  program  of  consumer 
subsidies  I  do  not  intend  to  permit  any 
Member  of  this  distinguished  body  to 
pin  on  me  the'  inflationist  label.  No 
Member  of  the  House  has  been  more  alert 
than  I  to  the  dangers  of  inflation  in¬ 
herent  in  our  war  situation;  no  Member 
is  more  opposed  to  price  inflation,  which 
may  subsequently  be  followed  by  cur¬ 
rency  inflation;  no  Member  has  been 
more  active  in  his  efforts  to  ward  off  this 
serious  threat  to  the  economic  soundness 
of  the  Nation  during  its  war  effort,  and 
even  more  serious  threat  to  the  period 
of  post-war  readjustments. 

Before  explaining  why  I  opposed  a 
broad  program  of  consumer  subsidies 
may  I  briefly  mention  two  changes  in  the 
pending  bill  which  I  think  should  be 
made,  and  the  making  of  which  would, 
in  my  opinion,  be  anti-inflationary.  I 
think  we  should  eliminate  from  section  3 
of  the  bill  the  language  relating  to  the 
use  of  subsidies  to  maintain  maximum 
prices.  And  I  think  we  should  eliminate 
from  section  3  the  provision  that  any 
maximum  price  heretofore  or  hereafter 
established  shall  not  be  below  the  sup¬ 
port  price  announced  by  the  War  Food 
Administrator.  We  are  now  engaged  in 
maintaining  the  present  maximum  price 
on  sugar  through  the  payment  of  sub¬ 
sidies  to  the  producers  of  domestic  sugar, 
which  is  about  one-fifth  of  the  total  con- 
suhied.  That  is  a  subsidy  that  goes  di¬ 
rectly  to  the  producer,  stimulates  a 
necessary  wartime  increase  in  produc¬ 
tion,  and  is  a  program  far  cheaper  to  the 
ultimate  consumer  than  permitting  the 
price  on  all  sugar  to  increase  to  the  point 
where  the  domestic  producer  could  meet 
his  cost  of  production.  Some  subsidies 
that  go  directly  to  the  producer,  such  as 
oil,  copper,  and  sugar,  stimulate  produc¬ 
tion  and  justify  themselves.  Subsidies 
paid  to  processors  and  distributors  do  not 
stimulate  production  and  are  difficult 
under  any  circumstances  to  justify.  My 
objection  to  fixing  a  maximum  price  on 
a  level  with  the  support  price  is  based 
upon  the  fact  it  will  inevitably  result  in 
pressure  upon  the  War  Food  Administra¬ 
tor  to  lower  his  support  price,  which  in 
certain  instances  at  the  present  time  ex¬ 
ceed  the  maximum  price.  We  authorize 
support  prices  for  the  purpose  of  en¬ 
couraging  producers  and  stimulating  in- 
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creased  production.  The  mentioned  pro¬ 
hibitions  in  section  3,  in  my  opinion,  go 
beyond  the  general  proposal  of  consumer 
subsidies,  are  unnecessary  in  this  bill, 
and  may  react  adversely  upon  the  pro¬ 
ducer  who  needs  our  help.  • 

As  to  a  general  program  of  consumer 
subsidies,  it  is  my  deliberate  opinion  that 
they  are  economically  unsound  and  are 
calculated  to  establish  a  dangerous  polit¬ 
ical  precedent.  While  throughout  the 
years  we  have  had  many  different  forms 
of  Government  subsidies,  never  until'  the 
President  ordered  the  roll-back  in  prices 
of  beef,  butter,  and  coffee,  which  did  not 
involve  at  the  time  congressional  action, 
have  we  ever  undertaken  a  program  to 
furnish  to  the  citizens  of  this  Nation 
food  below  the  cost  of  production.  The 
only  excuse  for  such  a  radical  departure 
from  our  established  policies  would  be 
the  threat  of  inflation  and  the  need  to 
-  control  it. 

In  view  of  the  fact  there  has  been  con¬ 
siderable  loose  thinking-  and  loose  talk¬ 
ing. on  the  subject  of  inflation  and  the 
means  of  controlling  inflation  it  becomes 
important  for  us  to  define  our  terms. 
With  respect  to  prices,  a  lay  definition 
of  inflation  is  an  “undue  expansion  or 
increase.”  A  more  technical  definition 
Is  "An  abnormal  increase  in  the  quantity 
of  purchasing  power.”  In  connection 
with  th .  latter  definition,  frequent  ref¬ 
erence  in  recent  months  has  been  made 
to  what  is  termed  the  “inflationary  gap” 
between  purchasing  power  and  available 
consumer  goods.  In  1926  we  had  the 
closest  balance  between  farm  prices  and 
industrial  wages  that  has  ever  existed 
in  the  past  quarter  of  a  century.  As  a 
consequence,  many  governmental  tables 
use  the  year  1926  as  a  normal  year  when 
neither  farm  prices  nor  wages  were  un¬ 
duly  expanded  or  increased  and,  there¬ 
fore,  not  inflated.  Food  prices  have  not 
yet  reached  the  level  of  1926  and  the 
percentage  of  total  consumer  income  re¬ 
quired  to  purchase  the  same  quantity  of 
food  as  consumed  in  the  prewar  period 
of  1935  to  1939  is  8  percent  less  than  it 
was  in  1926.  Real  wages  have  not  only 
advanced  out  of  all  proportion  to  the 
cost  of  food  over  the  prewar  average  of 
1935-39,  but  over  the  entire  cost  of 
living,  the  total  of  such  increase  during 
the  intervening  war  years  being  31.7  per¬ 
cent. 

A  good  illus’tration  of  the  fact  that 
food  costs  have  not  been  unduly  ex¬ 
panded  or  increased,  and  therefore  have 
not  been  inflated,  is  flour.  American 
millers  have  been  required  to  sell  flour 
on  the  basis  of  wheat  at  89  percent  of 
parity.  What  is  the  base  period  for  the 
parity  on  wheat?  1909  to  1914. 
Does  parity  for  wheat  include  increased 
labor  costs  incurred  during  the  present 
war  period?  It  does  not,  although  on 
September  7, 1942,  the  President  told  the 
Congress: 

Parity  is  a  fair  relationship  between  the 
prices  of  things  farmers  sell  and  the  things 
they  buy.  Calculations  of  parity  must  in¬ 
clude  all  costs  of  production,  including  the 
cost  of  labor.  As  a  result,  parity  prices  may 
shift  every  time  wage  rates  shift. 

What  is  the  new  O.  P.  A.  price  regula¬ 
tion  for  flour?  It  is  to  be  sold  on  the 
basis  of  100  percent  of  wheat  parity. 


Can  any  Member  of  this  House  truth¬ 
fully  and  consistently  say  that  parity  for 
wheat,  which  after  2  years  of  war  spend¬ 
ing  was  not  reached  on  the  average 
American  farm,  is  an  inflated  price  for 
wheat?  If  not,  on  what  basis  shall  we 
justify  the  current  action  to  subsidize 
millers  in  order  that  they  may  continue 
to  give  to  the  American  people  in  a 
period  of  the  greatest  national  income  in 
history  their  bread  on  the  basis  of  wheat 
at  89  percent  of  parity?  I  answer,  on  no 
basis  whatever,  unless  it  be  an  unwilling¬ 
ness  on  the  home  front  to  make  a  war 
sacrifice  comparable  to  that  being  made 
by  our  American  boys  on  the  fighting 
fronts. 

In  my  opinion,  the  flour  program  is  on 
all  fours  with  the  drive  to  furnish  to  the 
American  people  during  this  war  period 
their  food  for  less  than  it  costs  to  pro¬ 
duce  it,  adding  the  difference  to  the  na¬ 
tional  debt  and  calling  upon  returning 
soldiers  to  help  pay  it  when  the  war  is 
over. 

If  it  be  true,  as  I  have  claimed,  that 
farm  prices  are  not  yet  above  the  1926 
level,  what  has  created  the  inflation 
threat?  It  has  been  an  undue  expansion 
and  increase  in  the  weekly  wages  of  war 
workers  on  the  one  hand  and  the  crea¬ 
tion  of  new  money  through  deficit  financ¬ 
ing  on  the  other,  the  two  together  creat¬ 
ing  an  abnormal  increase  in  the  quantity 
of  purchasing  power.  I  think  the  dis¬ 
tinguished  gentleman  from  Massachu¬ 
setts  [Mr.  McCormack]  correctly  pre¬ 
sented  the  administration’s  viewpoint  in 
behalf  of  the  broad  consumer  subsidy 
program  when  he  last  Thursday  said  in 
effect  that  if  we  do  not  give  the  American 
war  worker  his  food  for  less  than  it  costs 
to  produce  it  he  will  demand  and  be 
granted  further  wage  increases,  which  in 
turn  will  further  increase  the  cost  of  his 
food,  which  in  turn  will  require  still  fur¬ 
ther  wage  increases,  and  that  in  a  word 
is  the  inflation  spiral  that  leads  first  to 
uncontrolled  price  inflation  and  ulti¬ 
mately  to  uncontrolled  currency  inflation. 
And  those  presenting  such  an  argument 
to  us  in  this  emergency  have  blandly  as¬ 
sumed  that  if  we  stabilize  the  cost  of  food 
through  subsidies  at  the  level  of  Sep¬ 
tember  15,  1942,  wages  will  be  auto¬ 
matically  stabilized  and  there  will  be  no 
further  inflation  threat.  But  we  know 
that,  notwithstanding  the  President’s 
promise  of  a  general  consumer  subsidy 
program,  John  L.  Lewis  proceeded  to 
break  the  Little  Steel  formula  and  that 
Mr.  Phil  Murray  has  publicly  announced 
he  will  now  be  forced  to  make  a  drive 
for  increased  wages  for  all  steel  workers. 
We  also  know  that  the  wage  relationship 
existing  as  of  September  15, 1942,  has  not 
been  stabilized,  notwithstanding  the 
minor  increase  in  the  cost  of  living  since 
that  date  and  there  is  no  reason  to  believe 
that  further  wage  demands  will  not  be 
made  or  that  they  will  be  firmly  denied 
when  made. 

I  therefore  submit  it  would  be  unjust 
and  inherently  unfair  when  we  already 
have  inflated  wages,  in  some  instances 
inflated  prices,  and  the  prospect  of  more 
of  both,  for  anyone  to  attempt  to  hold 
the  refusal  of  this  House  to  authorize  a 
general  consumer  subsidy  program  re¬ 
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sponsible  for  the  price  Inflation  that  may 
subsequently  result. 

We  had  an  opportunity  in  November 
1941  to  control  price  inflation  but  admin¬ 
istration  leaders  in  this  House  vigorously 
opposed  any  steps  at  that  time  looking 
to  the  control  of  the  most  dangerous 
equation — namely,  war  wages.  It  will  be 
recalled  that  I  offered  at  that  time  the 
following  amendment: 

(f)  In  order  to  prevent  inflationary  wage 
increases  that  will  interfere  with  or  prevent 
the  effectuation  of  the  purposes  of  this  act, 
no  agency  or  official  of  the  United  States  shaU 
approve  or  recommend  any  wage  increase 
which  the  Administrator  determines  to  be 
inflationary  nor  shall  any  allowance  be  made 
for  any  wage  increase  which  the  Administra¬ 
tor  determines  to  be  inflationary,  in  any 
ceiling  under  this  act.  For  the  purposes  of 
this  act,  a  wage  increase  shaU  be  deemed  to 
be  inflationary,  if  the  Administrator  deter¬ 
mines  that  such  increases  will  require  an 
increase  in  any  ceiling  under  this  act,  except 
where  he  determines  that  such  increases  in 
such  ceiling  are  justified  due  to  an  increase 
in  the  workers’  cost  of  living  or  due  to  sub¬ 
normal  wage  rates  that  may  exist  in  a  partic¬ 
ular  industry  or  part  thereof. 

Opposing  that  amendment,  our  dis¬ 
tinguished  majority  leader,  the  gentle¬ 
man  from  Massachusetts  [Mr.  McCor¬ 
mack]  stated: 

In  my  opinion  it  is  one  of  the  most  drastic 
amendments  that  could  be  offered  on  this 
particular  subject.  *  *  *  The  amendment 
offered  by  the  gentleman  from  Virginia  is 
unworkable.  It  is  a  very  drastic  amendment. 
We  are  going  to  have  labor  legislation  next 
week.  I  share  the  views  expressed  by  the 
gentleman  from  Texas  that  in  a  price-con¬ 
trol  bill  relating  to  property  there  should  not 
be  included  control  of  human  beings. 

We  naturally  are  concerned  about  strikes 
and  their  control.  If  the  legislation  we  pass 
next  week  does  not  meet  the  situation  Con¬ 
gress  can  legislate  again.  We  are  going  to 
have  labor  legislation. 

Incidentally,  we  did  have  strike  con¬ 
trol  legislation  passed  by  the  House  by  a 
2  to  1  vote  just  before  the  Pearl  Harbor 
attack  and  then  killed  by  administration 
leaders  in  the  Senate.  In  the  summer  of 
the  following  year  we  had  another 
chance  to  curb  inflation  in  the  bill  pend¬ 
ing  before  the  House  Naval  Affairs  Com¬ 
mittee  to  suspend  for  the  duration  the 
operation  of  the  40-hour  week  and  its 
inflationary  overtime  payments.  Ad¬ 
ministration  leaders  caused  that  bill  to 
be  killed  in  committee.  Last  year  and 
again  this  year  we  had  an  opportunity 
to  frame  tax  laws  calculated  to  drain  off 
a  portion  of  the  “abnormal  increase  in 
the  quantity  of  purchasing  power”  but 
again  administration  leaders  killed  all 
sales  tax  proposals — the  only  feasible 
and  practical  method  of  closing  the  in¬ 
flationary  gap  between  purchasing 
power  and  purchasable  goods. 

As  I  have  indicated  in  my  opening 
statement,  I  have  been  deeply  concerned 
over  the  inflation  threat  and  I  have  vig¬ 
orously  advocated  a  comprehensive  anti- 
inflationary  program  that  included 
taxes,  price  and  wage  control,  economy 
in  Government  spending,  and  a  general 
thrift  program  including  liberal  invest¬ 
ment  by  the  people  in  War  bonds.  But  I 
regard  a  general  food  subsidy  program, 
which  temporarily  conceals  the  in¬ 
creased  cost  of  living  and  which  would 


CONGRESSIONAL  RECORD— HOUSE  November  23 


10000 

not  be  any  incentive  to  production  be¬ 
cause  paid  to  processors  and  distribu¬ 
tors,  as  being  neither  a  necessary  nor 
proper  part  of  an  effective  anti-inflation 
program. 

Mr.  WOLCOTT.’  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

,  Mr.  Chairman,  of  course  we  do  not 
want  to  admit  by  the  statements  made 
by  the  gentleman,  much  as  I  should  like 
to  go  along  with  him,  that  this  section 
in  any  manner  interferes  with  the  opera¬ 
tion  of  any  producer  subsidy  program. 
I  am  fearful  that  if  we  strike  out  the 
word  “maintain”  we  shall  create  a  sit¬ 
uation  whereby  the  Administration  can 
continue  the  present  subsidy  programs. 
For  that  reason,  I  am  opposed  to  the 
amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Virginia. 

The  amendment  was  rejected. 

Mr.  FORD.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ford:  On  page 
5,  line  24,  after  the  semicolon,  strike  out 
"Provided  further,  That  none  of  the  fore¬ 
going  provisions  shall  apply  to  any  payments 
or  losses  incurred  in  transactions  with  re¬ 
spect  to  competitive  domestic  vegetable 
oils  and  fats  and  oilseed.” 

Mr.  FORD.  Mr.  Chairman,  all  this 
amendment  does  is  give  these  antisub¬ 
sidy  boys  a  chance  to  vote  for  or  against 
subsidies  amounting  to  some  $60,000,000 
a  year  for  soybeans,  peanuts,  and  cotton¬ 
seed  oil.  If  you  want  to  vote  for  a  sub¬ 
sidy  for  those  and  vote  against  subsidies 
for  the  consumer,  go  to  it,  but  you  are 
going  to  be  in  the  position  of  voting  for 
subsidies  on  the  one  hand  and  against 
them  on  the  other. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  California. 

The  question  was  taken ;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Ford  and  Miss 
Sumner  of  Illinois)  there  were — ayes  34, 
noes  147. 

So  the  amendment  was  rejected. 

'  Mr.  HOFFMAN.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN.  Is  there  anyone  on 
the  majority  side  that  is  advocating  the 
passage  of  this  bill  who  has  charge  of 
the  debate  and  the  time? 

The  CHAIRMAN.  The  gentleman 
from  Kentucky,  the  acting  chairman  of 
the  Committee  on  Banking  and  Cur¬ 
rency. 

Mr.  HOFFMAN.  In  favor  of  the 
passage  of  the  bill? 

The  CHAIRMAN.  He  is  in  charge  of 
the  time  for  the  debate  on  the  bill  on 
the  majority  side. 

Mr.  PATMAN.  Mr.  Chairman,  I  of¬ 
fer  the  following  amendment,  which  I 
have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Paiman:  On 
page  4,  commencing  with  line  22,  strike  out 
all  of  section  3  down  to  and  including  line 
2,  on  page  6. 

TO  STRIKE  OUT  SECTION  3 

Mr.  PATMAN.  Mr.  Chairman,  this  is 
a  question  of  support  prices  or  not  hav¬ 


ing  support  prices.  This  is  really  what 
I  believe  everyone  will  agree  is  the  meat 
in  the  coconut.  If  you  are  against  sub¬ 
sidies  of  all  kinds,  a  vote  should  be  cast 
against  this  amendment.  But  if  you 
are  in  favor  of 'certain  subsidies  your 
vote  should  be  cast  for  the  amendment. 
In  other  words,  if  you  are  willing  to 
carry  on  the  program  as  it  has  been  in 
the  past  and  save  $28  in  some  cases 
for  every  $1  you  put  out  on  copper, 
and  several  dollars  on  sugar  and  many 
other  items,  a  vote  should  be  cast  for 
this  amendment.  I  hope  it  is.  I  hope 
it- is  adopted,  because  we  cannot  afford 
to  run  the  risk  of  run-away  inflation  in 
this  country.  The  question  of  subsidies 
is  an  old  one.  The  tariff  was  the  first 
subsidy,  and  the  first  general  law  ever 
passed  by  the  American  Congress  154 
years  ago  was  the  tariff  bill.  The  rail¬ 
roads  have  been  subsidized  and  the  mer¬ 
chant  marine  and  the  inland  water¬ 
ways  and  newspapers  and  magazines  to 
the  extent  of  $100,000,000  a  year,  which 
is  a  consumers’  subsidy,  because  the 
subscribers  get  the  benefit  of  most  of  it 
and  is  therefore  a  desirable  subsidy  and 
should  be  continued. 

We  have  subsidized  aluminum,  cop¬ 
per,  brass,  lead,  zinc,  and  all  kinds  of 
farm  products  to  help  the  farmer  as 
well  as  the  consumers. 

I  hope  you  vote  for  this  amendment. 

If  this  amendment  fails,  I  will  be  in 
the  position  of  having  to  vote  for  the 
bill  or  vote  against  the  continuance  of 
the  Commodity  Credit  Corporation.  I 
very  much  favor  the  continuance  of 
that  Corporation,  so  if  forced  to,  I  will 
vote  for  the  bill  with  section  3  in  it. 
We  cannot  legislate  unless  we  send 
something  to  the  other  body  to  con¬ 
sider.  If  the  Senate  fails  to  strike  out 
the  subsidy  prohibition  and  it  is  not 
stricken  out  in  conference  between  the 
two  Houses,  the  President  will  veto  the 
bill,  and  I  will  vote  to  sustain  the  veto. 
Then  we  can  pass  a  bill  continuing  the 
Commodity  Credit  Corporation  without 
the  amendments  that  will  put  us  on  a 
paved  highway  to  inflation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman? 

There  was  no  objection. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
the  howling  propaganda  for  consumer 
subsidies  is  a  result  of  an  Administrative 
strategy  that  is  fundamentally  dishonest 
and  cowardly. 

The  administration  says  the  choice  is 
between  subsidies  and  uncontrolled  in¬ 
flation.  Whose  choice?  Not  the  choice 
of  Congress,  for  Congress  ljas  enacted 
the  price-control  law.  Not  the  choice 
of  consumers,  or  labor,  or  the  public,  for 
they  want  the  price  control  law  fairly 
and  efficiently  enforced.  The  threat¬ 
ened  choice  between  control  and  surren¬ 
der  on  prices  is  being  made  by  the  ad¬ 
ministration.  What  they  really  mean 
by  this  dire  threat  is  that  they  are  going 
to  lie  down  on  the  job,  and  desert  the 
wartime  post  assigned  them  by  the  peo¬ 
ple,  not  because  they  will  no  longer  have 


the  power  to  hold  down  prices  and  wages, 
but  because  they  will  no  longer  have  the 
will.  They  say,  “Pressure  will  become  too 
great.”  Pressure  on  whom?  Pressure 
on  the  administration.  They  mean  that 
there  is  no  nice,  easy  way  to  play  politics 
with  prices  and  wages  any  more,  and 
they  are  unwilling  to  hold  prices  and 
wages  in  line  the  hard  way,  even  though 
they  have  the  power  to  do  it  under  law. 

In  this  fight,  no  one  is  opposing  any 
and  all  subsidies,  although  everyone  is 
deploring  subsidies  in  theory.  Our  Gov¬ 
ernment  has  resorted  to  subsidies  many 
times.  The  fight  here  is  against  just  one 
form  of  subsidy,  the  plan  of  having  the 
Government  pay  part  of  everybody’s 
grocery  bill.  The  insidious,  progressive, 
universal  demoralization  that  follows 
from  this  practice  has  been  proven  time 
and  again  in  the  history  of  mankind. 
The  Roman  Empire  subsidized  wheat 
progressively,  more  and  more,  and  in  a* 
few  years  free  bread,  “panem  et  cir- 
censes,”  was  one  direct  cause  of  the  fall 
of  the  Roman  Empire. 

Our  country  has  already  taken  the 
first,  insidious,  pleasant  step  in  demoral¬ 
ization.  Only  eight  hundred  million 
added  to  the  debt  and  yet  how  pleasant 
it  is  to  feel  the  Government,  somebody 
else,  is  giving  us  part  of  our  food.  The 
proponents  admit  this  is  dangerous  busi¬ 
ness,  but  the  administration,  although 
they  have  failed  so  far,  say  that  by  con¬ 
tinuing  the  doses,  increasing  them  just 
a  little,  we  can  achieve  painless  price 
control.  Up  to  date,  their  other  meth¬ 
ods  have  been  painful  and  have  not  con¬ 
trolled  prices.  Their  very  attempts  to 
achieve  painless  price  control,  to  tinker 
a  little  here  and  there,  have  caused  ex¬ 
cruciating  pains  to  break  out  in  some 
new  place.  Nevertheless,  they  threaten 
to  abandon  all  attempts  to  control  prices, 
unless  they  are  allowed  to  play  with  this 
deadly  narcotic  of  consumer  subsidies. 
The  tippler,  whose  attempts  at  progres¬ 
sive  pleasantness  have  failed,  threatens 
to  get  drunk  if  he  is  not  allowed  mor¬ 
phine. 

Once  we  start  to  subsidize  consumers, 
there  is  no  end  to  our  problem.  What 
makes  you  think  that  the  crowd,  who 
have  failed  to  satisfy  anyone,  because 
they  have  tried  to  satisfy  everyone,  will 
suddenly  turn  over  a  new  leaf  and  be 
firm  and  achieve  price  control  through 
self-control?  Their  despairing  cries 
now  show  that  they  intend  to  get  off  the 
hot  lid  of  prices,  and  permit  them  to  rise, 
but  to  use  this  new  device  of  consumer 
subsidies  to  paralyze  the  public  against 
the  shock  of  inflation  to  allay  the  pain 
temporarily. 

There  is  only  one  way  to  meet  this 
issue.  We  must  keep  consumers’  prices 
real.  The  Government  must  hold  them 
down  the  hard  way,  by  controlling  wages 
and  the  costs  that  enter  into  consumers’ 
prices.  Failure  and  favoritism  must  be 
kept  in  the  open.  The  pressure  from 
pressure  groups,  including  the  consum¬ 
ers,  the  greatest  pressure  group  of  all,  is 
almost  but  not  quite  unbearable.  We 
owe  it  to  ourselves,  to  our  country,  to  our 
children’s  children,  to  stand  firm  and  to 
force  this  wobbling  administration  to 
stand  firm,  to  stop  being  dishonest  apd 
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cowardly,  to  buckle  down  to  the  task  of 
controlling  prices  under  law. 

The  amendment  should  be  defeated. 

The  CHAIRMAN.  All  time  has  ex¬ 
pired  on  this  amendment  and  on  this 
section. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Patman)  there 
were — ayes  102,  noes  173. 

So  the  amendment  was  rejected. 

Mr.  PACE.  I  offer  the  following 
amendment,  which  I  have  sent  to  the 
desk. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  [Mr.  Pace]  offers  an 
amendment  which  the  Clerk  will  report. 

Mr.  PACE.  I  understood  that  all  time 
had  expired. 

The  CHAIRMAN.  All  time  for  de¬ 
bate  has  expired. 

Mr.  PACE.  I  would  not  want  to  offer 
it  unless  I  had  time  to  discuss  it.  I 
withdraw  the  amendment. 

Mr.  PHILBIN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman? 

There  was  no  objection. 

Mr.  PHILBIN.  Mr.  Chairman,  Con¬ 
gress  is  not  responsible  for  food  and  com¬ 
modity  price  rises,  though  it  cannot  re¬ 
ject  responsibility  for  trying  to  curb 
them.  Present  exorbitant  prices,  with 
consequent  threat  of  an  ever-increasing 
spiral  of  inflation,  are  due  principally 
to  the  failure  of  administrative  agencies 
of  the  Government  to  deal  effectually 
with  the  black  market.  The  main  and 
principal  cause  of  current  high  prices 
lies  in  the  continuance  and  even  the 
aggravation  of  black-market  conditions 
in  practically  every  community  in  this 
country. 

Who  can  deny  it?  Who  is  prepared 
to  state  that  the  black  market  does  not 
exist,  and  that  if  you  are  willing  to  pay 
the  price  you  cannot  buy  practically 
whatever  you  want  in  almost  every  com¬ 
munity  in  this  country? 

Why  should  this  condition  be  per¬ 
mitted?  Why  should  we  allow  wealthy 
groups  and  temporarily  enriched  war 
workers  to  have  all  they  want  and  need 
while  our  low-income  group  families  are 
forced  to  hew  close  to  the  line  of  ration 
stamps,  curtailed  supplies,  greatly  in¬ 
creased  prices,  and  generally  prevalent 
scarcities? 

How  can  we  defend  the  spectacle  of 
meat  rotting  in  the  markets  of  America 
while  millions  of  our  people  are  unable  to 
procure  it  at  their  regular  meat  markets? 
How  can  we  justify  the  destruction  or 
export  to  nonmilitary  foreign  peoples  of 
basic  foodstuffs,  while  our  own  people 
feel  the  pinch  of  restricted  quantities  of 
these  vital  necessities  and  skyrocketed 
prices? 

sPrice  subsidies  will  not  cure  this  con¬ 
dition.  By  putting  more  money  in  the 
pockets  of  consumers  they  may  well  ag¬ 
gravate  it.  We  are  not  faced  with  the 
same  conditions  as  England,  which  is  a 
great  importing  country  and  where  the 
Government  can  control  imports  and, 
therefore,  deal  with  the  whole  supply  of 
commodities,  subject  to  price  control. 


Moreover,  this  country  is  not  in  the  same 
favored  position  which  enables  it  to  roll 
back  prices  of  basic  commodities  through 
the  use  of  lend-lease  goods. 

But  let  us  sweep  aside  all  these  tech¬ 
nical  arguments.  Let  us  admit  that  sub¬ 
sidies  in  some  form  are  desirable,  if  the 
need  is  compelling  enough,  to  help  con¬ 
sumer  groups  by  keeping  down  prices 
and  thus  lessening  the  pressure  of  wage 
increase  demands.  If  it  is  justifiable 
and  logical  and  reasonable  to  roll  back 
the  prices  of  meat  or  butter  5  cents,  it 
is  justifiable  to  roll  back  the  prices  of 
every  commodity  by  the  same  propor¬ 
tionate  amount,  and  it  is  also  justifiable 
for  the  Government  to  pay  half,  or  even 
all  of  the  cost  of  such  roll-backs. 

Thus  you  establish  the  principle  that 
the  Government  of  the  United  States  is 
under  an  obligation  to  pay  part,  or  in¬ 
deed  all,  of  the  grocery,  meat,  and  food 
bills  of  all  its  people.  To  my  mind,  this 
will  lead  to  economic  chaos,  inflation, 
confusion,  and  the  ultimate  destruction 
of  our  basic  mercantile  and  economic  in¬ 
stitutions.  It  is  dangerous  folly  for  the 
Government  to  undertake  to  pay  the 
food  bills  of  the  Nation.  Such  a  course 
will  not  only  make  ohr  citizens  minions 
of  the  State  but  will  soften  their  moral 
fiber  and  render  them  dependent  upon 
the  State  for  their  existence. 

I  am  not  disturbed  about  the  aban¬ 
donment  of  the  Little  Steel  formula. 
In  fact,  it  has  already  been  abandoned. 
I  am  disturbed  about  securing  for  our 
wage  earners  sufficient  money  to  pur¬ 
chase  food  for  themselves  and  families, 
and  it  does  not  matter  substantially,  ex¬ 
cluding  extremes,  what  the  levels  of 
prices  and  wages  are.  The  important 
thing  is  the  maintenance  of  a  proper  re¬ 
lationship  between  prices  and  wages 
which  will  not  penalize  wage  earners  or 
persons  with  fixed  incomes.  As  I  point¬ 
ed  out,  the  balance  can  be  maintained 
by  checking  black  markets,  by  establish¬ 
ing  a  fixed  relationship  between  wages 
and  cost-of-living  price  indexes  based 
on  established  scientific  principles  and 
not  on  the  ukase  of  some  starry-eyed 
bureaucrat. 

Neither  am  I  disturbed  by  the  bogie 
of  inflation  and  the  much  abused  spiral 
of  rising  prices  that  is  prophesied  if  these 
subsidies  are  not  permitted.  The  very 
same  people  who  now  tell  us  that  infla¬ 
tion  is  an  imminent  danger  were  telling 
us  a  few  short  years  ago  that  it  would 
be  a  blessing. 

In  1941  Congress  passed  a  price-con¬ 
trol  bill  which  the  administration  de¬ 
manded  as  necessary  to  prevent  a  run¬ 
away  inflation  during  the  war.  Now  let 
it  be  enforced.  Let  the  O.  P.  A.  enforce 
the  criminal  law  against  the  perpetrators 
of  the  black  market.  Let  Government 
agencies  themselves  unravel  the  tangled 
skein  of  production,  distribution,  price, 
and  wage  problems  that  has  been  rolled 
up  through  bureaucratic  incompetence, 
radical  experimentation,  and  lack  of 
courage  to  face  and  grapple  with  current 
realities.  The  Government  has  the  pow¬ 
er  to  control  prices  and  wages  without 
subsidies.  Let  it  invoke  that  power  in  a 
forthright,  intelligent  manner.  If  black 
markets  are  smashed  and  price  ceilings 
enforced,  prices  will  be  brought  into  bal¬ 


ance  with  wages,  the  people  will  have 
necessary  food  and  we  can  turn  all  our 
attention  to  the  most  important  question 
ever  to  face  us — the  sure,  speedy  winning 
of  the  war. 

If  this  form  of  government  which  has 
permitted  us  to  live  as  freemen,  and  this 
economic  system  which  has  brought  us 
such  unparalleled  prosperity  and  happi¬ 
ness  are  to  be  thrown  to  the  dogs  of  so¬ 
cialism  or  communism,  then  it  will  not 
be  with  my  vote.  If  this  Congress  pro¬ 
poses  to  yield  to  the  same  demands  that 
the  leadership  of  Rome  and  Greece  and 
every  other  great  democracy  in  history 
yielded  to  and  thus  destroy  the  sub¬ 
stance,  strength,  and  vigor  of  American 
freedom,  then  it  will  not  be  with  my  vote. 

This  Government  exists  for  the  people. 
It  must  be  supported  and  upheld  by  the 
people.  It  can  be  taxed  out  of  existence 
just  as  surely,  if  less  speedily,  than  it  can 
be  overthrown.  When  the  Congress  of 
the  United  States  starts  to  pass  out  doles 
to  pay  the  grocery  and  commodity  bills 
of  the  people,  it  is  time  to  throw  in  the 
towel.  Not  only  will  our  form  of  gov¬ 
ernment  be  transmuted  into  a  totalitari¬ 
an  dictatorship  of  superpolitical  and  su¬ 
perradical  bureaucratic  groups,  but  the 
system  and  spirit  of  free  enterprise  which 
has  been  responsible  for  all  our  progress 
and  upon  which  the  future  security  and 
prosperity  of  the  country  depends  will  be 
liquidated  and  discarded. 

Free  enterprise  is  not  an  attribute  of 
great  wealth  alone.  It  does  not  exist 
solely  for  the  talented  and  the  favored. 
It  is  the  valued  possession  of  every  per¬ 
son  who  seeks  to  advance  himself.  It  is 
the  boon  of  the  professional  man,  the 
small  businessman,  the  farmer,  the  arti¬ 
san — the  safeguard  of  the  ambitious  and 
the  industrious,  for  it  gives  to  the  hum¬ 
blest,  most  inarticulate  citizen  the 
chance  to  improve  his  lot  and  join  the 
populous  ranks  of  those  who  have  won 
their  substance  by  the  use  of  their  own 
talents  and  the  fruits  of  their  own  toil. 
It  is  the  special  prize  of  high  paid,  high 
standard,  free  American  labor,  out  of 
which  it  permits  opportunities  for  ad¬ 
vancement  and  leadership  to  develop. 
Indeed,  it  is  more  important  to  the  work¬ 
ing  man  of  frugal  means  than  it  is  to 
anyone  else.  Wealth  may  be  wasted 
through  profligacy  and  extravagance,  as 
it  is  certainly  being  confiscated  through 
taxation.  But  when  you  take  away  from 
the  man  who  toils  hard  for  a  living  the 
assurance  that  by  his  industry,  his  thrift, 
his  devotion  to  duty,  his  sacrifice,  he  can 
have  for  himself  and  give  to  his  sons  and 
daughters  the  chance  to  rise  to  the  top¬ 
most  rung  of  the  ladder  of  success,  you 
will  have  stifled  and  killed  one  of  the 
greatest  Prizes  and  heritages  of  Ameri¬ 
can  citizenship. 

To  me,  there  is  something  palpably  il¬ 
logical  about  rolling  back  prices  at  a  time 
when,  according  to  Government  figures, 
wages  and  the  national  income  are 
higher  than  ever  before  in  the  history  of 
the  Nation  in  order  to  save  consumers 
money  they  will  promptly  use  to  bid  up 
prices  on  other  commodities. 

Some  of  those  behind  these  subsidies 
operate  on  the  theory  that  the  Ameri¬ 
can  people  have  become  soft  and  have 
to  be  given  the  harsh,  bitter  sacrifices 
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of  war  in  sugar-coated  pellets.  Subsidies 
will  not  lighten  the  load.  They  will  sim¬ 
ply  put  off  the  day  of  reckoning  and  like 
a  shot  in  the  arm  result  in  demands  for 
greater  and  impossible  concessions. 

Cut  down  the  inflationary  gap  with 
heavy  and  heavier  taxes  if  you  must,  but 
do  not  meddle  further  with  our  basic 
economic  patterns. 

The  Clerk  read  as  follows: 

.  Sec,  4.  The  Commodity  Credit  Corporation 
may  sell  at  a  loss  perishable  fruits*  or  vege¬ 
tables,  owned  or  controlled  by  it,  the  in¬ 
creased  production  of  which  has  been  re¬ 
quested  by  the  War  Food  Administrator,  if 
there  is  d-.nger  of  substantial  loss  through 
deterioration  by  spoilage. 

Mr.  O’CONNOR.  Mr.  Chairman,  I 
offer  an  amendment  following  section  4. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O’Connor:  On 
page  6,  line  8,  after  section  4,  insert: 

"Sec.  5.  The  War  Food  Administrator  is 
hereby  directed  to  establish  support  prices  for 
cattle  and  sheep  sold  for  slaughter  and,  pur¬ 
suant  to  title  in  of  the  Second  War  Powers 
Act,  1942,  to  issue  such  orders  as  may  be 
necessary  requiring  all  persons  purchasing 
cattle  and  sheep  for  slaughter  to  pay  such 
support  prices.” 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  that  all  debate  on  this  sec¬ 
tion  close  in  5  minutes. 

Mr.  CASE.  Mr.  Chairman,  I  make  a 
point  of  order  that  the  motion ‘of  the 
gentleman  from  Georgia  is  not  in  order. 

Mr.  BROWN  of  Georgia.  I  move  that 
debate  on  this  section  close  in  10  minutes. 

The  CHAIRMAN.  A  point  of  order  is 
made  that  the  motion  is  not  in  order. 
The  motion  is  not  in  order  until  some 
debate  has  been  had  on  the  section.  * 

Mr.  O’CONNOR.  Mr.  Chairman,  and 
members  of  the  committee,  this  pro¬ 
posed  amendment  to  this  bill  would  re¬ 
quire  the  Food  Administrator  to  promul¬ 
gate  support  prices  supporting  the  prices 
of  cattle  and  sheep  just  the  same  as  he 
has  done  with  reference  to  hogs.  The 
best  argument,  Mr.  Chairman,  that  I  can 
make  in  support  of  this  amendment  is  an 
account  sales  of  sheep  sold  in  South  St. 
Paul  on  the  6th  day  of  October  1943; 
and  sheep  have  gone  down  since  then. 
They  sold  from  5  to  4  cents  per  pound, 
not  much  more  than  enough  to  pay  the 
freight,  yardage,  feed,  and  general  ex¬ 
penses  of  shipment.  The  packer  who 
bought  those  sheep,  after  he  got  the 
subsidy  payment  of  95  cents,  made  in 
the  neighborhood  of  $8.48  clear  on  that 
sheep,  considering  the  carcass  that  he 
sold  to  the  Government  at  1614  cents  per 
pound,  as  the  carcass  would  process 
about  65  pounds.  He  sells  the  wool — 
sometimes  the  entire  pelt,  and  the  offal 
for  fertilizer  purposes. 

Mr.  MURDOCK.  Will  the  gentleman 
yield? 

Mr.  O’CONNOR.  I  yield. 

Mr.  MURDOCK.  Arizona  livestock 
men  say  they  do  not  want  subsidies,  but  I 
believe  they  do  favor  support  prices.  Do 
I  understand  that  there  are  support 
prices  now  made  for  some  animals  and 
meats  but  not  for  catle  and  sheep? 

Mr.  O’CONNOR.  There  are  support 
prices  for  hogs,  but  not  for  cattle  and 
sheep.  The  market  today  for  sheep  is 
practically  demoralized  and  for  cattle  it 
is  going  down  every  day. 


Mr.  MURDOCK.  I  can  see  great  diffi¬ 
culty  in  setting  ceilings  on  livestock  but 
under  present  conditions  there  does  not 
seem  to  be  even  a  tissue  paper  floor  under 
them.  A  support  price  would  be  better 
for  our  livestock  people  than  any  kind 
of  subsidy  that  I  can  think  of.  I  hope  it 
can  be  provided  for  this  necessary  food 
supply. 

Mr.  O’CONNOR.  It  makes  no  differ¬ 
ence  whether  you  have  subsidies  or  not. 
You  have  got  to  have  a  floor  price  for 
sheep  and  cattle,  or  else  the  market  is 
going  to  be  demoralized„and  those  peo¬ 
ple  are  going  to  have  to  take  very  little 
for  their  sheep  and  for  their  cattle. 

Mr.  MANSFIELD  of  Montana.  Will 
the  gentleman  yield? 

Mr.  O’CONNOR.  I  yield. 

'  Mr.  MANSFIELD  of  Montana.  How 
does  one  synchronize  this  idea  of  supply 
and  demand  in  the  pork  market  when 
you  have  to  put  support  prices  under 
hogs  at  the  present  time,  because  there 
are  so  many  in  the  market? 

Mr.  O’CONNOR.  There  is  the  biggest 
supply  of  meat  on  hand  today  than  we 
have  had  in  many  years  in  the  past. 
There  are  over  600,080,000  pounds  of  meat 
today  in  storage  in  the  United  States,  yet 
we  have  points  practically  prohibiting 
the  people  from  purchasing  that  meat, 
though  there  it  is  in  unprecedented  quan¬ 
tities. 

Mr.  MANSFIELD  of  Montana.  I  agree 
with  the  gentleman  and  want  to  com¬ 
pliment  him  on  his  unfailing  interest  in 
the  livestock  industry,  but  under  this 
amendment  will  you  subsidize  the  pro¬ 
ducers  rather  than  the  big  packers? 

Mr.  O’CONNOR.  Absolutely.  The 
producer  will  get  the  benefit  of  the  sub¬ 
sidy  and  today  he  is  not  getting  it. 

Mr.  MANSFIELD  of  Montana.  The 
big  packer  will  not  get  it? 

Mr.  O’CONNOR.  No.  I  want  to  say 
this  to  my  colleagues:  Under  the  present 
system  the  packers  are  making  more 
money  today  than  they  ever  have  in  their 
business.  Subsidies  will  be  of  no  conse¬ 
quence  to  the  producer  of  live  animals 
unless  you  fix  a  floor  price,  then  the  sub¬ 
sidy  may  be  included  in  the  price  that 
is  paid  to  the  stockman. 

The  packers  standing  in  together,  as 
we  know  they  do,  depress  the  price  so 
the  subsidy  does  not  inure  to  the  benefit 
of  the  shipper.  My  amendment  provides 
for  support  prices  for  .cattle  and  sheep 
sold  for  slaughter  pursuant  to  title  III 
of  the  Second  War  Powers  Act  of  1942. 
Under  that  power  and  this  amendment 
the  Price  Administrator  can  fix  the  floor 
price  for  cattle  and  sheep  and  enforce 
such  floor  price  or  prices  by  refusing  to 
allocate  cattle  and  sheep  to  those  proc¬ 
essors  or  slaughterers  who  refuse  to  pay 
the  floor  pi'ice.  In  that  manner  the  pro¬ 
visions  of  this  amendment  could  be  en¬ 
forced.  The  directive  issued  by  Mr.  Vin¬ 
son  October  26  attempting  to  fix  a  sup¬ 
port  price  for  cattle  provides  that  the 
packer  who  fails  to  pay  the  support  price 
would  forfeit  his  subsidy  only  to  the  ex¬ 
tent  by  which  he  pays  less  than  the  sup¬ 
port  price.  When  he  fixed  the  support 
price  for  hogs  the  penalty  was  a  for¬ 
feiture  of  the  entire  subsidy  paid  regard¬ 
less  of  how  little  the  packer  paid  under 
the  support  price.  Now  under  present 


conditions  it  can  be  seen  that  the  pro¬ 
ducer  of  both  cattle  and  sheep  has  no 
guaranty  of  a  support  price  backed  up 
by  a  Government  order  as  is  the  case  with 
the  hog  support  price.  Nor  are  there  any 
formal  penalties  if  the  processors  buy 
below  the  support  price. 

I  think  that  those  in  the  O.  P.  A.  who 
have  given  the  subject  of  floor  prices 
thought,  agree  with  me  that  the  only 
means  by  which  we  can  insure  the  pass¬ 
ing  on  of  subsidies  to  producers,  if  we 
are  going  to  use  subsidies,  is  by  estab¬ 
lishing  minimum  prices  for  the  live  ani¬ 
mals.  This  floor  price  is  an  essential 
part  of  the  program  to  stabilize  the  price 
of  livestock  regardless  of  whether  or  not 
subsidies  are  paid  to  the  packers.  If 
the  subsidy  is  paid  to  the  packer  this 
minimum  price  may  be  raised  to  the  ex¬ 
tent  of  the  subsidy  as.  compared  to  its 
level  if  no  subsidy  is  paid. 

The  decline  in  prices  of  live  animals 
such  as  sheep  and  cattle  has  discouraged 
feeders  from  maintaining  the  high  level 
of  production  that  was  reached  in  1943 
and  also  the  uncertainty  and  confusion 
of  the  price  for  both  cattle  and  sheep 
have  caused  these  feeders  of  both  cattle 
and  lambs  to  bypass  feeding  this  year 
and  we  are  going  to  feel  this  condition 
next  year  when  we  keenly  need  lamb, 
mutton,  and  beef.  I  want  to  again  point 
out  that  we  have  in  storage  today,  or  as 
of  November  1  this  year,  630,000,000 
pounds  of  meat,  beef,  pork,  lamb,  and 
mutton,  being  almost  one-third  higher 
than  what  it  was  for  the  average  of  5 
years  between  1933  and  1942.  The  aver¬ 
age  during  those  years  was  414.535,000 
pounds. 

When  you  consider  this  huge  and  un¬ 
precedented  storage  of  these  meats  and 
then  consider  the  value  of  the  meat 
points  which  in  effect  denies  the  civilian 
population  the  privilege  of  buying  this 
meat,  such  a  program  does  not  make 
sense.  In  order  to  give  any  relief  we 
should  have  a  floor  price  under  these 
animals  and  the  value  of  the  points  for 
meat  should  be  reduced  at  least  50  per¬ 
cent  or  entirely  discontinue  their  use  for 
a  period  of  at  least  2  months,  giving  an 
opportunity  to  dispose  in  the  usual  chan¬ 
nels  this  tremendous  supply  of  meat  that 
is  so  sorely  needed  by  the  workingman 
and  the  people  of  the  country  generally. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  that  all  debate  on  this 
amendment  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Montana  LMr.  O’Connor]. 

The  question  was  taken ;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  O’Connor)  there 
were — ayes  41,  noes  132. 

So  the  amendment  was  rejected. 

Mi-.  HERTER.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Herieh  :  After 
section  4  add : 

"Sec.  5.  Notwithstanding  the  limitations 
provided  by  section  3  the  War  Food  Admin¬ 
istrator  is  authorized  to  plan  a  food-stamp 
program  and  to  provide  for  the  issuance  of 
food  stamps  under  such  plan  in  order  to 
increase  the  food  purchasing  power  of  indi¬ 
viduals  and  institutions  under  subsection 
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(b)  to  be  eligible  persons.  The  funds  of 
the  Commodity  Credit  Corporation  shall  be 
available  to  and  be  utilized  by  the  War  Food 
Administrator  in  carrying  out  any  food- 
stamp  program  under  this  section  in  such 
amounts  and  in  such  manner  as  may  be  de¬ 
termined  by  him. 

“Subsection  (a).  Any  plan  under  this  act 
for  the  issuance  of  food  stamps  shall  in¬ 
clude  provisions  (1)  limiting  the  use  of 
food  stamps  to  use  in  connection  with  the 
purchase  of  articles  of  food  designated  from 
time  to  time  jointly  by  the  War  Food  Ad¬ 
ministrator  and  the  Surgeon  General  of  the 
Public  Health  Service;  (2)  authorizing  re¬ 
tailers  and  ot£er  distributors  of  food  to 
accept  food  stamps  in  payment  for  pur¬ 
chases  of  articles  of  food  designated  under 
clause  (1);  and  (3)  limiting  the  value  of 
food  which  may  be  purchased  with  food 
stamps  by  an  eligible  person  to  such  per¬ 
centage  (not  to  exceed  25  percent)  of  the 
value  of  the  total  purchases  of  food  by  such 
person  as  is  fixed  by  the  War  Food  Admin¬ 
istrator. 

“Subsection  (b)  (1).  The  State  welfare 
agency  of  each  State  designated  by  the  Gov¬ 
ernor  of  the  State  shall  determine  and  certify 
to  the  War  Food  Administrator  in  such  form 
as  may  be  prescribed  by  him  the  institutions 
and  individuals  that  are  eligible  persons  un¬ 
der  this  act. 

“(2)  The  War  Food  Administrator  shall 
reimburse  each  State  for  all  actual  and  nec¬ 
essary  expenses  incurred  in  carrying  out  the 
provisions  of  subsection  ( 1 ) . 

"Subsection  (c).  As  used  in  this  act  the 
term  ‘eligible  person’  means — 

“(1)  Any  individual  whose  rate  of  family 
income  is  not  more  than  20  percent  greater 
than  his  rate  of  family  income  on  January 
1,  1939,  and  whose  rate  of  family  income  is 
not  greater  than  $1,000  per  year  in  the  case 
of  a  single  person,  or  $1,200  per  year  in  the 
case  of  a  married  person  and  his  spouse,  plus 
$100  for  each  dependent. 

“(2)  Any  individual  50  percent  or  more 
of  whose  family  income  is  used  for  the  pur¬ 
chase  of  articles  of  food. 

“(3)  Any  private  institution  or  any  indi¬ 
vidual  who  maintains  a  foster  home  for 
children  or  provides  food  and  shelter  for  any 
individual  described  in  paragraph  (1)  or 
(2). 

“As  used  in  this  section  the  term  ‘family 
income'  means  the  income  of  an  individual 
and  the  income  of  his  spouse  and  his  de¬ 
pendents,  if  any.” 

Mr.  HERTER.  Mr.  Chairman,  I  un¬ 
derstand  a  point  of  order  will  be  made 
against  the  amendment  in  order  to  save 
the  time  of  the  Members.  I  ask  unani¬ 
mous  consent  to  dispense  with  the  read¬ 
ing  of  the  amendment  and  that  it  may  be 
included  in  the  Record  at  this  point, 
and  that  my  remarks  may  be  included  in 
the  Record  at  this  point. 

The  CHAIRMAN.  Without  objection, 
the  request  is  granted. 

There  was  no  objection. 

[Mr.  HERTER  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  make  the  point  of  order  that  the 
amendment  is  not  germane  to  the  bill. 

The  CHAIRMAN.  Does  the  gentle¬ 
man  desire  to  be  heard  on  the  point  of 
order? 

Mr.  HERTER.  Mr.  Chairman,  I  con¬ 
cede  the  point  of  order,  but  I  would  like 
to  say  one  word. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  will  reserve  the  point  of  order  for 
the  time  being. 


Mr.  HERTER.  In  this  entire  debate, 
Mr.  Chairman,  the  question  as  to  what 
is  going  to  be  done  for  the  white-collar 
class  and  the  small  pensioner  who  today 
has  already  taken  a  pretty  severe  beat¬ 
ing  from  the  increase  in  prices,  is  an  ex¬ 
tremely  important  matter.  Tire  commit¬ 
tee  was  kind  enough  to  hear  me  on  the 
subject  of  the  stamp-tax  plan,  and  I  am 
hoping  that  the  committee  will  continue 
its  hearings  on  that  matter  and  will  re¬ 
port  a  bill  favorably  to  take  care  of  that 
type  of  person. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HERTER.  I  yield. 

Mr.  MANSFIELD  of  Montana.  I  am 
interested  in  your  plan  because  you  have 
at  heart,  as  I  do,  the  interests  of  the 
people  who  are  unorganized  and  whom  a 
great  many  of  us  would  like  to  help.  Con¬ 
sideration  of  some  sort  or  a  food-stamp 
plan  of  some  kind  will  have  to  be  used 
to  get  help  to  these  people  who  are  de- 
pendentT  upon  allotments  from  their  folks 
in  the  service  or  on  pensions,  or  on  sal¬ 
aries  which  have  not  been  raised  over  the 
past  3  to  4  years.  I  have  spent  a  great 
deal  of  time  since  last  spring  when  this 
matter  of  subsidies  was  discussed  for  the 
first  time  on  the  floor  of  this  House  try¬ 
ing  to  understand  this  question.  I  am 
opposed  to  the  idea  of  great  and  ever- 
increasing  subsidies  because  I  fear  the 
effects  on  our  population  if  allowed  to  go 
too  far.  I  have  listened  attentively, 
though,  to  all  the  debates  on  this  floor, 
read  everything  I  possibly  could  on  the 
subject,  discussed  the  matter  with  my 
constituents  at  home  and,  in  general, 
have  done  everything  possible  to  arrive  at 
an  answer  to  this  vexing  question.  There 
has  been  no  alternative  plan  offered  ex¬ 
cept  this  plan  of  the  gentleman  from 
Massachusetts,  and  while  I  do  not  know 
its  details,  the  idea  seems  sound  because 
it  proposes  to  reach  the  people  who  need 
help  the  most  in  combating  the  high  cost 
of  living  but  who  are  unorganized  and 
whose  voice  cannot  compete  with  either 
the  organized  farmer  or  laborer.  They 
are  the  people  who  need  help  the  most 
because  their  salaries  Lave  remained  sta¬ 
tionary  over  a  long  period,  their  pensions 
and  annuities  have  not  been  increased, 
and  their  allotments  from  their  kin  in 
the  service  have  not  been  raised.  I  want 
to  compliment  the  gentleman  for  ad¬ 
vancing  an  idea  of  merit  and  in  consid¬ 
ering  the  welfare  of  this  forgotten  group. 

Mr.  HERTER.  I  thank  the  gentleman. 

Mr.  HINSHAW.  Will  the  gentleman 
yield? 

Mr.  HERTER.  I  yield. 

Mr.  HINSHAW.  I  think  the  gentle¬ 
man’s  plan  is  a  very  humane  one  and  I 
am  hoping  that  the  committee  will  give 
him  a  hearing  at  an  early  date. 

Mr.  HERTER.  I  thank  the  gentle¬ 
man. 

Mr.  LANHAM.  Will  the  gentleman 
yield? 

Mr.  HERTER.  I  yield. 

Mr.  LANHAM.  Is  it  not  true  that  a 
great  number,  if  not  a  majority  of  the 
white-collar  class,  are  working  for  pri¬ 
vate  industry,  and  that  private  industry 
would  be  perfectly  willing  to  increase 
their  wages  without  any  obligation 


upon  the  part  of  the  Government,  if  the 
Government  would  permit  private  in¬ 
dustry  to  increase  those  wages  and  thus 
relieve  the  temporary  burden  on  the 
white-collar  worker? 

Mr.  HERTER.  I  thank  the  gentleman 
for  his  contribution,  but  my  particular 
bill  would  cover  a  much  larger  group 
than  the  white-collar  class. 

Mr.  AUGUST  H.  ANDRESEN.  Will 
the  gentleman  yield? 

Mr.  HERTER.  I  yield. 

Mr.  AUGUST  H.  ANDRESEN.  There 
are  about  30,000,000  people  in  this  coun¬ 
try  who  would  be  the  beneficiaries  of 
your  plan,  and  who  do  not  now  receive 
any  benefit  out  of  war  expenditures,  and 
that  is  the  class  you  want  to  take  care  of? 

Mr.  HERTER.  The  gentleman  is  cor- 
TGCt 

The  CHAIRMAN.  Does  the  gentle¬ 
man  from  Georgia  [Mr.  Brown]  make  a 
point  of  order  against  the  amendment? 

Mr.  BROWN  of  Georgia.  I  make  the 
point  of  order  against  the  amendment, 
Mr.  Chairman,  that  it  is  not  germane  to 
the  bill. 

The  CHAIRMAN.  The  point  of  order 
is  conceded  by  the  gentleman  from 
Massachusetts  [Mr.  Herter]  and  the 
point  of  order  is  sustained. 

(By  unanimous  consent,  Mr.  VOOR- 
HIS  of  California  was  granted  permis¬ 
sion  to  extend  his  remarks  at  this  point 
in  the  Record.) 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  I  regret  exceedingly  that  the 
amendment  of  the  gentleman  from 
Massachusetts  has  been  declared  out  of 
order.  His  amendment  is  similar  to  a 
bill  for  a  national  food  allotment  pro¬ 
gram  which  I  have  had  before  the  House 
for  a  long  time. 

If  we  had  provided  protection  for  the 
fixed-income  and  low-income  families  of 
this  Nation  so  that  through  the  issuance 
of  food  stamps  or  food-purchase  cer¬ 
tificates  to  them  they  could  be  assured 
of  the  ability  to  buy  the  food  they  need, 
then  Congress  could,  with  some  justice, 
ban  the  use  of  subsidies  and  require  in¬ 
creased  prices  as  this  bill  in  present  form 
does. 

I  should  like  to  see  us  able  to  deter¬ 
mine  price  policy  wholly  from  the  stand¬ 
point  of  securing  maximum  production. 
As  long,  however,  as  some  15,000,000 
families  in  this  Nation  receive  less  than 
$1,000  per  year  of  income  action  by  Con¬ 
gress  which  would  result  in  increased 
living  costs  is  unfair  to  this  very  large 
group  of  our  people,  and  bears  very 
heavily  on  them. 

The  answer  to  inflation  lies  in  a  far 
more  courageous  tax  program  than  this 
Congress  is  apparently  going  to  pass. 
And  that  is  the  only  basic  answer.  For 
it  is  the  only  way  to  lessen  the  pressure 
upon  prices.  In  its  absence  we  are 
forced  back  on  unsatisfactory  and  sec¬ 
ond-best  methods,  such  as  price  control, 
subsidies,  and  all  the  rest. 

Because  of  this  group  of  our  people 
who  have  by  and  large  unorganized  po¬ 
litical  power  I  have  voted  for  amend¬ 
ments  to  modify  the  prohibition  against 
subsidies  contained  in  this  bill.  I  be¬ 
lieve  those  prohibitions  are  too  sweeping. 
I  wanted  to  be  able  to  vote  for  this  bill 
because  the  Commodity  Credit  Corpora- 
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tion  is  an  absolutely  necessary  agency  to 
the  operation  of  the  food-production 
program  for  war.  I  know  the  bill  will 
pass  anyway.  Therefore  my  vote 
against  this  bill  is  simply  a  protest  vote 
against  the  failure  of  Congress  to  show 
regard  for  the  problems  of  those  really 
low-income  families  I  referred  to  a  mo¬ 
ment  ago.  I  hope  the  Senate  may  do  a 
better  job  with  the  bill  than  the  House 
has  done,  and  I  further  hope  that  prompt 
action  may  be  taken  by  the  Congress  on 
a  progrant  such  as  the  gentleman  from 
Massachusetts  presents  in  his  amend¬ 
ment.  Were  that  "action  taken  I  would 
personally  feel  very  different  about  legis¬ 
lation  to  ban  consumer  subsidies.  For 
I  do  not  like  such  subsidies  any  better 
than  those  who  have  supported  this  bill. 

Mr.  SABATH.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection? 

There  was  no  objection. 

PASSAGE  OF  ANTISUBSIDY  BILL  WILL  MEAN  IN¬ 
FLATION - HIGHER  CONSUMER  FOOD  PRICES — • 

SHORT-SIGHTED  AND  POLITICALLY  MINDED  RE¬ 
PUBLICANS  WILL  BE  HELD  ACCOUNTABLE 

Mr.  SABATH.  Mr.  Chairman,  the 
statement  of  the  gentleman  from  Mis¬ 
souri  [Mr.  Cannon],  chairman  of  the 
Committee  on  Appropriations,  that  only 
labor  leaders  and  those  of  predatory 
wealth  are  in  favor  of  striking  out  sec¬ 
tion  3  for  the  continuation  of  subsidies, 
is  indeed  ridiculous. 

I  am  convinced  and  have  positive 
proof  that  the  vast  majority  of  the 
American  people  who  recognize  the 
present-day  conditions  and  are  fearful 
of  the  ever-mounting  increase  in  the 
cost  of  food  products  are  in  favor  of  the 
subsidy  program.  I  pause  to  suggest 
that  the  term  subsidy  as  we  are  using 
it  here  is  a  misnomer  and  can  more 
properly  be  designated  as  a  practical 
form  of  price  adjustment,  a  sensible 
plant  to  hold  down  the  ever-increasing 
cost  of  food  products  and  to  ward  off 
the  imminent  danger  of  inflation.  I 
need  not  remind  you  that  this  is  a  most 
critical  period  and  that  under  the  pres¬ 
ent  conditions  inflation  can  easily  be 
precipitated. 

It  has  been  stated  here  that  the  sub¬ 
sidy  payments  might  amount  to  $800,- 
000,000.  I  cannot  dispute  that,  nor  can 
I  dispute  the  assertion  that  the  Ameri¬ 
can  people  may  be  obliged  to  pay  from 
twelve  to  eighteen  billion  dollars  above 
the  present  cost  of  living.  But  I  warn 
you  that  this  would  be  only  a  drop  in 
the  bucket  compared  to  inflation.  The 
gentlemen  who  represent  the  big  farm¬ 
ers,  the  richest  of  the  farmers,  and  the 
insurance  companies  and  the  banks,  who 
own  huge  acreages  and  who,  like  most 
farmers,  have  obtained  greater  returns, 
returns  far  beyond  their  expectations, 
the  past  few  years,  are  opposing  sub¬ 
sidies  because  by  elimination  of  subsi¬ 
dies  they  feel  they  will  be  in  a  position 
to  force  the  prices  of  farm  products  sky 
high. 

Mr.  Chairman,  I  know  that  the  real 
dirt  farmers,  those  owning  40-,  60-,  80-, 
or  even  160-acre  farms  and  representa¬ 
tive  of  the  honest-to-God  type  of  farmer, 
are  not  advocating  or  “pressuring”  the 
passage  of  this  antisubsidy  bill.  The  real 


pressure  for  the  passage  of  this  bill 
comes  from  the  commercial  growers,  the 
coterie  of  gentlemen  who,  during  the 
dark  days  of  the  Republican  Hoover  ad¬ 
ministration  in  1930,  1931,  and  1932  were 
holders  of  farm  mortgages,  foreclosed 
those  mortgages  with  pocket  money  and 
are  now  the  owners  of  farm  acreage 
comprising  many  farms,  the  possessors 
of  500, 1,000,  2,000,  5,000,  and  10,000  acres. 
They  are  not  concerned  with  inflation 
or  the  effect  of  rising  prices  on  the  live¬ 
lihood  of  the  consumers  of  the  white- 
collar  class,  22,000,000  worker's  whose 
wages  or  salaries  are  less  than  $1,000  a 
year,  or  approximately  $20  a  week,  or  the 
additional  11,000,000  white-collar  work¬ 
ers  whose  earnings  are  less  than  $2,000  a 
year,  with  a  wage  range  of  $20  to  $38 
a  week,  a  total  of  33,000,000  wage  earn¬ 
ers  whose  shoulders  are  already  bending 
under  the  burden  of  increased  taxes. 

Further,  this  farm  group  and  the  mem¬ 
bers  advocating  the  ban  of  farm  prod¬ 
ucts  subsidy  payments  have  not  consid¬ 
ered  the  effect  of  increased  food  prices 
upon  the  dependents  of  9,000,000  soldiers, 
sailors,  marines,  coast  guardsmen,  and 
members  of  the  auxiliary  branches  of  our 
armed  forces.  The  allowances  and  allot¬ 
ments  of  these  dependents  are  fixed  and 
inflexible.  How  can  this  deserving  group 
exist  if  they  are  compelled  to  pay  an  ad¬ 
ditional  5  to  20  percent  for  their  food? 

I  ask  those  Members  who  advocate  the 
ban  on  subsidy  payments  whether  they 
considered  or  gave  thought  to  what  in¬ 
creased  food  prices  would  mean  to  the 
nearly  2.000,000  aged  persons  on  State 
and  public-assistance  rolls;  to  the  1,- 
-000,000  disabled  veterans  of  the  First 
World  War  and  their  dependents;  to  the 
158,000  retired  and  disabled  firemen, 
police  officers,  county  and  municipal  em¬ 
ployees;  to  the  53,000  blind  persons  re¬ 
ceiving  pensions;  to  the  700,000  retired 
workers,  widows,  and  young  children  re¬ 
ceiving  social  insurance  payments  under 
the  Old  Age  and  Survivors  Insurance 
program  of  the  United  States  Social 
Security  Board;  the  more  than  400,000 
persons  who  are  drawing  fixed  annuities 
for  which  they  had  put  away  their  sav¬ 
ings  for  many  years,  and  the  thousands 
of  retired  school  teachers  in  every  State 
of  the  Union? 

COST  OF  LIVING  IN  CITIES 

Mr.  Chairman,  I  wonder  if  the  advo¬ 
cates  of  the  antisubsidy  payments  are 
aware  that  even  in  the  smallest  of  towns 
it  costs  a  family  of  4  over  $1,200  a  year 
to  live.  I  have  here  the  cost  of  living  in 
33  of  our  larger  cities,  and  it  shows  the 
lowest  cost  of  living  is  in  Mobile,  Ala., 
which  is  $1,424,  and  for  the  other  32  cities., 
the  range  is  upward  to  $1,758  for  San 
Francisco  and  New  York  City,  followed 
by  Washington,  D.  C„  Detroit,  and  Chi¬ 
cago.  I  insert  the  cost-of-living  figures 
for  a  family  of  4  in  33  cities,  as  follows: 

Cost  of  living  for  family  of  4  in  33  cities  of 
the  United  States,  Dec.  14,  1942 


Atlanta,  Ga - $1,580 

Baltimore,  Md _ 594 

Birmingham,  Ala _  1,  542 

Boston,  Mass _  1*691 

Buffalo,  N.  Y _ _ _ _  ij  59g 

Chicago,  Ill -  1’  718 

Cincinnati,  Ohio _ _  l,  612 

Cleveland,  Ohio _ _ _  1*690 
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Denver,  Colo_ _ ’ _ $1,  549 

Detroit,  Midi .  1,723 

Houston,  Tex _  1,540 

Indianapolis,  Ind _  1, 554 

Jacksonville,  Fla _  1,  594 

Kansas  City,  Mo _  1,  506 

Los  Angeles,  Calif _ _  1,  602 

Manchester,  N.  H _ _ _  1,  634 

Memphis,  Tenn _  1,  598 

Milwaukee,  Wis _  1,  651 

Minneapolis,  Minn _  1,  660 

Mobile,  Ala _ _  1,  454 

New  Orleans,  La _  1,  546 

New  York,  N.  Y _ 1,  758 

■Norfolk,  Va _ _  1,652 

Philadelphia,  Pa _ _  1,601 

Pittsburgh,  Pa _ _  1,  642 

Portland,  Maine _  1,  636 

Portland,  Oreg _ _  1,  641 

Richmond,  Va _  1,  589 

St.  Louis,  Mo - - -  1,655 

San  Francisco,  Calif _  1,  758 

Scranton,  Pa _ _ _ _  1,  640 

Seattle,  Wash _  ',670 

Washington,  D.  C _ _ _  1,  757 


INCREASE  IN  FOOD  PRICES 

Mr.  Chairman,  in  connection  with  the 
high  cost  of  living  in  cities,  I  insert  some 
official  figures  on  food  prices  which  have 
continuously  risen  since  1939,  which  ac¬ 
counts  for  40  percent  of  the  increased 
cost  of  living  to  the  city  dweller.  They 
are  as  follows: 


Percent  of  increase  in  food  prices 


Commodity 

Quantity" 

Jan.  1 , 

1941 

Sept'.  15, 

1942 

Today 

Percent-  1 

age 

Pound... 

0.21 

0.29 

0.  44 

104 

Pound _ 

.02 

.03 

.05 

150 

Pound... 

.04 

.04 

.  12 

200 

Can _ 

.04 

.05 

.  10 

150 

Dozen _ 

.15 

.  19 

.45 

200 

Pound... 

.30 

.  49 

.56 

86 

Pound _ 

.23 

.21 

.52 

120 

Dozen _ 

.27 

.33 

.60 

199 

1-pound 

bag. 

Pound _ 

.13 

.20 

.26 

100 

.07 

.08 

.15 

114 

Pound _ 

.03 

.04 

.  10 

233 

Pound... 

.05 

.09 

.  11 

120 

Pound... 

.04 

.04 

.06 

60 

Mr.  Chairman,  I  have  given  the  wages 
of  22,000,000  workers  who  earn  less  than 
$1,000  a  year,  of  an  additional  11,000,000 
whose  compensation  is  less  than  $2,000 
a  year,  and  the  millions  who  are  disabled, 
retired  and  receiving  dependents’  allow¬ 
ances,  annuities  and  pensions.  I  ask 
those  Members  who  advocate  the  discon¬ 
tinuance  of  subsidy  payments  how  they 
can  conceivably  justify  their  vote  which 
will  inflict  an  increase  in  the  cost  of  liv¬ 
ing  to  the  extent  of  5  to  20  percent  upon 
this  class  of  citizens  of  the  white-collar 
and  fixed-income  class. 

The  advocates  of  this  bill,  I  repeat, 
seem  to  have  little  or  no  concern  for  the 
welfare  of  the  most  deserving  of  our  citi¬ 
zens  and  refuse  to  consider  their  impov¬ 
erished  condition  in  this  critical  period. 
I  think  it  would  be  a  great  and  serious 
mistake  to  vote  for  the  retention  of  sec¬ 
tion  3  that  provides  for  the  elimination 
of  the  price  adjustment  plan  misnamed 
“subsidy.” 

I  have  in  my  possession  hundreds  of 
telegrams  and  letters,  not  only  from  the 
labor  organizations  of  this  land,  but  from 
merchants,  businessmen,  manufacturers, 
and  even  sane  financiers,  who  fear  and 
dread  the  consequencese  if  we  act  so 
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unwisely  as  to  fail  to  eliminate  section  3 
of  this  bill  at  this  time. 

Indeed,  I  am  amazed  that  nearly  all  of 
you  Republicans,  who  proclaim  to  your 
constituents  while  at  home  among  the 
people  of  your  districts  that  you  are  the 
friends  of  the  people  and  the  farmers, 
should  now  force  this  legislation  which 
definitely  tends  to  precipitate  inflation. 
And  I  am  wondering  what  possible  ex¬ 
cuses  you  may  give  your  constituents 
when  campaigning  as  candidates  for  re- 
election,  because  by  that  time  the  people 
of  the  country  generally  will  understand 
and  realize  how  faithless  you  have  been 
to  their  interests.  Of  course,  I  realize 
that  you  are  just  playing  politics,  cater¬ 
ing  to  the  big  business  that  comes  across 
with  campaign  contributions,  while  at 
the  same  time  relying  upon  the  President 
to  veto  your  action,  as  he  will  be  com¬ 
pelled  to  do  in  the  interest  of  saving  the 
country  from  inflation  that  would  be 
bound  to  reduce  the  value  of  our  money, 
your  money. 

The  least  informed  persons  must  rec¬ 
ognize  and  realize  that  if  the  prices  of 
food  products  are  not  to  come  down  but 
instead  are  to  be  still  further  increased 
the  workers  of  the  country  will  demand, 
and  will  be  justified  in  demanding,  in¬ 
creases  in  wages  and  salaries.  And 
especially  will  this  be  true  of  those  un¬ 
derpaid  millions  that  I  have  called  at¬ 
tention  to. 

It  is  to  be  regretted  that  these  millions 
of  white-collar  workers  are  unorganized. 
You  short-sighted  Republicans  who  are 
generally  opposed  to  organized  labor  and 
are  advocating  and  forcing  this  legisla¬ 
tion  are  encouraging  organization  of  the 
white-collar  millions  to  organize  so  that 
they,  too,  like  the  farm  bloc,  will  have 
someone  to  advocate  their  cause. 

(By  unanimous  consent,  Mr.  POAGE 
was  granted  permission  to  extend  his 
own  remarks  in  the  Record  at  this  point.) 

[Mr.  POAGE  addressed  the  Committee. 
His  remarks  will  appear  hereafter  in  the 
Appendix.] 

(By  unanimous  consent,  Mr.  PACE 
was  granted  permission  to  extend  his 
own  remarks  in  the  Record  at  this 
point.) 

[Mr.  PACE  addressed  the  Committee. 
His  remarks  will  appear  hereafter  in  the 
Appendix.  ] 

(By  unanimous  consent,  Mr.  MUR¬ 
DOCK  was  granted  permission  to  extend 
his  own  remarks  in  the  Record  at  this 
point.) 

Mr.  MURDOCK.  Mr.  Chairman, 
judging  from  the  way  the  vote  has  gone 
on  the  several  amendments  proposed  to 
this  bill  today,  I  suppose  the  measure 
will  pass  with  the  prohibition  against 
subsidies  in  it.  Now,  I  fear  it  will  be  a 
mistake  to  deprive  the  Government  of 
one  of  the  means  to  holding  the  line 
against  inflation.  I  hold  no  brief  for 
the  mistake  made  by  agencies  of  Gov¬ 
ernment  charged  with  the  administra¬ 
tion  of  the  price-control  laws  we  have 
already  passed.  Mistakes  have  been 
made,  but  the  cost  of  living  has  been 
held  down  somewhat,  and  I  would  much 
rather  strengthen  the  hands  of  the  Gov¬ 


ernment  to  hold  back  the  flood  of  infla¬ 
tion  than  to  weaken  them. 

Several  times  I  have  pointed  out  in¬ 
stances  in  American  political  history 
when  Congress  took  back  the  powers 
which  it  had  delegated  to  the  adminis¬ 
trative  branch  of  our  Government  dur¬ 
ing  a  great  emergency,  but  heretofore 
it  has  usually  been  done  after  the  emer¬ 
gency  had  safely  passed.  We  are  still 
in  the  midst  of  this  most  terrible  of  all 
emergencies,  and  I  think  now  is  the 
wrong  time  to  teach  the  bureaucrats  a 
lesson,  even  if  it  is  admitted  they  have 
one  coming  to  them.  There  is  such  a 
thing  as  jumping  out  of  the  frying  pan 
into  the  fire. 

I  did  not  get  the  full  import  of  the 
amendment  which  was  last  offered  and 
which  was  ruled  out  on  a  point  of  order 
as  not  germane.  Apparently  it  was  an 
effort  to  recall  the  food-stamp  plan  to 
save  the  poorer  class  from  the  ravages 
of  hunger  when  the  cost  of  living  has 
gone  sky  high.  I  certainly  am  very 
much  concerned  about  the  white-col¬ 
lared  class  and  all  the  millions  who 
have  not  had  war  increases  in  their 
incomes.  However,  an  ounce  of  pre¬ 
vention  is  worth  a  pound  of  cure.  For 
my  part  I  would  rather  put  forth  effort 
to  minimize  the  rising  cost  of  living  than 
encourage  it  and  then  try  to  relieve  the 
suffering  caused  by  it.  Both  may  be 
necessary  to  a  degree,  and  I  would  pro¬ 
vide  for  both,  but  emphasize  partial 
prevention  more  than  partial  cure. 

I  have  never  been  unfair  enough  to 
want  the  primary  producers  who  bring 
forth  our  necessities  from  the  earth  to* 
work  for  nothing,  or  for  the  sole  advan¬ 
tage  of  all  the  rest  of  us.  I  want  sub¬ 
stantial  justice  done  those  primary  pro¬ 
ducers,  but  I  think  it  can  be  done  with¬ 
out  pyramiding  costs  through  a  host  of 
secondary  producers  to  the  .crushing 
burden  of  all  consumers  and  the  exag¬ 
gerated  enlargement  of  the  national 
debt.  We  are  told  the  wise  use  of  sub¬ 
sidies  will  best  accomplish  the  purpose. 
All  who  would  forbid  such  subsidies  are 
under  obligation  to  suggest  and  provide 
a  better  way  to  do  it. 

(By  unanimous  consent,  Mr.  MURRAY 
of  Wisconsin  was  granted  permission  to 
extend  his  own  remarks  at  this  point  in 
the  Record.) 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  I  have  followed  the  legisla¬ 
tion  of  the  Banking  and  Currency  Com¬ 
mittee  very  closely  in  regard  to  the  Price 
Control  Act  and  the  present  legislation. 
The  provision  in  the  Price  Control  Act 
of  1941,  whereby  producers  of  war  foods 
are  given  an  85-90  percent  parity  floor, 
has  done  much  to  encourage  food  pro¬ 
duction. 

The  two  schools  of  that  are  still  at 
odds,  it  seems.  One  school  believes  in  a 
maximum  food  production  program  as  a 
means  of  combatting  inflation  and  of 
preventing  starvation;  the  other  school 
still  clings  to  the  price  philosophy  and 
the  feeling  if  they  can  only  plan  it  that 
way,  it  will  come  out  aplenty  for  all. 

If  milk  producers  are  furnished  feed 
at  a  lower  price,  it  would  prevent  an  ad¬ 
vance  in  the  milk  price.  No  agency, 
including  the  C.  C.  C.,  has  made  a  sen¬ 


sible  and  constructive  effort  to  furnish 
this  feed. 

The  big  question  involved  in  this  pres¬ 
ent  legislation  is  not  subsidy  or  no  sub¬ 
sidy.  The  real  question  involved  is 
whether  you  believe  in  private, enterprise 
or  whether  you  believe  that  a  govern¬ 
mental  agency  knows  more  about  busi¬ 
ness  than  the  businessmen  of  this 
country. 

Since  it  seems  agreed  that  producer 
subsidies  are  not  effected  by  the  bill,  the 
only  point  that  is  made  an  issue  is  the 
consumer-subsidy  angle.  Even  the  so- 
called  producer  subsidies  are  not  being 
carried  on  in  a  very  efficient,  fair,  or 
common-sense  manner.  The  Christian 
Herter  bill  to  revive  the  stamp  plan,  to 
provide  food  for  the  lower-income  groups 
does  not  get  approval.  No  effort  is  really 
being  made  to  provide  food  at  a  reason¬ 
able  price  to  the  low-income  group. 

The  problems  involved  boil  down  to 
these: 

First.  Do  you  wish  to  tell  your  feed 
dealers  and  other  businessmen  in  your 
district  that  you  believe  in  private  enter¬ 
prise,  but  that  you  did  vote  to  appropri¬ 
ate  $800,000,000  to  a  “super-duper”  fed¬ 
erally  financed  agency  to  carry  on  its 
bucket-shop  operations  with  millions  of 
unnecessary  waste  and  overhead,  and 
finance  the  Federal  agency  to  run  their 
business  for  them? 

Second.  This  C.  C.  C.  agency  has  and  is 
fathering  and  fostering  programs  that 
harm  the  war  food  program.  It  is  and 
has  been  engaged  in,  activities  that  are 
not  helpful  to  the  war  effort. 

The  first  reason  certain  groups  and 
individuals  are  trying  to  make  this  legis¬ 
lation  an  issue,  is  because  they  are  so 
fond  of  putting  the  Government  into 
business.  They  are  evidently  more  anx¬ 
ious  to  put  the  Government  into  business 
than  they  are  to  see  that  this  agency  fol¬ 
lows  a  procedure  that  would  furnish  food. 
When  the  time  comes  that  any  Govern¬ 
ment  agency  is  put  in  business  it  would 
be  well  to  select  someone  whose  service 
record  shows  has  had  at  least  one  day’s 
business  experience.  The  second  reason 
certain  groups  are  vociferous  in  their  op¬ 
position  to  this  bill  is  because  of  the 
cheap  politics  involved.  Anyone  can 
visualize  the  politics  involved.  However, 
I  doubt  if  anyone  is  going  to  be  deceived 
into  thinking  that  he  can  play  cheap 
politics  and  receive  the  approval  of  the 
American  people. 

As  long  as  the  man  with  the  price  can 
buy  cream  by  the  gallon  without  points, 
though  the  housewife  is  required  to  pay 
5  points  for  a  pound  of  cottage  cheese 
made  from  skim  milk,  there  isn’t  much 
indication  that  the  O.  P.  A.  is  even  in¬ 
terested  in  first,  distributing  food  equally, 
nor  second,  in  distributing  food  fairly. 

It  appears  to  me  that  any  agency  that 
really  knew  how  or  wanted  to  produce 
maximum  amounts  of  food  would  get 
some  common  sense  in  their  programs, 
and  would  not  spend  so  much  time  selling 
the  wonders  of  the  New  Deal  and  take 
credit  for  planning  it  that  way. 

Please  keep  in  mind  that  we  have  an 
Agriculture  Committee  in  this  House  that 
is  rather  active  and  close  to  these  food 
production  problems.  We  have  an  Ap- 
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propriation  Committee  very  close  to  food 
production  problems. 

Let  us  not  be  misled  by  any  untruth¬ 
ful  propaganda,  by  people  not  familiar 
with  food  production.  Let  us  support 
this  if  we  really  want  to  bring  order  out 
of  chaos  and  confusion.  Let  us  remem¬ 
ber  that  the  hold-the-line  advocates 
should  find  out  that  wheat  and  corn  have 
not  reached  the  line  and  that  cotton  is 
not  even  at  the  line  much  of  the  time. 
The  inflation  line  was  badly  bent  way 
back  last  April  20  when  the  Congress  gave 
Federal  employees  receiving  $2,900  to 
$1,200  per  year  a  $628  increase  in  salary 
to  meet  the  increase  in  cost  of  living — 
and  this  without  the  protest  of  the 
O.  P.  A.,  Jimmy  Byrnes,  or  any  admin¬ 
istration  spokesman.  That  was  the  time 
we  put  the  President  in  an  embarrassing 
position.  You  gave  the  members  of  the 
War  Labor  Board  $628  to  meet  the  in¬ 
creased  cost  of  living.  These  men  are 
getting  $10,000  a  year.  They  were  asked 
to  sit  across  the  table  and  tell  Mr.  John 
Lewis  that  his  miners  could  not  have  any 
increase  in  salary  because  it  would  cause 
inflation. 

It  seems  to  me  that  the  only  time  any¬ 
one  seems  to  get  excited  about  inflation 
is  when  the  low  income  groups  are  in¬ 
volved  or  when  the  American  farmer  is 
in  the  picture. 

(By  unanimous  consent,  Mr.  O’CON¬ 
NOR  was  granted  permission  to  extend 
his  own  remarks  in  the  Record  at  this 
point.) 

[Mr.  O’CONNOR  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

(By  unanimous  consent,  Mr.  FAY  was 
granted  permission  to  extend  his  own  re¬ 
marks  in  the  Record  at  this  point.) 

Mr.  FAY.  Mr.  Chairman,  today  I 
shall  vote  in  favor  of  food  subsidies.  I 
shall  do  it  because  the  financial  health 
of  my  country  and  its  people  is  more 
important  to  me  than  the  financial 
greediness  of  a  few  blocs.  I  shall  vote 
for  food  subsidies  because  I  am  heart  and 
soul  for  winning  the  battle  abroad— 
without  out  having  to  engage  in  another 
battle  here  at  home  among  ourselves,  of 
such  magnitude  as  to  endanger  the  battle 
we  are  fighting  abroad.  I  am  convinced 
that  once  we  permit  this  inflationary 
spiral  to  unwind — there  will  be  no  end  to 
it.  I  do  not  want  it  on  my  conscience 
that  a  year  from  now  Americans  will 
have  to  pay  16  cents  a  loaf  for  bread  and 
28  cents  a  quart  for  milk.  I  do  not  want 
to  saddle  the  people  with  an  additional 
$8,000,000,000  food  bill.  That  money  will 
just  be  scooped  out  of  the  war  effort  in 
order  to  go  into  the  pockets  of  a  few, 
while  making  the  poor  sucker  poorer. 
That  is  the  way  to  sickness — not  health. 
I  am  sometimes  led  to  believe  that  we  in 
the  Congress  of  the  United  States  have 
a  congenital  blind  spot  when  it  comes  to 
the  lessons  in  history.  We  have  had 
inflation.  We  know  what  it  did  for  us, 
and  here  we  are,  just  calling  for  it  to 
happen  again.  I  saw  it  when  I  got  back 
from  World  War  No.  1.  I  do  not  want 
to  see  it  again. 

I  would  like  to  take  time  out  and  tell 
the  real  story  about  this  measure.  It  is 
straight  political,  the  sort  of  thing  that 


should  not  happen  in  wartime,  ever. 
Those  who  want  to  kill  subsidies  think 
they  will  get  a  pat  on  the  back  from  the 
farm  lobby.  They  think  that  the  Presi¬ 
dent  will  then  veto  the  bill,  thus  actually 
saving  their  constituents  from  getting  it 
in  the  neck.  And  they  feel  they  will  be 
saved  when  the  bill  comes  up  again,  be¬ 
cause  there  will  be  enough  votes  to 
uphold  the  veto. 

It  is  a  bad  spectacle.  I  am  sorry  to 
see  it  happen  because  what  we  are  doing 
today  is  going  down  in  the  history 
books— with  your  name  and  mine. 

I  do  not  want  my  name  connected  with 
the  awful  word  inflation.  I  do  not  want 
Americans  to  point  at  me  and  say,  “See, 
see,  he  made  us  poor.” 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
extend  my  own  remarks  at  this  point  in 
the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  it  has  been  correctly  stated 
that  food  will  win  the  war  and  write  the 
peace.  But,  we  ask,  what  is  being  done 
by  the  administration  to  secure  maxi¬ 
mum  production  of  all  necessary  foods? 
The  Department  of  Agriculture  and  the 
War  Food  Administration  would  get  re¬ 
sults  if  given  a  free  hand  and  full  con¬ 
trol  over  production,  rationing,  and  dis¬ 
tribution.  But  these  agencies  are  not 
free.  They  are  tied  down  by  bureau¬ 
cratic  supermen  from  other  agencies  who 
have  conceived  schemes  that  decrease 
production  and  disrupt  distribution.  I 
refer  in  particular  to  the  economic  plan¬ 
ners  in  the  O.  P.  A.  and  other  intellectual 
schemers  in  the  executive  department 
who  are  bent  on  changing  our  entire  free 
economy  into  some  kind  of  a  socialistic 
state. 

No  sane  person  wants  a  disastrous  in¬ 
flation.  I  am  convinced  that  existing 
price-control  laws,  if  legally  and  honestly 
administered  by  the  O.  P.  A.,  will  stop  a 
spiral  of  inflation  without  the  need  for 
consumer  subsidies.  Considering  the 
activities  of  the  New  Deal  and  remem¬ 
bering  that  every  threat  to  cause  infla¬ 
tion  was  instituted  by  an  administration 
policy,  I  am  not  so  sure  about  the  desire 
of  the  planners  to  stop  inflation.  The 
administration  has  refused  to  carry  out 
the  price-control  law  as  enacted  by  Con¬ 
gress  and  now  demands  consumer  sub¬ 
sidies  as  a  political  gesture  for  1944 — all 
in  the  name  of  stopping  inflation. 

Consumer  subsidies  are  not  paid  to  the 
producers  of  food.  In  my  opinion,  such 
subsidies  will  decrease  food  production, 
cause  additional  shortages,  encourage 
black-market  operations,  and  bring  in¬ 
creasing  threats  for  an  inflationary 
spiral. 

It  seems  to  be  popular  to  blame  the 
high  cost  of  living  on  the  farmers  and 
the  farm  bloc.  But  what  are  the  facts? 
Recent  figures  from  the  Departments  of 
Agriculture  and  Labor  disclose  that  peo¬ 
ple  today  are  paying  a  less  percentage  of 
their  income  for  food  than  in  the  pre¬ 
war  period.  The  estimates  show  that 
from  16  cents  to  20  cents  out  of  the 
consumer’s  dollar  is  used  to  buy  food. 
The  balance  of  the  consumer’s  dollar  is 


used  to  purchase  everything  from  a 
nightshirt  to  a  permanent  wave.  If  we 
want  to  rely  on  figures  supplied  by  these 
governmental  agencies  itf  must  be  noted 
that  wages  have  increased  41.3  percent 
since  January  1941.  During  the  same 
period  the  average  increase  in  all  retail 
prices  was  22.4  percent. 

With  the  exception  of  a  sharp  increase 
in  the  retail  cost  of  fresh  fruits  and  veg¬ 
etables,  the  advance  in  the  past  year  for 
other  staple  foods  has  been  very  slight. 
In  many  instances,  food  prices  are  under 
last  year’s  figure.  The  primary  cause  for 
the  increase  in  fresh  fruits  and  vegeta¬ 
ble  prices  over  a  year  ago,  is  due  to  the 
excessive  mark-ups  authorized  by  the 

O.  P.  A.  for  wholesale  and  retail  distrib¬ 
utors.  But  these  mark-ups  ha've  not 
been  reflected  back  to  the  farmer  or 
producer.  Take  the  case  of  a  carload  of 
oranges — the  customary  pre-war  profit 
for  the  wholesaler  amounted  to  between 
$200  and  $300  a  car.  Today,  under  O. 

P.  A.  directives,  the  wholesaler  can  take 
as  much  as  $1,000  profit  per  carload  of 
oranges  and  other  citrus  fruits.  This  ex* 
cessive  profit  is  passed  on  to  the  con¬ 
sumer  and  raises  the  cost  of  living  32*4 
percent  over  last  year  on  the  price  of 
oranges,  and  the  grower  of  oranges  does 
not  receive  any  more  than  he  did  in  1942. 
But  the  grower  receives  the  blame  for 
the  high  cost  of  oranges,  when  as  a  mat* 
ter  of  fact,  he  is  having  a  tough  time  to 
keep  going  and  to  pay  the  increased  wage 
and  other  operating  costs. 

I  also  know  of  many  cases  where 
wholesale  and  retail  margins  are  so  small 
under  O.  P.  A.  directives,  that  these 
merchants  and  processors  are  rapidly 
being  forced  out  of  business. 

I  want  to  make  it  clear  that  the  farm¬ 
ers  are  not  responsible  for  the  high  cost 
of  living  about  which  some  complain. 
There  are  several  hundred  items  in  the 
index  prepared  by  the  Department  of 
Labor  to  determine  the  cost  of  living. 
This  statistical  tabulation  shows  a  rela¬ 
tively  small  increase  in  food  cost,  with 
the  exception  of  fresh  fruits  and  veg¬ 
etables,  between  September  15,  1942,  and 
September  15, 1943.  But  during  the  same 
period  the  index  discloses  that  motion 
picture  admissions  have  increased  by  10.4 
percent;  daily  and  Sunday  newspapers 
increased  9.7  percent;  haircuts,  plus  16.7; 
wave  sets  for  women,  plus  32.4  percent; 
permanent  waves,  plus  22.0;  domestic 
services,  plus  41.0;  railroad  fares,  plus  9.5 
percent;  cigars,  plus  25.4  percent;  over¬ 
coats,  plus  9.8  percent;  pajamas,  plus  12.2 
percent;  shorts,  plus  12  to  .15  percent; 
women’s  coats,  dresses,  slips,  nightgowns 
and  girdles,  from  3  to  30.4  percent;  all  of 
these  and  many  more  are  included  in 
the  cost  of  living.  Does  the  administra¬ 
tion  intend  to  pay  a  consumer  subsidy 
on  these  and  similar  items  and  services 
to  keep  the  cost  of  living  down.  If  it 
does,  it  will  cost  the  taxpayers  and  the 
Treasury  over  $10,000,000,000  a  year.  In¬ 
stead  of  reading  all  of  the  items  in  the 
cost-of-living  index,  I  will  include  the 
tabulation  as  prepared  by  the  Depart¬ 
ment  of  Labor  at  the  end  of  these  .re¬ 
marks.  These  facts  are  significant  when 
you  consider  the  reasons  for  increased 
cost  of  living,  and  I  believe  it  demon¬ 
strates  that  farmers  are  being  errone- 
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ously  blamed  for  all  of  the  increases 
which  have  taken  place. 

Farmers  everywhere,  business  and  pro¬ 
fessional  men,  and  the  rank  and  file  of 
consumers  are  opposed  to  food  subsidies 
to  be  paid  out  of  the  United  States  Treas¬ 
ury.  They  are  willing  to  pay  their  own 
grocery  bill.  They  recognize  that  for 
every  dollar  taken  out  of  the  Treasury  to 
help  pay  on  grocery  bills  they  will  be 
called  upon  to  pay  approximately  $3  in 
taxes  and  much  more  interest  on  Gov¬ 
ernment  bonds. 

The  trouble  with  the  gentleman  from 
Texas  and  his  New  Deal  associates  is  the 
fact  that  during  the  past  10  years  they 
have  become  so  accustomed  to  paying  out 
billions  of  dollars  from  the  Treasury  in 
their  effort  to  retain  political  support 
that  they  now  feel  it  necessary  to  make  a 
political  offer  for  1944  to  pay  a  few  dollars 
on  everyone’s  grocery  bill,  which  includes 
Rockefeller  and  Henry  Ford,  out  of  the 
United  States  Treasury  and  at  the  ex¬ 
pense  of  the  taxpayers — and  that  means 
all  of  the  people.  Do  not  forget  that  we 
have  had  a  new  tax  bill,  with  increased 
rates,  every  year  for  the  past  10  years. 

Let  us  examine  the  merits  of  the  sub¬ 
sidy  proposal  and  see  how  it  works.  Thus 
far,  the  subsidy  scheme  contemplates 
paying  a  part  of  your  milk,  butter,  and 
meat  bill.  If  the  average  individual  uses 
5  quarts  of  milk  a  week  the  Government 
will  pay  1  cent  a  quart  subsidy  or  $2.60 
for  the  year.  According  to  the  War  Food 
Administration,  the  milk  subsidy  to  save 
you  $2.60  a  year  on  your  milk  bill  will  cost 
the  taxpayers  $90,000,000  for  3  months  or 
$360,000,000  for  a  year.  The  roll-back  and 
subsidy  on  butter  is  5  cents  a  pound,  if 
you  can  get  it.  Under  the  rationing  sys¬ 
tem  of  16  points  per  pound  you  may  be 
able  to  get  12  pounds  of  butter  a  year, 
which  figures  up  to  a  saving  of  60  cents 
on  butter  for  12  months.  This  small 
item  will  cost  the  taxpayers  $90,000,000  a 
year.  Under  the  roll-back  and  subsidy 
scheme  you  are  supposed  to  save  3  cents 
per  pound  on  meat,  if  you  have  points 
enough  to  get  it  after  buying  butter. 
We  will  assume  that  you  can  buy  2 
pounds  of  meat  a  week,  which  means,  un¬ 
der  the  subsidy  plan,  that  the  Govern¬ 
ment  will  pay  6  cents  a  week  on  your 
meat  bill  or  $3.12  a  year.  The  total  cost 
of  the  meat  subsidy  for  a  year  is  esti¬ 
mated  to  be  $350,000,000. 

Now,  let  us  do  a  little  simple  arithmetic. 
The  sponsors  of  the  subsidy  scheme  pro¬ 
pose  to  save  you  $2.60  a  year  on  your 
milk  bill,  60  cents  a  year  on  your  butter 
bill,  and  $3.12  a  year  on  your  meat  bill, 
making  a  total  saving  on  this  part  of 
your  grocery  bill  for  1944  of  $6.32.  And 
it  will  cost  the  taxpayers,  and  that  means 
all  of  you,  the  staggering  sum  of  $800,- 
000,000,  to  say  nothing  of  the  additional 
cost  for  hiring  thousands  of  New  Deal 
administrators  to  police  and  administer 
the  scheme.  This  is  to  save  you  $6.32  on 
your  1944  election  year  grocery  bill. 

Let  us  do  a  little  more  figuring.  Of 
course,  the  Treasury  does  not  have  the 
$800,000,000,  and  therefore,  more  taxes 
must  be  raised  and  more  bonds  sold  to 
each  of  you.  If  this  sum  is  to  be  raised 
by  taxation,  the  normal  tax  rate  must  be 
increased  from  10  percent  as  fixed  by  the 
new  tax  bill,  to  11.6  percent.  Everyone 


realizes  that  money  raised  by  taxation 
must  first  be  used  to  finance  and  win 
the  war,  and  therefore,  it  will  be  neces¬ 
sary  for  the  Treasury  to  sell  you  2.9  per¬ 
cent  War  Savings  bonds  to  make  up  this 
subsidy  fund  for  1944. 

When  we  consider  that  our  national 
debt  may  be  over  $300,000,000,000  before 
the  end  of  the  war,  no  one  expects  that 
the  $800,000,000  |n  bonds  sold  to  raise 
the  money  to  save  you  $6.32  on  your  1944 
grocery  bill  will  be  paid  within  50  years. 
The  interest  alone  on  the  $800,000,000  at 
the  rate  allowed  for  War  Savings  bonds 
will  be  $1,160,000,000  and  the  total 
amount  paid  out  in  interest  and  prin¬ 
cipal  to  redeem  the  bonds  will  be  $1,960,- 
000,000  or  more  than  two  and  one-third 
times  the  amount  of  the  original  subsidy. 
This  means  that  in  the  end  every  con¬ 
sumer  will  pay  out  $19  in  taxes  to  save 
$6.32  on  your  1944  election  year  grocery 
bill.  Some  argue,  why  worry  about  what 
is  going  to  take  place  50  years  from  1944. 
Well,  if  we  do  not  pay  our  grocery  bill 
today,  your  children  and  grandchildren 
will  be  called  upon  to  do  it.  I  am  in¬ 
clined  to  believe  that  the  coming  genera¬ 
tions  will  have  enough  of  a  burden  on 
their  shoulders  to  help  pay  for  the  cost  of 
this  tragic  war. 

The  gentleman  from  Texas  [Mr.  Pat¬ 
man]  has  said  that  the  Government  was 
buying  one-half  of  all  commodities  upon 
which  a  subsidy  was  paid'.  If  this  state¬ 
ment  were  correct,  you  would  not  be  able 
to  get  enough  meat,  milk,  and  butter  to 
give  yourself  a  diet  for  the  average  hot- 
tentot.  If  the  statement  is  accurate,  we 
have  the  answer  for  raising  the  points 
on  butter  from  8  to  16,  and  the  reason 
for  the  scarcity  of  milk.  Time  will  not 
permit  to  analyze  all  commodities,  but 
in  the  case  of  butter,  the  Government 
bought  456,000,000  pounds,  or  35  per¬ 
cent,  of  the  production  of  butter  between 
February  and  October  1  of  this  year,  to 
be  used  by  the  armed  forces,  lend-lease 
for  our  allies,  and  for  other  purposes. 
That  is  the  reason  for  the  shortage  of 
butter  to  take  care  of  civilian  needs. 

Let  me  add  here  that  certain  subsidies 
were  authorized  by  Congress  to  increase 
the  production  of  critical  materials. 
Food  subsidies  to  consumers,  as  I  have 
outlined  are  inflationary  and  will  retard 
production  of  the  subsidized  foods  in¬ 
stead  bf  increasing  them.  Producers  of 
food  need  man  and  machine  power  to 
produce  in  abundance,  and  they  must  be 
placed  in  a  proper  C9mpetitive  position 
with  reference  to  price  levels,  if  we  are 
to  keep  our  armed  forces  and  civilians 
with  adequate  supplies  of  food. 

I  believe  that  we  had  better  think 
twice  before  we  authorize  a  consumers’ 
subsidy  which,  if  embarked  on,  will 
cost  the  taxpayers  and  future  genera¬ 
tions  billions  of  dollars  a  year.  Infla¬ 
tion  can  be  stopped  under  existing  law 
if  the  administration  will  honestly  and 
legally  perform  its  function  and  hold  the 
line  without  fear  or  favor,  recognizing 
American  methods  of  production,  dis¬ 
tribution,  and  costs,  and  forgetting,  at 
least  for  the  period  of  the  war,  the  at¬ 
tempt  now  being  made  to  permanently 
socialize  our  social,  political,  and  do¬ 
mestic  economy. 


Percent  of  change  in  the  cost  of  miscellane¬ 
ous  goods  and  services  purchased  by  wage 
earners  and  lower-salaried  workers  in  the 
large  cities  combined  between  Sept.  15, 
1942,  and  Sept.  15,  1943 


Auto  operators’  license.... _ 

Auto  insurance: 

Liability,  bodily  injury . 

Property  damage. . 

Collision,  $50  deductible: 

Ford _ _ _ 

Chevrolet . 

Plymouth _ _ 

Fire,  thett,  and  comprehensive: 

Ford . 

Chevrolet . 

Plymouth . _I_” . 

Prescriptions: 

Nonnarcotic: 

Liquid . . . . 

Capsules . . . ”11” 

Narcotic,  liquid _ _ 

Aspirin  tablets: 

Widely  advertised . . . i 

Not  advertised _ _ 

Quinine,  5-grain  capsule _ _ _ I 

Cold  remedy,  ointment . 

Antiseptic,  mild  tincture  of  iodine 

Castor  oil . . . 

Milk  of  magnesia _ _ 

Laxative _ _ _ _ 

Toilet  soap _ I. 

Shaving  cream . . 

Tooth  paste . . IIIIIIII! 

Face  powder: 

$1— $1 .25  level . . . 

60-75  cent  level . . 

Cleansing  cream: 

Widely  advertised... . 

Noradvertised . 

Sanitary  napkins. . 

Razor  blades: 

Widely  advertised . . . 

Not  advertised . . . 

Telephone  rates _ 

Streetcar  fares . I. 

Bus  fares.. . . . . . 

Motion-picture  admissions: 

Adults . . . . 

Children _ _ _ 

Newspapers: 

On  street: 

Daily . 

Sunday . . 

Carrier,  daily  and  Sunday . 

Physicians: 

Office'  visits _ _ _ 

House  visits . . . 

Obstetrical ... ... ......... . . . 

Surgeons,  appendectomy. . 

Specialists,  tonsillectomy,  child: 

Hospital . 

Office . 

Dentists: 

Filling . . . . . 

Extraction . 

Cleaning _ _ _ _ : _ 

Hospitals: 

Men’s  pay  ward . . . 

Women’s  pay  ward . . . 

Semiprivate  room . . . 

Private  room . . . 

Private  nurse _ _ 

Optometrists: 

Glasses,  complete . 

Lens,  bifocal. . . . 

Barber  services,  men’s  haircuts _ _ 

Beauty  shop  services: 

Women’s  haircuts...... _ 

Wave  sets _ _ _ 

Permanent  waves _ 

Laundry  services: 

Damp  wash . . 

Thrifty. . 

Fluffed  dry _ _ _ 

Rough  dry _ _ 

Economy _ 

Family  finish . . 

Auto  repairs: 

Adjust  brakes . . . 

Reline  brakes . . 

Overhaul  and  repair  clutch _ 

Chassis  lubrication . . . 

Domestic  services: 

Day  workers . . . . 

Weekly  workers _ _ _ 

Railroad  fares . — . 

Water  rents _ 

Postage . . . . 

Gasoline,  regular . . . 

Motor  oil,  regular . . . 

Soap,  toilet,  floating . . . 

Soap: 

1  oilet,  floating . . . 

Laundry: 

Bar,  white,  wrapped . 

Bar,  yellow,  wrapped . 

Flake  and  chip,  fine . . . 

Flake  and  chip,  general  purpose.. 

/Jranulated . . . — . 

Cleanser . . . 


Percent 

0 

.  -15.6 
.  -18.8 

.  -15.1 
.  -15.5 
.  -14.3 

.  -9.4 
.  -9.4 
.  -20.0 


+.6 

0 

-f  2.  5 


0 

0 

+3.8 

+.7 


0 

0 

0 

0 

+3.5 

+1.5 

+.8 


0 

+1.4 


+1.0 

+1.0 

-1.6 


0 

+1.2 

+3.8 

-.2 

0 

+10.4 

+8.4 


+3.7 

+9.7 

+7.1 

+5.6 

+11.2 

+6.6 

+6.2 

+8.5 

+  2.4 
+5.3 
+6.0 


+8.1 

+8.9 

+6.9 

+7.8 

+4.0 


+4.4 

0 

+16.7 


+14.0 

+32.4 

+22.0 


+5.5 

+2.9 

0 

0 

+2.8 

+4.0 


-4.1 

+1.2 

+1.6 

+.7 

+41.4 

+23.2 

+9.5 

0 

0 

+1.5 

+2.3 

+4.8 

+.6 

+2.5 

+3.9 

+1.9 

+2.9 

+2.3 

+6.7 


10008  CONGRESSIONAL  RECORD— HOUSE  November  23 


Percent 


Matches,  kitchen _ _ _  +3. 2 

Starch,  laundry - - - - -  +.7 

1  oilet  paper _ _ _ _ _ .... -  +2. 1 

Tobacco4 

•  Cigar _  +25. 4 

Cigarettes _ .... _  +5.0 

Pipe  tobacco ... _ +1-1 

Taxes,  registration: 

Ford _ _ 0 

Chevrolet _  0 

Plymouth _ 0 


Source:  Bureau  of  Labor  Statistics,  Cost  of  Living 
Division,  Nov.  18.  1943. 

Percent  of  change  in  the  cost  of  food  pur¬ 
chased  by  wage  earners  and  lower-salaried 
workers  in  the  large  cities  combined  be¬ 
tween  Sept.  15,  1942,  and  Sept.  15,  1943 


Beverages: 

Percent 

Coffee _ 

Tea _ M  pound..  +4. 9 

Cocoa*. . . . pound..  —10.8 

Fats  and  oils: 


Lard . . . .........pound—  +9. 2 

Shortening  other  than  lard: 

In  cartons _ do -  +2. 6 


. ...do _ 

+1.6 
+•  4 
+7.1 

Salad  dressing _ _ _ 

Oleomargarine _ 

. . pint.. 

_ pound.. 

_ _ _ do _ 

+20.1 

0) 

Oil,  cooking  or  salad... . . 

Sugar  and  sweets: 

Sugar _ _ _ _ _ .pound..  —1.4 

Com  sirup _ 24  ounces—  +5.3 


_ 18  ounces.. 

+6.7 

Apple  butter  8 . . 

_ 16  ounces— 

.(>) 

i  Priced  for  first  time  in  February  1943. 

Percentage  change  computed  on  the  index. 
8  Not  included  in  the  index. 


Cereals  and  bakery  products: 

Cereals:  Percent 

Flour,  wheat. _ 10  pounds..  +14.4 

Macaroni _ _ pound..  +11.3 

Wheat,  cereal . . . 28  ounces..  —2. 9 

Cornflakes _ 8  ounces..  —5.7 

Com  meal.. . pound..  +18.0 

Rice . . . .do _  +1.6 

Rolled  oats. _ _ do _  0 

Flour,  pancake.... _ ....20  ounces..  (■) 

Bakery  products: 

Bread: 

White . . pound—  +2. 3 

Whole  wheat—.. _ _ do _  +2. 1 

Rye _ do _  +4. 1 

Vanilla  cookies _ _ _ do _  +6. 7 

Soda  crackers _ do _ +11. 4 

Meats: 

Beef:  * 

Round  steak . do -  —6. 1 

Rib  roast _ do _  -42. 6 

Cfiuck  roast _ _ do _  —3.3 

Btew  meat _ do _  (>) 

Liver . . do _  (') 

Hamburger _ do _  (>) 

Veal: 

Cutlets _ — _ do _ —16.6 

Roast,  boned  and  rolled _ .... _ do _  (l) 

Pork: 

Chops _ do _ —12.1 

Bacon,  sliced . do -  +2. 7 

Ham: 

Sliced..-...-. . do. _ -12. 4 

Whole _ do _  —6.0 

Salt  pork _ do _  —4. 6 

Liver.. . do _  0) 

Sausage _ do _  (i) 

Bologna,  big . do _  (>) 

Lamb: 

Leg _ do—  +6. 1 

Rib  chops _ _ do _  —2. 3 

Poultry:  Roasting  chickens 2 _ —do _ +10.3 

Fish: 

Fish  (fresh,  frozen)2 _ do _ +26.8 

Salmon: 

Pink. _ ...16-ounce  can..  +8.3 

Red  8. . . . —...do. _  +2.7 

Dairy  products: 

Butter. _ _ ... _ pound—  — .  2 

Cheese _ _ ...do _  +7. 9 

Milk: 

Fresh  (delivered) _ quart..  +3.3 

Fresh  (grocery) . — . do _  +6.7 

Fresh  (average) _ do _  +4.1 

Evaporated _ ... -14J+ounce  can..  +13. 5 

Eggs:  Eggs,  fresh2 - - ...dozen—  +14.4 

Fruits  and  vegetables: 

Fresh  fruits  and  vegetables:  - 
Fresh  fruits: 

Apples _ pound—  +72.6 

Bananas _ _ _ do.— ;  +19.4 

Oranges _ dozen..  +32.  5 

Grapefruit 8 - each—  +7. 4 

Fresh  vegetables: 

Beans,  green _ pound..  +31. 9 

Cabbage _ do _ +25.6 

Carrots _ ...bunch..  +30.4 

Lettuce _ head..  +4. 8 

Onions - pound..  +62.2 

Potatoes - 15  pounds..  +25. 5 

Spinach _ _ pound—  +16-8 

Sweetpotatoes . ...do _ +59. 4 

Beets  8 - bunch—  (i) 

Canned  fruits  and  vegetables: 

-  Canned  fruits:  . 

Peaches. . No.  2JScan..  +11.2 

Pineapple _ do _  —1. 1 

Grapefruit  juice _ _ No.  2  can..  +16. 1 

Canned  vegetables: 

Beans,  green . do _  +6. 6 

Corn _ do _  +5. 3 

Peas . . do _  —1.4 

Tomatoes . do _  +7. 8 

Soup,  vegetable,8  11  ounce _ do _  (i) 

Dried  fruits  and  vegetables: 

Dried  fruits:  Prunes . pound—  +11.5 


Dried  vegetables:  Navy  beans _ do _ +12.1 

Dried  fruits  and  vegetables,  dried  vegetables: 

Soup,  dehydrated  chicken  noodle 2— ounce—  (■) 


Note. — Data  are  based  on  51  cities  combined  prior  to 
1943  and  on  56  cities  combined  from  January  1943  to  date. 


Percent  of  change  in  the  cost  of  clothing 
purchased  by  wage  earners  and  lower- 
salaried  workers  in  the  large  cities  com¬ 
bined  between  Sept.  15,  1942,  and  Sept.  15, 
1943 


Men’s  clothing: 

Overcoats: 

Medium  quality _ _ _ 

Inexpensive  quality _ 

Topcoats. _ _ 

Suits,  wool _ 

Trousers,  dress,  wool: 

Medium  quality _ 

Inexpensive  quality _ 

Jackets,  wool _ 

Trousers,  work: 

Khaki _ _ _ 

Covert.. . . . . 

Overalls,  cotton _ 

Shirts: 

Work,  cotton _ _ 

Business,  cotton _ 

Pajamas,  cotton: 

Broadcloth _ _ 

Printed  percale _ 

■  Shorts,  cotton: 

Broadcloth. _ _ 

Printed  percale... . 

Undershirts,  cotton,  knit _ 

Union  suits,  cotton: 

Medium  quality _ _ 

Inexpensive  quality _ 

Sweaters,  wool: 

Medium  quality _ 

Inexpensive  quality _ 

Socks,  cotton  and  rayon _ 

Hats,  felt _ _ _ 

Neckties _ 

Women’s  clothing: 

Coats: 

Dress,  fur-trim _ 

Sport _ _ _ _ 

Fur,  seal-dyed  rabbit _ 

Skirts,  wool: 

Medium  quality _ 

Inexpensive  quality _ 

Dresses:  Wool. . . . . 

Rayon: 

Satin  crepe,  medium _ 

Crepe,  inexpensive _ 

Prints: 

Inexpensive _ 

Very  inexpensive _ 

Extremely  inexpensive 
Wash  frocks: 

Percale _ _ _ _ _ 

Voile,  batiste,  or  dimity . 

Slips _ _ _ _ 

Nightgowns,  cotton _ _ _ 

Panties,  rayon. . . . 

Girdles: 

Woven,  medium  quality _ 

Knit,  inexpensive  quality _ 

Hose,  rayon _ 

Hose,  cotton _ 

Hats,  felt _ _ _ _ _ 

Gloves,  leather . . . 

Girls’  clothing: 

Coats,  wool,  no  fur: 

Medium  quality.. . . 

Inexpensive  quality _ _ 

Shoes: 

Men’s: 

Street _ _ _ 

Work _ _ _ 

Women’s,  street. . 

Children’s... _ 

Men’s  rubbers . . . . 

Miscellaneous: 

Yard  goods: 

Silk . . 

Rayon . . 

Percale _ 

Dry  cleaning.. . . . . 

Shoe  repairs.. . . 


Percent 
.  +5.5 
.  +9.8 
.  +1.8 
.  +2.4 

.  +5.4 
.  +5.5 
.  +5.2 

.  +3.3 
.  +4.1 
.  +4.2 

.  +5.6 
.  +6.1 

.+12. 2 
.  +9.8 

.+12. 0 
.+15. 3 
.  +5.8 

.  +3.0 
.  +1.4 

.  +3.2 
.  +3.7 
.  +3.0 
.  +4.3 
.  +1.0 


+8.2 

+17.1 

+4.9 

+10.0 

+6.3 

+9.7 

+3. 

+4.2 

+3.3 

+4.0 

+5.8 

+20.1 

+8.5 

+16.8 

+14.9 

+1.6 


+8.4 

+30.4 

-4.3 


+1.1 

+7.8 

+.5 


+11.1 

+23.2 


+8.  6 
+4.0 
+5.2 
+5.3 


0 

+1.1 

+.4 

+1.9 

+15.1 


Percent  of  change  in  the  cost  of  house  fur¬ 
nishings  purchased  by  wage  earners  and 
lower -salaried  workers  in  the  large  cities 
combined  between  Sept.  15,  1942,  and  Sept. 
15,  1943 


Mattresses,  innerspring,  medium  quality. 

Sewing  machines . . . 

Electric  light  bulbs,  40-watt _ 

Vacuum  cleaners,  electric _ 

Stoves,  cook,  gas  range . . . 

Dinnerware: 

Plate _ 

Teacup  and  saucer . . . 

Glassware,  tumbler _ 

Brooms: 

Medium  quality. _ _ 

Inexpensive  quality _ _ 

Towels,  cotton _ 

Sheets,  muslin: 

64  x  64  construction _ 

68  x  72  construction _ 1 _ 

Curtains,  marquisette: 

54  x  34  construction _ 

52  x  30  construction _ _ 

44  x  18  construction _ 

Blankets: 

Medium  quality,  wool _ _ _ 

Inexpensive _ 

Part _ _ _ _ _ _ 

Rugs,  Axminster _ 

Carpets _ 

Rugs,  felt-base _ _ _ 

Felt-base  floor  coverings . . . 

Linoleum,  inlaid. _ _ _ 

Living-room  suites: 

Medium  quality _ 

Inexpensive  quality _ _ _ 

Dining-room  suites _ _ _ 

Bedroom  suites _ _ ... 

Studio  couches,  medium  quality . . 

Bed  springs,  coil,  medium  quality _ 


Percent 
.  +4.7 
.  +1.1 
.  -6.8 
.  +2.6 
.  +2.5 

.  +1.6 
0 

.  O 

.  +13.9 
.  +13.0 
.  +8  9 

.  +.9 

.  +1.4 

.  +2.2 
.  +.9 

.  +2.9 

.  +5.8 
.  +1.6 
.  +5.3 
.  +.6 
.  +.7 

0 
0 
0 


+2.9 

+1.8 

+1.2 

+1.6 

+2.3 

0 


Percent  of  change  in  the  cost  of  fuel,  elec¬ 
tricity  and  ice  purchased  by  wage  earners 
and  lower-salaried  workers  in  the  large 
cities  combined  between  Sept.  15,  1942,  and 
Sept.  15,  1943 


Fuel  oil: 

No.  1 . . 

No.  2 . . 

Electricity.. . . 

Gas _ 

Ice. . . — _ 

Coal: 

Anthracite: 

Pennsylvania _ 

Other  than  Pennsylvania. 

Bituminous: 

Low  and  medium  voaltile. 

Eastern  high  volatile _ 

*  W  estern  high  volatile _ 

Coke,  egg _ — . . 

Briquets _ 

Kerosene . . ! _ 

Wood. . . 

Lignite: 

Lump _ 

Nut.. . . 

Sawdust . . . 


Percent 
.  +7.2 
.  +3.6 
0 

.  -1.4 
.  +1.5 


+5.0 

+4.4 

+4.0 
+5.8 
+3.1, 
+.  5 
+9.1 
+3.3 
+4.2 

+3.3 

0 

0 


Mr.  GILCHRIST.  Mi-.  Chairman,  I  ask 
unanimous  consent  to  extend  the  re¬ 
marks  I  made  during  the  course  of  the 
debate  this  afternoon. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  KUNKEL.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 


[Mr.  KUNKEL  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  SUMNERS  of  Texas.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  to  extend 
my  remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  SUMNERS  of  Texas  addressed 
the  Committee.  His  remarks  will  ap¬ 
pear  hereafter  in  the  Appendix.] 
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Mr.  FISH.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  FISH  addressed  the  Committee. 
His  remarks  will  appear  hereafter  in  the 
Appendix.] 

Mr.  POULSON.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

[Mr.  POULSON  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  HOPE.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Chairman,  it  has  been 
announced  that  very  shortly  a  subsidy 
on  flour  will  be  put  into  effect  in  order  to 
prevent  an  increase  in  the  price  of  bread. 
This  shows  to  what  a  ridiculous  extent 
the  subsidy  program  can  be  carried  and 
indicates  that  if  Congress  permits  the 
administration  to  go  ahead  with  the  sub¬ 
sidy  program  it  will  be  a  constantly  ex¬ 
panding  program  and  the  amount  of 
subsidies  paid  will  be  running  into  the 
billions  before  many  months  hrve  passed. 

What  is  the  situation  with  regard  to 
bread  prices?  How  much  have  they  in¬ 
creased  in  recent  months?  How  do  these 
prices  compare  with  those  during  normal 
times? 

I  am  submitting  herewith  figures 
showing  the  total  national  income  each 
year  for  the  past  30  years,  as  compared 
with  bread  prices  for  the  same  period: 


M13. 

1914. 

1915. 

1916. 

1917. 

1918. 

1919. 
1930. 

1921. 

1922. 

1923. 

1924. 

1925. 

1926. 

1927. 

1928. 

1929. 

1930. 

1931. 

1932. 

1933. 

1934. 

1935. 

1936. 

1937. 

1938. 

1939. 

1940. 

1941. 

1942. 

1943. 


Average  re¬ 
tail  price  per 
pound  (baked 

Total  nation- 

weight)  white 

al  income  in 

bread  in  lead- 

United  States 

mg  cities  of 
United  States 

Cents 

Billion  dollars 

5.6 

6.3 

36.4 

7.0 

38.3 

7.3 

44.9 

9.2 

53.4 

9.8 

58il 

10.0 

67.3 

11.5 

69.3 

9.9 

52.3 

8.7 

60.1 

8.8 

69.7 

8.9 

69.6 

9.3 

74.4 

9.3 

76.5 

9.2 

75.8 

8.9 

79.6 

8.8 

83.3 

8.6 

68.9 

7.7 

54.5 

7.0 

40.0 

7. 1 

42.3 

8.3 

49.5 

8.3 

55.7 

8.2 

64.9 

8.6 

71.5 

8.6 

64.2 

7.9 

70.8 

8.0 

77.8 

8.  1 

95.6 

8.7 

119.8 

f  >8.8 

\ 1  2  8.  9 

}  142. 0 

1  January  to  April. 

2  May  to  September. 


These  figures  indicate  that  the  price 
of  bread  today,  8.9  cents  per  pound,  is 
less  than  the  average  price  during  the 
last  25  years.  They  show  that  during 
the  past  year  the  price  of  bread  has  ad¬ 
vanced  only  two-tenths  of  a  cent  per 
pound,  and  that  the  price  is  less  today 
than  it  was  in  1917, 1918, 1919,  1920, 1921, 
1925,  1926,  and  1927,  and  that  the  price 
is  the  same  as  it  was  in  1924  and  1928. 
In  all  of  the  years  mentioned  the  na¬ 
tional  income  was  far  below  that  for  1943. 
For  instance,  in  1924,  when  bread  sold 
for  exactly  the  same  price  that  it  does 
today,  our  national  income  was  $69,600,- 
000,000.  Today  it  is  more  than  twice 
that.  Even  in  1932,  with  a  national  in¬ 
come  of  only  $40,000,000,000,  the  price  of 
bread  per  pound  was  less  than  2  cents 
below  what  it  is  today.  Bread  today  is 
three-tenths  of  a  cent  per  pound  more 
than  it  was  in  1938,  but  our  national 
income  in  1943  is  $142,000,000,000,  as 
compared  with.  $64,200,000,000  in  1938. 

If  a  ceiling  on  wheat  prices  were  fixed 
at  parity  today,  it  could  not  possibly 
result  in  more  than  an  increase  of  one- 
half  a  cent  per  pound  in  the  price  of 
bread.  If  such  an  increase  occurred, 
bread  would  still  1  •  by  far  our  cheapest 
food  and  would  be  selling  for  about  the 
average  price  at  which  it  sold  during  the 
period  from  1920  to  1930.  Did  we  have 
inflation  then?  Is  not  the  consumer 
today,  with  a  national  income  twice  as 
large  as  the  average  during  the  period 
from  1920  to  1930,  able  to  pay  as  much 
for  bread  as  he  paid  during  that  time? 
There  can  be  but  one  answer  to  that 
question.  Is  there,  then,  any  justifica¬ 
tion  whatever  for  passing  on  to  the  tax¬ 
payers  of  this  and  future  generations 
a  part  of  the  bread  bill  of  every  house¬ 
hold  in  America  today? 

Mr.  SCRIVNER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  SCRIVNER.  Mr.  Chairman,  dur¬ 
ing  the  debate  upon  this  bill  many  per¬ 
sons  have  expressed  concern  for  the 
white-collar  workers  and  those  with 
fixed  income,  such'  as  pensioners. 

Their  plight  has  been  considered  by 
many  Members,  among  them  the  gentle¬ 
man  from  Massachusetts  [Mr.  Herter], 
who  has  prepared  a  measure  for  their 
aid. 

Mr.  Chairman,  I  hope  his  bill  will  be 
called  for  discussion  and  consideration 
without  delay. 

Mr.  WOLCOTT.  Mr.  Chairman, 
would  it  be  in  order  to  make  a  general 
request  to  extend  remarks? 

The  CHAIRMAN.  That  would  have  to 
be  done  in  the  House,  not  in  the  Com¬ 
mittee  of  the  Whole. 

Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Commit¬ 
tee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  Commit¬ 
tee,  having  had  under  consideration  the 
bill  (H.  R.  3477)  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis 
of  annual  appraisal  of  its  assets,  and  for 


other  purposes,  pursuant  to  House  Reso¬ 
lution  356,  he  reported  the  bill  back  to 
the  House. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  question  is  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  WRIGHT  and  Mr.  CARTER  rose. 

The  SPEAKER.  For  what  purpose 
does  the  gentleman  from  California 
rise? 

Mr.  CARTER.  To  offer  a  motion  to 
recommit. 

The  SPEAKER.  Is  the  gentleman  op¬ 
posed  to  the  bill? 

Mr.  CARTER.  I  am. 

The  SPEAKER.  The  gentleman  quali¬ 
fies.  The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  Carter  moves  to  recommit  the  bill  (H. 
R.  3477)  to  continue  the  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes,  to  the 
Committee  on  Banking  and  Currency. 

Mr.  WRIGHT.  Mr.  Speaker - 

The  SPEAKER.  For  what  purpose 
does  the  gentleman  from  Pennsylvania 
rise? 

Mr.  WRIGHT.  Mr.  Speaker,  I  also 
have  a  motion  to  recommit.  I  am  op¬ 
posed  to  the  bill  and  have  been  opposed 
to  it  from  the  beginning. 

The  SPEAKER.  The  Chair  always 
recognizes  a  Member  on  the  minority  to 
move  to  recommit  if  the  Member  quali¬ 
fies  as  being  opposed  to  the  bill. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
I  move  the  previous  question  on  the  mo¬ 
tion  to  recommit. 

The  previous  question  was  ordered. 

Mr.  WRIGHT.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  SPEAKER.  Does  the  gentleman 
demand  the  yeas  and  nays  on  this  vote? 

Mr.  WRIGHT.  Mr.  Speaker,  I  with¬ 
draw  the  motion. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  motion  was  rejected. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  WRIGHT.  Mr.  Speaker,  on  that 
I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  Clerk  called  the  roll;  and  there 
were — yeas  278,  nays  117,  answered 
“present”  3,  not  voting  30,  as  follows: 

[Roll  No.  163] 

YEAS— 878 


Abernethy 

Beall 

Bryson 

Allen,  Ill. 

Beckworth 

Buffett 

Andersen, 

H.  Carl 

Bell 

Burch,  Va. 

Bender 

Burgln 

Anderson,  Calif .  Bennett,  Mich. 

Busbey 

Anderson, 

Bennett,  Mo. 

Butler 

N.  Mex. 

Bishop 

Camp 

Andresen, 

Blackney 

Connon,  Fla. 

August  H. 

Bolton 

Cannon,  Mo. 

Andrews 

Bonner 

Carlson,  Kans. 

Angell 

Boren 

Carson.  Ohio 

Arends 

Boykin 

Case 

Arnold 

Bradley,  Mich. 

Chenoweth 

Auchincloss 

Brehm 

Chlperfleld 

Barden 

Brooks 

Church 

Barrett 

Brown,  Ga. 

Clark 

Bates,  Mass. 

Brown,  Ohio 

Clason .  _ 
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Clevenger 

Cole,  Mo. 

Cole,  N.  Y. 

Colmer 

Cooley 

Cooper 

Costello 

Courtney 

Cox 

Cravens 

Crawford 
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Holmes,  Wash. 
Hope 
Horan 
Howell 
Jarman 
Jeffrey 
Jenkins 
Jennings 
Jensen 
Johnson, 
Anton  J. 


Ploeser 

Plumley 

Poage 

Pracht 

Ramey 

Rankin 

Reece,  Tenn. 

Reed,  Ill. 

Reed,  N.  Y. 

Rees,  Kans. 

Richards 


CCtnnlngham 

Johnson, 

Rivers 

Curley 

Calvin  D. 

Rizley 

Curtis 

Johnson,  Ind. 

Robertson 

Davis 

Johnson, 

RockweU 

Day 

J.  Leroy 

Rodgers,  Pa. 

Disney 

Johnson, 

Rogers,  Mass. 

Domengeaux 

Luther  A. 

Rohrbough 

Dondero 

Johnson,  Okla. 

Rolph 

Doughton 

Johnson,  Ward 

Rowe 

Drewry 

Jonkman 

Russell 

Durham 

Kean 

Sauthoff 

Dworshak 

Kerr 

Schiffler 

Eaton 

Kilburn 

Schwabe 

Elliott 

Kilday 

Scott 

Ellis 

Kinzer 

Scrivner 

Ellsworth 

Kleberg 

Shafer 

Elmer 

Knutson 

Short 

Elston,  Ohio 

Kunkel 

Sikes 

Engel,  Mich. 

Lambertson 

Simpson,  Ill. 

Engle,  Calif. 

Landis 

Simpson,  Pa. 

Fellows 

Lanham 

Slaughter 

Fenton 

Lea 

Smith,  Maine 

Fish 

LeCompte 

Smith,  Ohio 

Fisher 

LeFevre 

Smith,  Wls. 

Fulbright 

Lemke 

Sparkman 

Fuller 

Lewis,  Ohio 

Springer 

Gamble 

Luce 

Stanley 

Gathlngs 

McCord 

Starnes,  Ala. 

Gavin 

McCowen 

Stearns,  N.  H. 

Gearhart 

McGehee 

Stefan 

Gerlach 

McGregor 

Stevenson 

Gibson 

McKenzie 

Stewart 

Gifford 

McLean 

Stockman 

Gilchrist 

McMillan 

Sumner,  Ill. 

Gillette 

McWilliams 

Sumners,  Tex. 

GUlle 

Maas 

Sundstrom 

Goodwin 

Mahon 

Taber 

Gore 

Manasco 

Talbot 

Gossett 

Mansfield,  Tex. 

Talle 

Graham 

Martin,  Iowa 

Tarver 

Grant,  Ala. 

Martin,  Mass. 

Taylor 

Grant,  Ind. 

May 

Thomas,  N.  J. 

Gregory 

Merrow 

Thomason 

Griffiths  . 

Michener 

Tibbott 

Gross 

Miller,  Conn. 

Treadway 

Gwynne 

Miller,  Mo. 

Troutman 

Hagen 

Miller,  Nebr. 

Vinson,  Ga. 

Hale 

Miller,  Pa. 

Vorys,  Ohio 

Hall, 

Mills 

Vursell 

Edwin  Arthur  Monklewicz 

Wadsworth 

Hall, 

Morrison,  N.  C. 

Ward 

Leonard  W. 

Mott 

Weichel,  Ohio 

Halleck 

Mundt 

West 

Hancock 

Murray,  Tenn. 

Wheat 

Hare 

Murray,  Wis. 

Whelchel,  Ga. 

Harless,  Arlz. 

Newsome 

Whittington 

Harris,  Ark. 

Norman 

Wickersham 

Harris,  Va. 

Norrell 

Wigglesworth 

Hays 

O'Brien,  N.  Y. 

Wilson 

Heldinger 

O’Hara 

Winstead 

Herter 

Pace 

Winter 

Hess 

Patman 

Wolcott 

Hill 

Patton 

Wolfenden,  Pa. 

Hlnshaw 

Peterson.  Fla. 

Woodruff,  Mich. 

Hobbs 

Peterson,  Ga. 

Woodrum,  Va. 

Hoeven 

Philbin 

Worley 

Hoffman 
Holmes,  Mass. 

Phillips 

Pittenger 

NAYS— 117 

Zimmerman 

Baldwin,  N.  Y. 

Dingell 

Holifield 

Barry 

Eberharter 

Hull 

Bates,  Ky. 

Ellison,  Md. 

Izac  - 

Bloom 

Fay 

Johnson, 

Bradley,  Pa. 

Felghan 

Lyndon  B. 

Buckley 

Fernandez 

Judd 

Bulwinkle 

Fitzpatrick 

Kearney 

Burchill,  N.  Y. 

Flannagan 

Kefauver 

Burdick 

Fogarty 

Kelley 

Byrne 

Forand 

Kennedy 

Canfield 

Ford 

Keogh 

Capozzoll 

Furlong 

King 

Carter 

Gale' 

Kirwan 

Chapman 

Gavagan 

Klein 

Cochran 

Gordon 

Lane 

Coffee 

Gorskl 

Larcade 

Crosser 

Granger 

Lesinskl 

D’Alesandro 

Hart 

Ludlow 

Dawson 

Hartley 

Lynch 

Delaney 

Hebert 

McCormack 

Dickstein 

Heffernan 

McMurray 

Dllweg 

Hoch 

Madden 

Magnuson 
Maloney 
Mansfield, 
Mont.  • 
Marcantonlo 
Merritt 
Monroney 
Mruk 
Murdock 
Murphy 
Myers 
Norton 
O’Brien,  HI. 
O’Brien,  Mich. 
O’Connor 
O'Neal 
O’Toole 
Outland 


Folger 


Pfeifer  Somers,  N.  Y. 

Poulson  Spence 

Powers  Sullivan 

Price  Thomas,  Tex. 

Priest  Tolan 

Rabaut  Towe 

Randolph  Vincent,  Ky. 

Robinson,  Utah  Voorhis,  Calif. 
Rowan  Walter 

Sabath  Wasielewski 

Sadowskl  Weaver 

Sasscer  Weiss 

Satterfield  Welch 

Scanlon  Wene 

Schuetz  White 

Sheridan  Wolverton,  N.  J. 

Smith.  Va.  Wright 

Smith,  W  Va 

ANSWERED  “PRESENT”— 3 

LaFollette  O’Konski 

NOT  VOTING — 30 

Allen,  La.  Fulmer  Mason 

Baldwin,  Md.  Gallagher  Morrison,  La. 

Bland  Green  O’Leary 

Celler  Harness,  Ind.  Ramspeck 

Compton  Hendricks  Robsion,  Ky. 

Cullen  Jackson  Rogers,  Calif. 

Dewey  Jones  Sheppard 

Dies  Kee  Snyder 

Dirksen  Keefe  Whitten 

Douglas  Lewis,  Colo.  Willey 

So  the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Dirksen  for,  with  Mr.  Ramspeck  against. 

Mr.  Jones  for,  with  Mr.  O’Leary  against, 
against. 

Mr.  Compton  for,  with  Mr.  Celler  against. 

Mr.  Robsion  of  Kentucky  for,  with  Mr. 
Jackson  against. 

Mr.  Harness  of  Indiana  for,  with  Mr.  Mor¬ 
rison  of  Louisiana  against. 

Mr.  Mason  for,  with  Mr.  Kee  against. 

Mr.  Keefe  for,  with  Mr.  LaFollette  against. 

Mr.  Douglas  for,  with  Mr.  Cullen  against. 

Mr.  Baldwin  of  Maryland  for,  with  Mr. 
Rogers  of  California  against. 

General  pairs: 

Mr.  Bland  with  Mr.  Willey. 

Mr.  Whitten  with  Mr.  Dewey. 

Mr.  Sheppard  with  Mr.  Gallagher. 

Mr.  LaFOLLETTE.  Mr.  Speaker,  1 
have  a  pair  with  the  gentleman  from 
Wisconsin,  Mr.  Keefe.  If  he  were  pres¬ 
ent,  he  would  vote  “yea.”  I  withdraw  my 
vote  of  “nay”  and  vote  “present.” 

Mr.  BOREN  changed  his  vote  of  “nay” 
to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 

.  I  ask  unanimous  consent  that  all  Mem¬ 
bers  may  have  5  legislative  days  in  which 
to  revise  and  extend  their  remarks  on  the 
bill  just  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Geor¬ 
gia  [Mr.  Brown]  ? 

There  was  no  objectiorij,.^— — — ■ 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  ROBERTSON.  Mr.  Speaker,  I 
ask  unanimous  consent  to  proceed  for  1 
minute  to  mention  the  tax  program. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the.  gentleman  from  Vir¬ 
ginia  [Mr.  Robertson]  ? 

There  was  no  objection. 

THE  TAX  BILL 

Mr.  ROBERTSON,  Mr.  Speaker,  a 
number  of  our  colleagues  must  leave  to¬ 


night  on  a  sad  mission.  Tomorrow  the 
House  will  take  up  the  tax  bill.  Out  of 
ourtesy  to  those  who  cannot  be  here, 
,d  in  view  of  the  fact  that  none  of  us 
oft  the  floor  can  give  any  better  presenta¬ 
tion  of  what  is  in  that  bill  than  what  the 
committee  has  put  in  its  report  and  sent 
to  each  Member  of  the  House,  I  hope  it 
will  pe  possible  to  take  that  bill  up  to- 
mor  Aw,  adopt  the  rule,  have  brief  debate 
and  pass  the  bill  before  adjournment  to¬ 
morrow  evening  without  any  roll  call. 

Each  Member  of  the  House  will  then 
be  giveta  permission  to  extend  his  own 
remark^  in  the  Record  within  5  legis¬ 
lative  days  in  case  he  wishes  to  discuss 
some  phase  of  the  tax  bill.  We;  all  know 
that  the  bill  will  come  up  under  a  closed 
rule  which  prohibits  the  offering  of 
amendments,  we  all  know  we  have  to 
pass  the  biH,  so,  in  my  opinion,  it  will  be 
a  proper  courtesy  to  those  who  cannot  be 
here  tomorrow  to  dispose  of  this  matter 
without  a  roij  call. 

house  to  Meet  at  n  o’clock  to- 

\  MORROW 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous!  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
tomorrow  at  11  o’clock  a.  m. 

The  SPEAKER,  Is  tfcere  objection  to 
the  request  of  ythe  gentleman  from 
Massachusetts  [Mr.  McCormack]? 

There  was  no  objection. 

CALENDAR  WEDNESDAY  BUSINESS 
DISPENSED  WITH 

Mr.  McCORMACf.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  call  of 
the  calendar  on  Wednesday  of  this  week 
be  dispensed  with./  \ 

The  SPEAKER.  I  Is  there  objection  to 
the  request  of  the/gen^eman  from  Mas¬ 
sachusetts  [Mr.  McCormack]? 

There  was  no  bbjectfpn. 

EXTENSION  OF  REMARKS 

LACK.  Mr.  Speaker,  I 
;onsent  to  revise  and  ex- 
rks  I  made  in  the  Com- 
[hole  this  lafternoon  and 
ferein  a  letter  I  received 
Green,  president  of  the 
American  Federation  of  Laijor. 

The  SPENCER.  Is  there^objection  to 
the  request  pi  the  gentlemah  from  Mas¬ 
sachusetts  fMr.  McCormack!? 

fs  no  objection.  \ 

)WSKI.  Mr.  Speaker,  I  ask 
consent  to  extend  my  own 
the  Record  and  to  include 
American  Trucking 
resolution  from  the 


Mr.  McCORS 
ask  unanimous/ 
tend  the  rems 
mittee  of  the , 
to  include  tt 
from  Williar 


There  w i 
Mr.  SAI 
unanimor 
remarks 
a  letter  /from  the 
Association,  and  a 


America^  Trucking  Association  \in  favor 
of  the  Dea  bill. 

The  SPEAKER.  Is  there  objection  to 
the  remiest  of  the  gentleman  fror^  Mich¬ 
igan  DMr.  Sadowski]? 

Thpe  was  no  objection. 

[Tne  matter  referred  to  appears  \n  the 
Appendix.]  \ 

r.  MAGNUSON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  an  article  by  Walter  Lippmann 
subsidies,  and  in  two  instances  I  fcsk 
nanimous  consent  to  extend  my  own 
remarks  in  the  Record, 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

November  26  (legislative  day,  November  18),  1943 
Read  twice  and  referred  to  the  Committee  on  Banking  and  Currency 


AN  ACT 

To  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Ben  ate  and  House  of  B  epresenta- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  107),  as  amended,  is  hereby  amended  by  deleting  from 

5  the  first  sentence  thereof  the  term  “31st  of  March”  where 

6  that  term  first  appears  therein  and  substituting  in  lieu 

7  thereof  the  term  “30th  of  June”,  and  by  deleting  from 

8  the  second  sentence  thereof  “on  the  basis  of  the  cost,  includ- 

9  ing  not  more  than  one  year  of  carrying  charges,  of  such 
10  assets  to  the  Corporation,  or  the  average  market  prices  of 
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such  assets  for  a  period  of  twelve  months  ending  with  March 
31  of  eacli  year,  whichever  is  less’'  and  inserting  in  lieu 


thereof  “on  the  basis  of  the  cost,  or,  insofar  as  practicable, 
the  average  market  price  of  such  assets  during  the  last 
month  of  the  fiscal  year  covered  by  the  appraisal,  which¬ 
ever  is  the  lower”.  The  first  appraisal  of  the  assets  and 
liabilities  of  the  Commodity  Credit  Corporation  on  the  basis 
established  by  this  amendment  shall  be  made  as  of  June  30, 
1944. 

Sec.  2.  Section  7  of  the  Act  approved  January  31,  1935 
(49  Stat.  4)  ,  as  amended,  is  hereby  amended  by  changing 
the  designation  thereof  to  section  7  (a)  ;  by  striking  out  in 
the  first  sentence  of  such  section  “December  31,  1943”  and 
inserting  in  lieu  thereof  “June  30,  1945”;  and  by  striking 
out  the  period  at  the  end  of  such  section  and  inserting  in  lieu 
thereof  a  colon  and  the  following:  “Provided,  however,  That 
the  Corporation  shall  at  all  times  maintain  complete  and 


accurate  books  of  account  and  shall  determine  the  procedures 
to  be  followed  in  the  transaction  of  the  corporate  business. 

“  (b)  The  financial  transactions  of  the  Corporation  be¬ 
ginning  with  the  period  from  July  1,  1944,  shall  be  audited 
by  the  General  Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate  transactions 
and  under  such  rules  and  regulations  as  may  he  prescribed  by 
the  Comptroller  General  of  the  United  States:  Provided, 
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That  the  Corporation  shall  continue  to  have  the  authorit}^  to 
make  final  and  conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the  accounts  of  its 
fiscal  officers:  Provided  further ,  That  a  report  of  such  audit 
shall  be  made  to  the  Congress,  together  with  such  recom¬ 
mendations  as  the  Comptroller  General  may  deem  advisable, 
and  that  each  such  report  shall  cover  a  period  of  one  fiscal 
year :  Provided  further,  That  a  copy  of  each  such  report 
shall  be  furnished  the  Secretary  of  the  Treasury  and  that 
the  findings  contained  therein  shall  be  considered  by  the 
Secretary  in  appraising  the  assets  and  liabilities  and  deter¬ 
mining  the  net  worth  of  the  Corporation  under  sections  1 
and  2  of  the  Act  of  March  8,  1938  (52  Stat.  107),  as 
amended:  Provided,  however,  That  nothing  in  this  section 
shall  be  construed  as  modifying  legislation  authorizing  the 
use  of  funds  of  the  Corporation  for  administrative  expenses 
and  requiring  accountability  therefor. 

“  (c)  The  expenses  of  the  audit  as  provided  in  this  sec¬ 
tion  may  be  paid  up  to  and  including  June  30,  1946,  from 
moneys  advanced  therefor  by  the  Corporation,  or  from  any 
appropriation  or  appropriations  for  the  General  Accounting 
Office,  and  appropriations  so  used  shall  be  reimbursed 
promptly  by  the  Corporation  as  billed  by  the  Comptroller 
General:  Provided,  That  any  such  advances  or  reimburse¬ 
ments  shall  be  considered  as  nonadministrative  expenses  of 
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the  Corporation.  For  the  purpose  of  such  audit  the  repre¬ 
sentatives  of  the  General  Accounting  Office  shall  have  access 
to  all  papers,  books,  liles,  accounts,  financial  records,  ware¬ 
houses,  and  all  other  things,  property,  and  places  belonging 
to  or  under  the  control  of  or  used  or  employed  by  the  Cor¬ 
poration  and  shall  be  afforded  full  facilities  for  verifiying 
transactions  with  the  balances  in  depositaries  and  with  fiscal 
agents :  Provided  further,  That  the  certified  financial  reports 
and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on 
commercial  audits  in  the  usual  course  of  business  may  be 
accepted  by  the  General  Accounting  Office  in  its  audit  of  the 
financial  transactions  of  the  Corporation  as  final  and  not 
subject  to  further  audit  verification. 

‘‘(d)  Any  examination  of  the  corporate  records  shall  be 
made  at  the  place  or  places  where  such  records  are  normally 
kept  in  the  transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts,  vouchers, 
schedules,  or  other  financial  or  accounting  documents,  either 
original  or  duplicate,  relating  to  its  nonadministrative 
transactions.” 

Sec.  3.  No  funds  appropriated  to,  borrowed  by,  or  in 
the  custody  or  control  of  any  governmental  agency  (includ¬ 
ing  any  Government-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used  by  or  made 
available  to  the  Commodity  Credit  Corporation  or  any  other 
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governmental  agenc}r  (including  any  Government-owned  or 
Government-controlled  corporation)  to  make  any  subsidy 
or  other  payment,  or  to  pay  or  absorb  losses,  on  any  agri¬ 
cultural  commodity  or  any  commodity  processed  or  manu¬ 
factured  in  whole  or  substantial  part  therefrom,  including 
milk  and  livestock  and  the  products  thereof,  either  to  reduce 
or  maintain,  or  in  lieu  of  increasing,  maximum  prices  estab¬ 
lished  on  such  commodities,  except  as  provided  in  section  4 
hereof :  Provided,  That  with  respect  to  any  such  commodities 
for  which  subsidy  programs  or  support  prices  have  been 
announced  on  or  before  October  13,  1943,  such  programs  may 
be  carried  out  and  such  support  prices  may  continue  to  be 
maintained  to  the  extent  only  that  funds  are  available  for 
such  purpose  under  existing  law,  but  not  beyond  December 

31,  1943:  Provided  further,  That  support  prices  shall  con- 

\ 

tinue  to  be  announced  for  any  such  commodities  pursuant  to 
section  4  of  Public  Law  No.  147,  approved  Juty  1,  1941, 
as  amended,  and  loans  shall  continue  to  be  made  pursuant 
to  section  8  of  Public  Law  No.  729,  approved  October  2, 
1942,  but  any  maximum  prices  heretofore  or  hereafter  estab¬ 
lished  for  such  commodities  shall  not  be  below  the  support 
prices  therefor  or  below  the  prices  specified  in  section  3  of 
Public  Law  No.  729,  approved  October  2,  1942:  Provided 
further,  That  none  of  the  foregoing  provisions  shall  apply 
to  any  payments  or  losses  incurred  in  transactions  with  re- 


6 


1  spect  to  competitive  domestic  vegetable  oils  and  fats  and  oil 

2  seed. 

3  Sec.  4.  The  Commodity  Credit  Corporation  may  sell  at 

4  a  loss  perishable  fruits  or  vegetables,  owned  or  controlled  by 

5  it,  the  increased  production  of  which  has  been  requested  by 

6  the  War  Food  Administrator,  if  there  is  danger  of  substantial 
1  loss  through  deterioration  by  spoilage. 

Passed  the  House  of  Representatives  November  23,  1943. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 
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ITEMS  IN  FEDERAL  REGISTER 


Ho.  ? 


32.  TRANSPORTATION.  ICC's  permits  to  common  carriers  regarding  the  reconsignment 
of  citrus  fruit  and  potato  shipments  (p#  733) • 

33«  PRICE  CONTROL.  OPA' s' orders  on  seed  flax’  tow,  community  ceiling  prices,  and 
..;food  and  drink  sold  for  immediate  consumption, 

4  \  -  .  f 

34.  RATIONING.  OPA' s  orders  on  tires,  meats,  and  fats, 

• . 

35.  SELECTIVE  SERVICE  System's  degisnation  of  Pownal  project  ,(Me.)  as  a  camp  for 

conscientious  objectors  (p.  /4S) . 

36.  PRIORITIES.  WPB's  orders  on  alcohol,  construction  machinery,  office  supplies, 

operation  of  priorities  system,  staples,  and  staplers. 

COMMITTEE  HEARINGS  Released  by  G.P.O.  ' 

j*-  '  "  ‘  •  *  >• 

37 1  PERSONNEL.  H.R.  7^6,  to  amend  the  Employees'  Corptnsation  Act  to  include  chir- 
Iractors*  Senate  Judiciary  Committee, 

COMMODITY  CREDIT!  SUBSIDIES,  as  reported  by  the  Senate.  Committee,  the  bill  prohi¬ 
bits  use  of  Government  funds  for  subsidy  payments,  etc.,  on  agricultural  commodities 
and  products  thereof,  to  reduce' or  maintain,  or  in  lieu  of  increasing,  maximum 
prices,  except  that  programs  announced  on  or  before  Oct.  13,  1943.  nay  be  carried 
out  until  not  after  June  30,  1-944,  with  liquidation  proceeding  immediately;  contin¬ 
ues  support  prices  and  commodity  loans,  and  prohibits  maximum  prices  below  the  sup¬ 
port  poises. and  commodity- loan  levels;  permits  subsidies  on  competitive  domestic 
vegetable  oils  and  fats  and  oil  seed  and  oil  seed  meals;  proyides  that  these  re¬ 
strictions  shall  not  apply  to  parity  payments,  soil-conservation  payments,  sugar- 
benefit  payments,  and  sale  of  feed  wheat  under  existing  law;  permits  CCC  to  sell  at 
a  loss  war  crops  of  perishable  fruits  and  vegetables  to  prevent  spoilage;  increases 
CCC's  borrowing  power  by  @250,000,000;  changes  the  basis  for  appraisal  of  CCC's 
assets;  continues  CCC  as  a  U.  S.  agency  until  June  30,  1945;  and.  provides  for  a 
limited  audit  of  CCC's  financial  transactions  by  GAO. 


MNMi 


.-  o  - 


■  *  V 


’or  supplemental  information  and  copies  of  legislative  materials  referred  to',  call 
ixt .  4543,  or  send  to  Room  112  Adm.  Building..  Arrangements  may  be  made  to  be  kept 

advised-- of  developments  on  any  particular  bill. 


BILLS  INTRODUCED 


21.  PERSONNEL.  By  Sen.  Langer,  N.  Dak.,  S.  Res.  239,  to  authorize  an  investigation 

as  to  the  number  of  foreign  government  nationals  in  United.  States  agencies.  To 
Foreign  Relati ons  Committee.  Remarks  of  author#  (p.  393*) 

22.  FRUIT  PROCESSING;  LABOR.  By  Pep.  Anderson,  Calif.,  H.R.  4018,  to  extend  certain 

benefits  of  the  Social  Security  Act  to  employees  employed  in  connection  with 
commercial  processing  and  packaging  of  dried  fruits  and  rai sins .  To  Ways  and 
Means  Committee,  (p.444.)  v 

23.  SELECTIVE  SERVICE.  By  Rep.  Weiss,  Pa.,  H.R.  4021,  to  amend  the  Soldiers’  and 

Sailors’  Civil  Relief  Act  of  1940  so  as  to  suspend  the  payment  of  interest  and 
taxes  on  Federal  Housing  Administration  mortgages.  To  Military  Affairs  Com¬ 
mittee.  (p.  444.) 

24#  PURCHASING;  ELECTRIFICATION.  By  Rep.  Case,  S.  Dak.,  H.R. -4022,  to  authorize  pro¬ 
curement  of  public-utility  services  for  which  rates  are  fixed  by  public  law  or 
regulation.  To  Expenditures  in  the  Executive  Departments  Committee,  (p.  444.) 

25.  COMMODITY  LOANS;  FOOD  PRODUCTION.  By  Rep.  Landis,  Ind.,  H.J.Res.  223,  to  insure 

the  complete  fulfillment  of  commitments  made  to  producers  who  have  expanded  pro¬ 
duction  of  nonbasic  agricultural  commodities.  To  Banking  and  Currency  Com#* 
mittee.  (p.  444.)  • 

ITEMS  IN  APPENDIX 

26.  LEND-LEASE.  Rep.  Jarman,  Ala.,  inserted  a  Washington  Post  editorial  commending 

the  lend-lease  program  (p.  a294) . 

27.  PRESIDENT'S  ANNUAL  MESSAGE.  Extension  of  remarks  of  Rep.  Michener,  Mich.,  in¬ 

cluding  a  Monroe  (Mich.)  Evening  News  editorial  which  criticizes  the  President’ 
message  and  his  five-point  program  claiming  that  the  President  is  "seeking 
reelection"  (pp.A291-2). 

28.  FLOOD  CONTROL.  Rep.  Wickersham,  Okla.,  inserted  E.T.  Peterson’s  article  "Floods 

Are  Unnecessary"  in  which  he  commends  the  work  of  Dr.  H.  H.  Benn©tt(pp#A271**3)  • 

29.  LIVESTOCK  INDUSTRY.  Sen.  Butler,  Nebr.,  inserted  F.  S.  Boice’s  speech  criticiz¬ 

ing  consumer  subsidies  and  cattle-price  ceilings  (pp.  a277-73) ♦ 

30.  MANPOWER  MOBILIZATION.  Extension  of  remarks  of  Rep.  White,  Idaho,  criticizing 

the  proposed  National  Service  Law  (p.  A284) . 

31.  FOREIGN  TRjJ)E.  Sen.  Barkley,  Ky.,  inserted  several  addresses  on  world  peace  in¬ 

cluding  one  by  Sen.  Ball,  Minn.,  which  states  that  one  step  in  achieving  world 
peace  is  the  voluntary  working  out  by  nations  of  trade  and  commerce  policies 
which  will  give  to  all  nations  and  peoples  access  to  raw  materials  and  markets 
vital  to  their  economic  survival  (pp.  a267-71). 
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CONTINUING  THE  COMMODITY  CREDIT  CORPORATION 
AS  AN  AGENCY  OF  THE  UNITED  STATES 


January  19  (legislative  day,  January  11),  1944. — Ordered  to  be  printed 


Mr.  Bankhead,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

REPORT 

[To  accompany  H.  R.  3477] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  3477)  to  continue  the  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  to  revise  the  basis  of  annual  ap¬ 
praisal  of  its  assets,  and  for  other  purposes,  having  considered  the 
same,  report  favorably  thereon  with  an  amendment  in  the  nature  of 
a  substitute  and  recommend  that  the  bill  as  amended  do  pass. 

APPRAISAL  OF  ASSETS  OF  THE  CORPORATION 

The  first  section  of  the  committee  amendment  provides  for  a  revision 
in  the  basis  of  the  annual  appraisal  of  the  assets  of  the  Commodity 
Credit  Corporation  by  the  Treasury.  This  revision  is  made  as  a 
matter  of  simplification.  It  seems  more  appropriate  for  the  appraisal 
to  be  made  on  June  30  each  year  since  that  is  the  closing  date  of  the 
fiscal  year.  The  new  basis  for  appraisal  provided  by  this  section  is 
cost  at  the  time  of  appraisal,  or  the  average  market  prices  during  the 
last  month  of  the  fiscal  year,  whichever  is  lower,  rather  than  cost 
plus  a  year’s  carrying  charges  or  the  average  market  price  for  12 
months,  whichever  is  the  lower. 

EXTENSION  OF  LIFE  OF  THE  CORPORATION  AND  AUDITING  ITS  ACCOUNTS 

Section  2  extends  the  life  of  the  Commodity  Credit  Corporation  as 
an  agency  of  the  Government  to  June  30,  1945,  or  such  earlier  date  as 
may  be  fixed  by  the  President  by  Executive  order.  Section  2  further 
provides  for  an  audit  of  the  capital  fund  operations  of  the  Commodity 
Credit  Corporation  by  the  General  Accounting  Office.  It  is  provided 
that  this  audit  shall  be  made  in  accordance  with  principles  applicable 
to  commercial  corporate'transactions.  Since  the  establishment  of  the 
Corporation  in  1933,  its  capital-fund  operations  have  been  subjected 
to  a  commercial  type  of  audit  by  the  Reconstruction  Finance  Corpora- 
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tion  as  an  incident  to  the  financial  relationship  between  the  two 
corporations.  In  addition,  many  of  the  capital-fund  operations  which 
are  carried  out  through  the  facilities  of  the  Federal  Reserve  banks 
have  also,  because  of  the  interest  of  the  banks  in  these  operations,  been 
subjected  to  a  commercial  type  of  audit  by  these  banks.  Moreover, 
pursuant  to  the  act  of  March  8,  1938  (52  Stat.  107,  as  amended),  the 
Treasury  Department  makes  an  annual  appraisal  of  the  assets  and 
liabilities  and  a  determination  of  the  net  worth  of  the  Corporation  and 
reports  the  same  annually  to  Congress.  The  administrative  expenses 
of  the  Corporation  are  audi tied  by  the  General  Accounting  Office  in 
accordance  with  the  regular  governmental  type  of  audit  as  required 
by  the  appropriation  act  making  funds  of  the  Corporation  available 
for  these  expenses.  This  audit  of  administrative  expenses  by  the 
General  Accounting  Office  is  not  disturbed  by  the  bill,  but  the  audit 
of  the  capital-fund  transactions  provided  by  this  bill  could  replace 
the  commercial  type  audit  made  by  the  Reconstruction  Finance 
Corporation. 

As  an  incorporated  agency  of  the  United  States  the  Commodity 
Credit  Corporation  follows  business  methods  and  procedures  in  the 
performance  of  its  functions  rather  than  the  customary  pattern  of 
Government  department  or  bureau  operations.  Flexibility  in  opera¬ 
tion,  an  essential  attribute  of  the  corporate  form  of  organization,  is 
indispensable  to  the  accomplishment  of  the  functions  and  objectives 
for  which  Congress  has  directed  that  the  Commodity  Credit  Corpora¬ 
tion  be  employed.  The  War  Food  Administration  and  the  Comp¬ 
troller  General  of  the  United  States  agree  that  the  regular  govern¬ 
mental  type  of  audit  is  not  adaptable  to  the  capital  fund  operations 
of  the  Commodity  Credit  Corporation. 

In  general,  the  purpose  of  the  governmental  type  of  audit  is  to 
determine  the  validity  of  expenditures  under  appropriations  made  by 
the  Congress,  in  the  light  of  restrictions  and  limitations  placed  by  the 
Congress  generally  upon  the  expenditure  of  appropriated  moneys. 
It  is  a  part  of  a  system  designed  to  enforce  the  personal  accounta¬ 
bility  of  governmental  officers  authorizing  or  expending  those  funds 
upon  the  basis  of  documents  and  records  usually  submitted  to  the 
General  Accounting  Office  and  retained  in  its  custody.  In  contrast, 
the  commercial  type  of  audit  is  separate  and  apart  from  the  account¬ 
ing  system  and  internal  financial  control  of  the  Corporation  and  is  de¬ 
signed  to  determine  the  true  financial  condition  of  the  Corporation  as 
of  a  given  date  and  the  results  of  its  financial  operations  during  the 
period  covered  by  the  audit,  as  well  as  establishing  whether  the  funds 
of  the  Corporation  have  been  regularly  expended  in  accordance  with 
operate  authorization.  These  determinations  are  made  by  detailed 
examination  of  the  operating  and  financial  records  of  the  Corporation 
at  the  places  where  they  are  being  used  in  the  conduct  of  corporate 
busmess. 

The  Commodity  Credit  Corporation’s  fiscal  responsibility  is  vested 
in  the  Corporation  and  not  in  the  individual  fiscal  agents.  In  other 
words,  the  fiscal  agents  are  responsible  to  the  Corporation,  which  in 
turn  is  liable  to  the  Federal  Government  for  the  Government’s  invest¬ 
ment  in  the  Corporation.  The  examination  of  the  individual  accounts 
of  particular  fiscal  agents  with  a  view  to  external  control  and  settle¬ 
ment  would  not  facilitate  a  determination  of  the  financial  standing  or 
progress  of  the  Corporation  as  a  whole.  Such  an  examination  would, 
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as  a  matter  of  fact,  seriously  interfere  with  the  Corporation’s  internal 
financial  management  and  impair  the  flexibility  which  is  the  very  basis 
of  the  Corporation’s  existence. 

The  fundamental  difference  between  the  two  types  of  audit,  and 
the  inadequacy  of  the  governmental  type  of  audit  as  applied  to 
capital-fund  operations  of  the  Corporation,  may  be  more  clearly  seen 
from  a  comparison  of  the  procedures  involved. 

The  governmental  type  of  audit  generally  involves  the  following 
seven  steps: 

1.  The  fixing  of  the  amount  for  which  the  disbursing  officer  is 
accountable  under  his  bonded  responsibility  by  reason  of  the  advance 
of  funds  under  particular  appropriations  upon  accountable  warrants 
and  by  reason  of  collections  received  by  him ; 

2.  The  submission  by  the  designated  disbursing  officer  to  the 
General  Accounting  Office  for  audit  and  settlement  of  an  account 
supported  by  certified  vouchers  and  by  other  original  papers  evidenc¬ 
ing  specific  payments  which  he  has  made  from  the  particular  funds 
charged  to  him; 

3.  The  examination  by  the  General  Accounting  Office  of  these 
vouchers  and  other  original  supporting  papers  to  determine  whether 
the  payments  covered  thereby  were  properly  authorized  and  whether 
the  expenditures  represent  valid  obligations  of  the  Government 
under  the  specific  appropriation  sought  to  be  charged; 

4.  The  settlement  by  the  General  Accounting  Office  of  the  disburs¬ 
ing  officer’s  account  and  the  determination  of  his  liability  to  the 
United  States; 

5.  The  determination  of  the  liability  to  the  United  States  of  the 
officer  certifying  for  payment  the  items  included  in  the  disbursing 
officer’s  account; 

6.  The  preparation  and  issuance  of  certificates  of  settlement  incor¬ 
porating  all  unexplained  or  unadjusted  differences  developed  in  the 
examinations  of  the  accounts;  and 

7.  The  institution  of  collection  proceedings  if  the  accountable 
officer  fails  to  pay  over  any  balances  found  due  from  him  in  the 
settlement. 

The  commercial  type  of  audit  ordinarily  made  of  large  business  cor¬ 
porations  usually  involves  the  following  seven  steps: 

1.  The  establishment  of  the  authorities  of  the  various  officers  and 
employees  by  reference  to  the  original  articles  of  incorporation, 
bylaws,  minutes  of  the  board  of  directors,  and  other  official  authoriza¬ 
tions  taken  in  the  name  of  the  Corporation ; 

2.  The  verification,  through  appropriate  checks,  of  the  original, 
general,  and  subsidiary  ledgers  by  comparison  of  original  collection 
and  disbursement  documents  with  such  ledgers  and,  in  connection 
with  this,  the  determination  that  all  actions  reviewed  are  properly 
authorized; 

3.  The  verification  from  the  original  accounting  records  and  sup¬ 
porting  documents  of  the  accuracy  of  all  items  appearing  on  the 
balance  sheet,  including  verification  of  all  cash  on  hand  and  m  banks, 
and  when  needed,  positive  establishment  of  the  existence  of  assets  by 
physical  inventory  methods  or  through  inquiries  addressed  to  debtors 
and  the  determination  of  actual  liabilities  through  inquiries  addressed 
to  creditors; 

4.  The  review  and  establishment  of  the  accuracy  of  any  operating 
statements  to  determine  that  they  clearly  indicate  the  financial  prog- 
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ress  of  the  Corporation  during  the  period  covered  by  the  audit,  includ¬ 
ing  proper  reflection  of  any  profits  made  or  losses  suffered; 

5.  Determination,  in  light  of  the  actions  by  the  board  of  directors 
and  any  changes  in  the  policies  of  the  Corporation,  that  proper  records 
are  established  and  necessary  safeguards  developed  correctly  to  reflect 
the  financial  operations  of  the  Corporation  and  to  protect  the  Cor¬ 
poration  from  financial  loss  which  can  be  prevented  by  proper  and 
adequate  records  and  procedures; 

6.  The  preparation  of  a  report  covering  the  audit,  including  certified 
financial  statements  and  comments  deemed  appropriate  by  the  audi¬ 
tor,  such  as  recommendations  for  changes  in  the  accounting  procedure 
and  records,  errors  still  uncorrected  at  the  completion  of  the  audit, 
analysis  of  facts  brought  out  in  the  financial  statements,  and  the 
submission  of  such  a  report  to  the  officials  ordering  the  audit;  and 

7.  The  institution  of  corrective  action  by  the  corporate  manage¬ 
ment. 

Aside  from  the  more  fundamental  differences  in  approach  and  pur¬ 
poses  apparent  between  these  two  systems,  it  should  also  be  noted 
that  the  nature  of  the  capital  fund  operations  of  the  Corporation  is 
such  that  it  is  impractical,  if  not  impossible,  to  assemble  in  one  place 
the  original  vouchers  and  other  original  papers  supporting  the  capital 
fund  operations  of  the  Corporation  and  still  permit  the  Corporation 
to  carry  out  the  business  responsibilities  imposed  upon  it  by  the 
Congress.  For  example,  papers  supporting  particular  transactions 
such  as  warehouse  receipts,  bills  of  sale,  etc.,  must,  in  many  cases, 
be  retained  by  the  Corporation  at  particular  locations  for  continued 
use  in  connection  with  the  original  transaction.  In  other  cases,  these 
original  documents  are  required  to  be  recorded  and  held  in  public 
offices  or  deposited  with  banks  or  other  institutions.  As  a  further 
example,  notes  purchased  by  the  Commodity  Credit  Corporation, 
evidencing  borrowings  by  farmers  and  others,  are  required  to  be 
deposited  with  the  banks  at  which  the  notes  are  to  be  paid  for  eventual 
surrender  upon  payment. 

The  regular  governmental  type  of  audit  deals  solely  with  the  receipt 
and  expenditure  of  funds.  In  the  case  of  the  Commodity  Credit 
Corporation,  which  has  large  stocks  of  commodities  on  hand,  large 
amounts  of  receivables  and  payables  and  similar  items  that  develop 
as  a  result  of  the  commercial  nature  of  its  operations,  an  audit  dealing 
with  only  the  cash  receipts  and  expenditures  is  totally  inadequate. 
The  commercial  type  audit  as  outlined  above  covers  the  entire  financial 
operation  and  is  the  only  type  which  will  provide,  in  the  opinion  of  the 
War  Food  Administrator  and  the  Comptroller  General,  an  adequate 
audit  and  a  comprehensive  report  for  this  Corporation. 

Although  the  Corporation  has  had  the  benefit  of  a  commercial  type 
of  audit  of  its  capital  fund  operations  in  the  past  by  the  Reconstruc¬ 
tion  Finance  Corporation  and  also  in  some  instances  by  the  Federal 
Reserve  banks,  it  recognizes  the  desirability  of  having  that  audit 
performed  by  the  public  auditor,  the  General  Accounting  Office. 
The  General  Accounting  Office  also  recognizes  the  desirability  of 
performing  this  type  of  audit  for  the  Corporation,  but  considerable 
doubt  is  entertained  whether  it  is  authorized  to  do  so  under  existing 
legislation.  On  the  other  hand,  considerable  doubt  is  entertained 
whether  the  Commodity  Credit  Corporation  is  authorized  to  permit  a 
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regular  governmental  type  of  audit  of  its  capital  fund  operations. 
Accordingly,  the  Congress  is  asked  to  resolve  these  doubts  by  specifi¬ 
cally  authorizing  the  General  Accounting  Office  to  make  an  audit 
of  the  capital  fund  operations  of  the  Commodity  Credit  Corporation 
in  accordance  with  the  principles  applicable  to  commercial  corporate 
operations,  as  provided  in  section  2  of  the  committee  amendment. 

ANTISUBSIDY  PROVISIONS 

Section  3  of  the  committee  amendment  provides,  with  the  exceptions 
hereinafter  referred  to,  that  no  Government  funds  shall  be  used  to 
make  any  subsidy  or  other  payment,  or  to  pay  or  absorb  losses,  on 
any  agricultural  commodity  or  any  commodity  processed  or  manufac¬ 
tured  in  whole  or  substantial  part  from  any  agricultural  commodity, 
including  milk  and  livestock  and  the  products  thereof,  either  to  reduce 
or  maintain,  or  in  lieu  of  increasing,  maximum  prices  established  on 
such  commodities.  The  section  provides  that  with  respect  to  any  such 
commodities  for  which  programs  involving  such  payments  or  losses 
were  announced  on  or  before  October  13,  1943,  such  programs  may  be 
carried  out  to  the  extent  only  that  funds  are  available  for  such  purpose 
under  existing  law,  but  such  programs  are  to  be  wound  up  and  liqui¬ 
dated  within  a  reasonable  time  not  later  than  June  30,  1944.  The 
section  also  provides  that  support  prices  shall  continue  to  be  announced 
and  maintained  for  any  such  commodities  pursuant  to  section  4  of 
Public  Law  No.  147,  approved  July  1,  1941,  as  amended,  and  that 
loans  on  agricultural  commodities  shall  continue  to  be  made  pursuant 
to  section  8  of  Public  Law  No.  729,  approved  October  2,  1942,  and  that 
any  maximum  prices  heretofore  or  hereafter  established  for  such  com¬ 
modities  shall  not  be  below  the  support  prices  therefor  or  below  the 
prices  specified  in  section  3  of  Public  Law  No.  729,  approved  October  2, 
1942.  None  of  the  provisions  of  the  section  are  to  be  applicable  with 
respect  to  payments  or  losses  incurred  in  transactions  with  respect  to 
competitive  domestic  vegetable  oils  and  fats  and  oilseed  and  oilseed 
meals.  The  section  also  provides  that  none  of  its  provisions  shall  be 
construed  to  prevent  the  making  of  parity  payments,  soil-conservation 
payments,  or  benefits  to  sugar  growers  authorized  under  title  III  of  the 
Sugar  Act  of  1937,  as  amended,  or  the  sale  of  feed  wheat  as  authorized 
by  existing  law. 

SALE  OF  PERISHABLE  COMMODITIES  AT  A  LOSS 

Section  4  of  the  committee  amendment  provides  that  the  Com¬ 
modity  Credit  Corporation  may  sell  at  a  loss  perishable  fruits  or 
vegetables  Owned  or  controlled  by  it,  the  increased  production  of 
which  has  been  requested  by  the  War  Food  Administrator,  if  there  is 
danger  of  substantial  loss  through  deterioration  by  spoilage. 

INCREASE  IN  BORROWING  POWER  OF  THE  CORPORATION 

Section  5  of  the  committee  amendment  amends  the  act  of  March 
8,  1938,  so  as  to  provide  for  an  increase  of  $250,000,000  in  the  amount 
of  the  bonds,  notes,  debentures,  and  other  similar  obligations  which 
the  Commodity  Credit  Corporation  is  authorized  to  issue  and  have 
outstanding  at  any  one  time. 
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78th  CONGRESS 
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Calendar  No.  641 

H.  R.  3477 


[Report  No.  631] 


IN  THE  SENATE  OE  THE  UNITED  STATES 

November  26  (legislative  day,  Novemrer  18),  1943 
Read  twice  and  referred  to  the  Committee  on  Banking  and  Currency 

January  19  (legislative  day,  January  11),  1944 
Reported  by  Mr.  Bankhead,  with  an  amendment 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic! 


AN  ACT 

To  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and,  House,  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That  section  I-  of  the  Aet  approved:  March  Hr  4#dK  Statr 

4  1-07) ;  as  amended,  is  hereby  amended  by  deleting  frem 

5  the  first  sentence  thereof  the  term  “31st  ef  March-  where 

6  that  term  first  appears  therein  and  substituting  in  hen 

7  thereof  the  term  -doth  ef  dnne-,  and  by  deleting  from 

8  the  second  sentence  thereof  ^hn  the  basis  ef  the  eesfi  Includ- 

9  mg  net  mere  than  ene  year  ef  carrying  ehargesT  ef  sneh 
10  assets  te  the  Corporation,  er  the  average  market  prices  ef 
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meh  nagetg  fop  a  period  of  twelve  months  ending  with  Mareh 
31-  el  eaek  year,  whichever  is  less-  and  inserting  in  hen 
thereof  the  basis  of  the  cost?  or?  insofar  as  practicable, 
the  average  market  price  of  sneb  assets  during  the  last 
month  of  the  fiscal  year  covered  by  the  appraisal,  which 
ever  is  the  lowcrA  44m  first  appraisal  of  the  assets  and 


of  the  Commodity  Credit  Corporation  on  the  basis 
established  by  this  amendment  shall  be  made  as  of  dune  fitfi 
4044-v 

8b€V  A  Section  7-  of  the  Act  approved  January  dir  49d5 
-(40  Stat.  4)7  as  amended?  is  hereby  amended  by  changing 
the  designation  thereof  of  section  7  -(-a)  by  striking  out  in 
the  first  sentence  of  such  section  ‘'December  dG  1943”  and 
inserting  in  hen  thereof  -‘June  dd?  -1945- ;  and  by  striking 
out  the  period  at  the  end  of  sneb  setlien  and  inserting  hi  hen 
thereof  a  colon  and  the  following-;  “Prowled,  Ito+eever,  That 
the  Corporation  shah  at  ah  times  maintain  complete  and 
accurate  books  of  account  and  shah  determine  the  procedures 
to  be  followed  m  the  transaction  of  the  corporate  business. 

“  (b)  44m  financial  transactions  of  the  Corporation  be¬ 
ginning  with  the  period  from  duly  4?  1911,  shah  be  audited 
by  the  General  Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate  transaction 
and  under  sneb  rules  and  regulations  as  may  be  prescribed  by 
the  Comptroller  General  of  the  Gn-ited  States-;  Prowled, 
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That  Ike 


iW 


e  to  have  the 


make  final  and  conclusive  settlement  and  adjustment  el  aw 
claims  ky  or  against  Ike  Corporation  or  Ike  accounts  el  ks 
fiscal  officers :  Provided  farther,  T-hat  a  report  el  seek  aedit 
skak  ke  made  te  Ike  Congress,  together  with  seek  recom¬ 
mendations  as  Ike  Comptroller  General  may  deem  advisable, 
and  Ikal  each  seek  report  shah  cover  a  period  el  eee  fiseal 
yearn  Provided  ftvrihe-y  Tliat  a  copy  el  eaek  seek  report 
skak  ke  furnisked  tke  Secretary  el  Ike  Treasury  and  Ikal 
Ike  findings  contained  therein  skak  ke  considered  ky  Ike 
Secretary  in  appraising  Ike  assets  an  liabilities  and  determin¬ 
ing  Ike  net  worth  el  Ike  Corporation  under  section  4 
and  k  el  Ike  Act  el  March  87  1938  -{kk  Slat:  107) ,  as 
amended:  Provided however,  That  nothing  m  this  sects  on 
skak  ke  construed  as  modifying  legislation  authorizing  Ike 
use  el  fields  el  Ike  Corporation  for 


and  requiring  accountability  therefor. 

-(e)  Tke  expenses  el  the  audit  as  provided  in  this  sec¬ 
tion  may  ke  paid  up  to  and  including  kune  397  1946,  from 
moneys  advanced  therefor  ky  Ike  Corporation^  or  from  any 
appropriation  or  appropriations  lor  the  General  Accounting 
Office,  and  appropriations  so  used  skak  ke  reimbursed 
promptly  ky  ike  Corporation  as  killed  ky  Ike  Comptroller 
General-:  Provided,  That  any  seek  advances  or  reimburse¬ 
ments  skak  ke  considered  as  nonadministrative  expenses  of 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


4 


the  Corporation:  the  purpose  of  such  audit  the  rcpre  - 

sentatives  of  the  General  Accounting  Office  shall  have  access 
to  ah  papersy  boobsy  fdesy  accountsy  financial  records,  -ware¬ 
houses,  and  ad  older  things,  property  and  plaees  belonging 
to  or  under  the  control  of  or  used  or  employed  by  the  Cor¬ 
poration  and  shad  he  afforded  bad  facilities  for  verifying 
transactions  with  the  balances  in  depositaries  and  with  fiscal 
agents-:  Provided  further  ffihat  the  certified  financial  reports 
and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on 
commercial  audits  in  the  usual  course  of  business  may  he 
accepted  hy  the  General  Accounting  Office  in  its  audit  of  the 
financial  transactions  of  the  Corporation  as  final  and  not 
subjeet  to  further  audit  verification. 

“  (d)  Any  examination  of  the  corporate  records  shall  he 
made  at  the  place  or  plaees  where  sued  records  are  normally 
bept  hr  the  transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts,  vouchers, 
schedules,  or  other  financial  or  accounting  documentsy  cither 


original  or 
transactions.” 


relating  to  its  nona dministra ti vc 


SfiOr  l&e  funds  appropriated  toy  borrowed  byy  or  hi 
the  custody  or  control  of  any  governmental  agency  -fmelnd- 
tng  any  Government  owned  or  Government  controlled  cor¬ 
poration)-  shall  he  directly  or  indirectly  used  hy  or  made 
available  to  the  Commodity  Credit  Corporation  or  any  other 
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governmental  agency  (including  any  Government  owned  or 
Government-controlled  corporation)  to  make  any  subsidy 
or  other  -payment  or  to  pay  or  absorb  losses,  on  any  agri 
cultural  commodity  or  any  commodity  processed  or  manu- 
factui  cd  in  whole  or  substantial  part  therefrom,  including 
milk  and  livestock  and  the  products  thereof  either  to  reduce 
or  maintain,  or  in  hen  of  increasing,  maximum  prices  estab- 
1  ished  on  such  commodities,  exeept-  as  provided  in  section  -4- 
hereofa  Provided ,  That  with  respect  to  any  such  commodities 

|au  TiT1n  en Kei /I  -*•»■  ni'AO'vo  me  i  w  cm  tiiia vl  rmc*  li  mro  Ioaai  > 
1UI  VV  111 L II  el  1  \  j  JJL  1 1  <4 II  In  v/T  cTtxJTj/\7rt7  j-U  il'l'o  lit  l  \  V  UvLll 

announced  on  or  before  October  49,  -194 3-,  such  programs  may 

be  earried  out  and  sneh  support  prices  may  continue  to  be 

maintained  to  the  extent  only  that  funds  are  available  for 

sneh  purpose  under  existing  lawr  but  not  beyond  Recomber 

*  # 

94,  4949a  Provided,  further,  4hat  support  prices  shall  con¬ 
tinue  to  be  announced  for  any  sneh  commodities  pursuant  to 
section  -4-  of  -Public  Law  2hn  117,  approved  July  4,  1911, 
as  amended,  and  loans  shah  continue  to  be  made  pursuant 
to  section  9  of  Public  -haw  hrOr  729,  approved  October  2, 
4942,  but  any  maximum  prices  heretofore  or  hereafter  estab¬ 
lished  for  such  commodities  shah  not  be  below  the  support 
prices  therefor  or  below  the  prices  specified  m  section  9  of 
Public  haw  2vor  729,  approved  October  2,  4942a  Provided 
furihe-r-,  Phot  none  of  the  foregoing  provisions  shah  apply 
H.  R,  3477 - 2 
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te  any  payments  or 
spcct  te  competitive 
seedr 

Seer  4v  ddre 


with  re- 


vegetable  eife  and  fate  aruf  ©if 


Credit 


HW  sett  at 


a  less  perishable  fruits  er  vegetables,  owned  er  cent  retted  by 
i-fey  lb©  increased  production  ef  whieb  bas  been  requested  by 
tbe  War  teeed  Administrator7  if  there  is  danger  ef  substantial 
less  through  deterioration  by  spoilage. 

That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 
107),  as  amended,  is  hereby  amended  by  deleting  from  the 
first  sentence  thereof  the  term  “31st  of  March'’  where  that 
term  first  appears  therein  and  substituting  in  lieu  thereof  the 
term,  “ 30th  of  June" ,  and  by  deleting  from  the  second  sen¬ 
tence  thereof  “on  the  basis  of  the  cost,  including  not  more 
than  one  year  of  carrying  charges,  of  such  assets  to  the 
Corporation,  or  the  average  market  prices  of  such  assets  for 
a  period  of  twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less"  and  inserting  in  lieu  thereof  “on 
the  basis  of  the  cost,  or,  insofar  as  practicable,  the  average 
market  price  of  such  assets  during  the  last  month  of  the 


fiscal  year  covered  by  the  appraised,  whichever  is  the  lower" . 
The  first  appraisal  of  the  assets  and  liabilities  of  the  Com¬ 
modity  Credit  Corporation  on  the  basis  established  by  this 
amendment  shall  be  made  as  of  June  30, 1944. 

Sec.  2.  Section  7  of  the  Act  approved  January  31, 1935 
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(49  Stat.  4),  as  amended,  is  hereby  amended  by  changing 
the  designation  thereof  to  section  7  (a);  by  striking  out  in 
the  first  sentence  of  such  section  “ February  17,  1944"  and 
inserting  in  lieu  thereof  “ June  30,  1945" ;  and  by  striking 
out  the  period  at  the  end  of  such  section  and  inserting  in 
lieu  thereof  a  colon  and  the  following:  “ Provided,  however, 
That  the  Corporation  shall  at  all  times  maintain  complete  and 
accurate  books  of  account  and  shall  determine  the  procedures 
to  be  followed  in  the  transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  be¬ 
ginning  with  the  period  from  July  1,  1944,  shall  be  audited 
by  the  General  Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate  transactions  and 
under  such  rules  and,  regulations  as  may  be  prescribed  by 
the  Comptroller  General  of  the  United,  States:  Provided, 
That  the  Corporation  shall  continue  to  have  the  authority  to 
make  final  and  conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the  accounts  of  its 
fiscal  officers:  Provided,  further,  That,  a  report  of  such ,  audit 
shall  be  made  to  the  Congress,  together  with  such  recom¬ 
mendations  as  the  Comptroller  General  may  deem  advisable, 
and  that  each  such  report  shall,  cover  a  period  of  one  fiscal 
year:  Provided  further,  That  a  copy  of  each  such  report  shall 
be  furnished  the  Secretary  of  the  Treasury  and  that  the  find¬ 
ings  contained,  therein  shall  be  considered  by  the  Secretary 
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1  in  appraising  the  assets  and  liabilities  and  determining  the 

2  net  worth  of  the  Corporation  under  sections  1  and  2  of  the 

3  Act  of  March  8, 1938  (52  Stat.  107) ,  as  amended:  Provided , 

4  however,  That  nothing  in  this  section  shall  be  construed  as 

5  modifying  legislation  authorizing  the  use  of  funds  of  the 

6  Corporation  for  administrative  expenses  and  requiring  ac- 
1  countability  therefor. 

8  “(c)  The  expenses  of  the  audit  as  provided  in  this  sec- 

9  tion  may  be  paid  up  to  and  including  June  30,  1946,  from 

10  moneys  advanced  therefor  by  the  Corporation,  or  from  any 

11  appropriation  or  appropriations  for  the  General  Accounting 

12  Office,  and  appropriations  so  used  shall  be  reimbursed 

13  promptly  by  the  Corporation  as  billed  by  the  Comptroller 

14  General:  Provided,  That  any  such  advances  of  reimburse- 

15  ments  shall  be  considered  as  nonadministrative  expenses  of 

16  the  Corporation.  For  the  purpose  of  such  audit  the  repre- 

17  sentatives  of  the  General  Accounting  Office  shall  have  access 

18  to  all  papers,  books,  files,  accounts,  financial  records,  ware- 
12  houses,  and  all  other  things,  property,  and  places  belonging 

20  to  or  under  the  control  of  or  used  or  employed  by  the  Cor- 

21  poration  and  shall  be  afforded  full  facilities  for  verifying 

22  transactions  with  the  balances  in  depositaries  and  with  fiscal 

23  agents:  Provided  further,  That  the  certified  financial  reports 

24  and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on 

25  commercial  audits  in  the  usual  course  of  business  may  be  ac- 
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cepted  by  the  General  Accounting  Office  in  its  audit  of  the 
financial  transactions  of  the  Corporation  as  final  and  not  sub¬ 
ject  to  further  audit  verification. 

“(d)  Any  examination  of  the  corporate  records  shall 
be  made  at  the  place  or  places  where  such  records  are  nor¬ 
mally  kept  in  the  transaction  of  the  corporate  business,  and 
the  Corporation  shall  retain  custody  of  contracts,  vouchers, 
schedides,  or  other  financial  or  accounting  documents,  either 
original  or  duplicate,  relating  to  its  non  administrative 
transactions 

Sec.  3.  No  funds  appropriated  to,  borrowed  by,  or  in  the 
custody  or  control  of  any  governmental  agency  (including 
any  Government-owned  or  Government-controlled  corpora¬ 
tion)  shall  be  directly  or  indirectly  used  by  or  made  available 
to  the  Commodity  Credit  C orporation  or  any  other  govern¬ 
mental  agency  (including  any  Government-owned  or  Govern¬ 
ment-controlled  corporation)  to  make  any  subsidy  or  other 
payment,  or  to  pay  or  absorb  losses,  on  any  agricultural 
commodity  or  any  commodity  processed  or  manufactured  in 
whole  or  substantial  part  therefrom,  including  milk  and  live¬ 
stock  and  the  products  thereof,  either  to  reduce  or  maintain, 
or  in  lieu  of  increasing,  maximum  prices  established,  on  such 

commodities,  except  as  provided  in  section  4  hereof:  Pro- 

# 

vided,  That  with  respect  to  any  such  commodities  for  which 
programs  involving  such  payments  or  losses  have  been  an- 
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non  need  on  or  before  October  13,  1943,  such  programs  men/ 
be  carried  out  to  the  extent  only  that  funds  are  available  for 
such  purpose  under  existing  law,  but  winding  up  and  liqui¬ 
dating  such  programs  shall  proceed  after  the  date  of  enact¬ 
ment  of  this  Act,  and  shall  be  completed  within  a  reasonable 
time  not  later  than  June  30,  1944:  Provided  further,  That 
support  prices  shall  continue  to  be  maintained  and  announced 
for  any  such  commodities  pursuant  to  section  4  of  Public 
Law  No.  147,  approved  July  1,  1941,  as  amended,  and 
loans  shall  continue  to  be  made  pursuant  to  section  8  of 
Public  Law  No.  729,  approved  October  2,  1942,  but  any 
maximum  prices  heretofore  or  hereafter  established  for  such 
commodities  shall  not  be  below  the  support  prices  therefor  or 
below  the  prices  specified  in  section  3  of  Public  Law  No.  729, 
approved  October  2,  1942:  Provided  further,  That  none  of 
the  foregoing  provisions  shall  apply  to  any  payments  or 
losses  incurred  in  transactions  with  respect  to  competitive 
domestic  vegetable  oils  and.  fats  and  oil  seed  and  oil  seed 
meals:  And  provided  further,  That  nothing  herein  shall  be 
construed  to  prevent  the  making  of  parity  payments,  soil- 
conservation  payments,  or  benefits  to  sugar  growers  author¬ 
ized  under  title  Ill  of  the  Sugar  Act  of  1937,  as  amended, 
or  the  sale  of  feed,  wheat  as  authorized  by  existing  law. 

Sec.  4.  The  Commodity  Credit  Corporation  may  sell  at 
a  loss  perishable  fruits  or  vegetables,  owned  or  controlled  by 


11 


1  it,  the  increased  production  of  which  has  been  requested  by 

2  the  War  Food  Administrator,  if  there  is  danger  of  substantial 

3  loss  through  deterioration  by  spoilage. 

4  Sec.  5.  The  first  sentence  of  section  A  of  the  Act  ap- 

5  proved  March  8,  1938  (52  Stat.  108),  as  amended,  is  hereby 

6  amended  by  striking  out  “$ 3,000,000,000 ”  and  inserting  in 

7  lieu  thereof  “$3,250,000,000” . 

Passed  the  House  of  Representatives  November  23, 

1943. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 
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'THave  here  a  telegram  from  the  east¬ 
ern  part  of  the  State,  right  next  to 
Minnesota,  which  reads:  , 

Portland,  N.  Dak.,  January  18, 1944. 
Hon.  William  Langer, 

United  States  Senator, 

Washington ,Jf.  C.: 

No  grain  cars  for  lft,  daypT  Car  shortage 
here  very  serious,  except  ,#§r  a  period  of  10 
days  in  December.  'Wef'haxe  been  plugged 
since  August  15.  Ete^ator  capacity  of  150,- 
000  bushels,  and  r  Which  is  all  cash  grain. 
Farmers  have  thousands  of  bushels  of  grain 
on  farms;  anxious  to  haul  now,  because  of 
the  shortage  of  farm  labor,  before  busy  sea¬ 
son  begins.  Elevator  has  400  stockholders, 
whqrfffl  object  to  cars  going  to  Canada. 

Portland  Farmers’  Union  Elevator. 
_  E.  Lenaburo.  Manager.  — — — 

CONTINUATION  OF  COMMODITY  CREDIT 

CORPORATION— REPORT  OF  BANKING 

AND  CURRENCY  COMMITTEE 

Mr.  BANKHEAD.  From  the  Commit¬ 
tee  on  Banking  and  Currency,  I  report 
back  favorably  with  an  amendment  the 
bill  (H.  R.  3477)  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency 
'  of  the  United  States,  to  revise  the  basis 
of  annual  appraisal  of  its  assets,  and  for 
other  purposes,  and  I  submit  a  report 
(No.  631)  thereon. 

I  desire  to  give  to  the  Senate  the  in¬ 
formation  that  when  the  tax  bill  is  out 
of  the  way  the  majority  leader  will  prob¬ 
ably,  on  Friday,  move  to  take  up  the 
Commodity  Credit  Corporation  bill. 

The  PRESIDING  OFFICER.  Without 
objection,  the  report  will  be  received,  $ 
and  the  bill  will  be  placed  on  the  cal- 
endar.  »  } 

FOREIGN  GOVERNMENT  NATIONALS  IN 
UNITED  STATES  AGENCIES 

Mr.  LANGER.  Mr.  President,  in  view 
.certain  information  which  has  comedo 
mV  I  deem  it  my  duty  to  bring  to  the 
attention  of  the  Senate  a  situation  which, 
if  nW  information  is  accurate,  seems  to 
me  dangerous  to  the  war  effort,  fraught 
with  peril  to  the  American  people,  minister 
in  its  implications,  involving  meh  high 
in  the  ^Government,  destined  to  make 
the  United  States  hated  by  small  for¬ 
eign  governments,  and  robbing  the  tax¬ 
payers  of  the  United  States. 

I  believe, 'from  the  information  given 
me,  that  several  hundred  persons,  many 
of  whom  are  British  subjects,  others  . of 
whom  have  orUy  taken  out  their  first 
naturalization  papers,  and  others  de¬ 
liberately  planted  here  by  foreign  gov¬ 
ernments,  are  holding  key  positions  in 
agencies  controlling  American  foreign 
affairs,  and  that  many  of  them  are  fur¬ 
thering  British  aims:  at  American  ex¬ 
pense. 

I  realize  the  seriousness  of  these 
charges,  and  would  not  make  them  un¬ 
less  I  were  satisfied  that  they  are  true. 
It  is  my  understanding  that  interna¬ 
tional  financiers  have  formed  a  power¬ 
ful  British  syndicate  which  -has  taken 
over  the  entire  mineral  rights  of  Ethiopia, 
taking  them  away  from  the  common 
people,  and  that  this  syndicate  has  be¬ 
come  so  powerful  that  it  has  thwarted 
the  American  mission  to  Ethiopia,  that 
the  American  mission  has  not  gotten 
started  because  a  British  subject  highUn 
the  councils  of  this  Government  has 
stopped  the  processing  of  the  proper 


papers  for  the  personnel  of  the  com¬ 
mission,  and  that  this  high  official  has 
itated  that  he  would  see  that  the  mem- 
lers  of  the  American  mission  would  never 
granted  the  necessary  passports. 

Mr.  President,  these  facts  are  either 
tiue  or  untrue.  They  are,  however,  of 
such  tremendous  importance  that  in  my 
opinion  they  merit  the  most  careful  and 
fuSest  consideration  by  the  proper  com¬ 
mittee,  and  unless  we  do  something  here 
soom  the  American  people  are  going  to 
wake  up  some  morning  terribly  disillu¬ 
sioned.  It  is  for  this  purpose  that  I 
submit  the  following  resolution: 

ResVlved,  That  an  appropriate  standing 
committee  of  the  Senate  to  be  designated  by 
the  President  of  the  Senate  is  authorized  and 
directed  to  make  a  full  and  complete  study 
and  investigation  with  a  view  to  ascertain¬ 
ing  (1)  to  what  extent  important  American 
foreign  affairs  are  being  directed  by  self- 
admittedi  ‘‘international  officials',”  (2)  how 
many  keytpositions  in  agencies  supported  by 
American  taxpayers  are  occupied  by  British 
subjects  who  have  never  become  naturalized 
citizens  of  |the  United  States,  or  have  taken 
out  only  first  papers,  (3)  whether  or  not 
English-Amfricans  have  been  deliberately 
planted  in  these  agencies  particularly  those 
controlling  American  foreign  affairs  not  to 
further  American  interests  but  to  safeguard 
and  enhance  British  interests  at  American  ex¬ 
pense,  (4)  h<rw  many  persons  holding  posi¬ 
tions  in  thd.  Foreign  Economic  Adminis¬ 
tration  are  prd-British,  (5)  whether  Lauchltn 
Currie,  one  of'the  anonymous  executive  as¬ 
sistants  to  th4  President  and  who  has  re¬ 
cently  been  appointed  Acting  Deputy  Ad¬ 
ministrator  of  the  Foreign  Economic 
Administration,  \ is  a  British  subject,  (6) 
whether  it  is  true  that  competent  American 
engineers  ready,  filling,  and  anxious  to  do 
the  work  have  been  Ignored  while  persons 
who  owe  allegiance  to  Great  Britain  have 
been  hired.  Such:  committee  shall  report  to 
the  Senate  at  thd|  earliest  practicable  date 
concerning  the  results  of  its  investigation, 
together  with  any  Recommendations  it  may 
deem  appropriate.  v 

For  the  purpose  oR  this  investigation,  the 
committee  designated  by  the  President  of 
the  Senate,  or  any  duly  authorized  subcom¬ 
mittee  thereof,  is  authorized  to  hold  such 
hearings,  to  sit  and  apt  at  such  times  and 
places  during  the  sessions,  recesses,  and  ad¬ 
journed  periods  of  the' Seventy-eighth  Con¬ 
gress,  to  employ  such  clerical  and  other  as¬ 
sistants,  to  Require  by .  subpena  or  other¬ 
wise  the  attendance  of  such  witnesses  and 
the  production  of  such  correspondence, 
books,  papers,  and  documents,  to  administer 
such  oaths|  to  take  such  testimony,  -and  to 
make  such  expenditures,  as  it  deems  advis¬ 
able.  The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hundred  words.  The  •  ex¬ 
penses  of  the  committee  under  this  resolu¬ 
tion,  which  shall  not  exceed  $  ,  shall  be 

paid  from  the  contingent  fund  of  the  Sen¬ 
ate  upqh  vouchers  approved  by  the  chairman 
of  the;  committee. 

Mrf  President,  I  ask  unanimous  con¬ 
sent  /that  the  resolution  be  received  and 
referred  to  the  Committee  on  Foreign 
Relations. 

The  PRESIDING  OFFICER  (Mr. 
M^ybank  in  the  chair) .  Without  objec¬ 
tion,  the  resolution  (S.  Res.  239)  will  be 
received  and  referred  to  the  Committee 
on  Foreign  Relations. 

THE  REVENUE  ACT 

I  The  Senate  resumed  the  considera¬ 
tion  of  the  bill  (H.  R.  3687)  to  provide 
revenue,  and  for  other  purposes. 


Mr.  BARKLEY.  Mr.  President,  I  un¬ 
derstand  there  are  no  further  amend¬ 
ments  pending,  or,  so  far  as  I  know,  to 
be  offered. 

Mr.  LANGER.  Mr.  President,  I  have 
two  or  three  more. 

Mr.  BARKLEY.  I  thought  the  Sena¬ 
tor  was  not  going  to  offer  them. 

Mr.  LANGER.  They  are  very  short. 

Mr.  BARKLEY.  Then  what  I  said  is 
not  correct.  But  the  Senator  had  better 
get  busy  with  them  if  he  is  going  to  offer 
them. 

Mr.  President,  the  Senator  from  North 
Dakota  says  he  has  two  or  three  short 
amendments. 

Mr.  LANGER.  Mr.  President,  I  offer 
an  amendment  which  I  submitted  a  few 
days  ago,  and  ask  that  it  be  read. 

The  PRESIDING  OFFICER.  The 
’  amendment  will  be  read.  | 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill  it  is  proposed  to  insert  a  new 
section,  as  follows:  ; 

Sec.  — .  Exclusion  from  gross  income  of 
retirement  pay  of  enlisted  military  and  naval 
personnel. 

Section  22  (b)  of  the  Internal  Revenue 
Code  (relating  to  exclusions  from  gross  in¬ 
come)  is  amended  by  Inserting  at  the  end 
thereof  the  following: 

“(15)  Retirement  pay  of  enlisted  military 
and  naval  personnel :  In  the  case  of  retired 
enlisted  personnel  of  the  Army,  Navy,  Marine 
Corps,  and  Coast  Guard,  the  amount  received 
from  the  United  States  as  retirement  pay.” 

Mr.  LANGER.  Mr.  President,  I  am 
advised  by  some  persons  who  were  for¬ 
merly  in  the  military  or  naval  service 
but  have  been  retired  that  the  amount  of 
pay  they  receive  is  just  barely  enough 
to  enable  them  to  live.  The  amounts  re¬ 
ceived  by  certain  widows  are  very  small. 
If  the  persons  in  question  are  obliged  to 
pay  income  tax  ppon  the  retirement  pay 
it  will  place  a  r«al  burden  upon  them.  I 
offer  the  amendment  for  the  purpose  of 
relieving  them,  of  this  burden. 

Mr.  BARKLEY.  Mr.  President,  this 
matter  has  been  under  discussion  hereto¬ 
fore.  It  involves  the  question  whether 
retirement  pay,  which  is  not  a  gratuity 
on  the  part  |of  the  Government,  but  is  a 
part  of  a  salary  which  has  been  earned 
by  reason  of  longevity  in  service  by  men 
in  the  ArnRy  and  Navy,  should  be  exempt 
from  taction.  The  same  argument 
would  undoubtedly  apply  tb  Government 
employ  ess  who  have  become  a  part  of 
the  retirement  system.  We  might  as 
well  exdnpt  from  taxation  what  they  re¬ 
ceive  from  the  Government  of  the  United 
States /as  retirement  pay,  Rvhich  they 
have  qarned  over  a  period  of  ^ears.  My 
opinion  would  be  that  if  the  particular 
individuals  of  whom  the  Senator  from 
North  Dakota  speaks  are  in  such  dis¬ 
tressed  circumstances  that  what  they  re¬ 
ceive  is  not  sufficient  to  enable  them  to 
live,  they  would  not  be  paying  an  income 
tax  anyway.  But  it  seems  to  me  to  be 
a  bad  policy  to  exempt  from  Federal  in¬ 
come  tax  a  part  of  a  compensation  which 
has  been  earned-  over  a  period  of-  years 
and  which  is  being  drawn  after  retire¬ 
ment. 

I  think  the  Senator  from  Georgia 
the  chairman  of  the  committee,  who  has 
temporarily  absented  himself  from  the 
Chamber  in  order  to  get  a  bite  of  lunch, 
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ias  discussed  that  matter  here  on  the 
flbor  of  the  Senate  and  in  the  commit- 
teeNand  I  think  the  opinion  I  have  ex¬ 
pressed  is  the  attitude  he  has  expressed 
and  the'attitude  the  committee  has  taken 
with  regard  to  amendments  of  this  type. 

The  PRESIDING  OFFICER.  The 
question  is  agreeing  to  tjie  amend¬ 
ment  of  the  Senator  from  North  Dakota 
[Mr.  Langer]. 

The  amendmenf'was  rejected. 

Mr.  LANGER.  Mr.  President,  I  offei/ 
the  amendment  whicli  has  been  printed 
and  lies  on  the  desk,  arit^  ask  that  i/be 
read. 

The  PRESIDING  OFFICER/  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill,  it  is  proposed  tO/i'nsert-  a  new 
section,  as  follows: 

Sec.  — .  Exclusion  from/gross  income,  of 
retirement  pay  of  disabled  enlisted  military 
and  naval  personnel. 

Section  22  (b)  (13)  /relating  to  additional 
allowance  for  military  and  naval  person¬ 
nel)  is  amended  thread  as  follows: 

“(13)  Additional  allowance  for  military 
and  naval  persoflnel:  In  the  case  of  compen¬ 
sation  recelved/ouring  any  taxable  year  and 
before  the  termination  of  the  present  war  as 
proclaimed  the  President,  by  a  member  of 
the  military  or  naval  forces  of  the  United 
States  foyactive  service  in  such  forces  dur¬ 
ing  suclywar,  by  a  citizen  or  resident  of  the 
United  .States  who  is  a  member  of  the  mili¬ 
tary  oj/naval  forces  of  any  of  the  other  United 
Nations  for  active  service  in  such  forces  dur¬ 
ing/such  war,  or  by  a  disabled  retired  mem- 
bar  of  the  military  or  naval  forces  of  the 
lited  States,  below  the  commissioned 
grades,  who  served  in  such  forces  during  any 
yar  in  which  the  United  States  has  partici¬ 
pated,  as  retirement  pay,  so  much  of  such 
compensation  as  does  not  exceed  $1,500.” 

Mr.  LANGER.  Mr.  President,  the 
amendment  simply  provides  that  no  dis¬ 
abled  veteran,  no  matter  what  position  he 
held,  will  pay  a  tax  on  any  part  of  his 
income  which  does  not  exceed  the  sum 
of  $1,500. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  North  Dakota. 

The  amendment  was  rejected. 

Mr.  LANGER.  Mr.  President,  I  offer 
the  amendment  which  lies  on  the  desk 
and  has  been  printed,-  and  ask  that  it  be 
read,  with  the  exception  of  the  last  three 
words. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  read  as  requested. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill,  it  is  proposed  to  insert,  a  new 
section,  as  follows:  f 

Sec.  — .  Credit  for  dependents.  y 

Section  25  (b)  (2)  (A)  (relating  to  credit 
for  dependents)  is  amended  by  inserting 
before  the  period  at  the  end  of  the  first  sen¬ 
tence  thereof  a  colon  and  the  following: 
" Provided ,  That  in  the  case  of  such  persons 
who  are  children '(including  stepchildren  and 
adopted  children)  of  the  taxpayer,  the  allow¬ 
ance  shall  be  as  follows:  For  each  chid,  $500.” 

Mr.  LANGER.  Mr.  President,  several 
days  ago  I  submitted  an  amendment 
whereby  the  allowance  for  the  first  child 
woulpi  be  $500,  and  for  the  second  child 
$750^  Last  year  the  amount  of  the  al¬ 
lowance  for  each  child  was  $400.  In  the 
pending  bill  the  allowance  for  each  child 
ias  been  reduced  to  $350. 


All  my  amendment  would  do  would  be 
to  provide  an  allowance  of  $500  for  each 
child.  I  wish  to  call  attention  once  more 
to  the  fact  -that  the  poor  families  are  the 
ones  which  have  the  most  children.  The 
record  shows  that  the  small  tenant  farm¬ 
ers  arid  the  men  working  in  the  coal 
mines  are  the  ones  who  have  the  largest 
families.  One  need  only  read  some^f  the 
speeches  made  by  former  President 
'Theodore  Roosevelt,  in  which  he  begged 
the  people  of  the  country  not  to  be  guilt; 
of  race  suicide;  one  has  only  to  look  at 
the  reports  made  last  week,  showing  that 
the  birth  rate  of  the  United  States  is 
again  declining;  one  has  only  to  consider 
that  everyone  has  to  pay  taxes,  even  a 
man  who  earns  the  small  amount  of  $12 
a  week;  one  has  only  to  consider  that, 
because  of  the  high  cost  of  living,  it  costs 
more  today  than  it  did  a  year  ago  to  take 
care  of  a  little  child  or  of  any  other  de¬ 
pendent — one  has  only  to  consider  those 
facts  in  order  to  know  that  the  amend¬ 
ment  should  be  agreed  to. 

I  hope  the  Senate  will  vote  that  for 
ea^r  dependent,  whether  an  adopted 
child  or  an  old  person  who  is  dependent 
upon  a  son  or  daughter,  the  person  pay¬ 
ing  theOaills  shall  be  allowed  an  income- 
tax  credit  of  at  least  $500. 

The  PRESIDING  OFFICER.  The 
question  is  un  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  North  Dakota 
[Mr.  Langer] 

The  amendment  was  rejected. 

Mr.  LANGER.  Mr.  President,  I  offer 
another  amendment  which  has  been 
printed  and  lies  on  the  desk,  and  which 
I  ask  to  have  read.  \ 

The  PRESIDING  OFFICER.  The 
amendment  will  be  read.  \ 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill,  it  is  proposed  to  insert  a  new 
section,  as  follows: 

Sec.  • — .  Credits  against  tax  for  voting  in 
Federal  election. 

Part  III  of  subchapter  B  of  chapteNl  is 
amended  by  adding  at  the  end  of  such  part 
a  new  section  as  follows: 

“SE8.  36.  Credit  for  voting  in  Federal  elec¬ 
tion. 

“Against  the  tax  imposed  by  this  chapter 
there  shall  be  allowed  in  the  case  of  an  indi¬ 
vidual  who  shall  have  voted  during  the  tax¬ 
able  year  in  one  or  more  elections  for  elec¬ 
tors  for  President  and  Vice  President,  Sen¬ 
ator,  or  Member  of  the  House  of  Representa¬ 
tives,  a  credit  of  $25:  Provided,  That  in  the 
case  of  a  husband  and  wife  filing  a  joint  re¬ 
turn  only  one  such  credit  shall  be  allowed.”, 

Mr.  LANGER.  Mr.  President,  in  the 
last  election  the  number  of  persons  who 
stayed  at  home  from  the  election  was 
sufficiently  large  to  have  decided  the 
election,  if  all  those  who  stayed  at  home 
had  voted  for  one  person,  neither  Mr. 
Willkie  nor  Mr.  Roosevelt  would  have 
been  elected  President  of  this  country. 
T>yo  out  of  every  five  persons  who  were 
entitled  to  vote  did  not  vote.  Forty  per¬ 
cent  of  the  people  stayed  at  home. 

In  the  recent  election  for  mayor  of 
the  city  Of  Chicago — I  cite  this  instance 
merely  to  ihow  the  trend— one -half  mil¬ 
lion  people  aid  not  vote. 

I  believe  southing  should  be  done  to 
offer  some  inducement  to  get- out  the 
voters.  In  some  of  the  countries  of 
South  America  a  man  who  does  not  vote 


is  put  in  jail.  In  other  South  American 
countries  a  man  who  does  not  vote  is 
fined,  in  some  of  the  countries  of  Eu¬ 
rope,  according  to  my  understanding, 
those  who  do  not  vote  are  punished. 

I  took  up  the  matter  with  several  dip¬ 
lomats  from  South  America.  They  said 
that  the  law  they  have,  under  the-  terms 
of  which  persons  who  do  not  vote  are 
punished,  is  rigidly  enforced,  and  that 
it  has  resulted  in  very  good  government. 

Mr.  President,  I  made  an  investigation 
before  I  submitted  the  amendment,  and 
^terward.  We  have  heard  a  great  deal 
fropi  the  distinguished  chairman  of  the 
Cormpittee  on  the  District  of  Columbia 
[Mr.  McCarran]  to  the  effect  that  the 
people  of  Washington  wish  to  have  the 
right  to  i>qte.  There  are  thousands  of 
Government-  employees  in  Washington. 
When  I  askecrthe  chairman  of  the  Com¬ 
mittee  on  theSyDistrict  of  Columbia 
whether  or  not  apy  of  them  voted,  he 
said  that  many  or^hem  could  vote  in 
Ohio,  for  example,  ari^  other  States,  by 
absentee  ballot,  but  theWiid  not.  There 
was  no  inducement  to  them  to  vote.  ♦ 

All  this  amendment  woifid  do  would 
be  to  allow  a  credit  in  the  suip_  of  $25  to 
any  man  or  woman  who  votes?**  Instead 
of  being  put  in  jail  or  fined,  as  is  done 
in  some  of  the  South  American  countries, 
he  would  be  offered  an  inducement  to  go 
to  the  polls.  Our  boys  are  fighting  fcp- 
liberty  across  the  ocean.  Mr.  President, 
one  of  the  greatest  privileges  of  a  free 
citizen  is  the  right  to  vote.  I  believe 
we  ought  to  offer 'some  inducement”  to  the 
people  to  vote,  and  I  believe^  that  the 
allowance  of  a  credit  of  $25  in  a  person’s 
income  tax  for  voting  is  not  too  much. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield?  / 

Mr.  LANGER.  I  yield. 

Mr.  AIKEN.  If  a  person’s  income  were 
not  large  enough  to  require  him  to  pay  a 
tax,  what  inducement  would  he  have  for 
voting? 

Mr.  LANGER.  He  would  have  no  in¬ 
ducement.  * 

Mr.  AIKEN.  Could  he  get  a  check? 

Mr.  LANGER.  The  amendment  does 
'.pot  provide  for  that.  It  is  my  hope  that 
possibly  some  Senator  on  the  other  side 
of  the  aisle  will  offer  an  amendment  to 
the ’•amendment,  to  provide  a  payment 
to  poorer  people  who  would  not  be  en¬ 
titled  to  the  $25  credit. 

Mr.  DOWNEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.  I  yield. 

Mr.  DOWNEY.  If  I  could  be  convinced 
that  a  vote  cast  under  compulsion,  or 
in  the  hope  of  making  $25,  would  be  of 
any  value  to  ther\State,  I  might  be  in¬ 
clined  to  support  the  Senator’s  amend¬ 
ment;  but  if  an  individual  were  not  suf¬ 
ficiently  interested  in  public  affairs  to 
vote  without  hope  of  reward  or  fear  of 
punishment,  I  cannot  conceive  that  he 
would  cast  a  vote  that  would  be  of  very 
much  value.  • 

Mr.  LANGER.  I  believe  I  can  convince 
the  Senator  very  easily.  In  sWe  places 
corporations  do  not  give  their  employees 
the  opportunity  to  vote.  They  keep  them 
working  all  day. 

Mr.  BARKLEY.  Mr.  President^ will 
the  Senator  yield? 

Mr.  LANGER.  I  yield. 
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AMENDMENT 

*  %  v 

Intended  to  be  proposed  by  Mr.  Maloney  to  the  bill  (H.  K. 
3477)  to  continue  the  Commodity  Credit  Corporation  as 
an  agenc}^  of  the  United  States,  to  revise  the  basis  of  an¬ 
nual  appraisal  of  its  assets,  and  for  other  purposes,  viz: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  com- 

« 

mittee  beginning  on  page  9,  line  11,  and  ending  with  line 
23  on  page  10,  insert  the  following: 

1  Sec.  3.  No  funds  appropriated  to,  borrowed  by,  or  in 

2  the  custody  or  control  of  any  governmental  agency  (includ- 

3  ing  any  Government-owned  or  Government-controlled  cor- 

4  poration)  shall  be  directly  or  indirectly  used  by  or  made 

5  available  to  the  Commodity  Credit  Corporation  or  any  other 

6  governmental  agency  (including  any  Government-owned  or 
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Government-controlled  corporation)  to  make  any  subsidy 
or  other  payment,  or  to  pay  or  absorb  losses,  on  any  agri¬ 
cultural  commodity  or  any  commodity  processed  or  manu¬ 
factured  in  whole  or  substantial  part  therefrom,  including 
milk  and  livestock  and  the  products  thereof,  either  to  reduce 
or  maintain,  or  in  lieu  of  increasing,  maximum  prices  estab¬ 
lished  on  such  commodities,  unless  the  Economic  Stabiliza¬ 
tion  Director  shall  find  that  payments  for  any  such  purpose 
are  necessary  in  order  to  obtain  needed  production  or  dis¬ 
tribution  of  a  commodity  consistently  with  the  objectives 
of  the  Emergency  Price  Control  Act  of  1942  and  the 
Stabilization  Act  (Public  Law  Numbered  729,  approved 
October  2,  1942)  to  prevent  inflation  and  to  stabilize  prices, 
wages,  and  salaries:  Provided ,  That  the  total  amount  ex¬ 
pended  by  means  of  such  payments  to  provide  needed  pro¬ 
duction  or  distribution  of  food  commodities  while  keeping 
national  living  costs  stable  shall  not  exceed  $1,500,000,000 
in  any  fiscal  }^ear:  Provided  further,  That  incentive  or  pro¬ 
duction  adjustment  payments  may  be  made  in  accordance 
with  the  foregoing  provisions:  Provided  further,  That  the 
limitations  of  this  section  shall  not  apply  to  the  making  of 
parity  payments  or  soil  conservation  payments;  or  to  bene¬ 
fits  to  sugar  growers  authorized  under  title  III  of  the  Sugar 
Act  of  1937,  as  amended,  or  to  the  sale  of  feed  wheat  as 
authorized  by  existing  law. 
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1  "  v  SENATE  .  ■ 

.  COMMODITY  CREDIT;  SUBSIDIES.  Rejected,  33“3^»  Sen.  Taft* s  (Ohio)  motion  to  con¬ 
sider,  H.R.  3477,  the  CCC  bill,  before  the  soldier-vote  bill  (pp.  609~10) » 

Sen.  Butler,  Mebr.,  submitted  an  amendment- which  hp  iht-ends  to  propose*  to" 
this  bill:  (,p.  603).  *  1  * 

Sen.  Capper,  Fans.,  criticized  subsidies  and  inserted  a  Bellview  (Nans.) 
Grange  resolution  opposing  ” subsidies  and  special  crop  parity* payments  for  agri¬ 
culture”  (pp.  602-3)  • 

At  the  request  of  Sen.  Barkley,  Ky.,  passed  over-,  S>  .1088,  to  amend  the  AAAct 
of  193^  to  restrict  the  sale  of  cotton  hold  by  or*  oh'behalf  of  the  U.S. 

.  A^A.A.;  GRANT S-IN-AID.  At  the  request  of  Sen.  Barkley,  Kyv,  passed  over  S.  1421, 
providing  for  State  inspection  of  fertilizers  and  nursery  stock  or  seeds  that 
may  be  distributed  by  U.S.  agencies  (p.  607). 

.  SURPLUS  PROPERTY.  At  the  request  of  Sen.  Barkley,  Ky.,  passed  over  S.  Res.  195, 
requesting  an  investigation  concerning  Government  property  and  materials  no 
longer  needed  for  war  purposes  (p.  6o6) . 

.  PAYMENTS  IN  LIEU  OF  TAXES.  At  the  request  of  Sen."  Barkley,  Ky.,  passed  over,  S. 
249,  providing  for  taxation  by  the  States  aqd,political  subdivisions  of  real 
property  acquired  for  military  purposes  (p.  606) • 

.  RECLAMATION.  At  the  request  of  Sen.  Barkley,  Ky.,  passed  over  S.  1257,  author¬ 
izing  wartime  construction  and  operation  of  reclamation  projects  (p.  606) . 

.  SOLDIER-VOTE  BILL.  Began  debate  on  this  bill,  S.  1612  (pp.  610-38) . 

•  PERSONNEL.  At  the  request  of  Sen.  Barkley,  Ky.,  passed  over  S.  865,  suspending 
for  the  duration  of  the  war  the  limitations  upon  the  compensation  -0f  retired 


personnel  employed  by  the  Government  (p.  606)  . 

8.  CLAIMS;  INSECT  CONTROL.  At  the  request  of  Sen.  Vandenberg,  Mich.,  passed  over 

S.  4Q^,  for  the  relief  of  claimants  who  suffered  losses  and  sustained  damages 
as  the  result  of  the  Mediterranean-fruitf ly  campaign  in  Fla.  (p.  0O5) . 

9.  DAIRY  INDUSTRY.  At  the  request  of  Sen.  Barkley,  Ky.,  passed  over  H.R.  149,  to 

change  the  definition  and  standard  of  identity  of  certain  dry  milk  solids(p#60^# 

10.  POOD  FOR  EUROPE.  Discussed  and,  at  the  request  of  Sen;  Barkley,  Ky.,  passed  over 

S.  Res.  100,  favoring  action  looking  to  relief  for  starving-  peoples  of  Europe  . 

(p.  .6.0.8)  .•••'•'  .  ‘  .  , .  >  ./f 

*  * 

"u  *  *  ,  t  .  ;  .  -  *  ■ 

11.  PUBLIC.  LANDS  At' the  request  of.  Sen.  Barkley,  Ky.,  passed  over  S.  1046. repeal-  " 

ing  16-U.S.C.  431,  which  authorizes  .the 'President  to  proclaim  U.'S.  lands  as 
national  .monuments  (p.  606) .  ,  .  ■  '  .  , 

■’ . .  :•  •  . 

12.  SELECTIVE  .SERVICE.  A't  the  request,  of  -Sen.' Barkley,  Ky.,  passed  over  S.  675,  to 

amend  the.  Selective  Service  and  Training’ Act  of  1940  so  as  to- extend  the  bene—  /■ 
fits.,  of.  the  Employees’  Compensation  Act  to  conscientious  objectors  (p.  605) . 

•  *  ‘  H  *  '  ‘  t  ;  •  .  . 

13.  LEGISLATIVE  JUNCTIONS,  Sen.  Maloney,  Conn.,  inserted  a  Washington  Post  editor¬ 

ial  favoring  his  S.  Con. Res.  23,  to  establish  a  Joint  Committee  on  the  Reorgan-  ; 

ization  .of  Congress'  (p.  602) .  .  .' 

...  -  -  < .'  *  •  ' 

14.  FARM  SITUATION.  Sen.  Capper,  Kans.,  inserted  a  constituent’s  letter' stating  that 

farmers  resent • strikes  and  "complicated"  indome-tax  forms  (p.  603). 

•HOUSE  ■  '  ‘ 

'»  i 

15.  FOREIGN  RELIEF.  Continued  debate  on  H.J.Res,.  192,  to  enable  the  U.S.  to  parti¬ 

cipate  in  the  work  of  UNRRA  (pp.  646-68). 

Rejected,  7 S— 135 »  Rep.  Fishrs  (N.Y.)  amendment  to  provide  that  90$  of  the 
money  authorized  in  the  bill  be  spent  for  the  purchase  of  farm  products  and  ••  I 

other  supplies  in  the  U.S.  (pp.  647-57)  after  agreeing  to  Rep.  Crawford’s 
(Mich.)  amendment  to  the  above  amendment  (p.  656).  W 

"During  the  debate,  Rep.  Taber,  N.Y.,  discussing  the  method  of  feeding  *  .  ! 
people  in  distressed  countries,  stated  that  it  should  be  done  in  a  "very  care¬ 
ful  way...;,We  should  not  make  the  messes  that  the  Board  of  Economic  Warfare 
made  and  that  the  War  Food  Administration  has  made  with  reference  to  some  of  its 
stockpiles"  (p.  653)* 

16.  SURPLUS  COMMODITIES.  Received  from  the  War  Food  Administrator  the  annual  re¬ 

port  of  the -FSCC  for  the  fiscal  year  1943*  To  Agriculture  Committee,  (p.  672.) 

17.  TAXATION.  Conferees  were  appointed  on  H.R.  3^^7,  the  tax  bill  (p.  645).  Senate  I 

conferees  were  appointed  Jan,  21  (p.  598)  .' 

Rep*.  Carlson,  Kans,,  spoke  favoring  his  H.J.Res.  211,  for  the  establishment 
of  a  Federal  TaX  Commission  to  streamline  arid  simplify  the  entire  Federal  tax 
structure  (p.  669). 

.  •  *  .  4  .  •  V 

18.  PENALTY  MAIL.  Post  Office  and  Post  Roads  Committee  reported  without  amendment 

H.R.  4033,  which  requires  (effective  July  1,  1944)  that  all  penalty  envelopes 
and  other  mailing  materials  be  procured*  or'  accounted  for  through  the  Post  Office 
Department;  that  the  Post  Office  Department  report  periodically  to  Congress  and 
the  Budget  Bureau  the  number  of  such  materials;  that  Government  agencies  include 
in  their  Budget  estimates  anticipated  Post  Office  costs  of  handling  penalty 
mail;  that,  beginning  Aug.  1,  1944,  no  penalty  mail  weighing  more  than  4  pounds 
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The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

O  God  our  Father,  Thou  hast  housed 
us  in  a  universe  where  all  is  love  yet  all 
is  law.  Morning  by  morning,  Thou 
bringest  Thy  judgments  to  light  and  we 
behold  both  Thy  goodness  and  Thy 
severity.  In  devastating  events  Thy 
wayward  children  are  reaping  the  bitter 
harvest  of  Thy  broken  laws.  The  penal¬ 
ties  which  wreck  our  world  are  telling  us 
that  in  Thy  all-embracing  love  there  are 
rays  of  wrath  as  well  as  of  mercy.  In  a 
rocking  and  reeling  earth  Thou  art 
teaching  us  by  tragedy  that  every  pur¬ 
pose  and  policy  that  is  alien  from  love 
and  based  on  selfishness  is  already 
sentenced  to  death,  because  it  is  resist¬ 
ing  the  supreme  power. 

As  we  see  the  tragic  consequence  of  our 
self-will  which  spoils  the  splendor  of  life 
for  others,  of  our  complacent  acquies¬ 
cence  of  privilege  which  robs  others  of 
their  birthright,  give  us  honesty  to  see 
and  face  our  sins  against  our  own  souls, 
against  our  fellowmen,  and  Thee.  Across 
the  havoc  of  our  selfishness  may  we  find 
a  path  of  discipline  and  sacrifice  leading 
to  a  penitent  peace  that  will  be  a  Land 
of  Beginning  Again,  where  with  chas¬ 
tened  hearts  we  may  build  a  new  home 
for  Thy  childrefi  after  the  pattern  of  Thy 
purpose  and  Thy  law.  We  ask  it  in  the 
dear  Redeemer’s  name.  Amen. 

ATTENDANCE  OF  SENATORS 

Albert  B.  Chandler,  a  Senator  from 
the  State  of  Kentucky,  D.  Worth  Clark, 
a  Senator  from  the  State  of  Idaho,  and 
Ellison  D.  Smith,  a  Senator  from  the 
State  of  South  Carolina,  appeared  in 
their  seats  today. 

THE  JOURNAL 

Mr.  BARKLEY.  I  ask  unanimous  con¬ 
sent  that  the  Journal  of  the  proceedings 
of  the  last  session  of  the  Senate  be  ap¬ 
proved  without  reading. 

Mr.  TAFT.  Mr.  President,  reserving 
the  right  to  object,  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Senate 


Aiken 

Ferguson 

Nye 

Andrews 

George 

O'Danlel 

Austin 

Gerry 

O'Mahoney 

Bailey 

Gillette 

Overton 

Ball 

Green 

Radcliffe 

Bankhead 

Guffey 

Reed 

Barkley 

Gurney 

Revercomb 

Bilbo 

Hatch 

Reynolds 

Brewster 

Hawkes 

Robertson 

Bridges 

Hayden 

Russell 

Brooks 

Hill 

Scrugham 

Buck 

Holman 

•Shipstead 

Burton 

Johnson,  Colo. 

Smith 

Bushfield 

Kilgore 

Stewart 

Butler 

La  Follette 

Taft 

Byrd 

Lodge 

Thomas,  Idaho 

Capper 

Lucas 

Thomas,  Okla. 

Caraway 

McCarran 

Thomas,  Utah 

Chandler 

McClellan 

Truman 

Chavez 

McFarland 

Tunnell 

Clark,  Idaho 

McKellar 

Ty  dings 

Clark,  Mo. 

Maloney 

Vandenberg 

Connally 

Maybank 

Wallgren 

Danaher 

Mead 

Wheeler  . 

Davis 

Mllllkin 

Wherry 

Downey 

Moore 

White 

Eastland 

Murdock 

Willis 

Ellender 

Murray 

Wilson 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Washington  [Mr. 
Bone],  the  Senator  from  Maryland  [Mr. 
TYDiNGS],“the  Senator  from  New  York 
[Mr.  Wagner],  and  the  Senator  from 
Massachusetts  [Mr.  Walsh]  are  neces¬ 
sarily  absent. 

The  Senator  from  Utah  [Mr.  Thomas] 
is  detained  in  a  Government  department 
on  business  pertaining  to  his  State. 

The  Senator  from  Nevada  [Mr.  Scrtjg- 
ham]  is  absent  on  official  business. 

-The  Senator  from  Florida  [Mr.  Pep¬ 
per],  the  Senator  from  New  Jersey  [Mr. 
Walsh],  and  the  Senator  from  Indiana 
[Mr.  Van  Nuys]  are  detained  because  of 
slight  illnesses. 

Mr.  WHITE.  The  Senator  from 
Oregon  [Mr.  McNary]  is  absent  because 
of  illness. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  public  business. 

The  Senator  from  Wisconsin  [Mr. 
Wiley]  is  absent  on  official  business. 

The  VICE  PRESIDENT.  Eighty-four 
Senators  have  answered  to  their  names. 
A  quorum  is  present. 

Mr.  BARKLEY.  Mr.  President,  1  re¬ 
new  my  request  that  the  Journal  of  the 
proceedings  of  the  last  session  of  the 
Senate  be  approved  without  reading. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection?  The  Chair  hears  none,  and  the 


Journal  of  the  proceedings  of  the  calen¬ 
dar  day  Friday,  January  21,  1944,  is  ap¬ 
proved. 

ENROLLED  BILLS  AND  JOINT 
RESOLUTION  PRESENTED 

t 

Mrs.  CARAWAY,  from  the  Committee 
on  Enrolled  Bills,  reported  that  on  Jan¬ 
uary  21,  1944,  that  committee  presented 
to  the  President  of  the  United  States  the 
following  enrolled  bills  and  joint  resolu¬ 
tion  : 

S.  184.  An  act  to  provide  for  the  presenta¬ 
tion  of  silver  medals  to  certain  members  of 
the  Peary  Polar  Expedition  of  1908-9; 

S.  653.  An  act  fpr  the  relief  of  Johnny  New¬ 
ton  Strickland; 

S.  1090.  An  act  for  the  relief  of  John  Henry 
Miller,  Jr.; 

S.  1488.  An  act  to  authorize  the  secre¬ 
tary  of  the  Interior  to  convey  to  Jose  C. 
Romero  all  right,  title,  and  interest  of  the 
United  States  in  a  certain  described  tract 
of  land  within  the  Carson  National  Forest 
N.  Mex;  and  „ 

S.  J.  Res.  108.  Joint  resolution  making  an 
appropriation  for  contingent  expenses  of  the 
Senate. 

MESSAGES  FROM  THE  PRESIDENT- 
APPROVAL  OF  JOINT  RESOLUTION 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  the 
President  had  approved  and  signed  the 
joint  resolution  (S.  J.  Res.  108)  making 
an  appropriation  for  contingent  ex¬ 
penses  of  the  Senate. 

FOREIGN  SERVICE  RETIREMENT  AND 
DISABILITY  FUND 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  message  from  the 
President  of  the  United  States, -which  was 
read,  and,  with  the  accompanying  report, 
referred  to  the  Committee  on  Foreign 
Relations : 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the 
Secretary  of  State,  showing  all  receipts 
and  disbursements  on  account  of  refunds, 
allowances,  and  annuities  for  the  fiscal 
year  ended  June  30,  1943,  in  connection 
with  the  Foreign  Service  retirement  and 
disability  system  as  required  by  section 
26  (a)  of  an  act  for  the  grading  and 
classification  of  clerks  in  the  Foreign 
Service  of  the  United  States  of  America, 
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and  providing  compensation  therefor, 
approved  February  23,  1931,  as  amended. 

Franklin  D.  Roosevelt.  . 

The  White  House,  January  24, 1944. 

[Enclosure:  Report  concerning  re¬ 
tirement  and  disability  fund.  Foreign 
Service.] 

PROHIBITION  OF  LIQUOR  SALES  AROUND 

MILITARY  CAMPS— ADVERTISEMENT  OF 

ALCOHOLIC  BEVERAGES— PETITIONS 

Mr.  BURTON.  Mr.  President,  I  pre¬ 
sent  for  appropriate  reference  petitions 
of  sundry  citizens  of  Springfield  and  New 
Carlisle,  Ohio,  praying  for  the  enactment 
of  Senate  bill  860,  to  provide  for  the  com¬ 
mon  defense  in  relation  to  the  sale  of 
alcoholic  .liquors  to  the  members  of  the 
land  and  naval  forces  of  the  United 
States:  Senate  bill  569,  to  prohibit  the 
transportation  in  interstate  commerce 
of  advertisements  of  alcoholic  bever¬ 
ages,  and  for  other  purposes,  and  Senate 
bill  682,  to  prohibit  the  paid  advertising 
of  alcoholic  beverages  by  radio  in  cer¬ 
tain  circumstances,  and  for  other  pur¬ 
poses. 

The  VICE  PRESIDENT.  The  petitions 
presented  by  the  Senator  from  Ohio  will 
be  referred  to  the  Committee  on  Mili¬ 
tary  Affairs. 

FEDERAL  AID  FOR  EDUCATION— LETTER 

FROM  SUPERINTENDENT  OF  SCHOOLS 

AND  RESOLUTION  OF  BOARD  OF  EDU¬ 
CATION,  SIMSBURY,  CONN. 

Mr.  MALONEY.  Mr.  President,  I  ask 
unanimous  consent  that  there  may  be 
inserted  in  the  body  of  the  Record  and 
appropriately  referred  a  letter  which  I 
have  received  from  Mr.  Henry  James, 
superintendent  of  schools,  Simsbury, 
Conn.,  and  a  resolution  adopted  by  the 
Simsbury  Board  of  Education  disapprov¬ 
ing  the  bill  (S.  637)  to  authorize  the  ap¬ 
propriation  of  funds  to  assist  the  States 
and  Territories  in  more  adequately 
financing  their  systems  of  public  educa¬ 
tion  during  emergency,  and  in  reducing 
the  inequalities  of  educational  opportun¬ 
ities  through  public  elementary  and  sec¬ 
ondary  schools. 

There  being  no  objection,  the  letter 
and  resolution  were  referred  to  the  Com¬ 
mittee  on  Education  and  Labor  and  or¬ 
dered  to  be  printed  in  the  Record,  as 
follows: 

Simsbury  Public  Schools, 
Simsbury,  Conn.,  January  20,  1944. 
Senator  Francis  T.  Maloney, 

Washington,  D.  C. 

Dear  Senator  Maloney:  I  am  enclosing 
copy  of  a  resolution  passed  by  the  Simsbury 
Board  of  Education  at  its  last  regular  meet¬ 
ing  supporting  the  stand  you  took  in  regard 
to  Senate  bill  637. 

We  are  of  the  opinion  that  you  will  prob¬ 
ably  be  swamped  with  petitions  and  letters 
from  various  educational  groups  in  the  State 
urging  you  to  vote  in  favor  of  the  passage 
of  this  bUl. 

Regardless  of  the  action  of  the  Connecticut 
Association  of  School  Superintendents  and 
the  Connecticut  State  Teachers  Association 
there  are  still  rugged  individualists,  perhaps 
in  a  minority,  who  believe  that  we  should  pay 
our  own  way  from  local  funds  and  not  ex¬ 
pect  a  hand-out  from  the  Federal  Govern¬ 
ment. 

Respectfully  yours, 

Henry  James, 
Superintendent  o]  Schools. 


Whereas 'the  Simsbury  Board  of  Education 
does  not  approve  of  Senate  bill  637,  Federal 
subsidy  of  education,  because  it  believes— 

1.  That  education  is  not  a  Federal  function. 

2.  That  Federal  aid  for  education  will  de¬ 
stroy  local  self-government  in  education  and 
eventually  result  in  Federal  control:  Be  it 

Resolved,  That  the  action  of  Senator  John 
A.  Danaher  and  Senator  Francis  T.  Maloney 
in  voting  against  this  bill  be  endorsed,  and 
that  they  be  encouraged  further  to  oppose 
any  attempt  to  have  this  bill  passed  at  .this 
session  of  Congress;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be 
sent  to  each  respective  Senator  from  Con¬ 
necticut  and  one  copy  spread  upon  the  min¬ 
utes  of  the  meeting  of  the  Simsbury  Board 
of  Education. 

ORGANIZATION  OF  THE  CONGRESS— EDI¬ 
TORIAL  FROM  WASHINGTON  POST 

Mr.  MALONEY.  Mr.  President,  I  also 
ask  unanimous  consent  that  there  may 
be  inserted  in  the  body  of  the  Record, 
and  appropriately  referred,  an  editorial 
from  the  Washington  Post  of  yesterday, 
Sunday,  January  23, 1944,  entitled  “Study 
of  Congress,” 

I  present  this  article  in  connection 
with  Senate  Concurrent  Resolution  23, 
which  I  submitted  on  November  9,  1943, 
and  which  was  referred  to  the  Seriate 
Committee  on  Rules. 

■  There  being  no  objection,  the  editorial 
was  referred  to  the  Committee  on  Rules 
and  ordered  to  be  printed  in  the  Record, 
as  follows: 

STUDY  OF  CONGRESS 

Congress  has  reacted  very  slowly  to  the 
efforts  to  modernize  its  machinery  and 
reorient  it  in  our  present  system  of  big 
government.  All  the  outstanding  reforms 
suggested  by  Members  and  critics  of  Con¬ 
gress  are  yet  to  be  accomplished.  Yet  the 
American  Political  Science  Association’s  Com¬ 
mittee  on  Congress  believes  that  changes 
are  on  the  way.  In  its  third  progress  report 
the  committee  points  out  that  modernization 
of  Congress  is  now  a  topic  of  widespread  dis¬ 
cussion.  There  is  a  growing  awareness  that 
Congress  will  have  to  improve  its  methods 
of  operation  if  it  is  to  remain  a  great  demo¬ 
cratic  legislature  in  the  complicated  post-war 
era.  “Its  ability  to  play  its  role  successfully,” 
as  the  committee  points  out,  “will  depend 
upon  its  willingness  to  appraise  and  modify 
not  merely  its  internal  machinery,  methods, 
and  customs,  but  the  whole  question  of  its 
place  in  our  scheme  of  government,  including 
its  relations  with  the  Executive,  on  the  one 
hand,  and  with  the  people,  on  the  other.” 

The  committee  visualizes  Congress  declin¬ 
ing  in  public  esteem  and  leadership  if  it 
attempts  to  carry  Its  colossal  burden  of  work 
without  modernizing  its  machinery.  That 
could  mean  only  further  shifting  of  respon¬ 
sibility  and  power  to  the  President.  Even 
if  Congress  goes  half  way  with  the  reform¬ 
ers,  it  will  have  a  difficult  time  arresting  the 
decline  of  its  powers.  Mr.  George  B.  Gallo¬ 
way  and  his  fellow  explorers  in  the  wilder¬ 
ness  of  congressional  custom,  tradition,  seni¬ 
ority,  and  habit  do  not  waht  to  stop  at  the 
half-way  mark.  They  are  urging  Congress 
to  reappraise  the  whole  problem  of  a  repre¬ 
sentative  legislature  “in  an  era  of  wide  and 
expanding  Federal  powers." 

What  the  experts  seem  to  be  saying  is  that 
Congress  will  have  to  modernize  its  own 
machinery  or  surrender  more  of  its  policy- 
making  functions  to  the  bureaucrats.  Now, 
that  is  precisely  what  Congress  wishes  to 
avoid.  So  it  should  have  the  greatest  pos¬ 
sible  interest  in  strengthening  its  own  ability 
to  act  in  the  public  ‘interest.  A  few  alert 
Members  are  working  persistently  toward 
this  end,  among  them  Representatives  Dirk- 


sen,  Kefauver,  and  Monroney.  Senators  La 
Fqllette,  Maloney,  and  others.  Some  of 
them  have  proposed  admirable  specific  re¬ 
forms,  such  as  a  question  period  in  the  House 
for  thesjieads  of  executive  departments  and 
the  development  of  congressional  research 
staffs.  But  by  all  odds  the  most  hopeful 
measure  on  this  subject  is  the  Maloney- 
Monroney  resolution  to  create  a  joint  com¬ 
mittee  on  ways  and  means  of  improving  the 
organization  and  effectiveness  of  Congress. 

In  fairness  to  itself,  we  believe,  Congress 
should  hasten  to  get  this  study  under  way. 
The  country  cannot  be  saved  from  the  ex¬ 
tremes  of  bureaucracy  merely  by  hampering 
the  President.  Nor  can  it  substitute  positive 
and  constructive  policies  for  the  present 
planless  muddling  on  the  domestic  front 
unless  Congress  itself  is  organized  to  func¬ 
tion  as  a  modern,  responsible  policy-making 
body.  We  think  it  is  time  for  Congress  to 
take  a  long  and  critical  look  at  Itself,  and 
the  best  possible  beginning  would  be  the 
designation  of  a  handful  of  its  most  alert 
and  forward-looking  Members  to  launch  such 
a  study. 

CONSUMER  FOOD  SUBSIDIES— RESOLU¬ 
TION  BY  BELLVIEW  GRANGE  NO.  1655, 

FREDONIA,  KANS. 

Mr.  CAPPER.  Mr.  President,  I  have 
just  received  copy  of  a  resolution, 
adopted  by  Bellview  Grange  JNo.  1655, 
Patrons  of  Husbandry,  Fredonia,  Kans., 
which  I  believe  is  of  interest  in  connec¬ 
tion  with  the  legislation  to  extend  the 
life  of  the  Commodity  Credit  Corpora¬ 
tion.  I  read  the  resolution,  which  was 
formally  approved  January  12,  1944: 

Resolved,  That  Bellview  Grange  goes  on 
record  as  being  opposed  to  subsidies  and 
special  crop  parity  payments  for  agricul¬ 
ture,  but  rather  is  in  favor  of  fair -prices  which 
will  guarantee  cost  of  production  and  a  fair 
profit  for  all  farm  commodities. 

The  resolution  is  certified  by  W.  L. 
Fields,  master,  and  Mrs.  Marie  Myers, 
secretary,  of  Bellview  Grange. 

I  do  not  intend  at  this  time  to  enter 
into  a  discussion  of  the  consumer  food 
subsidies;  but  I  should  like  to  say  that 
I  consider  the  consumer  food  subsidy 
program  a  most  dangerous  one  for  the 
Government  to  adopt. 

In  the  first  place,  subsidies  lay  the 
groundwork  for  more  inflation:  they  are 
not  a  brake  against  inflation  at  all.  The 
reason  is  simple,  and  easily  understood. 
Price  inflation  is  caused  by  an  increase 
in  spending  power  going  into  a  market 
where  there  is  no  corresponding  increase 
in  the  supply  of  goods,  or  where  there  is 
a  lesser  supply  of  goods.  The  consumer 
food  subsidy  increases  purchasing  power; 
it  does  not  increase  production  of  com¬ 
modities. 

In  the  second  place,  it  is  thoroughly 
unsound  to  educate  consumers  to  expect 
the  Government  to  help  pay  their  grocery 
bills,  especially  at  a  time  when  the  na¬ 
tional  income  is  the  highest  on  record; 
when  wages  and  industrial  incomes  are 
the  highest  on  record;  when  the  percent¬ 
age  of  the  consumer’s  dollar  spent  for 
food — 21  cents  on  the  dollar — is  the  low¬ 
est  in  recorded  history  of  this  country. 
If  it  is  necessary  for  the  Government  to 
subsidize  the  grocery  bill  under  these 
conditions,  whatk  will  be  the  situation 
when  the  national  income  drops,  when 
there  is  unemployment?  Can  any  ad¬ 
ministration  drop  the  food  subsidies,  once 
they  are  firmly  established? 
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In  the  third  place,  it  is  unfair  to  the 
generation  of  men  and  women  in  the 
armed  services  to  load  on  them  the  cost 
of  food  consumed  by  war  workers  at  home 
when  the  war  workers  are  getting  the 
highest  salaries  and  wages,  and  net  in¬ 
comes  they  ever  have  received.  The  idea 
of  drafting  men  to  fight  for  their  coun¬ 
try,  and  then  creating  a  situs  uon 
whereby  when  they  come  back  to  civil 
life  they  will  have  to  help  pay  the  g;  ocery 
bills  of  civilian  workers — plus  interest — 
is  thoroughly  repugnant  to  me. 

In  the  fourth  place,  I  hate  to  see  this 
country  turned  into  a  Nation  of  Treasury 
subsidy  addicts.  Subsidies  are  a  habit- 
forming  economic  drug,  in  my  judgment. 

Mr.  President,  I  request  that  the  reso¬ 
lution  be  appropriately  referred. 

The  VICE  PRESIDENT.  r‘  he  resolu¬ 
tion  presented  by  the  Senato.  from  Kan¬ 
sas  will  be  referred  to  the  Committee  on 
Banking  and  Currency. 

COMPLAINTS’  '  OF  FARMERS  —  LETTER 
FROM  HENRY  FIELD 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  and  appropriately  referred, 
a  letter  I  have  just  received  from  Henry 
Field,  of  Shenandoah,  Iowa,  where  he 
operates  radio  station  KFNF  and  several 
other  concerns. 

Mr.  Field  is  in  as  close  touch  with  the 
farmers,  of  the  Corn  Belt  as  anyone  I 
know.  He  writes  me  what  they  are  tell¬ 
ing  him,  and  I  believe  it  is  worth  the 
while  of  every  Senator  to  read  his  inter¬ 
esting  and  informative  letter. 

There  being  no  objection,  the  letter 
was  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed  in 
•the  Record,  as  follows: 

Shenandoah,  Iowa,  January  18,  1944. 
Senator  Arthur  Capper, 

Senate  Office  Building,  Washington,  D.  C. 

Friend  Capper:  At  my  desk  here  in  the 
seedhouse  I  meet  literally  hundreds  of  farm 
men  and  women  every  day,  and  lots  of  them 
sit  down  at  my  desk  and  tell  their  troubles. 
I  seem  to  be  a  very  popular  “wailing  wall” 
for  the  farm  folks. 

I  think  it  would  interest  you  to  know  just, 
what  their  particular  troubles  are  at  this 
time.  I  know  that  unasked  advice  is  worth 
Just  about  what  it  costs,  which  is  nothing 
at  all,  but  I  am  going  to  take  a  chance  on 
it  and  stick  my  neck  out  by  offering  a  little 
free  advice. 

They  seem  to  have  two  outstanding 
troubles  just  now.  I  don’t  know  whether 
you  would  call  them  particularly  troubles, 
but  anyway  things  they  are  inclined  to  do  a 
lot  of  grumbling  about,  and  things  that  they 
wish  you,  or  some  other  smart  man,  would 
fix  up. 

First  and  foremost  is  the  strike  situation. 
They  are  intensely  bitter  about  strikes.  I 
don’t  think  I  have  ever  seen  them  as  bitter 
about  anything  as  they  are  about  industrial 
strikes  right  now.  They  have  been  working 
long  hours  in  all  kinds  of  weather,  often 
as  much  as  14  or  16  hours  a  day,  and 
that  Includes  everybody  on  the  place  from 
10-year -olds  to  80-year-olds  with  no  chance 
to  get  help  from  the  outside,  or  if  they  do 
get  help  it’s  a  pretty  poor  class  of  help, 
something  that  the  industrial  centers  won’t 
have  at  any  price.  They  get  no  40-hour 
week,  nor  any  time-and-a-half  overtime, 
nor  double  time  for  Sunday,  and  then  to  hear 
about  these  strikes  in  the  industrial  centers, 
it  makes  them  see  red,  or  some  other  danger¬ 
ous  color,  and  they  are  going  to  go  all  out 
for  anybody  who  will  show  some  signs  of 


cracking  down  on  that  situation  and  will 
have  the  nerve  to  go  ahead  with  it. 

Their  other  main  trouble  is  this  terribly 
complicated  income-tax  form,  which  they 
have  just  received  within  the  last  few  days. 

I  don’t  see  how  they  are  ever  going  to  get 
it  filled  out  correctly.  They  are  perfectly 
willing  to  pay  an  income  tax,  and  they  would 
do  it  cheerfully  if  there  was  some  more  simple 
and  clear  way  to  figure  it  out.  To  try  and 
figure  out  one  of  these  present  tax  forms  is 
enough  to  drive  a  man  crazy,  and  it’s  going 
to  be  a  very  real  and  increasing  source  of 
irritation  and  resentment.  They  are  going 
to  blame  it  mostly  on  Congress,  too.  I  real¬ 
ize,  of  course,  that  the  Treasury  Department 
and  a  lot  of  other  people  are  mixed  up  in 
it,  but  they  blame  it  mostly  on  the  Congress, 
and  it’s  you  fellows  who  are  going  to  catch 
the  seven  kinds  of  hell  they  are  going  to 
give  you  about  it.  There  are  several  other 
sore  spots,  but  these  two  are  the  real  urgent 
ones  right  now. 

The  egg  price  situation  and  the  hog  situ¬ 
ation  are  getting  worse  all  the  time,  and  are 
liable  to  move  up  along  with  these  two  be¬ 
fore  the  next  2  months  are  over,  but  that’s 
another  story. 

Now,  I  don’t  suppose  that  anything  can 
be  done  about  these  troubles,  but  I  just 
thought  I  would  tell  you  about  them. 

Yours  truly, 

Henry  Field. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro¬ 
duced,  read  the  first  time,  and,  by  unan¬ 
imous  consent,  the  second  time,  and  re¬ 
ferred  as  follows:  * 

(Mr.  BREWSTER  introduced  Senate  bill 
1662,  which  was  referred  to  the  Committee 
on  "Military  Affairs,  and  appears  under  a 
separate  heading.) 

By  Mr.  McCARRAN: 

S.  1663.  A  bill  to  amend  the  Civil  Service 
Retirement  Act  of  May  29,  1930,  with  respect 
to  the  credit  to  be  allowed  for  military  or 
naval  service  performed  after  September  16, 
1940,  and  prior  to  the  end  of  6  months  after 
the  termination  of  hostilities  in  the  present 
war;  to  the  Committee  on  Civil  Service. 

By  Mr.  DOWNEY: 

S.  J.  Res.  Ill  (by  request) .  Joint  resolu¬ 
tion  to  authorize  the  equitable  adjustment 
of  the  wages  and  salaries  of  employees  of  the 
United  States;  to  the  Committee  on  Civil 
Service. 

DEFERMENT  OF  REGISTRANTS  ENGAGED 

IN  TIMBER  OR  PULPWOOD  LOGGING 

OPERATIONS 

Mr.  BREWSTER.  Mr.  President,  I  in¬ 
troduce  for  appropriate  reference  a  bill 
to  amend  the  Selective  Training  and 
Service  Act  of  1940,  as  amended,  to  defer 
registrants  engaged  in  timber  or  pulp- 
wood  logging  operations,  and  I  ask 
unanimous  consent  that  a  brief  state¬ 
ment  relating  to  the  bill  may  be  printed 
in  the  Record. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  it  is  so  ordered. 

The  bill  (S.  1662)  to  amend  the  Selec¬ 
tive  Training  and  Service  Act  of  1940,  as 
amended,  to  defer  registrants  engaged 
in  timber  or  pulpwood  logging  opera¬ 
tions  was  read  twice  by  its  title  and  re¬ 
ferred  to  the  Committee  on  Military 
Affairs. 

The  statement  presented  by  Mr. 
Brewster  iruconnection  with  the  bill  is 
as  follows: 

CRITICAL  SHORTAGE  OF  PULP  AND  PAPER 
PRODUCTS  IMMINENT 

From  available  Information  there  is  every 
Indication  that  before  the  end  of  1844  the  1 


\  country  will  be  faced  with  a  paper  and  pa¬ 
perboard  shortage  whicl>  will  be  catastrophic. 
Sixty  percent  of  the  paper  and  paperboard 
manufactured  in  this  country  has  wood  pulp 
as  Its  principal  fibrous  constituent.  Wood 
pulp  is  manufactured  from  pulpwood,  and 
the  principal  difficulty  confronting  the  pulp¬ 
wood  consuming  industries  Is  the  shortage  of 
manpower  in  the  woods  which  has  resulted 
from  the  ihduction  of  trained  woodsmen  into 
the  armed  forces  and  the  diversion  of  woods 
workers  into  various  important  industries, 
such  as  shipbuilding,  airplane  construction, 
and  other  similar  industries. 

During  the  year  1943  pulpwood  inventories 
in  the  hands  of  consuming  mills  were  de¬ 
creased  by  approximately  25  percent  and  are 
now  at  a  dangerously  low  level.  Pulpwood 
received  by  the  mills  during  1943  was  some 
2,400,000  cords  or  15  percent  below  the  quan¬ 
tity  received  in  1942.  More  important,  how¬ 
ever,  is  the  fact  that  according  to  reliable 
information  available  to  me  the  pulpwood 
cut  during  1943,  which  will  comprise  the 
bulk  of  the  wood  delivered  during  1944,  was 
some  30  percent  below  the  quantity  cut  in 
1942. 

The  situation  varies  between  regions  but 
is  serious  in  all.  In  the  Pacific  Northwest 
several  of  the  large  market  pulp  mills  which 
produce  over  50  percent  of  the  wood  pulp 
available  'to  the  United  States  market  have 
been  down  for  many  months.  In  the  south¬ 
ern  region,  which  is  the  center  of  the  great 
'kraft  paper  and  board  industry,  many  mills 
were  forced  to  operate  during  the  summer  of 
1943  at  low  operating  ratios  due  to  the  short¬ 
age  of  wood,  and  in  the  Northeast  and  Lake 
States  regions,  where  current  wood  opera- 
,  tions  are  respectively  32  percent  and  25  per¬ 
cent  below  operations  i»  1942,  many  mills  are 
operating  only  part  time.  All  of.  this  adds 
up  to  a  greatly  reduced  production  of  wood 
pulp  at  a  time  when  Government,  military, 
and  essential  civilian  requirements  for  paper 
are  at  or  near  the  highest  level  in  the  history 
of  this  country. 

In  an  effort  to  conserve  the  use  of  wood 
pulp  and  pulpwood,  practically  all  users  of 
paper  are  subject  to  use  limitation  orders 
issued  by  the  War  Production  Board.  News¬ 
papers,  magazines,  and  other  papers  have 
been  cut  back  in  their  use  approximately  25 
percent  and  this,  if  continued,  constitutes  a 
serious  threat  to  our  American  free  press. 
Over-the-counter  items  such  as  toilet  tissues, 
paper  towels,  napkins,  and  similar  sanitary 
grades  of  paper  are  in  an  increasingly  tight 
situation.  The  consumption  of  wrapping 
paper,  bags,  and  other  mechanical  papers  has 
already  been  drastically  reduced  and  further 
reductions  are  in  prospect.  A  conservation 
program  directed  at  Government,  military, 
and  industrial  and  household  consumption  of 
paper  has  been  launched  on  a  Nation-wide 
scale,  but  the  saving  in  wood  pulp  accom¬ 
plished  through  this  measure  will  offer  no 
adequate  solution  to  this  problem. 

Every  effort  has  been  made  to  aiieviate  the 
manpower  shortage  in  the  woods  by  the  use 
of  prisoners  of  war,  by  the  utilization  of 
farmer-operated  pulpwood  and  by  other  ex¬ 
pedients.  These  measures  have  been  only 
moderately  successful,  and  it  appears  to  be 
essential  that  Congress  enact  legislation  and 
that  the  War  Manpower  Commission  and  the 
Selective  Service  System  promptly  issue  ap¬ 
propriate  regulations  which  will  result,  in 
returning  manpower  to  the  woods. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION— AMENDMENT 

Mr.  BUTLER  submitted  an  amend¬ 
ment  intended  to  be  proposed  by  him  to 
the  bill  (H.  R.  3477)  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis 
of  annual  appraisal  of  its  assets,  and  for 
other  purposes,  which  was  ordered  to  lie 
1  on  the  table  and  to  be  printed. 
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WARTIME  METHOD  OP  VOTING  BY  MEM¬ 
BERS  OP  THE  ARMED  FORCES— AMEND¬ 
MENTS 

Mr.  OVERTON  submitted  three 
amendments,  and  Mr.  EASTLAND  (for 
himself,  Mr.  McKellar,  Mr.  McClellan, 
Mr.  Bankhead,  Mr.  Russell,  Mr.  Overton, 
Mr.  Byrd,  and  Mr.  Bailey)  submitted  an 
amendment  intended  to  be  proposed  to 
the  bill  (S.  1612T  to  amend  the  act  of 
September  16,  1942,  which  provided  a 
method  of  voting,  in  time  of  war,  by 
members  of  the  land  and  naval  forces 
absent  from  the  place  of  their  residence, 
and  for  other  purposes,  which  were  sev¬ 
erally  ordered  to  lie  on  the  table  and  to 
be  printed.  v 

CONTINUATION  OP  AUTHORITY  FOR 
GENERAL  SURVEY  OF  INDIAN  CONDI¬ 
TIONS  ' 

Mr.  THOMAS  of  Oklahoma  submitted 
the  following  resolution  (S.  Res.  243), 
which  was  referred  to  the  Committee  on 
Indian  Affairs: 

Resolved,  That  Senate  Resolution  79,  agreed 
to  February  2,  1928,  and  continued  by  sub¬ 
sequent  resolutions,  authorizing  the  Com¬ 
mittee  on  Indian  A  flairs,  or  any  subcommit¬ 
tee  thereof,  to  make  a  general  survey  of  the 
condition  of  the  Indians  in  the  United  States, 
hereby  is  continued  in  full  force  and  effect 
during  the  Seventy-ninth  Congress. 

CONTINUATION  OF  SENATE  SPECIAL  SIL¬ 
VER  COMMITTEE— GOLD  AND  SILVER 
PRODUCTION 

Mr.  THOMAS  of  Oklahoma  submitted 
the  following  resolution  (S.  Res.  244), 
which  was  referred  to  the  Committee  on 
Banking  and  Currency: 

Resolved,  That  Senate  Resolution  187, 
agreed  to  August  16,  1935,  as  amended  by 
motion  on  January  16,  1939,  increasing  the 
membership  of  the  committee  to  nine  Sena¬ 
tors  instead  of  five,  and  as  further  amended 
by  Senate  Resolution  261,  agreed  to  June  29, 
1942,  authorizing  a  special  committee  of 
nine  Senators,  to  confer  with  the  Secretary 
of  the  Treasury  relative  to  the  administra¬ 
tion,  and  the  economic  and  commercial  effect 
in  the  United  States  and  abroad,  of  the  Silver 
Purchase  Act  of  1934  (48  Stati  1178),  and  to 
make  a  full  and  complete  investigation  with 
respect  to  the  production,  or  the  lack  of  pro¬ 
duction,  of  gold  and  silver  in  the  United 
States  and  its  Territories,  etc.,  hereby  is 
continued  in  full  force  and  effect  during  the 
Seventy-ninth  Congress. 

“BOONDOGGLING,  CHAPTER  2’’— EDITO¬ 
RIAL  FROM  THE  OMAHA  WORLD- 
HERALD 

Mr.  WHJ3RRY.  Mr.  President,  I  have 
in  my  hand  an  editorial  entitled  “Boon¬ 
doggling,  Chapter  2,”  from  the  Omaha 
(Nebr.)  World-Herald  of  January  21, 
194$.  The  basis  of  the  editorial  was,  of 
course,  the  speech  of  the  senior  Senator 
from  Nebraska  [Mr.  Butler],  which  he 
delivered  in  the  Senate  Chamber  a  few 
days  ago.  I  should  like  to  have  the  edi¬ 
torial  printed  in  the  body  of  the  Record. 

BOONDOGGLING,  CHAPTER  2 

To  substantiate  his  earlier  charges  of  boon¬ 
doggling  by  the  United  States  in  South  and 
Central  America,  Senator  Butler  has  pre¬ 
sented  to  the  Senate  an  auditor’s  report  by 
James  A.  Councilor  &  Co.,  certified  public  ac¬ 
countants  of  Washingon,  D.  C. 

The  report  does  not  pretend  to  be  complete 
because,  as  the  Senator  says,  “the  sums  of 
public  money  for  which  no  public  accounting 
is  made  are  too  vast.  The  technique  of  con¬ 


cealment  Is  too  well  developed.”  But  It  does 
show  that  the  expenditures,  obligations,  com¬ 
mitments,  encumbrances,  authorizations, 
loans,  and  extensions  of  credit  by  the  United 
States  for  the  years  1942,  1943,  and  1944  have 
now  reached  a  total  of  at  least  $5,733,933,534 — 
without  including  the  Canal  Zone,  Puerto 
Rioo,  the  Virgin  Islands,  or  any  other  Terri¬ 
tory  of  the  United  States. 

The  total  is  mighty  close  to  the  round  sum 
of  $6,000,000,000  first  mentioned  by  the  Sen¬ 
ator,  which  administration  spokesmen 
branded  as  95  percent  Inaccurate. 

No  one  would  be  so  foolish  as  to  intimate 
that  all  of  the  six  billions,  more  or  less,  was 
wasted.  Considerable  sums  were  spent  for 
military  installations  and  other  legitimate 
war  purpose.  But  some  of  the  items  listed 
fill  the  reader  with  wonder.  For  example, 
tffese : 

The  $778,982,997  advanced  by  the  Export- 
Import  Bank  for  various  items,  including 
financing  handicraft  projects  and  hat-manu¬ 
facturing  aid. 

The  $75,000  put  up  for  an  experimental 
station  in  Ecuador,  including  recreational 
facilities,  tennis  courts,  and  swimming  pool. 

The  $28,200  for  the  Mexican  fishery  mission. 

The  §12,500  to  record  folk  music  in  other 
American  republics. 

The  $10,900  to  survey  collections  of  Latin- 
American  music  and  preparation  of  bibli¬ 
ographies. 

The  $29,000  for  a  guide  to  official  publica¬ 
tions  of  Latin  America. 

The  $39,993  for  preparation  of  a  hand¬ 
book  of  the  South  American  Indians. 

Not  to  mention  the  $100,000  for  a  conven¬ 
tion  for  the  promotion  of  inter-American 
cultural  relations. 

And  ever  so  many  more. 

A  good-neighbor  policy?  Maybe  it  is.  But 
perhaps  ordinary,  hard-working  citizens  may 
be  pardoned  if  they  ask  if  this  is  the  sort  of 
thing  President  Roosevelt  has  in  mind  when 
he  advocates  a  New  Deal  for  the  whole,  wide 
world. 

OUR  DIPLOMATIC  ARM— EDITORIAL 
FROM  WASHINGTON  POST 

Mr.  GILLETTE.  Mr.  President,  under 
date  of  January  22,  there  appeared  in 
the  Washington  Post  a  very  interesting 
editorial  entitled  “Our  Diplomatic  Arm.” 
While  I  am  not  in  agreement  with  some 
of  the  criticism  contained  in  the  edi¬ 
torial  and  directed  toward  the  reorgani¬ 
zation  of  the  State  Department,  yet 
there  are  some  challenging  and  thought- 
provoking  statements  in  the  editorial, 
and  I  ask  unanimous  consent  that  it  be 
printed  in  the  body  of  the  Record. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Our  Diplomatic  Arms 

Questions  which  are  left  in  the  wake  of 
the  Pravda  article  will  not  down.  They  have 
to  do  as  much  with  American  as  with  Rus¬ 
sian  policy.  After  the  Moscow  and  Tehran 
Conferences  the  American  public  were  given 
the  impression  that  no  misunderstandings 
on  war  or  peace  policy  were  left  among  the 
Allies.  On  this  score  the  returning  con¬ 
ferees  filled  the  country  with  exhlliarating 
confidence.  The  Allies  “agreed  on  every 
point  concerned  with  the  launching  of  a 
gigantic  attack  on  Germany”  and  with  the 
treatment  of  Germany.  They  likewise  agreed 
on  the  basic  principles  governing  the  peace. 
Without  ’  a  doubt,  Pravda  has  overclouded 
both  claims.  With  a  jolt  the  public  now 
realizes  that  the  basic  principle  of  any  rela¬ 
tions  has  been  endangered,  namely,  faith. 
At  any  rate,  within  less  than  a  month  of 
the  conclusion  of  the  Tehran  parley  the  re¬ 
lations  between  Britain  and  America  on  the 


one  hand  and  the  Soviet  Union  on  the  other 
have  become  confused. 

What  seems  to  have  happened  at  Tehran 
is  that  Britain  and  America  listened  to  Mar¬ 
shal  Stalin’s  reiteration  that  the  carving  of 
his  western  frontier  was  not  susceptible  of 
discussion.  The  settlement  was  to  be  bilat¬ 
eral  between  Russia  and  the  country  con¬ 
cerned.  We  were  left  with  the  choice  either 
of  accepting  or  rejecting  this  stand.  Evi¬ 
dently  we  did  neither,  but  heard  out  the 
man  in  the  Kremlin,  who  doubtless  thought 
the  issue  had  been  disposed  of.  The  issue, 
however,  came  up  almost  before  the  con¬ 
ferees  had  gotten  home.  And  Moscow  saw 
the  Polish  Government  in  exile  talking  it 
over  with  the  British.  It  found  itself  put  on 
the  spot  by  the  possibility  of  a  public  proffer 
of  good  offices  from  both  Britain  and  Amer¬ 
ica.  We  would  venture  the  guess  that  Stalin 
imagined  that  at  Tehran  he  had  excluded 
such  third-party  intermeddling.  The  guess 
is  also  Justifiable  that  we  came  back  from 
Tehran  with  the  same  hope  with  which  we 
went  there,  instead  of  translating  it  into  a 
policy,  say,  local  settlement. 

Thus  the  confusion  is  all  around.  The 
moral  is  that  we  must  iron  out  a  policy  on 
the  specific  problems  in  our  foreign  affairs  as 
they  are  now  envisaged.  Otherwise  the 
existing  confusion  will  be  dangerously  com¬ 
pounded.  We  could  ourselves  think  up  Mr. 
Hull’s  30  or  40  problems  which  he,  but  no¬ 
body  else,  has  remitted  for  post-war  con¬ 
sideration.  For  instance,  the  attitude  of 
the  Soviet  Union  over  its  western  frontiers 
is  likely  to  be  repeated  over  its  eastern 
frontiers.  We  must  at  least  be  prepared 
for  that  contingency.  If  we  are  any  judge, 
Manchuria  may  become  a  problem  child 
among  the  big  powers,  as  Poland  ^iow  is. 
From  the  standpoint  of  individual  security 
Moscow  has  just  as  much  reason  to  roll  back 
the  far  eastern  map  as  to  roll  back  the 
eastern  European  map.  It  is  all  very  well 
to  entertain  a  hope  that  maybe  Russia  will 
consider  future  problems  in  terms  of  col¬ 
lective  security.  We  must  be  prepared  to, 
consider  what  shall  be  done  if  she  doesn’t, 
and  to  argue  our  case  into  a  common  policy 
when  the  time  comes  for  discussien.  In 
other  words,  an  American  policy  must  be 
developed  on  the  whole  subject  of  the  Rus¬ 
sian  frontier,  among  other  subjects. 

This  brings  us  to  the  problem  of  the 
reorganization  of  our  diplomatic  machinery 
to  cope  with  our  constipation  in  respect  to 
policy.  A  new  world  is  being  created  de 
novo.  One  of  the  chief  artificers  is  the 
United  States.  And  this  titanic  task  requires 
new  staff  work — just  as  the  military  effort 
required  new  staff  work.  It  was  fantastic  to 
think  that  we  could  win  the  war  with  our 
peacetime  General  Staff.  What  has  hap¬ 
pened  in  this  respect  is  a  vast  recruitment 
of  expert  personnel  in  the  armed  services  and 
in  the  Office  of  Strategic  Services  topped  by 
the  Joint  Chiefs  of  Staff  Committee.  That 
reorganization  is  helping  us  win  the  war. 
It  was  imaginatively  and  audaciously  con¬ 
ceived.  And  Congress  backed  it  with  ample 
funds.  The  same  metamorphosis  on  our  dip¬ 
lomatic  front  is  required  in  connection  with 
the  problem  of  winning  the  peace.  What 
happened  last  week  end  at  the  State  Depart¬ 
ment,  however,  was  reorganization  by  way 
of  phony  finagling.  The  furniture  inside 
was  shifted  around,  and  post-war  advisory 
committees  were  set  up  in  public  though 
they  had  already  been  established  in  private. 

The  sequence  of  all  good  staff  work,  as  we 
.have  found  In  military  matters,  is  intelli¬ 
gence  planning  operations.  Intelligence  is 
an  internal  function.  But  there  is  no  sign 
in  the  present  plan  that  the  State  Depart¬ 
ment  has  gone  outside  its  present  ranks  for 
the  recruitment  of  experts,  as  the  military 
have  done.  Planning  may  or  may  not  be  the 
function  of  the  new  advisory  committees. 
We  are  in  some  doubt  about  this.  The 
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I  am  very  pleased  to  announce  what 
brobably  has  been  noted  by  most  Mem¬ 
bers  of  the  Senate  in  the  press  reports  of 
esterday  and  today,  that  late  Saturday 
ke  President,  in  almost  exact  compli¬ 
ance  with  the  request  contained  in  the 
provisions  of  the  resolution,  created  a 
\rd  composed  of  diplomatic,  econcftnic, 
and  military  experts,  and  in  doiijg  so 
almost  the  same  language  a$  that 
contained  in  the  resolution.  / 

^view  of  the  fact  that  the  President 
has  taken  such  action,  Mr.  President, 
thereus  little  reason  or  point,  as  I  see  it, 
in  pushing  the  Consideration  of  the  reso¬ 
lution;.  While  I  have  not  talked  to  the 
cosponsor  of  the  resolution,  I  shall  at  this 
time,  on  my  own  responsibility,  move 
that  th^  resolution  be  stricken  from  the 
calendar 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  motion  of  the  Sen¬ 
ator  fromTowa. 

The  moflfon  was  agreed  to. 

Sall  of  the  roll 

Mr.  TAP; 
the  absence 

The  VICE 
call  the  roll. 

The  Chief 
the  following 
names : 


Mr.  President,  I  suggest 
■)f  a  quorum. 

lESIDENT.  The  clerk  will 

'  a 

g  -  -v 

Clerk  called  the  roll,  and 
Senators  answered  to  their 


Aiken 

Geprge; 

Murray 

Andrews 

Gikettl 

Nye 

Bailey 

GrSenf 

O’Daniel 

Bankhead 

Gufey 

O’Mahoney 

Barkley 

Hatfclf  . 

Overton 

Bilbo 

Hawkes 

Radcliffe 

Brewster 

Hay«n 

Reed 

Bridges 

Hill  ft 

Revercomb 

Brooks 

HolAan 

Reynolds 

Buck 

Johnson,  Colo.  Robertson 

Burton 

Kilgore 

Russell 

Bushfield 

La.Follette 

Shipstead 

Butler 

Lodge 
-  Lucas  , 

Stewart 

Capper 

Taft 

Caraway 

McCarragi 

McClellan 

Thomas,  Idaho 

Chandler 

Thomas,  Okla. 

Chavez 

McFarland 

Truman 

Clark,  Mo. 

WcKellar  l 

Tunnell 

Connally 

Maloney  \ 
Maybank  ' 

Wallgren 

Danaher 

Wheeler 

Davis 

’Mead 

Wherry 

Downey 

Millikin 

White 

Ellender 

Ferguson 

f  Moore  ' 

Murdock 

L  Willis 

The  VICE 

PRESIDEI 

7T.  Seventy-one 

Senators  have  answered  tto  their  names. 
A  quorum  fs  present. 

PRINTING:  OF  MATTER  INI  THE  RECORD 

Mr.  DANAHER.  Mr.  President - 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  state  ijhat  I  shall  object’s  to  the  con¬ 
sumption  of  time  by  putting  anything 
more  ini  the  Record  until  we  have 
reached  a  later  point  in  our  proceedings. 
I  make  that  statement  because  I  wish  to 
be  impartial  to  all  Senators  Vho  may 
make  sbch  requests.  \ 

Mr.  DANAHER.  Mr.  President,  in  yes¬ 
terday’s  New  York  Times,  on  the  editorial 
page,  there  appeared  a  letter1  dated 
Washington,  January  19,  1944,  written  by 
Prof .  'Herbert  Wright,  who  is  professor 
of  international  law  at  Catholic  Univer¬ 
sity./  The  letter  entitled  “Things  To  Be 
Avoided”  deals  with  a  most  important 
subject,  and  Is  so  factual,  informational, 
and  meritorious,  that  I  ask  unaniiripus 
consent  that  it  be  printed  in  full  in  tjhe 
Appendix  of  the  Record.  , 

Mr.  BARKLEY.  Mr.  President,  for  the 
present  I  am  compelled  to  object.  Later 
I  shall  not  object. 


CONTINUATION'  OF  CALL  OF  THE 

CALENDAR— BILLS  AND  RESOLUTIONS 
\  PASSED  OVER 

\  The  VICE  PRESIDENT.  The  clerk 
wi\l  proceed  to  state  the  next  business  on 
thd  calendar. 

The  bill  (H.  R.  2924)  to  give  effect  to 
the  provisional  fur  seal  agreement  of 
1942  between  the  United  States  of  Amer¬ 
ica,  arid  Canada,  to  protect  the  ful  seals 
of  the  Pribilof  Islands  and  for  other  pur¬ 
poses  was  announced  as  next  in  order. 

Mr.  BARKLEY.  Over. 

The  VICE  PRESIDENT.  The  bill  will 
be  passed  over. 

The  resolution  (S.  Res.  198)  to  investi¬ 
gate  war  contracts,  the  termination  of 
war  contracts,  and  related  problems,  was 
announced  as  nfext  in  order. 

Mr.  BARKLEY.  Over. 

The  VICE  PRESIDENT.  The  resolu¬ 
tion  will  be  passed  over. 

The  resoluton  (S.  Res.  136)  increasing 
the  limit  of  expenditures  for  the  holding 
of  hearings  by  the  Committee  on  the 
Judiciary  in  respect  to  judicial  nomina¬ 
tions  was  announced  as  next  in  order 

Mr.  BARKLEY.  Over. 

The  VICE  PRESIDENT.  The  resolu¬ 
tion  will  be  passed  over. 

The  bill  (H.  R.  3408)  to  amend  chapter 
7  of  the  Criminal  Code  was  announced 
as  next  in  order. 

Mr.  BARKLEY.  Over. 

The  VICE  PRESIDENT.  The  bill  will  j 
be  passed  over. 

The  bill  (S.  1227)  to  amend  section  1 
of  the  act  providing  punishment  for  kill¬ 
ing  or  assaulting  of  Federal  officers  was 
announced  as  next  in  order. 

/Mr.  BARKLEY.  Over. 

The  VICE  PRESIDENT.  The  bill  will 
be  passed  over.  « 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States  to  revise  the 
basis  of  annual  appraisal  of  its  assets  and 
for  other  purposes  was  announced  as 
next  in  order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

Mr.  TAFT.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration 
of  House  bill  3477,  Calendar  641,  notwith¬ 
standing  the  objection. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  motion  of  the  Sena¬ 
tor  from  Ohio  [Mr.  Taft]. 

Mr.  TAFT.  I  ask  for  the  yeas  and  nays 
on  the  motion. 

The  yeas  and  nays  were  ordered. 

Mr.  LUCAS.  I  suggest  the  absence  of 
a  quorum. 

Mr.  BARKLEY.  Mr.  President,  we 
have  just  had  a  quorum  call.  Let  us  vote 
on  the  motion. 

Mr.  LUCAS.  Mr.  President,  I  with¬ 
draw  the  request. 

Mr.  BUSHFIELD.  Mr.  President,  may 
we  have  a  statement  of  the  question  on 
which  the  vote  is  about  to  be  taken? 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  motion  of  the 
Senator  from  Ohio  [Mr.  Taft]  that  the 
Senate  proceed  to  the  consideration  of 
House  bill  3477,  Calendar  641,  a  bill  to 
continue  the  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States,  to 


revise  the  basis  of  annual  appraisal  of  its 
assets,  and  for  other  purposes.  The  mo¬ 
tion  is  to  proceed  to  the  consideration  of 
the  bill  notwithstanding  the  objection  of 
the  Senator  from  Kentucky  [Mr. 
Barkley.] 

On  this  question  the  yeas  and  nays 
have  been  ordered,  and  the  clerk  will  call 
the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  BRIDGES.  I  have  a  general  pair 
with  the  Senator  from  Utah  [Mr. 
Thomas].  I  transfer  that  pair  to  the 
junior  Senator  from  New  Hampshire 
[Mr.  Tobey],  wty)  if  present  would  vote, 
as  I  shall  vote.  I  am  therefore  free  to 
vote,  and  vote  “yea.” 

Mr.  McCARRAN.  I  announce  that 
my  colleague,  the  junior  Senator  from 
Nevada  [Mr.  Scrugham]  is  absent  be¬ 
cause  of  illness.  If  present  he  would 
vote  “nay.” 

Mr.  BANKHEAD.  I  have  a  general 
pair  with  the  Senator  from  Oregon  [Mr. 
McNary].  I  transfer  that  pair  to  the 
Sentor  from  Virginia  [Mr.  Glass],  I  am 
not  advised  how  either  Senator  would 
vote  if  present.  I  vote  “yea.” 

Mr.  REED  (after  having  voted  in  the 
affirmative) .  I  have  a  general  pair  with 
the  Senator  from  New  York  [Mr.  Wag¬ 
ner],  I  transfer  that  pair  to  the  junior 
Senator  from  South  Dakota  [Mr.  Gur¬ 
ney]  and  allow  my  vote  to  stand.  I  am 
advised  that  the  Senator  from  South  Da¬ 
kota  would  vote  “yea,”  if  present. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Washington  [Mr. 
Bone],  the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Rhode 
Island  [Mr.  Gerry],  the  Senator  from 
Maryland  [Mr.  Tydings],  the  Senator 
from  New  York  [Mr.  Wagner],  and  the 
Senator  from  Massachusetts  [Mr. 
Walsh]  are  necessarily  absent.  I  am 
advised  that  if  present  and  voting,  the 
Senator  from  New  York  [Mr.  Wagner], 
the  Senator  from  Maryland  [Mr.  Ty¬ 
dings],  and  the  Senator  from  Massa¬ 
chusetts  [Mr.  Walsh]  would  vote  “nay.” 

The  Senator  from  Idaho  [Mr.  Clark] 
and  the  Senator  from  Utah  [Mr.  Thomas] 
are  detained  in  Government  departments 
on  business  pertaining  to  their  respective 
States.  I  am  advised  that  if  present  and 
voting,  the  Senator  from  Utah  [Mr. 
Thomas]  would  vote  “nay.” 

The  Senator  from  Florida  [Mr.  Pep¬ 
per],  the  Senator  from  New  Jersey  [Mr. 
Walsh],  and  the  Senator  from  Indiana 
[Mr.  Van  Nuys]  are  detained  because  of 
slight  illnesses.  I  am  advised  that  if 
present  and  voting,  the  Senator  from 
Florida,  the  Senator  from  New  Jersey, 
and  the  Senator  from  Indiana  would 
vote  “nay.” 

Mr.  WHITE.  The  Senator  from  Ver¬ 
mont  [Mr.  Austin]  is  absent  because  of 
illness.  _ 

The  Senator  from  North  Dakota  [Mr. 
Langer]  is  absent  from  the  city  on  official 
business. 

The  Senator  from  Oregon  [Mr.  Mc¬ 
Nary]  is  abserit  because  of  illness. 

The  Senator  from  New  Hampshire  [Mr. 
Tobey]  is  absent  on  public  business. 
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The  Senator  from  Wisconsin  [Mr, 
Wiley]  is  absent  on  official  business. 

The  result  was  announced — yeas  33, 
nays  38,  as  follows: 

YEAS— 33 


CONGRESSIONAL  RECORD— SENATE 

i 


January  24 


Aiken 

Davis 

Reed 

Bankhead 

Ferguson 

Revercomb 

Brewster 

Hawkes 

Robertson 

Bridges 

Holman 

Russell 

Brooks 

Lodge 

Shipstead 

Buck 

McClellan 

Taft 

Burton 

Millikin 

Thomas,  Idaho 

Bushfield 

Moore 

Wheeler 

Butler 

Nye 

Wherry 

Capper 

O’Daniel 

White 

Danaher 

Overton 

Willis 

NAYS— 38 

Andrews 

Green 

Maybank 

Bailey 

Guffey 

Mead 

Barkley 

Hatch 

Murdock 

Bilbo 

Hayden 

Murray 

'  Caraway 

Hill 

O’Mahoney 

Chandler 

Johnson,  Colo. 

Radcliffe 

Chavez 

Kilgore 

Reynolds 

Clark,  Mo. 

La  Follette 

Stewart 

Connally 

Lucas 

Thomas,  Okla. 

Downey 

McCarran 

Truman 

Ellender 

McFarland 

Tunnell 

George 

McKellar 

Wallgren 

Gillette 

Maloney 

NOT  VOTING— 

-25 

Austin 

Johnson,  Calif. 

Vandenberg 

Ball 

Langer 

Van  Nuys 

Bone 

McNary 

Wagner 

Byrd 

Pepper 

Walsh,  Mass. 

.  Clark.  Idaho 

Scrugham 

Walsh,  N.  J. 

Eastland 

Smith 

Wiley 

1  Gerry 

Thomas,  Utah 

Wilson 

1  Glass 

Tobey 

1  Gurney 

Tydings 

So,  Mr.  Taft’s  motion  was  rejected. 


CONTINUATION  OP  CALL  OP  THE  CAL- 

ENDAR— BILLS  PASSED  OVER 

The  VICE  PRESIDENT.  The  clerk 
will  proceed  to  state  the  next  business  on 
the  calendar. 

The  bill  (S.  1612)  to  amend  the  act  of 
September  16,  1942,  which  provided  a 
method  of  voting,  in  time  of  war,  by 
members  of  the  land  and  naval  forces 
absent  from  the  place  of  their  residence, 
and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

The  VICE  PRESIDENT.  The  bill 
will  be  passed  over.  i 

The  bill  (S.  1633)  to  amend  the  act  en¬ 
titled  “An  act  to  provide  for  the  training 
of  nurses  for  the  armed  forces,”  was 
announced  as  next  in  order. 

Mr.  BARKLEY.  Let'  the  bill  go  over. 

The  VICE  PRESIDENT.  The  bill  will 
be  passed  over.  I 

That  completes  the  calendar. 

WARTIME  METHQD  OP  VOTING  BY 
MEMBERS  OF  TpE  ARMED  FORCES 

Mr.  BARKLEY.  >Mr.  President,  I 
move  that  the  Senate  proceed  to  consid¬ 
er  Calendar  No/642,  Senate  bill  1612. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  Jbill  by  title  for  the  infor¬ 
mation  of  the  Senate. 

The  Chie/  Clerk.  A  bill  (S.  1612)  to 
amend  the  act  of  September  16,  1942, 
which  presided  a  method  of  voting,  in 
time  of  war,  by  members  of  the  land 
and  nav^il  forces  absent  from  the  place 
of  their  residence,  and  for  other  pur¬ 


poses. 


L 

Mr/TAPT.  Mr.  President -  V 

Tljfe  VICE  PRESIDENT.  The  motion 
is  ijiOt  debatable. 

Mr.  TAFT.  I  merely  wish  to  give  no¬ 
tice  that  after  the  hour  of  2  o’clock  I 


will  again  move  to  take  up  the  Commod¬ 
ity  Credit  Corporation  bill. 

The  VICE  PRESIDENT.  The  pending 
lotion  is  not  debatable.  The  question  is 
agreeing  to  the  motion  of  the  Senator 
Kentucky. 

;e  motion  was  agreed  to,  and  the 
Senate  proceeded  to  consider  the  bill  (S. 
16121  to  amend  the-  act  of  September  16, 
1942,  Which  provided  a  method  of  voting, 
in  time  of  war,  by  members  of  the  land 
and  naval  forces  absent  from  the  place  of 
their  residence,  and  for  other  purposes, 
which  had  been  reported  from  the  Com¬ 
mittee  on  Privileges  and  Elections  with 
an  amendment  to  strike  out  all  after  the 
enacting 'clause  and  to  insert  new  matter. 

The  VI$E  PRESIDENT.  The  amend¬ 
ment  repotted  by  the  Committee  on  Priv¬ 
ileges  and  flections  will  be  stated. 

The  Chief  Clerk.  On  page  26,  after 
line  2,  it  is  proposed  to  insert: 

That  Public,  Law  No.  712,  Seventy-seventh 
Congress,  be  amended  by  inserting  after  the 
enacting  claus’e  the  words  “Title  I”  and  by 
striking  out  sections  3  to  15,  inclusive,  and 
inserting  in  lieu  thereof  the  following: 

“UNITED  STATE?  WAR  BALLOT  COMMISSION 

“Sec.  3.  (a)  There  is  established  a  United 
States  War  Ballot  Commission  (hereinafter 
referred  to  as  the  Commission) ,  which  shall 
be  composed  of  four  Commissioners,  who 
shall  be  appointed  by  the  President,  by  and 
with  the"  advice  an|  consent  of  the  Senate, 
to  serve  a  term  which  shall  not  exceed  the 
duration  of  the  war  and  6  months  thereafter. 
Two  Commissioners  shall  be  members  of  the 
political  party  casting  the  largest  popular 
vote  and  two  Commissioners  shall  be  mem¬ 
bers  of  the  political  party  casting  the  sec¬ 
ond  largest  popular  vote  for  Presidential 
electors  in  the  uiost  recent  Presidential  elec¬ 
tion.  Such  Commissioners  shall  be  appoint¬ 
ed  from  lists  of  not  less  than  six  nominees 
submitted  by  the  national  committees  of  the 
respective  political  parties.  Vacancies  in  the 
Commission  shall  be  filled  in  the  same  man¬ 
ner  as  the  original  appointments,  that  is, 
from  lists  of  rfot  less  than  three  nominees  for 
each  such  vacancy  submitted  by  the  national 
committees  of  the  respective  political  parties. 
No  Commissioner  shall  hold  or  be  a  candi¬ 
date  for  any  .elective  public  office.  The  Com¬ 
mission  shall  elect  from  among  its  members 
a  Chairmanfand  Vice  Chairman.  Each  Com¬ 
missioner  shall  receive  as  compensation  $25 
for  each  defy  in  which  he  is  actually  engaged 
in  performing  the  duties  of  his  office  and 
shall  also  be  reimbursed  for  any  necessary 


expenses 
duties. 
Ccmmiss 
sion  by 
“(b) 
point, 
Act,  r 
Direct 
or  agi 
form 
Com: 
er  Fi 


curred  in  the  performance  of  his 
:ie  vote  of  a  majority  of  all  the 
ners  shall  be  necessary  to  a  deci- 
e  Commission  on  any  matter, 
e  Commission  is  authorized  to  ap- 
ithout  regard  to  the  Civil  Service 
es,  and  regulations,  an  Executive 
and  such  other  officers,  employees, 
ts  as  may  be  necessary  for  the  per- 
ce  of  its  duties  under  this  act.  The 
'ission  may  receive  assistance  from  oth- 
eral  departments  and  agencies  in  car¬ 


rying  out  the  purposes  of  this  act. 

"(£)  It  shall  be  the  duty  of  the  Commis- 
sioiJ  in  performing  its  functions  under  this 
act,/ to  consult  with  representatives  of '-.the 
Waf  and  Navy  Departments  and  the  War 
Shipping  Administration  and  with  State  of¬ 
ficials.  As  soon  as  practicable  after  any 
election  to  which  the  provisions  of  this  title 
ppiy,  the  Commission  shall  report  to  the 
ingress  on  the  administration  of  this  act, 
lcluding  the  number  of  ballots  received  by 
the  Commission  and  transmitted  to  the  sec¬ 
retaries  of  state  of  the  several  States,  and 
the  reports  received  by  the  Commission  from 
such  secretaries  of  state.  Any  Commission¬ 


er  disagreeing  as  to  the  contents  of  the  re¬ 
port  may  set  forth  his  separate  views.” 

Mr.  LUCAS.  Mr.  President,  I  rise  for 
the  purpose  solely  of  discussing  the 
amendment  as  read  by  the  clerk,  and  to 
advise  the  Senate  that  the  language  of 
the  amendment  is  word  for  word  the 
same  as  the  language  of  the  bill  which 
the  Senate  passed  several  weeks  ago. 
Members  of  the  Senate  will  recall  that 
we  debated  for  2  days  the  type,  kind,  and 
form  of  a  ballot  commission  which  would 
be  set  UP  prepare  and  distribute  the 
uniform  ballot  to  those  fighting  in  our 
armed  forces. 

Mr.  TAFT.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  TAFT.  Are  we  now  considering 
the  entire  bill  or  the  amendment? 

The  VICE  PRESIDENT.  The  commit¬ 
tee  amendment  consists  of  one  amend¬ 
ment  in  the  nature  of.  a  substitute. 

Mr.  TAFT.  The  clerk  did  not  read  all 
of  the  amendment.  He  read  only 
through  section  3.  1 

Mr.  LUCAS.  Th$  clerk  read  every 
word  of  the  section,  f 

Mr.  TAFT.  I  thought  he  read  only 
through  section  3.  / 

Mr.  LUCAS.  He  did  read  through  sec¬ 
tion  3  down  to  section  4.  The  language 
read  comprises  an  amendment  to  Public 
Law  No.  712,  which  is  the  present  basic 
law  on  the  subject. 

Mr.  TAFT.  I  fyish  to  know  if  we  are 
considering  the  whole  bill  as  one  amend¬ 
ment  or  considering  it  section  by  sec¬ 
tion?  * 

The  VICE  PRESIDENT.  The  clerk 
will  continue  the  reading  of  the  commit¬ 
tee  amendment,.  \ 

The  Chief  Clerk  resumed  reading  the 
committee  amendment  and  read  as  fol¬ 
lows: 

Sec.  4.  (a)  The  foregoing. provisions  of  this 


Mr.  LUCj( 


Mr.  President,  a  parlia¬ 


mentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it 

Mr.  LUQAS.  Under  the  rules  do  I  not 
have  the  light,  at  the  end  of  the  reading 
of  a  section  of  the  bill,  or  at  any  other 
time  at  which  I  can  obtain  recognition 
from  the  Chair,  to  make  an  explanation? 

The  VICE  PRESIDENT.  The  amend¬ 
ment  in'  the  nature  of  a  substitute  is 
treated  as  one  amendment  to  the  bill. 

Mr.  /  BARKLEY.  It  is ■  frequently 
treated  as  the  text  and  is  subject  to 
amendment  section  by  section  as  if  it 
were  the  original  text. 

Mr.  TAFT.  I  have  no  objection  to  the 
Senator  doing  as  he  suggests.  I  was 
only  making  an  inquiry.  I  did  not  un¬ 
derstand  whether  it  was  all  to  be  read 
as  one  amendment  or  whether  the  Sena¬ 
tor  desired  to  have  a  section  read  and 
then  comment  upon  it  and  then  have 
another  section  read  and  comment  upon 
it  before  any  action  was  taken  on  it. 
If  that  is  his  desire,  it  is  perfectly  agree¬ 
able  to  me. 

Mr.  LUCAS.  My  only  thought  was 
that  perhaps  if  I  commented  briefly  on 
the  section  while  Senators  were  on  the 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

January  24, 1944 

Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Butler  to  the  bill  (H.  R. 
3477)  to  continue  the  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz : 

1  On  page  10,  line  17,  after  the  word  “to”  insert  the  fol- 

2  lowing:  “sugar  beets  and  sugarcane  and”. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OE  THE  UNITED  STATES 

January  26  (legislative  day,  January  24),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  O’Mahoney  to  the  bill  (H.  R. 
3477)  to  continue  the  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz : 

1  On  page  10,  line  17,  after  the  word  “to”  insert  the 

2  following:  “domestic  wool,  sugar  beets  and  sugarcane  and”. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OF  THE  UNITED  STATES 

January  27  (legislative  day,  January  24) ,  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Eastland  (for  himself  and 
Mr.  McClellan)  to  the  bill  (H.  B.  3477)  to  continue 
the  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  to  revise  the  basis  of  annual  appraisal  of  its 
assets,  and  for  other  purposes,  viz:  On  page  10,  after  line 
23,  insert  the  following  new  sections: 

1  Sec.  2.  (a)  The  War  Food  Administrator  and  the  Price 

2  Administrator  are  hereby  authorized  and  directed,  respec- 

3  tively,  to  forthwith  support  prices  and  adjust  maximum  prices 

4  on  milk  and  the  products  thereof,  the  equivalent  of  46  cents 

5  per  hundredweight  of  whole  milk,  above  ( 1 )  all  established 

6  maximum  prices  (2)  minimum  prices  to  producers,  including 

7  any  subsidy  payments  in  effect  prior  to  October  1,  1943, 

8  established  under  the  Agricultural  Marketing  Agreement  Act 
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1  of  1937,  as  amended,  or  under  any  applicable  State  law,  and 

2  (3)  all  announced  support  prices,  including  any  subsidy 

3  payments  in  effect  prior  to  October  1,  1943,  on  milk  and  the 

4  products  thereof,  as  established  and  announced  prior  to 

5  October  1,  1943;  except  that  in  the  case  of  butter,  such 

6  support  and  maximum  prices  shall  be  6  cents  per  pound 
2  above  the  announced  support  price  therefor.  In  cases  where 

8  support  prices  have  not  been  announced  for  the  products  of 

9  milk,  comparable  prices  shall  be  supported  for  such  products. 

10  (b)  Where  minimum  prices  to  producers  of  milk  have 

11  been  regulated  under  any  agreements  or  orders  pursuant  to 

12  the  provisions  of  the  Agricultural  Marketing  Agreement  Act 

13  of  1937,  as  amended,  the  minimum  class  prices  under  such 

14  agreements  or  orders  are  hereby  increased  the  equivalent  of 

15  46  cents  per  hundredweight  of  whole  milk,  and  the  War  Food 

16  Administrator  is  hereby  directed,  within  the  periods  pre- 

17  scribed  in  section  2  hereof,  to  further  adjust  such  minimum 

18  prices  under,  in  accordance  with,  and  as  he  determines  is 

19  necessary  to  carry  out  the  provisions  and  effectuate  the  pur- 

20  poses  of  that  Act,  but  not  below  the  prices  which  the  War 

21  Food  Administrator  is  directed  to  support  in  paragraph  (a) 

22  hereof.  This  section  shall  terminate  one  year  from  the  date 

23  upon  which  the  President  by  proclamation  or  the  Congress 
“4  6y  concurrent  resolution  declares  that  hostilities  in  the  pres- 
25  ent  war  have  terminated. 


3 


1  Sec.  .  (a)  Within  a  period  of  one  hundred  and  twenty 

2  days  from  the  effective  date  hereof,  and  within  each  six- 

3  month  period  thereafter,  maximum  prices  heretofore  or  here- 

4  after  established  on  milk  and  the  products  thereof  (pursuant 

5  to  the  Emergency  Price  Control  Act  of  1942,  as  amended  by 

6  Public  Law  729,  approved  October  2,  1942)  shall  be  further 

7  adjusted  on  a  regional  or  market  basis  as  the  case  may 

8  require  to  the  extent  necessary  to  (1)  reflect  changes  in 

9  farm  labor  costs  (including  hired  workers,  farm  operators, 

10  and  members  of  the  families  of  farm  operators  engaged  in 

11  work  on  the  farm  computed  for  all  such  labor  on  the  basis 

12  of  wage  rates  for  hired  farm  labor) ,  feed  prices  (including  all 

13  feed  fed  whether  purchased  or  home  grown) ,  and  other  costs 

14  since  January  1,  1941,  (2)  place  the  production  of  milk  and 

15  the  products  thereof  on  a  competitive  basis  with  alternative 

16  opportunities  which  are  available  to  producers  of  milk,  (3) 

17  correct  inequities  as  between  markets,  and  (4)  maintain  or 

18  increase  the  production  of  milk  and  the  products  thereof  for 

19  war  and  civilian  purposes:  Provided,  That  in  determining 

20  the  extent  to  which  maximum  prices  shall  be  adjusted  as‘ 

21  provided  herein,  due  consideration  shall  be  given  to  historical 

22  and  normal  differentials  customarily  applied  as  between  mar- 

23  kets  and  regions:  Provided  farther,  That  in  no  event  shall 

24  maximum  prices  on  milk  and  the  products  thereof  be  estab- 

25  lished  below  the  support  prices  established  in  section  1  hereof 
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18 

19 
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21 
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and  which  the  War  Food  Administrator  is  directed  therein 
to  support,  or  below  minimum  producer  prices  established  in 
any  agreement  or  order  under  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  and  adjusted  as  pro¬ 
vided  in  section  1  hereof. 

(b)  In  order  to  effectuate  the  purposes  of  paragraph 
(a)  of  this  section,  the  War  Food  Administrator  and  the 
Price  Administrator  are  hereby  directed  to  hold  public  hear¬ 
ings  on  a  regional  or  market  basis  as  the  case  requires.  For 
such  purposes  there  shall  be  utilized  the  hearing  procedure 
and  the  personnel  of  the  Food  Distribution  Administration 
of  the  United  States  Department  of  Agriculture  established 
under  the  provisions  of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended,  and  such  other  personnel  of 
the  Department  of  Agriculture  and  the  Office  of  Price  Ad¬ 
ministration  as  may  be  required.  As  soon  as  practicable 
after  the  completion  of  the  hearing,  but  in  any  event  within 
the  periods  specified  in  paragraph  (a),  the  War  Food  Ad¬ 
ministrator  and  the  Price  Administrator  shall  make  public 
their  joint  findings  based  only  on  relevant  substantial  evi¬ 
dence  of  record  at  the  hearing  and  the  Price  Administrator 
forthwith  shall  issue  an  order  adjusting  such  maximum  price 
or  prices  on  the  basis  of  and  in  conformance  with  such  find¬ 
ings. 
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1  (c)  Any  person  (within  the  meaning  of  section  302 

2,  (h)  of  the  Emergency  Price  Control  Act  of  1942,  as 

3  amended)  who  is  adversely  affected  by  the  order  of  the  Price 

4  Administrator  may,  within  thirty  days  after  the  action  ad- 

5  justing  such  maximum  price  or  prices,  file  a  complaint  with 

6  the  Emergency  Court  of  Appeals  specifying  his  objections 

7  and  praying  that  the  order  be  enjoined  or  set  aside  in  whole 

8  or  in  part. 

9  The  War  Food  Administrator  shall  be  made  a  party  to 

10  the  proceedings  and  upon  service  of  the  summons  and  com- 

11  plaint,  the  Price  Administrator  shall  certify  and  file  in  the 

12  court  the  transcript  of  the  proceedings  and  the  record  upon 

13  which  the  order  adjusting  such  maximum  price  or  prices 

14  was  based.  The  proceedings  in  such  court  shall  be  subject  to 

15  all  applicable  provisions  of  section  204  of  the  Emergency 

16  Price  Control  Act  of  1942,  as  amended;  except,  that  wherever 

17  the  term  “Administrator”  is  used  therein,  it  shall,  for  the  pur- 

18  poses  hereof,  be  construed  to  mean  the  War  Food  Admin- 

19  istrator  and  the  Price  Administrator:  Provided ,  That  during 

20  the  pendency  of  such  proceedings  the  Price  Administrator 

21  may  not  modify  or  rescind  his  order  adjusting  such  maximum 

22  price  or  prices  except  upon  the  basis  of  additional  joint  find- 

23  ings  on  evidence  adduced  pursuant  to  the  order  of  the  court. 
21  The  provisions  of  this  section  shall  terminate  upon  the 
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1  date  specified  in  a  concurrent  resolution  bjr  the  two  Houses 

2  of  Congress  declaring  that  further  continuance  is  not  neces- 

3  sary  in  the  interest  of  national  defense  and  security. 
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78th  CONGRESS  J  W  A  91 

2oS™  H.  R.  3477 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  4  (legislative  day,  January  24),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Taft  to  the  bill  (H.  E.  3477) 
to  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes,  viz : 

1  On  page  9,  strike  out  all  of  line  23  after  the  colon,  and 

2  all  of  lines  24  and  25,  inclusive;  also,  on  page  10,  lines  1  to 

3  15  to  the  colon  in  line  15,  and  insert:  “Provided  further, 

4  That  nothing  herein  shall  apply  to  payments  made  to  the 

5  shippers  of  commodities  or  others  to  cover  the  increased 

6  costs,  resulting  from  the  war  emergency,  in  connection  with 

7  the  transportation  of  such  commodities. 

8  “In  order  to  secure  the  maximum  necessary  production 

9  of  agricultural  commodities  in  1944,  the  Administrator  of 
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the  War  Food  Administration  shall,  as  soon  as  practicable- 
after  the  passage  of  this  Act,  list  and  announce  such  support 
prices  as  he  finds  necessary  pursuant  to  the  provisions  of 
section  4  of  Public  Law  Numbered  147,  approved  July  1, 
1941,  as  amended.  The  War  Food  Administrator  may  exer¬ 
cise,  through  the  Commodity  Credit  Corporation,  the  powers 
conferred  on  the  Price  Administrator  by  paragraph  (e)  of 
section  2  of  the  Emergency  Price  Control  Act  of  1942  to 
buy  and  sell  agricultural  commodities,  and  if  he  announces 
the  price  at  which  he  will  buy  such  commodities  for  any 
specified  crop  or  period  of  time,  such  announcement  shall  be 
deemed  to  establish  a  support  price.  He  may  from  time 
to  time  announce  additional  support  prices,  or  increase  exist¬ 
ing  support  prices.  He  shall  list,  and  announce  the  confirma¬ 
tion  and  approval  of,  support  prices  already  in  effect  for 
1943  or  1944  production. 

“Whenever  any  support  price  has  been  announced,  the 
Administrator  shall  maintain  such  price  or  cause  such  price 
to  be  maintained  in  all  producers’  markets  throughout  the 

United  States  (unless  the  support  price  is  limited  to  par- 

\  * 

ticular  marketing  areas,  in  which  case  he  shall  maintain 

v  / 

such  price  in  such  areas)  either  by  causing  actual  purchases 

J  V 

to  be  made  by  some  agency  of  the  United  States  Govern¬ 
ment,  or  by  contracts  with  processors  or  distributors  under 
which  they  obligate  themselves  to  pay  the  support  price, 
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or  otherwise.  All  departments  and  agencies  of  the  Govern¬ 
ment  shall  cooperate  to  secure  that  result.  No  maximum 
price  heretofore  or  hereafter  established  for  any  commodity 
shall  be  below  the  support  price  therefor  so  announced,  or 
below  the  prices  specified  in  section  3  of  Public  Law  Num¬ 
bered  729,  approved  October  2,  1942.  In  any  case  in  which 
a  support  price  for  an  agricultural  commodity  is  announced 
and  maintained,  and  a  fixed  maximum  price  is  prescribed  for 
the  sale  by  processors  and  distributors  of  any  article  processed 
from  such  agricultural  commodity,  the  War  Pood  Adminis¬ 
trator  may  direct  the  Commodit}^  Credit  Corporation  to  pay 
to  the  processor  or  distributor  of  any  such  article  an  amount 
per  unit  of  the  processed  article  (without  relation  to  the 
profits  of  any  particular  processor  or  distributor)  for  the 
purpose  of  making  the  margin  between  the  producer  and 
the  consumer  less  than  it  would  otherwise  he,  by  the  amount 
of  the  payments  made  per  unit  by  the  Commodity  Credit 
Corporation.  The  Commodity  Credit  Corporation  may  ac¬ 
complish  the  same  purpose,  when  it  purchases  any  agricul¬ 
tural  commodity,  by  selling  such  commodity  at  a  loss  to  the 
processor  to  be  used  for  the  purpose  of  processing,  without 
affecting  the  general  market  price  at  producers’  markets  for 
unprocessed  commodity.  No  subsidy  shall  be  paid  on  liquid 
milk  unless  in  any  particular  area  a  support  price  is  an¬ 
nounced  and  maintained  to  the  producers  of  milk  within 
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1  that  area,  in  which  case  payments  may  be  made  to  the 

2  distributors  of  milk  within  such  area  under  the  authority 

3  hereinbefore  conferred,  provided  the  margin  in  the  price 

4  of  milk  between  the  producer  and  the  consumer  is  tliere- 

5  after  less  than  it  would  otherwise  be,  by  the  amount  per 

6  unit  of  the  subsidy. 

£  “The  total  payments  made  to  processors  and  distributors, 

8  plus  all  losses  taken  by  the  Commodity  Credit  Corporation 

9  under  the  provisions  of  the  preceding  paragraph,  shall  not 
10  exceed  $950,000,000.” 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OE  THE  UNITED  STATES 

February  8  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Bankhead  to  the  bill  (H.  B. 
3477)  to  continue  the  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz: 

1  On  page  10,  line  1,  strike  out  “October  13,  1943”  and 

2  insert  in  lieu  thereof  “January  14,  1944”. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  8  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  BaniyHead  to  the  bill  (H.  B. 
3477)  to  continue  the  Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz : 

1  On  page  10,  line  19,  strike  out  the  colon  and  insert  the 

2  following:  “and  wheat  flour  for  export:”. 
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r8TH  CONGRESS 
2d  Session 


H.  R.  3477 


/ 

IN  THE  SENATE  OF  THE  UNITED  STATES 

February  8  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Bankhead  to  the  bill  (H.  B. 
3477)  to  continue  the  Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz: 

1  On  page  9,  line  21,  strike  out  the  words  “or  maintain”. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OE  THE  UNITED  STATES 

February  8  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Bankhead  to  the  bill  (H.  B. 
3477)  to  continue  the  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz: 

1  On  page  10,  line  3  strike  out  the  following  words:  “but 

2  winding  up  and  liquidating  such  programs  shall  proceed 

3  after  the  date  of  enactment  of  this  Act,  and  shall  be  com- 

4  pleted  within  a  reasonable  time  not  later  than  June  30, 

5  1944”  and  substitute  in  lieu  thereof  the  following:  “but 

6  such  programs  shall  be  completed  not  -later  than  June  30, 

7  1944”. 
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Mr.  WHITE.  The  Senator  is  techni¬ 
cally  correct.  I  think  I  was  one  voice  too 
la\e. 

Ir.  BARKLEY.  One  is  enough, 
le  ACTING  PRESIDENT  pro  tem¬ 
poral  The  point  is  well  taken.  The  clerk 
will  Resume  the  calling  of  the  roll. 

legislative  clerk  resumed  calling 

the  ri 

Mr.  VROBERTSON  (when  his  name 
was  called) .  I  have  a  pair  with  my  col¬ 
league  the  senior  Senator  from  Wyo¬ 
ming  [Mr.  O’Mahoney].  I  am  advised 
that  if  Viy  colleague  were  present,  he 
would  vdte  “yea.”  If  I  were  permitted 
to  vote,  I  \hould  vote  “nay.” 

The  roll  call  was  concluded. 

Mr.  HIL^.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Seriate  because  of  illness.  I  am 
advised  that!  if  present  and  voting,  he 
would  vote  “wea.” 

The  Senator  from  Iowa  [Mr.  Gil¬ 
lette],  the  Senators  from  Nevada  [Mr. 
McCarran  and)  Mr.  Scrtjgham]  and  the 
Senator  from  \  Wyoming  /  [Mr.  O’Ma- 
hcney]  are  absent  on  official  business. 
I  am  advised  that  if  present  and  voting, 
these  Senators  would  vote  “yea.” 

The  Senator  \  from  Montana  [Mr. 
Wheeler],  who  is  necessarily  absent,  is 
paired  with  the  Senator  from  Nevada 
[Mr.  McCarran]  .  \  I  am  advised  that  if 
present  and  voting,  the  Senator  from 
Montana  [Mr.  Wheeler]  would  vote 
-“nay,”  and  the  Senator  from  Nevada 
[Mr.  McCarran]  would  vote  “yea.” 

Mr.  THOMAS  of  Utah.  I  have  a  gen¬ 
eral  pair  with  the  ^Senator  from  New 
Hampshire  [Mr.  Badges],  I  transfer 
that  pair  to  the  Senator  from  Nevada 
[Mr.  Scrttgham]  and  vote.  I  vote  “yea.” 

Mr.  WHITE.  The  Senator  frcm  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  California  [Mr. 
Johnson]  has  a  pair  with  the  Senator 
from  Virginia  [Mr.  Glass],  If  present, 
the  Senator  from  California  would  vote 
“nay,”  and  I  am  advised  that  the  Sen¬ 
ator  from  Virginia  would  vote  “yea.” 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  is  unavoidably  detained. 
He  has  a  general  pair  with  the  Senator 
from  Utah  [Mr.  Thomas], 

The  result -was  announced — yeas  47, 


nays  "8,  as 

follows: 

YEAS- — 47 

\ 

Aiken 

Guffey 

Radcliffe 

Andrews 

Hatch 

Reynolds 

Austin 

Hayden 

Stewart 

Barkley 

Jackson 

Thomas,  Okla. 

Bone 

f  Johnson,  Colo. 

Thomas,  Utah 

Burton 

Kilgore 

Tobey 

Chandler  (i 

La  Follette 

Truman 

Chavez  ( 

Langer 

Tunnall 

Clark,  Idaho 

Lucas 

Tydings 

Clark.  Mo. 

McFarland 

Vandehberg 

Dane her 

Maloney 

Wagneft 

Davis 

Maybank 

Wallgren 

Downey  , 

Mead 

Walsh,  Mass. 

Ellender  j 

Murdock 

Walsh,  N.  J. 

Ferguson 

Green 

Murray 

Pepper 

NAYS— 38 

Wiley 

Bailey  / 

Eastland 

Overton  \ 

Ball 

George 

Reed 

Bankhead 

Gerry 

Revercomb  1 

Bilbo 

Gurney 

Russell 

Brewster 

Hawkes 

Shipstead 

Brooks 

Hill 

Smith 

Buck 

Holman 

Taft 

Bush  field 

McClellan 

Thomas,  Idaho 

Butler 

McKellar 

Wherry 

Byrd 

Mlllikin 

White 

Capper 

Moore 

Willis 

Caraway 

Connally 

Nye 

O’Daniel 

Wilson 

NOT  VOTING— 10 

Bridge!?^.  McCarran  Scrugham 

Gillette  McNary  Wheeler 

Glass  '-..O'Mahoney 

Johnson,  Calif.  Robertson 

So  the  bill  S.  loBLwas  passed. 

Mr.  BARKLEY.  Mr,  President,  I 
move  to  reconsider  the  vote  by  which 
the  bill  was  passed. 

Mr.  LUCAS.  I  move  to  lay  thf^mption 
on  th^tSble. 

motion  to  lay  on  the  table  was- 
freedto^ 

EXTENSION  OF  COMMODITY  CREDIT 
CORPORATION 

Mr.  BARKLEY.  Mr.  President,  it  is 
my  purpose  to  move  that  the  Senate  pro¬ 
ceed  to  the  consideration  of  calendar 
No.  641,  House  bill  3477,  the  so-called 
subsidy  legislation,  a  bill  for  the  exten¬ 
sion  of  the  Commodity  Credit  Corpora¬ 
tion,  with  the  understanding  that  the 
bill  will  not  be  taken  up  until  tomorrow, 
and  that  we  will  not  meet  until  12 
o’clock  tomorrow. 

Mr.  McKELLAR.  A  parliamentary 
inquiry. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  Senator  will  state  it. 

Mr.  McKELLAR.  Have  conferees 
been  appointed  on  the  bill  we  have  just 
passed  this  afternoon? 

The  ACTING  PRESIDENT  pro  tem-  f 
pore.  They  have  not  been. 

Mr.  BARKLEY.  I  move  that  the  Sen-  i 
ate  proceed  to  consider  House  bill  3477,  i 
the  Commodity  Credit  Corporation  bill,  f 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill  ; 
(H.  R.  3477)  to  continue  the  Commodity 
Credit  Corporation  as  an  agency  of  the 
United  States  to  revise  the  basis  of 
annual  appraisal  of  its  assets  and  for 
other  purposes,  which  had  been  reported 
from  the  Committee  on  Banking  and 
Currency  with  an  amencimenu.-  r—  - 
TRIBUTE  TO  SENATOR  McCARRAN 

Mr.  TYDINGS.  Mr.  President,  a  few 
lays  ago  the  senior  Senator  from  Nevada 
[Mr.  McCarran]  succeeded  to  the  chair¬ 
manship  of  the  Committee  on  the  Judici¬ 
ary,  and  thereby  left  vacant,  for  the  time 
being',  the  chairmanship  of  the  Com¬ 
mittee  on  the  District  of  Columbia.  Mr. 
Jennings  Randolph,  a  Representative 
from  West  Virginia,  and  the  chairman 
of  the  Similar  committee  in  the  House 
of  Representatives,  has  written  a  letter 
which  I  think  should  be  inserted  in  the 
Record.  Itr^s  short,  so  I  shall  read  it  at 
this  place: 

Your  chairmanship  of  the  Senate  District 
Committee,  which  you  have  now  relin¬ 
quished,  has  been  marked  by  a  constructive 
leadership  for  the  National  Capital. 

I  would  he  remiss  in  my  sincere  feelings 
if  I  failed  to  publicly  express  deep  appreci¬ 
ation  for  the  privilege  which  I  have  had 
personally  Of  cooperating-  with  you  in  our 
attention  to  District  problems. 

I  am  certain  the  above  expressions  are 
shared  by  a  very  large  majority  of  those 
with  whom  you  have  come  in  contact  dur¬ 
ing  this  important  work. 

Sincerely  yours, 

Jennings  Randolph, 

Chairman. 

Mr.  President,  as  the  Senator  from 
Nevada  leaves  the  Committee  on  the  Dis¬ 
trict  of  Columbia,  I  think  it  ought  to  be 
noted  that  in  the  long  service  I  have  had 
on  that  committee  I  do  not  believe  he  has 


been  equaled  for  the  attention  he  has 
k  given  to  District  of  Columbia  matters. 
Uthough  he  has  ably  taken  care  of  the 
lirs  of  his  own  State  during  all  that 
re,  and  been  constant  in  his  attendance 
kin  other  committees  and  his  duties 
as\a  Senator,  his  work  on  the  Committee 
on\the  District  of  Columbia  has  been 
outstanding. 

r.  President,  it  is  not  a  job  for  which 
usually  the  chairman  receives  much 
But  the  Senator  froin  Nevada 
has  been  oblivious  of  whether  he  has 
received  credit  or  has  not  received  credit. 
He  h'as  been  patient.  He  has  received 
innumerable  delegations  from  the  Dis¬ 
trict  of  Columbia,  and  has  held  hearings 
on  all  manner  of  pending  problems  with 
which  the  District  is  now  confronted. 
His  ccuk-tesy,  his  constructive  statesman¬ 
ship,  his  patience,  and  hip  desire  to  pro¬ 
mote  thp  welfare  of  the  Rational  Capital, 
which  after  all  belongs  to  all  the  States, 
I  think  pntitle  him  to  a  word  of  com¬ 
mendation;  hence  I  ha\|e  seized  this  mo¬ 
ment  to  bring  to  the  attention  of  the 
public  the  very  quiet  |  and  unobtrusive 
but  very  laigh  caliber)  of  service  which 
the  Senator  from  Nevada  has  rendered 
as  Chairman  of  the 


Committee  on  the 


District  of  Columbia. 

In  yesterday’s  issi 
Star  there  appeared 
ing  the  work  the  Se 
has  done,  and  I  askj’ 
that  they  may  be  pij 
at  the  conclusion 

The  PRESIDII 
La  Follette  in  the! 


of  the  Evening 
o  editorials  prais- 
ator  from  Nevada 
nanimous  consent 
nted  in  the  Record 
my  remarks. 
OFFICER.  (Mr. 
hair) .  Without  ob¬ 
jection,  it  is  sp  ordered. 

Mr.  TYDINGS./  Mr.  President,  I  re¬ 
gret  to  see  the  SerAtor  from  Navada  leave 
this  important  ■  work,  for  I  have  rarely 
seen  such  detaCament,  such  application 
to  duty,  and  scf  many  constructive  re¬ 
sults  to  flow  from  any  committee  as  have 
come  from  the  Committee  under  the  able 
leadership  of  me  Senator  from  Nevada. 
The  people  of  Alev&da  have  made  a  real 
contribution  tl  the-welfare  of  the  Capital 
of  the  United  Stages.  They  are  to  be 
congratulate#  in  having  a  man  of  the 
caliber  the  feenatof  from  Nevada  has 
shown  him^lf  to  possess  in  this  impor¬ 
tant  positic 

The  editorials  ordered  to  be  printed  in 
the  RECGRDlare  as  follows: 

f POST  OF  RESPONSIBILITY 

Not  enl -J  his  good  record  of  accomplish¬ 
ment  in  lefcal  legislation  but  the  subjects  for 
future  legislation  which  have  claimed  his 
major  merest  have  made  Senator  McCar- 
ran’s  service  as  chairman  ot  the  Senate  Dis¬ 
trict  Committee  of  distinct,  benefit  to  this 
community.  » 

It  is  gratifying  to  learn  from  him  that  his 
resignation  of  the  chairmanship  will  not  af¬ 
fect  hiimparticipation  in  the  continued  search 
for  the/best  solution  of  such  problems  as  the 
grant  fof  effective  franchise  td  citizens  of 
Washington;  improvement  and  fcepansion  of 
hospifel  and  public-health  facilities;  reor¬ 
ganization  of  the  water  supply  and  distri¬ 
bution  systems,  in  which  the  people  of  Wash- 
ingtem  are  the  heaviest  investors  and  the 
National  Government  the  exclusively  con- 
trolpng  chief  beneficiary;  the  assignment  of 
proper  jurisdictional  control  over  the  “no 
mafc’s  land’’  which  has  been  created  by  ex¬ 
pansion  of  the  Federal  establishment  into 
adjacent  Maryland  and  Virginia,  and  a  more 
suitable  and  dependable  system  of  dividing 
Jational  Capital  expenses  between  the  Na- 
'tion  and  the  local  taxpayer. 
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-»  senator  Bilbo’s  succession  to  the  chair - 
ntamship  gives  him  the  opportunity  and  in¬ 
centive  to  carry  on  the  work  of  developing 
the  Capital  in  accordance  with  the  pattern 
oulinecTShy  a  long  and  for  the  most  part  dis¬ 
tinguished  list  of  Senators  who  have  filled 
this  post.  \Those  who  have  worked  for  the 
best  interests  of  Washington  have  contrib¬ 
uted  something  to  the  best  interests  of  the 
Nation  and  have^njoyed  the  satisfaction  of 
having  taken  parkin  permanent  and  con¬ 
structive  accomplishment.  To  refer  to  the 
chairman  of  the  Senate  or  House  legislative 
committee  as  “mayor”\>f  Washington  is  to- 
belittle  an  office  which  irNreality  is  the  post 
of  liaison  between  the  National  Governn>ent 
and  the  Nation’s  city,  one  wWch  is  worthy 
of  the  highest  efforts  of  those  whom  the  acci¬ 
dents  of  seniority,  in  House  and  Stoate,  place 
in  control. 

Senator  Eileo  will  find  his  ta^ks  a\  chair¬ 
man  lightened  and  made  pleasftnt  in  {Appor¬ 
tion  to  his  own  work  in  behalf  of  sound, 
progressive  government  of- -Washington.  V 

DISGRACEFUmJt^NIQUENESS 

In  his  valedictory  as  chairman  of  the  Sen¬ 
ate  District  Comnfittee,  Senator  McCarran 
referred  again  to'his  belief  that  the  District 
of  Columbia  waft'  not  intended  by  the  found¬ 
ers  to  be  a  State.  But  he  said,  “There  comes 
a  question  why  eligible  citizens  of  the  United 
States  residing  in  the  National  Capital  should 
not  ha vjf  the  right  to  cast  their  vote  for 
Presid^ft  and  Vice  President.’’ 

Thj/senator  is  right.  The  District  should 
not  Income  a  State.  The  District  should  re¬ 
main  under  the  legislative  control  of  Con¬ 
gress.  The  people  of  the  District  should  vote, 
flot  only  for  President  and  Vice  President  but 
for  their  own  representatives  in  the  exclu¬ 
sively  controlling  Congress.  Can  the  people 
of  the  District  thus  vote  without  making  the 
District  a  State?  They  could,  with  proper 
amendment  of  the  Constitution  to  give  Con¬ 
gress  the  power  to  extend  to  the  people  of 
the  District  these  rights,  limited  as  Congress 
chooses  to  limit  them. 

A  District,  represented  in  Congress  and  the 
electoral  college  but  not  possessing  the  powers 
or  status  of  a  sovereign  State,  would  be 
unique.  It  would  be  something  new  under 
the  sun.  Is  that  any  reason  to  believe  that 
it  would  be  improper?  The  District  is  now 
unique — unique  in  a  manner  that  makes  it  a 
living  contradiction  of  the  very  fundamen¬ 
tals  of  democratic  government.  Its  unique¬ 
ness  is  a  disgrace,  which  makes  a  sham  of., 
fine  phrases  as  to  our  moral  obligation  in 
respect  to  self-determination  for  other  peo¬ 
ples  in  other  lands.  The  District  may  'al¬ 
ways  remain  unique,  as  far  as  the  estab¬ 
lished  pattern  of  statehood  goes,  but  there 
is  no  reason  why  that  uniqueness-  should 
continue  to  carry  with  it  an  implication 
which  shames  every  principle  of  Americanism. 

Mr.  CHAVEZ.  Mr.  President,  I.  agree 
with  every  word  uttered  by  the  Senator 
from  Maryland  [Mr.  Tydtngs]  concern¬ 
ing  the  services  rendered  by  the  Senator 
from  Nevada  [Mr.  McCarran]  as  chair¬ 
man  of  the  Committee  on  the  District  of 
Columbia. 

I  wish  to  take  this  opportunity,  how¬ 
ever,  to  say  a  wcfd  for  the  Senator  who 
has  succeeded  the  Senator  from  Nevada 
as  chairman  of  the  Committee  on  the 
District  of  Columbia.  The  Senator  from 
Maryland  has  spoken  of  Senators  and 
Representatives  who,  though  they  may 
come  from  sections  of  the  country  far 
from  the  District  of  Columbia,  render 
fine  service  in  the  Congress  to  the  people 
of  the  District.  His  statement  is  true. 
The  chairman  of  the  House  Committee, 
Representative  Randolph,  does  not  de¬ 
pend  on  the  people  of  the  District  of 


Columbia  for  his  election.  The  Senator 
from  Nevada,  the  former  chairman  of 
the  Committee  on  the  District  of  Co¬ 
lumbia  of  the  Senate,  dkl  not  depend  on 
the  people  of  the  District  of  Columbia  for 
his  election.  Members  or  both  bodies 
have  unselfishly  rendered  fine^service  to 
the  District  of  Columbia. 

Mr.  President,  when  the  question  arose 
as  to  who  should  be  the  new  chairman  of 
the  Senate  Committee  on  the  District  of 
Columbia  I  was  irritated  to  hear  that 
citizens  of  the  District  of  Columbia,  who 
do  not  know  anything  concerning  the  - 
capabilities,  the  honesty  of  purpose,  or 
the  integrity  of  the  Senator  who  is  now 
the  chairman  of  the  committee,  sent  in 
petitions  of  protest  against  his  appoint¬ 
ment.  Why  are  not  such  people  fair  to 
the  Members  of  this  body  and  to  the 
Members  of  the  other  body  who  forget  all 
about  their  own  home  difficulties,  forget 
.about  even  their  own  districts  in  order 
to  give  service  and  do  their  duty  as  mem¬ 
bers  of  the  committees  dealing  with  the 
affairs  of  the  District  of  Columbia  in 
both ’bodies?  I  hope  the  citizenship  of 
the  Di&trict  of  Columbia  will  give  the 
Senator %!from  Mississippi  [Mr.  Bilbo], 
the  new  chairman  of  the  committee,  an 
opportunity  to  show  that  he  can  render 
as  fine  service  as  has  ever  been  rendered 
by  any  other  Member  of  this  body. 

REMISSION  OF  GOVERNMENT  CLAIMS  ON 
ACCOUNT  OF  OVERPAYMENTS  TO  PART- 
TIME  CHARWOMEN  -JN  BUREAU  OF  EN¬ 
GRAVING  AND  PRINTING 

The  PRESIDING  OFFICER  (Mr.  La 
Follette  in  the  chair)  laid  before  the 
Senate  the  amendment  of  the  House  of 
Representatives  to  the  bill  flsL  1447)  to 
remit  claims  of  the  United  States  on  ac¬ 
count  of  1  overpayments  to  pkrt-time 
charwomen  in  the  Bureau  of  Engraving 
and  Printing,  and  for  other  purposes, 
which  was,  on  page  2,  to  strike  out  all 
after  line  20,  over  to  and  including  line 
2  bn  page  3,  and  insert:  \ 

Sec.  2.  The  Secretary  of  the  Treasury  Is 
hereby  authorized  and  directed  to  make  re¬ 
funds  of  any  and  all  amounts  heretofore  with¬ 
held  or  deducted  from  wages  paid  to  any  of 
said  part-time  charwomen  for  work  per¬ 
formed  after  June  SO,  1943,  in  satisfaction  or 
partial  satisfaction  of  any  and  all  claims  or 
asserted  claims  of  the  United  States  in  con¬ 
sequence  of  said  payments  of  wages  at  said 
rate  of  78  cents  and  at  said  overtime  rate. 
The  annual  appropriation  for  salaries  and 
expenses,  Bureau  of  Engraving  and  Printing, 
1944,  is  hereby  made  available  to  the  extent 
of  $700  for  the  purpose  of  making  said  refunds 
as  herein  provided. 

Mr.  ELLENDER.  I  move  that  the  Sen¬ 
ate  concur  in  the  House  amendment. 

The  motion  was  agreed  to. 

LOANS  TRANSFERRED  BY  THE  HOME 
OWNERS’  LOAN  CORPORATION  TO  PRI¬ 
VATE  LENDING  INSTITUTIONS 

Mr.  MEAD.  Mr.  President,  on  Monday 
a  resolution  coming  over  from  the  previ¬ 
ous  day  was  laid  before  the  Senate,  but 
I  did  not  press  for  action  at  the  time.  It 
is  a  resolution  which  I  submitted,  and  it 
merely  asks  the  Federal  Home  Owners’ 
Loan  Corporation  for  information  to  be 
furnished  to  the  Senate  for  use  by  Senate 
committees  when  they  consider  appro¬ 
priations  for  the  agency. 


Mr.  WHITE.  Mr.  President,  is  the 
Senator  asking  for  immediate  considera¬ 
tion  of  the  resolution? 

Mr.  MEAD.  Yes. 

Mr.  WHITE.  Has  the  resolution  been 
passed  upon  by  any  committee? 

Mr.  MEAD.  No.  It  is  a  resolution  of 
the  nature  not  generally  referred  to  a 
committee.  It  merely  asks  information 
that  any  individual  Member  of  the  Sen¬ 
ate  could  ask  for  and  receive,  but  if  the 
information  is  supplied  to  the  Senate  in 
the  manner  provided  by  the  resolution 
it  is  transmitted  through  the  Vice  Presi¬ 
dent  and  is  made  a  matter  of  record. 

Mr.  WHITE.  To  what  committee  does 
the  subject  matter  of  the  resolution  be¬ 
long? 

Mr.  MEAD.  It  could  go  to  the  Com¬ 
mittee  on  Appropriations  or  to  the  Com¬ 
mittee  on  Banking  and  Currency. 

Mr.  WHITE.  Has  the  Senator  spoken 
to  any  of  the  minority  members  of  the 
Committee  on  Banking  and  Currency 
about  the  resolution? 

Mr.  MEAD.  No;  T  have  not  spoken  to 
anyone  except  the  ma  jority  and  minority 
leaders  of  the  Senate. 

The  PRESIDING  OFFICER.  The  res¬ 
olution  has  been  lying  over  under  the 
rule. 

Mr.  BARKLEY.  This  is  a  resolution 
asking  for  information.  It  does  not  pro¬ 
vide  for  legislation.  It  is  lying  over  un¬ 
der  the  rule.  It  is  not  the  sort  of  reso¬ 
lution  that  would  ordinarily  go  to  a 
committee.  It  carries  no  appropriation. 
It  does  not  authorize  anyone  to  do  any¬ 
thing.  It  simply  requests  information. 

Mr.  WHITE.  Mr.  President,. in  view 
of  what  the  majority  leader,  has  said, 
and  in  view  of  the  statement  of  the  Sen¬ 
ator  from  New  York  [Mr.  Mead],  I  have 
no  disposition  to  interppge  objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  resolu¬ 
tion  (S.  Res.  248) ,  submitted  by  Mr.  Mead 
on  February  1,  1944,  was  considered  and 
agreed  to,  as  follows: 

Resolved,  That  the  Commissioner  of  the 
Federal  Home  Loan  Bank  Administration  be, 
and  hereby  is,  instructed  to  report  to  the 
Seriate  by  February  5,  or  as  soon  thereafter 
as  pogsible,  concerning  the  number  and  dollar 
amount  of  Home  Owners’  Loan  Corporation 
loans  which  have  been  transferred  to  private 
lending  ’'  institutions,  whether  these  loans 
were  incr'e|ised  in  amount,  the  rates  of  in¬ 
terest  charged,  and  in  general  the  terms  made 
to  Home  Owners'  Loan  Corporation  borrowers 
when  these  'transfers  were  effected;  be  it 
further  % 

Resolved,  That  the  Commissioner  of  the 
Federal  Home  Loan  Bank  Administration  be 
instructed,  in  each  case  where  more  than  10 
loans  have  been  taken,  to  also  report  as  to 
whether  the  institutions  taking  them  re¬ 
ceived  money  from  the  Home  Owners’  Loan 
Corporation  in  return  for  defaulted  mort¬ 
gages;  and  if  so,  how  much  in  each  case;  also 
if  these  lending  institutions  obtained  money 
from  the  Treasury  or  the  Home  Owners’ 
Lean  Corporation  for  investinent  in  their 
shares,  securities,  or  deposits,  and  if  there 
are  still  unpaid  balances  on  these  invest¬ 
ments;  also,  if  any  of  them  are.  borrowers 
from  the  Federal  Home  Loan  Bank  System, 
and  in  what  amounts;  and  be  it  further 

Resolved,  That  the  Commissioner  of  the 
Federal  Home  Loan  Bank  Administration  be 
instructed  to  request  from  the  Reconstruc¬ 
tion  Finance  Corporation  and  include  in 
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HOUSE  ' 

1.  TREASURY-]?OST  OFFICE  APPROPRIATION  BILL.-  Continued  debate  on  this. bill,  H.R.  _ 

4133XPP.  1487- 15P9 )•  Rejected  amendments  by  Re£.  Celler,  N.Y.*  (22-50)  to 
prohibit  the  use  of  any  of  these  funds  for  the  purchase  of  silver  under.the 
Silver  Purchase  Apt  (pp.  1489-1500)  and  Rep.  Taber,  N.Y.,  ( 67-71)  to  reduce  the 
appropriation  for  the  Bureau  of  Accounts* by  $30,000  (pp. .  1503-04) ,  Reps.  Angell 
Oreg.,  and  Dworshak,  Idaho,  discussed  the  personnel-reduction  proposals  of  the 
Budget  Bureau  and  the  Byrd  Committee,  and  Rep.  Dworshak  stated  that  "the  Bureau 
of  the  Budget  is  not  cooperating  with  the  Byrd.  Committee"  (p.,  I5O8) . 

■  "  v.  ■  ',v;,y  , 

2.  COTTON.  Rep.  Mahon,  Tex.,  discussed  C otton*  s  part  in  the  war  effort  and  inserted 

Administrator  Jones’  speech,  "Cotton*  Goes  to  War,"  and  FCA  Deputy  Governor 
Duggan’s  statement,  "American  Cotton  in  the  Post-war  World"  (pp.  1511-13)* 

t-i  . . 

n  mamm  SENATE 

3.  COMMODITY  CREDIT;  SUBISIDIES.  Began  debate  on  H.R.  3477,  to.  continue  CCC  as  a 

U.S.  agency,  prohibit  certain  subsidies,  etc.  (pp.  1456.-68,  1473-85).  Rejected. 
26-49,  Sen.  Maloney's  (Conn.)  amendment  to  modify  the  committee  amendment  »o  as 
to  prohibit  the  ’use  of  any  Federal  funds  by  any  Government-owned  or  .Government- 
controlled  agency  or  corporation  for  subsidy  payments  unless  the  Economic  Stab¬ 
ilization  Director  finds  such  payments  mecessary  in  order  to  obtain  needed  pro¬ 
duction  or  distribution  of  a  food  commodity,  limit. the  total  amount  available 
for  subsidy  payments  in’ any  fiscal  year  to  $1,500,000,000  and  provide  that  this 
limitation  shall  not  apply  to  parity,  soil  conservation,  and  sugar  payments  (pp 

|  1462-68,  1473-85) ,  • 
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During  the  debate,  Sen.  Bankhead,  Ala#,  suggested  that  in  the  post-war 
period  food  subsidies  might  be  required  to  prevent  hunger  and  relieve  other 
dire  needs  but  stated,  "Let  us  wait  until  relief  subsidies  are  needed  before 
entering  that  field  of  large  expenditures  and  more  bureaus"  (p.  1457).  Sen. 
Maloney,  Conn.,  discussing  his  proposed  amendment,  stated,  "I  think  the  closes 
we  can  approach  to  the  stabilization  of  wages.. .is  the  adoption  of  the  pending 
amendment,  which  yill  permit  a  continuation  of  subsidies  and  provide. . .pretty 
rigid  price  control'”  (p.  1465).  Sen.  Taft,  Ohio,  criticized  the  payment  of 
subsidies,  stating,  that  "the  assumption  of  the  right  to  pay  subsidies  is  a 
usurpation  of  authority  which  Congress  has  never  granted"  and  spoke  particular' 
ly  of  the  milk- sub  sidy  program  as  a  "political  one"  in  order  "to  give  the  .. 

A. A. A.  some  checks  to  hand  out,  so  that  it  may  have... some  of  the  political 
infTu’enc'e  Tt  lost  after  parity-  payments  and  soil-conservation  payments  were  , 

‘  largely  discontinued"  (pp,  l47«9-80)-.  . . . . 

‘  m'nJut*,  *!  ^  Vm-:~  ' — L'  »I^.|  m , 

4\  POBT-VAH  PLANNING.  Sen.  George,- -Ga.-,-  inserted  Pt .  2  of  .the  Special  Committee 
on  Edst-W^r  ‘Economic  Policy  and  -Planning  report  on  cancelation  of  war  contract: 

,rCVM$t.  539)  (pp.  1449-52) . .  . .  " 

5. ‘  STANDARD-OF-LIVING.  Sen.  Guffey,  Pa.,  inserted  Vice  President  Wallace's  addres: 

"What  America  Can  Have,"  in  which  he  discussed  health,  based'1  i-n '  food  and  medi¬ 
cal  care;  housing;  rural  electrification;  improved  agriculture*  ana  "better 
schools,  especially” in  rural  America"  (pp.  l453~54) . 

6.  TAXATION.  Sen.  Tobey,  N.H.,  urged  simplication  of  the  tax  returns,  commended 

Pep.  Carleson1 s  (Kans.)  H.J.Res.  211  and  H.E.  4o40  on  this  subject,  and  in¬ 
serted  a  Washington  Post  article  (pp.  1454-56) . 

BILLS  INTRODUCED 

7.  PETROLEUM.  By  Sen.  Brewster,  Maine,  S.  Res.  253»  to  authorize  an  investigation 

of  petroleum  resources,  production,-  and  consumption.  To  Commerce  Committee, 
(p.  1470.) ’  '  •’  V  •  . 

8.  PERSONNEL.  By  Rep. ‘Lhne,-  Mass.;  H.R.  4158,  to  amend  the  civil  service  retire¬ 

ment  act.  To  Civil  Service  Committee.  (p.  I5I5O 

9.  PRICE  CONTROL.  By  Rep.  Bland,*  Va. ,  H.R.  4l60,  to  amend  the  Price  Control  Act. 

To  Banking  and  Currency  Committee,  (p.  1515*) 

10.  TAXATION.  By  Rep.  Knutson,  Minn*,  H.J.Res.  233>  to- provide  for.  a  simplified, 

and  coordinated  Federal  tax  system.  To  Ways'  and  Means' Committee,  (p.  1515.) 

*  * ,  ...  N 

ITEMS  IN  APPENDIX 

11.  SUBSIDIES.  Rep.  Murphy,  Pa.,  inserted  Rep.  Wright’s  (Pa.)  address  favoring  con¬ 

sumer  subsidies  (pp.  A7U8-'09)  .  . 

Rep.  Boren,  Okla, ,  inserted  J.C.  Jackson’s  remarks  before  the  Bristow 
(Okla.)  Round  Table  favoring  food  subsidies  (pp.  A710-12) . 

Rep.  Hoffman,  Mich.,  inserted  a  Saturday  Evening  Post  editorial,  "Where  Is 
All  This  '  Chaos’  *?  criticizing  the  President ’:s  charge  of  "disunity  at  home"  and 
which  discussed  the  farmers'  opposition  "against  the  type  of  subsidy  which 
would  have  put  them  in  the  New  Deal's  pocket"  (pp.  a719-20) . 

12.  POST-WAR  PLANNING.*  Rep.  Robinson,  Utah,  inserted, his  article,  "Looking  Forward,1 

employmfntXproblenre^pp^"A7l2Si5yC^^ °n  Pr0£ram  orier  to  alleviate  post-war 
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article  from  this  morning’s  Post  at  this 
?int  in  my  remarks. 

rere  being  no  objection,  the  article 
waSyordered  to  be  printed  in  the  Record, 
as  foHpws: 

Tax  Simplification 
(By  John  R.  Beal) 

DIRE0®  CONGRESSIONAL  ACTION 

Some  50,OOOJX)0  persons  are  facing  the  task 
of  filling  out  thih  most  complicated  tax  re¬ 
turns  in  history  by  March  15.  It’s  safe  to 
assume  we  don’t  need  a  Dr.  Gallup  to  figpte 
out  whether  these  taxpayers  are  in  favor  of 
simplifying  the  job.  Congress  has  under¬ 
taken  serious  consideration  of  it.  tynat  are 
the  prospects?  \ 

With  respect  to  the  March  15(,f'eturns,  of 
course,  no  relief  is  in  sight.  JThey  are  on 
1943  income,  to  be  checked  against  estimates 
and  payments  made  last  year.  They  are 
extra-complicated  because  we  are  still  in  the 
process  of  transition  to  uhy-as-you-go.  It’s 
expected  that  the  Bureaifof  Internal  Revenue 
will  do  what  it  can  t/  ease  the  burden 'toy 
postponing  for  a  moflth  the  requirement  of 
filing  an  estimate  dt  1944  income. 

There  are  three-main  divisions  to  the  job 
of  tax  simplification.  The  first  involves 
making  the  arj/nmetic  easier  for  individuals; 
the  second,  arearing  up  complexities  for  cor¬ 
porations;  ine  third,  simplification  of  estate 
and  gift  /taxes.  If  Congress  gets  down  to 
business/  and  doesn’t  become  too  preoc¬ 
cupied with  politics,  it  can  quickly  accom- 
plish/much  on  the  first  portion  of  the  task, 
ae  new  tax  bill,  in  eliminating  the  earned 
Some  credit  for  individuals,  takes  a  forward 
tep.  By  using  the  same  base  against  which 
to  assess  normal  taxes  and  surtaxes,  it  per- 
1  mits  use  of  a  form  on  which  most  persons 
will  have  one  less  tax  calculation  to  make. 

For  the  future,  Representative  Frank 
Carlson,  of  Kansas,  original  legislative  spon¬ 
sor  of  the  Ruml  pay-as-you-go  principle,  has 
pointed  the  way  with  a  bill  based  mainly 
on  what  the  Treasury  recommended  last  year. 
Carlson’s  sponsorship  of  the  administration 
program  represents  constructive  tax  states¬ 
manship,  and  there  is  evidence  that  some  re¬ 
versal  of  sentiment  has  occurred  since  the 
program  was  rejected  in  connection  with  the 
new  revenue  bill. 

Carlson’s  bill  embodies  five  features : 

1.  It  provides  one  tax  on  personal  incomes, 
with  a  single  base  and  a  single  set  of  rates 
and  exemptions.  This  means  repealing  the 
Victory  tax,  eliminating  an  estimated  9,000,-, 
COO  taxpayers  from  the  roll  of  those  contrib*' 
uting  to  the  Government  during  wartime. 
But  the  group  which  pays  nothing  but  the 
Victory  tax  contributes  only  1.76  percept  of 
the  total  revenue.  That  loss — $300,00(4,000 — - 
could  be  made  up  by  reducing  the  exemption 
for  married  persons  from  $1,200  to  $1,100  and 
adjusting  surtax  rates  upward  about  3  points. 
The  question  is:  Are  the  remaining  41,000,- 
000  taxpayers  willing  to  pay  this  added  cost 
for  easier  tax  computations?  / 

2.  The  bill  eliminates  the/fequirement  of 

returns  for  those  whose  liability  is  substan¬ 
tially  covered  by  withholding.  The  Treasury 
probably  would  oppose  this  provision,  on  the 
ground  that  returns  would  be  needed  as  a 
check.  g 

3.  It  extends  to  ta^ayers  with  incomes  up 
to  $5,000  the  privil^e  of  using  the  relatively 
simple  short  reiafrn,  now  limited  to  the 
bracket  up  to  $3/ 

4.  It  simplifies  both  the  short  and  long 
form  of  returns  for  individuals.  It  is  in  the 
forms  and  Pot  the  law’s  language  where 
ccmplicatipfis  beset  the  individual. 

5.  Finally,  the  bill  permits  taxpayers  to 
revise  tlreir  income  estimates  on  January  15 
after  tjte  close  of  the  taxable  year,  thus  elimi¬ 
nating  all  possibility  of  penalty  for  under¬ 
estimating  income. 

jfimplification  is  a  matter  of  degree.  Grad¬ 
uated  withholding,  keeping  the  great  mass 


of  taxpayers  substantially  current  In  their 
obligations  to  the  Government  would  extend 
the  process  still  further  and  go  about  as  far 
as  is  practical.  Simplification  in  the  highest 
brackets  would  affect  relatively  few  individ¬ 
uals  and, might  create  many  inequities. 

Untangling  corporation  tax  complexities  is 
a  totally  different  problem,  and  estate  and 
gift  taxes  pose  equal  difficulties.  Ope  ob¬ 
vious  first  step  on  corporations  would  be  to 
eliminate  the  capital  stock  and  declared  value 
excess-profits  tax.  Corporations  can  hope  for 
little  substantial  relief  during  the  existence 
of  the  separate  wartime  excess-profits  tax. 

Simplifying  levies  like  the  corporation 
taxes  and  those  on  capital  gains  probably 
require  spade-work  study  by  a  commission 
of  experts.  But  individual  tax  computations 
can  be  made  easier  now  by  direct  congres¬ 
sional  action. 

TRIBUTE  TO  THE  LATE  WILLIAM  ALLEN 
WHITE 

Mr.  CAPPER.  Mr.  President,  I  re¬ 
turned  to  Washington  a  few  days  ago 
from  a  sad  mission  to  Kansas,  where  I 
attended  the  funeral  of  a  very  dear  friend 
who  also  was  one  of  the  great  men  of 
Ijis  time — William  Allen  White,  of  Em¬ 
poria.  I  feel  a  deeper  sense  of  personal 
lossv|n  the  passing  of  William  Allen  White 
than  I  can  express  in  words. 

For  more  than  a  half  century  Bill 
White  and  myself  were  bound  together 
in  a  relationship  that  was  very  dear  to 
me.  Both  of  us  had  been  Kansas  news¬ 
papermen.  Both  of  ms  had  made  in¬ 
cursions  and  excursions  into  related  fields 
of  public  endeavor  and  service  for  nearly 
60  years.  I  first  4met  him  a  few  years 
after  I  was  graduated  from  high  school 
in  Garnett,  Kans.,  and  had  become  a 
typesetter  and  then  a  reporter  on  the 
Topeka  Daily  Capital,  a  daily  newspaper 
of  which  i  am  now  the  publisher. 

During''  all  these  years  William  Allen 
White  4nd  I  understood  each  other  so 
well,  and  loved  each  other  so  much,  that 
we  could,  and  at  times  did,  disagree 
strongly  on  matters  of  high  public 
(licy  without  in  the  slightest  degree 
tarring  or  distorting  our  personal  rela¬ 
tions. 

He  was  one  of  the  few  men  I  have 
known  in '  a  fairly  long  lifetime  whose  ' 
head  and  heart  never  lost  the  clarity 
and  enthusiasm,  the  resiliency  and  fresh¬ 
ness  of  youth.  In  all  the  years  that  we 
were  friends  and  associates — and  at 
times  of  opposing  views — I  never  ob¬ 
served  in  him  any  of  the  signs  of  “closed 
mindedness”  that  often  comes  as  the 
years  roll  by. 

Will  White’s  arteries  may  have  hard¬ 
ened  ;  his  heart  and  soul  and  mind  never 
did.  He  granted  to  every  friend — and 
to  all  men,  for  that  matter — the  right 
to  be  wrong  without  impairing  their 
relations  to  himself.  If  he  ever  hated 
any  person,  I  never  knew  of  it.  If  he 
ever  failed  to  hate  any  wrong,  I  never 
knew  of  that.  He  was  a  grand  and 
glorious  fighter,  as  well  as  one  of  the 
greatest  editors,  writers,  and  leaders  of 
thought  of  his  day  and  generation. 

I  might  add  that  he  asserted  for  him¬ 
self  the  same  right  to  be  wrong  that 
he  granted  to  others,  and  never  hesitated 
to  exercise  that  right  against  all  comers. 
He  was  a  man — ahd  a  friend — in  a  mil¬ 
lion;  aye,  in  a  hundred  million. 


I  mourn  his  passing,  but  at  the  same 
time  I  rejoice  in  his  having  lived,.*  and 
in  the  way  he  lived,  and  in  the  many 
good  and  kindly,  as  well  as  in  the  great 
and  the  near-great,  things  that  he  did 
during  a  long  and  happy  and  very  useful 
life. 

His  death  a  few  days  ago  in  Emporia, 
where  he  was  born  and  lived  and  worked 
and  inspired  to  higher  ideals  his  read¬ 
ers  over  all  the  world,  was  a  sad  blow 
to  me,  to  his  friends  in  Kansas,  to  the 
Nation,  and  to, .the  world. 

I  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks,  the  eloquent  and 
well  deserved  tribute  to  Mr.  White,  de¬ 
livered  at  the  funeral  services  in  Em¬ 
poria,  Kans.,  on  January  31,  1944,  by  Mr. 
Henry  J.  Haskell,  the  able  and  brilliant 
editor  of  the  Kansas  City  Star. 

There  being  no  objection,  the  tribute 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

We  are  met  here  this  afternoon  as  the 
friends  of  William  Allen  White  to  show  our 
respect  and  affection.  We  are  met  in  a 
chapel  that  seems  empty  without  him.  Yet 
in  a  larger  sense  this  chapel  is \,ot  empty. 
It  is  crowded  with  memories  that 'are  more 
than  memories — with  enduring  achievements 
that  live  on  in  the  generation  that  he 
touched  and  moved  and  influenced. 

“When  we  met  him  in  person  or  on  the 
printed  page,  we  came  like  Bunyan's  Pilgrim 
to  the  Interpreter’s  house.  For  primarily 
he  was  a  great  interpreter  of  life — of  the 
human  comedy  or  tragedy  that  passed  be¬ 
fore  him.  Interpretation  was  his  technique. 
He  was  a  preacher  of  righteousness,  of  sane 
and  wholesome  and  unselfish  living.  But  he 
preached  largely  by  revealing  to  us  our  own 
hearts  and  the  hearts  of  others. 

I  recall  the  thrill  that  came  to  me  long 
ago  when  I  first  read  his  tales  of  the  high 
plains — the  story  of  drought  stricken  Aqua 
Pura  and  the  little  girl  of  3  who  looked  up 
into  the  old  man’s  eyes  and  asked,  “What  is 
rain,  Mr.  Barringer?”/ 

BOOK  LIFTED  SPIRITS 

And  the  Home  Coming  of  Colonel  Hucks, 
and  the  rest.  Then  I  began  to  understand 
something  of  the  cost  of  the  winning  of  the 
West.  A  Certain  Rich  Man  broadened  our 
experience — and  built  the  Gazette  office,  as 
well.  Our  spirits  were  lifted  b7  that  gay 
book  the  Martial  Adventures  of  Henry  and 
Me,  but  in  it  we  caught  illuminating  glimpses 
of  the  meaning  of  the  war. 

In  his  Woodrow  Wilson  he  analyzed  the 
achievements  and  failures  of  the  idealist. 
Masks  in  a  Pageant  was  a  keen  diagnosis 
of  the  trends  of  recent  American  history. 
Do  you  remember  its  significant  chapter 
headings?  ‘‘The  Old  Kings” — Croker  and 
Platt;  “The  Early  Stuarts” — Harrison,  Grover 
Cleveland,  McKinley;  “The  Warwicks” — 
Hanna  and  Bryan;  “The  Great  Rebellion” — 
Theodore  Roosevelt,  Taft,  and  Wilson;  “The 
Restoration” — Harding  and  Coolidge?  What 
a  world  of  meaning  there  is  in  each  of  these 
titles.  And  finally  we  got  fresh  insight  into 
the  roaring  insanity  of  the  boom  era  from 
that  penetrating  study  of  Coolidge,  A  Fu- 
ritan  in  Babylon. 

It  was  difficult  for  anyone  reading  these 
books  to  escape  being  influenced  by  the  light 
they  threw  upon  the  actors  in  the  world  in 
which  we  live. 

BOOKS  ONLY  A  SIDE  ISSUE  ; 

But  these  many  bcoks,  important  as  they 
were,  were  only  a  side  issue  with  him.  They 
represented  his  avocation.  His  vocation  was 
Journalism,  which  involved  not  only  the  life 
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about  him,  but  excursions  far  afield  into 
national  and  international  affairs. 

First  of  all,  he  was  editor  of  the  Emporia 
Gazette,  and  the  Gazette  office  was  the 
springboard  for  all  his  work.  It  was  as 
editor  of  the  Gazette  that  he  first  skyrock¬ 
eted  to  fame  with  his  editorial.  What’s  the 
Matter  with  Kansas?  It  was  as  editor  of 
the  Gazette  that  he  was  accepted  into  that 
world-wide  club  of  the  newspaper  clan.  It 
was  as  editor  of  the  Gazette  that  he  won  the 
Pulitzer  prize  and  that  he  attained  the  honor 
that  perhaps  he  valued  most,  the  presi¬ 
dency  of  the  American  Society  of  Newspaper 
Editors. 

In  his  last  illness  it  was  confided  to  him 
that  he  was  to  receive  the  unique  distinc¬ 
tion  of  a  gold  medal  from  the  society.  His 
comment  was  that  nothing  could  gratify 
him  more  because  it  was  recognition  from 
the  men  who  knew  him  best,  the  men  of  his 
chosen  profession. 

HIS  EDITORIALS  UNIQUE 

I  suppose  that  his  most  lasting  contribu¬ 
tion  to  American  letters — if  it  is  not  his 
forthcoming  autobiography — will  be  found 
in  the  editorials  collected  in  the  two  volumes, 
The  Editor  and  His  People,  and  Forty 
Years  on  Main  Street.  In  these  editorials 
all  his  rare  qualities  had  free  play — his  exu¬ 
berance,  his  humor,  his  quaint  ways  of 
expression,  his  kindness,  his  sympathy,  his 
independence,  his  courage.  Nobody  in  the 
world  but  Bill  White  could  have  written 
them. 

Consider  a  sample.  In  1926  Tom  Taggart, 
king  of  the  French  Lick  resort,  sued  Edna 
Ferber  for  mentioning  his  name  in  connec¬ 
tion  with  gambling.  The  Gazette  came  out 
with  an  editorial  headed  “Sir  Galahad,” 
nominating  Taggart  for  the  Camp  Fire  Girls’ 
medal.  “And  the  author,”  it  continued, 
“who  so  meanly  insinuates  that  Tom  knows 
a  white  chip  from  a  red  one  should  get  the 
punishment  she  so  richly  deserves.  As 
everyone  knows,  Tom  Taggart  holds  the  Ep- 
worth  League  1926  championship  for  drop- 
the-handkerchief  and  was  the  1922  cup  win¬ 
ner  in  post  office.” 

And  do  you  recall  his  answer  to  Lady  As¬ 
quith’s  inquiry  to  some  New  York  reporters, 
What  is  Kansas?  “Kansas,”  wrote  the  Ga¬ 
zette  editor,  “is  the  Mother  Shipton,  the  Ma¬ 
dame  Thebes,  the  Witch  of  Endor,  and  the 
low  barometer  of  the  Nation.  When  any¬ 
thing  is  going  to  happen  in  this  country  it 
happens  first  in  Kansas.  *  *  *  There  is 

just  one  way  to  stop  progress  in  America,  and 
that  is  to  hire  'some  hungry  earthquake  to 
come  along  and  gobble  up  Kansas.  But  say, 
Margot,  listen.  That  earthquake  would  have 
an  awful  case  Of  indigestion  for  two  or  three 
epochs  afterward.” 

In  another  vein,  take  his  editorial  on  the 
death  of  Woodrow  Wilson : 

“God  gave  him  a  great  vision, 

The  devil  gave  him  an  imperious  heart. 
The  proud  heart  is  still. 

The  vision  lives.” 

And  speaking  of  editorials,  we  cannot  for¬ 
get  that  American  classic,  Mary  White,  which 
already  has  been  reprinted  in  the  anthologies 
of  American  essays.  \ 

INTO  BROADER  FIELDS 

His  Gazette  editorials  introduced  him  into 
broader!  fields.  The  qualities  that  Inspired 
them  made  him  first  a  State  and  then  a  Na¬ 
tional  figure.  Kansas  was  proud  to  be  repre¬ 
sented  by  William’  Allen  White  at  national 
conventions  even  if,  as  at  Chicago  in  1920,  he 
strayed  away  with  a  few  kindred  souls  after 
Hoover  instead  of  going  along  with  the  rest 
for  Warding. 

Theodore  Roosevelt  proved  a  formative  in¬ 
fluence  in  his  life  as  well  as  in  the  life  of 
m&ny  others.  Something  essential  in  his 
make-up  responded  to  the  American  liber¬ 
alism  of  Roosevelt,  and  he  went  off  in  the 
wild  and  glorious  adventure  of  the  Bull 


Moose  movement.  It  was  this  liberalism  that 
found  expression  in  his  revolt  against  the  in¬ 
tolerance  of  the  Ku  Klux  Klan  and  led  him 
his  sole  excursion  as  a  candidate  for  office 
len  he  ran  for  Governor.  Who  shall  say 
thfet  his  great  campaign  for  political  decency 
dick  not  produce  a  lasting  effect  on  his  State? 

I*  was  in  keeping  with  the  pattern  of  his 
life  toat  he  gave  himself  to  arousing  his  apa¬ 
thetic  countrymen  to  their  danger  by  organ¬ 
izing  whe  Committee  to  Defend  America  by 
Aiding!  the  Allies.  The  sentiment.’  that  he 
mobilised  contributed  powerfully  to  chang¬ 
ing  themeutrality  laws  so  we  could  sell  arms 
to  the  democracies.  And  finally  itfwas  on  his 
suggestion  that  the  superb  trade  was  made, 
that  gave  Yiard -pressed  England  ,  the  50  over¬ 
age  destriers  in  return  for  the  Atlantic 
bases.  \ 

JFLUENCE  ON  BRIT^H 

Englishmen  have  expressed  to  me  their 
surprise  thatv  a  man  from ;  far-off  Kansas 
should  have  b«n  such  a  factor  in  the  salva¬ 
tion  of  the  British  Commonwealth  and  the 
cause  of  civilization  itself./  They  could  not 
know  the  Iona  years  off  work  that  had 
brought  this  Kareas  editof  to  his  position  of 
influence  in  American  life. 

Behind  all  his  Work  Was  the  personality 
of  the  man.  He  was  a  great  human  being — 
great  in  intelligence,  ih  understanding,  in 
courage,  in  zest.  I^fe  jo  him  always  was  a 
glorious  adventure.  V‘I  hever  have  been  bored 
an  hour  in  my  life,”  le  Wrote  on  the  occasion 
of  his  sixty-fifth  birthday.  “I  get  up  every 
morning  now  wonderifcg  what  new,  strange, 
gorgeous  thing  is  going  to  happen,  and  it 
always  happens  at  faifly  reasonable  intervals. 
Lady  Luck  has  been  good  to  me.  I  fancy  she 
is  good  to  everyone,  only  some  people  are 
dour,  and  when  shi  gives  them  the  come- 
hither  with  her  eyes,  they  look  down  or  turn 
away  and  lift  an  dyebrow.  But  me,  I  give 
her  the  wink  and  qiway  we  go.” 

A  PART  OF  HIS  THINKING 

Lady  Luck  certainly  smiled  on  him  a  half 
century  ago  when  she  brought  him  Sallie 
Lindsay.  As  all  /who  know  the  Whites  will 
bear  witness,  hfs  wife  becaihe  an  essential 
part  of  his  personality.  What  the  world 
knew  as  William  Allen  White  was  a  composite 
figure  made  up  of  Will  and  Sallie.  She  made 
her  indispensable  contribution,  to  his  think¬ 
ing,  to  everything  he  did.  Her  taste/  her 
grace,  her  intelligence,  infused  his  entire 
career.  To  visit  in  their  home  was  to  be 
lifted  to  a  new  level  of  experience. 

We  of  William  Allen  White’s  "generation, 
who  felt  the  impact  of  his  influence,  cannot 
think  of  him  as  having  left  us.  For  he  has 
gone  to-—  * 

“Join  the  choir  invisible 
Of  those  immortal  dead  who  live  again 
In  minds  made  better  by  their  presence;  live 
In  pulses  stirred  to  generosity 
In  deeds  of  daring  rectitude,  in  scorn  V 
For 'miserable  aims  that  end  with  self, 
In/thoughts  sublime  that  pierce  the  night 
like  stars 

And  with  their  mild  persistence  urge  man’s 
search 

'To  vaster  issues.” 

This  search  to  vaster  issues  is  our  heritage 
from  William  AllenWhim^ ^ 

'EIITMTSI’CTUoF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
[  of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  to  revise  the 
basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Bank¬ 
ing  and  Currency  with  an  amendment  to 
strike  out  all  after  the  enacting  clause, 
and  to  insert  the  following: 


That  section  1  of  the  act  approved  March 
8,  1938  (52  Stat.  107),  as  amended,  is  hereby 
amended  by  deleting  from  the  first  sentence 
thereof  the  term  “31st  of  March”  where  that 
term  first  appears  therein  and  substituting 
in  lieu  thereof  the  term  “30th  of  June,”  and 
by  deleting  from  the  second  sentence  there¬ 
of  “on  the  basis  of  the  cost,  including  not 
more  than  1  year  of  carrying  charges,  of  such 
assets  to  the  Corporation,  or  the  average  mar¬ 
ket  prices  of  such  assets  for  a  period  of  12 
months  ending  with  March  31  of  each  year, 
whichever  is  less”  and  inserting  in  lieu  there¬ 
of  “on  the  basis  of  the  cost,  or,  insofar  as 
practicable,  the  average  market  price  of  such 
assets  during  the  last  month  of  the  fiscal 
year  covered  by  the  appraisal,  whichever  is 
the  lower.”  The  first  appraisal  of  the  assets 
and  liabilities  of  the  Commodity  Credit  Cor¬ 
poration  on  the  basis  established  by  this 
amendment  shall  be  made  as  of  June  30, 
1944. 

Sec.  2.  Section  7  of  the  act  approved  Jan¬ 
uary  31,  1935  (49  Stat.  4),  as  amended,  is 
thereby  amended  by  changing  the  designation 
thereof  to  section  7  (a);  by  striking  out  in 
the  first  sentence  of  such  section  “February 
17,  1944”  and  inserting  in  lieu  thereof  “June 
30,  1945”;  and  by  striking  out  the  period  at 
the  end  of  such  section  and  inserting  in  lieu 
thereof  a  colon  and  the  following:  “ Pro¬ 
vided ,  however,  That  the  Corporation  shall  at 
all  times  maintain  complete  and  accurate 
books  of  account  and  shall  determine  the  pro¬ 
cedures  to  be  followed  in  the  transaction  of 
the  corporate  business.. 

“(b)  The  financial  transactions  of  the  Cor¬ 
poration  beginning  with  the  period  from  July 
1,  1944,  shall  be  audited  by  the  General  Ac¬ 
counting  Office  in  accordance  with  the  prin¬ 
ciples  applicable  to  commercial  corporate 
transactions  and  under  such  rules  and  regu¬ 
lations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Pro¬ 
vided,  That  the  Corporation  shall  continue  to 
have  the  authority  to  make  final  and  con¬ 
clusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers:  Provided  fur¬ 
ther,  That  a  report  of  such  audit  shall  be 
made  to  the  Congress,  together  with  such 
recommendations  as  the  Comptroller  Gen¬ 
eral  may  deem  advisable,  and  that  each  such 
report  shall  cover  a  period  of  one  fiscal  year: 
Provided  further,  That  a  copy  of  each  such 
report  shall  be  furnished  the  Secretary  of 
the  Treasury  and  that  the  findings  contained 
therein  shall  be  considered  by  the  Secretary 
in  appraising  the  assets  and  liabilities  and  de¬ 
termining  the  net  worth  of  the  Corporation 
under  sections  1  and  2  of  the  act  of  March 
8,  1938  (52  Stat.  107),  as  amended:  Provided, 
however,  That  nothing  in  this  section  shall 
be  construed  as  modifying  legislation  author¬ 
izing  the  use  of  funds  of  the  Corporation  for 
administrative  expenses  and  requiring  ac¬ 
countability  therefor. 

“(c)  The  expenses  of  the  audit  as  provided 
in  this  section  may  be  paid  up  and  including 
June  30,  1946,  from  moneys  advanced  there¬ 
for  by  the  Corporation,  or  from  any  appro¬ 
priation  or  appropriations  for  the  General 
Accounting  Office,  and  appropriations  so  used 
shall  be  reimbursed  promptly  by  the  Cor¬ 
poration  as  billed  by  the  Comptroller  Gen¬ 
eral:  Provided,  That  any  such  advances  of 
reimbursements  shall  be  considered  as  non- 
administrative  expenses  of  the  Corporation. 
For  the  purpose  of  such  audit  the  represent¬ 
atives  of  the  General  Accounting  Office  shall 
have  access  to  all  papers,  books,  files,  ac¬ 
counts,  financial  records,  warehouses,  and  all 
other  things,  property,  and  places  belonging 
to  or  under  the  control  of  or  used  or  em¬ 
ployed  by  the  Corporation  and  shall  be  af¬ 
forded  full  facilities  for  verifying  transactions 
with  the  balances  in  depositaries  and  with 
fiscal  agents:  Provided  further,  That  the 
certified  financial  reports  and  schedules  of 
the  fiscal  agents  of  the  Corporation  based  on 
commercial  audits  in  the  usual  course  of 
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trusiness  may  be  accepted  by  the  General  Ac¬ 
counting  Office  in  its  audit  of  the  financial 
transactions  of  the  Corporation  as  final  and 
not  subject  to  further  audit  verification. 

“(d)  Any  examination  of  the  corporate 
records  shall  be  made  at  the  place  or  places 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and 
the  Corporation  shall  retain  custody  of  con¬ 
tracts,  vouchers,  schedules,  or  other  finan¬ 
cial  or  accounting  documents,  either  orig¬ 
inal  or  duplicate,  relating  to  its  nonadmin- 
lstrative  transactions.” 

Sec.  3.  No  funds  appropriated  to,  borrowed 
by,  or  in  the  custody  or  control  of  any  gov¬ 
ernmental  agency  (including  any  Govern¬ 
ment-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used 
by  or  made  available  to  the  Commodity 
Credit  Corporation  or  any  other  govern¬ 
mental  agency  (including  any  Government- 
owned  or  Government-controlled  corpora¬ 
tion)  to  make  any  subsidy  or  other  payment, 
or  to  pay  or  absorb  losses,  on  any  agricul¬ 
tural  commodity  or  any  commodity  processed 
or  manufactured  in  whole  or  substantial 
part  therefrom,  including  milk  and  livestock 
and  the  products  thereof,  either  to  reduce 
or  maintain,  o"r  in  lieu  of  increasing,  maxi¬ 
mum  prices  established  on  such  commodi¬ 
ties,  except  as  provided  in  section  4  hereof: 
Provided,  That  with  respect  to  any  such  com¬ 
modities  for  which  programs  involving  such 
payments  or  losses  have  been  announced  on 
or  before  October  13,  1943,  such  programs 
may  be  carried  out  to  the  extent  only  that 
funds  are  available  for  such  purpose  under 
existing  law,  but  winding  up  and  liquidating 
such  programs  shall  proceed  after  the  date 
of  enactment  of  this  act,  and  shall  be  com¬ 
pleted  within  a  reasonable  time  not  later 
than  June  30,  1944:  Provided  further,  That 
support  prices  shall  continue  to  be  main¬ 
tained  and  announced  for  any  such  com¬ 
modities  pursuant  to  section  4  of  Public  Law 
No.  147,  approved  July  1,  1941,  as  amended, 
and  loans  shall  continue  to  be  made  pur¬ 
suant  to  section  8  of  Public  Law  No.  729,  ap¬ 
proved  October  2,  1942,  but  any  maximum 
prices  heretofore  or  hereafter  established  for 
such  commodities  shall  not  be  below  the 
support  prices  therefor  or  below  the  prices 
specified  in  section  3  of  Public  Law  No.  729, 
approved  October  2,  1942:  Provided  further, 
That  none  of  the  foregoing  provisions  shall 
apply  to  any  payments  or  losses  incurred  in 
transactions  with  respect  to  competitive  do¬ 
mestic  vegetable  oils  and  fats  and  oil  seed 
and  oil  seed  meals:  And  provided  further, 
That  nothing  herein  shall  be  construed  to 
prevent  the  making  of  parity  payments,  soil- 
conservation  payments,  or  benefits  to  sugar 
growers  authorized  under  title  III  of  the 
Sugar  Act  of  1937,  as  amended,  or  the  sale  of 
feed  wheat  as  authorized  by  existing  law. 

Sec.  4.  The  Commodity  Credit  Corporation 
may  sell  at  a  loss  perishable  fruits  or  vege¬ 
tables,  owned  or  controlled  by  it,  the  in¬ 
creased  production  of  which  has  been  re¬ 
quested  by  the  War  Food  Administrator,  if 
there  is  danger  of  substantial  loss  through 
deterioration  by  spoilage. 

Sec.  5.  The  first  sentence  of  section  4  of 
the  act  approved  March  8,  1938  (52  Stat.  108) , 
as  amended,  is  hereby  amended  by  striking 
out  “$3,000,000,000”  and  inserting  in  lieu 
thereof  “$3,250,000,000.” 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  question  is  on  agreeing  to 
the  committee  amendment. 

Mr.  BARKLEY.  Mr.  President,  may  I 
engage  the  attention  of  the  Senate  for 
a  moment?  We  are  about  to  embark 
upon  the  consideration  of  the  subsidy 
bill,  which  has  been  reported  from  the 
Committee  on  Banking  and  Currency. 
There  will,  no  doubt,  be  various  amend¬ 
ments  offered  to  that  measure  during  its 
consideration  and  before  final  comple¬ 


tion.  I  simply  want  to  urge  all  Senators 
to  remain  in  the  Chamber  so  as  to  save 
time  in  the  matter  of  calling  rolls.  I 
doubt  very  much  if  there  is  any  new 
phase  of  the  subject  which  can  be  dis¬ 
cussed  which  has  not  already  been 
threshed  out  time  and  time  again  in  the 
Senate  and  in  the  House  and  in  the 
country. 

It  is  very  desirable,  I  think,  that  we 
complete  the  legislation  this  week.  It 
seems  to  me  we  ought  to  be  able  to  con¬ 
clude  it  within  2  or  3  days.  If  that  is 
done,  and  we  then  can  call  the  calendar 
and  dispose  of  some  measures  on  the 
calendar,  I  think  we  may  look  forward  to 
a  few  days  of  relaxation;  in  other  words, 
to  be  more  or  less  at  ease  for  a  few  days 
because  of  the  lack  of  pressing  legisla¬ 
tion  on  the  calendar. 

Therefore,  I  hope  that  Senators  on 
both  sides  of  the  Chamber  will  cooper¬ 
ate  to  conclude  the  pending  legislation 
this  week.  I  think  it  can  be  done  if  all 
Senators  will  cooperate,  and  that  means 
that  we  ought  to  remain  here  and  give 
our  attention  unreservedly  to  this  matter 
until  it  is  concluded. 

Mr.  BANKHEAD.  Mr.  President,  I  de¬ 
sire  to  address  the  Senate  at  this  time 
on  the  subsidy  phase  of  the  bill  propos¬ 
ing  to  extend  the  life  of  the  Commodity 
Credit  Corporation. 

There  has  been  a  great  deal  of  misun¬ 
derstanding  about  the  provisions  and  the 
objectives  of  the  pending  bill.  The  im¬ 
pression  prevails  in  some  quarters  that 
the  purpose  of  the  bill  is  to  eliminate  and 
prohibit  all  subsidies.  That  is  not  true.  • 
In  the  first  place,  the  bill  deals  only  with 
food  subsidies.  There  is  the  same  mis¬ 
understanding  on  that  subject.  The  bill 
does  not  seek  to  eliminate  and  prohibit 
all  food  subsidies.  It  provides  that 
neither  the  Commodity  Credit  Corpora¬ 
tion  nor  any  other  Government  agency 
shall  use  Government  funds  to  make  any 
subsidy  or  other  payment  or  to  pay  or 
absorb  losses  on  any  agricultural  com¬ 
modity  or  any  commodity  processed  or 
manufactured  in  whole  or  substantial 
part  therefrom,  including  milk  and  live¬ 
stock  and  the  products  thereof,  either  to 
reduce  or  maintain,  or  in  lieu  of  increas¬ 
ing,  maximum  prices  to  consumers  estab¬ 
lished  on  such  commodities  under  the 
Emergency  Price  Control  Act,  as  amend¬ 
ed.  The  bill  then  provides  that  where 
programs  have  been  announced  on  or 
before  January  14,  1944,  such  programs 
may  be  carried  out  to  the  extent  only 
that  funds  are  available  for  such  purpose 
under  existing  law.  The  bill  further  pro¬ 
vides  that  support  prices  shall  continue 
to  be  maintained  and  announced  for  any 
such  commodities  pursuant  to  section  4 
of  Public  Law  No.  147,  approved  July  1, 
1941,  as  amended,  commonly  known  as 
the  Steagall  Act.  That  is  the  act  pro¬ 
viding  support  prices  for  commodities  to 
encourage  production.  Provision  is  fur¬ 
ther  made  that  none  of  the  foregoing 
provisions  in  the  bill  shall  apply  to  any 
payments  or  losses  incurred  in  transac¬ 
tions  with  respect  to  competitive  domes¬ 
tic  vegetable  oils  and  fats  and  oil  seed 
and  oil  seed  meals,  asid  that  nothing  in 
the  bill  shall  be  construed  to  prevent  the 
making  of  parity  payments,  soil-con¬ 
servation  payments,  or  benefits  to  sugar 


growers  authorized  under  title  III  of  the 
Sugar  Act  of  1937,  as  amended. 

The  real  purpose  of  the  bill  is  to  abolish 
what  is  commonly  known  as  consumer 
subsidies,  nothing  more  and  nothing  less, 
so  far  as  subsidies  are  concerned.  Other 
provisions  contained  in  the  bill  are  in¬ 
tended  to  make  it  clear  that  programs 
are  not  to  be  eliminated  by  reason  of  a 
misunderstanding  or  misinterpretation 
of  the  prohibition  against  the  use  of  sub¬ 
sidies  to  roll  back  prices  or  to  maintain 
prices  where  it  is  found  by  the  O.  P.  A. 
that  it  is  necessary  for  the  producers  to 
have  additional  pay  in  order  to  meet  the 
cost  of  production  and  to  enable  them 
to  continue  adequate  production. 

I  believe  it  is  definitely  against  the 
best  interest  of  the  American  people  to 
engage  in  a  widespread  program  of  us¬ 
ing  tax  money  or  money  secured  by  the 
sale  of  War  bonds  to  pay  in  part  for  the 
food  consumed  by  all  the  people  at  a 
time  when  most  of  the  civilian  popula¬ 
tion  has  more  money  to  spend  than  it 
has  ever  had  before.  The  chief,  if  not 
the  only,  objective  of  paying  consumer 
subsidies  is  to  prevent  increases  in,  and, 
at  times,  reduce  the  price  of  food.  What 
food?  The  subsidy  does  not  apply  to  all 
foods  alike,  neither  does  the  rate  of  the 
subsidy.  The  O.  P.  A.  Administrator  se¬ 
lects  the  foods  to  be  subsidized  and  the 
amount  of  the  subsidy  to  be  paid  on  each 
subsidized  commodity.  The  subsidy 
plan  calls  for  a  reduction  in  some  food 
prices  for  all  people,  regardless  of  need, 
in  order  to  help  those  who  need  food 
price  reductions.  If  considered  from  the 
standpoint  of  the  advisability  of  aiding 
needy  people,  we  should  seek  the  same 
results  through  less  wasteful  procedure. 
If  considered  from  the  standpoint  of 
avoiding  inflation,  I  will  point  out  later 
that  it  will  have  the  opposite  effect. 

What  thoughtful  citizen  can  fail  to 
view  with  anxiety  the  Government,  now 
burdened  with  back-breaking  loads  of 
debts,  entering  upon  a  comprehensive 
food-subsidy  program,  especially  at  a 
time  when  average  people  have  more 
money  in  the  banks  and  in  their  pockets, 
free  for  spending,  than  they  have  here¬ 
tofore  had  in  all  the  history  of  this  coun¬ 
try?  Does  anyone  believe  that  food  sub¬ 
sidies  will  be  abandoned  when  post-war 
reconversion  days  are  here,  when  mil¬ 
lions  of  men  and  women  are  hunting  em¬ 
ployment,  when  wages  shrink,  in  line 
with  former  experiences,  when  the  estab¬ 
lishment  of  new  homes  confronts  mil¬ 
lions  of  families,  including  the  discharged 
servicemen?  Food  subsidies  in  some 
form  may  then  be  required  to  prevent 
hunger  and  to  relieve  other  dire  needs. 
“Sufficient  unto  the  day  is  the  evil  there¬ 
of.’’  Let  us  wait  until  relief  subsidies 
are  needed  before  entering  that  field  of 
large  expenditures  and  more  bureaus. 

If  subsidies  are  abandoned,  ceiling 
prices  can  be  used  to  stop  inflationary 
increases  in  prices.  If  subsidies  are 
eliminated,  it  would  not  result  in  exces¬ 
sive  or  wild  inflation.  The  principal  re¬ 
sult  would  be  an  increase  in  the  price  of 
the  particular  goods  that  are  under  tire 
subsidy  program  in  an  amount  to  cor¬ 
respond  with  the  reduction  in  the  price 
that  had  been  brought  about  by  the  use 
of  the  subsidy.  Price  ceilings  would  stop 
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any  additional  increase  in  prices.  If 
subsidies  are  abandoned,  the  price  situa¬ 
tion  would  revert  to  the  status  that  pre¬ 
vailed  before  subsidies  were  applied. 
For  illustration,  the  support  price  of 
butter  was  46  cents  a  pound.  A  5-cent 
subsidy  paid  by  the  Government  reduced 
the  price  to  the  consumer  to  41  cents. 
If  the  subsidy  is  abandoned,  the  price 
would  go  back  to  46  cents.  There  was 
no  wild  inflation  and  no  excessive  bur¬ 
den  on  the  consumers  when  the  price 
stood  at  46  cents.  The  chief  difference 
is  that  the  consumer  would  pay  for 
what  he  eats,  while  under  the  present 
subsidy  system  the  taxpayers  pay  for  a 
part  of  what  the  consumer  eats.  Every¬ 
one  naturally  likes  the  lower  of  two 
prices  for  the  same  food;  but  the  ques¬ 
tion  arises.  How  long  can  a  democracy 
•survive  when  people  call  upon  their  Gov¬ 
ernment  for  bounties  and  subsidies  to 
support  them  when  they  are  able  to  pro¬ 
vide  for  themselves? 

We  have  not  heretofore  during  any  of 
our  wars  made  use  of  food  subsidies  to 
reduce  food  costs  to  our  civilian  popula¬ 
tion. 

In  considering  inflation,  the  fact  that 
it  is  the  result  of  depreciation  in  the 
value  of  currency  does  not  seem  to  re¬ 
ceive  the  emphasis  that  it  deserves. 
Many  people  think  of  high-priced  foods 
as  an  evil,  and  it  is;  but  they  fail  to  ap¬ 
praise  properly  the  cause  of  the  dis¬ 
turbance  in  our  price  structure.  Exces¬ 
sive  prices  result  from  depreciated  value 
of  the  currency.  Cheap  money  brings 
about  high  prices  for  goods.  Cheap 
money  is  the  result  of  lack  of  confidence 
in  its  ultimate  redemption  without  loss 
in  buying  power,  together  with  excessive 
quantities  of  borrowed  money  in  circula¬ 
tion  as  compared  with  the  quantity  of 
goods  for  sale.  When  the  quantity  of 
money  largely  exceeds  the  quantity  of 
goods  for  sale,  the  owners  of  money 
compete  for  the  purchase  of  such  goods 
as  are  available.  That  results  in  a  con¬ 
test  of  bidding  for  the  inadequate  supply 
of  goods,  and  thereby  results  in  higher 
and  higher  prices  for  such  goods.  When 
that  occurs,  inflation  may  proceed  to 
bring  about  financial  disaster. 

In  order  to  check  the  development  of 
inflation,  the  cause  must  be  treated,  rath¬ 
er  than  effect.  The  cause  is  fundamen¬ 
tal,  and  until  it  is  properly  treated  there 
can  be  no  satisfactory  avoidance  of  the 
inflationary  tendencies  which  have  been 
produced. 

We  have  in  this  country  the  largest 
volume  of  currency  and  its  equivalent  in 
cur  history.  On  the  other  hand,  more 
than  11  000,000  active,  strong,  able- 
bodied  young  men  have  been  withdrawn 
from  the  production  forces  of  the  coun¬ 
try.  As  the  circulating  medium  has  been 
increasing  by  billions,  through  putting 
into  circulation  billions  of  dollars  of  bor¬ 
rowed  money,  the  production  of  civilian 
goods  has  been  steadily  reduced.  The 
gap  between  purchasing  power  and  con¬ 
sumer  goods  has  been  and  continues  to 
be  growing  wider  every  day.  A  resulting 
inflationary  menace  cannot  be  elimi¬ 
nated  or  very  greatly  reduced  by  holding 
down  prices  on  a  number  of  foods 
through  the  payment  of  subsidies.  That 
has  no  tendency  to  reduce  a  dangerous 


inflationary  gap.  On  the  contrary,  it  in¬ 
creases  it.  In  the  same  proportion  that 
subsidy  money  is  paid  to  producers  and 
processors,  the  volume  of  circulating 
money,  constituting  the  basis  for  infla¬ 
tion,  is  increased,  and  the  value  of  cur¬ 
rency  is  correspondingly  depreciated. 
Subsidies  may  hold  down  some  food 
prices.  Depreciated  currency  puts  up  all 
prices.  Subsidies  are  inflationary  in  that 
they  increase  the  inflationary  gap.  Sub¬ 
sidies  increase  the  national  debt.  Debt 
inflation  is  the  most  disastrous  of  all 
forms  of  inflation.  Our  national  debt  is 
now  the  largest  in  history  and  is  soaring 
daily,  reaching  a  total  of  $185,000,000,000 
on  October  31,  1943,  which  is  equivalent 
to  $1,204  per  capita  or  $4,816  for  a  family 
of  4. 

Instead  of  relying  upon  “soothing  syr¬ 
ups”  in  the  form  of  putting  more  money 
into  circulation  through  the  payment  of 
subsidies  to  enable  consumers  to  buy 
farm  commodities  below  the  cost  of  pro¬ 
duction,  it  is  necessary  to  engage  in  a 
major  operation.  It  should  be  recog¬ 
nized  that  the  menace  to  the  value  of 
our  currency  can  best  be  removed  by 
reducing  the  spread  between  the  amount 
of  money  hunting  goods  to  buy  and  the 
quantity  of  goods  for  sale.  In  my  judg¬ 
ment,  we  must  sooner  or  later  resort  to 
some  additional  form  of  taxation  or  com¬ 
pulsory  bond  investment  as  a  means  of 
withdrawing  a  large  amount  of  idle 
money  from  circulation,  unless  the  vol¬ 
ume  of  money  borrowed  by  the  Govern¬ 
ment  and  put,  into  circulation  is  greatly 
decreased  and  the  quantity  of  goods  pro¬ 
duced  is  greatly  increased. 

It  is  almost  inevitable  that  demands 
will  be  made  for  extending  the  subsidy 
program  to  other  activities.  Already,  sug¬ 
gestions  for  subsidies  on  cotton  clothing 
and  on  rents  have  been  made.  Requests 
have  come  from  administration  sources 
that  the  subsidy  program  for  this  year 
of  $1,100,000,000  be  increased  to  $1,500,- 
000,000.  The  Maloney  amendment  pend¬ 
ing  now  to  the  bill  so  provides. 

Mr.  President,  in  connection  with  the 
subject  of  the  handling  of  the  subsidy 
program  and  its  application  to  various 
agricultural  commodities,  it  occurs  to  me 
to  tell  the  Senate  of  an  incident  which 
came  to  my  attention  when  I  was  at 
home.  I  met  a  farmer  whom  I  knew  well. 
He  told  me  that  he  was  selling  a  good 
many  eggs,  and  had  been  doing  well  with 
his  egg  program ;  but  he  said  he  brought 
his  eggs  in  that  day  and  the  merchant 
told  him  that  the  price  of  eggs  was  going 
to  be  reduced  1  cent  a  week  for  some 
time.  He  said  that  then  he  tried  to  buy 
some  chicken  feed,  and  he  inquired  of 
the  merchant  if  the  price  of  chicken  feed 
had  also  been  reduced.  The  merchant 
told  him  no.  He  said,  “Senator,  I  do  not 
think  that  is  right.  They  ought  to  put 
the  “subside-y’  on  the  price  of  chicken 
feed  and  bring  it  down  as  much  as 
they  bring  down  the  price  of  eggs.” 
[Laughter.] 

One  of  the  soundest  and  best  ways  to 
overcome  high  agricultural  prices  is  the 
application  of  the  fundamental  trade  law 
of  supply  and  demand.  The  people  have 
an  overabundance  of  buying  power,  and 
those  having  it  have  manifested  a  desire 
to  exercise  it.  The  shortage  in  supply, 


as  manifested  by  the  necessity  for  the 
rationing  program,  deserves  active  at¬ 
tention.  The  large  quantity  of  food 
bought  by  Lend-Lease  and  shipped  out 
of  this  country  has  created  an  abnormal 
drain  upon  the  normal  supply  and  has 
thereby  added  a  heavy  inflationary  factor. 
We  cannot  abandon  that  form  of  aid  to 
our  allies  unless  the  danger  of  inflation 
from  shortages  in  production  demands 
it.  It  is  appropriate  to  point  out  that 
the  exportation  last  year  of  11  percent 
of  our  entire  food  crop  through  Lend- 
Lease  and  the  resulting  reduction  in  our 
available  food  supplies  constitute  a  ma¬ 
jor  factor  in  bringing  about  inflation. 
The  quantity  of  agricultural  commodi¬ 
ties  removed  from  this  country  is  the 
equivalent  of  a  reduction  to  that  extent 
in  production.  The  Department  does  not 
yet  know  what  amount  will  be  required 
for  Lend-Lease  and  other  relief  agencies 
this  year,  or  what  percentage  of  the  food 
crop  will  be  required,  but  that  is  a  factor 
of  major  consideration  which  sooner  or 
later  we  may  be  required  to  meet  in  some 
appropriate  way. 

We  have  an  additional  factor  in  the 
distribution  in  this  country  of  foreign 
money  sent  here  to  be  used  to  pay  for 
the  purchase  of  such  agricultural  com¬ 
modities  exported. 

We  cannot  afford  to  decrease  the  large 
volume  of  food  that  goes  to  our  armed 
forces.  We  cannot  import  food  sup¬ 
plies  because  of  lack  of  shipping  facilities 
and  because  foreign  countries  are  having 
difficulty  in  producing  sufficient  food 
supplies  to  meet  their  own  domestic  and 
foreign  demands. 

The  evident  answer  to  this  com¬ 
plicated  and  tremendously  important 
problem  is  to  direct  every  available  re¬ 
source  and  effort  toward  increasing  our 
production  of  foodstuffs.  If  and  when 
we  can  produce  more  of  any  food  com¬ 
modity  than  is  needed  for  our  military 
and  civilian  requirements,  high  infla¬ 
tionary  prices  will  promptly  end  for  such 
commodity,  unless  depreciated  currency 
has  put  all  prices  beyond  control. 

Some  people  have  the  idea  that  infla¬ 
tion  grows  primarily  out  of  high  food 
prices.  So-called  inflation  which  is  at¬ 
tributed  to  the  high  price  of  some  foods 
is  not,  in  fact,  inflation  in  its  true  sense. 
For  illustration,  when  hogs  were  selling 
at  14  or  15  cents  a  pound  many  persons 
believed  that  destructive  inflation  was  at 
hand  and  predicted  dire  disaster.  As  a 
result  of  an  attractive  support  price 
which  was  announced,  and  appeals  to 
farmers  to  increase  hog  production,  the. 
largest  hog  crop  in  many  years  was  pro¬ 
duced  in  1943.  A  very  large  surplus 
developed  and  it  has  been  and  is  still 
difficult  to  market  the  entire  hog  produc¬ 
tion.  During  the  Christmas  holidays  I 
attended  a  meeting  of  farmers  and 
O.  P.  A.  officials,  at  which  the  subject  of 
the  marketing  of  hogs  by  the  local  pro¬ 
ducers  was  under  discussion.  Numerous 
farmers  stated  that  they  had  many  hogs 
on  hand  for  sale  and  that  there  was 
practically  no  market  for  them  and  that 
the  best  offer  they  had  been  able  to  get 
was  6  cents  a  pound.  Anyone  who  cares 
to  examine  the  report  by  the  State  di¬ 
rector  of  O.  P.  A.  in  Alabama  will  find 
that  statement  in  the  report. 
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I  am  wondering  what  has  happened  to 
the  belief  that  inflation  was  imminent  as 
a  result  of  the  high  hog  prices  when  they 
are  now  below  normal  prices  as  a  result 
of  adequate  production.  How  many 
surplus  crops  would  it  take  to  deflate 
the  idea  that  high  farm  prices  create 
dangerous  inflation? 

Those  who  think  only  of  increase  in 
food  prices  when  considering  the  subject 
of  inflation  fail  to  bear  in  mind  that  the 
major  factors  in  that  type  of  increased 
cost  of  living,  which  is  generally  con¬ 
sidered  as  inflation,  are  other  than  agri¬ 
cultural.  Out  of  our  total  national  in¬ 
come  of  approximately  $150,000,000,000 
a  year,  the  farmers  get  only  about  10 
percent  for  the  sale  of  their  entire  food 
crops.  A  pamphlet  recently  issued  by 
F.  A.  Harper  and  W.  M.  Curtiss,  of  the 
department  of  agricultural  economics, 
Cornell  University,  on  the  subject  Infla¬ 
tion  Is  on  Our  doorstep,  contains  the 
following  statement: 

It  is  frequently  charged  that  the.  rise  in 
prices  of  farm  products  is  largely  responsible 
for  the  inflation  we  now  face.  Of  the  rise  in 
the  national  income  of  $49,000,000,000  from 
1939  to  1942,  the  sharing  has  been: 


Total  rise 

Percent 
of  total 
rise 

$5, 800. 000, 000 
43, 200, 000, 000 

12 

88 

Total  for  the  Nation,... 

49, 000, 000. 000 

100 

In  other  words,  agriculture  has  been  only 
one-seventh  as  much  responsible  for  the  infla¬ 
tion  as  has  nonagriculture,  judging  from  who 
received  the  money. 

A  fixed  quantity  of  food  now  takes  a  smaller 
proportion  of  the  pay  check  of  the  average 
consumer  than  at  any  time  on  record. 

If  it  is  true,  as  most  economists  as¬ 
sert,  that  the  chief  cause  of  inflation  is 
the  excess  of  income  over  goods  for  sale, 
then  it  is  absolutely  certain  that  the  one- 
seventh  which  went  to  agriculture  is, 
relatively  speaking,  a  minor  factor  in  the 
whole  inflation  picture. 

Alarming  predictions  have  been  made 
to  the  effect  that  if  the  present  subsidies 
are  withdrawn  there  will  be  wild  infla¬ 
tionary  price  rises,  resulting  in  a  large 
increase  in  the  cost  of  living.  Mr.  Chester 
Bowles,  Administrator  of  the  O.  P.  A., 
opened  his  statement  on  the  hearings  on 
the  antisubsidy  bill  before  the  Banking 
and  Currency  Committee  as  follows: 

I  should  like  to  say  before  I  start  that  I 
think  it  is  unfortunate  in  one  respect  that 
the  debate  as  I  often  hear  it  over  the  radio 
has  become  quite  so  extreme  on  this  subject. 
I  heard  through  one  loudspeaker  the  other 
night  that  if  subsidies  are  continued  on  food 
we  will  have  a  collapse  of  our  American  sys¬ 
tem  within  a  few  weeks.  I  heard  through 
another  microphone  that  if  we  didn’t  have 
subsidies  we  would  be  papering  our  walls  with 
dollar  bills.  I  have  even  heard  that  with  the 
subsidy  program  you  would  go  to  the  grocery 
store  with  a  small  pocketbook  full  of  money 
and  come  home  with  a  vast  basketful  of  gro¬ 
ceries,  and  that  if  the  bill  is  passed  in  its 
present  form  you  will  go  out  with  a  basket  of 


dollar  bills  and  come  home  with  a  purse  full 
of  goods.  Now,  these  statements  are  obvi¬ 
ously  outrageous.  They  are  ridiculous  on 
both  sides! 

That  is  the  statement  of  the  head  of 
the  O.  P.  A.  before  the  Committee  on 
Banking  and  Currency. 

While  prices  now  seem  high  for  food¬ 
stuffs  as  compared  with  prices  since  1930, 
they  are,  in  fact,  not  as  high  as  they  were 
during  World  War  No.  1.  On  page  196  of 
the  committee  hearings  will  be  found  a 
table  presented  by  Mr.  Bowles  showing 
the  percentage  increase  in  the  cost  of 
living  after  50  months  of  war,  World 
Wars  Nos.  1  and  2. 

I  ask  unanimous  consent  to  have  the 
table  printed  in  the  Record  at  this  point 
as  a  part  of  my  remarks. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Table  19. — Percentage  increase  in  the  cost  of 
living  after  50  months  of  iixtr,  World  Wars 
Nos.  1  and  2  1 


World 
War  No.  1 

World 
War  No.  2 

Cost  of  living,  total _ _ 

Percent 
56. 9 

Percent 
26. 2 

Food . . 

74.1 

47.8 

Clothing . . 

95.9 

32.6 

Rent. _ _ 

4.0 

3.5 

Fuel,  electricity,  and  ice _ _ 

35.2 

10.7 

Housefumishings. . . 

86.0 

25.7 

Miscellaneous . . 

49.9 

17.1 

1  World  War  No.  2  data  show  changes  between  August 
1939  and  October  1943,  except  lor  rent,  where  the  latest 
available  figure  is  for  September  1943.  World  War  No.  1 
data  show  changes  between  July  1914  and  September 
1918  except  tor  fuel,  electricity,  ice,  and  miscella¬ 
neous.  No  monthly  data  are  available  for  these  cate¬ 
gories;  therefore  the  figures  show  the  change  from  the 
yearly  average  of  1914  to  the  yearly  average  of  1918. 

Source:  U.  S.  Department  of  Labor,  Bureau  of  Labor 
Statistics. 

Mr.  BANKHEAD.  Mr.  President,  this 
table  shows  that  the  increase  in  the  total 
cost  of  living  in  World  War  No.  1  was 
56.9  percent,  while  in  World  War  No.  2 
it  is  only  26.2  percent.  It  shows  that  the 
increase  in  the  cost  of  living  for  the  same 
length  of  time  during  World  War  No.  1 
was  more  than  twice  what  it  has  been 
during  the  present  war. 

The  increase  in  the  cost  of  food  in 
World  War  No.  1  was  74.1  percent,  while 
in  World  War  No.  2  the  increase  is  only 
47.8  percent.  The  Bureau  of  Labor  Sta¬ 
tistics  has  adopted  1926  prices  as  a  base 
for  determining  whether  or  not  prices 
at  any  period  are  higher  or  lower  than 
the  accepted  base.  It  will  be  remem¬ 
bered  that  the  Goldsboro  resolution  was 
passed  by  a  vote  of  about  4  to  1  in  the 
House  of  Representatives  in  the  early 
thirties,  directing  the  Federal  Reserve 
System  to  reestablish  the  wholesale  price 
level  of  1926.  That  resolution  was  never 
considered  by  the  Senate.  According  to 
that  measurement  of  prices,  current 
wholesale  prices  are  merely  3  percent 
above  the  price  level  of  1926.  Statistics 
published  by  the  Bureau  of  Labor  Sta¬ 
tistics  show  that  the  cost  of  living  and 
the  cost  of  food  to  consumers  in  Novem¬ 
ber  1943  were  slightly  less  than  in  1926. 
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According  to  the  record  submitted  by  the 
O.  P.  A.,  the  present  increase  in  the  price 
of  food  after  50  months  of  war  is  26.3 
percent  lower  than  it  was  after  50 
months  of  war  in  World  War  No.  1. 
There  is  no  such  alarming  condition  in 
the  present  cost  of  food  as  to  justify  the 
United  States  in  entering  upon  a  new 
drastic  and  inflationary  method  of  price 
control  of  foods — the  subsidy  plan. 

The  testimony  of  the  O.  P.  A.  as  pre¬ 
sented  to  the  committee — and,  of  course, 
it  was  presented  in  as  favorable  light  as 
the  witnesses  could  honorably  justify — ■ 
shows  that  the  increase  in  the  cost  of  liv¬ 
ing  would  be  2.922  percent,  or  substan¬ 
tially  3  percent,  and  the  increase  in  the 
cost  of  food  would  be  7.025  percent,  if  sub¬ 
sidies  are  withdrawn.  No  wonder  Mr. 
Bowles  commented  on  the  extravagance 
and  wildness  of  the  statement  that  the 
withdrawal  of  subsidies  would  bring 
about  dangerous  inflation.  The  cost  of 
living — 3  percent — is  the  test  of  the  total 
effect  on  the  consumers.  Wheat  for 
livestock  feed  is  estimated  by  the  O.  P.  A. 
as  representing  0.416  percent  of  the 
2.922-percent  increase  in  the  cost  of  liv¬ 
ing.  That  subsidy  is  not  eliminated  by 
the  bill.  The  increase  in  the  cost-of- 
living  index  from  removal  of  subsidies  is 
thereby  reduced  to  2.5  percent.  The 
estimated  increase  in  the  cost  of  food  is 
correspondingly  reduced. 

Recently  I  heard  the  distinguished 
Senator  from  Kansas  [Mr.  Reed]  make  a 
most  powerful,  effective,  and  convincing 
argument  on  the  subject.  In  his  speech 

I  recall  that  that  was  substantially  his 
judgment  after  careful  study  of  the  situ¬ 
ation;  namely,  that  the  increase  would 
be  about  one-half,  or  perhaps  less  than 
one-half,  of  the  amount  previously  esti¬ 
mated  by  the  O.  P.  A. 

Mr.  REED.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  should  rather  not 
yield.  I  have  asked  each  Senator  who 
has  requested  me  to  yield  to  allow  me 
to  complete  my  address. 

Mi-.  REED.  I  beg  the  Senator’s  par¬ 
don.  I  had  not  known  that. 

Mr.  BANKHEAD.  There  is  no  Sen¬ 
ator  to  whom  I  would  rather  yield  than 
the  Senator  from  Kansas. 

It  is  urged  by  highly  responsible  stu¬ 
dents  of  the  subject  that  the  O.  P.  A. 
figures  are  excessive  and  that  the  correct 
figures  are  about  one-half  as  high  as  the 
ones  presented  by  O.  P.  A.  officials. 

According  to  a  table  prepared  by  the 
American  Farm  Bureau  Federation, 
based  on  information  from  the  Bureau 
of  Agricultural  Economics  and  the  Office 
of  Economic  Stabilization,  and  inserted 
in  the  committee  hearings  on  page  41, 
the  effect  of  the  subsidies  on  daily  food 
costs  is  2%  cents  for  individuals,  and 

II  cents  for  a  family  of  four. 

I  ask  unanimous  consent  to  have  the 
table  printed  in  the  Record  at  this  point 
as  a  part  of  my  remarks. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
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Estimated  effect  of  subsidies  upon  the  daily 
food  costs  for  a  family  of  4  persons 


Product 


Amount  of 
subsidy  per 
unit 1 


Estimated  an¬ 
nual  civilian 
consumption 
per  capita  for 
1943  2 


Effect 
on  daily 
food 
cost  for 
a  family 
of  4  2 


Cents 
per  day 


Butter _ 

Cheese _ 

Milk. . 

Meat. . 

Bread _ 

Sugar _ 

Vegetables 
Potatoes.  .. 


5  cents  per 
pound. 

4  cents  per 
pound. 

1  cent  per 
quart. 

3  cents  per 
pound. 

1  cent  per 
loaf. 

1  cent  per 
pound. 

3.5  cents  per 
No.  2  can. 

1  cent  per 
pound. 


13.0  pounds _ 

0.71 

4.9  pounds _ 

.22 

180.5  quarts... 

1.98 

124.0  pounds.. 

4.08 

92.5  loaves _ 

1.01 

75.0  pounds... 

.82 

19.2  No.  2  cans. 

.74 

131.0  pounds.. 

1.44 

Amount  per 
day  for  a 
family  of  4. 

Amount  per 
day  per  in¬ 
dividual. 


11.00 
.  2.75 


1  Based  upon  or  Calculated  from  information  released 
by  the  Office  of  Economic  Stabilization. 

2  Based  upon  data  published  by  the  Bureau  of  Agri¬ 
cultural  Economics,  U.  S.  Department  of  Agriculture. 

2  Calculated  by  multiplying  the  amount  of  the  subsidy 
by  the  annual  per  capita  consumption,  then  multiplying 
by  4  and  dividing  by  365. 

Note— The  food  subsidy  program  as  now  being 
applied  by  the  Government  amounts  to  about  11  cents 
per  day  for  a  family  of  4  persons,  or  2%  cents  per  day  per 
individual.  Butter  subsidies  of  5  cents  a  pound  amount 
to  about  65  cents  per  year  per  person.  A  bread  subsidy 
of  1  cent  per  loaf  would  amount  to  less  than  $1  per  year 
per  person.  The  present  consumer  subsidy  program 
amounts  to  around  $10  per  year  per  person. 


Mr.  BANKHEAD.  Anyone  who  wants 
to  confirm  the  statement  can  take  the 
population  of  the  country  and  the 
amount  of  the  subsidy  and  soon  compute 
the  amount  per  person. 

Thus,  if  the  entire  food  subsidies  are 
withdrawn,  it  would  mean  an  average 
increase  in  food  costs  of  only  11  cents 
per  day  for  a  family  of  four.  Some  con¬ 
sideration  should  be  given  to  the  fact 
that  hard  workers  require  more  food 
than  those  who  do  not  engage  in  active 
physical  work,  and  in  estimating  the 
effect  of  the  subsidies  we  should  bear  in 
mind  that  this  allowance  applies  only 
to  the  worker  in  the  family.  It  should 
also  be  borne  in  mind  that  food  costs 
represent  only  19  percent  of  the  income 
of  the  average  consumer,  which  is  the 
lowest  percentage  on  record. 

The  argument  that  the  abandonment 
of  the  roll-back  consumer  subsidies 
would  be  unduly  burdensome  on  the  con¬ 
sumers  and  would  generate  inflation,  is 
a  speculative  prediction  by  those  who 
want  to  retain  subsidies.  These  subsidies 
were  put  into  effect  within  the  last  7  or 
8  months,  one  of  the  large  ones — milk — 
about  December  1.  There  has  been  no 
noticeable  reduction  in  the  cost  of  food 
or  of  living  as  a  result  of  the  subsidies. 

It  is  a  matter  of  common  knowledge 
that  the  fear  of  breaking  the  line  of 
the  Little  Steel  formula  is  one  of  the 
chief  causes  for  the  administration  in¬ 
sisting  on  the  continuance  of  the  sub¬ 
sidies.  This  statement  is  confirmed  by 
the  testimony  of  O.  P.  A.  Administrator 
Bowles  in  the  Senate  hearings.  From 
page  163,  I  quote  the  following  questions 
by  the  Senator  from  South  Carolina  [Mr. 
Maybank]  and  answers  by  Mr.  Bowles: 


Mr.  Bowles.  We  cannot  control  this  thing 
as  we  have  controlled  it  without  a  continu¬ 
ation  of  the  plan. 

Senator  Maybank.  Is  it  because  of  the 
threat  to  the  Little  Steel  formula? 

Mr.  Bowles.  It  starts  with  that  as  the 
whole  basis;  and  whether  that  is  correct  or 
not,  I  do  not  know. 

Senator  Maybank.  After  all,  it  resolves  it¬ 
self  into  the  pressure  about  the  breaking 
of  the  Little  Steel  formula. 

Mr.  Bowles.  Yes. 

Senator  Bankhead.  Suppose  the  Little 
Steel  formula  is  broken  anyway  and  you  have 
the  subsidies. 

Mr.  Bowles.  If  we  have  the  subsidy,  Mr. 
Davis — 

He  was  referring  to  Mr.  William  H. 
Davis,  Chairman  of  the  National  War 
Labor  Board — 

thinks  he  can  hold  the  Little  Steel  formula. 
If  the  Little  Steel  formula  is  not  held,  we 
cannot  hold  our  job. 

Mr.  Bowles,  who  is  one  of  the  highest- 
class  men  I  have  encountered  in  Govern¬ 
ment  service,  in  saying  “If  the  Little 
Steel  formula  is  not  held,  we  cannot  hold 
our  job,”  did  not  have  in  mind  anything 
personal  to  himself  or  the  job  that  he 
holds  with  the  Government.  He  had  in 
mind  the  job  of  holding  the  Little  Steel 
formula.  The  reason  I  am  quoting  his 
statement  is  to  show  from  official  sources 
that  this  controversy  about  subsidies 
grows  out  of  the  controversy  about  being 
able  to  retain  the  Little  Steel  formula  if 
the  subsidies  are  not  used. 

Without  going  into  a  discussion  of  the 
various  figures  of  earnings  which  have 
been  presented  to  the  committee  by  dif¬ 
ferent  witnesses,  but  accepting  the  state¬ 
ment  of  the  Bureau  of  Labor  Statistics 
that  the  average  hourly  rate  for  all  man¬ 
ufacturing  workers  is  99  y2  cents,  work¬ 
ers  who  are  threatening  the  Little  Steel 
formula  in  the  event  subsidies  are  with¬ 
drawn  are  earning  on  an  average  as 
much  as  $7.96  a  day,  6  days  a  week.  Is 
it  reasonable  to  believe  that  with  this 
rate  of  pay  it  would  be  a  hardship  on 
working  people  to  pay  11  cents  a  day  per 
family,  to  take  the  place  of  the  with¬ 
drawn  subsidies  on  some  food  commod¬ 
ities? 

Some  people  assert  that  the  fight  by 
the  farmers  against  food  subsidies  is 
based  upon  a  desire  to  secure  more  pay 
for  farm  commodities.  That  is  not  true. 
Except  in  the  case  of  roll-back  subsidies, 
the  removal  of  the  subsidies  would  not 
result  in  the  farmers  getting  any  more 
money  for  their  products.  The  imme¬ 
diate  financial  difference  to  them  would 
be  that,  instead  of  the  taxpayers  paying 
in  part  for  farm  products,  the  consumers 
would  pay  for  them  in  the  market  place, 
but  the  amount  received  by  the  farmers 
would  be  the  same.  If  all  subsidies  were 
withdrawn,  farmers  would  not  seek  any 
price  higher  than  the  present  market 
price  plus  the  amount  now  paid  in  the 
form  of  a  subsidy.  In  short,  the  farmer 
does  not  ask  any  more  than  he  is  get¬ 
ting  now.  He  wants  it  all  paid  by  the 
consumers  of  his  commodities  and  does 
not  want  to  look  to  the  Treasury  of  the 
United  States  to  get  any  of  his  pay  for 
his  labor  and  property.  He  does  not  want 
to  be  required  to  submit  proof  from  time 
to  time  to  some  Government  agent  of 
the  quantity  and  quality  of  the  commod¬ 


ity  sold  by  him,  and  he  does  not  want 
to  go  with  frequency,  at  his  expense,  to 
the  county  seat  to  get  his  check. 

Govermnent  agencies  that  have  taken 
part  in  this  controversy  have  grounded 
their  position  largely  upon  the  assump¬ 
tion  that  the  withdrawal  of  a  billion  dol¬ 
lars  in  subsidies  will  result  in  breaking 
the  Little  Steel  formula  by  all  labor  or¬ 
ganizations.  We  heard  the  same  argu¬ 
ment  when  Congress  passed  the  so-called 
Bankhead  parity  bill,  and  the  President 
vetoed  it.  That  bill  was  intended  to 
annul  an  order  the  President  had  made 
deducting  5  cents  from  the  ceiling  price 
on  corn.  Very  greatly  exaggerated  state¬ 
ments  were  made  predicting  wild  infla¬ 
tion  if  the  Bankhead  bill  became  a  law. 
Many  Senators  who  had  voted  for  the 
bill  expressed  an  unwillingness  to  vote 
to  override  the  veto  because  of  the  fear 
that  John  L.  Lewis  would  then  have 
grounds  to  break  the  stabilization  order 
and  that  such  action  would  be  followed 
by  the  representatives  of  organized  labor 
throughout  the  country  for  increased 
wages.  As  a  result  of  that  expression  of 
anxiety,  the  proponents  of  the  bill  could 
not  secure  two -thirds  of  the  votes  in  the 
Senate  to  override  the  veto,  and  the  bill 
was  sent  to  the  Senate  Committee  on 
Agriculture  and  Forestry,  where  it  still 
rests. 

Mr.  Lewis  got  an  increase,  anyway,  of 
about  $1.50  a  day  for  nearly  600,000  men. 
That  means  about  $270,000,000  a  year 
added  to  the  spending  money  of  the 
Nation.  The  rail  workers  threatened  to 
strike  unless  they  got  increases  in  wages 
in  violation  of  the  Little  Steel  formula. 
They  asked  for  an  increase  of  8  cents  an 
hour  and  were  finally  granted  increases 
ranging  from  9  to  11  cents  an  hour,  which 
will  cost  an  estimated  quarter  of  a  bil¬ 
lion  dollars.  I  do  not  complain.  If 
these  2  groups  were  entitled  to  it,  it 
would  have  been  wrong  to  deny  them. 
Automobile  workers  are  now  demanding 
a  general  wage  increase  of  17  cents  an 
hour;  steel  workers,  textile  workers,  and 
many  other  groups  are  demanding  gen¬ 
eral  wage  increases,  despite  the  fact  that 
the  subsidy  programs  are  still  continu¬ 
ing.  Even  if  Congress  should  continue 
all  of  these  subsidy  programs,  it  is  ob¬ 
vious  that  it  would  not  stop  the  demands 
of  labor  groups  for  general  wage  in¬ 
creases.  Of  course,  it  is  ridiculous  on  the 
face  of  it  to  argue  that  a  saving  of  an 
average  of  2%  cents  a  day  per  person  by 
reason  of  food  subsidies  is  going  to  per¬ 
suade  workers  to  give  up  demands  for 
wage  increases  ranging  from  $1  to  $1.50 
a  day. 

A  short  time  after  the  Bankhead  parity 
bill  was  sent  back  to  committee  Mr. 
Chester  Davis,  Food  Production  and  Dis¬ 
tribution  Administrator,  made  an  order 
replacing  the  5  cents  a  bushel  in  the  price 
of  corn  which  had  been  deducted  and 
which  caused  the  Bankhead  bill  to  be  in¬ 
troduced.  Very  little  public  notice  was 
taken  of  the  action  by  Mr.  Davis. 

The  restoration  of  the  5  cents  a  bushel 
had  no  injurious  effect  on  consumers  or 
on  inflation.  In  fact,  it  is  now  recog¬ 
nized  that  an  increase  of  15  or  20  cents 
a  bushel  would  have  been  better  for  the 
country.  It  was  definitely  proven  that 
the  alarm  about  inflation  which  was 


1944  CONGRESSIONAL  RECORD— SENATE 


sounded  and  spread  all  over  the  country 
was  totally  unjustified.  It  was  again 
proven  that  there  is  no  infallibility  in 
the  domain  of  predictions.  It  is  likely 
that  recent  excitement  about  wild  infla¬ 
tion  will  calm  down  with  passing  time  as 
it  did  on  the  corn  controversy. 

I  am  not  opposed  to  all  agricultural 
subsidies.  If  the  pending  bill  repealed 
all  subsidies  I  would  oppose  it  actively. 

Under  the  same  circumstances  that 
prevailed  when  we  adopted  soil-conser¬ 
vation  and  parity-payment  programs  for 
the  depressed  and  heavily  burdened 
farmers,  I  would  gladly  take  the  same 
course.  I  am  not  willing  now  to  repeal 
the  statutes  under  which  authorizations 
for  appropriations  for  soil  conservation 
and  parity  payments  were  approved  and 
the  Steagall  price-support  program  was 
enacted.  I  have  never  regarded  the 
soil-conservation  payments  as  a  subsidy, 
but  I  understand  the  President  so  re¬ 
gards  them.  I  do  not  favor  over-all  sub¬ 
sidies  for  price-making  purposes  and  do 
not  favor  what  is  generally  known  as 
consumer  subsidies.  The  roll-back, 
price-reducing,  and  price-maintaining 
subsidies  are  paid  by  the  taxpayers  pure¬ 
ly  for  the  benefit  of  consumers  and  they 
interfere  with  orderly  marketing  proc¬ 
esses  under  which  the  farmer  gets  his 
pay  for  his  commodities  in  the  market 
place  under  the  law  of  supply  and  de¬ 
mand  and  with  the  consumer  properly 
protected  through  ceiling  prices. 

How  does  the  Government  secure  the 
money  paid  as  subsidies?  There  are  but 
two  chief  sources  of  Government  in¬ 
come,  namely,  taxes  and  loans.  The 
taxes  are  admittedly  totally  inadequate 
to  pay  the  normal  expenses  of  the  Gov¬ 
ernment  and  to  conduct  the  war  opera¬ 
tions.  The  result  is  that  a  very  large 
amount  of  money  must  be  borrowed  from 
time  to  time  to  carry  on  the  Govern¬ 
ment’s  activities.  The  payment  of  obli¬ 
gations  in  excess  of  the  current  taxes 
must  come  from  money  borrowed  by  the 
Government.  As  the  present  necessary 
obligations  exhaust  the  taxes  received,  it 
is  apparent  that  the  money  for  the  pay¬ 
ment  of  subsidies  must  be  borrowed,  and 
under  the  present  financial  program  it 
comes  from  the  sale  of  Government 
bonds.  When  will  these  bonds  be  paid 
through  taxes?  We  have  only  to  look 
at  the  experiences  of  the  past  to  realize 
that  the  payment  of  the  bonded  indebt¬ 
edness,  including  the  amount  used  in 
paying  subsidies,  will  be  projected  far 
into  the  future.  When  we  look  at  the 
amount  currently  used  in  the  payment 
of  subsidies  we  cannot  fail  to  consider 
the  increase  in  that  amount  which  will 
accrue  as  a  result  of  the  cost  of  bond 
sales  and  the  accumulation  of  interest — 
and  the  last  item  may,  before  the  bonds 
are  paid,  more  than  double  the  amount 
paid  as  subsidies.  Who  will  be  the  tax¬ 
payers  for  the  service  of  these  bonds, 
as  well  as  their  gradual  retirement? 
Must  our  boys,  on  their  release  from  the 
national  colors,  be  required  to  pay  in 
part  for  the  food  eaten  by  you  and  me 
and  more  than  125,000,000  others,  most 
of  whom  are  able  to  pay  for  what  they 
eat?  We  cannot  overlook  the  fact  that 
the  payment  as  a  part  of  the  taxes  to 
pay  this  subsidy  will  fall  upon  our  chil¬ 
dren  and  our  grandchildren  and  their 


children  under  the  usual  method  of  sat¬ 
isfying  a  Government  obligation  which 
will  doubtless  exceed  $200,000,000,000. 
It  will  not  be  a  matter  of  pride  to  us, 
who  are  living  in  security,  and  many  in 
comfort,  to  be  obliged  to  face  our  sol¬ 
diers  as  they  return  from  battlefields 
throughout  the  world  and  inform  them 
that  they  will  be  expected  to  take  up  the 
obligation  of  paying  in  part  for  the  food 
that  we  ate  while  they  were  fighting 
for  us. 

It  is  doubtless  true  that  a  substantial 
segment  of  our  population  is  not  situ¬ 
ated  so  that  it  can  bear  in  comfort  any 
substantial  increase  in  the  cost  of  food. 
The  proportion  of  these  people,  how¬ 
ever,  does  not  justify  the  granting  of 
bounties  to  all  those  who  would  not  suf¬ 
fer  as  a  result  of  the  withdrawal  of  the 
bounties,  thereby  increasing  some  food 
prices.  Other  ways  are  available  for  pro¬ 
viding  compensatory  relief  to  those  with 
small  incomes  who  have  not  had  ap¬ 
propriate  income  increases.  During  the 
last  great  depression,  it  will  be  recalled, 
the  food  stamp  plan  was  put  into  op¬ 
eration  and  afforded  much  relief  to  many 
needy  people.  Bills  are  pending  at  this 
time  to  put  into  operation  the  same  plan 
or  something  similar  to  it. 

I  submit  that  a  better  way  to  avoid 
injurious  results  to  low-income  people 
from  the  abandonment  of  the  subsidy 
program,  would  be  to  authorize  rebates 
of  the  actual  amount  paid  by  low-income 
consumers  in  lieu  of  the  subsidies  which 
had  been  withdrawn.  This  should,  of 
course,  apply  only  to  those  with  definitely 
low  incomes  and  without  any  other  in¬ 
quiry  into  the  subject  of  their  need.  The 
mere  fact  of  a  low  income  and  of  a  desire 
to  get  back  the  additional  money  they 
paid  in  lieu  of  the  amount  covered  by 
the  subsidy  which  had  been  withdrawn, 
should  be  the  only  requirements  neces¬ 
sary  to  qualify  the  consumers  to  secure 
a  rebate  of  the  extra  amount  they  paid 
on  account  of  the  withdrawal  of  the  sub¬ 
sidy. 

It  is  generally  recognized  that  when 
the  war  ends  there  is  likely  to  be  sub¬ 
stantial  reductions  in  wages  and  farm 
commodity  prices.  In  times  of  declining 
prices  farm  prices  go  down  faster  and 
to  lower  levels  than  other  prices  and 
wages. 

That  is  historical. 

The  effect  of  consumer  subsidies  is 
to  reduce  farm  prices  now  while  indus¬ 
trial  wages  are  likely  to  be  increased 
from  time  to  time.  No  one  has  proposed 
that  increases  in  wage  rates  be  paid  with 
subsidies.  Does  anyone  believe  that  in¬ 
dustrial  workers  would  be  satisfied  to 
apply  for  subsidy  payments  from  the 
Treasury  to  pay  for  wages  earned  by 
them?  It  is  unthinkable. 

When  the  time  for  post-war  readjust¬ 
ment  arrives,  a  disparity  wider  even  than 
that  now  existing  in  the  earnings  of  in¬ 
dustrial  and  farm  workers  will  prevail 
as  a  result  of  the  subsidy  program.  It 
is  an  established  rule  that  in  all  general 
price  decline  movements  agricultural 
prices  are  the  first  to  go  down  and  the 
last  to  stop  going  down.  A  long,  diffi¬ 
cult  struggle  is  then  necessary  to  get 
farm  prices  up  to  a  level  approaching 
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actual  parity  prices  with  the  prices  of 
nonagricultural  prices  and  wages  of 
workers. 

It  may  be  recalled  that  after  the 
great  decline  in  farm  prices  follow¬ 
ing  the  last  war  the  usual  parity  level 
of  prices  was  not  regained  until  1941, 
after  a  period  of  twenty-odd  years,  dur¬ 
ing  which  the  farmers  suffered  through 
inability  to  get  their  prices  .on  an  ascend¬ 
ing  scale.  The  unjust  and  unbalanced 
situation  I  have  just  described  will  re¬ 
sult  from  subsidy  legislation  reducing 
and  holding  down  farm  prices,  and  not 
from  general  economics.  It  will  present 
a  very  serious  problem  which  should  not 
burden  the  farmers  when  this  horrible 
war  ends,  in  their  struggle  for  decent 
standards  of  living. 

A  subsidy  program  is  inflationary — 
by  reducing  the  price  of  consumer  goods 
it  encourages  increased  consumption 
and  increases  excess  purchasing  power 
in  the  hands  of  consumers.  It  does  not 
encourage  production  as  good  prices  do. 
It  adds  to  the  public  debt.  It  contrib¬ 
utes  to  the  depreciation  of  the  currency. 
Certainly  food  subsidies  should  not  pre¬ 
vail  at  this  time  of  abundant  money  so 
widely  circulated,  and  with  rationing 
power  and  price  ceilings  available  to  the 
administration  to  control  price  rises. 

Mr.  ELLENDER.  Mr.  President,  I 
should  like  to  ask  the  Senator  from  Ala¬ 
bama  a  few  questions  in  respect  to  the 
amendment  which  is  the  substitute  for 
what  is  provided  for  in  the  bill  which 
passed  the  House. 

I  understand  the  only  provision  that 
was  added  to  the  House  bill  was  section 
5,  which  increases  the  amount  of  loaning 
capacity  $250,000,000. 

Mr.  BANKHEAD.  No;  that  was  not 
the  only  thing  added. 

Mr.  ELLENDER.  But  that  was  one 
of  the  principal  things  added? 

Mr.  BANKHEAD.  That  is  true. 

Mr.  ELLENDER.  As  I  understand,  the 
House  provided  that  subsidies  should 
terminate  on  December  31,  1943,  and  the 
substitute  extends  the  time  until  June 
30,  1944. 

Mr.  BANKHEAD.  That  is  true,  but 
that  is  not  all.  I  think  the  bill  was  in¬ 
troduced  in  September,  and  it  provided 
for  a  termination  of  the  program  on  the 
31st  of  December,  which  allowed  3  or  4 
months,  some  considerable  time,  for  ev¬ 
eryone  to  become  adjusted  before  the 
program  was  terminated.  When  I  in¬ 
troduced  my  bill  in  the  Senate  I  provided 
that  the  liquidation  should  begin  not 
later  than  the  1st  of  January. 

Mr.  ELLENDER.  That  is,  after  the 
enactment  of  the  bill? 

Mr.  BANKHEAD.  Yes;  that  liquida¬ 
tion  should  begin  at  that  time,  and  that 
it  must  be  completed  and  the  programs 
closed  by  the  30th  of  June. 

I  have  an  amendment  which  would 
strike  out  the  provision  that  liquidation 
should  begin  the  1st  of  January,  or  the 
31st  of  December,  because  so  much  time 
has  intervened  that  it  would  be  an  im¬ 
possibility.  I  did  not  in  the  beginning 
wish  to  make  the  closing  of  the  program 
too  abrupt,  too  quick,  so  as  to  upset 
either  the  agency  administering  it,  or  the 
consumers,  or  the  subsidy  recipients. 
For  that  reason  I  provided  time  for  an 
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orderly  liquidation.  Then,  after  so  much 
time  had  elapsed  before  we  could  obtain 
action  on  the  bill,  I  did  not  see  any  need 
for  inserting  a  liquidation  clause,  and 
merely  provided,  as  was  provided  in  my 
original  bill,  that  the  program  must  be 
closed  up  by  June  30. 

Mr.  ELLENDER.  Is  it  the  Senator’s 
view  that  with  the  language  now  incor¬ 
porated  in  the  substitute,  or  with  the 
amendment  he  proposes,  the  Commodity 
Credit  Corporation  could  maintain  the 
present  subsidies  up  to  June  30,  1944? 

Mr.  BANKHEAD.  That  is  correct. 

Mr.  ELLENDER.  Can  any  new  sub¬ 
sidy  programs  be  added? 

Mr.  BANKHEAD.  No. 

Mr.  ELLENDER.  I  thank  the  Sena¬ 
tor. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee  in  the 
nature  of  a  substitute. 

Mr.  MALONEY.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

George 

Radcliffe 

Austin 

Green 

Reed 

Bailey 

Guffey 

Revercomb 

Ball 

Gurney 

Reynolds 

Bankhead 

Hawkes 

Robertson 

Barkley 

Hayden 

Russell 

Bilbo 

Hill 

Shipstead 

Bone 

Holman 

Smith 

Brewster 

Jackson 

Stewart 

Brooks 

Johnson,  Colo. 

Taft 

Buck 

Kilgore 

Thomas,  Idaho 

Burton 

La  Follette 

Thomas,  Okla. 

Bushfield 

Langer 

Thomas,  Utah 

Butler 

Lucas 

Tobey 

Byrd 

McClellan 

Truman 

Capper 

McFarland 

Tunnell 

Caraway 

McKellar 

Tydings 

Chandler 

Maloney 

Vandenberg 

Chavez 

May bank 

Wagner 

Clark,  Idaho 

Mead 

Wallgren 

Clark,  Mo. 

Millikin 

Walsh,  Mass. 

Connally 

Moore 

Walsh,  N,  J. 

Danaher 

Murdock 

Wheeler 

Davis 

Murray 

Wherry 

Downey 

Nye 

White 

Eastland 

O’Daniel 

Wiley 

Ellender 

Overton 

Willis 

Ferguson 

Pepper 

Wilson 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Eighty-four  Senators  having  an¬ 
swered  to  their  names,  a  quorum  is 
present. 

The  question  is  on  agreeing  to  the 
committee  amendment  in  the  nature  of 
a  substitute  to  House  bill  3477. 

Mr.  MALONEY.  Mr.  President - 

Mr.  WHITE.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  Senator  from  Connecticut 
has  first  asked  for  recognition  by  the 
Chair.  The  Senator  from  Connecticut 
is  recognized. 

Mr.  MALONEY.  Mr.  President,  if  it 
is  in  order,  I  desire  to  call  up  an  amend¬ 
ment  which  I  earlier  sent  to  the  desk 
and  which  has  been  printed.  I  ask  that 
the  amendment  be  read. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  amendment  will  be  read. 

The  Chief  Clerk.  In  lieu  of  the  mat¬ 
ter  proposed  to  be  inserted  by  the  com¬ 
mittee  beginning  on  page  9,  line  11,  and 
ending  with  line  23  on  page  10,  it  is  pro¬ 
posed  to  insert  the  following: 


Sec.  3.  No  funds  appropriated  to,  borrowed 
by,  or  in  tbe  custody  or  control  of  any  gov¬ 
ernmental  agency  (including  any  Govern¬ 
ment-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  Indirectly  used 
by  or  made  available  to  the  Commodity  Cred¬ 
it  Corporation  or  any  other  governmental 
agency  (including  any  Government-owned 
or  Government-controlled  corporation)  to 
make  any  subsidy  or  other  payment,  or  to 
pay  or  absorb  losses,  on  any  agricultural  com¬ 
modity  or  any  commodity  processed  or  manu¬ 
factured  in  whole  or  substantial  part  there¬ 
from,  including  milk  and  livestock  and  the 
products  thereof,  either  to  reduce  or  main¬ 
tain,  or  in  lieu  of  Increasing,  maximum  prices 
established  on  such  commodities,  unless  the 
Economic  Stabilization  Director  shall  find 
that  payments  for  any  such  purpose  are  nec¬ 
essary  in  order  to  obtain  needed  production 
or  distribution  of  a  commodity  consistently 
with  the  objectives  of  the  Emergency  Price 
Control  Act  of  1942  and  the  Stabilization  Act 
(Public  Law  No.  729,  approved  October  2, 
1942)  to  prevent  inflation  and  to  stabilize 
prices,  wages,  and  salaries:  Provided,  That 
the  total  amount  expended  by  means  of  such 
payments  to  provide  needed  production  or 
distribution  of  food  commodities  while  keep¬ 
ing  national  living  costs  stable  shall  not  ex¬ 
ceed  $1,500,000,000  in  any  fiscal  year:  Pro¬ 
vided  further.  That  incentive  or  production 
adjustment  payments  may  be  made  in  ac¬ 
cordance  with  the  foregoing  provisions:  Pro¬ 
vided  further.  That  the  limitations  of  this 
section  shall  not  apply  to  the  making  of 
parity  payments  or  soil-conservation  pay¬ 
ments;  or  to  benefits  to  sugar  growers  au¬ 
thorized  under  title  III  of  the  Sugar  Act  of 
1937,  as  amended,  or  to  the  sale  of  feed  wheat 
as  authorized  by  existing  law. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Will  the  Senator  from  Connecti¬ 
cut  suspend  for  a  moment?  The  Chair 
understood  that  the  Senator  from  Maine 
had  a  parliamentary  inquiry  to  propound. 

Mr.  WHITE.  Mr.  President,  the  ques¬ 
tion  I  had  in  mind  has  been  answered  to 
my  own  satisfaction  by  myself. 

Mr.  MALONEY.  Mr.  President,  just 
before  the  speech  of  the  able  Senator 
from  Alabama  [Mr.  Bankhead]  the  ma¬ 
jority  leader  pointed  to  the  fact  that 
this  is  a  subject  with  which  all  Senators 
have  had  an  opportunity  to  become 
familiar.  He  reminded  us  that  it  was 
under  lengthy  discussion  last  year,  and 
that  it  has  been  considered  for  a  long 
period  of  time  in  the  Committee  on 
Banking  and  Currency  and  in  the  Senate. 
He  expressed  the  hope  that  the  debate 
would  be  brief  and  that  the  bill  would 
be  acted  upon  at  a  very  early  date.  He 
urged  Senators  to  remain  in  the  Cham¬ 
ber. 

For  two  reasons  I  shall  be  exceedingly 
brief.  First,  because  of  a  natural  desire 
to  expedite  consideration  of  the  pro¬ 
posal;  and  second  because  the  majority 
leader’s  admonition  is  unheeded  and 
many  Senators  are  not  in  the  Chamber, 
and  because  I  have  no  special  desire  to 
talk  to  myself  about  this  all-important 
matter. 

I  hasten  to  add,  Mr.  President,  that  I 
do  not  say  that  by  way  of  criticism. 
This  is  the  hour  of  the  day  when  many 
Senators  are  usually  at  lunch,  and  other 
Senators  are  detained  for  other  reasons. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 


Mr.  TAFT.  Let  me  say  that  I  am  here 
to  listen  to  the  Senator  with  the  greatest 
interest.  Other  Senators  are  present, 
but  the  majority  leader  is  not  in  the 
Chamber.  So  I  hope  the  Senator  will 
continue  at  least  until  he  returns. 

Mr.  DANAHER.  Mr.  President - 

Mr.  MALONEY.  Mr.  President,  I  was 
about  to  give  the  names  of  Senators  who 
are  present.  [Laughter.]  I  yield  to  the 
Senator  from  Connecticut. 

Mr.  DANAHER.  I  should  like  to  have 
my  colleague  know  that  not  only  am  I 
here,  but  the  Governor  of  our  State  is 
here.  It  is  with  great  pleasure  that  I 
make  that  announcement. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  BANKHEAD.  I  should  like  to  ask 
the  Senator  if  he  has  given  any  thought 
to  the  subject  of  the  Senate  adopting  a 
lunch  hour.  On  several  occasions  I  have 
had  to  open  the  debate  on  a  bill  of  con¬ 
siderable  importance  when  only  a  hand¬ 
ful  of  Senators  were  present.  The  num¬ 
ber  of  Senators  now  present  is  approxi¬ 
mately  the  number  usually  present  at 
this  hour.  Senators  have  the  habit  of 
eating.  They  cannot  be  held  in  the 
Chamber.  I  know  I  cannot  hold  them. 
They  do  not  often  stay  to  listen  to  me. 
I  think  it  would  be  a  good  idea  for  us 
to  consider  taking  a  recess  for  about  45 
minutes  at  this  time  of  day — say  from 
half  past  12  until  a  quarter  past  1 — to 
enable  Senators  to  obtain  their  lunch. 
It  would  save  time  and  the  results  would 
be  better. 

Mr.  MALONEY.  Mr.  President,  if  that 
statement  is  submitted  to  me  in  the  form 
of  a  question  I  do  not  agree.  I  do  not 
wish  to  take  a  recess  for  lunch. 

I  should  like  to  say  to  the  Senator  from 
Ohio  [Mr.  Taft]  that  I  am  always  grate¬ 
ful  for  his  presence.  I  am  particularly 
grateful  for  it  now,  because  the  able 
Senator  has  devoted  his  attention 
wholeheartedly  to  this  particular  subject, 
perhaps  to  a  greater  extent  than  most 
other  Members  of  this  body.  He  needs 
less  enlightenment  than  do  other  Sen¬ 
ators,  although  I  think  there  is  some 
slight  room  for  improvement  in  his 
thinking  on  this  question.  In  the  few 
minutes  I  shall  consume  I  hope  I  can 
help  to  persuade  him. 

Mr.  CHANDLER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  CHANDLER.  I  want  my  friend 
to  know  that  I  am  present,  at  his  side. 

Mr.  VANDENBERG.  Mr.  President, 
Will  the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  VANDENBERG.  That  is  all  I 
wanted.  [Laughter.] 

Mr.  MALONEY.  Mr.  President,  I  did 
not  intend  to  be  facetious.  I  was  hoping 
to  lay  emphasis  on  the  desire  expressed 
by  the  majority  leader  that  we  have 
early  action  on  the  pending  proposal. 
The  dead  line  is  the  17th  of  this  month. 
Unless  we  are  careful  we  may  provoke 
another  controversy  such  as  that  which 
caused  some  unusual  feeling  in  the  Sen¬ 
ate  just  prior  to  the  summer-time  recess 
last  year. 
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Mr.  President,  I  had  wanted  to  ask 
some  questions  during  the  course  of  the 
discussion  of  agriculture’s  Happy  War¬ 
rior,  the  distinguished  Senator  from 
Alabama;  but  at  his  request  that  he  be 
permitted  to  complete  his  statement,  I 
necessarily  restrained  that  desire.  I 
cannot  remember  all  the  instances  in 
which  I  might  have  questioned  him  or  of¬ 
fered  objection.  However,  there  is  one 
particular  item  to  which  I  wish  briefly 
to  refer. 

Before  doing  so,  Mr.  President,  I 
should  like  to  say  that  during  the  many 
years  I  have  been  a  Member  of  Congress 
I  have  resolved  every  doubt  in  favor  of 
the  farmer.  I  have  been  pretty  close 
to  the  views  of  the  distinguished  Sena¬ 
tor  from  Alabama  on  agricultural  ques¬ 
tions,  whether  or  not  such  questions 
were  of  particular  concern  to  the  people 
of  the  State  whence  I  come. 

I  do  not  like  the  need  for  food  sub¬ 
sidies — 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  shall  be  glad  to 
yield  in  a  moment. 

Mr.  President,  we  are  in  the  midst  of 
a  terrible  war.  We  have  cast  the  die. 
We  are  operating  under  a  food  subsidy 
program,  and  I  feel  that  wartime  food 
subsidies  are  a  necessary  thing. 

I  now  yield  to  the  Senator  from  Ala¬ 
bama. 

Mr.  BANKHEAD.  I  merely  wished  to 
confirm  the  statement  of  the  Senator. 
I  have  observed  his  record,  and  I  know 
that  he  has  been  the  friend  of  the  farmer 
and  has  supported  most  of  the  agri¬ 
cultural  legislation. 

Mr.  MALONEY.  Mr.  President,  I 
think  the  Senator  could  go  a  little  further 
than  saying  “most.”  I  do  not  think  that 
he  and  I  have  disagreed  on  enough  farm 
bills  to  exhaust  the  count  on  the  fingers 
of  my  hands.  I  do,  however,  appreciate 
his  kindly  reference. 

During  the  course  of  his  discussion,  if 
I  remember  correctly,  the  Senator  from 
Alabama  said  that  under  the  abandon¬ 
ment  of  the  subsidy  program  the  cost  of 
living  would  rise  approximately  7  percent. 
If  I  am  in  error  I  should  like  to  have  the 
Senator  correct  me  now. 

Mr.  BANKHEAD.  Tile  cost  of  living? 

Mr.  MALONEY.  The  cost  of  living. 

Mr.  BANKHEAD.  No;  I  said  3  per¬ 
cent. 

Mr.  MALONEY.  I  thought  the  Sena¬ 
tor  referred  to  the - 

Mr.  BANKHEAD.  I  said  that  the  cost 
of  food  would  rise  7  percent. 

Mr.  MALONEY.  I  thank  the  Senator. 

Mr.  BANKHEAD.  The  cost  of  living 
would  rise  about  21/4  percent. 

Mr.  MALONEY.  The  Senator  also  said 
that  in  his  opinion  the  subsidies  would 
increase  the  national  debt.  He  seemed 
to  look  upon  this  proposal  as  an  effort  to 
pay  the  Nation’s  grocery  bills.  To  me  he 
seemed  to  offer  the  suggestion  that  we 
might  look  for  ways  to  withdraw  money 
from  circulation.  He  said  that  the  peo¬ 
ple  have  an  overabundance  of  buying 
power,  although  I  know  that  he  knew 
that  the  statement  was  not  correct  inso¬ 
far  as  our  entire  population  is  concerned. 
The  Senator  from  Alabama  knows  that 
there  are  millions  of  our  people  who  are 


without  an  overabundance  of  buying 
power,  and  that  there  are  millions  of 
our  people  who  do  not  have  the  money  in 
their  pockets  in  such  abundance  as  he 
describes. 

Mr.  President,  I  know  of  no  one  who 
is  opposed  to  subsidies.  I  doubt  that 
there  is  a  single  Member  of  the  Senate 
who  has  not  at  some  time  or  other,  if 
he  has  not  advocated,  at  least  supported 
subsidies  of  one  kind  or  another.  I  do 
not  know  any  farmer  in  this  land  who  is 
opposed  to  subsidies.  Agricultural  sub¬ 
sidies  have  been  in  effect  for  probably 
100  years  or  more.  If  there  should  come 
another  period  of  overabundance,  as  was 
the  situation  just  before  our  entrance 
into  this  terrible  war,  there  would  be 
further  clamor  for  some  kinds  of  subsi¬ 
dies  for  agriculture.  That  applies  to 
every  Senator.  It  includes  every  State. 
I  do  not  believe  there  is  a  Senator  who 
would  not  only  refuse  to  repudiate  sub¬ 
sidies,  in  general,  but  would  also  refuse 
to  repudiate  agricultural  subsidies. 

The  distinguished  and  able  Senator 
from  Alabama,  for  whom  I  have  a  great 
personal  affection  and  admiration, 
stepped  out  from  his  customary  role  a 
little  while  ago  and  offered  us  a  subsidy 
for  the  country  press  of  the  Nation. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  BANKHEAD.  I  do  not  think  the 
Senator  should  inject  that  subject  into 
the  debate.  He  knows  that  we  fought 
it  rut  in  the  Senate,  and  that  the  Senate 
ag-  ed  thr it  was  not  a  subsidy  although 
he  insisted  it  was.  I  do  not  know  why 
we  should  get  into  a  debate  on  that  sub¬ 
ject.  The  bill  to  which  the  Senator  re¬ 
fers  is  now  pending  in  the  other  House. 

Mr.  MALONEY.  There  certainly  was 
no  desire  on  my  part  to  offend  the  dis¬ 
tinguished  Senator,  and,  being  anxious 
to  please  him,  I  shall  make  no  further 
reference  to  the  matter.  I  do  not  think 
I  have  contributed  to  the  debate  by  men¬ 
tioning  it,  and  I  am  sorry  that  I  made 
the  reference.  I  wish,  however,  to  dwell 
briefly  on  the  fact  that  during  his  ad¬ 
dress  the  Senator  spoke  about  a  7-per¬ 
cent  increase  in  the  cost  of  living. 
Mr.  President,  this  war  has  made  our 
country  the  largest  buyer  in  the  world 
of  produce  and  products.  We  are  spend¬ 
ing  approximately  $100,000,000,000  a  year 
on  the  war.  The  Senator  has  spoken 
about  a  7-percent  increase  in  the  cost 
of  living - 

Mr.  BANKHEAD.  No,  Mr.  President; 
I  stated  that  there  had  been  a  7 -percent 
increase  in  the - 

Mr.  MALONEY.  The  cost  of  food. 

Mr.  BANKHEAD.  Yes. 

Mr.  MALONEY.  The  Senator  implied, 
it  seemed  to  me,  that  we  could  increase 
the  cost  of  food  7  percent  and  rest  on 
our  oars.  There  is  not  a  Member  of 
this  body  who  for  one  moment  believes 
that  we  can  increase  food  costs  7  per¬ 
cent  without  an  over- all  increase  in 
everything  else. 

There  was  much  logic  in  the  Senator’s 
address.  He  talked  about  the  low  cost 
of  food  per  family  with  or  without  sub¬ 
sidies.  But  every  Senator  knows  that 
is  because  we  have  been  successful  un¬ 
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der  our  stabilization  program,  with  all 
its  faults  and  frailties.  Every  Senator 
knows  that  if  we  take  off  the  restrictions 
now  existent,  which  might  in  some  in¬ 
stances  follow  if  we  should  abandon  the 
subsidy  program,  we  cannot  hold  the  line, 
we  cannot  confine  ourselves  to  a  7-per¬ 
cent  increase  in  the  cost  of  food,  we  can¬ 
not  keep  wage  prices  on  an  even  keel,  and 
that  there  will  certainly  be  a  demand — 
and  I  expect  a  successful  demand — for 
wage  increases. 

Reminding  my  colleagues  that  the 
Government  of  the  United  States  is  the 
largest  employer  of  labor,  the  largest 
buyer  of  produce  and  products  in  the 
country,  does  it  not  seem  a  little  out  of 
place  to  be  concerned  about  the  return¬ 
ing  veterans  paying  the  food  bill  of 
America  which  is,  in  the  language  of  the 
Senator  from  Alabama,  costing  only  a 
few  cents  per  family  per  day? 

Mr.  President,  let  me  try  to  paint  the 
true  picture.  If  there  should  be  a  7- 
percent  increase  in  the  price  of  foods 
other  prices  would  go  up  accordingly,  and 
I  dare  say  that  we  would  not  be  able  to 
hold  the  increases  to  7  percent. 

Let  me  suggest  that  as  a  small  begin¬ 
ning  prices  go  up  10  percent,  that  wages 
and  prices,  with  the  shackles  taken  off, 
increase  10  percent;  I  do  not  believe  any¬ 
one  thinks  that  is  a  fabulous  or  an  over 
statement.  It  simply  means,  Mr.  Presi¬ 
dent,  that  a  10-percent  increase  would 
cost  the  Federal  Government,  as  the 
largest  employer  of  labor  and  the  world’s 
largest  buyer,  on  the  basis  of  wartime 
expenditure  of  $100,000,000,000  per  year, 
$10,000,000,000. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  TAFT.  The  Senator  recognizes,  I 
believe,  that  in  the  last  12  months,  how¬ 
ever,  the  average  hourly  cost  of  labor  has 
gone  up  12  percent  in  spite  of  the  fact 
that  prices  have  not  gone  up.  What  as¬ 
surance  has  the  Senator  that  any  in¬ 
crease  in  prices  will  necessarily  result  in 
a  greater  increase  in  wages  than  is  likely 
to  occur  in  any  event? 

Mr.  MALONEY.  I  am  not  a  prophet, 
but  I  am  not  ready  to  surrender  before 
the  fight  is  made.  I  am  not  going  to 
predict  now  that,  regardless  of  what  we 
do,  wages  are  going  up.  Perhaps  the 
Senator  from  Ohio  is  correct.  He  may 
be  a  prophet;  he  may  be  able  to  foresee 
the  future;  I  do  not  want  to  disagree 
with  him;  but  if  there  is  a  chance  to 
hold  the  line  on  wages  the  chance  is  with 
us  right  now.  The  Senator  knows - 

Mr.  TAFT.  Mr.  President,  will  the  Sen¬ 
ator  yield? 

Mr.  MALONEY.  I  shall  yield  in  a  mo¬ 
ment.  As  a  student  of  all  legislation, 
particularly  the  pending  legislation  the 
Senator  knows  there  is  much  that  is 
psychological  in  this  bill.  The  Senator 
knows  that  labor  all  over  this  land  is 
now  straining  at  the  leash  for  increased 
wages;  and  the  Senator  knows  that  if 
we  take  the  lid  off  prices  by  way  of 
abandonment  of  subsidies  there  will  be  a 
cry  for  increased  wages  the  like  of  which 
we  have  not  heard  up  to  now. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  now  yield? 

Mr.  MALONEY.  I  yield. 
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Mr.  TAFT.  I  do  not  know  anything 
of  the  kind.  There  will  be  a  constant 
pressure  for  increased  wages  no  matter 
what  we  do.  There  has  been,  and  there 
is  now.  It  has  resulted  in  an  increase  of 
about  12  percent,  as  I  say,  in  the  cost 
of  labor  compared  to  a  25-percent  in¬ 
crease  in  prices  during  the  last  12 
months. 

I  agree  it  will  be  an  additional  argu¬ 
ment  for  the  present  position  of  the 
Government,  which  I  believe  to  be  un¬ 
sound.  I  think  that,  although  prices 
have  gone  up  25  percent,  they  are  pre¬ 
tending,  at  least,  to  hold  wages  to  a  15- 
percent  increase.  In  other  words,  my 
point  is  that  all  a  small  further  increase 
in  prices  will  do  will  be  to  provide  a  small 
additional  argument  for  wage  increases; 
there  will  be  the  demand  anyway,  and 
the  argument  will  be  made  anyway. 

The  labor  people  refuse  to  accept  the 
figures  of  the  Bureau  of  Labor  Statistics 
as  to  what  the  increase  is  today.  They 
are  claiming  that  Bureau’s  figures  are 
wrong,  and  that  there  is  actually  a  15- 
percent  greater  increase  than  the  figures 
show.  There  is  no  question  in  my  mind 
that  the  Government  is  going  to  have 
this  fight  anyway.  I  doubt  very  much 
that  an  increase  of  2  percent  in  the  cost 
of  living,  as  indicated  by  the  Senator 
from  Alabama,  resulting  from  a  7-per¬ 
cent  increase  in  food  prices,  will  do  more 
than  add  one  more  slight  argument 
when  the  labor  people  appear  before  the 
National  War  Labor  Board. 

The  Senator  accuses  me  of  claiming 
to  be  a  prophet.  I  am  not.  I  am  asking 
him  how  he  knows,  for  he  is  the  one  who 
prophesies  a  $10,000,000,000  increase  in 
cost  to  the  Government.  I  have  not  done 
so.  I  am  saying  we  cannot  tell;  these 
things  are  intangible,  and  while  there 
would  be  the  basis  for  an  additional 
argument,  I  do  not  think  the  Senator’s 
prophecy  can  possibly  be  borne  out. 

Mr.  MALONEY.  Mr.  President,  I  have 
not  disagreed  with  the  Senator.  I  told 
him  he  had  a  perfect  right  to  essay  the 
role  of  a  prophet  if  he  so  desired,  but 
I  am  not  willing  to  admit  the  correct¬ 
ness  of  his  statement;  I  am  not  willing 
to  admit  that  the  situation  will  be  as 
he  describes  it.  I  can  well  understand 
the  Senator’s  feeling;  many  share  his 
fears;  but  if  the  worst  of  his  fears  are 
realized  and  he  expects  that  the  situation 
he  has  portrayed  will  prevail  without 
subsidies,  he  cannot  entertain  the  slight¬ 
est  hope,  in  my  judgment,  of  holding  the 
line  insofar  as  wages  are  concerned  un¬ 
less  he  is  willing  to  hold  the  line  insofar  as 
food  prices  are  concerned. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  TAFT.  I  have  no  hope  of  holding 
the  line  so  far  as  wages  are  concerned. 
Although  the  administration  said  they 
would  do  that,  they  have  not  done  it, 
and  I  have  no  doubt  that  wages  will  con¬ 
tinue  to  increase  at  the  rate  of  about 
1  percent  a  month,  as  they  have  increased 
during  the  past  year,  regardless  of  the 
action  taken  by  the  Congress  on  the  pend¬ 
ing  measure. 

Mr.  MALONEY.  Mr.  President,  if  we 
throw  off  all  restraints,  if  we  remove  the 


restrictions  which  we  have  heretofore  im¬ 
posed,  and  wages  are  goihg  to  increase 
about  1  percent  a  month  or  12  percent 
a  year,  the  fear  which  I  express  does  not 
sound  so  ridiculous,  because  I  have  only 
suggested  that  a  10-percent  increase  in 
the  cost  of  labor  and  produce  and  prod¬ 
ucts  would  increase  the  cost  to  the  tax¬ 
payers  of  this  country  in  1  year  $10,- 
000,000,000. 

It  seems  to  me  in  the  face  of  that  sort 
of  situation  it  is  rather  picayune  to  be 
talking  about  the  Nation’s  food  bill.  This 
is  not  a  question  of  the  Nation’s  food 
bill.  The  question  here,  Mr.  President, 
as  I  see  it,  is  whether  we  are  going  to 
repudiate  a  program  which  we  earlier 
adopted,  which  is  now  in  operation,  and 
which,  in  my  judgment,  is  meeting  with 
considerable  success.  We  have  held  the 
line  fairly  well,  all  things  considered. 
I  think  it  was  Patrick  Henry  who  said 
that  the  only  way  he  could  judge  the 
future  was  by  the  past. 

Mr.  President,  I  am  old  enough  to  re¬ 
member  some  of  the  experiences  of  the 
last  war,  when  we  did  not  impose  self- 
restraint,  when  we  did  not  rigidly  attempt 
to  do  something  about  the  control  and 
regulation  of  prices.  Surely,  the  Senator 
from  Alabama  and  my  other  colleagues 
in  the  Senate  remember  what  happened 
to  the  prices  on  foodstuffs  during  that 
war.  Sugar  was  a  shining  example.  In 
the  last  war  sugar  cost  almost  five  times 
as  much  as  it  does  under  the  govern¬ 
mental  program  of  this  hour. 

Senators  will  perhaps  remember  that 
steel  plates  in  Pittsburgh  during  the  pe¬ 
riod  of  the  last  war  increased  in  cost  685 
percent;  and  that  is  a  fair  example  of 
what  occurred.  Senators  know,  or  ought 
to  know,  that  should  we  abandon  the  pro¬ 
gram  now  in  effect,  a  program  which  is 
meeting  with  success,  if  we  let  subsidies 
go  and  prices  rise — and  that  is  what  this 
means — wages  will  rise,  and  if  wages  rise 
in  the  steel  industry  that  means  that  the 
cost  of  ships  and  tanks  and  guns  and 
most  of  the  other  materials  of  war  will 
correspondingly  increase.  If  steel  should 
rise  in  cost  as  the  result  of  wage  in¬ 
creases  which  are  in  the  offing,  if  we 
abandon  this  program,  I  shudder  to  think 
of  the  cost  to  the  Nation;  I  shudder  to 
think  of  the  cost  to  the  American  tax¬ 
payer;  and  I  can  join,  I  think,  in  the  tears 
that  are  shed  for  the  man  overseas  who 
is  going  to  be  compelled  to  bear  so  much 
of  this  burden. 

Mr.  President,  in  view  of  our  long  ex¬ 
perience  with  the  program,  I  am  reluctant 
to  take  the  time  of  the  Senate  to  discuss 
it  further,  and  particularly  am  I  hesitant 
to  impose  upon  the  Senate  after  the  ad¬ 
monition  and  the  plea  and  the  sugges¬ 
tion  of  the  majority  leader  that  we  make 
haste.  Insofar  as  I  am  concerned,  we  can 
act  on  the  bill  today.  There  are  no  new 
arguments  which  can  be  made.  What¬ 
ever  is  said  is  repetition;  whatever  de¬ 
velops  in  this  debate  is  a  rehash,  if  I  may 
use  a  colloquial  term,  of  what  has  been 
said  heretofore. 

The  question,  Mr.  President,  is  wheth¬ 
er  we  will  adhere  to  the  program  exist¬ 
ing,  or  whether  we  will  bring  about  an 
interruption  that  will  throw  our  stabili¬ 
zation  program  into  complete  chaos, 
whether  we  will  take  off  the  roof,  wheth¬ 


er  we  will  go  back  to  the  bitter  experi¬ 
ences  of  1917  and  1918,  or  whether  we  will 
keep  the  faith  a  little  longer.  The  issue 
is  whether  we  will  permit  the  adminis¬ 
tration,  and  particularly  the  administra¬ 
tion  of  the  O.  P.  A.,  which  is  meeting  with 
greater  success  each  passing  day,  to  con¬ 
tinue  to  give  the  Government  and  the 
people  of  this  country  the  benefit  of  their 
more  successful  experiences  of  the  last 
little  while. 

I  do  not  ask  anything  new.  My 
amendment  does  not  magnify  anything 
now  existing.  It  does  not  go  a  step  be¬ 
yond  where  we  are.  All  I  ask  is  that  we 
continue  this  program  for  another  year. 
The  amendment  is  ironclad.  It  pro¬ 
vides  a  limitation  of  $1,500,000,000.  It 
sets  forth  in  unmistakable  and  clearly 
understandable  language  how  and  when 
subsidies  may  be  used. 

Mr.  President,  I  want  to  say  again  that 
I  deplore  the  need  for  food  subsidies.  In 
ordinary  times  and  under  ordinary  cir¬ 
cumstances  I  would  be  among  those  hos¬ 
tile  to  this  program;  but  we  are  not  liv¬ 
ing  ordinary  times — we  are  not  living 
under  ordinary  circumstances.  We  are 
in  the  middle  of  a  war,  and  in  the  middle 
of  a  war,  Mr.  President,  it  seems  to  me 
it  would  be  nothing  short  of  stupid  to 
take  off  our  armor. 

I  hope  the  amendment  will  prevail.  I 
hope  we  may  have  early  action  on  this 
all-important  measure. 

Mr.  AIKEN.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Mc¬ 
Farland  in  the  chair) .  Does  the  Sena¬ 
tor  from  Connecticut  yield  to  the  Sen¬ 
ator  from  Vermont? 

Mr.  MALONEY.  I  yield. 

Mr.  AIKEN.  Does  the  Senator  believe 
that  if  a  limitation  of  a  billion  and  a  half 
dollars  is  put  upon  the  amount  which 
can  be  spent  for  subsidies,  the  executive 
department  would  certainly  keep  within 
that  limitation? 

Mr.  MALONEY.  Under  my  amend¬ 
ment,  they  would  have  to. 

Mr.  AIKEN.  Does  the  Senator  from 
Connecticut  know  where  the  executive 
department  is  getting  the  money  it  is 
now  paying  and  promising  to  pay  in  sub¬ 
sidies? 

Mr.  MALONEY.  I  certainly  know 
where  it  is  getting  some  of  the  money; 
it  is  getting  it  from  the  R.  F.  C. 

-Mr.  AIKEN.  Was  the  money  appro¬ 
priated  by  the  Congress  for  that  pur¬ 
pose? 

Mr.  MALONEY.  I  have  made  that 
speech  many  times,  Mr.  President.  I 
have  deplored  the  fact  that  the  Recon¬ 
struction  Finance  Corporation  was  act¬ 
ing  as  an  appropriation  agency  of  this 
Government.  I  think  it  is  a  condition 
which  should  long  since  have  been  cor¬ 
rected.  I  do  not  like  it.  I  would  stop 
it  now.  I  want  to  return  at  the  earliest 
possible  moment  to  a  simplicity  of  Gov¬ 
ernment.  I  want  to  repudiate  those 
agencies  which  have  outlived  their  use¬ 
fulness.  I  want  at  the  earliest  possible 
moment  to  send  them  back  to  oblivion, 
whence  they  came,  and  if  I  am  here  when 
the  war  is  over,  I  shall  be  anxious  to  set 
aside  forever  the  agencies  which  have 
come  into  existence,  almost  all  of  them, 
as  a  result  of  the  serious  depression  and 
the  world  war.  I  do  not  wish  to  engage 
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in  that  particular  debate.  I  am  on  the 
Senator’s  side. 

Mr.  AIKEN.  The  Senator  is  satisfied 
that  his  amendment  is  so  worded  that 
it  would  prevent  the  borrowing  of  money 
which  was  not  appropriated  for  that  pur¬ 
pose  to  pay  subsidies  in  excess  of  the 
one  and  a  half  billion  dollars  which  it 
allows? 

Mr.  MALONEY.  Mr.  President,  I 
have  read  in  the  press  recently  that  this 
is  an  administration  amendment.  If  it 
is,  the  administration  adopted  it.  I 
think  it  is  an  iron-clad  amendment.  In 
my  opinion,  the  answer  to  the  Senator’s 
question  is  “Yes.”  The  intention  is  to 
limit  the  expenditure  of  funds  under  this 
program  to  $1,500,000,000  a  year. 

I  hope  the  Senator  will  agree  with  the 
feeling  I  have  that  I  have  never  engaged 
in  subterfuge.  I  do  not  want  to  do  so 
now.  If  it  becomes  necessary  to  con¬ 
tinue  this  program,  or  to  expand  a 
greater  sum  of  money,  I  want  it  done 
here  in  the  Congress.  I  do  not  want  the 
R.  P.  C.  making  appropriations.  I  do 
not  want  any  other  governmental 
agency  than  the  Congress  of  the  United 
States  making  appropriations,  and  I 
have  been  advocating  that  procedure  for 
so  long  as  I  have  been  a  Member  of  the 
Senate. 

Mr.  AIKEN.  I  thank  the  Senator 
from  Connecticut.  We  certainly  do 
know  him  as  one  who  does  not  resort  to 
subterfuges,  and  I  hope  that,  whether 
the  amendment  shall  be  agreed  to  or 
not,  he  has  found  a  way  of  wording  leg¬ 
islation  so  that  the  executive  depart¬ 
ment  can  not  misconstrue  or  misapply  it. 

Mr.  MALONEY.  I  share  the  hope.  I 
thank  the  Senator. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  BANKHEAD.  I  call  the  Senator’s 
attention  to  the  fact  that  his  amendment 
authorizes  the  expenditure  of  $1,500,- 
000,000  each  fiscal  year. 

Mr.  MALONEY.  I  said  that. 

Mr.  BANKHEAD.  What  I  desire  to 
call  to  the  Senator’s  attention  is  that 
during  the  present  fiscal  year,  under  the 
amendment,  the  administration  could 
spend  $3,000,000  000.  They  would  be  lim¬ 
ited  to  $1,500,000,000  for  each  fiscal 
year.  There  are  4  months  left  in  the 
present  fiscal  year  in  which  they  could 
spend  $1,500,000,000.  Then,  beginning 
July  1,  and  between  that  and  the  1st  of 
January  they  could  spend  an  equal 
amount. 

Mr.  MALONEY.  If  that  be  so,  I  shall 
certainly  correct  it. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  from  Connecticut  yield 
to  me? 

Mr.  MALONEY.  I  yield. 

Mr.  VANDENBERG.  The  Senator’s 
reference  to  the  inevitable  and  inescap¬ 
able  relationship  between  prices  and 
wages  is  what  challenges  my  primary  in¬ 
terest  in  connection  with  the  pending 
legislation.  I  wish  to  ask  the  Senator 
whether  the  Committee  on  Banking  and 
Currency  was  able  to  give  any  considera¬ 
tion  to  the  basic  idea  contained  in  the 
so-called  Monroney  amendment  in  the 
House,  which  undertook  specifically  to 
gear  wages  and  prices  together  and 
keep  them  in  gear. 


Mr.  MALONEY.  Mr.  President,  if  my 
memory  serves  me  well,  that  particular 
question  was  not  considered  at  length 
by  the  Committee  on  Banking  and  Cur¬ 
rency.  But  the  Senator  knows  that  it 
had  some  of  my  attention,  because,  with 
a  recognition  of  his  special  talents  and 
his  deep  interest  in  the  subject,  I  talked 
with  him  about  it  at  some  length.  I  tried 
ever  so  hard  to  work  out  an  amendment 
which  would  bring  into  effect  the  very 
sensible  thought  which  the  Senator  has 
in  mind,  which  first  came  to  light,  I 
think,  as  a  result  of  the  amendment 
offered  in  the  House  of  Representatives 
by  the  gentleman  from  Oklahoma,  Mr. 
Monroney. 

I  discussed  the  matter  with  Govern¬ 
ment  officials  in  Washington  who  were 
interested.  I  sought  the  help  of  the 
Office  of  Price  Administration  and  other 
agencies  of  Government  here  in  the 
drafting  of  such  an  amendment.  I  am 
not  a  lawyer,  and  I  wanted  the  best  legal 
advice.  It  appeared  that  the  best  legal 
advice  available  found  it  was  impossible 
to  write  an  amendment  which  would 
meet  the  situation. 

Mr.  VANDENBERG.  I  can  under¬ 
stand  the  difficulties  the  Senator  has  had, 
because  I  have  collided  with  the  same 
difficulties  in  undertaking  to  pursue  the 
objective  myself.  Yet  I  still  cling  to  the 
fundamental  belief  that  until  there  is 
established  a  more  definite  and  specific 
relationship  between  wages  and  prices, 
and  particularly  between  the  govern¬ 
mental  authorities  controlling  these  two 
factors,  we  are  going  to  be  in  a  state  of 
constant  turmoil  with  respect  to  this 
whole  problem. 

Mr.  MALONEY.  I  am  inclined  to 
agree  with  the  Senator.  I  went  so  far 
as  to  suggest  to  him  that  we  together 
might  work  out  an  amendment.  I  think 
it  has  been  most  difficult  everywhere.  I 
think  some  such  effort  was  made  in  Can¬ 
ada.  .1  do  not  know  the  experience  of 
England.  But  the  problem  is  almost  too 
difficult. 

I  think  the  closest  we  can  approach  to 
the  stabilization  of  wages,  or  the  holding 
of  the  line,  is  the  adoption  of  the  pend¬ 
ing  amendment,  which  will  permit  a  con¬ 
tinuation  of  subsidies  and  provide  a  con¬ 
tinuation  of  pretty  rigid  price  control, 
which  I  think  should  dissuade  workers 
who  are  being  sufficiently  paid  from  ask¬ 
ing  for  increases  in  wages.  There  are 
certain  instances,  as  we  recognized  when 
we  passed  the  Stabilization  Act,  in  which 
wages  should  be  increased.  We  provided 
for  the  adjustment  of  inequalities.  I  do 
not  think  we  want  to  erase  that  action, 
but  I  think  that  if  wages  are  to  be  stabi¬ 
lized,  if  wages  are  to  be  kept  within  the 
lines  drawn  by  the  administration,  we 
must  adopt  some  such  amendment  as 
that  which  I  have  offered.  In  my  opin¬ 
ion,  the  repudiation  of  the  amendment 
would  be  a  repudiation  of  the  Govern¬ 
ment’s  subsidy  program  and,  in  my  judg¬ 
ment,  would  come  pretty  close  to  being  a 
repudiation  of  the  effort  to  hold  the  line. 

Mr.  TAFT.  Will  the  Senator  from 
Connecticut  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  TAFT.  As  I  understand  the  Sena¬ 
tor’s  amendment,  it  would  permit  a  con¬ 
tinuation  of  the  present  subsidy,  the  so- 
called  feed-milk  subsidy,  by  which  the 


Government  is  now  undertaking  to  pay 
every  farmer  who  sells  any  milk  or  sells 
any  butter  a  certain  number  of  cents  a 
pound,  a  program  which,  I  understand, 
has  cost  some  $300,000,000  during  the 
year. 

Mr.  MALONEY.  The  Senator  is  cor-" 
rect. 

Mr.  TAFT.  There  is  another  subsidy 
which  is  being  paid,  that  on  wheat  flour, 
but  it  seems  to  me  very  doubtful  today 
whether  it  has  any  effect  on  the  price 
of  bread.  Would  the  Senator’s  amend¬ 
ment  permit  the  continuation  of  that 
particular  subsidy? 

Mr.  MALONEY.  It  does  not  specifi¬ 
cally  refer  to  it,  and  it  does  not  deny 
it.  So  I  think  the  answer  is  that  it 
would  authorize  continuance  of  that  sub¬ 
sidy. 

Mr.  TAFT.  There  is  another  subsidy 
paid  to  canners  of  vegetables.  Last  year 
a  statement  was  issued  that  canners 
could  charge  a  certain  price,  but  if  the 
cost  of  labor  went  up  so  many  cents  they 
could  charge  the  additional  cost  in  the 
price  of  their  products.  The  price  of 
labor  did  go  up.  When  the  canners  at¬ 
tempted  to  charge  the  additional  price, 
Mr.  Vinson  said,  “That  is  all  right,  but 
if  you  made  more  than  6  percent  on  your 
invested  capital  last  year  you  cannot 
charge  that  additional  price.”  In  other 
words,  he  undertook  to  use  the  subsidy 
program  to  control  profits. 

Mr.  MALONEY.  I  am  against  that, 
let  me  say  to  the  Senator  from  Ohio. 

Mr.  TAFT.  But  as  I  read  the  Sena¬ 
tor’s  amendment  that  procedure  could 
still  continue,  because  it  provides  no  re¬ 
striction  against  that  kind  of  treatment 
of  the  canners  which  Mr.  Vinson  is  now 
pursuing. 

Mr.  MALONEY.  I  am  opposed  to  that 
idea.  If  the  Senator  can  find  a  way  to 
improve  the  language  to  restrict  such 
procedure  I  shall  not  object. 

Mr.  TAFT.  In  the  amendment  which 
I  hope  to  offer  I  have  tried  to  place  lan¬ 
guage  to  prevent  such  procedure. 

I  wish  to  ask  the  Senator  one  other 
question.  The  Senator  proposes  the 
spending  of  one  and  a  half  billion  dol¬ 
lars.  The  President’s  message  on  the 
subject,  sent  to  Congress  about  a  month 
ago,  stated  that  the  subsidy  program 
would  cost  only  1  percent  of  the  total 
governmental  expenses  per  annum.  I 
estimate  1  percent  to  amount  to  about 
$950,000,000  instead  of  $1,500,000,000. 
Can  the  Senator  give  any  reason  why  he 
is  asking  for  about  50  percent  more  than 
the  President  suggested  in  his  message? 

Mr.  MALONEY.  I  think  the  Presi¬ 
dent  made  a  mistake. 

Mr.  TAFT.  I  thank  the  Senator. 

Mr.  BUSHFIELD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  BUSHFIELD.  I  hold  in  my  hand 
the  report  of  the  United  States  Depart¬ 
ment  of  Labor  which  shows  that  there 
was  an  increase  of  94  percent  up  to 
December  31,  1943,  from  January  1939, 
in  the  earnings  of  factory  workers.  The 
same  report  indicates  an  increase  of 
only  26.2  percent  in  the  cost  of  living. 
The  items  of  food  subsidies  about  which 
we  are  talking  today  affect  principally 
the  class  which  is  covered  by  this  94  per- 
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cent  increase.  Does  the  Senator  care  to 
make  any  comment  upon  that? 

Mr.  MALONEY.  No;  I  do  not  think  I 
care  to  comment  upon  that.  It  is  a  sub¬ 
ject  which  has  been  tossed  around  in  the 
Committee  on  Banking  and  Currency 
and  on  the  Senate  floor  for  many 
months.  I  have  seen  all  the  sets  of  fig¬ 
ures,  I  think,  and  I  do  not  believe  I  could 
contribute  anything  to  the  debate  by 
attempting  to  comment  upon  that  sub¬ 
ject. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  WILEY.  I  am  sorry  I  did  not  hear 
all  the  remarks  of  the  distinguished  Sen¬ 
ator  from  Connecticut.  I  understood  him 
to  say  that  at  present  much  of  the  funds 
which  are  available  for  subsidies  come 
from  the  R.  P.  C. 

Mr.  MALONEY.  I  did  not  say  how 
much.  I  said  some  of  them. 

Mr.  WILEY.  And  did  I  correctly  un¬ 
derstand  the  Senator  to  say  that  if  his 
amendment  were  to  become  law  in  his 
opinion  it  would  affect  the  operation  of 
that  subsidy  scheme  so  that  no  longer 
could  funds  be  obtained  from  the  R.  P.  C. 
for  subsidies? 

Mr.  MALONEY.  Excepting  within  the 
limitations  of  this  proposal.  As  to  food 
subsidies,  the  answer  is  “Yes.” 

Mr.  WILEY.  I  should  like  to  ask  the 
Senator  another  question.  If  the  Sena¬ 
tor’s  amendment  should  not  become  law, 
is  there  anything  in  his  opinion  which 
would  operate  to  stop  the  present  method 
of  obtaining  funds  from  the  R.  P.  C.  for 
subsidies  ?- 

Mr.  MALONEY.  Not  if  the  Commod¬ 
ity  Credit  Corporation  is  continued.  If 
the  Commodity  Credit  Corporation  is 
continued — and  I  rather  believe  it  is  the 
desire  of  Congress  to  continue  the  Cor¬ 
poration — then  there  is  not  anything 
that  I  know  of  which  would  prevent  the 
present  practice  of  paying  subsidies  from 
R.  F.  C.  funds. 

Mi'.  WILEY.  Then,  in  other  words, 
whether  the  Senator’s  amendment  is 
agreed  to  or  not,  the  present  practice  of 
paying  subsidies  will  go  on;  is  that  cor¬ 
rect? 

Mr.  MALONEY.  I  do  not  know  what 
will  go  on,  but  I  rather  expect  it  will, 
because  I  expect  the  administration  un¬ 
der  existing  circumstances  and  at  this 
late  hour  is  wise  in  continuing  the  sub¬ 
sidy  program.  Since  the  policy  has  been 
adopted,  I  have  every  reason  to  believe 
that  if  the  Commodity  Credit  Corpora¬ 
tion  is  continued  the  subsidy  program 
will  be  continued. 

Mr.  WILEY.  Irrespective  of  whether 
or  not  the  amendment  is  agreed  to? 

Mr.  MALONEY.  I  am  simply  giving 
the  Senator  my  opinion;  but  I  call  his 
attention  to  the  fact  that  if  the  amend¬ 
ment  is  agreed  to,  it  will  restrict  food 
subsidy  expenditures  to  $1,500,000,000  in 
any  one  fiscal  year,  and  neither  the 
R.  P.  C.  nor  any  other  governmental 
agency  can  go  beyond  that. 

Mr.  WILEY.  Do  I  correctly  under¬ 
stand,  in  accordance  with  the  thought 
brought  out  by  the  distinguished  Sena¬ 
tor  from  Alabama  [Mr.  Bankhead],  that 
the  purpose  of  the  proposal  is  to  limit 
the  amount  to  $1,500,000,000  over  a  12- 
month  period? 


Mr.  MALONEY.  That  is  correct.  I 
am  sure  the  Senator  is  clear  about  that, 
but  let  me  read  briefly.  On  page  2,  line 
14,  there  is  this  provision; 

Provided,  That  the  total  amount  expended 
by  means  of  such  payments  to  provide  needed 
production  or  distribution  of  food  commodi¬ 
ties  while  keeping  national  living  costs  stable 
shall  not  exceed  $1,500,000,000  in  any  fiscal 
year. 

I  think  the  intent  is  obvious.  At  the 
same  time  I  think  that  technically  the 
distinguished  Senator  from  Alabama  is 
correct,  although  that  could  be  gotten 
around  by  expending  considerable  money 
between  now  and  the  end  of  the  fiscal 
year,  and  I  shall  take  steps  to  find  lan¬ 
guage  to  make  the  necessary  correction 
to  guard  against  that  loophole. 

Mr.  WILEY.  Do  I  correctly  under¬ 
stand  that  the  total  amount  estimated 
for,  say,  the  present  fiscal  year,  or,  say, 
the  12-month  period,  for  subsidies  is 
about  $1,200,000,000? 

Mr.  MALONEY.  I  think  something 
in  excess  of  that  amount.  I  believe  that 
at  the  last  meeting  of  the  committee  we 
were  told  that  it  reached  in  the  neighbor¬ 
hood  of  $1,300,000,000  or  a  little  more. 
There  was  some  necessary  increase  for 
transportation  costs  and  one  thing  and 
another. 

I  should  like  to  say  for  my  own  sake 
that  I  am  not  the  manager  of  this  bill. 

Mr.  WILEY.  I  believe  the  Senator  has 
stated  rather  clearly  that  it  is  his  con¬ 
clusion  that  whether  the  amendment  is 
agreed  to  or  not,  the  present  policy  of 
the  Government  with  respect  to  subsidies 
will  continue,  and  that  the  money  will  be 
available  from  the  R.  F.  C.  for  that  pur¬ 
pose. 

Mr.  MALONEY.  I  am  not  going  to  be¬ 
come  a  prophet.  If  I  have  my  way  the 
Senate  will  adopt  the  $1,500,000,000 
amendment,  and  we  will  not  have  to 
speculate  on  what  will  happen  there¬ 
after. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  AUSTIN.  I  wish  to  ask  a  brief 
question  which  I  think  the  distinguished 
Senator  from  Connecticut  can  answer. 
It  is  limited  to  the  area  of  New  England. 
What  has  been  the  amount  of  reduction 
in  the  retail  price  of  milk  as  the  result 
of  the  subsidy  since  it  went  into  effect? 

Mr.  MALONEY.  I  do  not  know  of  any 
reduction. 

Mr.  AUSTIN.  Then  the  other  ques¬ 
tion  is:  Does  the  Senator  know  whether 
there  has  been  a  reduction  in  the  volume 
of  production  of  milk  in  the  New  England 
area  since  the  subsidy  went  into  effect? 

Mr.  MALONEY.  I  am  not  entirely 
sure.  There  are  experts  present  and  we 
will  have  an  opinion  in  a  moment.  But 
we  have  reached  the  difficult  time  in 
milk  production,  as  the  able  Senator 
from  Vermont  knows,  coming  as  he  does 
from  a  great  dairy  State.  I  am  not  a 
farmer,  but  I  know  that  the  present  is 
the  low-yield  period,  and  I  suppose  there 
may  have  been  some  reduction  recently, 
but  if  the  Senator  will  permit  me  to  yield 
to  his  distinguished  colleague  I  know  he 
will  have  the  answer. 

Mr.  AUSTIN.  I  shall  be  glad  to. 


Mr.  AIKEN.  I  can  answer  that  ques¬ 
tion  because  I  definitely  do  know,  al¬ 
though  I  do  not  have  the  exact  figures 
with  me.  Since  the  milk  subsidy  was 
put  into  effect  there  has  been  a  steadily 
increasing  reduction  in  the  production 
of  milk  as  compared  with  the  corre¬ 
sponding  period  for  a  year  ago.  I  do  not 
say  that  the  subsidy  is  to  blame  for  all 
of  that.  Poor  roughage  is  possibly  to 
blame.  There  are  other  factors.  But 
there  has  been  a  steadily  increasing 
reduction  in  the  supply  of  milk  available 
for  human  consumption. 

Mr.  MALONEY.  Mr.  President,  let 
me  attempt  to  emphasize  what  the  Sen¬ 
ator  has  said.  He  divorces  that  com¬ 
pletely  from  the  subsidy  program;  does 
he  not? 

Mr.  AIKEN.  I  think  the  subsidy  has 
been  a  factor  throughout  the  Nation; 
because,  as  I  understand  the  matter,  only 
approximately  70  percent  of  the  milk 
producers  have  actually  received  the 
subsidy.  That  percentage  may  be  in¬ 
creased  later.  Perhaps  some  of  them 
expect  they  may  find  some  way  to  get  it. 
They  are  chiefly  small  producers,  as  I 
understand,  who  perhaps  live  so  far  from 
where  they  must  go  in  order  to  apply  for 
the  subsidies  that  perhaps  they  do  not 
do  it. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield  so  that  I  may  ask  my  col¬ 
league  a  question? 

Mr.  MALONEY.  I  yield. 

Mr.  AUSTIN.  My  first  question  is, 
What  has  been  the  reduction  in  the  re¬ 
tail  price  of  milk? 

Mr.  AIKEN.  There  has  been  no  re¬ 
duction  in  the  retail  price  of  milk,  so  far 
as  I  know,  since  the  subsidy  was  put  into 
effect.  I  think  the  reduction  in  New 
England  since  last  year  has  been  approx¬ 
imately  6  percent.  It  is  hard  to  tell,  be¬ 
cause  we  are  now  getting  in  the  fluid- 
milk-market  milk  which  used  to  go  to 
creameries  for  use  in  making  butter. 
But  I  think  the  reduction  has  been  6 
percent,  as  compared  to  a  year  ago.  It 
is  not  as  much  as  that  for  the  entire 
Nation.  I  do  not  have  the  figures  before 
me,  but  perhaps  I  can  put  them  in  the 
Record  tomorrow. 

Mr.  MALONEY..  Mr.  President,  if  I 
may  have  the  attention  of  the  junior 
Senator  from  Wisconsin  [Mr.  Wiley],  I 
should  like  to  say  that  it  is  my  under¬ 
standing  that  if  the  so-called  Bankhead 
bill  is  passed  there  will  be  no  continua¬ 
tion  of  subsidies. 

Mr.  BANKHEAD.  No  continuation  of 
what  kind  of  subsidies? 

Mr.  MALONEY.  If  the  Bankhead  bill 
passes  there  will  be  no  continuation  of 
food  subsidies. 

Mr.  BANKHEAD.  O  Mr.  President, 
the  Senator  is  in  error.  I  am  sorry  he 
did  not  stay  here  to  hear  all  of  my 
remarks. 

Mr.  MALONEY.  Except  for  the  food 
subsidies  provided  for  in  the  bill. 

Mr.  BANKHEAD.  No;  a  large  major¬ 
ity  of  them  will  continue.  The  only 
ones  intended  to  be  terminated  are  the 
consumer  subsidies. 

Mr.  ELLENDER.  Pood  subsidies. 

Mr.  BANKHEAD.  Yes;  food  subsidies. 

Mr.  MALONEY.  I  hope  the  Senator 
will  not  insist  upon  being  technical.  I 
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thought  he  understood  we  were  dealing 
with  food  and  consumer  subsidies. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  TAFT.  I  think  the  Bankhead  bill 
would  permit  the  payment  of  subsidies 
in  the  sum  of  approximately  $200,000,000 
or  $300,000,000.  It  would  eliminate  all 
roll-back  subsidies  and  most  of  the  other 
subsidies.  It  would  permit  only  the  con¬ 
tinuation  of  subsidies  on  vegetable  oils 
and  oil  products — a  considerable  num¬ 
ber  of  products  which  are  handled  by 
the  Commodity  Credit  Corporation,  but 
not  in  any  very  large  dollar  amount. 
That  is  my  analysis  of  the  Bankhead 
bill. 

Mr.  MALONEY.  As  I  understand  the 
bill,  it  will  erase  what  the  Senator  from 
Alabama  refers  to  as  consumer  subsidies. 

Mr.  TAFT.  Yes. 

Mr.  MALONEY.  The  Bankhead  bill 
would  erase  the  so-called  consumer  sub¬ 
sidies. 

Mr.  TAFT.  I  do  not  recognize  the  dif¬ 
ference  between  a  consumer  subsidy  and 
any  other  kind  of  subsidy.  It  is  exactly 
the  same  thing. 

Mr.  MALONEY.  I  am  endeavoring  to 
distinguish  for  purposes  of  debate  and 
clear  understanding. 

Mr.  TAFT.  Yes. 

Mr.  MALONEY.  I  am  assuming  that 
the  Senator  from  Wisconsin  referred  to 
consumer  food  subsidies. 

Mr.  WILEY.  That  is  correct. 

Mr.  TAFT.  But  the  exceptions  con¬ 
tained  in  the  Bankhead  bill  are  clearly 
stated.  They  are  payments  “with  re¬ 
spect  to  competitive  domestic  vegetable 
oils  and  fats  and  oilseed  and  oilseed 
meals,”  “parity  payments,  soil  conserva¬ 
tion  payments,  or  benefits  to  sugar 
growers,”  “or  the  sale  of  feed  wheat.” 

Mr.  BANKHEAD.  And  all  production 
subsidies  under  the  Steagall  Act.  They 
are  specifically  exempt.  Those  are  the 
production  subsidies. 

Mr.  TAFT.  I  do  not  now  anything 
about  that.  Support  prices  are  author¬ 
ized,  but  I  do  not  see  any  exemption  of 
subsidies  under  the  Steagall  Act. 

Mr.  BANKHEAD.  I  will  find  out,  and 
will  point  it  out  to  the  Senator. 

Mr.  TAFT.  I  should  like  to  ask  an¬ 
other  question  while  the  Senator  from 
Alabama  is  looking  for  that.  The 
Senator  from  Connecticut  has  proposed 
a  figure  of  $1,500,000,000.  When  Mr. 
Bowles  was  before  the  committee,  he 
said,  as  I  remember,  that  they  were  then 
paying  subsidies  at  the  annual  rate  of 
only  $1,100,000,000,  and  that  he  saw  need 
for  another  $100,000,000  or  $150,000,000 
in  sight,  which  he  would  like  to  have 
provided. 

Now  the  Senator  from  Connecticut  has 
chosen  a  still  larger  figure.  I  am  not 
sure  whether  he  adds  “feed  wheat”  to 
that,  also,  so  that  the  figure  is  somewhat 
larger  than  $1,500,000,000.  Why  does  the 
Senator  provide  for  approximately  $250,- 
000,000  more  than  the  present  program 
calls  for? 

Mr.  MALONEY.  Immediately  after 
the  Christmas-time  recess,  some  of  us 
had  a  meeting  with  Marvin  Jones, 
Chester  Bowles,  and  Mr.  Hutson.  An  ef¬ 
fort  was  made  to  have  the  learned  senior 
Senator  from  Ohio  [Mr.  Taft]  present 


at  that  meeting.  Unfortunately  for  us, 
he  was  out  of  the  city.  Members  on  both 
sides  of  the  aisle  were  present  at  the 
conference,  and  we  were  given  further 
information.  I  cannot  be  sure  about  the 
figures.  I  hope  the  majority  leader  will 
have  them  later.  It  is  my  recollection 
that  we  were  told  that  the  total  expendi¬ 
tures  under  the  program  were  very  close 
to  $1,400,000,000  at  that  time. 

I  took  the  figure  of  $1,500,000,000 — I 
say  this  in  answer  to  the  Senator’s  ques¬ 
tion — because  I  felt  that  some  few  items, 
some  unforeseen  emergencies,  some  un¬ 
anticipated  expenditures  might  move 
into  the  situation,  and  that  they  should 
have  some  additional  money  as  a  safe¬ 
guard. 

Mr.  TAFT.  Mr.  President,  my  recol¬ 
lection  is  that  last  spring,  when  we  began 
to  consider  this  matter,  the  subsidies 
were  at  approximately  $500,000,000. 
When  we  came  back  the  past  fall  they 
were  $850,000,000.  When  we  considered 
the  matter  before  the  Christmas  recess, 
the  figure  was  $1,100,000,000.  Now  I  un¬ 
derstand  the  subsidies  amount  to  $1,400,- 
000,000.  I  merely  wish  to  suggest  to  the 
Senate  that  it  certainly  seems  to  me  more 
desirable  to  provide  some  limitation  on 
subsidies  than  it  is  to  pass  this  bill  and 
have  it  vetoed  and  have  the  increase  con¬ 
tinue  for  the  next  2  or  3  years. 

I  think  the  figure  of  the  Senator  from 
Connecticut  is  too  high.  I  do  not  think 
he  sufficiently  considers  some  of  the  kinds 
of  subsidies  of  which  he  himself  perhaps 
disapproves.  I  think  there  is  something 
to  be  said  for  putting,,  a  limit  beyond 
which  the  Administration  cannot  go  in 
the  future. 

If  we  pass  the  Bankhead  bill  as  it  is, 
it  is  certain  that  the  President  will  veto 
it,  and  will  claim  the  right  at  least  to 
go  on  increasing  the  figure  until  it  reaches 
$2,000,000,000  or  $3,000,000,000  or  $5,000,- 
000,000. 

Mr.  MALONEY.  That  cannot  be  true 
if  my  amendment  is  agreed  to  and  be¬ 
comes  a  part  of  the  law. 

Mr.  TAFT.  That  is  true.  But  I  think 
the  figure  is  too  high.  I  do  not  think  the 
Senator  has  restrained  the  figure  as  I 
think  it  could  and  should  be  restrained. 
I  shall  develop  my  own  amendment  on 
that  point  later. 

Mr.  MALONEY.  I  should  like  to  take 
advantage  of  this  moment  to  say  that  the 
Senator  from  Ohio  is,  or  I  hope  he  is,  to 
some  extent  familiar  wtih  my  view. 

Mr.  TAFT.  Yes. 

Mr.  MALONEY.  And,  of  course,  he  is 
quite  correct  when  he  says  there  are  some 
things  about  the  program  which  I  find 
distasteful. 

Mr.  TAFT.  In  fact,  Mr.  President,  the 
Senator  from  Connecticut  and  I  entirely 
agree  on  the  fundamental  principles,  so 
far  as  I  can  tell  from  our  discussion.  The 
only  question  is,  What  shall  we  do  with 
the  practical  problem  facing  us  today? 

Mr.  MALONEY.  I  think  we  do,  Mr. 
President;  and  that  makes  me  proud;  and 
I  am  very  hopeful  that  before  the  debate 
is  over,  the  fair-minded  and  always  open- 
minded  and  learned  senior  Senator  from 
Ohio  will,  as  a  result  of  the  information 
which  he  gathers,  see  fit  to  increase  his 
figure  just  a  little  more,  so  that  we  may 
be  completely  in  accord. 
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Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  shall  yield  in  a  mo¬ 
ment. 

Mr.  President,  I  should  like  to  take  this 
opportunity,  if  I  may  do  so,  to  modify 
the  amendment  I  have  offered.  It  has 
been  suggested  to  me  by  the  distin¬ 
guished  senior  Senator  from  Michigan 
[Mr.  Vandenberg]  that  the  insertion  of 
two  words  on  page  2,  in  line  18,  will  cor¬ 
rect  the  danger  and  will  close  the  loop¬ 
hole  to  which  the  Senator  from  Alabama 
has  referred.  So  I  ask  that  I  may  modify 
my  amendment  by  inserting,  on  page  2, 
in  line  18,  after  the  word  “fiscal”,  the 
words  “or  calendar.” 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  for  a  moment?  Is  it  not 
simpler  to  treat  the  whole  subsidy  ques¬ 
tion  on  the  basis  of  a  calendar  year - 

Mr.  MALONEY.  That  is  just  what 
this  does. 

Mr.  TAFT.  Instead  of  “fiscal  or  cal¬ 
endar”? 

Mr.  MALONEY.  The  modification 
does  just  what  the  Senator  suggests. 

The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator  from  Con¬ 
necticut  will  be  modified  in  accordance 
with  his  request. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  WHERRY.  There  is  one  point 
about  the  Senator’s  amendment  on  which 
I  should  like  to  have  light.  As  I  un¬ 
derstand,  the  language  on  page  2  of  the 
Senator’s  amendment  would  authorize 
the  legal  payment  of  subsidies  for  the 
processing  of  meats.  Is  that  correct? 

Mr.  MALONEY.  Would  legalize  it? 

Mr.  WHERRY.  It  would  authorize  it. 

Mr.  MALONEY.  Yes. 

Mr.  WHERRY.  I  should  like  to  point 
out  to  the  distinguished  Senator  that  up 
to  this  time  those  of  us  from  meat-pro¬ 
ducing  States  have  contended  that  there 
has  been  no  legal  authorization  to  pay 
the  roll-back  subsidy.  However,  it  has 
been  paid  as  a  consumer  subsidy,  when 
all  the  time  we  have  felt  that  if  it  were 
paid  at  all,  it  should  go  the  other  way, 
and  go  to  the  producer.  Let  me  tell  the 
Senator  what  has  actually  happened  in 
my  State,  and  then  the  Senator  may 
make  such  observation  as  he  cares  to 
make. 

Mr.  MALONEY.  Let  me  interrupt  the 
Senator.  I  am  anxious  to  yield  the  floor. 
I  have  not  the  slightest  desire  to  yield 
the  floor  while  some  Senator  wishes  to 
ask  a  question.  If  the  Senator  wishes 
to  make  a  lengthy  statement,  I  would 
rather  yield  the  floor  and  take  my  seat. 

Mr.  WHERRY.  I  should  like  to  ask  a 
question  before  I  am  through,  but  I  am 
attempting  to  lay  the  foundation  for  it, 
so  that  the  Senator  may  have  all  the 
facts  before  him. 

The  roll-backs  paid  from  June  on  have 
reduced  the  price  of  beef  in  the  Chicago 
market  to  $1.10  a  hundred.  A  directive 
has  been  issued,  as  a  result  of  which  the 
top  price  of  AA  prime  beef  at  Chicago  is 
$15.75  a  hundred.  A  moment  ago  the 
Senator  stated  that  the  farmers  were  in¬ 
terested  in  subsidies.  If  the  roll-back 
subsidies  were  now  made  legal,  we  would 
be  forever  foreclosed  from  obtaining  a 
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subsidy  the  other  way  around.  I  am  ask¬ 
ing  the  Senator  if  there  is  not  some  way 
to  modify  the  amendment  so  as  to  pro¬ 
vide  that  the  production  subsidy  may 
still  be  in  full  force  and  effect,  to  make 
up  the  difference  between  what  cattle 
were  bringing  in  June  1942  and  what  they 
are  bringing  now,  because  if  the  con¬ 
sumer  subsidy  is  legalized,  we  are  forever 
foreclosed. 

Mr.  MALONEY.  I  believe  the  Senator 
Is  so  much  better  informed  on  the  sub¬ 
ject  of  beef  that  I  leave  that  task  to  him. 
I  do  not  suggest  any  change.  I  do  not 
know  that  I  would  have  favored  the 
existing  program  as  to  beef  in  the  be¬ 
ginning;  but  I  think  the  psychological 
effect  of  a  change  now  would  be  harm¬ 
ful.  I  do  not  care  to  undertake  to  cor¬ 
rect  the  amendment  in  that  respect.  I 
respectfully  leave  that  to  the  Senator. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  WHERRY.  The  amendment 
would  bring  about  a  change,  because  it 
would  legalize  a  consumer  subsidy  on 
milk  and  we  feel  it  should  be  paid  to  the 
producer  if  paid  at  all.  We  are  making 
an  effort  to  see  that  the  subsidy  is  paid  to 
the  producer.  The  Senator’s  amend¬ 
ment  would  legalize  the  roll-back  sub¬ 
sidy,  and  that  would  bar  the  subsidy 
from  being  paid  to  the  producer.  The 
Senator’s  amendment  represents  a 
change  to  all  the  beef  producers  in  our 
section  of  the  country. 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  MALONEY.  I  yield. 

Mr.  BUTLER.  I  think  the  amendment 
proposed  by  the  Senator  from  Connecti¬ 
cut,  as  my  colleague  says,  would  legalize 
what  we  term  “roll-back  subsidies.”  My 
question  is  this:  If  such  an  amendment 
becomes  law,  is  there  any  reason  why  the 
$1,500,000,000  provided  for  cannot  all  be 
paid  out  in  the  form  of  a  roll-back,  or 
become  consumer  subsidies  instead  of 
producer  subsidies? 

Mr.  MALONEY.  That  is  a  blunder¬ 
buss  question.  I  do  not  know  any  rea¬ 
son  why  it  cannot.  Neither  can  I  vis¬ 
ualize  any  such  extreme  situation. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  AIKEN.  Inasmuch  as  the  ques¬ 
tion  of  the  amount  necessary  has  been 
brought  up,  I  should  like  to  state  that 
representatives  of  labor  organizations 
appearing  before  the  Committee  on  Agri¬ 
culture  and  Forestry  estimated  that  the 
cost  of  the  food-subsidy  program  would 
be  from  $2,000,000,000  to  $3,000,000,000. 
I  assume  that  they  are  working  hand-in- 
hand  with  the  administration  on  this 
subsidy  program.  At  least  they  expect 
to  be. 

Mr.  MALONEY.  I  am  able  to  inform 
the  Senator  that  up  to  the  present  time 
they  have  not  been  doing  so. 

Mr.  AIKEN.  The  one  and  one  half 
billion  dollars  allowed  by  the  Sena¬ 
tor  from  Connecticut,  if  the  limitation  is 
observed,  would  not  permit  the  admin¬ 
istration  to  carry  out  the  program  which 
it  has  planned. 

Mr.  MALONEY.  It  so  happens  that 
this  program  is  planned  in  the  Federal 


agencies  downtown.  I  seek  my  informa¬ 
tion  from  those  who  are  administering 
the  law  and  will  continue  to  administer 
it.  I  cannot  look  far  into  the  future,  and 
I  do  not  wish  to  look  too  far  into  the 
future. 

Mr.  AIKEN.  The  spokesmen  of  labor 
assured  us  that  they  did  not  intend  to 
stop  with  these  subsidies,  but  intended 
to  continue  until  they  had  rolled  back 
all  prices  to  those  of  September  1942. 
I  tried  to  get  them  to  agree  to  have  wages 
rolled  back  to  December  1942,  but  I  was 
wholly  unsuccessful  in  getting  any  such 
agreement  from  them. 

Mr.  MALONEY.  That  was  a  rather 
ambitious  undertaking. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  ELLENDER.  A  while  ago  we  dis¬ 
cussed  the  subsidies  which  would  be  re¬ 
tained  under  the  Bankhead  substitute. 
I  wonder  if  the  distinguished  Senator 
from  Alabama  would  place  in  the  Record 
at  this  point  any  data  he  may  have  show¬ 
ing  the  subsidies  which  would  be  re¬ 
tained  if  the  bill  were  passed  as  he  has 
presented  it. 

Mr.  BANKHEAD.  I  shall  be  glad  to 
place  such  data  in  the  Record.  How¬ 
ever,  I  do  not  have  them  before  me. 

Mr.  MALONEY.  Mr.  President,  if 
there  are  no  further  questions,  I  gladly 

yield  the  floor  - - 

, INVESTIGATION  OP  GOVERNMENT  ACTIV¬ 
ITIES  IN  THE  OIL  INDUSTRY— PETRO¬ 
LEUM  RESERVES  CORPORATION 

\  MOORE  obtained  the  floor. 

•.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

MrAMOORE.  I  yield. 

Mr.  ''BREWSTER.  In  collaboration 
with  th\  Senator  from  Oklahoma  [Mr. 
Moore],  I  submit  a  resolution  providing 
for  the  appointment  of  a  special  commit¬ 
tee  to  survey  the  whole  petroleum  prob¬ 
lem  of  this  Country. 

As  a  preliminary  I  ask  unanimous 
consent  to  haye  printed  in  the  Record 
at  this  point,  as  a  part  of  my  remarks 
the  statement  of  the  Petroleum  Admin¬ 
istrator  for  War,  Secretary  Ickes,  on  Feb¬ 
ruary  3,  his  further  statement  on  Feb¬ 
ruary  6,  and  the  outline  of  the  principles 
of  the  proposed  agreement  regarding  the 
pipe  line  to  serve  the  oil  reserves  of  the 
Persian  Gulf,  apparently  executed  under 
date  of  January  24,  1544,  by  the  Petro¬ 
leum  Reserves  Corporation. 

There  being  no  objection,  the  state¬ 
ments  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Petroleum  Administrator  for  War  Harold 
L.  Ickes  announced  today  that  the  Arabian- 
American  Oil  Cfo.  will  undertake,  immediately 
in  Saudi  Arabia  the  construction  of  a  pri¬ 
vately  owned  and  financed  refinery  to  make 
petroleum  ,&ar  products  for  the  United 
Nations.  / 

The  project  will  be  financed  entirely  by 
the  company,  which  is  jointly  owned  by  the 
Standard  Oil  Co.  of  California  and  the  Texas 
C°.  /  \ 

Administrator  Ickes  also  revealed  for  the 
first  time  that  expansion  programs  have  been 
undjfr  way  for  a  number  of  months  at  the 
Bahrein  Petroleum  Co.'s  refinery  on  Bahrein 
Island,  in  the  Persian  Gulf,  at  the  Abadan, 
Iran,  refinery  of  the  British-owned  Anglo- 
Iranian  Oil  Co.,  and  at  the  Haifa  refinery  of 


Consolidated  Refineries,  Ltd.  Capacity  of 
the  Bahrein  plant,  which  also  is  Jointly 
owned  by  the  same  two  American  companies, 
is  being  substantially  increased. 

Administrator  Ickes  said: 

“Additional  refining  facilities  in  the  Per¬ 
sian  Gulf  area  have  been  under  considera¬ 
tion  by  the  Petroleum  Administration  for  a 
long  time  as  part  of  the  over-all  United  Na¬ 
tions  military  petroleum  supply  program. 
Several  proposals  representing  our  best  solu¬ 
tions  pf  the  supply  and  materials  problems 
were  presented  by  P.  A.  W.  to  the  Joint  Chiefs 
of  Staff  and  the  Army-Navy  Petroleum  Board. 
These  projects  have  been  selected  and  ap¬ 
proved  by  the  military  authorities  as  those 
best  fitting  the  many  logistical  factors  in¬ 
volved  in  relation  to  other  parts  of  the  world 
program. 

“P.  A.  W.’s  foreign  divisions  are  charged 
with  fitting  into  the  United  Nations  war 
program  the  facilities  and  properties  of 
American  oil  companies  abroad,  as  well  as 
advising  the  military  authorities  of  the 
over -all  problems  relating'  to  petroleum  re¬ 
sources  and  facilities  of  other  United  Nations. 

“For  many  months  the  full  utilization  of 
Middle  Eastern  oil  resources,  both  British 
and  American,  was  impossible  because  the 
Mediterranean  was  a  .Virtually  impassable 
no-man’s  land,  and  there  were  not  enough 
tankers  to  use  the  long  sea  route  around 
Africa.  United  States  reserves,  thousands  of 
miles  closer  to  the  battle  lines,  were  forced 
to  carry  the  load,  i  f 

“Long  before  movements  in  the  Mediter¬ 
ranean  were  made  Easier,  however,  we  were 
completing  plans  to  lift  some  of  the  unequal 
burden  from  the  United  States,  and  for  many 
months  now  every/refinery  in  the  Middle  East 
has  been  running  full  blast  for  maximum 
production  of  war  products  within  the  vary¬ 
ing  limits  of  available  tanker  capacity.  In 
addition,  P.  A.  W.  from  the  beginning  of  the 
war  undertook  the  study  of  the  advisability 
of  expanding  critical  materials  for  refinery 
expansion  to  ..•Utilize  the  excess  crude-oil 
productive  capacity  in  this  and  other  areas 
whenever  transportation  would  permit. 

“Decisions  were  not  easy,  because  of  the 
urgency  of  United  States  domestic  programs, 
particularly  our  own  vital  100-octane-plant 
program.  However,  in  our  judgment  the 
Arabian-American  and  Bahrein  projects  are 
of  the  utmost  importance,  and  the  military 
authorities  have  concurred.  The  same  con¬ 
siderations  l  have  guided  our  recommenda¬ 
tions  on  proposals  affecting  British-owned 
facilities  in  the  Middle  East. 

“With  the  help  of  other  interested  agen¬ 
cies,  P.  A.  W.  will  support  the  new  Saudi 
Arabia  refinery  before  the  War  Production 
Board  to  seek  the  highest  obtainable  priority. 

“The  effect  of  these  projects  on  the  sup¬ 
ply  of  petroleum  products  in  the  United 
States  cannot  be  predicted  accurately  now. 
Obviously,  every  gallon  of  petroleum  sup¬ 
plied  from  outside  the  United  States  relieves 
us  here:  to  some  extent,  but  present  indica¬ 
tions  are  that  these  new  facilities  will  serve 
to  meet  additional  future  demands  rather 
than  replace  current  supplies  from  the 
United  States.’’ 

The  United  States  Government  will  con¬ 
struct  a  pipe  line  for  transportation  of  pe¬ 
troleum  products  from  the  Persian  Gulf  area 
to  a  point  on  the  eastern  shores  of  the 
Mediterranean,  and  will  obtain  in  that  area 
reserves  of  1,000,000,000  barrels  of  oil,  Sec¬ 
retary  of  the  Interior  Harold  L.  Ickes  an¬ 
nounced  today  on  behalf  of  the  Petroleum 
Reserves  Corporation,  of  which  he  is  presi¬ 
dent.  The  Directors  of  Petroleum  Reserves 
Corporation  are  the  Secretaries  of  State,  War, 
Navy,  and  Interior,  and  the  Administrator 
of  the  Foreign  Economic  Administration. 

This  project  is  covered  under  an  agree¬ 
ment  in  principle  between  the  United  States 
Government  and  the  Arabian  American  Oil 
Co.  and  the  Gulf  Exploration  Co.  That  the 
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planners  are  already  looking.  Soon  we 
•tail  begin  to  hear  of  plans  for  Govern¬ 
ment  ownership,  or  control,  of  private 
slipping  and  transportation  by  water 
and  by  air.  The  argument  will  be  that 
the  Government  must  convert  to  post¬ 
war  uses  our  immense  fleet  of  merchant 
vessels  and  warplanes.  The  activities  of 
the  Petroleum  Reserves  Corporation  are 
merely  part  of  the  plan.  These  activ¬ 
ities  and  schemes  for  the  future  of  the 
White  House  planners  are  so  far-reach¬ 
ing  and  so  sinister  in  their  implications 
that  there  is  imposed  upon  the  Con¬ 
gress  the  pressing  obligation  to  investi¬ 
gate  this  proposal  of  the  Petroleum 
Reserves  Corporation  and  all  similar 
proposal^  from  top  to  bottom. 

I  am  inclined  to  believe  that  appro¬ 
priate  legislation  should  be  offered  to  in¬ 
validate  any  contract  or  other  agreement 
made  by  the  President,  or  any  agency 
created  by  him,  or  other  agency  or  De¬ 
partment  of  Government,  that  hereto¬ 
fore  has  imposed  or  which  hereafter  will 
impose  upon  the  United  States  the  duty 
of  negotiating  with  any  foreign  govern¬ 
ment  for  affirmative  or  reciprocal  rights, 
unless  such  contracts,  Agreements,  or 
obligations  are  presented  to  and  ap¬ 
proved  by  the  Senate  in  the  manner  pro¬ 
vided  by  the  Constitution  for  the  ap¬ 
proval  of  treaties  between  this .  Nation 
and  foreign  governments. 

MESSAGE  FROM /the  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  insisted  upon  its  amendments 
numbered  9,  11,  and  12  to  the  bill  (S. 
1285)  to  amend  the  act  of  September  16, 
1942,  which  providejd  a  method  of  voting, 
in  time  of  war,  by  inembers  of  the  land 
and  naval  forces  absent  from  the  place 
of  their  residence  and  for  other  pur¬ 
poses;  that  the  House  disagreed  to  the 
amendment  of  /  the  Senate  to  the 
amendment  of  tie  House  numbered  3  to 
the  bill,  asked /a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Wor¬ 
ley,  Mr.  Ranien,  Mr.  Bonner,  Mr.  Le 
Comfte,  and  Mr.  Ellsworth  were  ap¬ 
pointed  managers  on  the  part  of  the 
House  at  the  Conference. 

JOINT  COMMITTEE  ON  SELECTIVE  SERV¬ 
ICE  OCCUPATIONAL  DEFERMENT  OF 
OFFICERS  &ND  EMPLOYEES  OF  LEGIS¬ 
LATIVE  BRANCH 

The  PRESIDING  OFFICER  (Mr. 
Thomas  of /Oklahoma  in  the  chair)  laid 
before  the  Senate  a  letter  from  Mr. 
Thomas  </f  Utah,  which  was  read,  as 
follows: 

United  States  Senate, 
Washington,  February  9,  1944. 
Hon.  HeiIry  A.  Wallace, 

Pre^dent  of  the  Senate, 

Washington,  V.  C. 

My  Lear  Mr.  President:  Owing  to  the 
great  rpessure  of  work  in  the  standing  com¬ 
mittee  of  the  Senate  of  which  I  am  a  mem¬ 
ber,  if  is  with  regret  that  I  ask  to  be  relieved 
of  mmnbership  on  the  Special  Committee  for 
Befe/ment  of  Legislative  Employees. 

Sincerely  yours, 

Elbert  D.  Thomas, 
United  States  Senator  from  Utah. 

Ir.  BARKLEY  subsequently  said :  Mr. 
resident,  earlier  in  the  day  the  Senator 
rom  Utah  [Mr.  Thomas]  presented  his 
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letter  of  resignation  as  chairman  and  a 
member  of  the  Joint  Committee  on  Selec-  ; 
tive  Service  Occupational  Deferment  of 
Officers  and  Employees  of  the  Legislative 
Branch.  Because  of  the  resignation 
from  the  Senate  of  the  Senator  from 
Massachusetts,  Mr.  Lodge,  and  his  con¬ 
sequent  elimination  from  the  joint  com-  1 
mittee  in  question  it  being  a  committee 
with  three  Senate  Members,  two  vacan¬ 
cies  are  created  on  the  part  of  the  Sen¬ 
ate,  leaving  the  Senator  from  South 
Carolina  [Mr.  Maybank]  as  the  only 
Member  of  the  Senate'  remaining. 

I  suggest  therefore  that  the  vacancies 
be  filled  by  appointment  by  the  Presiding 
Officer. 

The  PRESIDING  OFFICER  (Mr.  Tun¬ 
nel  in  the  chair).  The  Chair  appoints 
the  Senator  from  Indiana  [Mr.  Jackson] 
and  the  Senator  from  South  Dakota  [Mr. 
Gurney]  members  of  the  joint  commit¬ 
tee  on  the  — - 

“TBWEnSION  OF  COMMODITY  CREDIT 

*  CORPORATION 


The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States  to  revise 
the  basis  of  annual  appraisal  of  its  assets 
and  for  other  purposes. 

Mr.  DOWNEY  obtained  the  floor. 

Mr.  RADCLIFFE.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr. 
Thomas  of  Oklahoma  in  the  chair) .  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

George 

Radcliffe 

Austin 

Green 

Reed 

Bailey 

Guffey 

Revercomb 

Ball 

Gurney 

Reynolds 

Bankhead 

Hawkes 

Robertson 

Barkley 

Hayden 

Russell 

Bilbo 

Hill 

Shipstead 

Bone 

Holman 

Smith 

Brewster 

Jackson 

Stewart 

Brooks 

Johnson,  Colo. 

Taft 

Buck 

Kilgcre 

Thomas,  Idaho 

Burton 

La  Follette 

Thomas,  Okla. 

Bushfield 

Langer 

Thomas,  Utah 

Butler 

Lucas 

Tofcey 

Byrd 

McClellan 

Truman 

Capper 

McFarland 

Tunnell 

Caraway 

McKellar 

Tydings 

Chandler 

Maloney 

Vandenberg 

Chavez 

Maybank 

Wagner 

Clark,  Idaho 

Mead 

Wallgren 

Clark,  Mo. 

Millikin 

Walsh,  Mass. 

Connally 

Moore 

Walsh,  N.  J. 

Danaher 

Murdock 

Wheeler 

Davis 

Murray 

Wherry 

Downey 

Nye 

White 

Eastland 

O’Daniel 

Wiley 

Ellender 

Overton 

Willis 

Ferguson 

Pepper 

Wilson 

The  PRESIDING  OFFICER.  Eighty- 
four  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

Mr.  DOWNEY.  Mr.  President,  while 
it  is  my  intention  to  support  the  Maloney 
amendment,  even  assuming  it  will  be 
agreed  to,  I  think  that  to  Congress  and 
the  Executive  will  still  be  left  the  task  of 
finding  a  new  formula  for  the  relation¬ 
ship  between  wages  ’and  the  cost  of  liv¬ 
ing.  It  seems  to  me  the  relevant  issues 
are  most  confused  at  the  present  time, 
and  that  we  should  immediately  address 
ourselves  more  earnestly  to  the  im¬ 
portant  solution  of  the  task  of  determin¬ 
ing  just  wages  than  we  have  yet  done. 
Personally  I  think  it  is  most  unfortunate, 
in  view  of  the  debates  which  are  now 


going  on  that  there  is  considerable  un¬ 
certainty — at  least  I  speak  for  my  own 
mind — as  to  what  is  the  true  cost  of  liv¬ 
ing.  As  all  of  us  know,  the  Bureau  of 
Labor  Statistics  has  fixed  the  cost  of 
living  presently  at  a  figure  around  123 
or  124  percent  compared  with  100  per¬ 
cent  as  of  January  1,  1941,  and  has  de¬ 
clared  that  straight  time  hourly  earnings 
during  that  period  of  time  have  risen  al¬ 
most  exactly  the  same  percentage  ac¬ 
cording  to  the  statistics  the  Bureau  has. 
The  representatives  of  two  great  labol 
groups,  after  many  months  of  investiga¬ 
tion,  have  prepared  a  most  exhaustive 
report  in  which  their  claim  is  that  over 
the  period  of  time  in  question  the  cost  of 
living  has  advanced,  not  123  percent,  but 
143  percent. 

I  hold  in  my  hand,  Mr.  President,  a 
document  entitled,  “Recommended  Re¬ 
port  for  the  Presidential  Committee  on 
the.  Cost  of  Living  by  Labor  Members 
R.  J.  Thomas,  C.  I.  O.  Labor  Member, 
and  George  Meaney,  A.  F.  of  L.  Labor 
Member.”  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  at  this  point 
in  my  address,  the  first  five  pages  of  that 
report,  which  contain  a  summary  of  the 
findings  of  the  report  itself. 

There  being  no  objection,  the  summary 
v/as  ordered  to  bs  printed  in  the  Record, 
as  follows: 

Recommended  Report  for  the  Presidential 
Committee  on  the  Cost  of  Living 

T.  SUMMARY 

Conclusion 

This  report  finds  that  the  cost  of  living 
has  risen  by  at  least  43.5  percent  from  Janu¬ 
ary  1941  to  December  1943.  This  conclusion 
is  highly  conservative.  It  is  based  largely 
on  data  supplementary  to  those  used  by  the 
United  States  Bureau  of  Labor  Statistics  in 
computing  Its  cost  of  living  index.  A  review 
of  the  principal  deficiencies  of  that  index 
and  a  statement  of  these  deficiencies  in 
quantitative  terms  confirm  both  the  magni¬ 
tude  of  the  actual  rise  in  living  costs  and  the 
conservative  character  of  our  finding. 

In  view  of  the  fact  that  the  cost  of  liv¬ 
ing  has  actually  risen  by  at  least  43.5  percent 
since  January  1S41,  whereas  the  B.  L.  S.  index 
shows  a  rise  cf  only  23.4  percent,  we  conclude 
that  the  B.  L.  S.  cost-of-living  index  is  un¬ 
reliable  as  a  basis  for  wage  adjustments  dur¬ 
ing  the  war  period.  .Sole  reliance  upon  it 
will  result  in  continued  serious  injustice  to 
wage  earners  and  lower -salaried  workers. 

Procedure 

Your  committee  has  reviewed,  to  the  extent 
that  time  has  permitted,  all  the  available 
statistical  data  bearing  on  changes  in  the 
cost  of  living.  It  has  consulted  at  length 
with  Government  experts.  It  has  inter¬ 
viewed  many  technical  and  business  experts 
conversant  with  developments  in  retail  mar¬ 
kets.  It  has  made  use  of  extensive  field 
surveys  conducted  by  both  the  American  Fed¬ 
eration  of  Labor  and  the  Congress  of  In¬ 
dustrial  Organizations.  And  finally,  it  has 
profited  by  reports  from  hundreds  of  workers 
and  housewives.  Among  all  these  witnesses, 
laymen  and  experts  alike,  there  is  unanimity 
that  the  cost  of  living  has  mounted  far  be¬ 
yond  the  increase  indicated  by  the  B.  L.  S. 
index. 

Deficiencies  of  the  B.  L.  S.  index 

Failure  of  the  index  to  reflect  all  the  war¬ 
time  increase  in  the  cost  of  living  is  the  result 
of  several  factors: 

1.  The  Government’s  price  control  efforts 
and  subsidy  programs  have  been  concentrated 
upon  those  food  items  which  are  currently 
priced  for  inclusion  in  the  index.  In  con¬ 
sequence,  according  to  special  surveys  in  a 
number  of  cities,  the  prices  of  other  foods. 
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important  components  of  workers’  budgets, 
have  risen  nearly  twice  as  fast  as  those  priced 
by  B.  L.  S.  Thus,  while  the  food  index  has 
been  artificially  held  down  by  the  differential 
administration  of  the  price  control  laws  and 
subsidy  programs,  the  actual  cost  of  food 
as  a  whole  has  not  been  held  down.  A  simi¬ 
lar  result  has  occurred  in  connection  with 
the  rent  component  of  the  index.  Nothwith- 
standing  this  finding,  the  committee  wishes 
to  commend  the  O.  P.  A.  for  its  efforts  to 
control  prices.  We  need  more  price  control, 
not  less. 

2.  The  construction  of  the  index  is  such 
that  it  does  not  take  adequately  into  ac¬ 
count  the  disappearance  of  cheaper  consump¬ 
tion  items  and  the  shift  toward  "higher-priced 
lines.  This  deficiency  is  most  striking  in  the 
case  of  clothing  where  trading  up  has  been 
most  clearly  visible,  but  it  is  a  factor  also  in 
the  case  of  housefurnishings,  food,  and  even 
housing. 

3.  The  effect  of  quality  deterioration,  which 
has  been  very  marked  during  this  period,  is 
almost  completely  neglected  by  the  B.  L.  S. 

4.  The  index  is  based  on  returns  from  only 
34  of  the  largest  cities  (56  in  the  case  of  food 
prices) .  Retail  price  changes  in  these  cities 
are  not  typical  of  price  changes  in  all  urban 
areas  because  the  congestion  resulting  from 
wartime  military  and  industrial  activity  has 
been  most  serious  in  smaller  cities.  In  such 
areas,  heavy  immigration  has  produced  such 
pressure  on  limited  housing,  stores  and  other 
facilities  that  prices  have  been  driven  up 
faster  than  in  the  more  stable  metropolitan 
areas.  Our  findings  are  conservative  for  the 
reason  that  they  do  not  take  this  factor 
into  account,  except  in  the  case  of  rent. 

It  should  be  emphasized  that  all  the  errors 
and  inadequacies  of  the  B.  L.  S.  index  are  in 
the  same  direction:  they  all  understate  the 
price  rises  which  have  occurred  since  Janu¬ 
ary  1941.  The  cumulative  character  of  the 
deficiencies  of  the  index  underlines  its  in¬ 
adequacy  as  an  accurate  basis  for  wage  ad¬ 
justments. 

FINDINGS 

1.  The  living  costs  of  families  of  wage 
earners  and  lower  salaried  workers  have  risen 
by  at  least  43.5  percent  between  January  1941 
and  December  1943;  that  is,  these  families  re¬ 
quire  $143.50  to  purchase  the  equivalent  of 
goods  and  services  which  cost  them  $100  in 
January  1941.  The  B.  L.  S.  index  reflects  a 
rise  of  only  23.4  percent  during  this  same 
period. 

2.  Large  differences  between  the  actual  rise 
in  living  costs  and  the  rise  shown  by  the 
B.  L.  S.  index  were  found  for  the  principal 
components  of  the  index:  food,  clothing, 
rent,  and  housefurnishings.  Our  findings 
regarding  the  increased  cost  of  these  types 
of  items  are  shown  in  the  accompanying 
table,  along  with  the  B.  L.  S.  figures  for  the 
same  period.  (For  purposes  of  this  report, 
we  have  made  no  independent  appraisal  of 
“Miscellaneous”  and  “Fuel.”) 


Percentage  price  increases,  January  1941  to 
December  1943  findings  of  this  report  and 
Bureau  of  Labor  Statistics  index 


Commodity  group 

Findings 
of  this 
report 

Bureau  of 
Labor 
Statistics 
index 

Food . 

74.2 

40.2 

clothing . . 

72.2 

33.7 

Rent. . 

15.0 

3.0 

Fuel,  etc _  .  . 

8.6 

8.6 

House  furnishings . 

62.0 

27.8 

Miscellaneous . 

15.9 

15.9 

All  commodities . 

43.  5 

23.4 

Note. — The  figure  for  “all  commodities”  is  a  weighted 
average,  obtained  by  adding  the  weighted  percentage 
increases  shown  for  the  individual  commodity  groups, 
each  group  being  multiplied  by  a  weight  equal  to  its  pro¬ 
portion  of  the  total  of  wage-earners’  expenditures  as  cal¬ 
culated  by  the  Bureau  of  Labor  Statistics  for  January 
1941. 


3.  In  the  case  of  food,  our  findings  of  an 
increase  of  74.2  percent  (compared  to  40.2 
percent  indicated  by  B.  L.  S.)  are  confirmed 
by  official  Government  data  wholly  independ¬ 
ent  of  those  used  by  B.  L.  S.  While  consumer 
expenditures  for  food  rose  70  percent  during 
this  period  (Department  of  Commerce),  civil¬ 
ian  food  consumption  in  terms  of  physical 
quantity  declined  by  3  percent  (Department 
of  Agriculture).  Consequently,  combining 
these  two  figures,  the  price  per  unit  of  food 
has  risen  75  percent  ( 170  divided  by  97  equals 
175). 

4.  In  the  case  of  clothing,  our  conclusion 
that  costs  have  risen  by  72.2  percent  contrasts 
sharply  with  the  B.  L.  S.  estimate  that  retail 
clothing  prices  have  risen  only  33.7  percent. 
Our  finding  relies  heavily  upon  a  special  study 
of  price  changes  shown  by  mail-order  catalogs 
of  Sears,  Roebuck  &  Co.  and  Montgomery 
Ward  &  Co.  Independent  Government  data 
show  that  a  finding  of  72.2  percent  increase 
is  conservative.  Department  of  Commerce 
figures  report  an  increase  in  expenditures  for 
apparel  of  57  percent;  Federal  Reserve  Board 
data  indicate  a  decline  in  volume  of  10.7  per¬ 
cent.  Thus  the  unit  price  has  risen  76  per¬ 
cent  (157  divided  by  89.3  equals  176). 

5.  Principally  because  its  coverage  is  con¬ 
fined  to  34  large  cities,  the  B.  L.  S.  rent  index 
grossly  understates  the  actual  extent  of  rise 
in  wartime  rentals.  The  index  shows  an  in¬ 
crease  of  3  percent;  the  true  increase  is  at 
least  15  percent. 

6.  The  cost  of  housefurnishings  has  risen 
by  at  least  62  percent — considerably  more 
than  double  the  increase  shown  by  B.  L.  S. 
Findings  of  the  mail-order  survey  were  uti¬ 
lized  in  this  section  also. 

7.  We  have  not  at  this  time  attempted  to 
arrive  at  independent  findings  for  the  other 
major  groups  in  the  index.  In  the  case  of 
fuel,  electricity,  and  ice,  we  believe  the 
index  to  be  substantially  accurate.  In  the 
case  of  the  “miscellaneous”  group,  our  pre¬ 
liminary  findings  indicate  that  the  B.  L.  S. 
index  greatly  understates  the  actual  increases 
in  the  costs  of  the  diverse  items  included  in 
this  general  category.  Our  investigations  in 
this  field  have  not  been  completed  in  time 
for  inclusion  in  this  report.  We  are  con¬ 
tinuing,  however,  to  assemble  data  bearing 
on  price  changes  of  items  in  this  important 
group.  It  is  apparent  that  our  findings  with 
regard  to  the  over-all  increase  in  the  cost  of 
living  will  need  to  be  adjusted  upward  when 
these  data  become  finally  available. 

8.  In  arriving  at  our  findings  regarding  in¬ 
creases  in  the  living  costs  of  wage  earners 
and  lower  salaried  workers,  we  have  made  no 
attempt  to  take  into  account'  certain  addi¬ 
tional  factors  which  have  resulted  in  sig¬ 
nificant  increases.  It  is  common  knowledge 
that  black  markets  are  all  too  frequent,  yet 
we  have  not  considered  them.  Secondly, 
shifts  in  the  distribution  of  family  expendi¬ 
tures  caused  by  wartime  conditions  have  had 
a  marked  influence  on  the  cost  of  living. 
These,  too,  have  not  been  taken  fully  into 
account  in  the  findings  of  this  report,  though 
they  have  greatly  contributed  to  increased 
living  costs.  In  addition,  there  are  several 
other  similar  factors  which  are  discussed  in 
the  concluding  section. 

Mr.  BANKHEAD  subsequently  asked 
and  obtained  leave  to  have  printed  at 
this  point  in  the  Record  the  following 
article : 

C.  I.  O.  and  A.  F.  of  L.  Report  43.5  Percent 

Rise  in  Costs — Federal  Index  Is  Assailed 

and  28.5  Percent  Wage  Lag  Alleged — Find¬ 
ings  Challenged 

(By  Charles  W.  Hurd) 

Washington,  January  29. — The  labor  mem¬ 
bers  of  the  Presidential  committee  on  the 
cost  of  living  stated  in  a  report  today  that 
living  costs  had  risen  43.5  percent  since  Jan¬ 
uary  I,  1941,  instead  of  23.4  percent  as  given 
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by  the  Bureau  of  Labor  Statistics  of  the 
Department  of  Labor. 

The  labor  members  of  the  five-member 
committee  are  R.  J.  Thomas,  president  of 
the  United  Automobile  Workers,  C.  I.  O.,  and 
George  Meaney,  secretary-treasurer  of  the 
American  Federation  of  Labor.  The  commit¬ 
tee  is  headed  by  William  H.  Davis,  Chairman 
of  the  War  Labor  Board,  and  the  report  of  the 
labor  members  was  submitted  to  him. 

The  report  by  the  labor  members  drew 
quick  response  from  the  industry  members 
of  the  committee  and  from'  A.  F.  Hinrichs, 
Acting  Commissioner  of  Labor  Statistics. 

Mr.  Davis  also  commented  in  a  statement, 
saying  that  the  report  was  “not  in  any  sense 
a  report  of  the  committee.” 

The  Senate  subcommittee  which  is  study¬ 
ing  the  economic  problems  of  white-collar 
workers  said  that  it  would  probably  meet 
next  week  to  hear  the  reply  of  the  Bureau  of 
Labor  Statistics  to  the  report  by  the  labor 
members  of  the  President’s  committee. 
caution  by  industry  members 

The  industry  members  of  the  President’s 
committee,  H.  B.  Horton,  treasurer  of  the 
Chicago  Bridge  and  Iron  Co.,  and  George  K. 
Batt,  vice  president  of  Dugan  Bros.,  Newark, 
N.  J.,  made  clear  that  the  committee  had 
taken  no  final  action  and  that  “the  committee 
is  under  the  responsibility  not  to  make  a 
final  report  to  the  President  and  to  the  public 
until  careful  consideration  has  been  given  to 
all  the  relevant  data.” 

Mr.  Hinrichs  called  attention  to  a  survey 
made  in  October  by  an  impartial  committee 
of  experts,  headed  by  Prof.  Frederick  C.  Mills, 
of  Columbia  University,  which  “after  months 
of  careful  study  found  that  the  index  of  the 
cost  of  living  does  satisfactorily  measure 
changes  in  prices.” 

“Surely,”  Mr.  Hinrichs  declared,  “if  they 
had  evidence  that  food  prices,  for  example, 
have  gone  up  twice  as  rapidly  as  is  indicated 
by  the  figures  of  the  Bureau  of  Labor  Statis¬ 
tics,  this  fact  would  not  have  escaped  atten¬ 
tion  of  this  committee  of  experts.” 

The  report  of  the  labor  members  declared 
that  the  index  of  the  Bureau  of  Labor  Statis¬ 
tics  was  worthless  as  a  gage  in  adjusting 
wages  to  the  cost  of  living,  and  it  contended 
that  there  was  “a  discrepancy  of  28.5  percent 
between  the  rise  in  living  costs  and  the  wage 
adjustments  (15  percent  rises)  allowed  under 
the  Little  Steel  formula." 

Food  costs,  it  added,  had  risen  74.2  percent 
instead  of  the  officially  acknowledged  40.2  per¬ 
cent;  clothing,  72.2,  instead  of  33.7;  rent,  15, 
instead  of  12;  and  house  furnishings,  62,  in¬ 
stead  of  27.8. 

report  heavily  documented 

The  report,  heavily  documented,  repre¬ 
sented  far-reaching  studies  by  the  C.  I.  O.  and 
the  A.  F.  of  L. 

“From  1940  to  1943,  according  to  the  De¬ 
partment  of  Commerce,”  the  report  said, 
“consumer  expenditure  rose  by  36.8  percent, 
from  $65,700,000,000  to  $90,500,000,000.  This 
increase  is  less  than  the  rise  in  the  cost  of 
living,  as  shown  in  this  report.  In  terms  of 
real  goods,  consumer  expenditures  here  de¬ 
clined  since  1940.” 

It  was  contended  that  the  statistics  of  the 
Labor  Department  bureau  were  inaccurate  be¬ 
cause  their  range  of  background  was  too  nar¬ 
row  and  that  the  Office  of  Economic  Stabiliza¬ 
tion  contributed  to  distortion  of  the  price 
picture  by  confining  price  controls  generally 
to  the  items  studied  by  the  bureau. 

The  report’s  conclusions  were  based  on  a 
broadened  study  of  the  basic  items  studied 
by  the  bureau — food,  clothing,  rent,  and 
house  furnishings. 

The  report  stated  that  B.  L.  S.  figures  took 
no  account  of  quality  depreciation  except  as 
this  entered  into  broad  averages,  of  the  dis¬ 
appearance  of  many  cheaper  lines  of  goods, 
of  the  fact  that  far  more  persons  must  eat 
meals  away  from  home  than  formerly  or  of 
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other  little  things  that  added  up  to  big 
differences. 

As  an.  instance  of  the  little  things,  the 
labor  members  quoted  from  a  report  of  the 
Hotel  and  Restaurant  Workers  International 
Union,  A.  F.  of  L.,  that  where  seven  or  eight 
pieces  of  meat  formerly  went  into  a  stew, 
the  number  now  was  five,  and  the  pieces 
were  smaller. 

The  15-cent  ham  sandwich,  it  was  added, 
had  advanced  to  25  cents,  with  only  half 
the  ham  content;  chicken  salad  often  was 
more  tuna  fish  than  chicken,  and  codfish 
cakes,  normally  80  percent  fish  and  20  per¬ 
cent  potatoes,  now  were  50-50 

“The  Government’s  price-control  efforts 
and  subsidy  programs,”  the  report  stated, 
“had  been  concentrated  upon  those  food 
items  used  in  the  B.  L.  S.  index  and,  in  conse¬ 
quence,  according  to  special  surveys  in  a 
number  of  cities,  the  prices  of  other  foods, 
important  oomponents  of  workers’  budgets, 
have  risen  nearly  twice  as  fast  as  those  priced 
by  B.  L.  S.” 

“Thus,”  the  report  went  on,  “while  the  food 
index  has  been  artificially  held  down  by  the 
differential  administration  of  the  price-con¬ 
trol  laws  and  subsidy  programs,  the  actual 
cost  as  a  whole  has  not  been  held  down.  A 
similar  result  has  occurred  in  connection 
with  the  rent-component  index.  Notwith¬ 
standing  this  finding,  the  committee  wishes 
to  commend  the  O.  P.  A.  for  its  efforts  to 
control  prices.  We  need  more  price  control, 
not  less.” 

The  report  asserted  that  the  index  failed  to 
take  into  reckoning  such  factors  in  living 
costs  as  black  markets,  various  wartime 
changes  in  family  expenditures,  the  cost  of 
moving  to  new  jobs,  dual  residences  main¬ 
tained  by  war  workers  to  be  near  their  jobs, 
increased  taxes  and  War  bonds  and  other 
forms  of  savings  that  decrease  disposable 
income. 

In  its  discussion  of  rents  the  report  said: 

“During  the  war  the  large  cities  have  felt 
the  impact  of  the  war  primarily  on  the  pe¬ 
riphery.  For  example,  war  industry  in  the 
metropolitan  New  York  area  has  been  large¬ 
ly  confined  to  the  satellite  northern  New 
Jersey  cities  and  to  the  outskirts  of  the  city 
itself.  It  is  precisely  in  such  cities  that  rents 
have  moved  up  most. 

“Between  1939  and  early  1942  rents  in  New 
York  City  rose  only  seven-tenths  of  1  percent, 
according  to  the  index,  whereas  rents  in  the 
medium-sized  cities  of  northern  New  Jersey, 
which  are  not  sampled  but  are  weighted  by 
the  sample  taken  within  New  York  City,  rose 
from  3  to  6  percent  in  the  same  period.  Yet 
northeastern  New  Jersey  comprises  approxi¬ 
mately  three-sevenths  of  the  population 
weight  given  New  York  City  in  the  index.” 

INDUSTRY  GROUP  STATEMENT 

The  statement  by  the  industry  members 
of  the  committee  was  as  follows: 

“The  industry  members  of  the  President’s 
Cost  of  Living  Committee,  ip  a  statement  to 
the  press,  said  that  no  final  action  had  been 
taken  by  the  committee  and  that  no  report 
had  been  transmitted  through  the  committee 
to  the  President. 

“News  dispatches  to  the  effect  that  cost  of 
living  had  increased  43.5  percent  since  Janu¬ 
ary  1,  1941,  Instead  of  the  official  figure  of 
23.5  percent,  are  based  on  a  statement  pre¬ 
pared  by  labor  representatives  on  the  com¬ 
mittee.  There  has  been  no  committee  find¬ 
ing  on  this  point. 

“On  Tuesday,  January  25,  1944,  the  com¬ 
mittee  received  a  statement  prepared  by  rep¬ 
resentatives  of  the  C.  I.  O.  and  the  A.  F.  of  L. 
which  gives  the  position  of  these  two  organi¬ 
zations  on  the  accuracy  of  the  B.  L.  S.  index 
of  living  costs. 

“This  statement  is  a  voluminous  and  de¬ 
tailed  document.  It  contains  not  only  an 
examination  of  technical  features  of  the 
Department  of  Labor’s  index  number  of 
the  cost  of  living  but  undertakes  to  survey 
the  movement  of  large  numbers  of  prices  of 


individual  goods  and  services.  It  introduces 
a  figure  for  the  cost  of  living  that  is  widely 
at  variance  with  the  official  B.  L.  S.  index 
and  challenges  the  methods  used  in  the  con¬ 
struction  of  that  index. 

FULL  EXAMINATION  DEMANDED 

“If  the  President  and  the  public  are  to 
receive  a  careful,  scientific,  unbiased  report 
on  what  has  actually  happened  to  the  cost  of 
living  in  this  country,  it  is  the  duty  of  all 
members  of  this  special  Presidential  com¬ 
mittee  to  subject  any  material,  whether  sub¬ 
mitted  by  labor,  by  industry,  or  by  the  public 
members  of  the  committee,  to  the  most  care¬ 
ful  examination. 

“To  review  the  statement  now  submitted 
by  labor  representatives  is  a  considerable  un¬ 
dertaking.  It  cannot  receive  such  examina¬ 
tion  within  a  few  days.  All  of  the  observa¬ 
tions,  estimates,  and  conclusions  which  such 
a  report  necessarily  contains  are  obviously 
subject  to  wide  differences  of  interpretations 
and  disagreements  on  facts  and,  in  fairness 
to  industry,  labor,  and  the  public,  ought  to 
be  reviewed  by  competent  and  accepted  au¬ 
thorities. 

“It  is  the  opinion  of  the  industry  mem¬ 
bers  of  the  President’s  committee  that  the 
committee  is  under  the  responsibility  not 
to  make  a  final  report  to  the  President  and  to 
the  public  until  careful  consideration  has 
been  given  to  all  the  relevant  data.” 

Mr.  Davis  said  that  the  C.  I.  O.-A.  F.  L. 
report  was  submitted  to  the  committee  Tues¬ 
day.  He  added : 

“It  is  a  statement  of  the  contentions  of  the 
C.  I.  O.  and  the  A.  F.  L.  as  to  the  cost  of  liv¬ 
ing  and  the  B.  L.  S.  index.  It  is  not  in  any 
sense  a  report  of  the  committee.  Copies  were 
given  to  the  industry  members  of  the  com¬ 
mittee,  who  will  submit  to  the  committee 
their  comments  in  due  course.  A  copy  has 
also  been  given  to  the  B.  L.  S.  for  comment. 
These  comments  and  all  other  relevant  data 
will,  of  course,  be  carefully  studied  before 
the  committee  makes  its  report  to  the  Presi¬ 
dent.” 

Mr.  Hindrich’s  statement  in  defense  of  the 

B.  L.  S.  figures  was  as  follows: 

“William  H.  Davis,  chairman  of  the  Presi¬ 
dent’s  committee  on  the  cost  of  living,  has 
given  me  a  copy  of  the  preliminary  draft  of 
a  recommended  report  submitted  by  the  two 
labor  members  to  the  committee.  Mr.  Davis 
asked  the  Bureau  of  Labor  Statistics  to  study 
the  document  carefully  and  to  submit  its 
comments  and  criticisms  for  the  considera¬ 
tion  of  all  of  the  members  of  the  President’s 
committee. 

EARLY  ACTION  PROMISED 

“We  shall  do  so  as  quickly  as  possible  after 
we  receive  copies  of  the  statistical  tables  and 
other  data  on  which  the  report  is  based.  Ob¬ 
viously  we  need  to  know  about  the  statistics 
the  unions  collected  on  prices  before  we  can 
prepare  an  adequate  report.  To  date  no  such 
information  has  been  transmitted  to  the 
Bureau. 

“While  I  cannot  comment  on  the  report  in 
detail  at  this  time,  it  may  be  noted  that  as 
recently  as  last  October  an  impartial  com¬ 
mittee  of  experts,  headed  by  Prof.  Frederick 

C.  Mills,  of  Columbia,  after  months  of  care¬ 
ful  study  found  that  the  index  of  the  cost 
of  living  does  satisfactorily  measure  changes 
in  prices. 

“This  committee  was  appointed  by  the 
president  of  the  American  Statistical  Associa¬ 
tion  on  the  request  of  the  Secretary  of  Labor. 
It  invited  the  research  directors  of  all  the 
unions  in  the  country  to  appear  before  it  and 
many  of  them  did  testify.  Surely  if  they  had 
evidence  that  food  prices,  for  example,  have 
gone  up  twice  as  rapidly  as  is  indicated  by 
the  figures  of  the  Bureau  of  Labor  Statistics, 
this  fact  would  not  have  escaped  attention 
of  this  committee  of  experts. 

“The  accuracy  of  the  Bureau  of  Labor  Sta¬ 
tistics  figures  was  generally  accepted  from 
January  1941  to  May  1942.  During  this  pe- 
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riod,  while  the  Bureau  of  Labor  Statistics 
food-price  index  rose  24  percent,  the  index 
was  used  in  about  40  percent  of  the  union 
contracts  as  a  basis  for  adjusting  wages.  The 
Stabilization  Act  banned  this  use  or  it  might 
have  continued. 

“Since  May  1942  the  index  shows  a  further 
16-point  rise  in  food  prices,  bringing  them 
40  percent  above  January  1941.  This  re¬ 
port  places  the  food-price  rise  at  75  -percent. 

“Here  is  a  common-sense  test  anyone  can 
apply:  The  food  you  could  buy  with  a  $10 
bill  in  January  1941  would  have  cost  $12.40 
in  May  1942,  when  nearly  half  the  union 
contracts  accepted  the  index  as  good  enough 
to  tie  their  wages  to  during  the  life  of  the 
contract.  Then  retail-price  control  became 
effective.  The  Bureau  of  Labor  Statistics  in¬ 
dex  shows  that  the  January  1941,  $10  basket¬ 
ful  would  now  cost  $14.  The  Thomas- 
Meaney  report  says  $17.40.  Every  retailer 
knows  that  food  prices  have  not  gone  up 
twice  as  fast  since  price  control  as  before 
and  no  housewife  would  claim  it.” 

Mr.  DOWNEY.  Mr.  President,  I  have 
discussed  with  statisticians  in  the  Bureau 
of  Labor  Statistics  their  view  of  the  re¬ 
port  the  summary  of  which  I  have  just 
had  inserted  in  the  Record.  While  they 
have  been  helpful  to  me  in  what  they 
have  said,  it  is  their  statement  that  un¬ 
fortunately  this  report  has  come  to  them 
so  lately  that  they  have  not  as  yet  been 
able  fully  to  consider  it  and  to  prepare 
their  analysis  of  it.  While  I  have  been 
promised  some  material  in  writing  from 
them  discussing  certain  limited  features 
of  the  report,  the  written  material  has 
not  yet  come  to  me.  In  fairness,  I  must 
state  that  in  a  general  way  they  chal¬ 
lenge  the  accuracy  of  the  findings  of  this 
labor  report. 

Unfortunately,  Mr.  President,  I  myself 
have  not  been  able  to  carry  on  a  sufficient 
investigation  which  would  enable  me  to 
speak  with  certainty  as  to  the  accuracy 
of  the  conclusions  stated  in  this  labor 
report.  But  I  must  admit  there  are  in 
the  report  two  short  paragraphs  which, 
it  seems  to  me,  seriously  challenge  the 
figures  of  the  Bureau  of  Labor  Statistics. 

In  order  properly  to  weight  the  factors 
in  reference  to  the  increased  cost  of  food, 
it  is  necessary  to  consider  many  hundreds 
of  different  items,  qualities,  and  cate¬ 
gories  and  different  conditions  in  many 
places  in  the  United  States.  The  weight¬ 
ing  and  measurement  of  the  items  going 
into  the  cost  of  living,  so  far  as  food  is 
concerned,  is  a  most  difficult  and,  I  may 
say,  exhausting  task.  But  the  labor 
members  claim  their  findings  are  sup¬ 
ported  by  two  sets  of  figures  from  other 
governmental  bureaus.  As  I  have  already 
said,  two  short  paragraphs,  at  least,  bring 
to  my  mind  the  conclusion  that  the  Bu¬ 
reau  of  Labor  Statistics  is  upon  the  de¬ 
fensive;  and  until  it  answers  these  para¬ 
graphs  my  mind  will  not  be  satisfied. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOWNEY.  I  yield. 

Mr.  AIKEN.  I  understand  the  report 
is  not  an  official  report  of  the  commit¬ 
tee,  but  is  merely  a  report  by  the  labor 
members  of  the  committee.  Is  that  cor¬ 
rect? 

Mr.  DOWNEY.  That  is  correct. 

Mr.  AIKEN.  Does  the  Senator  un¬ 
derstand  that  the  public  members  of  the 
committee  take  issue  with  the  labor 
members  on  the  figures  they  submit  in 
their  report? 
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Mr.  DOWNEY.  I  do  not  know 
whether  that  is  the  case.  I  understand 
that  the  report  is  not  their  report,  so  I 
presume  they  would  not  agree  with  it. 

Mr.  AIKEN.  I  only  know  from  a 
newspaper  account  of  the  report  that 
there  was  a  difference  of  opinion  in  the 
committee. 

Mr.' DOWNEY.  I  thank  the  Senator. 

Mr.  President,  I  dislike  to  make  any 
ex  parte  presentations.  My  experience 
has  been  as  a  trial  lawyer  having  an  an¬ 
tagonist  sitting  across  the  table,  ready 
to  point  out  my  mistakes.  I  exceedingly 
dislike  to  present  one  side  of  the  issue, 
and  I  regret  I  do  not  have  contrary 
data  available. 

The  first  paragraph  I  should  like  to 
read  is  as  follows: 

In  the  case  of  food,  our  findings  of  an  in¬ 
crease  of  74.2  percent  (compared  to  40.2  per¬ 
cent  indicated  by  Bureau  of  Labor  Statistics) 
are  confirmed  by  official  Government  data 
wholly  independent  of  those  used  by  Bureau 
of  Labor  Statistics. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  DOWNEY.  I  yield. 

Mr.  BANKHEAD.  Does  the  statement 
indicate  what  period  was  used  as  the 
base  in  determining  an  increase  in  ag¬ 
ricultural  prices?  In  other  words,  did 
they  do  as  most  of  the  agencies  have 
done,  use  the  lowest  base  for  agricultural 
prices  which  has  prevailed  since  the 
war — the  period  from  1935  to  1939? 

Mr.  DOWNEY.  No,  Mr.  President;  I 
understand  that  the  comparison  is  made 
as  between  the  prices  existing  January 
1,  1941,  and  perhaps  in  October  or  No¬ 
vember  1943.  I  have  the  entire  report 
here.  As  I  say,  it  is  exhaustive,  and  is 
an  exhausting  report  to  read,  and  I  have 
not  yet  been  able  to  go  over  it.  But  I 
do  not  think  the  implications  made  by 
the  Senator  from  Alabama  are  appli¬ 
cable. 

I  should  like  to  read  this  paragraph 
without  interruption,  and  then  I  should 
be  very  glad  to  have  interruptions; 

3.  In  the  case  of  food,  our  findings  of  an 
Increase  of  74.2  percent  (compared  to  40.2 
percent  indicated  by  B.  L.  S.)  are  confirmed 
by  official  Government  data  wholly  inde¬ 
pendent  of  those  used  by  B.  L.  S.  While 
consumer  expenditures  for  food  rose  70  per¬ 
cent  during  this  period  (Department  of  Com¬ 
merce),  civilian  food  consumption  in  terms 
of  physical  quantity  declined  by  3  percent 
(Department  of  Agriculture).  Consequently, 
combining  these  two  figures,  the  price  per 
unit  of  food  has  risen  75  percent  (170  divided 
by  97  equals  175) . 

In  other  words,  Mr.  President,  this 
group  of  labor  economists  has  ascer¬ 
tained  from  the  Department  of  Com¬ 
merce  the  total  amount  of  money  paid 
during  some  period  of  time — let  us  say, 
in  the  latter  part  of  1943 — as  compared 
to  the  total  amount  paid  by  civilian  con¬ 
sumers  over  a  similar  period  of  time 
3  years  ago.  Having  compared  that, 
then  they  have  determined  the  actual 
amount  of  food  consumed  by  the  civilian 
population  in  the  two  periods.  On  the 
basis  of  that  index  it  would  appear  that 
the  price  per  unit  of  food  has  risen  75 
percent. 

When  I  discussed  that  statement  over 
the  telephone  this  morning  with  repre¬ 
sentatives  of  the  Bureau  of  Labor  Statis¬ 


tics,  I  gleaned,  I  think,  two  principal  ob¬ 
jections  which  they  had  to  the  accuracy 
of  that  index.  One  is  that  the  Depart¬ 
ment  of  Commerce  and  the  Department 
of  Agriculture,  in  figuring  the  amount  of 
food  available  in  the  respective  periods, 
and  the  amount  paid  for  it,  included 
liquor;  and  the  Bureau  of  Labor  Statis¬ 
tics  has  disregarded  that  item  in  figuring 
the  cost  of  living.  The  statement  was 
made  that  the  cost  of  liquor  has  risen 
more  than  the  cost  of  other  foods,  and 
that  in  any  event  it  was  not  an  item 
which  should  properly  be  calculated  in 
determining  the  cost  of  living.  I  think 
the  statement  also  was  made  that  the 
Bureau  of  Labor  Statistics  does  not  take 
into  account  the  increase  in  the  price 
of  food  in  hotels  and  restaurants,  while 
the  figures  relied  upon  in  the  report  do 
take  that  into  account.  The  statement 
also  was  made  that  because  of  the  shift 
of  some  persons  from  farms  to  cities, 
certain  other  factors  entered  into  the 
situation,  and  that  those  factors  mili¬ 
tated  against  the  accuracy  of  the  figures. 

Now  I  pass  on  to  the  next  paragraph, 
which  is  as  follows: 

4.  In  the  case  of  clothing,  our  conclusion 
that  costs  have  risen  by  72.2  percent,  con¬ 
trasts  sharply  with  the  B.  L.  S.  estimate  that' 
retail  clothing  prices  have  risen  only  33.7  per¬ 
cent.  Our  finding  relies  heavily  upon  a  spe¬ 
cial  study  of  price  changes  shown  by  mail¬ 
order  catalogs  of  Sears,  Roebuck  &  Co.,  and 
Montgomery  Ward  and  Co.  Independent 
Government  data  show  that  a  finding  of  72.2 
percent  increase  is  conservative.  Depart¬ 
ment  of  Commerce  figures  report  an  increase 
in  expenditures  for  apparel  of  57.0  percent; 
Federal  Reserve  Board  data  indicate  a  de¬ 
cline  in  volume  of  10.7  percent.  Thus  the 
unit  price  has  risen  76  percent  (157  divided 
by  80.3  equals  176) . 

Mr.  President,  upon  inquiry  of  various 
agencies  of  the  Government,  I  was  told 
that  for  a  late  period  in  1943,  as  com¬ 
pared  with  a  similar  period  3  years  be¬ 
fore,  the  actual  amount  of  clothing  being 
consumed  by  the  civilian  population  was 
more  than  10  percent  less  than  it  had 
been  3  years  ago,  while  the  Department 
of  Commerce  shows  that  the  amount  of 
money  paid  for  clothing  by  the  American 
people  has  increased  57  percent. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair).  Does  the  Senator 
from  California  yield  to  the  Senator  from 
Vermont? 

Mr.  DOWNEY.  I  yield. 

Mr.  AIKEN.  Has  the  Senator  the 
over-all  amount  which  has  been  paid  for 
clothing? 

Mr.  DOWNEY.  By  civilians? 

Mr.  AIKEN.  The  higher  quality  of 
clothing  purchased  is  undoubtedly  re¬ 
flected  in  the  figures.  For  example,  we 
see  more  fur  coats  on  the  working  girls 
now  than  we  have  ever  seen  before. 
They  have  more  money  with  which  to 
buy  them.  They  are  buying  better 
clothes  than  they  ever  bought  before.  I 
also  understand  that  it  is  becoming  more 
difficult  to  obtain  low-cost  clothing. 

Mr.  DOWNEY.  The  penetrating  mind 
of  the  Senator  has  gone  to  the  heart  of 
this  question.  What  he  suggests,  of 
course,  should  be  considered.  In  order 
to  determine  the  validity  of  these  figures 
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we  must  know  how  the  quality  cf  the 
clothing  now  manufactured  in  the  United 
States  compares  with  the  quality  of 
clothing  manufactured  3  years  ago. 

Mr.  AIKEN.  I  am  very  glad  that  so 
many  persons  can  afford  better  clothes 
than  they  ever  had  before;  but,  of  course, 
that  is  reflected  in  the  percentages  of 
costs  which  are  shown  by  the  labor  econ¬ 
omists.  Therefore  the  percentages  do 
not  show  the  increase  which  would  pre¬ 
vail  if  the  people  had  bought  the  same 
grade  of  goods,  in  the  same  quantities, 
that  they  bought,  say,  3  years  ago. 

Mr.  DOWNEY.  While  my  mind  is  not 
as  penetrating  as  that  of  the  distin¬ 
guished  Senator,  I  immediately  thought 
of  the  same  question,  that  we  must  de¬ 
termine  how  the  quality  of  all  the  clothes, 
at  present,  weighted  together  compares 
with  the  quality  of  the  clothes  sold  3 
years  ago.  In  the  case  of  shoes  everyone 
admits  a  marked  deterioration.  Some 
authorities  claim  that  the  shoes  now 
being  manufactured  do  not  have  half 
the  wearing  qualities  of  shoes  manufac¬ 
tured  3  years  ago.  I  do  not  know  whether 
that  statement  is  correct,  but  it  comes 
to  me  with  some  authority. 

It  is  generally  agreed  that  while  mil¬ 
lions  of  individuals  are  buying  clothing  of 
a  better  quality  than  they  bought  3  years 
ago,  if  we  compare  all  the  clothing  now 
being  manufactured  in  the  United  States 
with  the  clothing  being  produced  3  years 
ago,  the  quality  has  deteriorated  rather 
than  increased.  It  is  true  that  many 
girls  who  were  working,  we  will  say,  in 
textile  industries  and  receiving  the  un¬ 
happy  wage  of  $18  a  week,  are  now  work¬ 
ing  in  manufacturing  establishments  and 
may  be  making  $50  a  week.  They  now 
wear  fur  coats  instead  of  threadbare  gar¬ 
ments,  and  pay  more  for  them. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOWNEY.  I  yield. 

Mr.  PEPPER.  A  few  days  ago  the  Di¬ 
rector  of  the  Bureau  of  the  Census,  Mr. 
J.  C.  Capt,  appeared  before  a  committee 
of  which  I  am  a  member,  and  testified 
that,  according  to  the  figures  of  the  Bu¬ 
reau  of  the  Census  for  1939,  of  all  the 
people  in  the  United  States  who  received 
as  much  as  $100  a  year  and  were  em¬ 
ployed,  one-half  the  total  number  re¬ 
ceived  less  than  $1,200  a  year  compensa¬ 
tion  from  wages  of  salaries.  That  was 
verified  again  this  morning  by  Dr.  Hin- 
richs,  of  the  Bureau  of  Labor  Statistics. 
That  means  that  the  gross  income  of 
half  the  total  working  population  of  the 
country,  those  who  derived  their  income 
from  either  wages  or  salaries,  was  less 
than  $1,200  a  year.  I  ask  the  Senator 
this  question:  If  half  of  all  the  working 
people  in  the  United  States  who  receive 
wages  or  salaries  receive  a  gross  amount 
of  less  than  $1,200  a  year,  does  he  not 
agree  that  not  many  fur  coats  are  bought 
in  that  group  of  our  population? 

Mr.  DOWNEY.  I  agree  with  the  dis¬ 
tinguished  Senator  from  Florida  that  net 
very  many  can  be  bought  with  such 
wages. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOWNEY.  I  yield. 

Mr.  AIKEN.  A  large  percentage  of 
those  receiving  less  than  $1,200  a  year 
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now  live  on  farms.  The  average  which 
the  Senator  gives  is  for  the  whole 
country. 

Mr.  PEPPER.  This  morning  Dr.  Hin- 
richs  assured  us  that  those  figures  did 
not  include  farmers  who  do  not  receive 
either  wages  or  salaries.  It  was  testified 
that  the  8,000,000  farm  workers — pro¬ 
prietors,  tenants,  and  others — were  not 
included  in  the  figures  which  I  have  just 
given. 

Mr.  AIKEN.  The  Bureau  of  Agricul¬ 
tural  Economics  states  that  about  10  per¬ 
cent,  or  3,000,000  of  all  the  people  living 
on  farms,  are  living  on  an  income  of  less 
than  $130  a  year  for  a  family  of  four, 
and  10  percent  more  are  living  on  less 
than  $430  for  a  family  of  four. 

Mr.  PEPPER.  I  think  that  is  absolute¬ 
ly  correct.  That  corroborates  the  point 
that  the  fur  coats  to  which  the  able  Sen¬ 
ator  from  Vermont  made  reference  are 
not  being  bought  by  the  poorer  elements 
of  our  population,  and  the  war  has  not 
materially  changed  the  status  of  those 
people,  except,  in  some  instances,  to  make 
them  worse  off. 

Mr.  AIKEN.  That  is  very  true.  How¬ 
ever,  the  figures  which  have  been  sub¬ 
mitted  to  me  show  that  60,000,000  people 
in  this  country  are  now  living  on  an  aver¬ 
age  income  of  less  than  $2,350  a  year  for 
a  family  of  four.  We  regret  that.  On 
the  other  hand,  I  think  we  can  take  a 
certain  amount  of  pride  in  the  fact  that 
70,000,000  people  in  this  country  are  now 
living  on  incomes  of  more  than  $2,350 
for  a  family  of  four.  Of  course,  it  is 
those  people  who  are  buying  fur  coats. 
However,  we  should  not  stop  until  we 
raise  as  many  as  possible  of  the  low-in¬ 
come  groups  up  to  the  point  where  they 
can  have  strawberries  out  of  season  and 
fur  coats,  too. 

Mr.  PEPPER.  Does  the  Senator  mean 
that  70,000,000  persons  in  the  United 
States  are  receiving  annual  incomes  in 
excess  of  $2,350? 

Mr.  AIKEN.  Per  family  of  four. 

Mr.  PEPPER.  The  Senator  does  not 
mean  that  70,000,000  families  are  receiv¬ 
ing  such  incomes,  because  there  are  only 
about  30,000,000  families. 

Mr.  AIKEN.  No.  Seventy  million  peo¬ 
ple  are  living  on  incomes  which  average 
$2,350  or  more  per  family  of  four.  That, 
of  course,  is  a  very  high  level  of  income 
for  those  people. 

Mr.  DOWNEY.  Mr.  President,  I  admit 
the  logic  of  the  question  propounded  to 
me  by  the  distinguished  Senator  from 
Vermont.  I  wish  to  say  to  him  that  it  is 
my  information,  after  querying  several 
departments  of  the  Government,  that  if 
we  weight  all  the  clothing  now  produced 
in  the  United  States  against  what  was 
being  produced  3  years  ago,  we  find  that 
there  is  a  substantial  deterioration  in 
quality.  Certain  kinds  of  garments  have 
been  improved.  Certain  classes  of  people 
are  wearing  better  garments.  However, 
taking  the  people  as  a  whole — the  million¬ 
aire,  the  poor  man,  and  everyone  in 
between — the  quality  of  their  garments 
has  deteriorated. 

If  the  figures  of  the  Department  of 
Commerce  and  of  the  Federal  Reserve 
Bank  are  correct,  that  there  is  10  per¬ 
cent  less  clothing  and  we  are  paying  57 
percent  more  for  it,  that  means  that 


there  has  been  a  75  percent  increase  in 
the  cost  of  clothing.  Bearing  witness 
as  one  individual,  let  me  say  that,  con¬ 
sidering  depreciated  quality,  I  know  that 
in  the  case  of  my  family  the  cost  of 
clothing  has  gone  far  beyond  what  the 
Bureau  of  Labor  Statistics  index  seems 
to  indicate. 

Let  me  say  to  the  distinguished  Sena¬ 
tor  from  Vermont  that  all  he  has  to  do 
is  to  consider  some  of  the  great  industrial 
groups  of  New  England  and  other  sec¬ 
tions  of  the  country  to  realize  how  very 
correctly  the  Senator  from  Florida  spoke 
in  expressing  sympathy  for  them.  Prior 
to  the  war  textile  workers  were  receiving 
only  $18  a  week  when  they  could  obtain 
work.  Their  annual  incomes  were  not 
52  times  $18.  They  probably  did  not  re¬ 
ceive  annual  incomes  of  as  much  as  75 
percent  of  that  amount. 

Because  of  long  hours  of  overtime,  it 
is  true  that  wages  in  the  textile  industry 
have  gone  up  to  an  average  of  $28  a  week. 
But  when  we  consider  the  deductions  for. 
taxes,  and  other  legal  withdrawals  from 
the  wages  of  such  workers,  very  few 
workers  in  textile  industries  have  as 
much  as  $80  or  $90  a  month  left.  In  the 
fertilizer  industry  the  situation  is  worse. 
In  the  shoe  industry  it  is  worse;  and  in 
the  needlecraft  industry  it  is  worse. 

When  we  talk  about  a  nation  rolling 
in  wealth,  with  plenty  of  money  to  spend, 
let  us  realize  that  that  may  be  true  of 
many  businessmen  and  many  workers  in 
the  preferred  groups;  but  it  is  not  true 
of  tens  of  millions  of  workers.  Tens  of 
millions  of  workers  are  trying  to  pay 
the  increased  cost  of  living  with  incomes 
of  $75  or  $80  a  month;  and  with  the 
prices  now  prevailing  no  family  in  Amer¬ 
ica  can  exist  in  any  kind  of  decency  on 
such  an  income. 

Mr.  President,  of  course  there  are 
other  groups  in  America  now  who  are 
in  such  a  destitute  condition  that  even 
these  classes  of  workers  are  by  contrast 
fortunate.  Our  pension  payments  to  the 
indigent,  elderly  people  in  the  United 
States  average  little  more  than  $25  a 
month.  The  misery  and  the  sacrifices 
which  have  been  entailed  upon  our  pen¬ 
sion  recipients  by  the  increase  of  23  per¬ 
cent  in  the  cost  of  living  should  make 
any  decent  man  weep. 

In  old-age  insurance  we  are  giving  re¬ 
tired  workers  past  65  years  of  age  an 
average  of  about  $23  a  month,  and  they 
are  trying  to  live  on  that.  Yes;  there 
are  millions  of  people  in  the  fixed-income 
groups,  some  of  them  whose  supporters 
are  in  the  service  of  the  United  States, 
some  of  whom  are  widows  or  dependents 
of  veterans  who  have  passed  away,  who 
are  receiving  incomes  so  small  that  they 
cannot  live  with  any  degree  of  comfort. 
If  any  of  us  here  had  to  live  on  two  or 
three  times  as  much  per  month,  we  would 
die  under  the  rigors  of  that  kind  of  in¬ 
decent  living. 

So  when  we  lightly  say  that  an  in¬ 
crease  of  25  percent  in  the  cost  of  living 
has  been  overcome  by  increased  wages, 
or  that  adding  7  percent  to  the  cost  of 
food  will  not  make  very  much  difference, 
we  forget  millions  who  are  measuring 
out  the  pennies  to  buy  a  loaf  of  bread, 
who  go  to  bed  hungry  every  night,  who 
are  suffering  from  malnutrition,  and 


whose  troubles  are  increased  by  every 
cent  added  to  the  cost  of  living. 

I  have  no  doubt,  Mr.  President,  that 
in  the  United  States  today,  counting  the 
low-paid  workers  in  our  great  industries, 
40,000,000  or  50,000,000  people  are  on 
fixed  incomes,  our  pensioners,  and  many 
others  who  are  living  under  conditions 
of  unhappiness  which  we  can  scarcely 
describe.  To  them  a  23 -percent  increase 
in  the  cost  of  living — or  43  percent,  if 
the  labor  groups  are  correct — is,  indeed, 
most  unfortunate. 

Mr.  President,  it  is  all  very  well  to  say, 
“Take  off  the  subsidy  and  let  food  go 
up  another  7  percent”  if  you  have  enough 
money  so  that  you  do  not  have  to  go  to 
bed  hungry  at  the  end  of  the  day.  But 
if  you  do  not  have  enough,  with  prices 
even  as  they  are,  you-  will  look  with  fear 
and  trembling  upon  a  5-percent  or  10- 
percent  or  15-percent  increase. 

Lest  anyone  think  that  I  am  exag¬ 
gerating,  I  assert  that  within  the  last  3 
or  4  months  I  have  talked  with  many 
pensioners  whose  situation  is  so  unhappy, 
so  filled  with  sacrifice  and  misery,  that 
I  do  not  want  to  express  it.  Anyone 
who  knows  that  pensions  are  paid  only 
to  people  who  have  no  other  way  of 
living — and  the  average  is  little  more 
than  $20  a  month — dare  not,  in  my  opin¬ 
ion,  deny  the  need  which  exists. 

So,  Mr.  President,  it  is  my  intention 
to  support  the  Maloney  amendment.  I 
think  there  are  many  grounds  upon  which 
it  could  be  defended  and  supported.  But 
the  Senate  is  thoroughly  familiar  with 
the  arguments,  and  I  shall  not  intrude 
on  the  time  of  the  Senate  any  further. 
I  even  regret  that  I  have  been  compelled 
to  state  before  the  Senate  dismal,  melan¬ 
choly,  and  unhappy  facts.  But  they 
are  facts,  and  they  should  be  presented 
by  someone. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOWNEY.  I  yield. 

Mr.  AIKEN.  The  Senator  has  stated 
that  he  will  support  the  Maloney  amend¬ 
ment  which  would  permit  the  payment 
of  subsidies  amounting  to  a  billion  and 
a  half  dollars.  That  would  amount  to 
about  $12.50  per  capita.  Does  the  Sen¬ 
ator  from  California  think  that  $12  per 
capita  given  to  all  persons,  including 
persons  of  very  low  incomes,  in  the  event 
they  got  it — and  they  would  not  get  it 
because  the  subsidies  on  meat  and  butter 
favor  persons  with  high  incomes — would 
be  better  than  the  payment  of  all  the 
subsidy  funds  to  the  persons  with  small 
incomes?  Does  he  think  that  persons 
with  incomes  of  $26.50  a  month,  which 
is  the  average  for  those  receiving  old- 
age  assistance,  would  thereby  be  bene¬ 
fited  more  than  they  would  be  if  a 
greater  subsidy  were  given  to  them,  and 
if  we  let  persons  earning  $3,000  or  more 
pay  their  own  bills? 

I  agree  with  the  Senator  in  reference 
to  the  picture  he  has  painted  of  the  con¬ 
dition  of  approximately  20,000,000  low- 
income  persons.  However,  I  object  to 
distributing  one  and  a  half  billion  dollars 
to  approximately  130,000,000  people, 
when  we  should  be  channeling  it  directly 
to  the  assistance  of  the  persons  who  need 
it  most. 
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Mr.  DOWNEY.  I  may  say  to  the  dis¬ 
tinguished  Senator  that  I  am  in  agree¬ 
ment  with  him.  I  should  prefer  to  see 
the  incomes  of  the  low  wage  earners  and 
unfortunates  of  the  Nation  raised  to  some 
decent  standard.  Of  course,  that  would 
be  right.  I  would  be  in  agreement  with 
any  kind  of  a  proposal  which  the  Senator 
would  submit  to  accomplish  that  end. 
However,  I  see  nothing  of  the  kind  in 
sight. 

Let  me  say  to  the  distinguished  Sena¬ 
tor  that  I  am  only  taking  the  figures 
which  the  distinguished  and  beloved 
Senator  from  Alabama  gave  in  showing 
that  the  elimination  of  subsidies  would 
increase  the  food  costs  7  percent.  I 
realize  the  truth  of  what  the  Senator  has 
said,  namely,  that  most  of  the  people  to 
whom  I  have  referred  cannot  buy  any 
butter  or  milk.  They  are  living  perhaps 
on  dry  bread  and  beans.  It  is  very  pos¬ 
sible  that  the  subsidy  would  not  help 
them  as  much  as  we  hope.  However,  let 
me  suggest  that  a  certain  group  living 
above  the  level  of  subsistence,  malnutri¬ 
tion,  or  starvation,  would  profit  by  the 
subsidies.  Take  for  example  the  textile 
workers  who,  as  I  have  said,  have  less 
than  $75  or  $80  left  per  family  when  they 
get  through  paying  their  bills.  They 
would  be  helped  by  saving  that  7  per¬ 
cent. 

Moreover,  I  wish  to  say  to  the  distin¬ 
guished  Senator  that  I  am  told  by  officials 
of  the  O.  P.  A.  that  if  we  now  break  the 
line  on  food  prices  the  entire  line  will 
break  and  let  through  the  inflationary 
flood.  The  Senator  from  Connecticut 
[Mr.  Maloney]  has  already  expressed 
that  situation  very  ably,  and  I  agree 
with  him. 

Mr.  AIKEN.  I  agree  with  the  Sena¬ 
tor,  and  I  maintain  that  the  only  fair 
and  workable  policy  is  to  extend  the  sub¬ 
sidy  directly  to  those  people  who  need  it, 
and  not  contribute  further  to  the  threat 
of  inflation  by  extending  the  subsidy  to 
those  who  already  have  an  adequate  or 
excessive  purchasing  power. 

Mr.  DOWNEY.  I  understand  the 
logic  and  the  force  of  what  the  Senator 
is  saying,  and  I  agree  with  him. 

Mr.  AIKEN.  In  order  to  give  20  per¬ 
cent  of  the  people  the  same  help  through 
a  general  overhead  subsidy  that  they 
would  receive  through  a  direct  subsidy 
we  would  have  to  spend  five  times  as 
much.  It  would  be  necessary  to  appro¬ 
priate  and  spend  five  times  as  much  to 
subsidize  100  percent  of  the  people  as 
to  subsidize  20  percent  of  the  people 
the  same  amount. 

I  maintain  that  all  this  planning  for 
an  overhead  subsidy  is  not  going  to  be 
of  adequate  help  to  the  low-income 
group  who  receive  from  $20  to  $40  a 
month.  This  group  includes  veterans  of 
the  Spanish-American  War;  it  includes 
a  very  large  number  of  veterans  of  the 
last  war;  it  includes  dependent  children; 
it  includes  2,200,000  old-age  pensioners; 
it  includes  approximately  400,000  widows 
who  are  living  on  annuities  which  have 
been  bought  during  past  years;  it  in¬ 
cludes  a  certain  number  who  have  bene¬ 
fited  under  the  Federal  old-age  insur¬ 
ance  plan.  I  think  we  are  doing  a  great 
wrong  when  we  insist  on  subsidizing  75 
or  80  percent  of  the  people  who  are  not 


in  the  low-income  class,  although  some 
of  them,  in  fact  a  good  many  of  them, 
are  on  the  border  line,  in  order  to  help 
the  few  who  are  desperately  in  need. 

I  had  a  letter  this  morning  from  a 
woman  with  five  children  who  was 
struggling  desperately  to  get  along.  She 
does  not  know  where  her  husband  is  and 
she  is  afflicted  with  some  kind  of  nerve 
paralysis.  She  is  not  responsible  fully 
for  her  present  condition;  she  did  not 
bring  on  this  war;  she  did  not  have  any¬ 
thing  to  do  with  increasing  the  cost  of 
living.  We  should  help  people  such  as 
she.  We  should  not  be  spending  billions 
of  dollars  to  subsidize  Park  Avenue  and 
people  who  patronize  the  large  down¬ 
town  hotels  in  Washington  and  New 
York  and  who  go  to  night  clubs.  Yet 
that  is  what  we  are  doing.  When  the 
roll-back  was  put  on  meats  the  price  of 
porterhouse,  tenderloin,  and  the  best 
ham  was  reduced  11  cents  a  pound,  but 
the  lower-priced  cuts  of  meat  were  rolled 
back  from  nothing  up  to  from  3  to  3  Ms 
cents  a  pound  and  the  price  of  soup 
bones  was  not  rolled  back  at  all. 

Mr.  DOWNEY.  I  do  not  want  to  occu¬ 
py  the  floor  too  long ;  I  have  already  oc¬ 
cupied  it  longer  than  I  had  intended  to. 
Let  me  say  that  I  think  what  the  dis¬ 
tinguished  Senator  has  said  is  pertinent 
and  persuasive;  but  we  have  not  covered 
the  entire  case. 

I  must  say  to  the  distinguished  Sen¬ 
ator,  however,  that  I  would  rather  not 
engage  further  in  this  colloquy,  because 
the  able  arguments  the  Senator  is  mak¬ 
ing  involve  the  whole  subsidy  issue  that 
has  been  threshed  out  by  all  of  us,  and  I 
do  not  want  to  burden  the  Senate  by 
repetition. 

Mr.  AIKEN.  Mr.  President,  there  is 
one  more  comment  I  should  like  to  make. 
The  Senator  from  California  is  obviously 
and  rightly  in  favor  of  raises  to  low- 
salaried  people.  However,  that  would  be 
far  from  a  solution,  because,  as  of  Octo¬ 
ber,  %o  percent  of  all  the  families  in  the 
United  States  had  no  wage  earners  in  the 
family.  Some  of  them  undoubtedly  were 
wealthy  people,  but  most  of  them  un¬ 
doubtedly  were  very  poor.  So,  by  raising 
the  wages  of  underpaid  firemen,  police, 
and  school  teachers,  we  would  not  meet 
the  problem  fully  because  there  are  so 
many  families  that  have  no  wage  earners 
at  all. 

Mr.  DOWNEY.  I  appreciate  all  of 
what  the  Senator  has  said,  and  I  applaud 
most  of  it. 

Mr.  AIKEN.  I  am  sure  that  the  Sen¬ 
ator  and  I  both  have  the  same  objective, 
which  is  to  assure  a  decent  living  to  every 
deserving  person  in  this  country. 

Mr.  DOWNEY.  I  am  sure  that  is  true. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOWNEY.  I  yield  to  the  Senator 
from  Alabama. 

Mr.  BANKHEAD.  I  regret  that  I  did 
not  have  the  privilege  of  hearing  all  that 
my  good  friend  the  Senator  from  Cali¬ 
fornia  said.  I  know  his  heart  is  right;  I 
know  his  sympathy  and  interest  is  with 
the  poor  and  the  suffering,  and  I  know 
that  he  does  not  want  injustice  done  to 
any  workingman;  but  as  I  left  the  Sen¬ 
ate  Chamber,  I  heard  the  Senator  read 
an  extract  from  a  report  which  I  under¬ 
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stood  was  about  to  be  issued.  I  ask  if  it 
has  been  released? 

Mr.  DOWNEY.  It  was  released  by  the 
labor  members;  yes. 

Mr.  BANKHEAD.  By  the  labor  mem¬ 
bers? 

Mr.  DOWNEY.  Yes.  The  Board 
claimed  it  was  a  premature  release,  be¬ 
cause  the  Board  was  not  ready  to  release 
it.  That  is  correct. 

Mr.  BANKHEAD.  I  do  not  know  what 
probative  effect  a  release  of  that  kind  is 
entitled  to. 

I  am  sympathetic  with  labor.  I  believe 
in  good  wages;  I  believe  in  good  prices; 
I  believe,  in  view  of  the  great  debt  owed 
by  the  Government,  that  we  will  have  to 
operate  on  a  higher -priced  economy  than 
we  have  in  the  past,  until  we  have  an  op¬ 
portunity  to  collect  taxes  sufficient  not 
only  to  serve  the  large  debt  but  to  reduce 
it.  I  do  not  think  that  can  be  done  in  a 
depression  type  of  economy. 

I  merely  desire  the  Record  to  be  clear 
so  that  the  figures  the  Senator  has  pre¬ 
sented,  ex  parte  figures  which  do  not  cor¬ 
respond  with  or  represent  the  sentiments 
of  the  War  Labor  Board,  so  far  as  we 
know  and  so  far  as  there  has  been  any 
expression,  may  not  go  unchallenged.  I 
do  not  want  the  statement  to  influence 
the  subject  of  subsidies,  though  it  may 
have  proper  effect  when  the  question  of 
wages  is  considered. 

I  said  here  today  that  there  was  no 
direct  result  or  connection  between  wages 
of  labor  and  the  subsidy  question,  because 
the  subsidy  involves  such  a  small  propor¬ 
tion  of  the  income  that  labor  is  now  re¬ 
ceiving  that  I  do  not  consider  it  as  being 
essential  to  the  proper  and  fair  adjust¬ 
ment  of  labor’s  wages.  But  I  doubt  if 
today’s  proceedings  should  close  and  the 
Congressional  Record  should  go  all  over 
the  country  if  it  is  likely  to  leave  the  im¬ 
pression  that  this  partial  report,  this 
incompleted,  undigested,  and  unapproved 
report  of  the  War  Labor  Board  is  ac¬ 
cepted  as  a  basis  for  showing  the  cost  of 
living  at  this  time  when  it  is  so  far  out 
of  line  with  the  figures  prepared  by  the 
official  statistical  agencies  of  the  Govern¬ 
ment. 

Mr.  DOWNEY.  Mr.  President,  I  re¬ 
gret  the  distinguished  Senator  did  not 
hear  all  my  remarks,  because  I  think  I 
qualified  my  statement  so  that  no  one 
reading  the  Record  could  misunder¬ 
stand.  The  figures  presented  by  me  are 
from  the  labor  members  of  the  War 
Labor  Board.  They  do  not  represent 
the  report  of  the  War  Labor  Board. 
They  are  contradicted  by  the  Bureau  of 
Labor  Statistics.  I  cannot  at  this  time 
vouch  for  their  accuracy.  They  were 
put  into  the  Record  with  the  hope  that 
we  in  the  Congress  will  later  have  this 
issue  very  clearly  presented  to  us.  I 
think  properly  the  Banking  and  Cur¬ 
rency  Committee  could  undertake  to  do 
that.  I  did  discuss  one  particular  para¬ 
graph,  which,  I  may  say  to  the  Senator, 
carried  conviction  to  me,  but  my  mind 
is  still  open  on  it.  Very  possibly  there 
is  some  explanation  to  show  why  these 
figures  do  not  represent  the  conclusion 
drawn  by  the  members  of  the  Labor 
Board.  I  discussed  that  at  some  length 
while  the  Senator  was  absent. 
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Mr.  BANKHEAD.  Mr.  President,  I 
have  in  my  hand  a  news  article  sent 
from  Washington  to  the  New  York  Times, 
which  we  all  recognize  as  a  great  news¬ 
paper,  one  which  endeavors  to  report  the 
facts  correctly,  whether  its  editorials 
are  sound  or  not.  Sometimes,  from  my 
standpoint,  they  are  sound,  sometimes 
totally  unsound — generally  unsound  on 
matters  affecting  the  farmer  and  agri¬ 
culture. 

Mr.  Charles  W.  Hurd,  one  of  their  re¬ 
sponsible  correspondents  in  Washington, 
on  January  29  sent  to  the  New  York 
Times  a  statement  concerning  the  figures 
which  the  Senator  from  California  has 
quoted.  I  have  not  really  read  all  the 
article,  but  I  have  read  enough  of  it  to 
wish  to  bring  it  out  in  public  as  a  state¬ 
ment  of  fact  by  a  responsible  corre¬ 
spondent  for  a  highly  responsible  news¬ 
paper  on  this  subject,  so  that  at  least 
both  sides  will  be  presented,  the  side  of 
the  representatives  of  labor,  and  that 
of  the  representative  of  a  great  news¬ 
paper. 

Mr.  DOWNEY.  Mr.  President,  I 
should  have  no  objection  to  the  Senator 
inserting  the  article  in  the  Record  to 
follow  immediately  the  portion  of  the 
document  I  inserted.  I  offered  only  the 
summary.  I  shall  be  very  glad  to  have 
the  Senator’s  material  follow  that.  I 
think  that  is  most  advisable. 

Mr.  BANKHEAD.  I  shall  refer  to  a 
few  lines  from  the  article.  I  do  not 
wish  to  take  time  needlessly,  but  I  should 
like  to  have  the  Senators  who  are  listen¬ 
ing  get  some  idea  of  Mr.  Hurd’s  state¬ 
ment. 

Mr.  DOWNEY.  I  suggest  that  I  yield 
the  floor.  I  am  through,  and  shall  be 
glad  to  have  the  Senator  take  the  floor. 

Mr.  BANKHEAD.  I  shall  read  some  of 
the  article,  and  then  ask  to  have  it  in¬ 
corporated  in  the  Record  for  informa¬ 
tion.  I  do  not  vouch  for  it. 

The  article  is  dated  Washington,  Jan¬ 
uary  29,  and  reads: 

The  labor  members  of  the  Presidential 
Committee  on  the  Cost  of  Living  stated  in 
a  report  today  that  living  costs  had  risen 
43.5  percent  since  January  1,  1941,  instead  of 
23.4  percent  as  given  by  the  Bureau  of  Labor 
Statistics  of  the  Department  of  Labor. 

The  labor  members  of  the  five-member 
committee  are  R.  J.  Thomas,  president  of 
the  United  Automobile  Workers,  C.  I.  O.;  and 
George  Meaney,  secretary-treasurer  of  the 
American  Federation  of  Labor.  The  com¬ 
mittee  is  headed  by  William  H.  Davis,  Chair¬ 
man  of  the  War  Labor  Board,  and  the  report 
of  the  labor  members  was  submitted  to  him. 

The  report  by  the  labor  members  drew 
quick  response  from  the  industry  members 
of  the  committee  and  from  A.  F.  Hinrichs, 
Acting  Commissioner  of  Labor  Statistics. 

Mr.  Davis  also  commented  in  a  statement, 
saying  that  the  report  was  “not  in  any  sense 
a  report  of  the  committee.” 

The  Senate  subcommittee  which  is  study¬ 
ing  the  economic  problems  of  white-collar 
workers  said  that  it  would  probably  meet 
next  week  to  hear  the  reply  of  the  Bureau 
of  Labor  Statistics  to  the  report  by  the  labor 
members  of  the  President’s  committee. 

The  industry  members  of  the  President’s 
committee,  H.  B.  Horton,  treasurer  of  the 
Chicago  Bridge  &  Iron  Co.,  and  George  K. 
Batt,  vice  president  of  Dugan  Bros.,  New¬ 
ark,  N.  J.,  made  clear  that  the  committee  had 
taken  no  final  action  and  that  “the  com¬ 
mittee  is  under  the  responsibility  not  to 


make  a  final  report  to  the  President  and  to 
the  public  until  careful  consideration  has 
been  given  to  all  the  relevant  data.” 

Mr.  Hinrichs  called  attention  to  a  survey 
made  in  October  by  an  impartial  committee 
of  experts  headed  by  Prof.  Frederick  C.  Mills, 
of  Columbia  University,  which  “after  months 
of  careful  study  found  that  the  index  of 
the  cost  of  living  does  satisfactorily  measure 
changes  in  prices.” 

“Surely,”  Mr.  Hinrichs  declared,  “if  they 
had  evidence  that  food  prices,  for  example, 
have  gone  up  twice  as  rapidly  as  is  indicated 
by  the  figures  of  the  Bureau  of  Labor  Sta¬ 
tistics,  this  fact  would  not  have  escaped  the 
attention  of  this  committee  of  experts.” 

The  report  of  the  labor  members  declared 
that  the  index  of  the  Bureau  of  Labor  Sta¬ 
tistics  was  worthless  as  a  gage  in  adjusting 
wages  to  the  cost  of  living,  and  it  contended 
that  there  was  “a  discrepancy  of  28.5  percent 
between  the  rise  in  living  costs  and  the  wage 
adjustments  (15-percent  rises)  allowed  un¬ 
der  the  Little  Steel  formula.” 

Mr.  President,  I  ask  unanimous  con¬ 
sent  '  that  the  whole  article  be  incor¬ 
porated  in  the  Record  following  sum¬ 
mary  submitted  by  the  Senator  from 
California. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  ask  the  junior  Senator 
from  California  a  question. 

I  am  interested  in  producing  meat  in 
Nebraska.  If  the  amendment  \yhich  has 
been  proposed  by  the  senior  Senator 
from  Connecticut  [Mr.  Maloney]  shall 
be  agreed  to,  it  will  legalize  the  con¬ 
sumer  subsidy,  it  will  legalize  the  subsidy 
which  is  now  being  paid  to  processors 
of  meat.  Up  to  this  time,  at  least,  there 
is  no  legal  authority  for  it.  If  it  shall 
be  legalized,  Congress  will  foreclose 
whatever  color  of  title  we  now  have  to 
contend  that  the  subsidy  which  is  being 
paid  as  a  roll-back  should  go  the  other 
way,  to  producers.  So  the  amendment  is 
vital  to  all  of  us  from  the  States  which 
produce  beef,  because  if  the  consumer 
subsidy  is  legalized,  under  the  amend¬ 
ment  which  is  now  being  considered,  if  it 
shall  be  agreed  to,  it  will  mean  that  it 
will  foreclose  any  chance  we  have  to 
see  that  the  subsidy  is  turned  the  other 
way,  as  we  think  it  should  be,  and  go  to 
the  cattleman  in  the  beef -producing 
State  as  a  production  subsidy. 

I  am  leading  up  to  a  question  to  the 
Senator,  because  he  comes  from  a  State 
where  there  is  a  good  deal  of  production 
of  beef  cattle,  just  as  there  is  in  my 
State.,  I  wish  to  acquaint  the  Senator, 
further,  with  the  fact  that  after  con¬ 
sumer  subsidies  were  made  available,  in 
June,  the  prices  of  double  A  beef  cattle 
at  the  Chicago  market  dropped  more 
than  $1  a  hundred,  and  the  price  is  still 
under  $16.  I  think  the  top  price  now  is 
$15.75,  the  theory  being  that  $15.75, 
which  is  the  top  price  now,  includes  the 
subsidy  of  $1.10  a  hundred,  which  should 
go  to  the  producer. 

I  am  sure  the  Senator  will  find  the 
statements  I  have  made  to  be  accurate, 
if  he  will  take  the  time  to  investigate. 
If  we  now  adopt  the  proposed  amend¬ 
ment,  at  least  until  new  legislation  shall 
be  enacted,  it  will  bar  the  cattle  pro¬ 
ducer  from  getting  $1.10  a  hundred  as  a 
subsidy,  which  would  put  him  back  on 


the  same  basis  on  which  he  operated  in 
June  1943. 

I  ask  the  Senator  whether  it  is  not  just 
as  important  to  consider  the  cattle  pro¬ 
ducer  of  California  as  to  consider  the 
consumer,  if  what  I  have  said  be  true, 
and  I  am  asking  the  Senator,  for  infor¬ 
mation,  whether  he  does  not  feel  that  if 
this  amendment  shall  be  adopted  we  will 
foreclose  the  producer  from  getting  any 
additional  price  for  his  beef. 

Mr.  DOWNEY.  Mr.  President,  I  might 
say  to  the  distinguished  Senator  that  I 
regret  taking  any  more  time  of  the  Sen¬ 
ate  on  this  particular  matter.  The  Sen¬ 
ator  from  Nebraska  raises  a  wide  subject 
for  discussion,  but  I  do  not  want  to  be 
drawn  into  any  further  argument  at  this 
time.  There  are  issues  here  on  which 
men  can  argue  for  hours.  We  have 
argued  them  for  many  days  heretofore, 
so  I  am  not  willing  to  answer  further 
questions. 

Mr.  WHERRY.  The  Senator  will  not 
yield  further? 

Mr.  DOWNEY.  I  yield  the  floor. 

Mr.  TAFT.  Mr.  President,  I  wish  to 
say  only  a  few  words  today  on  the  sub¬ 
ject  of  the  basis  of  the  present  subsidy 
program.  One  reason  why  I  shall  cer¬ 
tainly  vote  for  the  bill,  even  if  it  is  not 
amended,  is  that  I  feel  that  the  payment 
of  subsidies  and  the  assumption  of  the 
right  to  pay  subsidies  is  a  usurpation 
of  authority  which  Congress  has  never 
granted.  I  do  not  want  to  be  technical, 
but  it  seems  to  me  clear  that  this  whole 
program  has  been  assumed  by  the  Exec¬ 
utive,  up  to  the  expenditure  of  $1,500,- 
000,000  a  year,  without  any  authority 
whatsoever  from  Congress.  That  per¬ 
haps  is  a  broad  statement,  because  some 
of  the  subsidies,  for  example,  two  or 
three  hundred  million  dollars  paid  by 
the  Commodity  Credit  Corporation  in 
the  purchase  and  sale  of  feedstuffs  at  a 
loss,  is  justified  under  the  Commodity 
Credit  Corporation  Act.  But  the  im¬ 
portant,  the  large  subsidies,  are  the  roll¬ 
back  subsidies  paid  by  the  Reconstruc¬ 
tion  Finance  Corporation,  and  the  so- 
called  feed-milk  subsidy  by  which  the 
Commodity  Credit  Corporation  pays  each 
farmer  a  subsidy. 

I  do  not  think  there  is  any  legal  au¬ 
thority  for  any  of  those  subsidies.  That 
includes  the  meat  subsidy,  the  butter 
subsidy  and  the  wheat-flour  subsidy  paid 
by  the  R.  F.  C.,  and  the  so-called  milk 
subsidy  paid  by  the  Commodity  Credit 
Corporation. 

The  authority  claimed  for  the  R.  F.  C. 
is  under  the  Price  Control  Act.  That  act 
provides  in  section  2  (e)  as  follows: 

(e)  Whenever  the  Administrator  deter¬ 
mines  that  the  maximum  necessary  produc¬ 
tion  of  any  commodity  is  not  being  obtained 
or  may  not  be  obtained  during  the  ensuing 
year,  he  may,  on  behalf  of  the  United  States, 
without  regard  to  the  provisions  of  law  re¬ 
quiring  competitive  bidding,  buy  or  sell  at 
public  or  private  sale,  or  store  or  use,  such 
commodity  in  such  quantities  and  in  such 
manner  and  upon  such  terms  and  conditions 
as  he  determines  to  be  necessary  to  obtain 
the  maximum  necessary  production  thereof 
or  otherwise  to  supply  the  demand  therefor, 
or  make  subsidy  payments  to  domestic  pro¬ 
ducers  of  such  commodity  in  such  amounts 
and  in  such  manner  and  upon  such  terms 
and  conditions  as  he  determines  to  be  neces- 
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sary  to  obtain  the  maximum  necessary  pro¬ 
duction  thereof. 

That  was  an  authorization  measure 
when  we  passed  it,  and  I  had  something 
to  do  with  it,  because  I  myself  believe 
that  it  is  desirable  to  have  some  power 
to  pay  subsidies  when  attempt  is  made 
to  control  prices  in  certain  special  cases, 
where  two  or  three  times  your  money’s 
worth  can  be  obtained  by  paying  them. 
But  certainly  it  was  clearly  intended  that 
such  a  program  should  not  be  carried 
out  without  an  appropriation  by  Con¬ 
gress,  and  I  have  no  doubt  if  we  examine 
the  debates  which  took  place  when  that 
matter  came  up,  it  will  be  found  that  it 
was  intended  that  Congress  merely  pro¬ 
vide  an  authorization,  and  if  that  au¬ 
thorization  was  to  be  acted  upon  as  in 
every  other  case,  the  Administrator 
would  be  obliged  to  come  back  to  Con¬ 
gress  and  obtain  authority  to  make  the 
payments. 

What  was  done?  The  Price  Control 
Act  covered  all  sorts  of  metals.  The 
R.  P.  C.  has  already  been  paying  subsi¬ 
dies  on  metals,  on  copper,  and  other  met¬ 
als.  So  we  provided  as  follows: 

Provided,  That  in  the  case  of  any  com¬ 
modity  which  has  heretofore  or  may  here¬ 
after  be  defined  as  a  strategic  or  critical  ma¬ 
terial  by  the  President  pursuant  to  section 
5d  of  the  Reconstruction  Finance  Corpora¬ 
tion  Act,  as  amended,  such  determinations 
shall  be  made  by  the  Federal  Loan  Adminis¬ 
trator,  with  the  approval  of  the  President, 
and,  notwithstanding  any  other  provision  of 
this  act  or  of  any  existing  law,  such  com¬ 
modity  may  be  bought  or  sold,  or  stored  or 
used,  and  such  subsidy  payments  to  domestic 
producers  thereof  may  be  paid,  only  by  cor¬ 
porations  created  or  organized  pursuant  to 
such  section  5d. 

That  is  to  say,  by  the  R.  P.  C.  The  in¬ 
tention  in  agreeing  to  that  provision  was 
to  say  that  the  Price  Administrator 
would  have  nothing  to  do  with  minerals, 
strategic  and  critical  materials,  but  that 
would  be  handled  by  the  R.  F.  C. 

When  administration  officials  wanted 
to  pay  subsidies,  and  did  not  want  to 
come  to  Congress  to  get  the  money  with 
which  to  pay  them,  the  President  pro¬ 
ceeded  to  issue  an  Executive  order  find¬ 
ing  that  beef  and  butter,  and  later  on 
wheat,  were  strategic  and  critical  ma¬ 
terials,  and  therefore  they  could  only  be 
sold  and  handled  under  section  5  (d)  of 
the  R.  F.  C,  Act,  and  by  the  Reconstruc¬ 
tion  Finance  Corporation.  That  cer¬ 
tainly  was  not  intended.  It  may  be 
legally  possible  that  that  can  be  done, 
but  it  certainly  was  a  direct  attempt  to 
evade  the  provisions  of  the  act,  which 
would  otherwise  have  required  the  Ad¬ 
ministrator  to  come  before  Congress  in 
the  usual  manner  and  obtain  appropria¬ 
tions  for  payment  of  subsidies.  Even 
then  the  official  had  this  hurdle  to  get 
over.  These  subsidies  can  only  be  paid  to 
domestic  producers  of  such  commodities, 
and  in  order  to  get  around  that  they  got 
the  Attorney  General  to  rule  that  a  miller 
is  a  producer.  Of  course,  that  was  not  in¬ 
tended.  The  producer  was  meant  to  be 
the  farmer.  The  producer  of  agricultu¬ 
ral  products  was  the  farmer.  But  the 
Attorney  General  was  prevailed  upon  to 


rule  that  the  miller  was  a  producer  of 
flour,  and  therefore  the  subsidy  could 
be  paid  to  the  miller.  The  ruling  was 
made  that  the  packer  was  a  producer  of 
meat,  if  you  please,  and  therefore  the 
subsidy  could  be  paid  to  the  packer,  in¬ 
stead  of  to  the  original  producer  of  the 
cattle.  That  practice  was  continued, 
even  after  Congress  made  it  clear  that 
it  did  not  approve  of  subsidies.  Per¬ 
haps  it  was  continued  because  Congress 
made  it  clear  it  did  not  approve  of  them. 
That  was  shortly  after  the  bill  was 
passed. 

Senators  will  remember  that  another 
bill  was  pending  in  the  Senate  at  the 
time.  It  was  opposed  by  the  senior  Sen¬ 
ator  from  North  Carolina,  and  was  re¬ 
vised  so  as  not  to  give  any  further  au¬ 
thority  or  provide  appropriations  for 
subsidies.  In  order  to  avoid  that,  the 
machinery  of  the  R.  F.  C.  has  been 
used — the  R.  F.  C.,  which  has  billions  of 
dollars  given  it  for  entirely  different  pur¬ 
poses — in  order  to  pay  a  direct  subsidy, 
which  is  a  direct  loss  and  an  out-of-pock¬ 
et  expense  to  the  Government,  which  is 
not  in  line  with  the  R.  F.  C.  powers,  and 
which  is  far  beyond  the  purposes  of  the 
Reconstruction  Finance  Corporation 
Act. 

It  seems  to  me  perfectly  clear  that  the 
Administration  has  usurped  the  power  to 
pay  subsidies  to  the  extend  of  a  billion 
dollars,  and  I  think  Congress  should  now 
clearly  say,  “You  cannot  pay  subsidies 
unless  you  come  down  here  and  obtain 
from  Congress  express  authority  and  ex¬ 
press  appropriation  for  the  subsidies  you 
wish  to  pay.” 

The  second  point  I  wish  to  make  as  to 
the  illegality  of  subsidies  is  with  refer¬ 
ence  to  the  so-called  milk-feed  subsidy. 
Suddenly,  last  fall,  the  Administration 
announced  it  was  going  to  pay  to  every 
farmer  a  certain  number  of  cents  per 
hundred  pounds  of  milk  and  a  certain 
number  of  cents  per  pound  of  butter  for 
the  milk  and  butter  which  each  farmer 
sold  during  each  month,  and  that  the 
farmer  could  go  into  the  A.  A.  A.  office 
in  his  county  seat  on  a  certain  day,  just 
the  way  he  used  to  go  to  get  the  A.  A.  A. 
payments,  and  could  present  his  receipts 
and  could  get  a  check  from  the  A.  A.  A. 
That  milk-subsidy  program  is  infinitely 
more  expensive  than  the  subsidy  plan 
which  has  been  pursued  in  one  or  two 
urban  districts.  In  my  opinion,  its  pur¬ 
pose  has  been  largely  a  political  one.  I 
think  it  is  an  effort  again  to  give  the 
A.  A.  A.  some  checks  to  hand  out,  so 
that  it  may  have  with  the  farmers  some 
of  the  political  influence  it  lost  after 
parity  payments  and  soil-conservation 
payments  were  largely  discontinued. 

Furthermore,  there  is  no  authority 
whatever  under  the  Commodity  Credit 
Corporation  Act  to  make  subsidy  pay¬ 
ments.  When  Mr.  Hutson,  the  head  of 
the  Commodity  Credit  Corporation,  was 
before  our  committee,  I  asked  him,  “What 
legal  authority  have  you  to  make  these 
subsidy  payments?”  He  could  not  say 
then,  and  I  have  not  yet  heard  any  ade¬ 
quate  answer.  I  think  those  who  sup¬ 
port  subsidies  should  come  before  the 


committee  tomorrow  and  state  what  pos¬ 
sible  authority  the  Commodity  Credit 
Corporation  has  to  make  gratuitous  pay¬ 
ments  to  some  3,000,000  farmers  through¬ 
out  the  United  States  for  the  production 
of  the  milk  and  butter  they  choose  to 
produce. 

The  Commodity  Credit  Corporation 
was  established  with  power  to  buy  and 
sell  foodstuffs.  That  gives  it,  inciden¬ 
tally,  an  indirect  power  to  pay  subsidies, 
because  it  may  buy  foodstuffs  at  one  price 
and  sell  them  at  a  lower  price,  and  there¬ 
by  may  subsidize  a  producer  or  subsidize 
a  distributor.  But  it  has  no  power  I  am 
aware  of  to  pay  direct  cash  subsidies  to 
3,000,000  farmers.  However,  that  is  what 
it  is  doing.  It  is  making  the  same  kind 
of  payments  which  were  made  under  the 
old  parity  payment  law  or  the  soil-con¬ 
servation  law,  except  that  those  payments 
were  expressly  authorized  by  Congress. 
If  Congress  had  not  authorized  them,  no 
one  in  the  world  would  have  claimed  they 
could  have  been  made. 

Now  we  are  confronted  with  the  pay¬ 
ment  of  the  subsidy  by  the  Commodity 
Credit  Corporation  to  milk  farmers,  or 
to  practically  every  farmer  who  has  a  cow 
and  who  sells  any  milk,  without,  so  far  as 
I  can  determine,  any  legal  authority  of 
any  kind  at  all. 

Mr.  President,  under  those  circum¬ 
stances  it  seems  to  me  we  should  begin 
at  the  beginning,  and  should  decide 
whether  we  wish  to  authorize  subsidies. 
Certainly,  I  am  not  willing  to  vote  for  a 
general  amendment  such  as  the  one 
offered  by  the  Senator  from  Connecticut, 
which  proposes,  in  effect,  that  we  pro¬ 
vide  for  the  payment  of  $1,500,000,000, 
and  ratify  and  approve  everything  that 
has  been  done,  and  say,  “You  can  go  on 
just  exactly  as  you  have  been  going  on.” 
That  is  what  the  adoption  of  the  amend¬ 
ment  would  mean. 

Incidentally,  Mr.  President,  the  $1,500,- 
000,000  which  is  proposed  is,  I  think,  far 
more  than  is  really  necessary.  The  fig¬ 
ure  is  a  little  greater  than  that,  because 
it  includes  feed  wheat,  which  makes  ap¬ 
proximately  $1,550,000,000  of  authority, 
as  compared  to  the  figure  of  $1,100,000,000 
which  was  submitted  to  us  by  Chester 
Bowles,  in  December,  as  being  the 
amount  he  was  paying,  and  the  figure  of 
$1,219,000,000  which  was  submitted  to  us 
by  Marvin  Jones  at  the  meeting  referred 
to  by  the  Senator  from  Connecticut,  held 
during  or  just  after  the  Christmas  holi¬ 
days.  So  the  amendment  actually  pro¬ 
poses  to  authorize  the  payment  of  ap¬ 
proximately  $330,000,000  more  than  the 
Administrator  himself  is  now  paying  un¬ 
der  his  present  program. 

The  amendment  I  propose  to  submit 
later  has  two  purposes.  One  is  to  pro¬ 
vide  for  a  smaller  amount,  because  my 
own  belief  is  that  we  should  approve  a 
reasonable  payment  of  subsidies,  but 
should  limit  the  amount,  so  that  the 
administration  will  have  to  select  only 
the  subsidies  which  really  will  produce 
results,  and  so  that  more  money  will  be 
gotten  back  than  will  be  paid  out,  and, 
finally,  so  that  the  type  of  subsidies  paid 
will  be  limited. 
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The  amendment  I  shall  propose  pro¬ 
vides  that  before  a  subsidy  can  be  paid, 
a  price  must  first  be  guaranteed  to  the 
farmer,  so  that  the  price  cannot  be  rolled 
back  in  the  way  the  meat  subsidy  is  said 
to  have  been  rolled  back  on  the  producer. - 
The  second  thing  my  amendment  would 
do  would  be  to  provide  that  an  amount 
per  unit  be  paid,  so  that  we  would  not  be 
up  against  the  problem  of  passing  on  the 
profits  of  every  food  processor  and  every 
manufacturer  in  existence.  I  shall  ex¬ 
plain  the  amendment  later  at  greater 
length.  At  the  present  time  I  merely 
wish  to  say  that  it  seems  to  me  we  must 
define  the  subsidies  we  wish  to  have  paid. 

I  think  this  particular  method  of  pay¬ 
ing  a  milk  subsidy  which  will  cost  ap¬ 
proximately  $300,000,000  a  year  is  away 
beyond  anything  we  should  do  or  that 
it  is  necessary  to  do  in  order  to  help  hold 
down  the  price  of  milk  or  to  encourage 
the  production  of  milk. 

I  also  feel  very  strongly  that  the  beef 
subsidy  and  some  of  the  other  subsidies 
should  be  discontinued  unless  a  support 
price  for  beef,  for  instance,  can  be  put 
into  effect.  If  that  can  be  done,  so  that 
with  the  fixed  price  for  production  the 
subsidy  actually  will  represent  the  mar¬ 
gin  between  the  amount  received  by  the 
producer  and  the  amount  paid  by  the 
consumer,  then  I  think  there  is  some¬ 
thing  to  be  said  for  the  subsidy. 

I,  myself,  do  not  approve  of  subsidies 
which  cost  as  much  as  the  entire  saving 
to  the  consumers.  If  a  program  to  save 
$100,000,000  to  the  consumers  involves 
a  cost  of  $100,000,000  to  the  Government, 
I  do  not  see  why  we  do  not  let  the  con¬ 
sumers  pay  the  cost  in  the  first  place. 
I  think  it  is  more  inflationary  to  pay 
such  a  subsidy,  because  the  Government 
will  have  to  borrow  the  $100,000,000.  It 
will  have  to  borrow  the  money  from  the 
commercial  banks,  because  we  have  al¬ 
ready  exhausted  our  borrowing  market 
with  individuals.  Then  we  will  have  an 
additional  debt  of  $100,000,000  created, 
and  that  will  hammer  the  price  struc¬ 
ture,  and  will  make  it  more  difficult  to 
maintain  it. 

The  only  subsidy  which  I  think  is 
justified  is  under  the  following  condi¬ 
tions:  If  we  can,  by  paying  a  subsidy  of 
$20,000,000,  save  the  public  perhaps 
$100,000,000,  then  I  perhaps  can  see  some 
object  in  it.  If  we  desire  to  subsidize  the 
cost  of  peanut  oil  and  soybean  oil,  and 
if  by  doing  so  we  can  increase  the  pro¬ 
duction  of  those  commodities,  and  still 
can  avoid  the  necessity  of  increasing  the 
price  of  lard  and  perhaps  of  cottonseed 
oil  and  other  oils,  then  it  may  be  that 
by  paying  a  small  subsidy  on  one  prod¬ 
uct  of  that  kind  we  can  hold  down  the 
whole  price,  and  can  save  the  consumers 
three  or  four  times  that  amount. 

Undoubtedly,  in  the  case  of  the  cop¬ 
per  subsidy  we  save  the  Government 
perhaps  10  times  what  we  pay  to  the 
producers  of  copper.  There  are  some 
cases  in  which  I  think  similar  savings' 
can  be  made.  I  think  we  have  paid  sub¬ 
sidies  so  often  that  I  have  no  objection 
on  principle  to  them.  But  I  believe  that 
by  paying  the  consumer  a  subsidy  and 
consequently  taking  out  of  the  Treasury 


dollar  for  dollar  what  we  pay  the  con¬ 
sumer,  such  a  procedure  is  more  infla¬ 
tionary  and  more  dangerous  than  it 
would  be  to  let  the  consumer  pay  the 
increased  price. 

So,  Mr.  President,  it  seems  to  me  that 
I  should  vote  against  the  pending 
amendment;  and  it  seems  to  me  that 
when  the  Senate  does  adopt  an  amend¬ 
ment,  it  should  limit  the  subsidies  which 
will  be  paid  and  should  limit  the  amount 
to  a  much  greater  extent  than  it  would 
be  limited  under  the  pending  amend¬ 
ment. 

Mr.  BARKLEY.  Mr.  President,  I  did 
not  rise  to  discuss  the  amendment.  I 
wonder  if  we  cannot  now  obtain  a  vote. 
Has  the  Senator  from  Ohio  concluded? 

Mr.  TAFT.  I  have  finished. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Connecti¬ 
cut  [Mr.  Maloney],  as  modified. 

Mr.  MALONEY.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  AIKEN.  Mr.  President,  I  should 
like  to  speak  for  4  or  5  minutes  before 
the  vote  is  taken. 

The  Senator  from  Connecticut  has  of¬ 
fered  his  amendment  and  has  made  an 
argument  against  inflation.  He  appeals 
for  subsidies  on  the  ground  that  subsidies 
will  tend  to  prevent  inflation.  I  know 
that  we  all  dislike  inflation,  though  we 
realize  that  we  are  bound  to  have  it  to  a 
certain  degree. 

I  should  like  to  read  to  the  Senate  some 
excerpts  from  the  testimony  of  the  Sec¬ 
retary  of  the  Treasury,  Mr.  Morgenthau, 
and  his  assistant,  Mr.  Paul,  before  the 
Committee  on  Ways  and  Means  of  the 
House  of  Representatives  on  October  4, 
1943.  On  page  4  of  the  hearings  the 
Secretary  stated  to  the  committee: 

From  a  statistical  standpoint,  we  know 
where  the  hulk  of  the  new  money  lies,  and 
where,  therefore,  lies  also  the  greatest  dan¬ 
ger  of  inflationary  pressure. 

Today,  four-fifths  of  all  the  income  of  the 
Nation  is  going  to  people  earning  less  than 
$5,000  a  year.  And  except  for  the  people 
earning  no  more  than  a  bare  subsistence 
wage,  this  group  presents  the  greatest  poten¬ 
tial  danger  from  the  Inflationary  standpoint. 
The  weight  of  the  inflationary  money  in  the 
hands  of  this  group  can  cause  undue  price 
rises,  and  can  completely  upset  our  entire 
economic  system,  unless  absorbed  in  suffi¬ 
cient  quantity. 

On  page  8  of  the  same  report,  Mr.  Mor¬ 
genthau  says: 

As  I  have  indicated,  the  exemptions  sug¬ 
gested  are  $500  for  single  persons,  $1,100  for 
married  persons,  and  $300  for  each  dependent. 

In  order  to  drain  off  this  excess  pur¬ 
chasing  power,  he  recommended  addi¬ 
tional  taxes  for  the  very  low  income 
brackets.  I  certainly  do  not  agree  with 
him. 

On  page  24  of  the  same  report,  Mr. 
Paul  said: 

The  Treasury  has  been  borrowing  heavily 
at  commercial  banks. 

Farther  down  the  page  I  find  the 
following : 

War  financing  through  banks  is  recognized 
everywhere  as  dangerous,  since  it  leads  di¬ 
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rectly  to  an  increase  in  the  cash  assets  held 
by  the  public.  When  a  bank  buys  bonds  it 
commonly  sets  up  a  “war  loan  account"  pay¬ 
able  to  the  United  States  Treasury.  This 
process  increases  the  cash  assets  of  the 
Treasury,  but,  obviously,  the  bank  has  no 
right  to  dock  any  customer’s  account  because 
the  bank  has  bought  bonds — 

And  so  forth.  On  page  25  he  said: 

For  the  current  fiscal  year  Americans  will 
have  nearly  $15  of  spending  power,  after 
taxes  are  taken  out,  for  every  $10  worth  of 
goods  available. 

The  Secretary  of  the  Treasury  insists 
that  the  excess  purchasing  power  in  the 
hands  of  four-fifths  of  our  people  must 
be  drained  off  if  we  are  to  avoid  inflation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Con¬ 
necticut  [Mr.  Maloney],  as  modified. 

Mr.  BANKHEAD.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

George 

Radcliffe 

Austin 

Green 

Reed 

Bailey 

Guffey 

Revereomb 

Ball 

Gurney 

Reynolds 

Bankhead 

Kawkes 

Robertson 

Barkley 

Hayden 

Russell 

Bilbo 

Hill 

Shipstead 

Bone 

Holman 

Smith 

Brewster 

Jackson 

Stewart 

Brooks 

Johnson,  Colo. 

Taft 

Buck 

Kilgore 

Thomas,  Idaho 

Burton 

La  Follette 

Thomas,  Okla. 

Bushfleld 

Langer 

Thomas,  Utah 

But’er 

Lucas 

Tobey 

Byrd 

McClellan 

Truman 

Capper 

McFarland 

Tunnell 

Caraway 

McKellar 

Ty  dings 

Chandler 

Maloney 

Vandenberg 

Chavez 

Maybank 

Wagner 

Clark,  Idaho 

Mead 

Wallgren 

Clark.  Xvlo. 

Millikin 

Walsh,  Mass. 

Connally 

Moore 

Walsh,  N.  J. 

Danaher 

Murdock 

Wheeler 

Davis 

Murray 

Wherry 

Downey 

Nye 

White 

Eastland 

O’Daniel 

Wllev 

Ellender 

Overton 

Willis 

Ferguson 

Pepper 

Wilson 

The  PRESIDING  OFFICER.  Eighty- 
four  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

Mr.  DANAHER.  Mr.  President,  in 
Dun’s  Review  for  November  1943  there 
appeared  an  article  entitled,  “Use  of  Sub¬ 
sidies  as  an  Aid  in  Control  of  Prices  Dur¬ 
ing  Wartime.”  In  connection  with  the 
article  there  was  appended  an  exhibit 
entitled,  “Government  Subsidies.”  It 
listed  those  being  paid  for  food,  and  those 
for  nonfood,  by  commodities,  by  paying 
agencies,  and  by  cost.  I  later  checked 
the  data  which  appeared  in  the  table, 
and  I  find  that  there  has  been  compiled 
a  schedule  which  will  afford  at  a  ready 
glance  a  very  complete  summary  of  the 
entire  situation.  As  of  December  25, 
1943,  there  was  compiled  a  table  entitled, 
“Subsidies  atf  a  Glance — How  They  Work, 
to  Whom  They’re  Paid,  and  Why.” 

I  ask  unanimous  consent  that  the  en¬ 
tire  schedule  be  printed  in  the  Record  at 
this  point  in  order  that  the  data  may  be 
available  for  the  study  of  the  Senate. 

There  being  no  objection,  the  schedule 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
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Subsidies  at  a  glance — How  they  work,  to  whom  they’re  paid,  and  why 


February  9 


Program 


Paying  agency 


Why  subsidized 


How  subsidized 


Aluminum  products. 

Apples. . 

Butter . 

Canning  fruits  and 
vegetables. 

Cheddar  cheese . 

Chilean  nitrate  of 
soda. 

Coal  . . 

Copper,  lead,  zino _ 

Com  price  adjust¬ 
ment. 

Dairy  feed.. . 


Dried  beans _ 

Flour  and  bread _ 

Fluid  milk  (in  4  ur¬ 
ban  areas) . 
Imported  metals _ 


D.  S.  C 


To  bring  in  marginal  producers 


O.C.O 
D.8.  C. 
C.  C.  O 


To  cover  high  transportation  costs  of  away- 
from-market  producers. 

To  roll  retail  prices  back  to  September  1942 
level. 

To  compensate  for  higher  costs _ 


C.  0.0 


do. 


D.S.  0.. 
D.  S.  C. 
M.E.  C 


To  compensate  for  increased  wartime  ship¬ 
ping  costs. 

To  offset  increased  transportation  costs  to 
east  coast. 

To  bring  marginal  mines  into  production.... 


C.  C.  C _  To  induce  movement  of  yellow  corn  to  East 

and  Southeast  where  price  ceilings  are 
lower. 

O.  C.  0 .  To-  compensate  for  increased  feed  and  labor 

costs. 


C.  c.c. 

D. 3.C. 
C.C.C. 

M.  R.  C 


To  encourage  production. _ _ 

To  compensate  for  rise  in  wheat  prices _ 

To  compensate  for  increased  prices  paid  to 
farmers. 

To  ofset  wartime  transportation  costs . 


Buy  output  of  high -cost  producers  above  pre¬ 
vailing  price. 

Pay  additional  transportation  costs . 

Pay  6  cents  per  pound  at  creamery . 

Buy  pack,  resell  at  loss;  also  compensate  for 
increased  wage  costs. 

Buy  output  from  manufacturers  at  27  cents 
per  pound,  resell  at  23  J4 -cents  ceiling. 

Buy  nitrates  at  $37  per  ton,  resell  for  $30 _ 

Pay  cost  differential  between  pre-war  and 
war  routes. 

Pay  premiums  to  high-cost  producers  above 
specified  quotas. 

Pay  5  cents  per  bushel  to  sellers  who  ship 
from  corn  areas  to  East  and  Southeast. 

Pay  farmer  30  to  50  cents  per  hundredweight 
for  whole  milk  or  4  to  6  cents  per  pound 
for  butterfat. 

Buy  at  price  higher  than  coiling,  resell  at  loss. 

Direct  payment  to  miller _ _ _ _ 

Direct  payment  to  distributor _ _ 

Buy  imports  at  above-ceiling  prices,  sell  at 
loss. 


Jewel  bearings - 

Meat . . 

Miscellaneous  do¬ 
mestic  ores. 
Nicotine  sulfate _ 

Peanuts . — 

Peanut  butter . . 

Petroleum . 


D.S.  0 . 

D.  S.  C . 

M.  R.  O . 

A.  M.  A . . 

c.  c.  o. . 

C.  0.  c . 

D.  S.  C . 


Potatoes 


Department  of 
Agriculture. 


Prunes  and  raisins... 


C.  C.  C 


Soybeans - 

Sugar  transport 

Sugar  beet _ 


C.  C.  C . 

o.  c.  c . 

c.  c.  c . 


Tires _ 

Truck  crops... 

Wheat  for  feed 


D.  S.  C._ . 

Department  of 
Agriculture. 
C.  C.  0.. . 


Wood  pulp. 


D.  S.  C . 


To  offset  higher  cost  of  domestic  production. 

To  roll  retail  prices  back  to  September 1942 
level. 

To  encourage  domestic  production  of  arsenic, 
beryllium,  chrome,  cobalt,  etc. 

’To  divert  low-grade  tobacco  to  nicotine  sul¬ 
fate  production. 

To  encourage  production  of  peanuts  and 
peanut  oil. 

To  roll  retail  prices  back  to  September  1942 
level. 

To  offset  increased  transportation  costs  to 
east  coast. 

To  encourage  production . 


To  offset  increased  prices  paid  by  packers  to 
growers. 

To  expand  soybean  oil  output . . . 

To  offset  increased  shipping  costs . . 

To  encourage  production  _ _ _ 

To  utilize  extra  passenger-car  tires _ 

To  encourage  production . . . 

To  keep  down  costs  of  feedstuffs.. . . 

To  utilize  (1)  inferior  grades  of  wood  pulp 
and  (2)  marginal  paper  mills. 


Buy  domestic  output  at  cost  plus  6  percent, 
plus  certain  development  expenses. 

Direct  payments  on  live  animals  slaughtered  _ 

Pay  marginal  costs,  also  fees . . 

Government  absorbs  about  50  percent  of  the 
higher  raw  material  costs. 

Buy  peanut  crop  above,  ceiling  price,  resell 
at  loss  to  peanut  crusher. 

Direct  payment  to  manufacturer  on  civilian 
output. 

Pay  cost  differential  between  pre-war  and 
war  routes. 

Pay  50  cents  a  bushel  for  normal  yield  on  all 
acreage  planted  between  90  and  110  percent 
of  goal. 

Buy  pack  at  higher-than-1942  price;  resell  at 
loss. 

Buy  soybeans  and  resell  at  loss . . 

Pay  increased  shipping  costs;  also  buy  sugar; 
resell  at  loss. 

Pay  $150  per  ton  to  processor  for  higher  price 
to  growers. 

Buy  from  private-car  owners,  resell  at  loss... 

Pay  $50  an  acre  on  all  acreage  between  90  and 
110  percent  of  goal. 

Sell  wheat  to  feeders  at  not  less  than  corn 
parity. 

Pay  increased  costs  of  mills  using  bleached 
sulfite  wood  pulp. 


i  No  direct  estimate  available;  savings  figure  shown  is  equal  to  estimated  cost  of  program  and  is  a  minimum. 


Paid  to 

Annual 

cost 

Direct 

savings 

Manufacturer . 

Mil.  of 
iol. 

6 

MU.  of 
dol. 

1  6+ 

Shipper . ._ . 

4 

30 

Creamery . 

82 

92 

Cannery . . . 

27 

33 

Manufacturer . . 

29 

40 

Importer _ 

7 

11 

Consignee . ,, _ 

25 

•  25+ 

Producer . . 

80 

1,000 

Corn  Belt  seller... . 

5 

*5+ 

Farmer . . 

200 

250 

Country  shipper _ 

10 

14 

Miller _ _ 

100 

125 

Distributor.. . 

5 

8 

“Buy  and  resell” . . 

25 

•25+ 

Producer . . . 

8 

•8+ 

Slaughterer . 

430 

591 

Producer  or  Govern- 

25 

•25+ 

ment  agent. 

Nicotine  sulfate  manu- 

2 

4 

facturer. 

Peanut  crusher . . 

10 

10+ 

15 

22 

Consignee.-.'. . 

100 

390 

Farmer _ _ _ 

25 

•25+ 

Packer _ 

13 

19 

Processor _ 

10 

24 

Importer  and  “buy  and 
resell.” 

43 

•43+ 

Processor _  _ 

11 

•11+ 

“Buy  and  resell” . 

20 

•20+ 

Truck  farmer.  _ 

6 

>6+ 

“Buy  and  resell”. _ 

08 

•68+ 

Mill . 

1 

20 

Mr.  GEORGE.  Mr.  President,  I  do  not 
know  how  long  the  leader  desires  to  con¬ 
tinue  the  debate  this  afternoon.  I  had 
expected  to  say  a  few  words  on  this  sub¬ 
ject  before  the  vote,  but  I  had  not  ex¬ 
pected  to  do  so  until  tomorrow.  If  it  is 
the  desire  of  the  Senate  to  vote  at  this 
late  hour,  I  can  say  now  what  I  wish  to 
say.  I  do  not  know  that  I  shall  take 
more  than  a  few  minutes.  However,  I 
cannot  promise  that,  because  I  have  not 
had  an  opportunity  to  prepare  what  I 
had  to  say. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.  I  yield. 

Mr.  BARKLEY.  It  had  been  my  de¬ 
sire,  as  well  as  the  desire  of  many  other 
Senators,  to  vote  on  the  Maloney  amend¬ 
ment  today. 

Mr.  GEORGE.  The  Maloney  amend¬ 
ment  would  probably  end  this  whole  de¬ 
bate  in  the  event  it  were  agreed  to. 

Mr.  BARKLEY.  If  it  should  be  agreed 
to  it  probably  would. 

Mr.  GEORGE.  That  is  the  reason 
why,  if  the  matter  should  go  over  until 
tomorrow,  I  should  not  wish  to  take  more 
than  10  or  15  minutes. 


Mr.  BARKLEY.  I  may  say  to  the  Sen¬ 
ator  that  many  Senators  are  anxious 
that  the  entire  bill  be  disposed  of  to¬ 
morrow  if  possible.  A  number  of  Sen¬ 
ators  on  the  other  side  of  the  aisle  con¬ 
template  journeys  here  and  there  for  the 
purpose  of  celebrating  the  anniversary 
of  Lincoln’s  birth  on  Saturday,  and  they 
do  not  want  the  Senate  to  be  in  session 
for  any  part  of  this  week  after  tomorrow, 
if  possible.  I  should  be  entirely  agree¬ 
able  to  a  limitation  on  debate  beginning 
tomorrow.  I  have  conferred  with  Sen¬ 
ators  on  both  sides  of  the  Chamber,  and 
it  seems  possible  to  make  such  an  agree¬ 
ment.  However,  some  Senators  do  not 
want  to  enter  into  such  an  agreement 
tonight,  but  prefer  instead  to  wait  until 
tomorrow.  I  do  not  wish  to  discommode 
the  Senator  from  Georgia  or  embarrass 
him  in  any  way.  However,  I  will  state 
frankly  that  I  do  not  want  this  entire 
matter  to  go  over  beyond  tomorrow  un¬ 
less  we  can  reach  an  agreement  as  to 
when  we  should  finally  vote  upon  the 
bill. 

If  the  Senator  from  Connecticut  is 
successful  in  having  his  amendment 


agreed  to  that  would  practically  end  the 
matter  because  his  amendment  is  prac¬ 
tically  a  substitute  for  the  bill  which 
has  been  reported  to  the  Senate,  and  we 
could  probably  dispose  of  the  measure 
very  speedily  after  the  vote  upon  his 
amendment.  For  that  reason  I  thought 
we  might  vote  today.  I  did  not  know 
that  the  Senator  from  Georgia  contem¬ 
plated  making  any  remarks  on  the  sub¬ 
ject.  However,  I  shall  accommodate  my¬ 
self  to  the  wishes  of  the  Senator  from 
Georgia. 

Mr.  GEORGE.  I  do  not  care  to  take 
more  than  10  or  15  minutes  at  most, 
but  I  do  wish  to  speak  on  the  Maloney 
amendment,  because  it  is  the  heart  of 
the  debate. 

Mr.  BARKLEY.  Perhaps  the  Senator 
will  have  more  listeners  now  than  he 
would  have  tomorrow  because  we  all 
know  how  difficult  it  is  to  get  Senators 
here  early  in  the  day.  Whatever  the 
Senator  wishes  to  do  is  agreeable  to  me. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GEORGE.  I  yield. 
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Mr.  WHITE.  May  I  inquire  of  the  ma¬ 
jority  leader  if  it  is  not  possible  to  work 
out  some  arrangement' by  which  voting 
on  the  bill  and  amendments  thereto  may 
be  deferred  until  the  first  of  next  week? 
Saturday  is  the  anniversary  of  Lincoln’s 
birth.  From  time  immemorial  Mem¬ 
bers  on  this  side  of  the  aisle  as  well  as 
Members  on  the  other  side  of  the  aisle 
have  attended  Lincoln  Day  gatherings 
throughout  the  length  and  breadth  of 
the  country.  Many  Senators  made  com¬ 
mitments  some  time  ago.  I  had  hoped 
that  we  might  have  an  arrangement  by 
which  we  could  continue  the  debate  to¬ 
morrow,  with  the  understanding  that 
there  would  be  no  voting,  and  then  we 
could  take  a  recess  until  Monday  under 
an  agreement  for  limitation  of  debate. 

Mr.  BARKLEY.  The  Senator  knows 
the  result  in  the  Senate  when  an  agree¬ 
ment  is  made  to  continue  with  the  debate 
and  not  take  a  vote.  The  result  is  that 
Senators  debate  to  empty  seats.  Today 
is  only  Wednesday,  and  tomorrow  will  be 
Thursday.  I  am  not  in  charge  of  the 
Lincoln  Day  celebration.  I  might  say, 
however,  that  some  years  ago  I  made  a 
very  good  speech  on  Lincoln  in  the  Sen¬ 
ate,  and  I  commend  it  to  my  Republi¬ 
can  friends  who  expect  to  journey  away 
from  Washington  to  address  the  populace 
on  the  subject  of  Lincoln.  If  we  have 
an  understanding  that  we  will  debate 
tomorrow  but  not  vote  on  anything  until 
Monday,  the  Senator  knows  what  will  , 
happen.  There  will  be  the  greatest  ex¬ 
odus  since  the  children  of  Israel  were 
led  through  the  Red  Sea  by  Moses.  Many 
Senators  will  leave. 

We  ought  to  dispose  of  the  Maloney 
amendment.  Senators  are  not  leaving 
the  city  tonight  to  keep  their  appoint¬ 
ments  on  Saturday. 

Mr.  WHITE.  That  is  true. 

Mr.  BARKLEY.  They  will  leave  to¬ 
morrow  to  keep  their  appointments  on 
Saturday.  Certainly  we  ought  to  dis¬ 
pose  of  the  bill  tomorrow  if  we  cannot 
$o  so  tonight. 

Mr.  WHITE.  I  am  perfectly  willing 
to  stay  in  session  tonight  until  the  Ma¬ 
loney  amendment  is  disposed  of.  I  think 
many  Members  on  this  side  of  the  Cham¬ 
ber  would  be  willing  to  do  so  because  of 
their  anxiety  to  be  certain  of  getting 
away  tomorrow  in  order  that  they  may 
keep  appointments  which  they  have  made. 

Mr.  BARKLEY.  I  will  say  to  the 
Senator  from  Georgia  and  to  all  other 
Senators  that,  as  we  know,  the  pres¬ 
ent  extension  of  the  Commodity  Credit 
Corporation  expires  on  February  17. 
Whatever  is  to  be  done  ought  to  be 
done  by  that  time.  If  the  Senate 
should  concur  in  the  House  bill  with 
the  amendments  of  the  Senator  from 
Alabama,  as  has  been  said  already, 
that  action  would  probably  result  in  a 
veto.  In  my  judgment,  the  veto  would 
be  sustained.  Then  we  would  have  to 
start  again  to  do  whatever  we  were  going 
to  do  to  extend  the  Commodity  Credit 
Corporation  and  pass  whatever  subsidy 
legislation  it  would  be  possible  to  pass  in 
the  two  Houses.  So  that  the  time  limit 
is  upon  us,  and  the  sooner  we  dispose  of 
the  pending  matter  the  better  condition 
we  will  be  in  to  deliberate  on  what  Con¬ 
gress  is  finally  to  do. 


The  Senator  from  Georgia  indicates 
his  willingness  to  proceed  now. 

Mr.  GEORGE.  Mr.  President,  I  am 
willing  to  proceed,  not  that  I  am  pre¬ 
pared  to  say  anything  on  the  question 
this  evening.  I  had  hoped  to  make  an 
investigation  to  refresh  my  recollection 
on  some  points  and  take  up  the  argu¬ 
ment  tomorrow,  but  it  is  such  an  impor¬ 
tant  matter  that  I  am  not  willing  that 
the  Senate  come  to  a  vote  on  what  I  refer 
to,  with  all  due  respect,  as  the  Maloney 
amendment,  the  amendment  offered  by 
the  distinguished  senior  Senator  from 
Connecticut  to  the  bill,  without  saying 
a  word. 

Mr.  President,  the  adoption  of  this 
amendment  would,  in  my  opinion,  end 
the  whole  debate  on  this  question,  and 
would  commit  the  Congress  to  a  wide- 
open  subsidy  program,  beginning  with 
$1,500,000,000  a  year.  In  my  opinion, 
that  is  not  a  decision  which  should  be 
taken  lightly.  But  if  the  Senate  desires 
to  commit  itself  to  that  program,  of 
course,  it  may  do  so;  it  has  the  power 
to  do  so;  but  real  inflation  in  this  coun¬ 
try  is  yet  ahead  of  us. 

There  has  been  no  extraordinary  in¬ 
crease  in  prices.  There  has  been  an  ex¬ 
traordinary  increase  in  wages.  In  the 
very  beginning  there  was  an  effort  to  tie 
wages  and  prices  together,  but  Congress 
rejected  the  proposal.  We  were  told  that 
wages  could  not  be  controlled  by  the 
Price  Control  Act,  that  that  was  a  de¬ 
cision  better  left  to  the  executive  branch 
of  the  Government.  We  finally  acqui¬ 
esced  in  that  decision.  There  has  been 
no  extraordinary  rise  in  prices.  There 
has  been  no  extraordinary  rise  in  the  cost 
of  living.  There  has  been  a  considerable 
depreciation  in  the  value  of  currency, 
deliberately  brought  about,  as  a  matter 
of  public  policy,  by  the  Congress,  but 
we  do  face  an  inflation  in  this  country, 
and  what  is  proposed  is  the  first  step  to¬ 
ward  real  inflation. 

Unquestionably  there  may  be  those  in 
the  country  who  should  be  given  the 
benefit  of  a  subsidy,  but  not  all  the  Amer¬ 
ican  people.  The  broad  statement,  the 
unqualified  statement,  that  all  the  one- 
hundred-and-thirty-odd  million  Amer¬ 
ican  people  are  entitled  to  a  food  sub¬ 
sidy,  a  consumer  subsidy,  at  this  time, 
is  sheer  nonsense.  It  is  worse  than  that, 
it  is  transparent  hypocrisy,  it  is  politics 
of  the  rawest  kind.  Frankly,  it  is  ap¬ 
peasement,  because  we  are  warned  re¬ 
peatedly  that  if  we  break  the  line,  then 
labor  is  going  to  demand  a  constantly 
increasing  wage.  If  Senators  care  to, 
they  may  vote  for  any  type  of  appease¬ 
ment,  but  the  moment  they  do,  they  are 
really  opening  the  floodgates  for  infla¬ 
tion. 

We  are  reminded  to  hold  the  line.  I 
do  not  say  that  labor  is  getting  too  much, 
and  I  do  not  think  it  is  necessary  to  ap¬ 
pease  labor,  because  the  wages  of  labor 
on  the  whole  are  not  out  of  line  with  the 
cost  of  living.  There  may  be  inequities 
and  special  hardship  situations  with 
respect  to  farm  prices,  agricultural 
prices,  food  prices,  and  wages,  but  those 
inequities  should  have  been  met,  as  we 
contemplated  when  considering  the  orig¬ 
inal  price-control  bill  that  they  would  be 
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met,  by  specially  considering  those  cases 
of  inequity,  and  of  hardship.  We  are 
now  confronted  by  a  bald  proposition  to 
approve  wholesale  consumer  subsidies  for 
a  hundred-and-thirty-odd  million  peo¬ 
ple,  who  are  said  to  have  more  money  in 
their  pockets,  in  their  bank  accounts,  and 
in  bonds  already  purchased,  than  ever 
before  in  the  history  of  the  world.  Here 
is  a  proposal  to  subsidize  the  whole  of 
America,  and  if  there  is  any  excuse,  any 
reason — and  there  may  be ;  I  do  not  ques¬ 
tion  that  there  may  be — for  granting  a 
subsidy  to  those  in  the  exceedingly  low 
income  earning  brackets,  or  those  with¬ 
out  earnings  at  all,  why  not  do  it? 
Why  not  do  it  much  as  the  Senator  from 
Maine  and  the  Senator  from  Vermont 
have  suggested,  by  giving  aid  directly  to 
the  groups  which  need  assistance,  with¬ 
out  granting  assistance  to  all  the  Ameri¬ 
can  people?  Why  do  it  at  the  cost  of  the 
farmer?  What  is  proposed  is  just  as 
plain  as  that  2  and  2  make  4.  The  fig¬ 
ures  reach  one  final  result  in  all  this 
program,  if  we  look  at  it  frankly  and 
candidly.  We  have  to  hold  the  line,  but 
we  are  asked  to  break  the  back  of  the 
American  farmer  in  order  to  hold  the 
line. 

What  is  proposed?  It  is  proposed 
that  we  reduce  the  prices  of  farm  prod¬ 
ucts.  That  is  what  is  proposed.  It  is 
proposed  that  we  reduce  the  price  of 
pork;  it  is  proposed  that  we  reduce  the 
price  of  beef;  it  is  proposed  that  we  re¬ 
duce  the  price  of  wheat,  of  flour,  of  all 
breadstuffs,  all  products  of  the  American 
farm.  How  is  that  to  be  done?  By  re¬ 
ducing  the  farmer’s  price  in  the  market, 
by  paying  him  a  miserable  subsidy  in 
order  that  he  remain  in  the  position  of  a 
producer. 

The  desire  is  not  to  starve  him  out, 
oh,  no;  it  is  not  to  destroy  him.  Gen¬ 
tlemen  are  dreadfully  afraid  that  they 
must  appease  labor;  certainly  they  are; 
but  they  are  willing  to  break  the  back¬ 
bone  of  the  American  farmer  by  reduc¬ 
ing  the  prices  of  his  products,  not  by 
letting  him  have  what  we  tried  to  give 
him  in  the  price-control  bill,  not  by  let¬ 
ting  him  have  at  least  parity  for  his 
products. 

Suppose  we  reduce  his  prices,  we  make 
him  the  producer  of  the  lowest-priced 
products  in  America;  and  the  producer 
of  the  lowest-priced  commodities  in  our 
society  is  always  the  hewer  of  wood  and 
the  drawer  of  water  for  the  other  mem¬ 
bers  of  society.  Gentlemen  do  not  want 
the  farmer  to  go  into  the  market  place 
and  get  a  fair  price  for  Iris  product,  they 
want  to  hold  the  line,  but  they  want  to 
hold  it  to  the  eternal  cost  of  the  Amer¬ 
ican  farmer. 

Let  the  farmer  be  the  producer  of  the 
lower-cost  products  in  the  United  States, 
and  how  long  will  it  take  him  to  struggle 
back,  after,  the  war  shall  end,  to  some¬ 
thing  like  equality  with  the  producers 
of  all  other  commodities? 

Make  no  mistake  about  it,  even  a  pro¬ 
duction  subsidy  is  very  hard  to  justify, 
because  it  tends  inevitably  to  shift  pro¬ 
duction  in  the  particular  field  in  which 
there  is  a  desire  to  increase  production 
at  the  cost  of  producers  in  other  fields. 

A  consumer  subsidy  is  proposed,  a  food 
subsidy,  to  be  paid  for  by  the  American 
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farmer.  Oh,  of  course,  the  money  is 
coming  out  of  the  taxpayer’s  pocket,  but 
when  cotton  goes  down  to  10  cents  a 
pound,  and  pork  goes  down  to  5  or  6  cents 
a  pound,  and  beef  cattle  go  back  to  the 
low  prices  witnessed  in  the  depression 
days,  and  all  the  other  farm  commodities 
go  down  likewise,  then  let  the  war  end 
and  see  what  will  happen  to  the  Ameri¬ 
can  farmer.  The  consumer  subsidies 
have  already  put  in  motion  a  lowering  of 
prices  to  the  farmer  and  that  is  exactly 
what  will  continue  to  happen  to  him. 
Hogs  in  the  primary  market  in  my  State 
are  now  selling  for  6  and  7  cents  a  pound 
for  No.  2’s  and  for  not  in  excess  of  from 
7!/2  to  8  cents  a  pound  for  No.  l’s.  All 
grade  cattle  have  fallen  far  below  the 
cost  of  production.  Why?  Because  of 
the  existence  of  the  miserable  subsidies. 
It  was  thought  necessary  to  appease 
labor.  It  was  thought  necessary  to  ap¬ 
pease  the  C.  I.  O.  Other  Senators  may 
do  as  they  wish,  Mr.  President,  but  I  will 
not  “take  it  lying  down”  for  the  Ameri¬ 
can  farmer.  It  was  thought  necessary 
to  appease  the  C.  I.  O.  at  the  cost  of  the 
farmer.  Then  it  is  proposed  to  take  the 
money  out  of  the  Treasury  and  give  it 
to  one-hundred-and-thirty-odd  million 
Americans  who  have  so  much  money 
now  that  we  are  threatened,  as  some 
persons  think,  with  a  great  tide  of  infla¬ 
tion. 

We  are  approaching  inflation  now 
when  we  undertake  to  subsidize  the  food 
costs  of  all  Americans  by  paying  the  sub¬ 
sidy  out  of  the  Treasury,  and  at  the  same 
time  are  directly  breaking  the  back  of 
the  American  farmer,  because  that  is 
where  the  impact  comes.  Here  in  this 
one  measure  it  is  proposed  to  appropri¬ 
ate  one  and  a  half  billion  dollars  not  only 
out  of  an  empty  Treasury — but  a  hun¬ 
dred-fold  more  than  an  empty  Treasury. 
If  we  do  this  we  are  headed  toward  in¬ 
flation.  Nowhere  else  can  there  really 
be  an  irresistible  movement  toward  in¬ 
flation  save  in  the  Congress  of  the  United 
States.  We  have  the  joint  responsibility 
in  this  body  for  appropriating  the  money 
called  for  to  help  bear  the  cost  of  living 
for  people  in  the  United  States  who, 
beyond  all  doubt,  do  not  need  it.  Ap¬ 
propriate  it  now,  and  see  how  rapidly  the 
subsidy  totals  will  mount!  How  can  we 
prevent  the  payment  of  subsidies  on 
rents,  on  clothing,  on  drugs?  How  can 
such  subsidies  be  stopped?  The  Ameri¬ 
can  people  will  know  precisely  what  it 
means.  Destroy  the  faith  of  the  average 
man  on  the  street  in  the  integrity  of  the 
American  dollar  and  see  how  fast  he 
will  run  into  the  black  markets,  and  how 
many  black  markets  will  develop  over¬ 
night,  where  he  will  try  to  find  some 
goods  in  which  to  put  the  money  in  which 
his  faith  has  been  shaken.  * 

The  American  people  are  too  sensible, 
they  have  shown  that  they  have  too 
much  courage,  too  much  judgment,  too 
much  information,  to  begin  the  process 
of  inflation.  They  have  shown  that  de¬ 
spite  the  fact  that  almost  every  whip- 
persnapper  of  a  public  ofHcial  has  talked 
about  inflation,  preached  inflation, 
warned  against  inflation.  The  people 
have  stood  up  against  that  tide,  and  they 
have  sense  enough  to  keep  on  standing 
up  against  it.  But  when  they  lose  con¬ 


fidence  in  Congress,  when  they  think  we 
will  vote  for  anything,  when  they  think 
we  are  pure  appeasers,  when  they  un¬ 
derstand  that  we  propose  a  program  of 
subsidy  which  no  one  can  stop  and  no 
one  can  even  check,  they  will  not  have 
much  faith  left  in  their  money,  and  then 
we  will  have  real  inflation. 

Mr.  President,  that  is  the  situation 
with  which  we  are  faced.  I  do  not  want 
to  see  it  materialize.  I  happen  to  be  a 
farmer  as  well  as  a  lawyer.  I  happen  to 
have  invested  in  farms  what  little  of  this 
world’s  goods  I  possess.  I  know  what  this 
program  means  to  the  farmer.  It  is  not 
a  matter  of  theory.  I  have  already  seen 
farm  prices  go  down,  although  they 
never  have  been  high  during  this  war  ex¬ 
cept  in  a  few  minor  particulars  and  in  the 
case  of  a  few  seasonal  products.  The 
American  farmer  now  stands  up  and 
says,  “Do  not  crucify  me  on  your  cross  of 
appeasement;  do  not  make  me  the  goat; 
do  not  condemn  me  to  the  status  of  the 
producer  of  a  low-priced  article,  of  a  low- 
priced  commodity  and  product,  at  a  price 
below  the  actual  cost  of  production,  even 
though  you  give  me  a  little  hand-out 
from  the  Treasury  of  the  United  States.” 

Mr.  President,  I  express  the  hope  that 
we  will  not  begin  the  process  of  inflation 
here  by  finally  destroying  the  faith  of  the 
American  people  in  the  integrity  of  the 
legislative  branch  of  the  Government. 

Mr.  MALONEY.  Mr.  President,  I 
should  like  to  try  to  emphasize,  as  I  did 
earlier  in  the  day  when  the  attendance 
was  smaller,  that  the  real  purpose  of  the 
amendment  is  not  to  provide  for  the  food 
bill  of  America;  it  is  intended  to  try  and 
keep  as  near  perfect  as  possible  the  sta¬ 
bilization  program  adopted  by  the  Con¬ 
gress.  It  seemed  to  the  administration 
that  a  continuation  and  a  protection  of 
the  stabilization  program  was  not  pos¬ 
sible  without  subsidies.  The  alternative 
of  the  proposal,  as  I  see  it,  is  an  increase 
in  the  cost  of  farm  products. 

Mr.  President,  I  am  sympathetic  to¬ 
ward  the  farmer,  but  I  am  not  unmindful 
of  the  fact  that  he  is  enjoying  the  great¬ 
est  prosperity  in  the  history  of  the  coun¬ 
try.  There  are  some  exceptions.  The 
dairy  farmer  is  one.  The  farmer’s  in¬ 
come  has  increased  well-nigh  100  -per¬ 
cent  in  the  last  2  y2  years.  Of  course, 
there  will  be  black  markets  if  the  lid  is 
removed  from  prices,  and  there  will  be 
hungry  homes,  because  those  who  have 
the  money  in  great  plenty  will  buy  what 
food  is  available,  and  there  is  not  enough 
produce  in  the  land  under  existing  war¬ 
time  conditions  to  satisfy  everyone’s 
desire. 

Of  course  there  is  logic  in  the  argu¬ 
ment  of  the  distinguished  and  learned 
Senator  from  Georgia.  Of  course,  there 
are  those  throughout  the  land  who  do 
not  need  a  food  subsidy.  Of  course,  there 
are  working  people  who  have  sufficient 
funds  with  which  to  buy  the  things  they 
need.  But  the  purpose  of  the  amend¬ 
ment  and  of  the  proposed  legislation  is 
not  to  pay  a  food  bill,  but  to  keep  prices 
down.  Perhaps  appeasement  to  labor 
is  the  word;  but  I  want  to  believe,  and 
I  do  believe,  that  I  have  never  cast  a  vote 
intended  to  appease  labor.  We  cannot 
help,  however,  after  the  experiences  of 


the  last  10  or  more  years,  but  be  realistic 
about  the  program. 

Mr.  President,  I  am  excited  to  the  great 
fears  expressed  by  the  able  Senator  from 
Georgia,  but  in  a  different  direction.  I 
do  not  know  that  we  can  hold  the  line. 
I  do  not  know  that  stabilization  will 
work.  But  as  I  see  it,  Mr.  President, 
we  are  at  the  precipice,  and  this  is  our 
last  chance  to  hold  the  line. 

I  do  not  think  the  farmer  has  been 
oppressed.  In  this  proposal  there  is  no 
effort  to  curtail  the  prices  received  by  the 
farmer.  The  sole  aim  and  purpose  is  to 
hold  prices  on  an  even  keel,  to  prevent 
what  is  a  real  runaway  inflation,  to  pre¬ 
vent  the  black  market  that  anyone  can 
see  will  exist  unless  we  do  have  price 
control. 

The  greatest  logic  of  the  Senator’s  ar¬ 
gument  is  that  there  are  millions  in  our 
land  who  do  not  need  a  subsidy.  But 
who  is  able,  in  the  limited  time  we  have, 
to  differentiate?  Who  would  make  the 
study  to  find  out  who  is  entitled  to  the 
subsidy  which  has  been  suggested? 

Furthermore,  let  me  say  that  I  would 
much  prefer  to  contribute  a  few  cents  a 
day — I  use  the  language  of  the  Senator 
from  Alabama — to  help  pay  the  grocery 
bills  of  American  millionaires  than  I 
would  to  subject  a  part  of  our  population 
to  the  stigma  of  pauperism  and  more 
particularly  at  a  time  when  if  they  were 
allowed  economic  freedom  they  could 
obtain  an  increase  in  wages.  Because 
of  the  conditions  existing  during  the 
present  war  and  as  a  result  of  Govern¬ 
ment  action  they  cannot  obtain  the  in¬ 
crease  which  they  would  obtain  under 
different  circumstances. 

I  say  with  all  the  sincerity  I  possess 
that  in  the  interest  of  our  Government 
and  the  national  economy  I  am  hopeful 
that  the  amendment  will  prevail. 

Several  Senators.  Vote!  Vote! 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Connecticut, 
as  modified,  to  the  committee  amend¬ 
ment.  On  this  question  the  yeas  and 
nays  have  been  ordered,  and  the  clerk 
will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  WALSH  of  New  Jersey  (when  Mr. 
Eastland’s  name  was  called) .  I  am  ad¬ 
vised  that  if  the  junior  Senator  from  Mis¬ 
sissippi  [Mr.  Eastland]  were  present  and 
were  permitted  to  vote,  he  would  vote 
“nay.” 

Mr.  REYNOLDS  (when  Mr.  McCarran’s 
name  was  called).  I  have  a  pair  with 
the  Senator  from  Nevada  [Mr.  McCar- 
ranL  He  is  absent  on  official  business. 
I  rather  imagine  that  if  he  were  present 
and  were  permitted  to  vote,  he  would 
vote  for  the  amendment,  and  therefore 
would  vote  “yea.”  If  I  were  at  liberty  to 
vote,  I  should  vote  “nay.” 

Mr.  WALSH  of  New  Jersey  (when  Mr. 
McClellan’s  name  was  called).  I  am 
advised  that  if  the  junior  Senator  from 
Arkansas  [Mr.  McClellan]  were  present 
and  were  permitted  to  vote,  he  would  vote 
“nay.” 

Mr.  ROBERTSON  (when  his  name  was 
called) .  On  this  vote,  I  have  a  pair  with 
my  colleague  the  senior  Senator  from 
Wyoming  [Mr.  O’MahoneyL  I  am  in- 
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formed  that  if  my  colleague  were  pres¬ 
ent,  he  would  vote  “yea.”  If  I  were  at 
liberty  to  vote,  I  should  vote  “nay.” 

Mr.  THOMAS  of  Utah  (when  his  name 
was  called) .  I  have  a  general  pair  with 
the  senior  Senator  from  New  Hampshire 
[Mr.  Bridges!.  Therefore,  I  withhold 
my  vote,  because  I  have  not  been  in¬ 
formed  how  he  would  vote. 

Mr.  WHITE  (when  Mr.  Tobey’s  name 
was  called) .  I  announce  that  the  Sen¬ 
ator  from  New  Hampshire  [Mr.  Tobey] 
has  been  obliged  to  leave  the  city  because 
of  the  serious  illness  of  a  member  of  his 
family. 

The  roll  call  was  concluded. 

Mr.  BANKHEAD.  Mr.  President,  dur¬ 
ing  the  calling  of  the  roll  announcement 
was  made  that  the  Senator  from  Arkan¬ 
sas  [Mr.  McClellan]  and  the  Senator 
from  Mississippi  [Mr.  Eastland]  would 
vote  “nay”  if  they  were  present.  In  jus¬ 
tice  to  them,  I  think  the  Record  should 
show  that  they  are  both  confined  to  their 
beds  because  of  illness.  The  Senator 
from  Mississippi  has  been  in  the  Senate 
during  the  day  but  was  obliged  to  go  to 
his  home  because  he  was  ill  with  influ¬ 
enza.  Both  Senators  were  anxious  to  be 
present  but  were  under  doctor’s  orders  to 
leave  the  Chamber. 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Florida  [Mr.  Andrews]  and  the 
Senator  from  Virginia  [Mr.  Glass]  are 
absent  from  the  Senate  because  of  illness. 
I  am  advised  that  if  present  and  voting, 
the  Senator  from  Florida  [Mr.  Andrews! 
would  vote  “nay.” 

The  Senator  from  Rhode  Island  [Mr. 
Gerry]  and  the  Senator  from  Washing¬ 
ton  [Mr.  Wallgren]  are  necessarily  ab¬ 
sent. 

The  Senator  from  Iowa  [Mr.  Gillette], 
the  Senator  from  New  Mexico  [Mr. 
Hatch],  the  Senator  from  Wyoming  [Mr. 
O’Mahoney],  and  the  Senators  from  Ne¬ 
vada  [Mr.  McC arran  and  Mr.  Scrugham] 
are  absent  on  official  business. 

The  Senator  from  Utah  [Mr.  Murdock] 
is  detained  because  of  a  slight  cold. 

The  Senator  from  Maryland  [Mr.  Tyd- 
ings]  is  detained  on  public  business.  I 


am  advised  that  if  present  and  voting, 
he  would  vote  “nay.” 

The  Senator  from  New  Mexico  [Mr. 
Hatch]  is  paired  with  the  Senator  from 
Mississippi  [Mr.  Eastland].  I  am  ad¬ 
vised  that  if  present  and  voting,  the  Sen¬ 
ator  from  New  Mexico  would  vote  “yea,” 
and  the  Senator  from  Mississippi  would 
vote  “nay.” 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  is  necessarily  absent. 

I  am  advised  that  if  present,  the  Sena¬ 
tor  from  California  [Mr.  Johnson]  would 
vote  “nay.” 

The  result  was  announced — yeas  26,- 


nays  49,  as  follows; 

Barkley 

YEAS— 26 

Jackson 

Murray 

Bone 

Johnson,  Colo. 

Pepper 

Chandler 

Kilgore 

Radcliffe 

Danaher 

Langer 

Truman 

Downey 

Lucas 

Tunnell 

Ellender 

McFarland 

Wagner 

Green 

Maloney 

Walsh,  Mass. 

Guffey 

Maybank 

Walsh,  N.  J. 

Hayden 

Mead 

Aiken 

NAYS — 49 

Clark.  Mo. 

Revercomb 

Austin 

Connally 

Russell 

Bailey 

Davis 

Shipstead 

Ball 

Ferguson 

Smith 

Bankhead 

George 

Stewart 

Bilbo 

Gurney 

Taft 

Brewster 

Hawkes 

Thomas,  Idaho 

Brooks 

Hill 

Thomas,  Okla. 

Buck 

Holman 

Vandenberg 

Burton 

La  Follette 

Wheeler 

Bushfield 

McKellar 

Wherry 

Butler 

Miilikin 

White 

Byrd 

Moore 

Wiley 

Capper 

Nye 

Willis 

Caraway 

O'Danlel 

Wilson 

Chavez 

Overton 

Clark,  Idaho 

Reed 

NOT  VOTING— 

20 

Andrews 

Johnson,  Calif. 

Robertson 

Bridges 

McCarran 

Scrugham 

Eastland 

McClellan 

Thomas,  Utah 

Gerry 

McNary 

Tobey 

Gillette 

Murdock 

Ty  dings 

Glass 

O’Mahoney 

Wallgren 

Hatch 

Reynolds 

So  Mr.  Maloney’s  amendment,  as  mod¬ 
ified,  to  the  committee  amendment  was 
rejected. 


Mr.  McKELLAR.  Mr.  President,  I 
move  to  reconsider  the  vote  by  which  the 
amendment  of  the  Senator  from  Con¬ 
necticut  [Mr.  Maloney],  as  modified, 
was  rejected. 

Mr.  BANKHEAD.  I  move  to  lay  that 
motion  on  the  table. 

The  motion  to  lay  on  the  table  was 
agreed  to. 


Mr.  BARKLEY.  Mr.  President,  many 
Senators  are  suggesting  that  we  go  ahead 
and  vote  on  the  Taft  amendment. 

Mr.  TAFT.  Mr.  President,  I  desire  to 
speak  for  at  least  half  an  hour. 

Mr.  BARKLEY.  Perhaps  it  had  better 
go  over  until  tomorrow. 

Mr.  TAFT.  I  think  it  ought  to  go 
over  until  tomorrow. 


is  in  executive  session, 
le  PRESIDING  OFFICER  (Mr.  Tun,* 
nellSmi  the  chair)  laid  before  the  Sena/e 
a  message  from  the  President  of  the 
United Vtates  nominating  Col.  Omar  T. 
Pfeiffer  \be  a  brigadier  general  ih  the  v 
Marine  Coins  for  temporary  service  from 
the  5th  daw-of  October  1942,  which  was 
referred  to  ^he  Committee  oh  Naval 
Affairs. 

“ IECESS 

Mr.  BARKLEY'  There  ,f?eing  no  Ex¬ 
ecutive  Calendar,  l\ove  t$at  the  Senate 
take  a  recess  until  12  prilock  noon  to¬ 
morrow. 

The  motion  was  agreed  to;  and  (at  5 
o’clock  and  32  minyfes  p.  ,m.)  the  Sen¬ 
ate  took  a  recess  uaftil  tomorrow,  Thurs¬ 
day,  February  if,  1944,  at',  12  o’clock 
meridian. 
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Executiw 
Senate  February  9 
February  7),  1944: 


NOMINATION 

nomination  received  by  the 
ruary  9  (legislative  day  of 


Ion,  for  Temporary  Service,  in 
Marine  Corps 


TT&E 

i.  Omar  T.  Pfeiffer  to  be  a  brigadier  gen-\ 
er^I  in  the  Marine  Corps,  for  ter - 


House  of  Representatives 

Wednesday,  February  9,  1944 


The  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera  Mont¬ 
gomery,  D.  D.,  offered  the  following 
prayer : 

Thou  who  art  the  Father  of  us  all,  we 
pray  for  proud  and  grateful  hearts  that 
the  gifts  we  covet  may  be  a  clear  con- 
-science  and  duty  well  done.  We  are 
confronted  with  personal  ambitions  and 
often  neglecting  the  bigger  fact  that  to 
be  Christlike  consists  largely  of  self- 
abnegation.  Let  Thy  spirit  lead  us  to 
test  our  questions  under  the  shadow  of 
the  cross  to  the  glory  of  self-sacrifice. 

Almighty  God,  love  is  the  sublimest 
gift  in  the  world;  it  redeems  ^weakness, 
clothes  its  barrenness,  enrjcfies  its  pov¬ 
erty,  and  leaves  in  its  p^th  peace  and 
contentment.  We  praY  that  the  reve¬ 
nues  of  this  greatest-  virtue  may  bring 
forth  inspiration  and  devotion  to  the 
things  that  endure.  O  bless  every  un¬ 
calendared  map'  the  memory  of  any  who 
ever  achieved,  a  noble  purpose,  who  dared 
to  suffer  for  the  right  and  laid  down 
his  life  foi'  a  clean,  fresh  world.  Dear 
Lord,  the'day  is  Thine;  we  pray  that  our 
entire  .citizenry  may  rise  a  royal  con¬ 
ceptual,  holding  high  the  standards 
whjfgh  exalt  national  character.  In  the 
name  of  our  Saviour  who  for  the  joy 
ttfat  was  set  before  Him,  endured  the 
/ross.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of  yes¬ 
terday  was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  agrees  to  the  amend¬ 
ments  of  the  House  numbered  1,  2,  4,  5, 
6,  7,  8,  10,  13,  and  14  to  the  bill  (S.  1285) 
entitled  “An  act  to  amend  the  act  of 
September  16,  1942,  which  provided  a 
method  of  voting,  in  time  of  war,  by 
members  of  the  land  and  naval  forces 
absent  from  the  place  of  their  residence,, 
and  for  other  purposes.” 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  numbered  9,  11,  and  12  to  the 
above-entitled  bill. 

The  message  also  announced  that  the 
Senate  agrees  to  amendment  numbered 
3  of  the  House  to  the  above-entitled  bill, 
with  an  amendment,  and  that  the  Senate 
agrees  to  the  amendment  of  the  House  to 
the  title  of  said  bill./ 

The  message  also  announced  that  the 
Senate  had  passed  a  bill  of  the  following 
title,  in  which  the  concurrence  of  the 
House  is  requested:  • 

S.  1612.  Ary'act  to  amend  the  act  of  Sep¬ 
tember  16, 1842,  which  provided  a  mehod  of 
voting,  in' time  of  war,  by  members  of  the 
land  an,ef  naval  forces  absent  from  the  place 
of  theff  residence,  and  for  other  purposes. 

^ne  message  also  announced  that  the 
Senate  agrees  to  the  amendment  of  the 


House  to  a  bill  of  the  Senate  of  the  fol¬ 
lowing  title: 

S.  1447.  An  act  to  remit  claims  of  the 
United  States  on  account  of  overpayment  to 
part-time  charwomen  in  the  Bureau  of  En¬ 
graving  and  Printing,  and  for  other  purposes. 

The  message  also  announced  that  the 
Acting  President  pro  tempore  had  ap¬ 
pointed  Mr.  Barkley  and  Mr.  Brewster 
members  of  the  joint  select  committee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5,  1939,  entitled 
“An  act  to  provide  for  the  disposition  of 
certain  records  of  the  United  States  Gov¬ 
ernment,”  for  the  disposition  of  execu¬ 
tive  papers  in  the  following  departments 
and  agencies: 

1.  Department  of  the  Navy. 

2.  Department  of  State. 

3.  Department  of  War. 

4.  Federal  Trade  Commission. 

5.  United  States  courts. 

PARLIAMENTARY  INQUIRY 

Mr.  RANKIN.  Mr.  Speaker,  a  parlia¬ 
mentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  RANKIN.  Mr.  Speaker,  would  it 
be  in  order  to  ask  unanimous  consent  to 
have  Senate  bill  1285  as  it  originally 
passed  the  Senate,  later  passed  by  the 
House  with  amendments  and  further 
amended  in  the  Senate,  printed  for  the 
benefit  of  the  Members?  I  think  we 
ought  to  have  that  bill  printed  in  full, 
with  all  amendments. 

The  SPEAKER.  It  has  been  printed. 
The  Chair  has  seen  copies  of  it.  The 
engrossed  copy  is  on  the  desk. 

Mr.  RANKIN.  I  understand,  Mr. 
Speaker,  but  I  want  copies  printed  so 
that  every  Member  of  the  House  may 
have  copies  in  order  that  we  may  know 
just  what  we  have  before  us  at  all  times 
and  the  changes  made  in  the  Senate. 

The  SPEAKER.  That  may  be  done  by 
unanimous  consent. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  Senate  bill  1285 
as  passed  originally  by  the  Senate, 
amended  by  the  House  and  reamended 
by  the  Senate,  be  printed  for  the  benefit 
of  the  Members. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi  [Mr.  Rankin]? 

Mr.  TABER.  Mr.  Speaker,  reserving 
the  right  to  object,  I  suppose  that  all  bills 
passed  by  the  Senate  with  Senate 
amendments  to  House  bills  are  printed 
under  the  rules  with  the  amendments. 
Is  that  not  so?  And  I  ask  that  as  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  That  is  true  in  cer¬ 
tain  instances.  The  major  bills  are 
treated  in  that  way.  Many  minor  ones 
are  not. 

Mr.  TABER.  I  think  this  should  be. 


The  SPEAKER.  The  Chair  may  say, 
to  settle  this,  that  the  Chair  will  order 
that  done.  The  Chair  thinks  he  has 
authority  to  do  so  and  the  Chair  will 
order  the  bill  printed  with  House  and 
Senate  amendments. 

Mr.  RANKIN.  All  right,  Mr.  Speaker. 
I  withdraw  the  request. 

ELECTION  OF  MEMBERS  TO  STANDING 
COMMITTEES 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
offer  a  resolution  which  I  send  to  the 
Clerk’s  desk  and  ask  for  its  immediate 
consideration. 

The  Clerk  read  the  resolution  (H.  Res. 
431),  as  follows: 

Resolved,  That  the  following-named  Mem¬ 
bers  be*  and  they  are  hereby,  elected  members 
of  the  following  standing  committees  of  the 
House  of  Representatives: 

Roads:  Clair  Engle,  California. 

War  Claims:  Samuel  Dickstein,  New  York; 
Robert  Ramspeck,  Georgia;  John  R.  Mur¬ 
dock,  Arizona;  James  F.  O’Connor,  Montana; 
Clair  Engle,  California. 

The  resolution  was  agreed  to.. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MRS.  HELEN  YOUNG  MITCHELL 

Mr.  COCHRAN.  Mr.  Speaker,  by  di¬ 
rection  of  the  Committee  on  Accounts, <1 
submit  a  privileged  resolution  (H,  Res. 
429),  and  ask  for  its  immediate  Consid¬ 
eration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  to  Mrs. 
Helen  Young  Mitchell,  widow  of  Ignatius 
Mitchell,  late  an  employee  of  the  House,  a 
sum  equal  to  6  months’  salary  compensa¬ 
tion  at  the  rate  he  was  receiving  at  the  time 
of  his  death,  and  an  additional  amount  not 
to  exceed  $250,  to  defray  funeral  expenses  of 
the  said  Ignatius  Mitchell. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  LANE.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  own  remarks 
in  the  Appendix  of  the  Record  on  two 
matters,  in  one  to  include  an  article  en¬ 
titled  “Ballots  or  Bullets,”  which  ap¬ 
peared  in  the  Boston  Post  under  date  of 
February  7,  1944,  and  in  the  other  to 
include  a  resolution  favoring  the  estab¬ 
lishment  of  a  Jewish  national  home  in 
Palestine. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts  [Mr.  Lane]? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  FITZPATRICK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  own 
remarks  in  the  Record,  and  to  include 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

February  9  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Aiken  (for  himself  and  Mr. 
La  Follette)  to  the  bill  (EL  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes,  viz:  In  lieu  of  the  language  proposed 
to  be  inserted  by  the  committee  beginning  on  page  9,  line  11, 
and  extending  down  to  and  including  line  23,  on  page  10 
(being  section  3) ,  insert  the  following: 

1  TITLE  I— GENERAL  PROVISIONS  AND 

2  AUTHORITY 

3  PURPOSES 

4  Sec.  3.  It  is  hereby  declared  to  be  in  the  interest  of 

5  national  defense  and  security  and  necessary  to  the  effec- 

6  tive  prosecution  of  the  present  war  and  the  maintenance 
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of  the  health,  efficiency,  and  morale  of  the  civilian  popula¬ 
tion,  and  the  morale  of  those  members  of  the  armed  forces 
who  have  dependents  among  the  civilian  population,  that 
the  limited  supplies  of  food  presently  available  for  civilian 
consumption  be  equitably  distributed  among  the  various 
sections  of  the  Nation  and  among  persons  in  the  various 
income  groups,  and  that  the  means  of  obtaining  sufficient 
food  for  an  adequate  diet  be  placed  so  far  as  possible  within 
the  reach  of  every  person  in  the  Nation.  It  is  further  de¬ 
clared  that  the  operation  of  the  national  food  allotment  plan, 
as  provided  in  this  Act,  is  a  desirable  and  effective  method 
of  accomplishing  the  purposes  hereinabove  set  forth. 

DEFINITIONS 

Sec.  4.  As  used  in  this  Act — 

( a )  The  term  “Director”  shall  mean  the  Deputy  Director 
of  the  Food  Distribution  Administration  charged  with  the 
establishment  and  operation  of  the  food  allotment  plan. 

(b)  The  term  “household”  shall  mean  one  person  who 
alone,  or  a  group  of  two  or  more  persons  who  at  a  common 
table,  customarily  consume  food  prepared  by  or  for  him  or 
them  in  a  home  or  noncommercial  nonpenal  institution. 
Households  shall  be  classified  for  the  purposes  of  this  Act 
according  to  number  of  members  and  monthly  income.  Such 
income  classification  shall  be  according  to  $10  levels. 

(c)  The  term  “basic  food  allotment”  per  person,  shall 
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mean  the  following  amounts  of  food  per  person  per  week  or 
the  equivalent  thereof  in  nutritional  value  and  approximate 
cost  as  determined  by  the  Director : 

Milk,  or  its  equivalent  in  cheese,  evaporated  milk,  or  dry 
milk,  five  quarts. 

Potatoes  and  sweetpotatoes,  four  pounds. 

Dry  beans,  peas,  and  nuts,  eight  ounces. 

Tomatoes  and  citrus  fruits,  one  pound  eight  ounces. 

Leafy,  green,  or  yellow  vegetables,  such  as  green  cab¬ 
bage,  kale,  snap  beans,  and  carrots,  one  pound  eight  ounces. 

Other  vegetables  and  fruit,  two  pounds  five  ounces. 

Eggs,  four  (number  of  eggs) . 

Meat,  poultry,  and  fish,  one  pound  eight  ounces. 

Flour  and  cereals,  four  pounds  seven  ounces. 

Eats  and  oils,  fourteen  ounces. 

Sugars,  sirups,  and  preserves,  twelve  ounces. 

(d)  The  term  “normal  food  expenditures”  shall  mean 
the  amount  of  money  customarily  expended  for  the  purchase 
of  food  plus  the  money  value  of  home-produced  food  con¬ 
sumed  by  households  of  a  specific  size  and  income  classifica¬ 
tion  during  a  specified  period  of  time. 

ESTABLISHMENT  OF  THE  FOOD-ALLOTMENT  PLAN 

Sec.  5.  The  War  Food  Administrator  created  by  Exe¬ 
cutive  Order  Numbered  9322  is  hereby  authorized  and 
directed  to  establish  and  administer  a  national  food  allot- 
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ment  plan  in  accordance  with  the  provisions  of  this  Act 
under  the  supervision  of  a  Deputy  Director  of  the  Food  Dis¬ 
tribution  Administration.  Such  plan  shall  provide  for  the 
issuance  to  eligible  households,  according  to  need  and  free 
of  charge,  of  food-allotment  coupons  of  prescribed  monetary 
values  and  in  such  form  as  may  be  approved  by  the  Director. 
Coupons  so  issued  shall  be  transferable  by  the  recipient 
thereof  to  mercantile  establishments  registered  in  accordance 
with  the  provisions  of  this  Act  in  exchange  for  food  or 
food  products  of  equal  value  at  the  prices  currently  pre¬ 
vailing  in  the  establishment  of  the  transferee  and  shall  he 
redeemable  at  face  value  upon  presentation  to  the  Treasury 
by  any  authorized  transferee  thereof.  Such  coupons  may 
be  transferred  by  such  transferee  and  accepted  in  payment 
for  food  or  food  products  purchased  by  him,  or  deposited 
by  such  original  or  subsequent  transferee  with  a  banking 
institution  authorized  by  the  Director  to  receive  the  same 
for  redemption  as  hereinafter  provided. 

ELIGIBILITY  OF  HOUSEHOLDS 
Sec.  6.  (a).  The  determination  with  respect  to  the 
eligibility  of  households  to  participate  in  the  national  food 
allotment  plan  shall  be  made  on  the  basis  of  the  number  of 
persons  who  are  members  thereof  and  their  monthly  rate  of 
income.  Individual  households  shall  be  certified  only  upon 
the  voluntary  application  of  a  member  thereof.  A  household 
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shall  be  eligible  to  participate  in  the  national  food  allotment 
plan  and  receive  food-allotment  coupons:  Provided,  That 
households  of  the  same  size  and  income  classification,  con¬ 
sidered  as  a  group,  are  found  by  the  Director,  on  the  basis 
of  factual  studies  conducted  under  his  supervision,  to  have 
normal  food  expenditures  less  than  the  reasonable  cost  of  the 
basic  food  allotment  of  such  households. 

(b)  For  the  purpose  of  determining  eligibility  and  the 
value  of  coupons  issuable,  as  provided  in  section  5  of  this 
Act,  the  Director  shall  determine  semiannually  in  the  manner 
specified  in  subsection  (a)  of  this  section,  the  normal  food 
expenditures  and  the  reasonable  cost,  according  to  the  food 
prices  collected  by  the  Bureau  of  Labor  Statistics  in  the 
Department  of  Labor,  of  the  basic  food  allotment  for  house¬ 
holds  within  each  size  and  income  classification.  Such  nor¬ 
mal  food  expenditures  shall  be  stated  in  terms  of  the  national 
average,  hut  the  Director  may,  if  he  deems  it  necessary  in 
order  to  effectuate  the  purposes  of  this  Act  of  securing  equi¬ 
table  distribution  of  food  supplies,  provide  for  regional  differ¬ 
entials  with  respect  to  the  reasonable  cost  of  the  basic  food 
allotments. 

VALUE  OF  FOOD  ALLOTMENT  COUPONS  ISSUABLE 

Sec.  7.  (a)  Each  household  certified  as  eligible  shall  he 
entitled,  subject  to  the  provisions  of  subsection  (b)  of  this 
section,  to  receive  food-allotment  coupons  of  a  value  which, 
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added  to  the  normal  food  expenditures  for  households  -of  the 
same  size  and  income  classification,  as  determined  by  the 
Director,  shall  equal  the  reasonable  cost  of  the  basic  food 
allotment  for  a  household  of  that  size  as  so  determined.  The 
value  of  coupons  to  he  issued  for  each  period  shall  be  adjusted 
to  the  nearest  whole  dollar. 

(b)  If  the  Director  finds  that  the  funds  available  for 
expenditure  in  accordance  with  the  provisions  of  this  Act  are 
insufficient  to  meet  the  full  amount  of  the  difference  between 
normal  food  expenditures  and  the  reasonable  cost  of  the 
basic  food  allotment  for  all  eligible  households  participating 
in  the  plan,  he  shall  establish  a  percentage  of  the  reasonable 
cost  of  the  basic  food  allotment  which  can  be  attained  for 
all  participants  out  of  the  funds  available,  and  shall  cause 
food-allotment  coupons  to  be  issued  to  each  participating 
household  of  a  value  which,  added  to  the  normal  food  ex¬ 
penditures  as  aforesaid,  shall  equal  the  established  percentage 
of  the  reasonable  cost  of  the  basic  food  allotment  of  a  house¬ 
hold  of  that  size. 

(c)  Except  for  variations  based  on  regional  differentials 
authorized  under  section  4  (b)  of  this  Act,  all  households 
of  the  same  size  and  income  classification  shall  he  entitled 
to  receive  food-allotment  coupons  of  the  same  value.  Ex¬ 
cept  for  adjustments  to  the  nearest  whole  dollar  as  pro¬ 
vided  in  subsection  (a)  of  this  section,  in  no  event  shall 
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1  coupons  be  issued  to  any  household  of  a  value  in  excess  of 

2  that  which  added  to  the  normal  food  expenditures  for  a 

3  household  of  the  same  size  and  income  classification  shall 

4  equal  the  reasonable  cost  of  the  basic  food  allotment  for  a 

5  household  of  that  size  as  determined  by  the  Director. 

6  DISCRIMINATION  PROHIBITED 

7  Sec.  8.  There  shall  be  no  discrimination  against  any 

8  household  with  respect  to  eligibility,  classification,  partici- 

9  pation,  or  issuance  or  utilization  of  food-allotment  coupons 

10  under  the  provisions  of  this  Act  by  reason  of  race,  religious 

11  creed,  national  origin,  citizenship,  political  affiliations  or 

12  beliefs,  occupation,  employment,  or  other  tests,  except  as 

13  provided  for  in  this  Act  and  as  necessary  to  insure  general 

14  fairness  and  equity  in  the  application  of  this  Act. 

15«  PRESERVATION  OF  STANDARDS 

16  Sec.  9.  No  moneys  herein  or  hereafter  appropriated  for 

17  the  purposes  of  this  Act  shall  be  expended  in  lieu  of  Federal, 

18  State,  or  local  expenditures  customarily  made  for  the  direct 

19  benefit  of  households  within  the  income  groups  found  eli- 

20  gible  to  receive  food-allotment  coupons.  Present  standards 

21  for  the  payment,  and  payments,  of  social  security  and  other 

22  types  of  assistance  shall  not  be  made  less  favorable  to  the 

23  recipients,  or  applicants  for  such  assistance,  by  reason  of 

24  the  operation  of  the  food-allotment  plan. 
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DETERMINATION  AND  CLASSIFICATION  OF  ELIGIBLES 

Sec.  10.  (a)  The  Director  shall  designate  appropriate 
State,  local,  and  private  agencies  and  ration  boards  where 
feasible  to  receive  applications  to  participate  in  the  food- 
allotment  plan,  to  determine  the  eligibility  of  such  applicants 
for  food-allotment  coupons,  and  to  certify  to  him  the  names 
of  those  found  eligible,  together  with  such  relevant  data 
concerning  the  size  and  income  classification  of  the  house¬ 
holds  so  certified  as  may  he  necessary  to  determine  the  value 
of  the  coupons  to  he  issued  to  the  applicant  and  such  other 
information  as  may  he  necessary  to  the  efficient  administra¬ 
tion  of  the  food-allotment  plan.  The  Director  may  reimburse 
such  agencies  so  designated  for  reasonable  expenses  incurred 
in  connection  with  the  work  performed  by  them. 

(b)  When  the  Director  finds  upon  investigation  that 
appropriate  State,  local,  or  private  agencies  are  not  available 
in  any  State  or  community,  he  may  establish  local  offices 
and  employ  suitable  personnel  to  receive  applications,  deter¬ 
mine  eligibility,  and  certify  ehgibles  as  provided  in  subsection 
(a)  of  this  section. 

(c)  Each  applicant  shall  furnish  such  information  with 
respect  to  the  size  and  income  of  the  household  of  which  he 
is  a  member  as  may  he  required  by  the  Director  and  necessary 
to  the  determination  of  eligibility  and  of  the  value  of  food- 
allotment  coupons  to  which  such  household  is  entitled.  In 
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determining  the  income  classification  of  a  household  income 
in  cash  and  in  kind  shall  he  considered  in  accordance  with 
regulations  issued  by  the  Director.  When  two  or  more  adult 
members,  other  than  husband  and  wife,  contribute  to  the  sup¬ 
port  of  a  household,  an  equitable  portion  of  the  income  of 
any  such  member  other  than  the  natural  head  of  the  house¬ 
hold  shall  he  deemed  to  constitute  income  of  the  household 
in  accordance  with  regulations  issued  by  the  Director. 

(d)  The  Director  shall  establish  appropriate  procedures 
for  appealing  from  the  determination  as  to  eligibility  and 
the  value  of  coupons  issuable. 

(e)  The  eligibility  of  each  participating  household  and 
the  value  of  the  coupons  to  which  it  is  entitled  shall  he  re¬ 
determined  and  certified  at  least  twice  in  each  twelve-month 
period  in  accordance  with  rules  and  regulations  issued  by  the 
Director. 

ISSUANCE 

Sec.  11.  The  unit  for  issuing  food-allotment  coupons 
shall  be  denominations  of  10  cents  and  increasing  denomina¬ 
tions  thereof.  The  Director,  or  his  designated  issuing 
agents,  shall  issue  coupons  in  such  manner,  and  at  such 
times  and  places,  as  the  Director  may  determine,  taking  into 
consideration  efficiency  of  administration  and  the  conven¬ 
ience  of  those  entitled  to  receive  such  coupons. 
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REDEMPTION  OF  FOOD-ALLOTMENT  COUPONS 

Sec.  12.  (a)  The  Director  shall  provide  for  redemp¬ 
tion  of  food-allotment  coupons  exchanged  for  food  and  food 
products  through  the  cooperation  of  the  Treasury  Depart¬ 
ment,  Post  Office  Department,  the  General  Accounting  Office, 
and  banking  institutions  throughout  the  Nation.  He  shall 
designate  banking  institutions  to  accept  coupons  from  sellers 
of  food  at  retail  and  wholesale.  Institutions  so  designated 
shall  pay  at  time  of  presentation  in  cash  or  by  credit  to  a 
demand  deposit  the  full  value  of  all  coupons  presented  to 
them. 

(b)  Banking  institutions  accepting  coupons  as  provided 
in  subsection  (a)  of  this  section  and  other  authorized  trans¬ 
ferees  may  present  such  coupons  for  redemption  at  audit 
offices  of  the  War  Pood  Administration,  and  the  General 
Accounting  Office  shall  arrange  to  conduct  the  necessary 
audits  of  such  claims  at  such  offices,  thereupon  releasing  the 
coupons  to  the  Director  for  reissuance.  Approved  vouchers 
covering  such  claims  shall  then  be  forwarded  to  regional 
disbursing  offices  of  the  Treasury  Department  for  payment. 

(c)  The  Director  may  contract  to  reimburse  banking 
institutions  designated  to  receive  food-allotment  coupons  for 
their  reasonable  expenses  incurred  in  acting  as  such  de¬ 
pository. 
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REGISTRATION  OF  FOOD  DEALERS 

Sec.  13.  The  Director  shall  provide  by  regulation  a 
simple  method  for  the  registration  of  mercantile  establish¬ 
ments  selling  food  and  food  products  at  wholesale  or  retail 
which  desire  to  be  authorized  to  receive  food-allotment 
coupons  in  exchange  for  food  and  food  products.  Such  regis¬ 
tration  shall  constitute  authority  so  to  receive  food-allotment 
coupons. 

TITLE  II— ADMINISTRATION  AND  ENFORCEMENT 

ADMINISTRATION 

Sec.  201.  (a)  The  Director  may,  subject  to  the  civil- 
service  laws  and  the  approval  of  the  War  E ood  Administrator, 
appoint  such  employees  as  he  deems  necessary  in  order  to 
carry  out  his  functions  and  duties  under  this  Act  and  shall 
fix  their  compensation  in  accordance  with  the  Classification 
Act  of  1923,  as  amended.  The  Director  may  utilize  the  serv¬ 
ices  of  Federal,  State,  and  local  and  private  agencies,  and 
may  utilize  and  establish  such  regional,  local,  or  other  agencies 
and  utilize  such  voluntary  and  uncompensated  services  as 
may  from  time  to  time  he  needed.  Attorneys  appointed 

under  this  section  may  appear  for  and  represent  the  Director 

« 

in  any  case  in  any  court.  In  the  appointment,  selection, 
classification,  and  promotion  of  officers  and  employees,  no 
political  test  or  qualification  shall  he  permitted  or  given  con- 
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sideration,  but  all  such  appointments  and  promotions  shall 
be  given  and  made  on  the  basis  of  merit  and  efficiency. 

(b)  The  principal  officer  of  the  Director  shall  be  in 
the  District  of  Columbia,  but  he  or  any  duly  authorized 
representative  may  exercise  any  or  all  of  his  powers  in  any 
place. 

(c)  The  Director  shall  have  authority  to  make  such 
expenditures  (including  expenditures  for  personal  services 
and  rent  at  the  seat  of  government  and  elsewhere;  for  law¬ 
books  and  books  of  reference;  and  for  paper,  printing,  and 
binding)  as  he  may  deem  necessary  for  the  administration 
and  enforcement  of  this  Act.  The  provisions  of  section  3709 
of  the  Devised  Statutes  shall  not  apply  to  the  purchase  of 
supplies  and  services  by  the  Director  where  the  aggregate 
amount  involved  does  not  exceed  $250.  Total  administra¬ 
tive  expenditures  of  all  types  shall  not  exceed  5  per  centum 
of  the  funds  appropriated  for  the  purposes  of  this  Act. 

(d)  The  Director  may,  from  time  to  time,  issue  such 
rules  and  regulations  as  he  may  deem  necessary  or  proper 
in  order  to  carry  out  the  purposes  and  provisions  of  this 
Act. 

INVESTIGATIONS,  EE  COEDS,  AND  EEPOETS 

Sec.  202.  (a)  The  Director  is  authorized  to  make  such 
studies  and  investigations  and  to  obtain  such  information  as 
he  deems  necessary  and  proper  to  assist  him  in  prescribing 
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any  rule  or  regulation  under  this  Act,  or  in  the  administra¬ 
tion  and  enforcement  of  this  Act  and  the  rules  and  regula¬ 
tions  thereunder. 

EDUCATIONAL  PROGRAM 

Sec.  203.  As  a  part  of  the  food-allotment  plan,  the 
Director  shall  provide,  in  cooperation  with  existing  agencies 
of  the  Federal,  State,  or  local  governments,  or  private  per¬ 
sons  or  groups,  for  improving  the  buying  habits,  food  utiliza¬ 
tion  techniques,  and  food  preservation  methods  of  the  partici¬ 
pants  in  the  food-allotment  plan. 

SUSPENSIONS 

Sec.  204.  (a)  The  Director  is  authorized  to  suspend 
from  participation  in  the  food-allotment  plan  any  State  or 
area,  if  he  finds  after  due  notice  and  opportunity  for  hearing 
that  any  agency  of  such  State  or  area  serving  as  a  certifying 
agent  under  the  provisions  of  section  8  of  this  Act  (1)  has 
knowingly  violated  any  provision  of  this  Act  or  of  any  rule 
or  regulation  issued  by  him  under  the  provisions  of  this  Act 
or  has  knowingly  certified  as  eligible  households  not  entitled 
to  such  certification  or  submitted  inaccurate  data  with  re¬ 
spect  to  size  or  income  of  households  certified  and  (2)  is 
likely  to  fail  to  comply  in  the  future  wdth  the  provisions  of 
this  Act  and  the  rules  and  regulations  issued  by  him  or  to 
continue  such  unauthorized  certifications  or  submission  of 


inaccurate  data. 
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(b)  The  Director  is  authorized  to  suspend  from  par¬ 
ticipation  in  the  food-allotment  plan  any  State  or  area,  if 
he  finds  after  due  notice  and  opportunity  for  hearing  that 
expenditures  customarily  made  are  being  withheld,  or  that 
standards  of  payment  or  payments  have  been  made  less 
favorable,  by  such  State  or  area,  or  by  agencies  thereof, 
contrary  to  the  provisions  of  section  7  of  this  Act. 

(c)  No  State  or  area  shall  be  suspended  in  accordance 
with  the  provisions  of  subsections  (a)  or  (b)  of  this  section 
except  by  written  order  of  the  Director  signed  by  him. 

(d)  The  Director  is  authorized  and  directed  to  provide 
by  rules  and  regulations  for  the  suspension  from  participation 
in  the  food-allotment  plan  of  any  registered  food  dealer, 
participating  household,  or  banking  institution  found  by  him, 
or  by  any  officer  or  employee  designated  by  him,  to  hear  and 
determine  suspension  proceedings,  after  due  notice  and 
opportunity  for  hearing,  to  have  violated  any  provision  of  this 
Act. 

COUNTERFEITING  OF  FOOD-ALLOTMENT  COUPONS 
Sec.  205.  Whoever  shall  falsely  make,  alter,  forge,  or 
counterfeit,  or  cause  or  procure  to  he  falsely  made,  altered, 
forged,  or  counterfeited  any  food-allotment  coupon  or  coupon 
similar  thereto  for  the  purpose  of  obtaining  or  receiving,  or  of 
enabling  any  other  person  to  obtain  or  receive,  directly  or 
indirectly,  from  the  United  States  or  any  of  its  officers  or 
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agents,  any  money  or  other  thing  of  value,  and  whoever  shall 
transfer  or  utter  as  true,  or  cause  to  be  transferred  or  uttered 
as  true,  any  such  false,  forged,  altered,  or  counterfeited  food- 
allotment  coupon  or  coupon  similar  thereto,  with  intent  to 
defraud  the  United  States,  or  any  mercantile  establishment, 
banking  institution,  or  person,  shall,  upon  conviction  thereof, 
be  fined  not  more  than  $5,000  or  imprisoned  not  more  than 
ten  years,  or  both. 

TITLE  III— MISCELLANEOUS 

REPORTS  TO  CONGRESS 

Sec.  301.  The  Director  shall  render,  through  the  War 
Food  Administrator,  semiannual  reports  to  Congress  describ¬ 
ing  the  operations  of  the  food-allotment  plan,  including  the 
following:  Number  of  eligibles  and  participants,  by  the  vari¬ 
ous  classes- of  households  established;  the  reasons  for  non- 
participation  of  eligibles ;  effect  of  the  food-allotment  plan  on 
the  expenditure  habits  of  participants;  extent  to  which  the 
plan  increases  purchases  of  foods  of  various  types  and  other 
kinds  of  goods  and  services,  for  the  various  classes  of  house¬ 
holds;  benefits  derived  from  the  plan  for  the  different  types 
and  groups  of  food  sellers,  wholesalers,  processors,  and  pro¬ 
ducers;  extent  of  improper  use  of  food-allotment  coupons; 
changes  in  relief  payments,  social-security  payments,  and 
other  types  of  income  of  the  various  classes  of  eligibles;  the 
amount  and  type  of  administrative  expenditures  incurred. 
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SUBSIDY  PAYMENTS  PROHIBITED 
Sec.  302.  It  being  the  policy  of  Congress  as  provided 
in  title  I  of  this  Act  to  provide  a  national  food  allotment  plan 
as  a  means  of  safeguarding  the  general  welfare  against 
excessive  price  rises  and  inflationary  tendencies  in  the  exist¬ 
ing  war  emergency,  no  funds  appropriated  to,  borrowed  under 
congressional  authorization  by,  or  in  the  custody  or  control 
of,  any  governmental  agency,  including  any  Government- 
owned  or  controlled  corporation,  shall  be  used  for  subsidy 
or  other  payments  with  respect  to  the  production,  processing, 
distribution,  or  other  handling  of  any  agricultural  commodity 
or  any  commodity  processed  in  whole  or  substantial  part 
from  any  agricultural  commodity,  including  milk  and  live¬ 
stock  and  the  products  thereof,  unless  the  Congress  shall  have 
specifically  authorized  the  use  of  such  funds  for  such  purpose. 

APPROPRIATION S  AUTHORIZED 
Sec.  303.  The  appropriation  of  such  sums  as  may  be 
necessary  to  carry  out  the  provisions  of  this  Act  is  hereby 
authorized. 

TERRITORIAL  APPLICABILITY 

Sec.  304.  The  provisions  of  this  Act  shall  be  applicable 
to  the  United  States,  its  Territories  and  possessions,  and  the 
District  of  Columbia. 

SEPARABILITY  PROVISION 

Sec.  305.  If  any  provision  of  this  Act  or  the  application 
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thereof  to  any  person  or  circumstance  shall  he  held  invalid, 
the  remainder  of  this  Act  and  the  application  of  such  pro¬ 
vision  to  other  persons  or  circumstances  shall  not  be  affected 
thereby. 

SHORT  TITLE 

Sec.  306.  This  Act  may  he  cited  as  the  “National  Food 
Allotment  Act”. 

TERMINATION  OF  ACT 

Sec.  307.  The  provisions  of  this  Act,  and  all  rules,  regu¬ 
lations,  orders,  and  requirements  thereunder,  shall  terminate 
on  June  30,  1945,  or  upon  the  date  specified  in  a  concurrent 
resolution  by  the  two  Houses  of  the  Congress,  whichever 
date  is  the  earlier;  except  that  as  to  offenses  committed,  or 
rights  or  liabilities  incurred,  prior  to  such  termination  date, 
the  provisions  of  this  Act  and  such  rules,  regulations,  orders, 
and  requirements  shall  be  treated  as  still  remaining  in  force 
for  the  purpose  of  sustaining  any  proper  suit,  action,  or  prose¬ 
cution  with  respect  to  any  such  right,  liability,  or  offense. 

Sec.  308.  There  is  hereby  authorized  to  be  appropriated 
$500,000,000,  or  so  much  thereof  as  may  be  necessary, 
to  carry  out  the  provisions  of  this  Act. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  9  (legislative  clay,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Clark  of  Idaho  to  the  bill 
(H.  R.  3477)  to  continue  tlie  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States,  to  revise  the  basis 
of  annual  appraisal  of  its  assets,  and  for  other  purposes,  viz  : 

1  On  page  10,  line  17,  after  the  word  “to”  insert  the 

2  following:  “domestic  wool,  sugar  beets  and  sugarcane  and”. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OE  THE  UNITED  STATES 

February  9  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

j 

Intended  to  be  proposed  by  Mr.  Eastland  (for  himself  and 
Mr.  McClellan)  to  the  bill  (H.  E,  3477)  to  continue 
the  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  to  revise  the  basis  of  annual  appraisal  of  its 

a 

assets,  and  for  other  purposes,  viz:  On  page  10,  after  line 
23,  insert  the  following  new  section: 

1  Sec.  .  (a)  Within  a  period  of  one  hundred  and  twen- 

2  ty  days  from  the  effective  date  of  this  Act,  and  within  each 

3  six-month  period  thereafter,  maximum  prices  heretofore  or 

4  hereafter  established  on  milk  and  the  products  thereof 

5  (purusant  to  the  Emergency  Price  Control  Act  of  1942, 

6  as  amended  by  Public  Law  729,  approved  October  2,  1942) , 

7  shall  be  adjusted  on  a  regional  or  market  basis  as  the  case 

2-9-44 - C 
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may  require  to  the  extent  necessary  to  (l)  reflect  changes 
in  farm  labor  costs  (including  hired  workers,  farm  operators, 
and  members  of  the  families  of  farm  operators  engaged  in 
work  on  the  farm  computed  for  all  such  labor  on  the  basis 
of  wage  rates  for  hired  farm  labor) ,  feed  prices  (including 
all  feed  fed  whether  purchased  or  home  grown) ,  and  other 
costs  since  January  1,  1941;  (2)  place  the  production  of 
milk  and  the  products  thereof  on  a  competitive  basis  with 
alternative  opportunities  which  are  available  to  producers  of 
milk;  (3)  correct  inequities  as  between  markets;  and  (4) 
maintain  or  increase  the  production  of  milk  and  the  products 
thereof  for  war  and  civilian  purposes:  Provided,  That  in 
determining  the  extent  to  which  maximum  prices  shall  be 
adjusted  as  provided  herein,  due  consideration  shall  be  given 
to  historical  and  normal  differentials  customarily  applied  as 
between  markets  and  regions:  Provided  further,  That  in  no 
event  shall  maximum  prices  on  milk  and  the  products  there¬ 
of  be  established  below  support  prices  therefor  or  below  the 
prices  specified  in  section  3  of  Public  Law  Numbered  729, 
approved  October  2,  1942 :  Provided  further,  That  where 
minimum  prices  to  producers  of  milk  have  been  regulated 
under  any  agreements  or  orders  pursuant  to  the  provisions 
of  the  Agricultural  Marketing  Agreement  Act  of  1937,  as 
amended,  the  War  Pood  Administrator  is  hereby  directed, 
within  the  periods  prescribed  in  this  section  (relating  to  the 
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adjustment  of  maximum  prices) ,  to  adjust  such  minimum 
prices  to  reflect  adjustments  in  maximum  prices  determined 
and  ordered  pursuant  to  the  provisions  of  this  section. 
Except  as  expressly  provided  herein,  nothing  contained 
herein  is  intended,  nor  shall  he  construed  to  repeal,  amend, 
or  supersede  the  provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended. 

(b)  In  order  to  effectuate  the  purposes  of  paragraph 
(a)  of  this  section,  the  War  Food  Administrator  and  the 
Price  Administrator  are  hereby  directed  to  hold  public  hear¬ 
ings  on  a  regional  or  market  basis  as  the  case  requires.  For 
such  purposes  there  shall  be  utilized  the  hearing  procedure 
and  the  personnel  of  the  Food  Distribution  Administration 
of  the  United  States  Department  of  Agriculture  established 
under  the  provisions  of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended,  and  such  other  personnel  of 
the  Department  of  Agriculture  and  the  Office  of  Price  Ad¬ 
ministration  as  may  be  required.  As  soon  as  practicable 
after  the  completion  of  the  hearing,  but  in  any  event  within 
the  periods  specified  in  paragraph  (a),  the  War  Food 
Administrator  and  the  Price  Administrator  shall  make  public 
their  joint  findings  based  only  on  relevant  substantial  evi¬ 
dence  of  record  at  the  hearing  and  the  Price  Administrator 
forthwith  shall  issue  an  order  adjusting  such  maximum  price 


4 


1  or  prices  on  the  basis  of  and  in  conformance  with  such 

2  findings. 

3  (c)  Any  person  (within  the  meaning  of  section  302 

4  (h)  of  the  Emergency  Price  Control  Act  of  1942,  as 

5  amended)  who  is  adversely  affected  by  the  order  of  the 

6  Price  Administrator  may,  within  thirty  days  after  the  action 

7  adjusting  such  maximum  price  or  prices,  file  a  complaint 

8  with  the  Emergency  Court  of  Appeals  specifying  his  objec- 

9  tions  and  praying  that  the  order  be  enjoined  or  set  aside 

10  in  whole  or  in  part. 

11  The  War  Eood  Administrator  shall  be  made  a  party  to 

12  the  proceedings  and  upon  service  of  the  summons  and  com- 

13  plaint,  the  Price  Administrator  shall  certify  and  file  in  the 

14  court  the  transcript  of  the  proceedings  and  the  record  upon 

15  which  the  order  adjusting  such  maximum  price  or  prices 

16  was  based.  The  proceedings  in  such  court  shall  be  subject 

17  to  all  applicable  provisions  of  section  204  of  the  Emergency 

18  Price  Control  Act  of  1942,  as  amended;  except,  that  wher- 

19  ever  the  term  “Administrator”  is  used  therein,  it  shall,  for 

20  the  purposes  hereof,  be  construed  to  mean  the  War  Eood 

21  Administrator  and  the  Price  Administrator:  Provided,  That 

22  during  the  pendency  of  such  proceedings  the  Price  Adminis- 

23  trator  may  not  modify  or  rescind  his  order  adjusting  such 
3d  maximum  price  or  prices  except  upon  the  basis  of  additional 
25  joint  findings  on  evidence  adduced  pursuant  to  the  order  of 
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1  the  court.  The  provisions  of  this  section  shall  terminate 

2  coterminous  with  the  expiration  of  the  Emergency  Price 

3  Control  Act  of  1942,  as  amended. 
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Office  of  Budget  and  Finance 
Legislative  Reports  and  Service  Section 


78th-2nd,  No.  26 


DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  CF  AGRICULTURE 
(Issued  February  11,  1944,  for  actions  of  Thursday,  February  10) 


(For  staff  of  the  Department  only) 

(For  index#  see  last  page*)  '  "  v"'  ' 

6  .  SENATE 

ll.  COMMODITY  CREDIT;  SUBSIDIES.  Continued  debate  on  H.  -R.  3477.  to  continue  CCC  as 
a  U.  S.  agency,  prohibit  subsidies,  etc.  (pp.  I5I8,  1521,  1527-51) . 

..  Rejected  the  Taft  (Ohio)  amendment  (to  the  committee  amendment)  permitting 
expenditure  of  $950,000,000  for  subsidies  in  1944;  by  a  16-64  vote  (pp.  1527-42) 
.Agreed  to  the  following  amendments: 

By  Sen.  Clark,  Idaho,  exempting  from  the  anti-subsidy  provision  trans- 
’  actions  regarding  domestic  wool,  sugar  beets,  and  sugarcane'  (pp. 

152;,  1527-28). 

By  Sen.  Bankhead,  Ala.,  permitting  temporary  continuation  of  subsidies 
announced  on  or  before  Jan.  14,  1944;  striking  out  the  prohibition 
against  subsidies  to  •’maintain"  price  ceilings  (clarifying);  and 
striking  out  the ' reference  to  "winding  up  and  liquidating  such  pro¬ 
grams  ..  .after  the  date  of  enactment"  (p.  1529). 

By  Sen.  ’  McClellan,  Ark.  (for  himself  and  Sen.  Eastland,  Miss.)  to  pro¬ 
vide  for  increases  in  milk  prices  (pp.  1542-45) . 

Began  debate  on  the  Aiken  (Vt.)  food-allotment  amendment  (pp,  1545-51). 

2.  FERTILIZER  SHORTAGE.  Sen’.  Hill,  Ala.,  discussed  "the  critical  shortage  of  phos¬ 
phorus  for  use  on  the  land",  criticized  WPB’s  failure  to  release  materials  for 
a  phosphorus  plant  at  Mobile,  Ala.,  and  inserted  a  report  by  the  Special  Com¬ 
mittee  on  the  Preservation  of  Phosphate  Resources  (pp.  1519-21).- 


3.  SOLDIERS’  VOTE  BILL’.  Conferees  were  appointed  on  this  bill,  S.  1285  (pp. 1521-27). 

4.  SOCIAL  SECURITY.  Received  a  N.  J.  Legislature  resolution  opposing  any  legisla¬ 

tion  transferring  to  the  Government  the  'administration  of  unemployment  compen¬ 
sation  (p.  I5I8). 

5.  VETERANS.  Sen.  Wagner,  N.  Y.,  submitted  an  amendment  which  he  intends  to  propose 

to  S.  1617,  to  provide  Government  aid  for  the  readjustment  in  civilian  life  of 
World  War  No.  2  veterans,  which  would  establish  a  veterans’  placement  service 
board  within  the  U,.  S.  Employment  Service'  (pp.  1518-19) . 

M, '  ■ 

6.  POST-WAR  PLANNING.  The  report  of  the  Special  Senate  Committee  on  Post-War 

Planning  (see  Digest  25)  recommends  establishment  of  an  Office  of  Demobilization 
to  handle  contract  cancellation,  plant  reconversion,  disposal  of  surplus  proper¬ 
ty,  etc.  (the  "Office  would  be  subordinate  to  the  Office  of  War  Mobilization  for 
the  war’s  duration);  and  a  congressional  committee  to  whom  the  Director  of 
Demobilization  would  report  at  least  once  a  month, -and  the  members  of  which 
could  attend  all  meetings  of  the  Board  of  the  Office  of  Demobilization.  The 
report  also  contains  a  list  of  general  policies  which  the  -  Committee  believes 
should  be  considered  in  connection  with  demobilization. 


7.  EDUCATION;  FOOD  ADMINISTRATION.  Received  (February  3)  from  the  President  a 

supplemental  appropriation  estimate  of  $4,000,000  additional  to  the  Federal. 
Security  Agency  for  education  and  training  of  defense  workers  in  food  produc¬ 
tion,  farm  mechanics,  food  processing,  and  farm  labor.  To  Appropriations 
Committee.  (H.  Doc.  39&.) 

8.  EDUCATION;  POST-WAR  PLANNING-  The  Education  and  Labor  Committee  reported 

(February  9)  with  amendment  S.  1509,  to  provide  for  education  and  training 
of  members  of  the  armed  forces  and  the  merchant  marine, through  the  Office  of 
Education,  after  their  discharge  or  conclusion  of  service  (S.  Rept.  687). 

HOUSE  '  / 

9.  TREASURY-POST  OFFICE  APPROPRIATION  BILL.  Passed,  320-6,  with  amendments  this  - 

bill,  H.R.4133  (pp.  1559-64)  after  rejecting,  162-163,  Rep.  Taber’s  (N.Y.) 
motion  to  recommit  this  bill  with  instructions  to  reduce  certain  items,  in¬ 
cluding  the  Bureau  of  Accounts  (pp.  1562-3)*  Rep.  Taber,  N.  Y.,  criticized 
the  surplus-property  situation  and  stated,  -"My  understanding  is  that  in  the 
lend-lease  set-up  the  War  Food  Administration  and  other  agencies  have  some 
20,000,000  pounds  [of  butter]. . . .that  deteriorated  to  such  an  extent  that  it 
is  no  longer  fit  for  table  use,”  and  he  and  Rep.  Patman,  Tex.,  spoke  favoring 
H.R.  3873,  providing  for  a  central  agency  to  -dispose  of  surplus  war  material 
(pp.  I56I-2).  Rep.  Cannon,  Mo.,  discussed  the  "amendments  offered  yesterday 
(by  Rep.  Taber)  to  reduce  various  items -and  stated  that  they  "are  typical  of 
the  type  of  . ..political. . .amendments  which  will  be  offered  to  all  the  supply 
bills  for  the  remainder  of  the  session"  (pp.  1559-60).  Reps.  Taber  and 
Sumner,  Ill,  urged  "economy"  in  Federal  expenditures  (pp.  I56O-I) . 

10.  FOOD  WASTE;  PRICE  CONTROL.  Rep.  Gross,  Pa.,-  criticized  food  waste  and  blamed 

OPA  price  ceilings  as  being  partly  responsible,  stating,  "Things  of  this 
kind  were  unheard  of  in  the  days  when  farm  produce  flowed  through  the  ordi¬ 
nary  channels  of  trade"  (pp.  155^~5) • 

JO*  *  *  V*  •  •  4 

11.  RUBBER.  Rules  Committee  reported  H.  Res.  3^6,  to  authorize  the  Agriculture 

Committee  to  investigate  the  guayule-rubber  program  "with  a  view  to  deter¬ 
mining  whether  such  a  program  is  being  carried  forward  in  a  manner  calculated 
to  achieve  such  a  domestic  source  in  the  shortest  possible  time"  (H.Rept.1113 

(pp.  1565,  1581). 

12.  ASSISTANT  SECRETARY  OF  THE  INTERIOR.  Began  debate  on  H.R. 2801,  to  provide  for 

an  additional  Assistant  Secretary  of  the  Interior  (pp.  1565-81  1573-9) • 

Reps.  Peterson,  Fla.,  and  Bates,  Mass.,  discussed  the  Fish  and  Wildlife  Servi 
stating  that  it  is  "a  combination  from  other  departments"  (Agriculture  and 
Commerce)  (p.  1574). 

13*  LABOR.  Rep.  Hoffman,  Mich.,  criticized  the  administration’s  labor  policy  and 
stated  that  the  Austin-Wadsworth-manpower-mobili zation  bill  (S.666  and 
H.R. 39^-4)  "is  not  the  remedy"  (pp.  I568-7I)  . 

/Received  the  Labor  Department’s  annual  report  for  the  fiscal  year  1943* 

To  Labor  Committee,  (p,  I58O.) 


78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  10  (legislative  clay,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Pepper  to  the  bill  (H.  E. 
3477)  to  continue  the  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  viz:  At  the 
proper  place  in  the  bill  insert  the  following  new  section: 

1  Sec.  .  (a)  In  the  administration  of  the  Stabilization 

2  Act,  approved  October  2,  1942,  the  President  shall  issue  a 

3  general  ordel*  with  respect  to  wages  and  salaries,  permitting 

4  any  increase  in  straight-time  hourly  earnings  which  does 

5  not  result  in  increasing  such  earnings  to  a  point  more  than 

6  18  per  centum  above  the  level  of  January  1,  1941. 

7  (b)  The  provisions  of  this  section  shall  apply  with 

8  respect  to  increases  in  wages  or  salaries  occurring  on  or 
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1  after  July  1,  1944,  the  date  as  of  which  the  prohibition  in 

2  section  3  of  this  Act  against  the  making  of  certain  payments 

3  to  aid  in  reducing  or  preventing  increases  in  maximum 

4  prices  becomes  effective. 
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78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  OE  THE  UNITED  STATES 

February  10  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Pepper  to  the  bill  (H.  II.  3477) 
to  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes,  viz:  At  the  proper 
place  in  the  bill  insert  the  following  new  section : 

1  Sec.  .  (a)  All  pensions,  disability,  or  death  compen- 

2  sation,  and  retirement  pay,  payable  by  any  department  or 

3  agency  of  the  Government,  are  hereby  increased  to  an 

4  amount  18  per  centum  in  excess  of  the  amount  provided  by 

5  the  law  in  effect  on  January  1,  1941,  with  respect  thereto, 

6  except  in  cases  where  an  equal  or  greater  increase  has  already 

7  been  made. 

8  (b)  The  amounts  of  the  allowances  for  quarters,  sub- 

2-10-44 - G 
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sistence,  and  dependents,  payable  to  or  with  respect  to  mem¬ 
bers  of  the  armed  forces  of  the  United  States  or  their  depend¬ 
ents,  are  hereby  increased  by  3  per  centum. 

(c)  The  amount  of  any  payment  of  old-age  and  sur¬ 
vivor’s  insurance  payable  to  any  individual  under  title  II 
of  the  Social  Security  Act  is  hereby  increased  by  18  per 
centum. 

(d)  Every  individual  entitled  to  overtime  compensa¬ 
tion  or  additional  compensation  under  the  War  Overtime 
Pay  Act  of  1943  shall,  in  addition  thereto,  be  paid  additional 
compensation  at  a  rate  of  3  per  centum  of  so  much  of  his 
earned  basic  compensation  as  is  not  in  excess  of  $2,900 
per  annum. 

(e)  In  determining  the  amount  to  be  paid  to  any 
State  with  respect  to  old-age  assistance  under  title  I  of 
the  Social  Security  Act  for  any  quarter  which  begins  while 
the  increases  provided  for  by  the  foregoing  provisions  of 
this  section  are  in  effect,  the  maximum  amount  of  the  ex¬ 
penditure  with  respect  to  any  individual  which  may  be 
counted  for  any  month  is  hereby  increased  by  18  per  centum. 

(f)  In  any  case  in  which  the  increased  payments 
provided  for  by  this  section  are  paid  out  of  any  trust  fund 
or  retirement  fund,  the  Government  shall  pay  into  such  fund 
an  amount  sufficient  to  reimburse  it  for  the  increase  in  pay- 
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ments  provided  by  this  section;  and  such  appropriations  as 
may  be  necessary  for  that  purpose  are  hereby  authorized. 

(g)  The  increases  in  payments  provided  by  sections 
(a)  to  (d)  of  this  section  shall  be  paid  for  the  period  be¬ 
ginning  with  July  1,  1944  (the  date  as  of  which  the 
prohibition  in  section  3  of  this  Act  against  the  making  of 
certain  payments  to  aid  in  reducing  or  preventing  increases 
in  maximum  prices  becomes  effective),  and  ending  with 
June  30,  1945,  or  such  earlier  date  as  the  Congress  by 
concurrent  resolution  may  prescribe. 
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AMENDMENT 

Intended  to  be  proposed  by  Mr.  Pepper  to  the 
bill  (H.  R.  3477)  to  continue  the  Commod¬ 
ity  Credit  Corporation  as  an  agency  of  the 
United  States,  to  revise  the  basis  of  annual 


78th  CONGRESS 
2d  Session 


H.  R.  3477 


IN  THE  SENATE  0 E  THE  UNITED  STATES 

February  10  (legislative  day,  February  7),  1944 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Pepper  to  the  bill}  (H.  R.  3477) 
to  continue  the  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes,  viz :  At  the  proper  place 
in  the  bill  insert  the  following  newjsection : 

1  Sec.  .  (a)  In  the  administration  of  the  Stabilization 

2  Act,  approved  October  2,  1942,  the  President  shall  issue  a 

3  general  order  permitting  any  increase  in  wages  or  salaries 

4  which  will  not  result  in  increasing  such  wages  or  salaries  to 

5  a  point  above  the  subsistence  level,  as  determined  by  the 

6  Bureau  of  Labor  Statistics.  Such  Bureau  is  authorized  to 

7  determine  the  subsistence  level  for  the  purposes  of  this 

8  section. 
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1  (b)  The  provisions  of  this  section  shall  apply  with 

2  respect  to  increases  in-  wages  or  salaries  occurring  on  or  after 

3  July  1,  1944,  the  date  as  of  which  the  prohibition  in  section 

4  3  of  this  Act  against  the  making  of  certain  payments  to  aid 

5  in  reducing  or  preventing  increases  in  maximum  prices 

6  becomes  effective. 
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The  Senate  met  at  12  o’clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Our  Father  God,  as  we  come  at  the 
zenith  of  noontide  glory  lift  our  eyes  from 
the  mists  and  shadows  which  shroud  the 
valleys  to  the  hills  of  strength  where  Thy 
clear  light  illumines  the  rugged  peaks. 
Cleanse  our  hearts  from  secret  faults 
that  we  may  behold  the  spiritual  splen¬ 
dor  that  only  the  pure  in  heart  can  see, 
lest  our  souls  shrivel  in  small  views  and 
'  petty  hates.  In  the  eternal  struggle  of 
truth  and  error,  tyranny  and  liberty,  give 
us  the  assurance  that  we  are  not  alone, 
we  do  not  stand  alone,  we  do  not  fight 
alone;  but  that  Thy  increasing  purpose 
is  bound  up  with  all  this  human  strug¬ 
gle  toward  the  goal  of  man’s  redemption 
from  ignorance,  hunger,  suffering,  and 
y  chains. 

Above  the  din  of  today’s  war  to  the 
death  with  forces  of  darkness,  keep  our 
spirits  steadfast,  our  hearts  courageous, 
our  motives  pure,  as  riding  forth  with 
knightly  valor  we  bear  in  our  hands  the 
commission  of  ancient  days:  “He  hath 
sent  us  to  bind  up  the  brokenhearted,  to 
proclaim  liberty  to  the  captives  and  the 
opening  of  prisons  to  them  that  are 
bound;  to  proclaim  the  day  of  justice  of 
our  God.”  We  ask  it  in  the  Name  above 
every  name.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal¬ 
endar  day  Wednesday,  February  9,  1944, 
was  dispensed  with,  and  the  Journal  was 
. approved. 

ENROLLED  BILLS  AND  JOINT  RESOLU¬ 
TION  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee 
on  Enrolled  Bills,  reported  that  on  Feb¬ 
ruary  9,  1944,  that  committee  presented 
to  the  President  of  the  United  States  the 
following  enrolled  bills  and  joint  resolu¬ 
tion  :  / 

S.  1255.  An  act  to  revive  and  reenact  the 
act  entitled  “An  act  creating  the  Arkansas- 
Missisgfppi  Bridge  Commission,  defining  the 
authOTity,  power,  and  duties  of  said  Commis- 
si (M,  and  authorizing  said  Commission  and 
11s  successors  and  assigns  to  construct, 


Senate 

(, Legislative  day  of  Monday,  February  7,  1944 ) 

maintain,  and  operate  a  bridge  across  the 
Mississippi  River  at  or  near  Friar  Point,  Miss., 
and  Helena,  Ark.,  and  for  other  purposes,” 
approved  May  17,  1939; 

S.  1504.  An  act  to  extend  the  time  for  com¬ 
pleting  the  construction  of  a  railroad  bridge 
across  the  Missouri  River  at  or  near  Randolph, 
Mo.;  and 

S.  J.  Res.  63.  Joint  resolution  requesting  the 
President  to  proclaim  February  11,  1944,  as 
Edison  Day  in  commemoration  of  the  birth¬ 
day  of  Thomas  Alva  Edison. 

MESSAGES  FROM  THE  PRESIDENT- 

APPROVAL  OF  A  JOINT  RESOLUTION 

Messages  in  writing  from  the  Presi¬ 
dent  of  the  United  States  were  com¬ 
municated  to  the  Senate  by  Mr.  Miller, 
one  of  his  secretaries,  and  he  announced 
that  on  February  9,  1944,  the  President 
had  approved  and  signed  the  joint  reso¬ 
lution  (S.  J.  Res.  63)  requesting  the  Pres¬ 
ident  to  proclaim  February  11,  1944,  as 
Edison  Day  in  commemoration  of  the 
birth  of  Thomas  Alva  Edison. 

MESSAGE  FROM  THE  HOUSE — ENROLLED 
BILLS  SIGNED 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  Acting  President  pro 
tempore: 

S.  1447.  An  act  to  remit  claims  of  the 
United  States  on  account  of  overpayments 
to  part-time  charwomen  in  the  Bureau  of 
Engraving  and  Printing,  and  for  other  pur¬ 
poses;  and 

H.  R  3687.  An  act  to  provide  revenue,  and 
for  other  purposes. 

RESIGNATION  OF  SENATOR  HOLMAN 

FROM  COMMITTEE  ON  THE  DISTRICT 

OF  COLUMBIA 

The  ACTING  PRESIDENT  pro  tem¬ 
pore  laid  before  the  Senate  a  letter  from 
Mr.  Holman  resigning  as  a  member  of  the 
Committee  on  the  District  of  Columbia, 
which  was  read  and  ordered  to  lie  on  the 
table,  as  follows' 

United  States  Senate, 

February  9,  1944. 

Hon.  Henry  A.  Wallace, 

Vice  President  of  the  United  States, 

Washington,  D.  G. 

My  Dear  Mr.  Vice  President  :  I  hereby 
tender  my  resignation  as  a  rivpmber  of  the 
Senate  District  of  Columbia  dbmmittee.  I 


have  submitted  a  similar  notice  of  resigna¬ 
tion  to  Senator  Nye. 

Sincerely  yours, 

Rufus  C.  Holman. 


CALL  OF  THE  ROLL 


Mr.  HILL. 

I  suggest  the  absence  of  a 

quorum. 

Tire  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 

names : 

Aiken 

Green 

Radcliffe 

Andrews 

Guffey 

Reed 

Austin 

Gurney 

Revercomb 

Bailey 

Hatch 

Reynolds 

Ball 

Hawkes 

Robertson 

Bankhead 

Hayden 

Russell 

Barkley 

Hill 

Shipstead 

Bilbo 

Holman 

Smith 

Bone 

Johnson,  Colo. 

Stewart 

Brooks 

Kilgore 

Taft 

Buck 

La  Follette 

Thomas,  Idaho 

Burton 

Langer 

Thomas,  Okla. 

Bushfield 

Lucas 

Thomas,  Utah 

Byrd 

McClellan 

Truman 

Capper 

McFarland 

Tunnell 

Caraway 

McKellar 

Tydings 

Chandler 

Maloney 

Vandenberg 

Chavez 

Maybank 

Wagner 

Clark,  Idaho 

Mead 

Waligren 

Clark,  Mo. 

Millikin 

Walsh,  Mass. 

Connally 

Moore 

Walsh,  N.  J. 

Danaher 

Murdock 

Wheeler 

Downey 

Murray 

Wherry 

Eastland 

Nye 

White 

Ellender 

O’Daniel 

Wiley 

Ferguson 

Overton 

Willis 

George 

Pepper 

Wilson 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Iowa  [Mr.  Gil¬ 
lette],,  the  Senators  from  Nevada  [Mr. 
McCarran  and  Mr.  Scrugham],  and  the 
Senator  from  Wyoming  [Mr.  O  Mah¬ 
oney]  are  absent  on  official  business. 

The  Senator  from  Indiana  [Mr.  Jack- 
son]  is  detained  on  public  business. 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  the  Senator  from  New  Hampshire 
[Mr.  Bridges],  and  the  Stoator  from 
Nebraska  [Mr.  Butler]  are  necessarily 
absent.  \ 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  ill¬ 
ness  in  his  family. 

The  Senator  from  Pennsylvania  [Mr. 
Davis]  is  detained  on  public  matters. 
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The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Eighty-one  Senators  having  an¬ 
swered  to  their  names,  a  quorum  is 
present. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore  laid  before  the  Senate  the  following 
letters,  which  were  referred  as  indicated: 

Personnel  of  the  Land  Forces 
A  confidential  letter  from  the  Secretary  of 
War,  Reporting,  pursuant  to  law,  relative  to 
the  personnel  of  the  land  forces  on  Decem¬ 
ber  31,  1943;  t«  the  Committee  on  Military 
Affairs. 

Persons  Commissioned  in  the  Army  From 
Civil  Life  •  . 

A  letter  from  the  Secretary  of  War,  trans¬ 
mitting,  pursuant  to  law,  a  report  showing 
the  name,  age,  legal  residence,  rank,  branch 
of  the  service,  with  special  qualification 
therefor,  of  each  person  commissioned  in  the 
Army  of  the  United  States  without  prior 
commissioned  military  service,  for  the  period 
December  1,  1943,  through  January  31,  1944 
(with  an  accompanying  report);  to  the  Com¬ 
mittee  on  Military  Affairs. ; 

Report  of  Federal  Communications 
Commission 

A  letter  from  the  Chairman  of  the  Fed¬ 
eral  Communications  Commission,  transmit¬ 
ting,  pursuant  to  law,  the  ninth  annual  re¬ 
port  of  the  Commission  for  the  fiscal  year 
ended  June  30,  1943,  together  with  a  state¬ 
ment  of  certain  major  developments  up  to 
January  1,  1944  (with  an  accompanying  re¬ 
port);  to  the  Committee  on  Interstate  Com¬ 
merce. 

Estimates  of  Personnel  Requirements 
Letters,  transmitting,  pursuant  to  law, 
estimates  of  personnel  requirements  for  the 
quarter  ending  March  31,  1944,  by  the  Na¬ 
tional  Housing  Agency,  the  Securities  and 
Exchange  Commission,  and  the  Federal  Se¬ 
curity  Agency  covering  various  constituent 
organizations  under  that  Agency  (with  ac¬ 
companying  papers);  to  the  Committee  on 
Civil  Service. 

PETITIONS  AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the  Sen¬ 
ate,  or  presented,  and  referred  as  indi¬ 
cated: 

By  the  ACTING  PRESIDENT  pro  tem¬ 
pore: 

Petitions,  i  numerously  signed,  of  sundry 
citizens  of  Brooklyn,  N.  Y.,:  praying  for  the 
enactment  of  pending  legislation  providing 
a  wartime  method  of  voting  by  members  of 
the  armed  forces;  ordered  to  lie  on  the  table. 

The  petition  of  the  men’s  Bible  class  of 
the  Parnassus  Presbyterian  Church,  New 
Kensington,  Pa.,  praying  for  participation  by 
the  United  States  in  the  establishment  of 
a  Christian  world  order  and  government;  to 
the  Committee  on  Foreign  Relations. 

By  Mr  WALSH  of  New  Jersey: 

A  joint  resolution  of  the  Legislature  of 
New  Jersey;  to  the  Committee  on  Finance: 

“Senate  Joint  Resolution  1 
“Joint  resolution  memorializing  the  Con- 
gross  of  the  United  States  to  oppose  any 
*  legislation  transferring  to  the  Federal  Gov¬ 
ernment  the  administration  of  unemploy¬ 
ment  compensation 

"Whereas  the  Federal  Social  Security 
Boshd,  and  other  Federal  agencies  and  Fed¬ 
eral  officials,  propose  to  recommend  to  the 
Congress  plans  that  will  involve  the  nation¬ 
alization  of  unemployment  insurance  in  the 
51  States  and  jurisdictions  of  the  United 
$tates;  and 

“Whereas  transfer  of  these  proper  State 
functions  to  the  Federal  Government  would 


eliminate  all  consideration  of  local  condi¬ 
tions  of  living  and  employment;  and 

“Whereas  the  balance  in  the  New  Jersey 
fund  as  of  December  81,  1943,  is  $308,026,- 
821.30;  and 

“Whereas  the  proposal  to  federalize  unem¬ 
ployment  insurance  systems  of  the  various 
States  seriously  threatens  the  availability  of 
this  fund  for  use  in  the  State  of  New  Jersey 
alone,  since  the  unified  national  system 
might  involve  pooling  of  all  State  funds; 
and 

“Whereas  the  New  Jersey  Legislature  by 
the  enactment  of  chapter  386,  pamphlet  laws 
of  1941,  directed  that  the  Employment  Serv¬ 
ice  Division  of  the  New  Jersey  Unemploy¬ 
ment  Compensation  Commission,  now  loaned 
to  the  Federal  Government  for  the  emergency, 
be  returned  to  State  service:  Now,  therefore, 
be  it 

“ Resolved  by  the  Senate  and  General  As¬ 
sembly  of  the  State  of  New  Jersey : 

“1.  The  Legislature  of  the  State  of  New 
Jersey  considers  that  post-war  problems  may 
be  properly  administered  only  under  a  State 
employment  security  system  including  both 
unemployment  compensation  and  employ¬ 
ment  service  and,  therefore  respectfully  urges 
and  petitions  the  Congress  of  the  United 
States  to  oppose  the  eriactment  of'  any  pro¬ 
posal  involving  the  transfer  of  the  admin¬ 
istration  of  unemployment  compensation 
from  the  States  to  the  Federal  Government. 

“2.  The  secretary  of  state  be  and  he  is 
hereby  directed  to  transmit  copies  of  the 
joint  resolution  to  the  President  of  the 
United  States,  the  Vice  President  of  the 
United  States,  the  .‘Speaker  of  the  House  of 
Representatives,  the  Senators  and  Repre¬ 
sentatives  of  the  State  of  New  Jersey  in  the 
Congress,  the  Federal  Security  Administrator, 
and  the  Federal  Social  Security  Board. 

“3.  This  joint/resolution  shall  take  effect 
immediately. 

“Approved  February  4,  1944.” 

The  ACTING  PRESIDENT  pro  tem¬ 
pore  laid  before  the  Senate  a  resolution 
identical  with  the  foregoing,  which  was 
referred  to  the  Committee  on  Finance. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  CLARK  of  Missouri: 

S.  1712.  A  bill  to  amend  the  Canal  Zone 
Code;  and 

S.  1713.  A  bill  to  amend  the  Canal  Zone 
Code;  to  the  Committee  on  Interoceanic 
Canals. 

By  Mi'.  WALSH  of  Massachusetts: 

S.  1714.  A  bill  to  reimburse  certain  Coast 
and  Geodetic  Survey  and  Marine  Corps  per¬ 
sonnel  for  personal  property  lost  or  damaged 
as  the  result  of  a  fire  at  the  Marine  Bar¬ 
racks,  Quantico,  Va.,  on  December  16,  1943; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  WHITE : 

S.  1715.  A  bill  for  the  relief  of  James  A. 
Kelly;  to  the  Committee  on  Claims. 

By  Mr.  LANGER: 

S.  1716.  A  bill  to  amend  the  Soldiers’  and 
Sailors’  Civil  Relief  Act  of  1940,  as  amended; 
to  tte  Committee  on  Finance. 

CONTINUATION  OF  COMMODITY  CREDIT 

CORPORATION— AMENDMENTS 

Mr.  PEPPER  submitted  three  amend¬ 
ments  intended  to  be  proposed  by  him 
to  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  .Corporation  as  an 
agency  of  the  United  States,  to  revise  the 
basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes,  which  were  sev¬ 
erally  ordered  to  lie  on  the  table  and 
to  be  printed. 


CASE  OF  EENJAMIN  E.  COOK,  ADMINIS¬ 
TRATOR,  ETC.,  AGAINST  THE  UNITED 
STATES— AMENDMENTS 

Mr.  LANGER  submitted  two  amend¬ 
ments  both  in  the  nature  of  substitutes 
intended  to  be  proposed  by  him  to  the 
bill  (S.  1535)  to  vest  jurisdiction  of  the 
District  Court  of  the  United  States  for 
the  Western  District  of  Oklahoma  in  the 
case  of  Benjamin  E.  Cook,  administrator 
of  the  estate  of  Cam  C.  Boyd,  deceased, 
against  the  United  States,  which  were 
referred  to  the  Committee  on  the  Judi¬ 
ciary  and  ordered  to  be  printed. 

EMPLOYMENT  AND  READJUSTMENT  IN 
CIVILIAN  LIFE  OF  RETURNING  WORLD 
WAR  NO.  2  VETERANS— AMENDMENTS 

Mr.  WAGNER.  Mr.  President,  I  ask 
unanimous  consent  to  submit  for  appro¬ 
priate  reference  amendments  intended 
to  be  proposed  by  me  to  the  bill  (S.  1617) 
to  provide  Federal  Government  aid  for 
the  readjustment  in  civilian  life  of  re¬ 
turning  World  War  No.  2  veterans. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Without  objection,  the  amend¬ 
ments  submitted  by  the  Senator  from 
New  York  will  be  received,  referred  to  the 
Committee  on  Finance,  and  printed. 

Mr.  WAGNER.  Mr.  President,  I  have 
just  submitted,  with  the  approval  of  the 
American  Legion,  an  amendment  to  Sen¬ 
ate  bill  1617,  the  Legion’s  omnibus  bill  on 
Federal  Government  aid  to  veterans  of 
the  present  war.  My  amendment  is  a 
substitute  for  title  V  of  the  bill,  relating 
to  veterans’  employment  service. 

During  the  past  few  weeks  I  have  had 
a  number  of  discussions  with  representa¬ 
tives  of  the  American  Legion  on  this 
problem  and  in  submitting  today  a  sub¬ 
stitute  title  V,  I  believe  that  we  have 
worked  out  an  arrangement  which  will 
provide  a  more  effective  veterans’  em¬ 
ployment  service.  This  goes  to  the  heart 
of  the  veterans’  post-war  problem. 

The  law  creating  the  present  United 
States  Employment  Service,  which  I 
sponsored  over  10  years  ago,  provided 
for  a  veterans’  employment  service.  The 
new  provision  I  have  submitted  today 
provides  for  the  establishment  of  a  vet¬ 
erans’  placement  service  board  within 
the  United  States  Employment  Service, 
to  consist  of  the  Administrator  of  Vet¬ 
erans’  Affairs  as  chairman,  the  Direc¬ 
tor  of  the  National  Selective  Service  Sys- 
tehi,  and  the  administrative  head  of  the 
United  States  Employment  Service.  This 
makes  it  absolutely  clear  that  the  Admin¬ 
istrator  of  Veterans’  Affairs — General 
Hines — has  an  official  relationship  with 
the  employment  service.  This  board,  of 
which  General  Hines  will  be  chairman, 
would  determine  all  matters  of  policy  re¬ 
lating  to  the  administration  of  the  vet¬ 
erans’  employment  service. 

This  arrangement  will  make  it  certain 
not  only  that  the  policies  of  the  veterans’ 
employment  service  are  closely  coordi¬ 
nated  with  the  policies  of  the  Veterans’ 
Administration  but  will  also  make  cer¬ 
tain  that  the  veterans’  employment  serv¬ 
ice  will  function  as  an  integral  part  of 
the  United  States  Employment  Service. 
This  is  absolutely  essential,  not  only 
in  order  to  relieve  General  Hines  from 
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Within  the  past  few  months  the  situation 
fas  radically  changed  again.  The  need  of 
imonium  nitrate  in  munitions  has  de¬ 
ceased  greatly  and  agriculture  has  fallen 
htir  to  a  large  supply  of  the  material.  And 
tile  war  need  for  phosphorus  for  military 
usl  is  suddenly  discovered  to  be  much  greater 
that  had  been  anticipated.  New  production 
muVt  be  had  with  all  speed.  There  is  now 
no  ime  to  put  new  phosphate  smelting  fur¬ 
nace!  at  Mobile,  Ala.  They  must  be  put  up 
adjacent  to  the  existing  furnaces  which  draw 
their  Vaw  rock  phosphate  supply  from  the 
Tenneisee  deposits  which  are  relatively  lim¬ 
ited.  'these  new  furnaces  are  for  war  produc¬ 
tion,  and  if  now  needed  must  be  built  with 
all  speeqL  They  may  be  turned  to  production 
of  fertilisers  after  the  war,  but  if  so  will  still 
leave  th*  problem  of  an  adequate  supply 
of  concentrated  phosphatic  fertilizer  un¬ 
solved.  Tire  Mobile  plant  planned  by  the 
Tennessee  Valley  Authority  will  still  be  needed 
and  so  willi^everal  other  plants  for  the  pro¬ 
duction  of  concentrated  fertilizer.  It  would 
be  highly  desirable  that  one  or  more  of 
the  new  plants  needed  be  built  in  the  West, 
and  a  later  section  of  the  present  report  deals 
specifically  with  this  projects 

The  problems  of  a  greatly  increased  supply 
of  phosphatic  fertilizer  become  particularly 
important  in  view  of  the  likelihood  of  a 
cheaper  and  moye  abundant  supply  of  nitro¬ 
gen  for  agriculture.  Nitrogenous  fertilizer 
is  a  powerful  stimulant  of  plant  growth.  And 
an  increased  plant  growth  means  an  increased 
uptake  of  phosphbrus  and  potash  from  the 
soil.  One  of  the  unfortunate  aspects  of  fer¬ 
tilizer  use  has  long  been  the  fact  that  a 
nitrogenous  fertilizer  accelerates  the  depletion 
of  the  mineral  elements  of  fertility  from  the 
soil.  If,  ns  a  result  of  the  ammonia  plants 
built  for  war,  agriculture  is  to  have  cheaper 
nitrogen,  it  is  certain  that  this  will  be  a 
curse  rather  than  a  blessing  if  provision  is 
not  made  to  supply  also  an  abundance  of 
cheap  phosphatic  fertil&er. 

Your  committee  believes  that  the  need  of 
agriculture  for  phosphate  should  be  meas¬ 
ured  by  the  amount  necessary  to  maintain 
permanent  agriculture,  and  that  it  is  time 
to  cease  measuring  need  in  terms  of  what 
the  fertilizer  industry  is  prepared  to  sell. 

It  appears  to  your  committee  that  it  is 
high  time  that  the  Association  of  Land  Grant 
Colleges  and  Universities  took  an  active  part 
in  the  development,  and  execution  of  a  com¬ 
prehensive  plan  to  assure  agriculture  an 
abundant  supply  of  phosphatic  fertilizer  in 
the  all-out  effort /which  must  now  be  made 
for  increased  food  production,  and  to  assure 
agriculture  in  post-war  years  of  a  supply 
adequate  to  maintain  soil  fertility. 

* 

A  PROPOSAL  FOR  THE  ESTABLISHMENT  OF  A  FED¬ 
ERALLY  OWNED  FERTILIZER  FACTORY  USING 
WESTERN  PHOSPHATE  AND  POTASH 

The  largest /and  richest  of  the  deposits  of 
natural  rock  phosphate  in  the  United  States 
lie  in  the  Western  States  of  Utah,  Wyoming, 
Idaho,  and  Mbntana.  Most  of  this  phosphate 
is  federally  owned,  some  is  held  by  the  in¬ 
dividual  States,  and  some  by  private  cor¬ 
porations  oi  individuals. 

Most  of  ithe  phosphatic  fertilizer  used  in 
agricultur/  in  the  United  States  is  applied 
to  lands  east  of  the  Mississippi  River.  The 
rock  phosphate  from  which  this  fertilizer  is 
produced?  is  mined  in  Tennessee  and  in 
Florida./  The  deposits  in  these  two  States 
are  thecnly  ones  of  importance  in  the  United 
States  Aside  from  the  western  deposits  men- 
tioned/above.  Florida  is  well  located  to  sup¬ 
ply  paosphate  to  States  on  the  Atlantic  sea¬ 
board*  and  Tennessee  is  well  located  to  supply 
phosphate  to  the  adjacent  Southeastern 
Stales.  As  the  States  of  the  upper  Missis¬ 
sippi  Valley  increase  their  demand  for  phos- 
pli&te,  as  they  must  inevitably  do,  the  supply 
1st  come  either  from  Tennessee  or  from  the 
/est.  The  phosphate  deposits  of  Tennessee 
are  very  small  compared  with  those  of  Florida 


and  negligibly  small  when  compared  with 
those  of  the  Western  States.  An  increased 
demand  on  the  Tennessee  deposits  will  hasten 
the  time,  already  not  far  distant,  when  the 
Tennessee  deposits  will  be  exhausted.  In  any 
long-range  agricultural  program,  the  western 
deposits  must  be  called  upon  to  supply  the 
growing  phosphate  demand  of  the  upper 
Mississippi  Valley,  and  the  sooner  this  is  done 
the  better. 

All  the  commercially  exploited  potash  de¬ 
posits  in  the  United  States  are  likewise  in 
the  Western  part  of  the  country,  some  of 
them  on  the  public  domain.  At  present, 
potash  is  being  produced  >  commercially  at 
Carlsbad,  N.  Mex.,  at  Searles  Lake,  Calif.,  and 
at  Wendover,  Utah.  A  small  plant  is  being 
constructed  near  Salt  Lake  to  utilize  the 
alunite  from  the  Marysvale\district  of  Utah. 
More  than  95  percent  of  the  potash  produced 
in  these  western  operations  is  shipped  to  con¬ 
sumers  in  the  eastern  and  southeastern  parts 
of  the  United  States. 

The  present  proposal  is  that  a  federally 
owned  and  operated  fertilizer  plant  be  con¬ 
structed  in  the  West  at  a  site  somewhere  in 
the  region  where  the  States  of  Wyoming, 
Utah,  and  Idaho  meet.  The  construction  of 
such  a  plant  may  have  to  be  a  post-war  under¬ 
taking.  As  such  it  would  fall  naturally  into 
the  class  of  projects  which  the  Federal  Gov¬ 
ernment  is  now  planning  to  soften  the  shock 
of  post-war  adjustments  in  employment. 

It  does  not  appear  that  private  industry  is 
likely  to  undertake  such  an  enterprise  as 
herein  proposed,  at  least  not  in  the  near 
future.  The  risk  to  capital  would  be  too 
great  and  the  opportunity  for  early  profits  too 
small  to  make  the  venture  attractive.  On 
the  other  hand,  it  is  vitally  important  to 
agriculture  that  the  western  phosphate  de¬ 
posits  be  utilized  and  that  the  phosphate  be 
made  available  to  agriculture  at  a  price  which 
is  not  loaded  with  a  large-profit  item. 

The  products  of  the  plant  as  now  visualized 
would  eventually  be  three  in  number,  name¬ 
ly,  a  concentrated  superphosphate,  calcium 
metaphosphate,  and  potassium  metaphos¬ 
phate.  All  of  these  are  fertilizers  of  high 
concentration,  such  as  would  lead  them¬ 
selves  to  shipment  over  longer  distances  than 
are  permissible  for  the  ordinary  fertilizers 
now  in  common  use. 

The  blast-furnace  process  would  be  used, 
inasmuch  as  cheap  hydroelectric  power  is 
not  at  present  available  near  enough  to  the 
phosphate  fields  of  the  West  to  permit  use 
of  the  somewhat  simpler  electric-furnace 
process.  The  Tennessee  Valley  Authority 
has  been  studying  means  of  improving  this 
process  for  the  past  10  years  and  has  oper¬ 
ated  a  small  blast  furnace  over  periods  of 
many  months.  The  T.  V.  A.  probably  has, 
today,  the  best  Information  available  in  the 
world  on  the  application  of  the  blast  furnace 
to  phosphate  smelting  and  the  conversion 
of  the  phosphorus  to  concentrated  phosphatic 
fertilizers  of  various  sorts,  including  the 
three  mentioned  above.  The  processes  for 
producing  calcium  metaphosphate  and  the 
potassium  metaphosphate  are  T.  V.  A.  de¬ 
velopments. 

If  a  blast-furnace  plant  were  constructed, 
it  would  probably  be  prudent  to  produce  only 
the  concentrated  superphosphate  at  first. 
The  supplemental  plants  for  the  production 
of  calcium  metaphosphate  and  potassium 
metaphosphate  would  be  relatively  inex¬ 
pensive  additions  to  the  Initial  plant. 

Inasmuch  as  the  T.  V.  A.  has  recently  made 
an  estimate  as  to  the  cost  of  a  blast-furnace 
plant  using  western  phosphate,  a  copy  of  the 
T.  V.  A.  report 1  is  hereto  appended  with 
permission  from  the  organization.  The  cost 


data  used  in  the  appended  T.  V.  A.  report 
are  necessarily  pre-war  cost  data.  The  eosts 
shown  in  the  estimate  would  be  somewhat 
higher  if  adjusted  to  present  conditions. 

E.  G.  Pej^rson, 

Utah,  Chairman, 

R.  M.  Green, 

Colorado. 

E.  J.  Iddings, 

Idaho. 

,  H.  A.  Curtis, 

Missouri, 
Wilmon  Newell, 

Florida. 


COMMODITY  CREDIT 
CORPORATION 


1  Report  14,  Part  II,  The  Problem  of  Utiliz¬ 
ing  Phosphate  From  Deposits  in  the  Western 
States:  Possibility  of  Using  the  Blast  Furnace 
Method.  March  1943.  Tennessee  Valley  Au¬ 
thority,  Department  of  Chemical  Engineer¬ 
ing,  Wilson  Dam,  Ala. 


The  Senate  resumed  the  consideration  \ 
of  the  bill  (H.  R.  3477)  to  continue  the * 
Commodity  Credit  Corporation  as  an  • 
agency  of  the  United  States,  to  revise! 
the  basis  of  annual  appraisal  of  its  as-jf 
sets,  and  for  other  purposes. 

Mr.  CLARK. of  Idaho.  Mr.  President, , 

I  have  aFtlie  desk  an  amendment  whichl 
has  been  printed,  which  I  now  offer  and*; 
ask  to  have  stated. 

The  ACTING  PRESIDENT  pro  tern-  : 
pore.  The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  10, 
line  17.  after  the  word  “to”,  it  is  f57BpfJS£d 
to  insert  the  following:  “domestic  wool, 
sugar  beets  and  sugarcane  and.” 

WARTIME  METHOD  OF  VOTING  BY  MEM¬ 
BERS  OF  THE  ARMED  FORCES— Ap/ 
’OINTMENT  OF  CONFEREES  /  I 

[r.  •  BARKLEY.  Mr.  President,  Will 
the  teenator  from  Idaho  permit  actioryon 
another  matter  before  he  asks  for  ac/ion 
on  hisWnendment? 

Mr.  C^ARK  of  Idaho.  Yes,  Mr.  J^-esr 
dent. 

Mr.  TA^T.  Before  action  is  taken  on 
the  amendment  I  wish  to  say  a  word. 

Mr.  BAR3&LEY.  Mr.  President  before 
we  resume  thftponsideration  of  t#e  pend¬ 
ing  business  tftere  is  a  matter  of' privilege 
which  I  think  flight  to  be  disposed  of. 
On  yesterday  the  House  returned  to  the 
Senate,  Senate  bill  1285,  ancj  in  its  mes¬ 
sage  insisted  upcn\ertain  Hpuse  amend¬ 
ments  and  asked  for,, a  conference.  I  ask 
that  the  message  belaid  before  the  Sen¬ 
ate. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore  laid  before  the  Sfenate  a  message 
from  the  House  of/  Representatives, 
which  was  read,  as  fqilo 
In  the  House  of  Rsfresentatives,  U.  S., 

February  9,  1944. 

Resolved,  That  the  House  insist  upon  Its 
amendments  numbered  9,  11,  and  12  to  the 
bill  (S.  1285)  to  amend  the  act  a£  September 
16,  1942,  which  provided  a  method  of  voting, 
in  time  of  war,  bji  members  of  tire  land  and 
naval  forces  absent  from  the  placR  of  their 
residence,  and  for  other  purposes;  tend 

That  the  Hoilse  disagree  to  the  amendment 
of  the  Senate  to  the  amendment  of  th*  House 
numbered  3  to  said  bill  and  ask  a  conference 
with  the  Sehate  on  the  disagreeing  voles  of 
the  two  Houses  thereon. 

Ordered f  That  Mr.  Worley,  Mr.  Ra 
Mr.  Bonner,  Mr.  LeCompte,  and  Mr..  E: 
worth  be  the  managers  of  the  conference 
the  part  of  the  House 

Mr.  BARKLEY.  Mr.  President,  on  be-* 
half  of  the  Senator  from  Rhode  Island 
[Mr.  Green],  the  chairman  of  the  Com-  \ 
mittee  on  Privileges  and  Elections,  I  ask  I 
unanimous  consent  that  the  Senate  in-  ' 
sist  upon  its  disagreement  to  amend- 
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ments  of  the  House  numbered  9,  11,  and 
12,  that  it  insists  upon  its  amendment  to 
the  amendment  of  the  House  numbered 
3,  and  agree  to  the  conference  requested 
by  the  House  thereon,  and  that  the  Chair 
appoinj;  conferees  on  the  part  of  the 
SenateX 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Is  there  objection? 

Mr.  McKEHUjAR.  Mr.  President,  re¬ 
serving  the  right  to  object;  of  course,  as 
all  Senators  knowy  the  Senate  elects  con¬ 
ferees,  but  ordinarily,  instead  of  going 
through  that  form,  the  chairman  of  a 
committee  submits  a  list  of  Senators  tp 
be  appointed  conferee^  and  they  ate 
usually  appointed  by  unanimous  consent 
The  rule  of  the  Senate  is  round  ijr  rule 
XXIV:  > 

All  other  committees  shall  be  apgfijnted  by 
ballot,  unless  otherwise  ordered,, enda  plu¬ 
rality  of  votes  shall  appoint.  "f 

Mr.  President,  I  will  rpAke  a  parlia¬ 
mentary  inquiry.  Under  the  rules  of  the 


Mr.  President,  I  think  it  is  utterly  un¬ 
fair  and  unjust  that  we  should  send  this 
bill  to  a  conference  witlrMour  conferees 
on  one  side  and  one  on  th§  other.  For 
that  reason  it  seems  to  me  to  be  appro¬ 
priate  and  proper  that  the  Sertate,  before 
doing  anything,  should  vote  on'the  ques¬ 
tion.  Action  should  not  be  taken  by 
unanimous  consent.  I  am  unwilling  to 
consent  to  the  proposal,  and  I  therefore 
object  to  action  being  taken  by  u&$n- 
iirious  consent.  \ 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  from  Tennessee^ 
withhold  his  objection  for  a  moment? 

Mr.  McKELLAR.  Certainly. 

The  ACTINGf  PRESIDENT  pro  tem¬ 
pore.  Does  the  Senator  yield  to  the  Sen¬ 
ator  from  Missouri? 

Mr.  McKELLAR.  I  yield. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  reserving  the  right  to  object  myself 
in  order  to  get  the  floor,  I  should  like  to 
say  that  we  fought  for  2  weeks  in  the 


Senate  "do  not  conferees/iave  to  be  elect  Ai  Senate  on  the  question  of  the  soldiers’ 
Pd  nnipss  net, inn  is  tal/en  by  unanimous  KnSht  vote-  The  Question  was  decided 


ed,  unless  action  is 
consent? 

The  ACTING  PHffiSIDENT  pro  tem¬ 
pore.  It  is  the  opinion  of  the  present 
occupant  of  the /hair  that  it  is  the  sub¬ 
ject  of  a  prope/  motion  that  the  Senate 
in  the  case  prcsented  insist  upon  its  dis¬ 
agreement  Jr>  the  House  amendments, 
and  that  Jme  Chair  appoint  conferees. 
That  would  be  a  proper  motion.  That, 
in  the  o/inion  of  the  Chair,  is  subject  to 
amendment - 

My  McKELLAR.  Mr.  President,  the 
Senanor  from  Kentucky  did  not  make 
tha m  as  a  motion.  He  asked  unanimous 
consent,  and  I  am  reserving  the  right  to 
eject. 

Mr.  CLARK  of  Missouri.  The  Senator 
from  Kentucky  still  can  make  the  mo¬ 
tion. 

Mr.  McKELLAR.  Oh,  he  can  make 
the  motion,  but  it  has  to  be  passed  upon 
by  the  Senate. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  That  is  correct. 

Mr.  BARKLEY.  There  is  no  question 
about  that. 

Mr.  McKELLAR.  Mr.  President, 
shall  state  the  reason  why  I  take  the  pc 
sition  I  do.  We  all  kftow  that  there  kas 
been  a  very  active  fight  over  the  measure 
in  the  Senate.  As  I  understand^/Onder 
the  proposal  made  by  the*  chairman  of 
the  committee,  represented  ayhe  is  at 
the  moment  by  the  Senatoryfrom  Ken¬ 
tucky  [Mr.  Barkley],  menroers  of  the 
subcommittee  which  handled  the  meas¬ 
ure  would  be  appointed yConf erees.  The 
subcommittee  is  composed  of  four  Sen¬ 
ators  who  favor  the  federal  ballot  plan 
and  one  who  favors Jaie  other  plan.  The 
vote  in  the  Senatawas  exceedingly  close. 
I  think  the  measure  was  passed  by  two 
or  three  votes^/l  have  forgotten  which. 

Mr.  BARKLEY.  Mr.  President,  the 
Senator  is  npstaken.  The  final  vote  was 
45  to  51.  ^he  other  vote  was  46  to  40. 

Mr.  M/ KELLAR.  Yes;  but  when  the 
test  votfT  came  the  vote  was  42  to  44,  or 
42  to  jk,  I  have  forgotten  which. 

Mjf.  BARKLEY.  Forty-one  to  forty- 

fivtft  But  be  that  as  it  may - 

Ir.  McKELLAR.  But  that  is  an  ex¬ 
ceedingly  small  difference. 


on  a  number  of  significant  ballots,  not 
by  a  large  majority,  “not  so  deep  as.  a 
well*  nor  so  wide  as  a  church  door,”  but 
it  wakenough  to  indicate  the  position  of 
the  Senate  on  the  question.  I  /Should 
like  to  suggest  to  my  dear  friend,  the 
senior  Senator  from  Tennessee;  that  the 
Senate  is  entitled  as  a  matter  of  absolute 
right  to  have  conferees  vyfto  represent 
the  final  action  of  the  Sefikte. 

Mr.  McKELLAR.  Mr;  President,  will 
the  Senator  yield  tony?  for  a  moment? 

Mr.  CLARK  of  Missouri.  The  Senator 
from  Tennessee  ha/  the  floor  of  course. 

Mr.  McKELLAJL  Let  us  look  at  the 
question  as  a  matter  of  right.  Is  it  pos¬ 
sible,  after  tharclose  vote  we  had  in  this 
body  that  the  Senator  thinks  the  con¬ 
ferees  ought  to  be  selected  on  the  basis 
of  four  opt  one  side  and  one  on  the  other 
side? 

Miv/CLARK  of  Missouri.  Mr.  Presi¬ 
dent  A  think  they  ought  to  represent  the 
ultimate  decision  of  the  Senate,  and  I 
link  that  is  the  only  theory  of  a  con¬ 
ference. 

Mr.  McKELLAR.  Four  to  one? 

Mr.  CLARK  of  Missouri.  I  have  seen 
the  Senator  from  Tennessee  himself  re¬ 
peatedly  recommend  the  appointment  of 
conferees,  not  on  the  ground  of  senior¬ 
ity,  but  from  among  the  Senators  who 
have  been  engaged  in  the  handling  of  a 
particular  bill.  In  other  words,  the 
Senator  always  wants  his  own  subcom¬ 
mittee  when  he  is  in  charge  of  a  bill. 

Mr.  McKELLAR.  Oh,  of  course,  and 
every  other  chairman  wants  the  same  , 
thing.  / 

Mr.  CLARK  of  Missouri.  Yes. 

Mr.  McKELLAR.  But  not  always. 

Mr.  CLARK  of  Missouri.  The  Senator 
wants  to  have  his  cake  and  eat  it,  too. 

Mny  McKELLAR.  The  three  highest 
ranking  members  of  the  Appropriations 
Committee  on  the  Democratic  side  and 
the  two  highest  ranking  on  the  Republi¬ 
can  side  a fg  usually  chosen,.  That  is 
done  by  unanimous  consent! 

Mr.  OVERTOIjt  Mr.  President - 

Mr.  CLARK  ofSMissouri.  Why,  Mr. 
President,  of  course^ nd  that  is  the  de¬ 
cent  thing  to  do. 


Mr.  McKELLAR.  No  question  is  raised" 
about  it.  But  I  desire  to  say  that  the 
Senator  has  never  heard  me  ask  unani¬ 
mous  consent  that  the  conferees  on  a 
question  be  in  the  ratio  of  4  to  1,  and  I 
challenge  him  or  any  other  Senator  to 
find  any  record  which  would  show  that 
I  wanted  to  hog  the  whole  thing.  I  am 
perfectly  willing  to  have  the  3  to  2  ratio 
now.  I  should  be  willing  to  grant  unan¬ 
imous  consent,  so  far  as  I  am  concerned, 
if  my  friends  on  the  other  side  would  be 
willing  to  take  3  and  give  us  2.  But  when 
they  want  4  to  1,  that  is  going  a  little 
too  far,  and  I  do  not  think  it  is  fair; 

do  not  think  it  is  just;  I  do  not  think 
i\  is  in  accordance  with  the  sentiment 
ofVthis  body  as  expressed  on  numerous 
vote§.  For  that  reason,  I  object. 

MrkBARKLEY.  Mr.  President - 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  itoes  the  Senator  from  Tennessee 
yield  to  the  Senator  from  Kentucky? 

Mr.  BARKLEY.  The  Senator  from 
Tennessee  ha$  objected.  Now  I  wish  to 
enter  a  motior 

Mr.  WHITE.  ''  jVIr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  Before  entering  the 
motion,  let  me  make  an  observation.  It 
has  been  the  universal  custom  in  the 
Senate,  to  which  there  h.as  been  no  ex¬ 
ception  so  far  as  I  recall^  that  in  the 
appointment  of  conferees  on. the  part  of 
the  Senate  the  Chair  be  authorized  to 
appoint  the  conferees.  In  earning  out 
that  authorization  it  has  been  the  uni¬ 
versal  custom  for  the  chairman  of  the 
committee  handling  the  legislation  to 
suggest  to  the  Chair  the  names  of  the 
conferees.  If  that  is  now  denied  to,  the 
chairman  of  this  committee,  it  will  be 
a  denial  which  has  never  been'  regis¬ 
tered,  so  far  as  I  recall,  ag/inst  any 
chairman  of  any  Senate  committee  han¬ 
dling  legislation. 

Furthermore,  it  has'  been  customary — 
not  invariably  the  rule,  but  in  nearly  all 
cases  it  has  been  the  rule — when  a  sub¬ 
committee  has  been  appointed  in  a  com¬ 
mittee  to  deal  with  the  subject  of  pro¬ 
posed  legislation  which  finally  passed  the 
Senate,  and  upon  which  a  conference  is 
sought  and  obtained,  to  suggest  to  the 
Chair  the  appointment  as  conferees  of 
the  members  of  the  subcommittee  which 
handle^  the  legislation  and  dealt  with 
the  subject  in  the  full  committee. 

I  can  say  to  the  Senator  from  Ten¬ 
nessee,  the  Senator  from  Louisiana,  and 
to  all  other  Senators,  on  behalf  of  the 
^Senator  from  Rhode  Island  [Mr.  Green} 
that  it  has  been  and  is  his  purpose  to 
suggest  to  the  Presiding  Officer  that  the 
members  of  the  subcommittee  which 
were  appointed  in  the  full  committee  be 
made  the  conferees  on  the  part  of  the 
Senate  in  connection  with  this  legisla¬ 
tion. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  Just  a  moment, 
please.  I  will  give  the  names  of  the 
members  of  that  subcommittee:  The 
Senator  from  Rhode  Island  [Mr.  Green], 
the  Senator  from  New  Mexico  [Mr. 
Hatch],  the  Senator  from  West  Virginia 
[Mr.  Kilgore],  the  Senator  from  Ver¬ 
mont  [Mr.  Austin],  the  Senator  from 


1944 


CONGRESSIONAL  RECORD— SENATE 


1527 


iown  right.  Will  the  Senator  yield  to 
^ne  for  a  moment? 

Mr.  CLARK  of  Idaho.  I  am  glad  to 
yield. 

Mr.  McKELLAR.  Some  question  was 
raised  here  about  the  ages  of  two  Sen¬ 
ators,  I  being  one  and  the  Senator  from 
Kentucky  [Mr.  Barkley]  the  other.  The 
Senator  from  Kentucky  made  the  as¬ 
tounding  statement  that  when  I  was  in 
the  House  of  Representatives  a  good 
many  years  ago,  he  was  a  boy  in  short 
breeches.  I  wish  to  read  from  the  Con¬ 
gressional  Directory  the  biographical 
sketch  of  the  Senator.  He  was  born 
in  Graves  County,  Ky.,  November  24, 
1877.  I  went  to  the  House  in  1911. 
Therefore,  when  my  distinguished  friend 
was  wearing  short  breeches,  he  was  just 
34  years  of  age.  I  am  utterly  astounded 
that,  though  he  came  from  Graves 
County,  Ky.,  in  the  country,  he  should 
have  beer^  wearing  short  trousers — short 
breeches— at  that  time.  [Laughter.] 

Mr.  BARKLEY.  Short  pants. 

Mr.  McRELLAR.  Thirty-four  years 
old,  and  wearing  short  breeches!  The 
remarkablething  about  it  is  that  the  very 
next  year  he  was  elected  to  the  House 
of  Representatives.  I  wonder  whether 
he  was  in  short  breeches  when  he  came 
to  the  House  of  Representatives  in  1913. 

Mr.  BARKLEY.  If  the  Senator  will 
yield  in  that  connection,  I  have  never 
denied  my  age.  It  is  in  the  directory, 
where  everyone  can  see  it.  I  have 
searched  in  vain  to  find  in  the  directory 
the  age  of  my  very  dear  friend,  the 
Senator  from  Tennessee. 

Mr.  McKELLAR.  Mr.  President,  I  re¬ 
ceived  hundreds  of  letters  of  congratu¬ 
lations  and  innumerable  telegrams  just  a 
few  days  ago  when  I  celebrated  my  birth¬ 
day. 

Mr.  BARKLEY*  How  old  was  the 
Senator? 

Mr.  McKELLAR.  Seventy-five  years 
old,  and  the  Senator  is  9  years  younger 
than  I  am. 

Mr.  BARKLEY.  I  move,  therefore,  to 
insert  in  the  biographical  section  of  the 
Congressional  Directory  the  date  of  the 
birth  of  the  Senator  from  Tennessee. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Is  th£re  objection?  The  Chair 
hears  none.,  i 

Mr.  BARKlEY.  Getting  back  to  short 
pants,  I  merely  wish  to  say  that  when 
I  came  to  the  House  of  Representatives 
in  1913  at  the  age  of  34,  I  was  in  long 
pants,  but  the  Senator  from  Tennessee 
has  been  trying  to  pull  them  off  me  or 
shorten  them  ever  since.  [Laughter.] 

Mr.  WTl.EY.  Mr.  President - 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Does  the  Senator  from  Idaho  yield 
to  the  Senator  from  Wisconsin? 

Mr.  C&ARK  of  Idaho.  I  yield. 

Mr.  -yiTLEY.  I  have  enjoyed  the  ex¬ 
change  of  ideas  this  morning,  and  I 
thought  perhaps  it  might  be  worth  while 
to  give  the  sentiments  in  relation  to  the 
soldiers’  vote  of  a  very  distinguished 
citizen  of  my  State,  who  is  now  serving 
on  one  of  the  great  “battle  wagons”  of 
the  Navy.  __  He  has  written  about  sev¬ 
eral  subjects,  but  I  shall  quote  his  lan¬ 
guage  regarding  the  vote  question,  be-  ' 
cahse  I  think  what  we  have  done  during 
2,  weeks  of  discussion  has  tended  to  cause 
the  folks  on  the  home  front  to  become 


pretty  well  confused  mentally  as  to  the 
^nature  of  the  soldier-vote  ballot  and  the 
significance  of  what  the  soldier  thinks  on 
lis  subject.  I  quote: 

[n  the  first  place,  from  what  I  have  ob- 
seiwed,  the  men  in  the  armed  forces  don’t 
seem  to  care  much  whether  Congress  passes 
a  saldier’s  voting  law  or  not,  but  on  the 
contrary,  think  that  the  furore  that  it  has 
been  ^causing  in  political  circles  is  extremely 
tunny1,  I  actually  question  whether  even 
if  a  Federal  law  is  enacted  the  men  in  the 
armed  forces  will  utilize  the  privilege  of  vot¬ 
ing,  simply  because  they  have  plenty  of 
other  important  things  to  think  about,  and 
mainly  their  paramount  desire  is  to  get  the 
war  finished  and  get  home. 

I  now  quote  his  second  suggestion : 

Secondly ,\  the  mustering-out-pay  bill  is 
felt  to  be  closely  associated  with  the  right 
of  the  soldiers  to  vote,  that  the  impression 
the  boys  at  the  front  have  is  that  it  is  so 
much  pap  ani§  a  damn  high  price  to  pay 
for  votes.  The  fellows  who  get  out  of  this 
deal  with  a  whole  hide  aren’t  going  to  ask 
for  anything,  and  mainly  want  to  know  that 
those  thousands  whose  lives  are  going  to  be 
ruined  are  taken  care  of. 

Mr.  President,  I  have  received  many 
letters  along  thisfline.  This  one  came 
in  this  morning  from  this  distinguished 
citizen,  who,  as  I  have  said,  is  serving 
on  one  of  the  great;  “battle  wagons”  in 
the  fleet. 

I  think  many  times  we  “miss  the  boat” 
here,  and  I  'think  we  probably  have 
missed  it  a  great  deal  during  the  discus¬ 
sion  of  the /subject  of  soldiers’  voting. 
Let  us  get  the  ballots  out  to  the  service¬ 
men.  I  think  there  is  more  confusion  on 
this  subject  than  on  any  we  have  dis¬ 
cussed  in  the  Senate  for  months. 

Mr.  CgARK  of  Idaho.  May  I  inter¬ 
rupt  the’  Senator? 

Mr.  f/ILEY.  Certainly. 

Mr.  JbhARK  of  Idaho.  I  have  just  a 
little  Amendment,  which  will  take  only 
abouJ  a  minute.  It  is  noncontroversial ; 
and/the  Senator  from  Alabama  [Mr. 
Bawkhead]  has  to  leave  the  floor,  and  I 
want  him  to  hear  the  amendment  ex- 
rained.  Then  the  Senator  may  have 
[is  own  time.  Will  that  be  all  right? 

Mr.  WILEY.  Certainly. 

EXTENSION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  to  revise 
the  basis  of  annual  appraisal  of  its  as¬ 
sets,  and  for  other  purposes. 

Mr.  CLARK  of  Idaho.  Mr.  President, 
the  clerk  has  already  reported  the 
amendment,  which  proposes,  on  page  10- 
line  17,  after  the  word  “to”,  to  insert 
the  words  “domestic  wool,  sugar  beets, 
sugarcane,  and.” 

I  'r.  President,  it  was  never  the  inten¬ 
tion  of  the  author  of  the  bill,  or  of  the 
committee,  to  bring  within  the  prohibi¬ 
tions  of  the  bill  the  sugar  quotas,  and 
words  which  we  thought  provided  for 
that  are  already  incorporated  in  the 
Bankhead  bill,  or,  to  be  more  exact,  the 
committee  amendment.  However,  since 
the  bill  came  out  of  committee  some 
question  has  arisen  as  to  whether  the 
words  in  the  committee  amendment  are 
sufficient  to  achieve  the  result  which 
they  were  intended  to  accomplish,  and 


in  order  to  clear  up  any  uncertainty  the 
words  provided  in  my  amendment  are 
now  proposed. 

I  have,  discussed  the  matter  with  the 
Senator  from  Alabama,  and  the  amend¬ 
ment  is  perfectly  acceptable  to  him,  and 
should  not  be  controversial. 

Mr.  TAFT.  Will  the  Senator  yield? 

Mr.  CLARK  of  Idaho.  I  yield. 

Mr.  TAFT.  What  about  wool?  I  have 
never  heard  of  a  wool  subsidy.  This  is 
the  first  mention  I  have  heard  that  one 
is  to  be  permitted. 

Mr.  CLARK  of  Idaho.  There  is  very 
little  likelihood  that  wool  comes  within 
the  prohibitions  of  the  bill,  because  there 
is  no  wool  subsidy.  However,  the  Com¬ 
modity  Credit  Corporation  has  been 
buying  domestic  wool,  at  ceiling  prices, 
less  certain  handling  charges,  in  order 
to  protect  the  market.  Some  slight 
question  was  raised  as  to  whether  that 
might  not  be  considered  to  be  within 
the  language  of  the  committee  amend¬ 
ment,  and,  in  order  to  b6  absolutely  cer¬ 
tain,  I  have  included  wool. 

Mr.  TAFT.  I  thank  the  Senator. 

Mr.  JOHNSON  of  Colorado.  Will  the 
Senator  yield? 

Mr.  CLARK  of  Idaho.  I  yield. 

Mr.  JOHNSON  of  Colorado.  With  re¬ 
gard  to  wool,  may  I  ask  the  Senator 
whether  the  amendment  would  protect 
the  large  supply  of  domestic  wool  which 
is  stored?  As  the  Senator  well  recalls, 
in  this  country  we  have  three  categories 
of  wool.  We  have  foreign  wool  that  is 
owned  by  the  R.  F.  C.,  purchased  through 
the  War  Production  Board;  we  have 
ether  wool,  which  is  held  here  for  for¬ 
eign  governments;  then  we  have  the 
third  category,  a  large  supply  of  domes¬ 
tic  wool  which  is  being  held  by  the  Com¬ 
modity  Credit  Corporation.  Is  the  Sen¬ 
ator  satisfied  that  his  language  would 
not  compel  the  domestic  wool  to  be 
thrown  on  the  market  as  distress  wool? 

Mr.  CLARK  of  Idaho.  The  language 
in  the  proposed  amendment  specifically 
exempts  from  the  provisions  of  the 
Bankhead  bill  the  entire  wool-purchas¬ 
ing  program,  and  while  I  do  not  think  it 
is  really  essential,  if  it  is  necessary,  it 
would  enable  the  Commodity  Credit  Cor¬ 
poration,  when  in  its  judgment  it  should 
do  so,  to  continue  to  purchase  domestic 
wool — not  the  British  wool — at  ceiling 
prices,  less  handling  charges. 

Mr.  JOHNSON  of  Colorado.  The  Com¬ 
modity  Credit  Corporation  has  not  been 
purchasing  foreign  wool;  it  has  been  pur¬ 
chasing  only  domestic  wool. 

Mr.  CLARK  of  Idaho.  It  has  been 
purchasing  only  domestic  wool. 

Mr.  JOHNSON  of  Colorado.  I  am  glad 
the  Senator  from  Idaho  presented  the 
language  of  his  amendment  in  order  to 
clarify  the  situation. 

I  should  like  to  ask  another  question  in 
regard  to  sugar.  As  the  Senator  knows, 
we  have  two  payments  made  to  sugar; 
one  is  the  so-called  benefit  payment 
which  is  financed  by  the  sugar  industry 
itself  at  no  cost  to  the  Treasury,  and  then 
there  is  the  incentive  payment.  Does  the 
Senator’s  amendment  make  it  crystal 
clear  that  both  these  subsidies  or  pay¬ 
ments  would  be  continued? 

Mr.'CLARK  of  Idaho.  I  am  perfectly 
satisfied  that  it  does.  I  have  discussed 
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the  matter  with  the  solicitor  of  the  De¬ 
partment*  of  Agriculture.  As  a  matter 
of  fact  the  language  is  largely  his,  and 
I  am  perfectly  satisfied  that  it  protects 
the  sugar  situation  in  its  entirety. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Idaho.  I  yield. 

Mr.  ELLENDER.  The  question  asked 
by  the  Senator  from  Colorado  was  one 
I  also  intended  to  ask,  regarding  incen¬ 
tive  payments.  Does  the  Senator’s 
amendment  cover  the  freight  and  insur¬ 
ance  subsidies  on  sugar? 

Mr.  CLARK  of  Idaho.  Yes;  I  think  so 
definitely.  I  took  that  matter  up  also 
with  Dr.  Hutson  and  have  all  the  figures 
respecting  it.  I  am  perfectly  certain  it 
covers  the  matter  referred  to  by  the  Sen¬ 
ator.  It  exempts  sugar  and  sugarcane 
completely  from  the  prohibitions  of  the 
bill. 

Mr.  ELLENDER.  The  language  in  the 
Bankhead  substitute  is; 

That  none  of  the  foregoing  provisions  shall 
apply  to  any  payments  or  losses  incurred  in 
transactions  with  respect  to  competitive 
domestic  vegetable  oils  and  fats — 

And  so  forth.  It  strikes  me  that  the 
word  “domestic”  would  also  refer  to 
sugar. 

Mr.  CLARK  of  Idaho.  No ;  because  the 
language  of  my  amendment  comes  right 
after  the  word  “to.”  I  propose  to  insert 
“domestic  wool,  sugar  beets,  and  sugar¬ 
cane  and",  and  the  word  “competitive” 
follows  immediately.  So  that  it  would 
apply  to  foreign  as  well  as  to  domestic 
sugar. 

Mr.  ELLENDER.  Yes. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Idaho.  I  yield. 

Mr.  MILLIKIN.  I  should  like  to  say 
that  in  view  of  the  explanations  which 
the  Senator  has  made  to  my  distin¬ 
guished  colleague,  the  senior  Senator 
from  Colorado,  if  there  were  a  record 
vote  I  should  be  very  happy  to  vote  for 
the  Senator’s  amendment. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Idaho.  I  yield. 

Mr.  BANKHEAD.  The  statements 
made  by  the  junior  Senator  from  Idaho 
deal  with  matters  which  are  familiar  to 
me.  I  thought  when  we  placed  the  pro¬ 
vision  in  the  bill  authorizing,  under  title 
III  of  the  Sugar  Act  of  1937,  benefits  to 
the  sugar  growers,  that  it  covered  the 
entire  situation.  That  was  the  intention 
of  the  author  of  the  provision.  My  at¬ 
tention  was  called  later  to  the  fact  that 
one  of  the  three  benefit  payments  might 
not  be  covered.  I  then  suggested  that 
an  amendment  be  prepared  which  would 
wholly  and  adequately  protect  sugar  in 
all  the  payments  being  made  to  it,  and 
the  solicitor  of  the  department  has  pre¬ 
pared  the  language  of  the  amendment 
which  the  Senator  from  Idaho  has  sub¬ 
mitted.  I  hope  the  amendment  will  be 
agreed  to. 

Mr.  OVERTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Idaho.  I  yield. 

Mr.  OVERTON1.  I  should  like  to  ask  a 
question  of  the  Senator  from  Alabama. 
As  I  understand,  his  bill,  as  reported, 
would  protect  all  payments  on  sugar  with 


the  possible  exception  of  incentive  pay¬ 
ments. 

Mr.  BANKHEAD.  That  is  correct. 

Mr.  OVERTON.  And  the  amendment 
now  offered  by  the  Senator  from  Idaho 
protects  the  incentive  payments. 

Mr.  BANKHEAD.  I  have  been  so  as¬ 
sured  by  the  Solicitor  of  the  Department 
who  rules  on  the  matter,  so  I  am  sure  it 
is  correct. 

Mr.  TAFT.  Mr.  President,  has  the 
Senator  from  Idaho  concluded  his  dis¬ 
cussion? 

Mr.  CLARK  of  Idaho.  Yes.  Has  the 
amendment  been  agreed  to? 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  No;  action  has  not  yet  been  taken 
on  the  amendment. 

Mr.  TAFT.  I  wish  to  speak  to  the 
amendment,  Mr.  President.  I  shall  not 
object  to  it,  because  I  think  there  should 
be  some  subsidies,  but  I  wish  to  point  out 
the  completely  illogical  nature  of  this 
kind  of  an  exception.  It  is,  of  course, 
illogical  to  make  exemptions,  as  is  done 
by  the  bill  in  this  language: 

That  none  of  the  foregoing  provisions  shall 
apply  to  any  payments  or  losses  incurred  in 
transactions  with  respect  to  competitive  do¬ 
mestic  vegetable  oils  and  fats  and  oil  seed 
and  oil-seed  meals. 

There  is  no  more  reason  why  they 
should  be  excepted  from  the  antisubsidy 
principle  than  beef  or  anything  else. 
This  exception  will  permit  roll-back 
subsidies  on  domestic  oil  seed,  it  will  per¬ 
mit  roll-back  subsidies  on  sugar,  it  will 
permit  roll-back  subsidies  on  wool  when 
the  pending  amendment  shall  be  adopt¬ 
ed.  It  will  permit  any  kind  of  subsidies— 
consumer  subsidies  or  producer  subsidies. 
The  exception  being  made  is  simply  an 
exception  as  to  commodity,  and  certainly 
no  one  can  oppose  subsidies  in  principle 
if  exceptions  are  going  to  be  made  with 
respect  to  oil  seed  and  wool  and  sugar 
and  anything  else  that  Senators  may 
suggest  is  of  interest  to  his  section  of  the 
country. 

The  point  I  wish  to  make  is  that  if  we 
are  going  to  permit  subsidies  we  ought  to 
permit  certain  kinds  of  subsidies  in  ac¬ 
cordance  with  some  kind  of  logical  prin¬ 
ciple,  and  not  simply  by  the  exception  of 
some  particular  commodity.  I  have  no 
objection  to  the  addition  of  this  amend¬ 
ment  to  the  bill,  but  certainly  there  is 
no  logical  reason  that  I  can  see  for 
exempting  one  commodity  if  we  are  not 
going  to  permit  subsidies  in  the.  case  of 
other  commodities. 

Mr.  MURDOCK.  Mr.  President,  as  a 
member  of  the  Committee  on  Banking 
and  Currency  I  had  full  understanding 
from  the  Senator  from  Alabama  that  the 
sugar-beet  industry  of  the  West,  and  also 
wood,  were  fully  protected  under  the 
terms  of  this  bill.  I  wish  to  take  this 
opportunity  of  expressing  myself  as  be¬ 
ing  in  full  agreement  with  the  amend¬ 
ment  offered  by  the  distinguished  Sena¬ 
tor  from  Idaho,  and  if  there  is  any  ques¬ 
tion  about  the  language  in  the  Bankhead 
bill  as  it  was  reported,  I  am  very  happy 
at  this  time  that  that  language  has  been 
corrected  by  the  amendment  offered  by 
the  Senator  from  Idaho. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  question  is  on  agreeing  to  the 


amendment  offered  by  the  Senator  from 
Idaho  [Mr.  Clark], 

The  amendment  was  agreed  to. 

Mr.  TAFT.  Mr.  President,  I  offer  an 
amendment  which  I  ask  to  have  stated. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  moment? 

Mr.  TAFT.  May  I  offer  the  amend¬ 
ment  and  have  it  stated  first? 

Mr.  BANKHEAD.  Very  well. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  9.  it 
is  proposed  to  strike  out  all  of  line  23 
after  the  colon,  and  all  of  lines  24  and  25, 
inclusive;  also  on  page  10  Jin. .  ]  r  < ,  15  to 
the  colon  in  line  19,  and  insert:  '  “ 

Provided  further.  That  nothing  herein  shall 
apply  to  payments  made  to  the  shippers  of 
commodities  or  others  to  cover  the  increased 
costs,  resulting  from  the  war  emergency,  in 
connection  with  the  transportation  of  such 
commodities. 

In  order  to  secure  the  maximum  necessary 
production  of  agricultural  commodities  in 
1944,  the  Administrator  of  the  War  Food  Ad¬ 
ministration  shall,  as  soon  as  practicable 
after  the  passage  of  this  act,  list  and  an¬ 
nounce  such  support  prices  as  he  finds  neces¬ 
sary  pursuant  to  the  provisions  of  section  4 
of  Public  Law  No.  147,  approved  July  1,  1941, 
as  amended.  The  War  Food  Administrator 
may  exercise,  through  the  Commodity  Credit 
Corporation,  the  powers  conferred  on  the 
Price  Administrator  by  paragraph  (e)  of  sec¬ 
tion  2  of  the  Emergency  Pr.ce  Control  Act  of 
1942  to  buy  and  sell  agricultural  commodi¬ 
ties,  and  if  he  announces  the  price  at  which 
he  will  buy  such  commodities  for  any  speci¬ 
fied  crop  or  period  of  time,  such  announce¬ 
ment  shall  be  deemed  to  establish  a  support 
price.  He  may  from  time  to  time  announce 
additional  support  prices,  or  increase  exist¬ 
ing  support  prices.  He  shall  list,  and  an¬ 
nounce  the  confirmation  and  approval  of, 
support  prices  already  in  effect  for  1943  or 
1944  production. 

Whenever  any  support  price  has  been  an¬ 
nounced,  the  Administrator  shall  maintain 
such  price  or  cause  such  price  to  be  main¬ 
tained  in  all  producers’  markets  throughout 
the  United  States  (unless  the  support  price 
is  limited  to  particular  marketing  areas,  in 
which  case  he  shall  maintain  such  price  in 
such  areas)  either  by  causing  actual  pur¬ 
chases  to  be  made  by  some  agency  of  the 
United  States  Government,  or  by  contracts 
with  processors  or  distributors  under  which 
they  obligate  themselves  to  pay  the  support 
price,  or  otherwise.  All  departments  and 
agencies  of  the  Government  shall  cooperate 
to  secure  that  result.  No  maximum  price 
heretofore  or  hereafter  established  for  any 
commodity  shall  be  below  the  support  price 
therefor  so  announced,  or  below  the  prices 
specified  in  section  3  of  Public  Law  No.  729, 
approved  October  2,  1942.  In  any  case  in 
which  a  support  price  for  an  agricultural 
commodity  is  announced  and  maintained, 
and  a  fixed  maximum  price  is  prescribed  for 
the  sale  by  processors  and  distributors  of 
any  article  processed  from  such  agricultural 
commodity,  the  War  Food  Administrator 
may  direct  the  Commodity  Credit  Corpora¬ 
tion  to  pay  to  the  processor  or  distributor  of 
any  such  article  an  amount  per  unit  of  the 
processed  article  (without  relation  to  the 
profits  of  any  particular  processor  or  distribu¬ 
tor)  for  the  purpose  of  making  the  margin 
between  the  producer  and  the  consumer  less 
than  it  would  otherwise  be,  by  the  amount 
of  the  payments  made  per  unit  by  the  Com¬ 
modity  Credit  Corporation.  The  Commodity 
Credit  Corporation  may  accomplish  the  same 
purpose,  when  it  purchases  any  agricultural 
commodity,  by  selling  such  commodity  at  a 
loss  to  the  processor  to  be  used  for  the  pur- 
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pose  of  processing,  without  affecting  the 
general  market  price  at  producers’  markets 
for  unprocessed  commodity.  No  subsidy  shall 
be  paid  on  liquid  milk  unless  in  any  par¬ 
ticular  area  a  support  price  is  announced  and 
maintained  to  the  producers  of  milk  within 
that  area,  in  which  case  payments  may  be 
made  to  the  distributors  of  milk  within  such 
area  under  the  authority  hereinbefore  con¬ 
ferred,  provided  the  margin  in  the  price  of 
milk  between  the  producer  and  the  consumer 
is  thereafter  less  than  it  would  otherwise  be, 
by  the  amount  per  unit  of  the  subsidy. 

The  total  payments  made  to  processors  and 
distributors,  plus  aff  losses  taken  by  the 
Commodity  Credit  Corporation  under  the 
provisions  of  the  preceding  paragraph,  shall 
not  exceed  $950,000,000. 

Mr.  TAFT.  Mr.  President,  Senators 
will  find  copies  of  my  amendment  on 
their  desks.  They  will  note  that  a 
change  has  been  made  in  line  3,  on  page 
i,  after  the  word  “line”,  to  strike  out  ”15” 
and  insert  “19.” 

I  now  yield  to  the  Senator  from  Ala¬ 
bama. 

Mr.  BANKHEAD.  Mr.  President,  there 
are  three  clarifying  amendments  which  I 
should  like  to  have  acted  on  at  this  time. 
They  change  no  material  provision  in  the 
bill.  I  ask  that  the  first  amendment  be 
stated. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  10,  in 
line  1,  it  is  proposed  to  strike  out  “Oc¬ 
tober  13,  1943”,  and  insert  in  lieu  thereof 
“January  14.  1944.” 

Mr.  BANKHEAD.  The  date  of  Oc¬ 
tober  13,  1943,  of  course,  has  long  since 
passed,  and  the  amendment  would  bring 
the  matter  down  to  the  current  date. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Without  objection,  the  amend¬ 
ment  is  agreed  to. 

Mr.  BANKHEAD.  I  offer  another 
amendment  which  I  ask  to  have  stated. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  9,  in 
line  21,  it  is  proposed  to  strike  out  the 
words  “or  maintain.” 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Without  objection,  the  amend¬ 
ment  is  agreed  to. 

Mr.  BANKHEAD.  Mr.  President,  I 
send  to  the  .desk  another  amendment, 
which  I  offer  and  ask  to  have  stated. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  _page  10. 
line  .3,  it  is  proposed  to  strike  out  “but 
winding  up  and  liquidating  such  pro¬ 
grams  shall  proceed  after  the  date  of 
enactment  of  this  act,  and  shall  be  com¬ 
pleted  within  a  reasonable  time  not  later 
than  June  30,  1944,”  and  insert  in  lieu 
thereof  the  following  “but  such  pro¬ 
grams  shall  be  completed  not  later  than 
June  30,  1944.” 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Ala¬ 
bama. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  explain  what  difference  the 
amendment  would  make? 

Mr.  BANKHEAD.  In  the  original  bill 
it  was  required  that  the  liquidation 
should  begin  January  1,  promptly  after 
the  completion  of  the  limitation.  We 
propose  to  strike  that  out,  and  to  leave 


the  same  date  for  completion  that  was 
contained  in  the  original  bill,  namely, 
June  30,  1944. 

Mr.  ELLENDER.  As  I  understand  the 
language  which  is  sought  to  be  stricken, 
the  liquidation  would  start  immediately, 
and  would  have  to  be  completed  by  June 
30,  1944. 

Mr.  BANKHEAD.  Yes. 

Mr.  ELLENDER.  As  I  understand  the 
proposed  amendment,  the  liquidation 
will  begin  just  as  soon  as  the  bill  is 
enacted. 

Mr.  BANKHEAD.  I  do  not  see  how  the 
Senator  gets  that  understanding.  The 
amendment  proposes  a  liberalization, 
rather  than  a  restriction. 

Mr.  ELLENDER.  I  was  simply  en¬ 
deavoring  to  find  out  the  difference. 

Mr.  BANKHEAD.  The  amendment 
refers  to  fixing  the  date  for  beginning 
liquidation.  It  simply  provides  that  on 
June  30  it  will  end.  That  is  all. 

Mr.  ELLENDER.  And  as  the  Senator 
stated  yesterday,  all  programs  which  are 
now  in  force  can  be  carried  out  to  the 
same  extent  as  they  are  now  being  car¬ 
ried  out,  until  June  30,  1944. 

Mr.  BANKHEAD.  That  is  correct. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Alabama 
on  page  10,  lines  3  to  6. 

The  amendment  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  President,  the 
Senator  from  Kansas  [Mr.  Reed]  has  an 
amendment.  He  is  not  now  in  the 
Chamber  at  the  moment.  The  amend¬ 
ment  lies  on  the  desk.  I  suppose  we 
shall  have  an  opportunity  to  take  it  up 
later. 

Mr.  TAFT.  Mr.  President,  I  believe 
my  amendment  comes  next  in  order. 

Mr.  BANKHEAD.  Very  well,  Mr. 
President;  I  do  not  insist  on  now  taking 
up  the  Reed  amendment. 

Mr.  TAFT.  Mr.  President,  there  has 
been  question  raised,  and  I  have  finally 
concluded  that,  in  my  amendment,  the 
figure  in  line  3  should  be  “15”,  as  it  orig¬ 
inally  was,  instead  of  “19”,  so  as  to  make 
the  language  read:  “To  the  colon  in  line 
15.”  I  therefore  wish  to  delete  the  pre¬ 
vious  modification  of  my  amendment. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  Senator  has  a  right  to  do  so, 
and  the  modification  will  be  deleted. 

Mr.  TAFT.  Therefore,  Mr.  President, 

I  am  offering  the  amendment  to  the  com¬ 
mittee  amendment  exactly  as  it  is  printed 
and  lies  on  the  desks  of  Senators. 

Mr.  President,  the  demand  for  a  billion 
and  a  half  dollars  of  subsidies  is  based 
on  the  claim  that  by  that  means  it  will 
be  possible  to  hold  the  line,  absolutely 
fix  prices,  and  fix  wages.  That  is  the 
only  basis  for  the  proposal.  No  one 
wants  to  pay  subsidies.  Everyone  ad¬ 
mits  that,  in  general,  subsidies  are  un¬ 
desirable  unless  absolutely  necessary; 
arid  the  only  justification  for  the  all-out 
subsidy  program  is  that  by  that  means 
it  will  be  possible  to  hold  the  line. 

I  suggest  that  the  whole  inflation  prob¬ 
lem  is  much  more  complicated  than  that, 
that  there  are  many  other  ways  by  which 
we  can  hold  the  line  or  can  hold  down 
prices,  and  that  there  are  many  other 
things  which  should  be  done.  This  is 
only  one  feature  of  a  very  extensive 
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program.  I  suggest  that,  as  a  matter 
of  fact,  the  hold-the-line  theory  is  un¬ 
sound,  unwise,  and  impossible,  and  that 
therefore  the  whole  basis  for  the  general 
subsidy  program  is,  it  seems  to  me,  un¬ 
sound.  I  do  not  need  to  suggest  the 
other  things  which  bring  about  infla¬ 
tion. 

The  first  remedy  which  is  necessary  is 
to  reduce  governmental  expenditures  as 
much  as  possible.  Inflation  is  brought 
about  only  by  the  governmental  deficit, 
and  by  no  other  cause.  If  it  were  not 
for  the  governmental  deficit  there  would 
not  be  any  difficulty.  But  there  is  a 
deficit.  There  has  been  some  reduction 
of  expense.  The  committee  of  which 
the  able  junior  Senator  from  Virginia 
[Mr.  Byrd]  is  chairman  has  brought 
about  a  reduction  of  governmental  ex¬ 
penses.  The  War  Department  has  to 
some  extent  been  scaling  down  expenses 
in  the  war  effort  itself.  But  it  seems 
to  me  to  be  obvious  that  expenditures 
can  be  further  reduced,  and  that  the 
war  can  be  conducted,  without  any  de¬ 
terioration  in  the  effort,  in  a  less  waste¬ 
ful  manner. 

In  the  second  place,  we  must  increase 
taxes  as  much  as  possible.  I  regret  that 
in  the  recent  tax  bill  we  did  not  increase 
them  somewhat  more;  but  the  question 
whether  taxes  are  to  continue  as  they  are 
today — $42,000,000,000 — or  are  to  be  $5,- 
000,000,000  more,  after  all  is  not  going 
to  be  the  fundamental  issue;  because 
there  is  still  a  deficit  of  approximately 
$50,000,000,000. 

In  the  third  place,  there  must  be  an 
effort  to  sell  bonds  to  the  people  who  have 
real  savings,  because  to  the  extent  that 
we  can  take  savings  which  otherwise 
would  be  spent  and  can  have  them  placed 
in  Government  bonds  and  into  the  hands 
of  the  Government,  we  help  to  check 
inflation.  We  must  check  as  much  as 
possible  the  sales  of  bonds  to  commer¬ 
cial  banks,  which  create  purchasing 
power  out  of  thin  air,  and  we  must  re¬ 
duce  the  tremendous  purchasing  power 
which  hammers  on  the  walls  of  the  price 
structure. 

In  the  fourth  place,  we  must  control 
prices  to  a  large  extent  by  rationing.  If 
we  artificially  cut  down,  by  rationing, 
the  demand  for  a  certain  commodity, 
certainly  the  demand  upon  that  particu¬ 
lar  commodity  can  be  removed.  The  ra¬ 
tioning  program  is  just  as  important  a 
feature  as  is  the  subsidy  program. 

But,  finally,  with  all  of  this  we  must 
have,  under  these  conditions,  price  and 
wage  control.  No  matter  how  we  con¬ 
duct  our  other  policies,  I  do  not  believe 
we  can  eliminate  a  certain  amount  of 
inflation — that  is  tq  say,  a  certain  in¬ 
crease  of  purchasing  power — which  will 
force  prices  up,  particularly  in  view  of 
the  psychology  of  war,  with  constant 
rumors  of  shortages,  even  if  the  short¬ 
ages  do  not  actually  exist. 

So,  Mr.  President,  from  the  beginning 
I  proposed  a  price-control  program  and 
did  so  before  the  administration  pro¬ 
posed  it,  and  I  proposed  a  wage-control 
program  and  did  so  before  the  admin¬ 
istration  proposed  it.  I  think  a  con¬ 
tinuation  of  those  programs  is  necessary, 
but  I  do  not  think  it  is  necessary  to  en¬ 
force  them  by  a  general  subsidy  program. 
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On  the  other  hand,  I  think  there  are 
subsidies  which  are  helpful.  Subsidies 
may  be  used  in  various  ways.  They  may 
be  used,  as  in  the  case  of  copper,  to  sub¬ 
sidize  high-cost  producers  and  to  save 
money.  I  do  not  think  that  in  the  food 
field  or  in  the  agricultural  field  we  can 
attempt  to  subsidize  particular  high-cost 
producers.  The  consequences  of  such  a 
policy,  I  think,  would  be  much  worse 
than  any  advantages  which  could  be 
derived  from  it. 

However,  in  some  instances,  by  a  sub¬ 
sidy  on  one  commodity  we  can  perhaps 
save  consumers  a  great  deal  more  money 
than  is  spent  for  the  subsidy.  Take  the 
case  of  the  oil-seed  subsidy.  If  by  sub¬ 
sidizing  soybeans  and  peanut  oil  we  raise 
the  prices  paid  to  farmers  for  those  com¬ 
modities,  but  do  not  raise  the  prices  paid 
for  them  by  consumers,  then  we  are  not 
forced  to  go  on  and  also  raise  the  price 
of  lard  and  the  price  of  cottonseed  oil 
and  the  prices  of  other  fat  products 
which  the  consumers  buy.  Consequently, 
with  an  expenditure  of,  let  us  say,  $20,- 
000,000  for  those  two  commodities,  we 
can  save  consumers  approximately  $80,- 
000,000  on  all  oil  and  fat  products. 
Therefore,  I  think  there  are  subsidies 
which  can  result  in  some  advantage. 

We  have  heard  reference  to  the  spiral 
of  prices  and  wages.  Undoubtedly  if 
wages  rise  somewhat,  there  is  a  pressure 
to  raise  prices;  and  if  prices  rise,  there 
is  a  pressure  to  raise  wages.  But  that 
is  a  very  slow  process.  After  all,  wages 
are  increased  only  once  a  year,  as  a  rule. 
If  by  the  use  of  subsidies  we  can  slow 
up  that  process,  if  by  temporary  subsi¬ 
dies  we  can  postpone  the  increase  in 
prices,  I  think  subsidies  may  very  well 
be  used. 

It  is  only  when  we  come  to  subsidies 
all  across  the  board  that  I  see  no  justi¬ 
fication  for  such  a  policy,  for  if  the  Gov¬ 
ernment  pays  $100,000,000  in.  order  to 
save  the  consumers  $100,000,000  I  believe 
that  is  just  about  as  inflationary  as  to  let 
prices  paid  by  consumers  go  up,  for  the 
reason  that  the  Government  has  to.  bor¬ 
row'  the  $100,000,000  and  must  borrow  it 
from  commercial  banks,  since  we  have 
largely  exhausted  individual  savings,  and 
thus  the  $100,000,000  will  be  available  to 
hammer  further  the  line  on  price  con¬ 
trol.  If  we  are  going  to  support  the  sub¬ 
sidy  program  as  a  hold-the-line  meas¬ 
ure,  then  we  shall  have  to  hold  the  line 
completely.  We  shall  have  to  prevent 
any  increases  in  prices.  If  we  are  gding 
to  vote  to  do  that,  I  believe  the  increase 
will  cost  in  the  neighborhood  of  $4,- 
000,000,000  or  $5,000,000,000  during  the 
first  year,  if  we  are  really  going  to  hold 
the  line,  because  the  natural  forces  of 
increase  are  such  that  they  are  bound,  I 
believe,  to  increase  prices  5  or  6  percent 
in  a  year.  Five  or  six  percent  means 
four  or  five  billion  dollars  of  subsidies 
which  we  shall  have  to  pay  if  we  are  to 
try  to  hold  the  line. 

I  think  the  hold-the-line  theory  is 
wrong.  It  is  a  popular  theory.  It  is  sup¬ 
posedly  advocated  by  the  administra¬ 
tion.  The  theory  is  that  we  absolutely 
freeze  all  prices  and  all  wages  where  they 
are.  There  are  two  objections  to  that. 
In  the  first  place,  it  freezes  injustices, 
and  the  American  people  will  not  stand 


for  injustices.  It  attempts  to  freeze  sub¬ 
standard  wages.  What  did  we  do?  We 
immediately  enacted  a  wage  law  provid¬ 
ing  that  substandard  wages  might  be 
raised,  because  we  recognized  the  justice 
of  it. 

The  freezing  of  prices  has  resulted  in 
many  small  businessmen  being  put  out 
of  business.  Small  packers  in  Cincin¬ 
nati,  and  many  others,  have  been  forced 
out  of  business  by  price  control.  They 
have  been  forced  out  of  business  through 
an  unjust  act.  The  American  people 
feel  that  those  people  should  have  a 
proper  margin,  and  that  it  is  only  fair  to 
give  it  to  them.  If  we  refuse  to  give  it 
to  them,  we  create  an  injustice  which  I 
think  has  had  much  to  do  with  the 
break-down  of  morale  in  the  home  front, 
criticism  of  the  Government,  and  re¬ 
sentment  against  the  Government,  be¬ 
cause  these  things  are  unjust. 

We  have  had  brought  to  our  attention 
on  the  floor  of  the  Senate  one  thing 
after  another  which  strikes  the  ordinary 
man  as  utterly  unjust.  It  is  the  result 
of  the  absolute  theory  that  we  must  hold 
the  line  regardless  of  what  injustices  oc¬ 
cur.  I  say  that  if  the  hold-the-line 
theory  is  unsound  because  it  freezes  in¬ 
justice,  the  American  people  will  not  ap¬ 
prove  the  freezing  of  injustice. 

In  the  second  place,  it  is  very  likely  to 
limit  production,  and  has  limited  produc¬ 
tion  in  many  fields,  because  obviously 
things  change;  and  as  we  go  on,  pro¬ 
ducers  shift  their  production  to  the  thing 
which  is  most  profitable.  If  there  is  an 
especially  low  price  for  a  particular  com¬ 
modity,  and  we  freeze  it  there,  we  do 
not  get  any  of  that  commodity  into  pro¬ 
duction.  The  hold-the-line  theory  de¬ 
stroys  production.  The  Senate  considers 
that  to  be  unfair.  We  put  in  a  provision 
that  the  farmer  should  receive  not  less 
than  parity,  and  that  his  prices  should 
not  be  frozen  below  parity,  because  we 
thought  it  was  unjust  that  he  should 
receive  a  price  lower,  in  comparison,  than 
other  sections  of  the  American  popula¬ 
tion  were  receiving. 

After  all,  getting  produetibn  is  even 
more  important  than  control  of  infla¬ 
tion.  It  is  most  important  that  we  have 
production.-  When  that  conflicts  with 
inflation,  the  inflation  policy  is  modified. 
It  has  been  modified.  That  breaks  down 
the  whole  theory  that  we  can  freeze 
prices  and  wages  at  a  given  level  and 
keep  them  there  indefinitely. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  La 
Follette  in  the  ohair) .  Does  the  Sena¬ 
tor  from  Ohio  yield  to  the  Senator  from 
Tennessee? 

Mr.  TAFT.  I  yield. 

Mr.  McKELLAR.  As  I  construe  the 
Senator’s  amendment,  it  differs  only  in 
degree  from  the  amendment  of  the  Sen¬ 
ator  from  Connecticut  [Mr.  Maloney], 
which  was  rejected  yesterday.  The 
amendment  of  the  Senator  from  Connec¬ 
ticut  provided  for  the  continuation  of  the 
subsidy-to-consumers  program,  and  au¬ 
thorized  the  appropriation  of  one  and  a 
half  billion  dollars. 

As  I  understand  the  amendment  of  the 
Senator  from  Ohio,  it  would  continue 
the  subsidy  program  and  authorize  an 


appropriation  of  $950,000,000.  As  I  un¬ 
derstand,  that  represents  a  difference 
only  in  degree.  Both  amendments 
would  fix  upon  the  country  the  system  of 
subsidies  to  consumers  at  a  time  when 
consumers  are  in  a  better  position  to  pay 
for  what  they  consume  than  ever  before 
in  our  history.  Does  not  the  Senator  be¬ 
lieve  that  we  ought  not  to  establish  a  sys¬ 
tem  of  subsidies  to  consumers  as  a  policy 
at  this  time? 

Mr.  TAFT.  Mr.  President,  there  is  no 
such  thing  as  a  subsidy  to  consumers. 
The  theory  that  we  can  distinguish  be¬ 
tween  producer  subsidies  and  consumer 
subsidies  is  a  complete  fallacy.  If  we 
pay  the  producers  subsidy,  why  do  we 
pay  it  to  him?  We  pay  it  to  him  be¬ 
cause  he  is  entitled  to  a  higher  price, 
and  we  do  not  wish  to  pass  the  higher 
price  on  to  the  consumer.  The  only 
purpose  of  subsidies  is  to  reduce  the  mar¬ 
gin  between  the  producer  and  the  con¬ 
sumer.  The  question  of  where  to  fix 
the  producer’s  price  or  the  consumer’s 
price  is  an  entirely  different  question. 
We  have  given  the  O.  P.  A.  authority  to 
fix  prices. 

On  the  question  of  subsidies,  it  makes 
no  difference  to  whom  the  subsidy  is  paid, 
the  effect  and  purpose  are  the  same. 
The  purpose  is  to  increase  the  farmer’s 
price  without  increasing  the  consumer’s 
price.  In  one  case  which  was  brought  to 
our  attention  the  purpose  was  to  reduce 
the  consumer’s  price  without  reducing 
the  producer’s  price.  That  is  the  pur¬ 
pose  of  subsidies.  We  cannot  draft  a 
bill  which  will  distinguish  between  them. 
We  can  distinguish  so  far  as  concerns  the 
question  of  who  receives  the  money;  but 
the  purpose  of  all  subsidies  is  exactly 
the  same,  and  the  effect  of  all  subsidies 
is  exactly  the  same. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  WHERRY.  There  is  a  difference, 
is  there  not,  between  a  support  price  and 
a  consumer  subsidy? 

Mr.  TAFT.  The  support  price  is  a 
price  promised  by  the  Government  to  the 
producer.  Every  subsidy  in  the  whole 
list  is  a  consumer  subsidy.  Every  one  of 
them  reduces  the  price  to  the  consumer. 
That  is  their  only  purpose.  However,  a 
support  price  is  an  entirely  different 
thing.  That  is  a  promise.  If  the  Sen¬ 
ator  will  allow  me  to  explain,  I  will  di¬ 
gress  from  my  statement  and  explain 
this  proposal. 

It  is  more  than  simply  an  appropria¬ 
tion  of  $950,000,000.  If  the  Senator  will 
read  the  amendment,  he  will  find  that,  in 
the  first  place,  it  expands  the  ability  of 
the  Government  to  pay  support  prices. 
It  provides  in  so  many  words  that  not 
only  may  support  prices  be  announced 
under  the  Steagall  Act,  Public  Law  147, 
approved  July  1,  1941,  but  it  also  pro¬ 
vides  that — 

The  War  Food  Administrator  may  exercise, 
through  the  Commodity  Credit  Corporation 
the  powers  conferred  on  the  Price  Admin¬ 
istrator  by  paragraph  (e)  of  section  2  of  the 
Emergency  Price  Control  Act  of  1942  to  buy 
and  sell  agricultural  commodities,  and  if  he 
announces  the  price  at  which  he  will  buy 
such  commodities  for  any  specified  crop  or 
period  of  time,  such  announcement  shall  be 
deemed  to  establish  a  support  price. 
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The  Steagall  Act  did  not  authorize 
support  prices  in  the  case  of  basic  com¬ 
modities,  corn,  wheat,  cotton,  rice,  and 
tobacco.  This  would  authorize  a  sup¬ 
port  price  in  those  cases,  as  well  as  in 
the  cases  covered  by  the  Steagall  Act. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  WHERRY.  That  is  not  the  an¬ 
swer  to  my  question. 

Mr.  TAFT.  No;  but  I  wish  to  explain 
the  whole  thing. 

So,  in  the  first  place,  this  amendment 
authorizes  support  prices  in  every  case. 
It  authorizes  subsidies  only  in  cases  in 
which  support  prices  are  announced  and 
maintained.  It  provides  that  if  the  War 
Food  Administrator  announces  the  price 
at  which  he  will  buy  the  commodity,  the 
Administrator  “shall  maintain  such 
price  or  cause  such  price  to  be  main¬ 
tained  in  all  producers’  markets 
throughout  the  United  States  (unless  the 
support  price  is  limited  to  particular 
marketing  areas,  in  which  case  he  shall 
maintain  such  price  in  such  areas)  either 
by  causing  actual  purchases  to  be  made 
by  some  agency  of  the  United  States 
Government,  or  by  contracts  with  proc¬ 
essors  or  distributors  under  which  they 
obligate  themselves  to  pay  the  support 
price,  or  otherwise.” 

There  has  been  much  loose  talk  about 
support  prices  which  have  not  been 
maintained,  notably  in  the  case  of  hogs. 
My  amendment  provides,  first,  that  if  a 
support  price  is  announced,  the  Govern¬ 
ment  shall  use  every  means  at  its  dis¬ 
posal  to  maintain  such  support  price. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  FERGUSON.  Would  the  support 
price  have  to  be  for  any  length  of  time, 
or  would  it  be  in  the  discretion  of  the 
Administrator? 

Mr.  TAFT.  It  would  be  within  the 
discretion  of  the  Administrator.  As  a 
rule  he  announces  a  support  price  for 
one  crop,  and  agrees  to  maintain  it  for 
that  crop.  My  amendment  provides  that 
a  subsidy  may  be  paid  only  when  a 
support  price  has  been  announced.  If  it 
is  desired  to  continue  the  beef  subsidy, 
about  which  there  has  been  much  dis¬ 
pute,  the  Government  must  announce  a 
support  price  for  beef.  I  do  not  know 
whether  it  can  do  so.  If  it  cannot,  it 
cannot  pay  the  beef  subsidy.  If  a  sup¬ 
port  price  for  beef  can  be  established,  a 
subsidy  may  be  paid  to  the  processor, 
but  the  support  price  must  be  main¬ 
tained. 

In  other  words,  the  effect  of  this  roll¬ 
back  subsidy,  according  to  the  producer, 
was  to  push  down  the  price  to  the  pro¬ 
ducer.  The  O.  P.  A.  said  “That  was  not 
intended.  We  did  not  do  it.  Other 
things  caused  that.”  In  any  event,  my 
amendment  provides  that  the  subsidy 
may  not  be  continued  unless  a  support 
price  is  maintained.  The  beef  subsidy 
could  not  be  paid  unless  a  support  price 
for  beef  was  maintained. 

The  amendment  provides  further : 

All  departments  and  agencies  of  the  Gov¬ 
ernment  shall  cooperate  to  secure  that  result. 
No  maximum  price  heretofore  or  hereafter 
established  for  any  commodity  shall  be  below 
the  support  price  therefor  so  announced. 


That  is  in  the  Bankhead  bill,  but,  of 
course,  the  Bankhead  bill  relates  support 
prices  only  to  the  nonbasic  commodities. 

My  amendment  provides  further  that — 

In  any  case  in  which  a  support  price  for  an 
agricultural  commodity  is  announced  and 
maintained,  and  a  fixed  maximum  price  is 
prescribed  for  the  sale  by  processors  and  dis¬ 
tributors  of  any  article  processed  from  such 
agricultural  commodity,  the  War  Food  Ad¬ 
ministrator  may  direct  the  Commodity  Credit 
Corporation  to  pay — 

A  subsidy.  That  is  the  plan.  The 
subsidy  can  only  be  paid  to  reduce  the 
margin  between  the  producer  and  the 
consumer.  The  effort  is  to  make  sure 
that  both  the  producer  and  the  consumer 
shall  receive  the  benefit  of  the  reduction 
of  the  margin.  That  is  the  limitation, 
and  that  is  the  only  way  I  can  see  by 
which  to  distinguish  between  the  differ¬ 
ent  kinds  of  subsidies.  If  the  Govern¬ 
ment  will  establish  a  support  price  in  ad¬ 
vance  and  say  to  the  producer,  “If  you 
produce  this  product  you  will  get  this 
price,”  then  the  Government  may  go  fur¬ 
ther,  and  in  passing  the  support  price  on 
to  the  consumer  it  may  subsidize  the 
process  so  that  the  consumer  will  not  be 
subjected  to  the  full  force  of  the  support 
price,  which  is  usually  an  increased  price 
in  order  to  secure  greater  production. 
That  is  the  general  plan. 

The  total  amount  of  the  subsidy  is  lim¬ 
ited  by  my  amendment  to  $950,000,000. 
That  is  somewhat  more  than  I  personally 
would  propose,  but  the  President  asked 
for  that  amount  in  his  message.  He  said 
he  wanted  1  percent  of  the  Government’s 
expenditures,  which  are  about  $95,000,- 
000,000,  and  I  therefore  took  that 
amount,  because  the  actual  amount  did 
not  seem  to  me  to  make  a  great  deal  of 
difference,  even  if  it  were  possible  to 
limit  the  type  of  subsidy. 

I  have  included  at  the  end  of  my 
amendment  a  special  provision  dealing 
with  milk,  although  there  is  some  ques¬ 
tion  about  whether  it  is  necessary,  be¬ 
cause  it  practically  repeats  what  is  said 
elsewhere  in  the  bill  with  respect  to  par¬ 
ticular  areas.  The  language  to  which  I 
refer  reads  as  follows: 

No  subsidy  shall  be  paid  on  liquid  milk 
unless  in  any  particular  area  a  support  price 
is  announced  and  maintained  to  the  pro¬ 
ducers  of  milk  within  that  area,  in  which 
case  payments  may  be  made  to  the  distrib¬ 
utors  of  milk  within  such  area  under  the  au¬ 
thority  hereinbefore  conferred,  provided  the 
margin  in  the  price  of  milk  between  the  pro¬ 
ducer  and  the  consumer  is  thereafter  less 
than  it  would  otherwise  be,  by  the  amount 
per  unit  of  the  subsidy. 

In  other  words,  a  particular  milk  area 
can  be  taken,  and  we  can  assure  the 
farmers  that  he  will  receive  a  certain 
price  for  his  milk.  We  can  then  sub¬ 
sidize  that  price  so  that  the  consumer 
will  obtain  the  benefit  of  a  slightly  lower 
price  than  would  result  from  the  guaran¬ 
teed  price  to  the  farmer. 

Mr.  President,  I  wish  to  return  for  a 
moment  to  the  general  question  relating 
to  the  theory  of  holding  the  line,  and  the 
reason  why  the  general  subsidy  policy 
cannot  possibly  be  justified  on  that 
ground.  As  a  matter  of  fact,  the  Gov¬ 
ernment  has  not  succeeded  in  holding  the 
line.  The  actual  figures  show  that,  while 
the  cost  of  living  has  gone  up  from  100 
to  124  y2,  say  25  percent  in  3  years,  and 


has  gone  up  5  percent  in  the  last  year, 
the  average  hourly  wage  rate  faaid  to 
labor  has  gone  up  from  67.6  cents  to 
98.9  cents,  or  an  increase  of  46  percent. 

During  the  past  year,  while  prices  have 
been  held  to  about  5  percent,  the  actual 
cost  of  labor  has  gone  up  9  percent. 
The  average  weekly  earnings  of  labor 
have  gone  up  from  $26.90  to  $44.90  in  3 
years,  or  an  increase  of  67  percent.  In 
the  past  year  they  have  gone  up  12 
percent. 

The  inflationary  factor,  as  I  see  it,  is 
the  average  hourly  wage  cost.  It  may 
be  due  to  overtime  or  it  may  be  due  to 
various  other  things,  but  the  average 
cost  to  the  employer  of  1  hour  of  labor 
is  the  factor  which  goes  into  his  costs, 
and  that  is  the  factor  which  is  bound  to 
increase  the  prices  ultimately,  if  the  in¬ 
crease  actually  occurs. 

So,  in  spite  of  everything  which  has 
been  done,  it  has  not  been  possible  to  hold 
the  line,  and  it  never  will  be  possible  be¬ 
cause  the  control  of  wages  is  an  infinitely 
difficult  problem.  They  cannot  be  con¬ 
trolled  by  law  in  the  way  that  prices  are 
controlled.  It  is  impossible  to  prevent 
thousands  of  men  from  striking  if  they 
feel  so  strongly  on  the  subject  that  they 
insist  upon  striking.  We  cannot  put  all 
of  them  in  jail.  We  can  provide  reme¬ 
dies,  and  I  think  we  ought  to  provide 
every  remedy  possible,  but  in  the  last 
analysis  we  must  recognize  that  there  is 
a  certain  pressure,  and  there  is  always 
the  element  of  fairness  to  be  taken  iflto 
consideration. 

Why  were  the  wages  of  coal  miners  and 
railroad  workers  increased?  Because  the 
people  thought  it  was  fair  to  increase 
their  wages,  and  because  the  workers, 
to  a  large  extent,  had  popular  support, 
for  the  people  have  never  approved  the 
.  Little  Steel  formula  which  says  that,  al¬ 
though  the  cost  of  living  has  gone  up  25 
percent,  the  workers  may  have  their 
wages  increased  only  15  percent.  The 
result  is  that  it  has  not  been  possible  to 
maintain  the  hold-the-line  theory,  and 
it  never  will  be  possible  because  the 
American  people  put  justice  and  fair 
treatment  of  individuals  ahead  of  the 
arbitrary  or  the  intellectual  idea  of  hold¬ 
ing  the  line  on  inflation. 

The  attempt  has  resulted  to  a  large 
extent  not  only  in  injuring  the  national 
morale,  but  it  has  put  many  small  busi¬ 
nessmen  out  of  business.  It  has  threat¬ 
ened  a  serious  reduction  in  farm  produc¬ 
tion  with  regard  to  many  products. 

I  think  the  policy  should  be  to  hold 
down  prices  and  wages  just  as  much  as 
we  possibly  can  consistent  with  justice 
to  the  wage  earner,  consistent  with  jus¬ 
tice  to  the  producer,  consistent  with  jus¬ 
tice  to  the  distributor,  and  that  is  a  hard 
job.  The  O.  P.  A.  has  my  sympathy  in 
its  effort  to  accomplish  these  objectives. 
But  the  more  they  try  to  insist  on  the 
hold-the-line  theory,  the  more  difficul¬ 
ties  they  will  encounter.  Particularly 
would  that  be  true  if  by  subsidies  they 
should  increase  the  purchasing  power 
and  increase  the  natural  force  which  is 
tending  to  drive  prices  upward. 

I  do  not  see  any  need  of  a  full  sub¬ 
sidy  program,  but  I  do  believe  that  sub¬ 
sidies  can  be  used  to  slow  up  the  process. 
I  think  that  the  use  of  subsidies  is  justi¬ 
fied  if  they  are  limited  strictly  to  cases 
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where  there  cannot  be  a  roll-back  on  to 
the  producer  under  the  formula  I  have 
suggested,  so  that  they  can  be  used  only 
in  a  limited  amount,  and  so  that  when 
the  subsidies  are  chosen  the  money  will 
be  spread  in  the  most  useful  manner. 

Let  us  consider  what  happened  when 
the  miners  were  given  wage  increases. 
The  operators  merely  increased  the  price 
of  coal.  The  Government  gave  up  the 
idea  of  “holding  the  line”  on  the  price  of 
coal.  I  do  not  know  why.  However,  a 
subsidy  for  coal  is  just  as  logical  as  a 
subsidy  for  food  products.  Inevitably 
here  and  there  it  is  necessary  to  yield  to 
some  degree.  I  think  that  the  increase 
in  the  cost  of  living  can  be  held  to  5  or 
6  percent  a  year.  If  we  have  subsidies 
to  slow  it  up  more,  so  that  there  will  be 
no  cumulative  effect  of  increasing  prices 
and  wages,  we  will  very  successfully  con¬ 
trol  prices,  and  in  the  end  they  will  not 
be  higher  than  they  are  going  to  be  any¬ 
way.  In  other  words,  I  suggest  a  defense 
in  depth,  which  is  the  modern  method  of 
defending,  instead  of  the  Maginot  line 
which,  when  it  is  cracked,  will  crack  for 
good  and  bring  complete  destruction  of 
the  whole  economic  structure  of  the 
country. 

Every  Senator  is  familiar  with  the 
practical  situation.  The  administration 
is  insisting,  apparently,  on  $1,500,000,000 
or  nothing.  It  is  insisting  on  the  whole 
amount.  It  is  insisting  that  it  must 
“hold  the  line.”  I  assert  that  if  the  Gov¬ 
ernment  is  to  maintain  its  position,  in¬ 
stead  of  $1,500,000,000  the  amount  will 
be  $4,000,000,000.  I  think  it  ought  to  be 
willing  to  accept  $950,000,000  and  try  to 
do  the  best  it  can  with  that  amount.  I 
think  that  is  a  reasonable  thing  to  ask 
it  to  do. 

On  the  other  hand,  those  who  are 
insisting  on  putting  through  an  anti¬ 
subsidy  bill  are  going  to  bring  about  a 
veto  by  the  President.  We  know  that 
because  he  vetoed  the  last  one.  The  bill 
will  come  back  to  Congress  and  the  veto 
will  be  sustained,  for  there  are  not  suffi¬ 
cient  votes  to  pass  it  over  a  veto.  Then 
what  will  Ijappen?  The  lid  will  be  off 
again. 

Payments  for  subsidies  have  increased. 
When  we  first  considered  this  program 
almost  a  year  ago  subsidies  were  ap¬ 
proximately  three  or  four  hundred  mil¬ 
lion  dollars;  then  they  got  up  to  $500,- 
000,000;  when  Congress  came  back  in 
the  fall  the  amount  was  approximately 
$850,000,000;  before  Christmas  it  was 
$1,100,000,000;  today  it  is  one  billion  two 
hundred  or  three  hundred  million  dollars, 
and  those  who  are  in  charge  of  the  pro¬ 
gram  are  asking  for  a  billion  and  a  half 
dollars.  If  this  bill  is  vetoed  and  comes 
back  to  Congress  and  dies,  the  amount 
paid  for  subsidies  will  be  two  or  three  or 
four  billion  dollars. 

Congress  enacted  a  measure  contain¬ 
ing  some  loose  language.  I  do  not  think 
it  justified  subsidies  but  we  were  not 
careful  enough  about  our  language,  and 
the  claimed  powers  are  in  the  law,  and, 
unless  we  can  pass  a  bill  over  the  Presi¬ 
dent’s  veto  or  unless  the  President  agrees 
to  the  bill,  those  powers  are  going  to  stay 
there,  and  are  going  to  be  exercised,  and 
I  do  not  know  how  we  can  prevent  their 


being  exercised.  The  result  of  passing 
this  bill  is  simply  going  to  bring  about  a 
situation  in  which  Congress  has  relaxed 
its  control,  and  cannot  recover  its  con¬ 
trol,  and  perhaps  there  may  be  three  or 
four  billion  dollars  a  year  spent  without 
the  slightest  vestige  of  authority  from 
the  present  Congress. 

Mr.  MURDOCK.  Mi-.  President - 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Ohio  yield  to  the  Senator 
from  Utah? 

Mr.  TAFT.  I  yield. 

Mr.  MURDOCK.  Has  the  Senator  any 
proof  from  any  of  the  agencies  or  de¬ 
partments  which  are  interested  in  the 
administration  of  subsidies  that  if  his 
amendment  should  be  agreed  to  the  bill 
would  not  be  vetoed? 

Mr.  TAFT.  No,  I  have  no  such  under¬ 
standing  and  no  such  agreement.  I 
think  that  if  my  amendment  should  be 
agreed  to,  that  is  if  those  who  oppose 
subsidies  should  wholeheartedly  agree  to 
it,  it  might  be  passed  over  the  President’s 
veto.  That  is  my  impression  of  the  line¬ 
up  in  the  Senate  today.  I  doubt  very 
much  if  the  President  would  veto  a  sub¬ 
sidy  bill  that  carries  $950,000,000.  I 
think  he  would  put  himself  in  an  inde¬ 
fensible  position  if  he  should  veto  it,  be¬ 
cause  the  difference  is  very  slight. 

The  chief  subsidy  which  I  think  would 
have  to  be  abandoned  would  be  the  milk 
subsidy,  which  is  being  paid  individually 
to  3,000,000  farmers.  I  do  not  believe 
that  that  is  a  sound  subsidy.  It  certainly 
is  opposed  by  the  representatives  of  the 
milk  farmers  themselves.  It  amounts  to 
about  $300,000,000.  If  that  were  omitted 
and  paid  in  the  way  I  suggest,  I  believe 
it  could  be  done  for  $100,000,000,  and 
there  could  be  saved  about  $200,000,000. 
With  the  exceptions  which  have  been 
made  in  the  case  of  oils,  my  impression 
is  that  the  remainder  of  the  subsidy  pro¬ 
gram  could  be  carried  out  if  the  admin¬ 
istration  wished  to  continue  the  meat 
subsidy.  I  see  no  reasonable  ground  on 
which  to  veto  this  bill  if  my  amendment 
should  be  adopted. 

I  might  say  on  the  milk  subsidy  that 
Mr.  Holman  who  is  head  of  the  dairy 
farmers  in  his  testimony  before  the  com¬ 
mittee,  said: 

The  feed  subsidy  is  estimated  to  be  $315,- 
000,000  a  year,  and  I  wish  to  give  that  one 
particular  attention.  This  subsidy  varies  all 
the  way  from  30  cents  per  hundred  pounds 
of  fluid  milk  in  the  Middle  West  to  as  high 
as  50  cents  per  hundred  pounds  in  southern 
New  England  and  in  parts  of  some  States  such 
as  Tennessee,  Kansas,  Arkansas,  Oklahoma, 
Texas,  and  Mississippi,  and  it  includes  also 
a  butterfat  subsidy  ranging  from  4  to  6  cents 
per  pound.  That  is  on  separated  cream. 

Now,  there  are  about  3,000,000  farmers  in 
this  country,  out  of  the  estimated  6,000,000 
who  produce  milk,  that  actually  sell  milk  or 
separate  cream  or  farm  butter  for  commercial 
purposes.  Every  one  of  these  farmers  has  to 
be  found  and  enrolled,  and  to  do  that  requires 
a  very  large  army  of  either  full-time  or  part- 
time  employees.  It  is  my  understanding  that 
the  Government  is  using  about  125,000  of 
these  people  already,  farmers  alone,  who  are 
being  called  from  their  farms  at  a  time  when 
the  production  is  needed,  to  ride  the  roads 
and  find  these  other  farmers  and  help  make 
settlements,  and  so  on. 

Letters  have  been  sent  out  all  over  the 
country  urging  farmers  to  take  advan¬ 


tage  of  the  subsidy.  I  have  one  which  is 
found  in  the  record,  which  says; 

If  farmers  will  bring  their  records  to  the 
Davis  County — 

That  is  Davis  County,  Iowa — 

If  the  farmers  will  bring  their  records  to 
the  Davis  County  Agricultural  Adjustment 
Administration  office,  their  claims  will  be 
satisfied  and  sight  drafts  drawn  on  the  Com¬ 
modity  Corporation  for  payment. 

In  other  words,  they  are  restoring  the 
old  A.  A.  A.  payments  and  the  amounts 
are  being  paid  through  the  A.  A.  A.  to 
3,000  000  individual  farmers. 

Mr.  FERGUSON  and  Mr.  AIKEN  ad¬ 
dressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Ohio  yield,  and,  if  so, 
to  whom? 

Mr.  TAFT.  I  yield  first  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  I  should  like  to  ask 
the  Senator  from  Ohio  a  question.  Does 
the  amendment  proposed  by  the  Senator 
provide  that  subsidies  may  be  paid  only 
on  the  particular  things  mentioned  in 
the  amendment,  or  will  we  face  the  same 
proposition  we  are  facing  today?  In 
other  words,  will  the  Administration,  if 
the  Senator’s  proposal  becomes  the  law, 
pay  subsidies  so  far  as  the  particular 
commodities  mentioned  are  concerned  to 
the  extent  of  $950,000,000,  and  then  go 
ahead  and  pay  the  other  kind  of  subsi¬ 
dies  from  money  they  may  be  able  to 
maintain  from  other  sources  to  any  ex¬ 
tent 'they  may  see  fit? 

Mr.  TAFT.  No;  that  would  not  be 
possible,  because  I  do  not  change  the 
provisions  of  the  Bankhead  bill,  on  page 
9,  which  read  as  follows: 

Sec.  3.  No  funds  appropriated  to,  borrowed 
by,  or  in  the  custody  or  control  of  any  gov¬ 
ernmental  agency  (including  any  Govern¬ 
ment-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used 
by  or  made  available  to  the  Commodity 
Credit  Corporation  or  any  other  govern¬ 
mental  agency  (including  any  Government- 
owned  or  Government-controUed  corpora¬ 
tion)  to  make  any  subsidy  or  other  payment, 
or  to  pay  or  absorb  losses,  on  any  agricultural 
commodity  or  any  commodity  processed  or 
manufactured  in  whole  or  substantial  part 
therefrom,  including  milk  and  livestock  and 
the  products  thereof,  either  to  reduce  or 
maintain,  or  in  lieu  of  increasing,  maximum 
prices  estabished  on  such  commodities — 

And  so  forth. 

Mr.  FERGUSON.  In  other  words,  if 
the  amendment  were  adopted  and  be¬ 
came  the  law,  Congress  would  take  back 
unto  itself  the  right  to  say  how  much 
shall  be  spent  for  subsidies  and  the  man¬ 
ner  in  which  it  shall  be  spent. 

Mr.  TAFT.  Entirely.  My  proposal  is 
that  we  do  that,  and  recover  all  of  our 
power  over  the  public  purse,  which  we 
have  abandoned,  or,  perhaps  I  should 
say,  not  abandoned  but  which  we  have 
been  careless  about.  My  amendment 
would  provide  for  the  year  1944  $950,- 
000,000.  That  amount,  however,  would 
not  be  provided  year  after  year,  but  for 
the  year  1945  the  Administration  would 
have  to  come  back  and  ask  for  what 
they  need  for  the  1945  program.  The 
amendment  simply  provides  that  for  the 
1944  program  we  will  grant  $950,000,000 
for  use  in  the  payment  of  subsidies. 
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I  might  say  that  there  is  another  rea¬ 
son  why  I  think  it  is  wise  to  give  some 
subsidies.  I  think  we  could  have  gotten 
along  without  a  subsidy  program;  but 
if  we  should  abolish  them  all  off  at  once 
there  would  insue  a  sudden  increase  in 
prices  which  might  well  stimulate  wage 
increases.  The  price  increases  coming 
all  at  one  time  would  be  particularly 
noticeable  and  would  be  much  more 
likely  to  start  a  spiral  than  if  they  had 
occurred  gradually  during  the  year. 
That  is  another  reason  why  I  think  that 
the  program  should  be  tapered  off,  and 
not  completely  abandoned. 

Mr.  AIKEN.  Mr.  President - 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Ohio  yield  to  the  Senator 
from  Vermont? 

Mr.  TAFT.  I  yield. 

Mr.  AIKEN.  A  few  moments  ago  the 
Senator  from  Ohio  referred  to  the  fact 
that  3,000,000  dairy  farmers  were  eligible 
for  the  subsidy  under  the  present  pro¬ 
gram.  It  is  my  understanding  that  only 
71  percent  of  those  who  have  been  eligible 
to  receive  the  milk  subsidy  have  col¬ 
lected  such  subsidy  as  has  been  avail¬ 
able  to  them  since  the  1st  of  October. 
That  number  represents  80  percent  of 
the  milk  production  which  is  eligible  to 
receive  subsidies.  It  shows  conclusively 
that  it  is  the  small  producers,  who  un¬ 
doubtedly  need  it  much  more  than  some 
of  the  larger  ones,  who  have  been  de¬ 
prived  of  their  milk  subsidy  for  one  rea¬ 
son  or  another.  In  a  good  many  cases 
it  is  probably  because  greater  effort  and 
expense  were  entailed  in  getting  the  sub¬ 
sidy  than  the  payment  would  amount  to 
when  it  was  received. 

However,  at  the  present  time  we  are 
subsidizing  milk  in  the  sum  of  over  $300, r 
000,000  a  year,  and  all  dairy  products 
to  the  extent  of  about  $441,000,000  a 
year.  The  War  Food  Administrator  evi¬ 
dently  recognizes  that  the  subsidy  which 
is  being  paid  at  the  present  time  is  wholly 
inadequate. 

I  have  in  my  hand  a  release  issued  on 
February  2,  last  week,  containing  an  an¬ 
nouncement  of  the  War  Food  Adminis¬ 
tration,  which  reads  as  follows: 

The  War  Food  Administration  today  an¬ 
nounced  the  continuation  of  dairy  produc¬ 
tion  payments^  up  to  February  17,  or  the 
date  on  which  the  Commodity  Credit  Cor¬ 
poration  is  further  extended.  The  basic 
rates  during  such  period  will  be  the  same 
as  those  in  effect  for  January. 

While  dairy  farmers  have  been  affected  by 
increased  costs  since  the  program  was  first 
announced,  Marvin  Jones,  the  War  Food 
Administrator,  pointed  out  that  a  commit¬ 
ment  had  been  made  with  the  Congress  not 
to  change  substantially  the  subsidy  program 
now  in  effect  prior  to  February  17. 

Subject  to  action  by  the  Congress  contin¬ 
uing  the  Commodity  Credit  Corporation 
without  limitations  preventing  dairy  produc¬ 
tion  payments,  Mr.  Jones  stated  that  there¬ 
after  rates  for  the  remainder  of  February 
and  for  March  and  April  would  be  adjusted 
to  take  into  account  increases  in  feed  and 
other  costs  since  the  original  rates  were 
established  last  October. 

The  War  Food  Administrator  said  he  is 
desirous  of  recognizing  these  increased  costs 
in  the  dairy  payments  as  soon  as  it  is  possi¬ 
ble  to  do  so,  and  further  expressed  the  hope 
that  in  the  interim  dairy  farmers  would  con¬ 
tinue  to  produce  and  market  the  milk  that 
is  so  essential  for  the  war  effort. 


For  the  spring  and  summer  months,  it  was 
indicated  that  it  would  be  the  Administra¬ 
tor’s  intention  to  continue  the  general  dairy 
payments  at  seasonally  lower  rates  during 
the  time  when  pastures  are  more  productive. 
The  rates  would  be  seasonally  higher  next 
fall  and  winter.  The  whole  program  is  contin¬ 
gent,  the  Administrator  emphasized,  upon 
congressional  action  continuing  the  Com¬ 
modity  Credit  Corporation  without  limita¬ 
tions  preventing  such  payments.  Subject  to 
such  contingency,  the  rates  for  next  summer 
will  be  determined  and  announced  before  the 
1st  of  May;  and  for  next  winter,  before  the 
1st  of  September. 

So,  when  we  are  estimating  the  costs 
of  the  dairy  subsidy  we  must  not  con¬ 
sider  it  $441,000,000  a  year,  which  is 
the  present  rate,  but  it  is  my  personal 
opinion  that  it  would  have  to  be  about 
twice  that  if  we  are  to  take  care  of  the 
milk  production  by  the  subsidy  method. 

Mr.  TAFT.  I  thank  the  Senator.  My 
"understanding  is  that  the  farmer  says, 
“We  want  a  fair  price  for  milk.  We  do 
not  want  to  have  to  go  to  the  A.  A.  A. 
office  and  get  a  subsidy.  We  want  the 
price  to  which  we  are  entitled  paid  when 
we  go  to  the  store.”  That  can  be  done 
under  the  amendment  I  suggest.  In  the 
Cincinnati  area,  for  instance,  where  I 
live,  it  can  be  announced  that  the  price 
of  milk  shall  be  so  much  a  hundred 
pounds,  and  the  Government  will  see  that 
it  is  that.  The  distributors  will  pay  it, 
of  course,  and  if  we  do  not  want  to  pass 
it  on  to  the  consumer,  we  can  subsidize 
it  in  that  area.  That  is  the  proposal  I 
make. 

I  think  the  farmers  are  interested  in 
getting  their  price,  but  when  they  say 
that  price  must  be  passed  on  to  the  con¬ 
sumer,  I  think  they  are  going  a  little 
further  than  they  are  quite  entitled  to  go. 

I  do  not  think  that  is  so  much  their 
concern.  I  do  not  know  whether  under 
the  proposal  I  make  the  beef  subsidy  can 
be  continued.  It  cannot  be  continued 
without  changing  the  whole  set-up. 

My  own  belief  as  to  meat  is  that  the 
best  way  to  control  is  to  take  all  the 
price  controls  off  beef,  and  impose  a  very 
strict  rationing  on  the  consumer.  I  be¬ 
lieve  that  if  we  do  that  we  can  hold  the 
price  of  beef,  and  that  we  will  not  have 
the  difficulty  we  have  today,  trying  to 
fix  prices  on  all  the  different  grades  and 
cuts,  and  paying  the  packers  tremen¬ 
dous  suBsidies  on  beef.  I  believe  that 
is  the  best  solution  of  the  beef  problem, 
but  I  do  not  see  how  the  Congress  can 
decide  what  shall  be  done  about  beef, 
what  shall  be  done  about  oil  seeds,  or 
what  shall  be  done  about  wool.  We 
would  have  to  treat  peanut  oil  one  way, 
soybean  oil  another  way,  wool  another 
way,  sugar  another  way.  I  do  not  see 
how  Congress  can  believe  it  can  know 
the  way  in  which  these  different  prod¬ 
ucts  should  be  handled.  Yet  today  we 
say  to  the  administration,  “You  can  pay  * 
subsidies  in  any  way  you  desire,  on  vege¬ 
table  oils,  on  wool,  on  sugar,  but  you 
cannot  pay  subsidies  on  meat.” 

I  think  we  must  have  an  underlying, 
logical  system,  but  I  think  we  must  leave 
the  actual  administration  of  the  system 
to  the  War  Food  Administrator  and  the 
O.  P.  A. 


Mr.  MURDOCK.  Mr.  President,  I 
should  like  to  ask  the  Senator  what  the 
position  of  the  sugar  industry  will  be  in 
case  the  Senator’s  proposal  becomes  law. 

Mr.  TAFT.  I  have  in  the  amendment 
the  same  provisions  as  to  sugar  that  are 
found  in  the  Bankhead  bill.  There  is  no 
difference. 

Of  course,  the  original  sugar  payment 
was  always  acceptable.  That  is  regarded 
as  rather  a  redistribution  of  the  sugar 
itself  than  anything  else,  and  it  has  been 
paid  for  years.  The  other  payment,  to 
guarantee  the  price  of  beets,  so  to  speak, 
really  establishes  a  support  price  for 
beets,  and  I  think  that  subsidy  could  be 
paid  under  the  general  language  of  my 
amendment.  But  I  left  in  the  exception 
that  was  in  the  Bankhead  bill,  to  make  it 
perfectly  certain  that  the  exception 
would  be  in  the  law,  and  that  there  could 
not  be  any  dispute  about  the  language. 

Mr.  President,  I  do  not  know  that  we 
can  get  away  from  the  irreconcilable 
difference  which  arises,  but  I  do  not  see 
any  reason  why  the  administration 
should  not  be  glad  to  settle  this  matter. 
I  think  the  idea  that  they  would  rather 
go  ahead  under  unlawful  authority,  that 
they  would  rather  go  ahead  in  defiance 
of  the  will  of  Congress,  is  an  utterly  un¬ 
reasonable  position  to  take.  It  seems  to 
me  the  Senators  who  voted  for  the 
Maloney  amendment  should  very  much 
prefer  voting  for  my  amendment,  and 
put  through  a  measure  which,  I  can  as¬ 
sure  them,  will  be  practical,  which  will 
limit  subsidies  to  an  effective  and  reason¬ 
able  form  of  subsidy,  which  will  furnish 
an  amount  which  can  be  used  to  provide 
for  subsidies  in  reasonable  form.  On  the 
other  hand,  I  think  those  who  vote  to 
put  the  bill  through  knowing  that  it  will 
be  vetoed,  simply  because  they  are 
against  subsidies,  knowing  that  it  will 
actually  increase  the  amount  of  the  sub¬ 
sidies  rather  than  decrease  them,  are 
also  taking  an  unreasonable  position. 

I  submit  to  the  Senate  that  if  my 
remedy  is  not  the  correct  one,  then  it 
should  be  criticized  and  worked  out  to 
a  satisfactory  form,  but  it  has  been 
evolved  after  a  long  series  of  conferences, 
even  with  the  Solicitor  of  the  War  Food 
Administration,  and  with  those  on  both 
sides  of  the  question,  and  I  feel  very  con¬ 
fident  that  it  presents  a  correct  solution. 

Mr.  O’DANIEL.  Mr.  President,  dur¬ 
ing  these  times  when  subsidies  are  being 
so  widely  discussed  it  is  interesting  to 
turn  back  the  pages  of  history  and  read 
what  was  said  in  1893  by  that  immortal 
Governor  of  Texas,  James  Stephen 
Hogg. 

Governor  Hogg  is  recognized  to  this 
day  as  being  one  of  the  most  ardent  and 
outstanding  defenders  of  the  rights  of 
the  rank  and  file  of  the  common  citi¬ 
zens  ever  to  hold  public  office  in  Texas. 

His  public  statement  of  May  20,  1893, 
against  Federal  bounties,  which  we  now 
call  Federal  subsidies,  is  certainly  sound 
logic,  in  addition  to  being  correct 
prophecy. 

With  all  the  mess  we  are  now  in  on 
the  domestic  front  in  this  Nation  on  ac¬ 
count  of  subsidies,  and  the  Federal  Gov¬ 
ernment  trying  to  dictate  how  each  and 
every  individual  must  run  his  own  pri- 
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vate  business,  we  are  certainly  getting 
a  generous  taste  of  what  Governor  Hogg 
in  1893  called  “the  polluted  fruits  of 
crime  against  justice  and  the  Constitu¬ 
tion.”  I  believe  this  statement  by 
Gov.  James  Stephen  Hogg,  of  Texas, 
made  a  half  century  ago,  is  one  of  the 
strongest  and  most  logical  arguments 
against  subsidies  that  could  be  made. 
Coming  from  that  sane  age  in  our  Amer¬ 
ican  history,  it  deserves  the  careful  read¬ 
ing  and  study  of  some  of  the  would-be 
statesmen  of  our  present  fantastic  Gov¬ 
ernment  age. 

I  ask  unanimous  consent  that  the  full 
statement  of  Gov.  James  Stephen  Hogg, 
of  Texas,  issued  on  the  subject  of  boun¬ 
ties  on  May  20,  1893,  be  published  in  the 
Congressional  Record  at  this  point. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

State  of  Texas, 

Executive  Office, 
Austin,  Tex.,  May  20,  1893. 

To  the  Public: 

By  the  authority  vested  in  the  Governor 
by  the  constitution,  I  hereby  give  notice 
and  make  public  proclamation  that  I  dis¬ 
approve  house  bill  No.  206,  passed  by  the 
last  legislature,  which  proposed  “to  authorize, 
empower,  and  direct  the  superintendent  of 
the  State  penitentiaries  to  receive  from  the 
Treasurer  of  the  United  States,  for  the  gen¬ 
eral  revenue  of  the  State,  the  bounty  on 
sugar  raised  and  manufactured  on  the  State 
penitentiary  convict  farms,”  received  in  the 
executive  office  on  the  9th  day  of  this  month. 

I  vetoed  such  a  law  as  this  2  years  ago, 
and  shall  never  consent  to  one  like  it  so 
long  as  I  represent  public  interests  and  can 
read  the  Constitution  of  the  United  States 
and  understand  the  principles  upon  which 
this  Government  was  founded. 

It  is  well  for  the  public  to  look  at  this 
sugar  bounty  in  the  light  of  the  Federal 
law  granting  it. 

In  schedule  E  of  the  act  of  Congress  ap¬ 
proved  October  1,  1890,  the  United  States 
Government  direct^  that  until  July  1905  there 
shall  be  paid  from  any  moneys  in  the  Treas¬ 
ury  at  Washington  not  otherwise  appro¬ 
priated,  to  the  producer  of  sugar,  testing  not 
less  than  90°  by  the  polariscope,  from  beets, 
sorghum,  or  sugarcane  grown  within  the 
United  States,  a  bounty  of  2  cents  per  pound, 
under  such  rules  and  regulations  as  the  Com¬ 
missioner  of  Internal  Revenue,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury  shall 
prescribe. 

To  entitle  the  producer  of  sugar  to  this 
bounty  he  must  file,  prior  to  the  1st  day  of 
July  each  year,  with  the  Commissioner  of 
Internal  Revenue,  a  notice  of  the  place  of 
production,  with  a  general  description  of 
the  machinery  and  methods  to  be  employed 
by  him,  an  estimate  of  the  amount  of  sugar 
proposed  to  be  produced  in  the  current  or 
next  ensuing  year,  and  make  an  applica¬ 
tion  for  license  to  so  produce,  accompanied 
by  a  bond  in  a  penalty  and  with  sureties, 
to  be  approved  by  the  Commissioner  of  In¬ 
ternal  Revenue,  conditioned  that  he  will 
faithfully  observe  all  rules  and  regulations 
that  shall  be  prescribed  for  such  manufac¬ 
ture  and  production. 

On  receiving  the  application  and  bond, 
the  Commissioner  of  Internal  Revenue  is 
required  by  this  law  to  "issue  to  the  ap¬ 
plicant  a  license  to  produce  sugar”  at  the 
place,  with  the  machinery,  and  by  the  meth¬ 
ods  described  in  the  application.  No  one  can 
get  the  bounty  without  having  first  pro¬ 
cured  the  “license”  from  the  United  States 
to  produce  the  sugar,  and  the  law  expressly 
confers  the  power  on  the  Commissioner  of 
Internal  Revenue,  with  approval  of  the  Sec- 
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retary  of  the  Treasury,  to  “make  all  need¬ 
ful  rules  and  regulations  for  the  manufacture 
of  sugar,”  and  to  "exercise  supervision  and 
inspection  thereof.”  All  persons  raising  less 
than  500  pounds  of  the  article  a  year  are 
excluded  from  the  benefits  of  the  bounty. 
Those  who  engage  in  the  manufacture  of  it 
under  this  license  from  the  United  States  aie 
subject  to  prosecution  in  the  Federal  courts 
and  to  a  fine  of  not  over  $500,  together  with 
imprisonment  for  a  period  of  not  exceeding 
5  years,  for  certain  infractions  of  the  law. 

The  State  of  Texas  has  a  plantation  of 
2,000  acres,  worked  last  year  by  165  second- 
class  convicts,  by  which  was  produced  about 
1,000,000  pounds  of  sugar.  The  yield  this  year 
will  be  probably  at  least  that  amount,  with 
the  prospect  of  a  heavy  annual  increase. 
So  that,  under  this  law  of  the  United  States, 
she  would  be  permitted  to  receive  a  bounty 
of  at  least  $20,000  each  year  hereafter  until 
1905  if  I  permit  the  act  of  the  legislature 
under  consideration  to  become  a  law. 

In  the  first  place,  I  believe  that  Congress 
was  guilty  of  a  usurpation  of  power  in  pass-, 
ing  the  bounty  act,  and  that  to  accept  money 
from  such  source  the  State  government 
would  be  an  accessory  to  the  crime. 

In  the  second  place,  I  believe  the  State 
would  debase  her  dignity,  prostitute  her 
honor,  and  appear  before  civilization  as  a 
humiliated  suckling  holding  onto  the  breast 
of  the  Federal  Government  if  she  accepts 
the  bounty. 

Such  laws  are  fundamentally  wrong,  sub¬ 
versive  of  the  powers  of  Government,  un¬ 
democratic,  paternalistic  in  the  extreme,  and 
no  State  can  be  a  party  to,  connive  at  or 
ratify  them  without  a  surrender  of  its  self- 
respect. 

If  the  fathers  were  correct  in  teaching  that 
the  Federal  Government  is  one  of  strictly 
limited  powers — that  its  powers  are  enumer¬ 
ated,  specified,  and  particularized,  and  that 
whatever  is  not  delegated  to  it  by  the  Con¬ 
stitution,  nor  prohibited  by  that  instrument 
to  the  States,  is  withheld  and  reserved  to 
them,  then  I  am  unable  to  trace  the  fight 
to  grant  this  special  benefit  to  the  favored 
few  in  the  way  of  the  sugar  bounty  to  any 
source  of  power  except  that  which  lies  in 
the  arbitrary  will  of  Congress.  It  is  a  forced 
and  unfair  construction  of  the  Constitution 
to  hold  that  Congress  possesses  the  power 
under  the  “general  welfare”  clause  to  collect 
money  from  the  masses  with  which  to  defray 
the  expenses  of  and  to  pay  a  premium  to 
those  engaged  in  private  pursuits.  The  ex¬ 
press  purpose  of  the  people  in  framing  and 
of  the  States  in  adopting  the  Constitution 
was  to  form  a  more  perfect  union,  to  estab¬ 
lish  justice,  to  insure  domestic  tranquillity, 
to  provide  for  the  common  defense,  to  pro¬ 
mote  the  general  welfare,  and  to  secure  the 
blessings  of  liberty  to  “ourselves  and  our 
posterity.”  The  powers  of  the  Corf&ress  were 
limited  to  the  accomplishment  of  these  ends. 
How  can  an  appropriation  out  of  the  Gen¬ 
eral  Treasury  to  be  paid  to  sugar  raisers  aid 
in  forming  a  more  perfect  union?  How  can 
it  establish  justice?  How  will  it  insure  do¬ 
mestic  tranquillity?  How  can  it  provide  for 
the  common  defense?  How  does  it  promote 
the  general  welfare?  How  can  it  secure  the 
blessings  of  liberty  "to  ourselves  and  our 
posterity”?  If  it  fails  to  accomplish  some 
of  these  purposes,  then  the  Congress  had 
not  the  power  to  make  the  appropriation. 
All  observant  men  see  and  understand  that 
the  excuse  for  all  such  usurpation  of  power 
by  the  Congress,  exercised  invariably  at  the 
expense  of  the  great  mass  of  the  people  for 
the  enrichment  of  the  few  who  fill  the  lobbies 
around  the  Capitol,  finds  a  cloak  under  the 
clause  of  the  Constitution  which  authorizes 
that  body  to  “provide  for  the  general  welfare 
of  the  United  States.”  I  cannot  understand 
how  it  is  to  the  general  welfare  of  the  several 
States,  or  of  the  United  States,  or  of  the 
people  of  the  United  States,  for  Texas  to  be 


given  a  bounty  by  the  Federal  Government 
for  raising  sugar.  This  product,  it  is  true,  — 
is  of  common  use  among  the  people,  and  its 
cheapness  to  them  is  desirable.  So  it  may  be 
said  of  cotton,  wheat,  oats,  corn,  rice,  hay. 
beef,  pork,  poultry,  potatoes,  goobers,  melons, 
pine-rosin,  and  all  other  articles  of  real  or 
apparent  necessity  among  the  masses.  The 
State  can,  with  her  3,600  convicts,  raise  all 
these  products  in  great  abundance  at  a  fine 
profit,  if  the  general  Government  grants, 
and  she  shall  accept,  a  bounty  on  them. 
There  is  as  much  authority  for  Congress  to 
give  a  bounty  on  chickens  as  on  sugar.  If 
the  purpose  is  to  promote  the  general  wel¬ 
fare,  it  would  appear  that  articles  of  neces¬ 
sity,  such  as  bread,  meat,  and  clothing,  would 
be  the  first  on  which  a  bounty  should  be 
given.  This  would  reach  and  help  the  wheat 
and  corn  raiser,  the  herdsman  and  the  cotton 
planter,  and  give  cheap  food  and  raiment 
to  the  millions.  Indeed,  it  would  put  mil¬ 
lions  in  the  pockets  of  the  great  army  of  pro¬ 
ducers  now  struggling  under  heavy  burdens, 
and  add  the  finishing  touch  to  the  ideal 
government  of  those  who  regard  the  “bounty 
system”  as  the  catholicon  of  all  economic 
ills;  and,  further,  it  would  furnish  to  civiliza¬ 
tion  an  example  of  the  generosity  of  Con¬ 
gress,  displayed  in  the  exercise  of  its  discre¬ 
tionary  power,  in  providing  for  the  general 
welfare  of  the  United  States. 

The  authority  of  Texas  to  take  this  money 
from  the  Federal  Government  demonstrates 
the  evil  of  the  paternal  system  into  which 
our  General  Government  is  drifting.  It 
strongly  supports  the  suspicion  that  none 
but  those  who  are  able  to  help  themselves 
need  apply.  Texas  needs  no  assistance  in 
farming.  Sugar  raisers  as  a  rule  are  the 
wealthiest  planters.  There  are  no  poor  ones 
engaged  in  the  business  in  this  State.  Most 
of  them  are  very  rich,  in  every  respect  be¬ 
yond  the  necessity  of  Government  aid.  The 
State’s  farm  of  2,000  acres,  on  which  she 
makes  sugar  and  cotton,  is  worth  less  than 
many  of  those  nearby  belonging  to  individ¬ 
uals,  and  it  is  valued  at  $245,256.  After  de¬ 
ducting  all  expenses  of  maintenance  and 
operation  last  year  without  any  bounty  the 
crop  on  this  farm  yielded  the  State,  accord¬ 
ing  to  the  report  of  the  financial  agent,  a 
new  profit  of  $61,976.  The  report  of  the  su¬ 
perintendent  of  penitentiaries  shows  that 
for  the  period  of  the  past  6  years  the  crops 
have  yielded  her  the  aggregate  net  sum  of 
$229,968.  When  the  low  prices  during  this 
period  are  considered,  with  the  further  fact 
that  the  farm  is  worked  by  such  convicts  as 
are  unfit  for  use  within  the  walls  and  can¬ 
not  be  hired  out,  then  some  idea  may  be 
had  of  the  profits  of  the  sugar  business  op¬ 
erated  on  a  large  scale.  If  Congress  was  con¬ 
sidering  the  “general  welfare  of  the  United 
States”  when  it  rallied  to  the  aid  of  the  rich 
planters  engaged  in  this  profitable  private 
industry  in  the  bestowal  on  them  of  this 
liberal  bounty,  it  may  be  pertinently  asked, 
How  far  does  the  Government  stand  commit¬ 
ted  to  this  precedent  to  assist  those  following 
less  remunerative  pursuits  when  they  shall 
call  for  help?  To  the  needy  alms  should  go. 
This  is  the  rule  of  charity.  If  followed  to 
its  logical  result,  where  will  this  precedent 
end?  The  Government  cannot  be  operated 
without  revenue.  Without  it  all  the  work 
in  her  departments  would  cease.  Govern¬ 
ment  revenue  is  no  more  nor  less  than  money 
collected  from  the  people  by  taxation  in  some 
form  or  other.  After  all,  it  comes  out  of  the 
production  of  the  soil.  To  support  this 
bounty  all  farmers  must  be  taxed.  For  this 
and  other  purposes,  with  crushing  force  the 
Government  unceasingly  lays  its  tax-reaping 
hand  on  the  fruits  of  labor.  From  this  cause 
murmurings  are  heard  everywhere.  It  now 
takes  annually  at  least  30  percent  of  the 
active  circulating  medium  of  the  United 
States  to  pay  Federal  taxes.  The  people  are 
tired  of  this  condition,  and  they  ought  to 
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be.*  Departure  by  the  Government  from  its 
legitimate  functions  is  the  cause.  Favoritism 
of  the  few  at  the  expense  of  the  many  is  the 
method.  These  bounty  laws  are  governmen¬ 
tal  crimes,  the  culmination  of  paternalistic 
iniquity.  Those  who  receive  benefits  are 
blinded  to  the  evils  lurking  in  them.  Strong 
.  resistance  will  be  made  to  the  abrogation  of 
the  sugar  bounty,  but  Texas  cannot  by  my 
act  or  acquiescence  become  committed  to 
the  movement.  The  wrong  should  be  wiped 
out  and  our  State  should  take  part  in  the 
work.  She  cannot  with  clean  hands  do  so 
if  she  accepts  the  money.  Driftwood  on  a 
great  stream  at  first  seems  harmless.  Let 
it  alone,  and  in  time  the  river’s  current 
becomes  changed  by  it,  submerging  the 
country  all  round.  So  with  this  bounty  law. 
Permit  it  to  stand,  and  the  Government  will 
follow  the  course  already  changed  from  a 
republic  to  a  centralism,  sweeping  in  its  way 
the  liberties  of  the  people.  Shall  Texas  be 
accessory  to  this  crime?  No;  not  with  my 
consent. 

On  another  point  I  oppose  the  State’s  ac¬ 
ceptance  of  the  bounty.  In  the  management 
of  her  affairs  she  is  sovereign,  supreme,  sub¬ 
ject  only  to  the  control  of  the  people  within 
her  dominion.  To  accept  this  bounty  for 
sugar  she  would  surrender  the  supervision 
and  inspection  of  one  of  her  most  important 
industries  to  the  Federal  Government.  For 
spoils  she  would  open  the  way  for  the  invasion 
and  final  destruction  of  her  independent 
autonomy.  For  a  mess  of  pottage,  seasoned 
with  the  sacrifice  of  principle,  boiled  in  sin, 
she  would  surrender  her  birthright. 

To  procure  this  money  she  must  file  with 
the  Federal  Commissioner  of  Internal  Reve¬ 
nue  a  notice  of  the  place  of  production.  To 
him  she  must  give  a  description  of  the  ma¬ 
chinery  and  methods  employed  by  her  in  the 
work.  To  him  she  must  give  an  estimate  of 
the  amount  of  sugar  she  proposes  to  produce. 
To  him  she  must  make  application  for  a 
license  to  follow  the  pursuit.  To  him  she 
must  look  for  rules  and  regulations  of  the 
business.  To  him  she  must  give  bond  and 
sureties  that  she  will  obey  the  law.  To  him 
she  must  yield  inspection  and  supervision  of 
her  farming  operations.  To  him  she  must 
become  bound  by  bond  that  she  will  not  only 
obey  the  law  but  that  she  will  faithfully 
observe  all  rules  and  regulations  that  shall 
be  prescribed  by  him  for  the  manufacture  of 
sugar.  For  infraction  of  the  law  her  agents 
and  officers  would  be  subject  to  prosecution, 
fine,  and  imprisonment  through  the  Federal 
courts.  We  all  know  what  this  means.  Spies, 
informers,  and  irresponsible  deputy  marshals; 
would  swagger  and  lurk  around  the  farm 
worse  than  the  locusts  of  Egypt.  Nothing 
would  please  them  better  than  to  “rope"  the 
State  of  Texas  into  the  national  court, 
where  they  could  magnify  the  power  of  the 
Federal  judge  at  the  expense  of  her  inde¬ 
pendence  and  integrity. 

Other  potent  reasons  should  move  the  Stat< 
to  refuse  this  bounty.  She  is  no  pauper  o 
mendicant.  She  is  a  sovereign  State  in  the 
full  control  of  her  institutions,  capable  o; 
repelling  with  indignation  every  subtle  effor 
made  to  destroy  her  autonomy.  When  sh 
needs  money  she  will  resort  to  constitutional 
means  and  call  on  Texans  to  pay  it.  She 
would  not  appeal  to  Massachusetts,  Georgia, 
or  other  States  to  help  her;  nor  will  she  ac¬ 
cept  money  paid  for  public  purposes  by  her 
sisters  to  the  Federal  Government  simply 
because  the  Congress  is  willing,  in  the  exer 
cise  of  arbitrary  power,  in  defiance  of  the 
Constitution,  to  let  her  have  it.  For  the 
sake  of  the  masses,  now  taxed  beyond  en¬ 
durance  through  the  vicious,  insidious  tariff 
system,  for  the  respect  due  to  her  own 
people,  for  the  preservation  of  her  own  in¬ 
dependence,  for  the  perpetuity  of  sound  prin¬ 
ciples  of  government,  the  State  of  Texas  now, 
and  so  long  as  I  am  Governor,  shall  treat  this 
sugar  bounty  with  derisive  contempt.  She 
Will  not  handicap  her  Senators  and  Congress¬ 


men  in  the  performance  of  their  duties  to 
have  the  law  repealed;  she  will  not  stultify 
her  statehood;  she  will  not  violate  demo¬ 
cratic  pledges  to  strike  down  such  measures; 
she  will  not  stain  her  hands  nor  dishonor  her 
name  by  the  acceptance  of  this  money — the 
polluted  fruits  of  crime  against  justice  and 
the  Constitution. 

Very  respectfully, 

J.  S.  Hogg, 
Governor  of  Texas. 

THE  SPIRIT  OF  GTTNG  HO 

Mr.  DOWNEY.  Mr.  President,  as  the 
protracted  congressional  controversy 
pntinues  with  bitterness  and  rancor  to 
a  solution  of  the  soldier-vote  bill, 
as  we  now  discuss  the  subsidy  pro- 
after  months  of  delay,  our  boys — 
our  own  sons,  and  those  of  our  neighbors 
backljiome — are  facing  death,  sudden  or 
slow,  pn  the  stained  and  rocky  beach¬ 
heads  of  Italy.  Their  loved  ones  at 
home  wait  the  news  with  fear,  and  pray 
with  agpny  in  their  hearts  that  their 
boys  ma^  somehow  escape  horrible  mas¬ 
sacre  by  powerful  and  entrenched  artil¬ 
lery  cruelly  commanding  the  fish-bowl 
beachhead. 

Surely,  lat  this  time,  with  American 
boys  fighting  desperately  to  defend  de¬ 
mocracy  over  wide-flung  areas,  the 
leaders  of  democratic  government  should 
find  the  energy  and  inspiration  loyally 
and  efficiently  to  serve  democratic  gov¬ 
ernment  at  home. 

Unlike  Ital$,  in  the  Pacific  the  tide 
of  victory  run!  strongly  for  our  forces 
and  there  is  little  need  to  express  on  the 
Senate  floor  the  pride  and  gratitude  of 
the  American  people  in  the  magnificent 
accomplishmentsytf  the  members  of  the 
armed  forces  fighting  today  in  the  Mar¬ 
shall  Islands  of  tlife  central  Pacific.  No 
one  can  now  doubt  that  the  American 
triumph  which  started  here  will  sweep 
ultimately  across  the  Pacific  to  Truk  and 
finally  to  Tokyo  itself.  Nonetheless,  I 
cannot  refrain  from  adding  to  the  proud 
collective  voice  of  America  that  of  the 
Senate  of  the  United  States.  Here, 
Senators,  is  tangible  ptoof  of  the  ability 
of  America  to  fight  an  ajl-out  war.  Here 
is  demonstrated  her  great  ability  in  mass 
production  and  technology,  translated 
from  peacetime  activities  into  the  des¬ 
perate  need  qf  the  war  effort;  here  is 
but  another  proof  of  that  axiom  well 
known  to  us  all — “The  whole  is  greater 
than  the  pari”  Our  boys  ape,  of  course, 
fighting  individually  for  theiy  homes  and 
for  their  States,  but,  Senators,  on  the 
field  of  battle  there  is  time  only  for  unity 
of  action  toward  a  common  §oal.  It  is 
the  inherent  realization  of  soldiers  that 
unless  they  stand  united,  death  or  sur¬ 
render  will  be  their  fate.  We  of  the 
Senate  might  well  heed  their  example 
and  work  likewise  in  harmony  wi\h  each 
other  lest  the  pattern  of  our  work  be  lost 
by  too  great  an  emphasis  on  the  in¬ 
dividual  parts,  by  furious  and  futile  con¬ 
troversies  discouraging  and  confusing 
the  Nation. 

The  story  of  the  assault  on  Malkin 
Island,  in  the  Gilberts,  south  of  the 
Marshalls,  in  August  1942,  the  prologue 
of  the  present  fighting  in  the  Marshalls, 
is  one  of  the  finest  illustrations  of  har¬ 
monious  action — action  which  indicated 
that  America  had  finally  taken  the  offen¬ 


sive  and  had  set  the  stage  for  later  vic- 
^tor^es  to  come. 

The  leader  of  the  group  which  accom- 
lished  this  raid,  Lt.  Col.  Evans  F.  Carl¬ 
son,  had  before  him  a  momentous  task. 
His  goal,  as  stated  by  him,  was — 

create  and  perfect  a  cohesive,  smooth- 
fun&tioning  team  which,  by  virtue  of  its' har¬ 
mony  of  action,  unity  of  purpose,  and  its 
invincible  determination,  would  be  able  to 
outpoint  the  enemy  on  every  count. 

Most  important  of  all,  he  found,  was 
the  development  of  the  so-called  gung 
ho  spirit,  the  Chinese  expression  of  har¬ 
moniously  working  together,  and  which 
is  exemplified  in  the  truly  great  and  in¬ 
spiring  film  of  the  same  name,  Gung  Ho, 
recently  released,  produced  by  Walter 
Wanger,  president  of  the  Academy  of 
Motion  Picture  Arts  and  Sciences,  him¬ 
self  a  soldier  in  the  First  World  War. 
Recently  I  had  the  opportunity  to  view 
this  film  an4  to  me  it  brought  a  profound 
realization  of  the  dangers  and  sacrifices 
of  our  fighting  men  and  a  renewed  de¬ 
termination  that  we  in  the  United  States 
should  subjugate  our  own  passions, 
prejudices,  wants,  and  needs  to  a  greater 
and  more  unified  national  effort  to  sup¬ 
port  the  members  of /the  armed  forces 
upon  whom  principally  fall  the  sacrifice 
and  the  burden  of  the  war.  Any  Ameri¬ 
can  seeing  this  film  Gung  Ho  would  re¬ 
solve  thereafter  I  and  sure  for  more  har¬ 
monious  work  in  the  commpn  and  sacred 
war  effort. 

On  this  first  anniversary  of  thepMakin 
raid,  Colonel  Carlson  in  an  address  to 
the  Allied  Nation!  armed  forces  serving 
overseas  concluded  his  remarks: 

As  a  military  venture  this  raid  was  not  of 
any  great  import;/its  significance  lay  in  the 
fact  that  America  bad  taken  the  offensive; 
that  American  mfn  had  outwitted,  outfought, 
and  outmaneuvfred  the-  Japanese  at  their 
own  game.  It  Syas  significant  also  because 
these  marine  raiders  had  demonstrated  how 
individual  intelligence  and  initiative  and 
reeourcefulnesi  can  be  applied  with  benefit 
to  military  operations,  when  they  are  de¬ 
veloped  and  brought  to  bear  in  the  demo¬ 
cratic  way. 

There  is  nib  limit  to  the  potential  power 
and  accomplishment  of  freemen  who  unite 
for  commoii  effect  in  the  democratic  manner. 
No  dictatmship,  no  oligarchy,  can  stand 
against  freedom,  tolerance,  and  truth.  These 
are  the  p/inciples  for  which  the  Allied  Na¬ 
tions  figt 

And,  finally,  may  I  quote  to  the  Senate 
the  concluding  speech  of  the  film  Gung- 
Ho,  as  /nade  by  the  leader  of  the  Makin 
raid: 

Our /course  is  clear.  *  *  *  It  is  for  us 

at  thii  moment  to  dedicate  again  our  hearts, 
our  mines,  and  bodies  to  the  great  task,  that 
lies  dnead.  We  must  go  further  and  dedicate 
ourafelves  also  to  the  monumental  task  of-  as¬ 
suring  that  the  peace  which  follows  this 
holocaust  will  be  a  just  and  equitable  and 
conclusive  peace.  And  beyond  that  lies  the 
ission  of  making  certain  that  the  social 
fder  which  we  bequeath  to  our  sons  and 
laughters  is  truly  based  on  the  freedom  for 

Hat-  — 

EXTENSION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
-  agency  of  the  United  States,  to  revise  the 
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basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes.  , 

Mr.  SHIPSTEAD  obtained  the  floor. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  to  me  so  I  may  suggest  the 
absence  of  a  quorum? 

Mr.  SHIPSTEAD.  I  yield  for  that  pur¬ 
pose. 

Mr.  LANGER.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The  ab¬ 
sence  of  a  quorum  having  been  suggest¬ 
ed,  the  clerk  will  call  the  roll.  . 

The  Chief  Clerk  called  the  roll,  and  the 


following 

Senators  answered  to  their 

names: 

Aiken 

Green 

Reed 

Andrews 

Guffey  * 

Revercomb ' 

Austin 

Gurney 

Reynolds 

Bailey 

Hatch 

Robertson 

Ball 

Hawkes 

Russell 

Bankhead 

Hayden 

Shlpstead 

Barkley 

Hill 

Smith 

Bilbo 

.Holman 

Stewart 

Bone 

Johnson,  Colo. 

Taft 

Brooks 

Kilgore 

Thomas,  Idaho 

Buck 

La  Follette 

Thomas,  Okla. 

Burton 

Langer 

Thomas,  Utah 

Bushfield 

Lucas 

Truman 

Byrd 

McClellan 

Tunnell 

Capper 

McFarland 

Tydings 

Caraway 

McKellar 

Vandenberg 

Chandler 

Maloney 

Wagner 

Chavez 

Maybank 

Wallgren 

Clark,  Idaho 

Mead 

•'Walsh,  Mass. 

Clark,  Mo. 

Millikln 

Walsh,  N.  J. 

Connally 

Moore 

Wheeler 

Danaher 

Murdock 

Wherry 

Davis 

Murray 

White 

Downey 

Nyc 

Wiley 

Eastland 

CTDaniel 

Willis 

Ellender 

Ferguson 

George 

Overton 

Pepper 

Radcliffe 

Wilson 

The  PRESIDING  OFFICER.  Eighty- 
two  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  SHIPSTEAD.  Mr.  President,  be¬ 
cause  of  the  eloquence  of  the  Senator 
from  Alabama  [Mr.  Bankhead],  the' 
Senator  from  Georgia  [Mr.  George],  and 
other  Senators  who  yesterday  discussed 
inflation,  I  shall  not  speak  about  the  in¬ 
flationary  problem  involved  in  subsidies. 
I  have  before  to  some  extent  discussed 
that  phase  of  the  matter. 

However,  I  wish  to  point  out  that  ac¬ 
cording  to  a  recent  report  of  the  Secre¬ 
tary  of  the  Treasury,  nearly  $20,000,- 
000,000  of  currency  is  loose  around  the 
country.  That  is  nearly  four  times  more 
currency  in  circulation  than  has  been  in 
circulation  in  normal  times.  On  some 
other  occasion  I  hope  to  address  the  Sen¬ 
ate  on  the  significance  of  that  situation 
and  its  threat  to  our  national  economy, 
but  I  shall  not  go  into  that  matter  fur¬ 
ther  today. 

I  have  some  statistics  and  figures  by 
way  of  comparison  which  I  think  may  be 
enlightening,  if  not  amazing,  as  to  the 
cost  of  subsidies,  their  effect,  who  receives 
their  benefits,  and  by  way  of  comparison 
between  the  present  price  level  and  the 
price  level  existing  in.  1917  and  1918, 
because  those  2  years  have  been  held  out 
as  the  top  years  in  which  there  was  a 
high  cost  of  living,  and  as  the  funda¬ 
mental  excuse  for  paying  subsidies  now. 

The  United  States  Bureau  of  Labor 
Statistics,  in  its  Bulletin  No.  300,  entitled 
“United  States  Average  Retail  Prices,” 
published  in  1922,  has  given  the  average 
retail  bread  prices  in  51  leading  cities 
for  the  years  1917  and  1918,  namely,  dur¬ 
ing  the  2  years  of  the  First  World  War,  as 


follows:  9.2  cents  for  a  16-ounce  loaf  in 
1917,  and  9.8  cents  in  1918.  They  were  a 
fraction  lower  than  1943  prices  on  all 
grades  of  bread.  A  slightly  higher  retail 
price,  around  10  cents  a  loaf,  came  in 
1919  and  1920,  after  the  war  was  over. 
But  the  war  price  averaged  9.6  cents  for 
a  16-ounce  loaf. 

What  does  the  O.  P.  A.  threaten  to  do 
to  the  price  of  bread  today  if  Congress 
declines  to  vote  for  subsidies?  The  half 
page  of  grocery  price  boosts  published 
in  the  New  York  Times  of  November  17, 
less  than  90  days  ago,  gives  the  O.  P.  A. 
“roll-back”  price  at  17  cents  for  a  17%- 
ounce  loaf  of  bread,  or  an  equivalent  of 
nearly  16  cents  for  a  16-ounce  loaf  which 
in  1918  sold  for  9.8  cents. 

In  other  words,  the  O.  P.  A.  threatens 
to  boost  the  retail  price  of  a  loaf  of  bread 
6.2  cents,  or  more  than  the  60  percent, 
unless  we  grant  a  subsidy  of  $1,500,000,- 
000,  notwithstanding  the  fact  that  the 
farm  price  of  wheat  is  lower  now  by  75 
cents  a  bushel  than  25  years  ago. 

The  subsidy  agencies  of.  the  Federal 
Government  base  their  demand  for  $1,- 
500,000,000  subsidy  to  processors  to  “keep 
down  the  price  of  bread,”  as  they  call  it, 
on  the  ground  of  the  high  price  of  wheat 
paid  to  the  farmer.  When  they  talk 
about  “the  price  of  bread,”  I  assume  they 
include  all  the  articles  necessary  for 
food. 

What  are  the  facts? 

First,  what  is  the  share  of  the  retail 
grocery  price  which  the  wheat  grower 
receives  for  raising  the  crop? 

On  page  20  of  the  1944  Agricultural 
Outlook  Charts,  just  issued  by  the  De¬ 
partment  of  Agriculture,  we  read  that 
the  wheat  grower  in  August  1943  got  the 
following  percentages  of  the  retail  price: 


Item 

Eetail 

price 

Farmer’s 

share 

White bread__  __r . . . 

100 

24 

Whole-wheat  bread _ 

100 

19 

Soda  crackers. _ _ 

-  100 

12 

Wheat  cereal . . 

100 

19 

Macaroni . . . . 

100 

22 

Average _ 

100 

19.2 

The  miller  for  his  flour  received  48 
percent  of  the  retail  price  of  the  fin¬ 
ished  product — the  bakery,  cereal  manu¬ 
facturer,  wholesaler,  and  Government 
taxes  getting  the  remaining  32.8  per¬ 
cent. 

That  is  to  say,  the  Government  sub¬ 
sidy  cry  is  based  on  the  assumption  that 
the  19.2  cents  which  the  farmer  gets 
from  the  retail  dollar  is  so  excessive 
that  the  Government  has  to  give  a  $100,- 
000,000  subsidy  to  the  processors  in  order 
to  keep  down  the  price  of  bread. 

The  subsidy  agencies  of  the  Govern¬ 
ment  make  no  complaint  against  those 
who  collect,  in  all,  80-odd  cents  of  the 
retail  dollar.  The  whole  complaint  is 
against  the  farmers’  share  of  19.2  cents. 
This  less  than  one-fifth  going  to  the 
farmer  for  raising  the  wheat  bears  the 
whole  brunt  of  the  subsidy  agency  in¬ 
dictment.  In  the  eyes  of  subsidy  propa¬ 
gandists,  this  one-fifth  that  goes  back  to 
the  farmer  is  greater  than  the  four- 
fifths  reaped  by  thfe  processors  and  the 
Government.  The  subsidy  argument  re¬ 


verses  Euclid,  who  began  his  gresrt 
mathematical  thesis  on  the  proposition 
that  “the  whole  is  greater  than  any  of 
its  parts.”  It  happens  that  American 
history,  no  farther  back  than  the  last 
World  War,  stands  by  Euclid,  as  against 
the  New  Deal  argument  for  subsidy. 

The  average  farm  price  of  wheat  in 
the  last  World  War — 1917-1918 — ranged 
75  cents  a  bushel  higher  than  the  price 
which  Government  subsidy  propagan¬ 
dists  complain  against  now.  The  farm¬ 
ers  in  the  last  World  War  were  getting 
more  than  the  present  19  cents  of  the 
retail  dollar  of  the  bread  and  cereal  con¬ 
sumer.  Yet  the  price  of  bread  was  stab¬ 
ilized  at  around  9.5  cents  for  a  16-ounce 
loaf — without  one  dollar  of  the  $100,000,- 
000  subsidy  which  the  Government  asks 
for  now. 

For  the  wheat  in  a  pound  loaf — 0.95 
pound  wheat — the  farmer  today  gets 
2  cents,  as  compared  to  a  fraction  over  3 
cents  in  1917-1918.  Yet  the  subsidy 
agencies  of  the  Federal  Government  say 
that  this  2  cents  received  by  the  farmer 
can  no  longer  be  paid  unless  either  the 
price  of  bread  goes  up  or  the  Govern¬ 
ment  pays  a  $100,000,000  subsidy  to  the 
processors  and  the  wheat  buyers.  This 
is  the  story  in  a  nutshell,  in  comparing 
the  retail  price  of  bread  in  1943  with  the 
price  in  1917  and  1918. 

It  will  be  seen  that  in  the  last  war, 
when  the  United  States  Government 
paid  no  subsidy  and  had  no  autocratic 
O.  P.  A.  bureau,  there  was  no  trouble 
about  maintaining  a  stabilized  9V2-cent 
loaf,  although  the  wheat  growers  re¬ 
ceived  on  the  farm  at  that  time  an  aver¬ 
age  of  $2.05  a  bushel.  - 

There  are  subsidies  being  paid  now  to 
packers,  processors,  distributors,  and  re¬ 
tailers.  Who  are  they?  The  indict¬ 
ment  is  brought  against  the  farmer  for 
the  high  cost  of  living.  Companies  cap¬ 
italized  in  the  aggregate  for  hundreds 
of  millions  of  dollars  and  enjoying  war 
contracts  of  hundreds  of  millions  of 
dollars,  are  receiving  subsidies.  In 
the  October  bulletin  of  the  Depart¬ 
ment  of  Agriculture,  on  the  Agricul¬ 
tural  Situation,  page  7,  it  is  shown 
that  the  average  farm  price  of  wheat  has 
risen  from  $1,028  in  September  1942,  to 
$1.30  in  September  1943.  It  is  a  little 
higher  now.  This  is  based  upon  the  re¬ 
port  of  September  and  October  1943. 
The  parity  price  for  September  wheat 
was  $1.46. 

In  a  list  of  21  leading  farm  products, 
in  1943  wheat  and  butterfat  were  below 
parity.  In  the  meantime  the  prices  of 
the  things  which  the  farmer  had  to  buy 
had  risen  66  percent.  The  price  of  farm 
machinery  had  risen  to  the  point  where 
a  second-hand  tractor  cost  more  than 
it  formerly  cost  new,  while  wages  have 
about  doubled,  and  in  some  cases  trebled. 
The  farmer  receives  less  profit  from  his 
$1.30  in  September  1943,  or  about  $1.40 
now,  than  he  realized  from  a  price  of 
$1.28  in  1941.  On  the  other  hand,  fin¬ 
ished  products  put  on  the  retail  market 
by  the  processors,  such  as  soda  crackers 
and  macaroni,  have  advanced  in  price 
not  27  percent,  as  in  the  case  of  wheat, 
but  from  75  to  100  percent.  It  will  be 
seen  that  the  subsidies  do  not  go  to  farm¬ 
ers,  when  prices  are  below  parity,  on 
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most  products,  or  were  until  recently. 
Prices  of  most  staples  are  below  parity. 
But  the  farmer  is  indicted.  Processing 
companies  which  have  war  contracts  and 
receive  war  prices  for  their  products  re¬ 
ceive  the  Government  subsidy.  That  is 
a  new  deal.  It  follows  the  Biblical  say¬ 
ing,  “To  him  who  hath  shall  be  given.” 

One  of  the  most  significant  features  of 
the  wholesale-retail  problem  in  connec¬ 
tion  with  present  food  prices  is  the  high 
margin  between  the  wholesale  price  of 
food  and  the  retail  price.  It  was  more 
than  twice  as  high  in  1943,  under  the 
O.  P.  A.,  than  it  was  in  1917,  1918,  and 
1919,  when  there  was  no  O.  P.  A.  to 
“crack  down”  on  grocers  and  consumers. 

The  following  figures  are  taken  from  a 
recent  bulletin  of  the  Department  of 
Agriculture  entitled  “Marketing  and 
Transportation,”  comparing  retail, 
wholesale,  and  farm  prices  in  the  United 
States  from  1913  to  1943.  In  1917  and 
1918  the  margin  between  wholesale  and 
retail  prices  averaged  only  10  percent,  as 
is  shown  on  page  28  of  the  bulletin.  The 
figures  are  as  follows: 


Year 

Retail 

price 

index 

Whole¬ 

sale 

prices 

Margin 

1917  average . . 

112 

103 

9 

1918  average . . 

128 

117 

11 

2-year  average _ 

120 

110 

10 

In  the  4  months  of  1943  ending 
August,  the  retail-wholesale  margin  was: 


Months,  1943 

Retail 

prices 

Whole 

sale 

prices 

Margin 

May. . 

143 

109 

34 

June . - . 

142 

108 

34 

July . . 

136 

106 

30 

August  . 

133 

104 

29 

4-month  average. . 

138 

107 

31 

The  margin  increased  more  than  three 
times. 

I  point  this  out  to  show  that  those  who 
are  handling  farm  products  are  the  ones 
who  are  to  blame.  I  have  a  statement 
of  beef  prices  for  1917.  I  ask  unanimous 
consent  to  have  it  printed  in  the  Record 
for  comparison  with  meat  prices  at  the 
present  time  at  grocery  stores. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 


Figures  for 
1917-18  are 
from  Bureau 
of  Labor 
Statistics 

O.  P.  A.  ceiling 
Washington,  Feb. 
10,  1944  ‘ 

1917 

1918 

AA 

A 

B 

Round  steak . . 

29 

36 

47 

44 

39 

Rib  roast . . . . 

25 

31 

2  35 

1  3.3 

2  31 

3  39 

3  36 

3  34 

Tork  chops _ 

32 

39 

«  39 

5  35 

Bacon,  per  pound, 

sliced _  _ 

41 

53 

« 42 

Sirloin  steak . . 

31 

34 

46 

44 

38 

Leg  of  lamb _ 

29 

35 

44 

42 

38 

Chuck  roast.. . . 

21 

27 

32 

30 

28 

i  This  is  1944  coiling  price, 
a  10-inch. 

•  7-inch. 

‘Rib. 

» End. 

*  Swift  Premium. 


In  1917-18  beef  cattle  sold  from  $15  to 
$17  a  hundred  pounds — hogs  about  the 
same.  Hogs  yield  the  farmer  now  $8 
to  $13  on  the  farm.  Look  up  your  hog 
prices  now. 

Mr.  SHIPSTEAD.  With  respect  to 
the  high  cost  of  O.  P.  A.  and  subsidies, 
let  me  say  that  some  time  ago  a  mes¬ 
sage  from  the  White  House  told  us  that 
one  and  a  half  billion  dollars  must  be 
paid  from  the  Treasury  in  subsidies. 

We  find  the  price  of  sirloin  steak — if 
sirloin  could  be  obtained  at  all  last  year, 
running  to  a  1943  average  of  approxi¬ 
mately  50  cents  a  pound.  When  we  turn 
to  the  food  prices  listed  by  the  United 
States  Bureau  of  Labor  Statistics  for  the 
year  1918,  the  last  year  of  World  War  No. 
1,  we  find  that  the  average  price  of  sir¬ 
loin  steak  in  American  cities  in  the  year 
1P18  was  38.9  cents  a  pound.  In  other 
words,  we  were  getting  our  sirloin  steak 
in  1343,  under  the  O.  P.  A.  and  subsidies 
at  an  average  price  30  percent  higher 
than  in  1918  without  O.  P.  A.,  and  with¬ 
out  subsidies. 

For  round  steak,  ip  1943,  under  O.  P.  A. 
and  subsidies,  the  coal  miners  of  Penn¬ 
sylvania  were  paying  an  average  price 
of  45  cents,  compared  with  36.9  cents  in 
1918,  without  O.  P.  A.  and  without  sub¬ 
sidies,  or  22  percent  higher  than  during 
the  last  World  War. 

In  1943  rib  roast,  under  O.  P.  A.  and 
subsidies,  cost  from  36  cents  to  45  cents 
a  pound,  compared  with  an  average  price 
of  less  than  31  cents  for  all  cities  in  the 
United  States  in  1918,  without  O.  P.  A. 
and  roll-back  subsidies.  In  this  instance 
we  were  paying  an  average  of  20  percent 
higher  than  prices  of  beef  during  the  last 
war. 

In  1918  cheese  brought  an  average 
United  States  price  of  35.9  cents  a  pound, 
according  to  the  Bureau  of  Labor  Statis¬ 
tics.  In  1943,  in  Washington,  under 
O.  P.  A.  and  subsidies,  the  price  of  cheese 
hovered  around  50  cents  a  pound  most 
of  the  time.  Sometimes  it  was  less  and 
sometimes  it  was  higher,  but  always  well 
above  the  prices  of  1918,  when  there  was 
no  O.  P.  A.  and  no  roll-back  subsidy. 

Bananas  for  civilian  consumption  have 
been  rare  in  the  United  States  ever  since 
the  O.  P.  A.  machine  began  to  work.  In 
1918  the  average  price  of  bananas  in 
American  cities  was  38.3  cents  a  dozen, 
or  a  trifle  more  than  3  cents  apiece,  less 
than  one-half  the  O.  P.  A.  ceiling  for  the 
few  people  in  the  United  States  who  have 
the  rare  privilege  of  seeing  a  banana  at 
this  time. 

It.  appears  fi-om  cost-of-living  statistics 
and  from  retail  grocery  advertisements 
during  the  period  of  the  two  wars  that  on 
the  average  food  prices  in  American 
cities  under  the  O.  P.  A.  in  1943  are  ap¬ 
proximately  20  percent  above  retail 
prices  in  1918. 

On  a  yearly  food  consumption  of  $15,- 
000,000,000  for  the  country  at  large  in 
1943,  the  civilian  cost  of  bureaucratic 
regulation  approximates  $3,000,000,000  a 
year.  Part  of  this  $3,000,000,000  cost-of- 
living  charge  is  chargeable  to  O.  P.  A., 
part  to  lease-lend,  part  to  priorities, 
public  debt,  and  mounting  taxes. 

Significant  of  the  food  price  upward 
trend  is  table  I  of  the  Commerce  Depart¬ 
ment  survey  of  current  business  for  No¬ 
vember  1943.  On  page  7  of  this  report 


the  Secretary  of  Commerce  presents  the 
annual  volume  of  retail  sales  for  various 
kinds  of  businesses  by  years,  taking  the 
first  9  months  of  1943  as  a  basis  for  the 
estimate.  The  increase  in  the  price  of 
food  sold  in  retail  stores  for  1943  over 
previous  years  is  highly  significant.  The 
total  for  1929  was  $13,092,000,000;  for 
1940  it  was  $14,780,000,000;  for  1941,  $17,- 
372,000,000;  and  for  1943,  the  total  was 
$25,000,000,000. 

So  we  find  that,  based  on  Commerce 
Department  estimates,  the  retail  cost  of 
food  to  American  consumers  in  1943 
compared  with  1941,  when  O.  P.  A.  was 
launched,  has  risen  $4,424,000,000,  or 
35  percent. 

If  we  add  the  sales  of  eating  and  drink¬ 
ing  places  to  the  sales  of  the  retail 
groceries  and  chain  stores,  the  increase 
for  1943  over  1941  in  2  years  of  O.  P.  A. 
is  $7,428,000,000,  or  42  percent. 

Compared  with  1929,  with  its  9-month 
prosperity  boom,  the  country’s  retail 
food  bill  in  1943  has  risen  more  than 
$6,000,000,000,  or  nearly  55  percent. 

So  much  for  the  widely  advertised 
“economy  achievement”  of  the  O.  P.  A.  in 
its  effect  on  the  long-forgotten  con¬ 
sumer. 

WORLD'S  BIGGEST  AND  MOST  COSTLY  BUREAU 

In  the  recent  tabulation  of  executive 
bureaus  and  departments,  laid  before 
the  Senate  by  the  Senator  from  Ten¬ 
nessee  [Mr.  McKellar]  in  behalf  of  the 
Senate  Appropriations  Committee  and 
the  Senator  from  Virginia  [Mr.  Byrd], 
the  Office  of  Price  Administration  is 
given  an  official  personnel  of  119,000, 
including  more  than  55,000  employees  on 
the  civil-service  list,  and  64.000  on  war 
price  and  ration  boards.  This  exceeds 
the  total  official  personnel  of  any  other 
Fed.ral  bureau  and  even  the  total  for 
any  executive  department,  except  War, 
Navy,  and  Post  Office. 

The  119,000  employees  of  the  O.  P.  A. 
exceeds  by  35,000  the  total  number  of 
employees  of  the  United  States  Treas¬ 
ury  and  its  several  revenue  bureaus. 
They  exceed  by  42,000  the  total  for  all 
branches  of  the  Agriculture  Department. 
The  number  represents  more  than  three 
times  the  total  for  the  Commerce  De¬ 
partment  and  its  seven  branches.  It  is 
more  than  12  times  the  total  for  the 
State  Department  or  the  Labor  Depart¬ 
ment. 

The  War  Department’s  peacetime  per¬ 
sonnel  in  1937  was  listed  at  89,000.  The 

O.  P.  A.’s  119,000  employees  exceeds  that 
figure  by  30,000,  and  the  salaried  cost  of 
the  O.  P.  A.  far  exceeds  the  total  cost  of 
the  Government  of  Mexico. 

Actual  and  complete  Federal  Govern¬ 
ment  costs  of  the  O.  P.  A.  set-up  are  not 
easy  to  arrive  at.  Appropriations  by 
Congress  are  followed  by  deficiency  ap¬ 
propriations  in  rapid  sequence,  and  these 
again  by  Executive  allocations.  The  O. 

P.  A.  espionage  machinery,  regulating 
and  prohibiting  domestic  and  interstate 
sales  and  distribution  of  food,  requires  a 
totalitarian  army  10  to  100  times  as  large 
as  the  Federal  machinery  employed  in 
prohibition  days  to  check  consumption 
of  alcoholic  liquors. 

The  Federal  set-up  in  Washington  is 
supplemented  by  9  regional  administra¬ 
tions.  Attorneys  and  investigators  under 
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Federal  direction,  whether  central  or  re¬ 
gional,  regulate  or  prohibit  food  sales 
on  a  ration  basis  in  all  of  the  3,030  coun¬ 
ties  of  the  48  States.  Even  a  farmer, 
theoretically,  is  not  permitted  to  eat  the 
chickens,  pigs,  butter,  and  eggs  he  raises, 
and  his  wife  is  not  allowed  to  brown  and 
grind  green  coffee  without  authority 
from  Washington,  D.  C.,  and  its  totali¬ 
tarian  democracy. 

Under  the  Federal  espionage  of  food 
sales  and  so-called  black  marketing  this 
so-called  centralized  planned  democracy 
has  a  county  attorney  and  a  local  F.  B.  I. 
in  every  county  in  the  United  States — 
not  only  to  regulate  retail  and  wholesale 
sales  and  prices  but  to  regulate  the  food 
consumption,  the  shoes  worn,  and  the 
gasoline,  coal,  ice,  and  clothing  of  132,- 
000,000  people.  In  Germany  this  might 
be  called  local  government  by  the  Ges¬ 
tapo,  but  here  it  is  the  New  Deal — a  new 
order  of  things  in  America. 

Mr.  President,  I  do  not  want  Senators 
to  think  that  I  overlook  the  fact  that 
there  are  persons — for  example,  old-age 
pensioners — who  are  in  trouble  and 
ought  to  receive  aid  in  some  form.  How¬ 
ever,  to  grant  a  subsidy  to  reduce  the 
price  of  food  to  the  millions  of  people, 
rich  and  poor  alike,  a  great  majority  of 
whom  are  making  more  money  than  they 
ever  made  before  in  their  lives  and  meet 
the  cost  of  it  by  borrowing  money  to  be 
paid  at  some  time  in  the  future  when  our 
national  income  may  not  be  so  great  as 
it  is  now,  and  when  the  chances  will  be 
against  our  having  as  much  money  with 
which  to  pay  for  food  and  pay  taxes,  is 
something  which  I  do  not  think  should 
be  done. 

If  there  are  articles  which  we  must 
have,  and  there  is  a  desire  to  increase 
production,  instead  of  paying  a  subsidy 
to  increase  production,  all  we  have  to  do 
is  to  raise  and  fix  the  price.  I  have  no 
objection  to  ceilings  being  placed  on  the 
prices  of  agricultural  or  other  products, 
in  order  to  stop  the  run-away  of  prices. 
People  in  various  communities  who  are  in 
need  should  be  taken  care  of  so  that  they 
will  not  suffer.  It  should  be  done,  in 
my  opinion,  through  the  local  agencies 
of  the  States  and  counties,  who  know  the 
individual  persons  and  are  familiar  with 
their  needs.  Certainly  no  one  within 
reason  can  object  to  taking  care  of  such 
persons. 

What  does  it  cost  the  Treasury  and 
the  taxpayer?  What  is  the  annual  sum 
total  cost  of  the  O.  P.  A.  set-up?  A  key 
to  an  approximate  estimate  is  afforded 
in  the  testimony  of  the  second  O.  P.  A. 
Administrator,  Prentiss  Brown. 

On  page  144  of  the  810-page  volume  of 
hearings  before  the  House  Appropria¬ 
tions  Committee,  he  asked  for  $177,- 
335,000  to  meet  the  salaries  and  expenses 
of  68,882  officials  and  clerical  aides  of  the 
O.  P.  A.  This  would  imply  a  per  capita 
cost  of  O.  P.  A.  personnel  averaging 
something  over  $2,500  apiece  a  year.  Ap¬ 
plying  this  unit  personnel  cost  to  the  en¬ 
tire  O.  P.  A.  set-up  of  119,000,  both  civil 
service  and  ration  boards,  calls  for  a  total 
expenditure  of  $297,500,000  for  the  tax¬ 
payer  to  meet. 

It  carries  out  and  puts  into  concrete 
shape  two  theories  of  government: 

First,  the  Harry  Hopkins  theory: 
“Spend  and  tax,  spend  and  tax.” 


Mi-.  MOORE.  And  elect  and  elect. 

Mr.  SHIPSTEAD.  Yes;  and  elect  and 
elect. 

Second,  the  Thomas  Jefferson  indict¬ 
ment  of  George  III : 

He  has  erected  a  multitude  of  new  offices, 
and  sent  hither  swarms  of  officers  to  harass 
our  people  and  eat  out  their  substance. 

It  will  be  noted  that  the  Thomas  Jef¬ 
ferson  idea  was  ratified  by  the  signers  of 
the  Declaration  of  Independence,  which 
for  150  years  has  been  accepted  as  the 
foundation  of  the  Constitution — indeed, 
165  years  before  the  Atlantic  Charter. 

It  did  include  the  “four  freedoms,”  but 
it  was  created  about  165  years  before 
the  Atlantic  Charter  was  signed. 

COST  OP  o.  P.  A.  SET-UP  VERSUS  COST  OP  UNITED 

STATES  GOVERNMENT  UNDER  THE  FIRST  22 

PRESIDENTS 

If  the  cost  of  the  O.  P.  A.  set-up  were 
only  $177,000,000,  as  asked  for  by  Ad¬ 
ministrator  Prentiss  Brown  to  support 
68.882  bureaucrats,  the  O.  P.  A.  would 
cost  more  than  double  the  entire  cost  of 
United  States  Government  in  1861  under 
Abraham  Lincoln,  which  was  only 
$66,500,000. 

If,  on  the  other  hand,  the  O.  P.  A.  set¬ 
up  costs  the  $297,000,000  estimated  for 
support  of  119  000  in  1944,  it  exceeds  the 
total  United  States  Government  expendi¬ 
ture  per  annum  under  President  Grover 
Cleveland,  which  in  1885-88  averaged 
$260,000,000  per  annum. 

Even  on  a  per  capita  basis,  based  on 
population,  the  O.  P.  A.  set-up  estab¬ 
lishes  a  new  mark  in  American  “spend- 
and-taxation.” 

Under  the  Jefferson  and  Jackson  ad¬ 
ministrations,  which  once  were  looked 
upon  as  democratic,  the  Government 
taxes  to  pay  ordinary  disbursements 
from  the  United  States  Treasury  were 
less  than  1.5  per  capita. 

The  $927,000,000  estimated  to  cover 
the  salaries  and  expenses  of  the  O.  P.  A.’s 
army  of  119,000  employees  amounts  to  a 
tax  of  $2.22  per  head  on  a  population  of 
132,000,000  men,  women,  and  children. 
Is  this  not  too  much  to  pay  for  the 
privilege  of  getting  food  prices  in  1943 
at  20  percent  higher  than  in  the  last 
World  War,  in  1918? 

The  high  cost  of  bureaucracy  finds  its 
best  example  in  the  high  cost  of  the 
O.  P.  A.  and  subsidy.  Yet  the  O.  P.  A. 
is  only  one  among  the  one-hundred-odd 
alphabetic  bureaus  of  the  New  Deal.  One 
bureau  is  costing  more  than  the  entire 
United  States  Government  under  the 
Cleveland  administration,  and  Grover 
Cleveland  was  once  looked  upon  as  a 
Democrat  and  twice  elected  as  a  Demo¬ 
crat.  One  bureau  under  the  New  Deal 
is  costing  more  than  twice  the  total  cost 
of  the  United  States  Government  under 
Lincoln  in  1861. 

The  spend-and-tax  theory  of  govern¬ 
ment  may  be  good  for  the  3,000,000  bu¬ 
reaucrats  who  spend  the  taxes,  and  a 
good  foundation  for  a  totalitarian  set¬ 
up,  but  does  it  conduce  to  democracy  in 
America? 

When  the  Commerce  Department,  in¬ 
advertently,  “lets  the  cat  out  of  the  bag,” 
and  reveals  that  instead  of  a  food  price 
roll-back  in  the  Nation’s  food  bill  there 
has  been  a  roll-up-hill  from  $12,500,- 
000,000  in  1941  to  $17,000,000,000  in 
1943 — a  2-year  roll-up  of  35  percent — ■ 


it  knocks  the  last  prop  from  under  the 
world’s  biggest  bureaucracy  and  this 
country’s  biggest  bottleneck. 

The  first  step  toward  post-war  recovery 
and  post-war  democracy  is  to  put  an  end 
to  the  totalitarian  trend  by  abolishing 
the  O.  P.  A.  set-up  and  subsidy.  Re¬ 
moval  of  this  bureaucratic  octopus  from 
the  back  of  American  people  will  be  a 
godsend  to  producer  and  consumer,  the 
taxpayer,  and  free  democracy.  It  may 
well  be  worth  more  for  national  defense 
than  another  victory  in  Italy  or  Africa, 
and  it  certainly  is  worth  more  for  the 
general  welfare  of  the  United  States. 

Mr.  President,  I  have  brought  these 
statistics  and  comparisons  to  the  atten¬ 
tion  of  the  Senate  to  show  the  difference 
in  the  handling  of  the  food  situation  in 
this  war  and  the  last  war.  I  do  not  see 
any  excuse  for  what  has  been  done  in 
handling  this  aspect  of  the  domestic 
economy  during  the  present  war.  As  a 
matter  of  fact,  the  farmer  does  not  get 
the  subsidy.  It  goes  to  the  processors, 
the  middlemen,  the  retailers,  and  to  the 
consumer.  The  spread  in  price  between 
the  wholesaler  and  the  retailer,  who  han¬ 
dle  the  products  of  the  farmer,  has 
doubled  if  not  trebled  since  the  last  war. 
It  is  they  who  get  the  subsidy. 

Throughout  the  farming  sections  of 
the  country  we  hear  reference  made  to 
subsidies  paid  to  the  farmer  in  the 
triple  A  soil -conservation  payments. 
But  that  is  not  a  subsidy.  The  soil- 
conservation  payments  were  provided  in 
order  to  preserve  for  future  generations 
the  soil  of  the  Nation  which  was  being 
depleted;  those  payments  were  made  to 
preserve  future  assets  for  the  welfare 
of  this  country  on  the  assumption  that 
it  was  not  fair  for  the  farmer,  because 
of  low  prices,  to  make  a  living  by  min¬ 
ing  the  soil  and  leave  the  soil  when 
he  was  through  with  it  in  a  depleted 
condition,  and  greatly  inferior  as  a  na¬ 
tional  asset. 

I  shall  vote  against  the  amendment 
proposed  by  the  Senator  from  Ohio,  with 
all  due  respect  to  him  and  with  all  due 
respect  to  anyone  who  does  not  agree 
with  my  point  of  view.  I  think  sub¬ 
sidies  are  inflationary.  They  are  put¬ 
ting  off  the  payment  of  the  food  bill  un¬ 
til  after  the  war  is  over,  and  the  national 
income  will  not  t  so  great  as  it  is  now. 

We  talk  a  great  deal  about  appre¬ 
ciating  the  boys  who  are  fighting  all 
over  the  world  and  who  are  scattered 
in  at  least  50  various  parts  of  the  globe. 
The  trouble  is  that  while  we  have  a 
war,  many  of  us  are  afraid  that  it  will 
cost  us  something.  We  talk  about  the 
sacrifice  of  the  men  who  are  fight¬ 
ing  in  the  Army  and  Navy,  but  there 
is  a  feeling  that  we  do  not  have  to  sac¬ 
rifice  anything.  We  want  food  and  we 
want  to  obtain  it  as  cheaply  as  we  did 
in  peacetime.  We  do  not  want  to  pay 
any  more  taxes  than  usual,  but  we  want 
to  make  some  money.  I  am  not  refer¬ 
ring  to  any  particular  class  of  our  pop¬ 
ulation  in  any  sense,  but  that  is  the 
feeling  which  is  prevalent  throughout 
the  country. 

We  know  that  there  are  $20,000,- 
000,000  of  currency  outstanding.  I 
asked  a  banker  in  Minnesota  what  he 
thought  had  become  of  it.  He  said,  “I 
do  not  know;  perhaps  that  is  why  so 
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many  people  rent  safe-deposit  boxes, 
and  it  may  be  that  they  keep  it  there.” 
Twenty  billion  dollars,  which  is  about 
four  times  more  than  the  average 
amount  in  circulation  in  normal  times, 
is  floating  around.  How  did  it  get 
there?  Is  it  escaping  taxation?  Is  it 
money  that  has  been  made  on  the  black 
market?  In  any  event,  in  addition  to 
our  national  debt,  it  is  dangerous  be¬ 
cause  of  its  inflationary  possibilities. 
Sometime  in  the  future  I  expect  to  ad¬ 
dress  the  Senate  on  the  source  of  this 
currency,  whence  it  comes,  upon  what 
it  is  based,  and  what  its  potential  influ¬ 
ence  on  inflation  is.  In  itself  it  has 
inherent  dangers,  and  it  is  increasing 
in  volume  all  the  time.  That,  however, 
is  another  subject  which  I  shall  discuss 
at  another  time. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered  by 
the  Senator  from  Ohio  [Mr.  Taft]. 

Mr.  WILEY  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  moment? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Wisconsin  yield  to  the  Sen¬ 
ator  from  Kentucky? 

Mr.  WILEY.  I  yield. 

Mr.  BARKLEY.  I  rise  simply  to  ex¬ 
press  the  fervent  hope  that  we  may  vote 
upon  the  pending  amendment,  which  is 
the  Taft  amendment,  very  soon,  and 
thereafter  dispose  of  the  bill  today.  I 
frankly  say  that  I  hope  we  can  do  that 
and  adjourn  over  till  Monday.  I  think 
that  is  the  general  feeling  in  the  Senate, 
and  I  hope  we  may  accomplish  that  pur¬ 
pose.  I  do  not,  of  course  want  to  shut  off 
the  Senator  from  Wisconsin. 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  from  Wisconsin  yield  to  me? 

Mr.  WILEY.  I  yield. 

Mr.  TYDINGS.  I  should  like  to  ask  the 
majority  leader  if  there  would  be  any 
chance,  with  the  approval  of  the  minority 
leader  of  fixing  an  hour  today  when  we 
might  vote  on  the  bill,  so  that  we  could 
take  the  action  the  Senator  from  Ken¬ 
tucky  suggests? 

Mr.  BARKLEY.  I  would  be  agreeable 
to  that,  but  I  do  not  know.  I  think  that 
if  we  can  dispose  of  the  Taft  amend¬ 
ment,  which  is  the  only  hump  right  now, 
we  can  very  speedily  dispose  of  other 
questions  having  to  do  with  the  bill. 

Mr.  AIKEN.  Mr.  President,  if  the 
Senator  will  permit  me  there  is  another 
amendment  which  I  propose  to  call  up  in 
behalf  of  the  Senator  from  Wisconsin 
[Mr.  La  Follette]  and  myself.  It  is  an 
amendment  which  embodies  the  subject 
of  the  food  stamp  bill. 

Mr.  BARKLEY.  I  did  not  know  that. 
I  have  been  told  that  the  Senator  was  not 
going  to  offer  that  amendment. 

Mr.  AIKEN.  There  are  a  good  many 
Members  who  desire  to  have  it  presented 
to  the  Senate. 

Mr.  EARKLEY.  In  spite  of  that,  I  still 
hope  we  may  dispose  of  the  bill  today. 

Mr.  TYDINGS.  I  thank  the  Senator 
from  Wisconsin. 

Mr.  WILEY.  Mr.  President,  I  feel  that 
the  subject  of  subsidies  has  been  ade¬ 
quately  discussed,  and  that  I  can  make 
very  little  contribution  to  what  has  al¬ 
ready  been  said.  I  have,  however,  a  few 


thoughts  on  the  subject  which  I  consider 
may  tend  possibly  to  bring  clarity  into 
a  very  confused  situation. 

Yesterday  we  heard  discussed  the  prop¬ 
osition  that  a  large  segment  of  our  pop¬ 
ulation  were  underpaid.  They  are  gen¬ 
erally  called  the  white-collar  class.  I 
am  satisfied  that  the  settlement  of  the 
subsidy  question  would  make  little  or  no 
contribution  to  the  solution  of  that  prob¬ 
lem. 

I  should  like  to  mention  another  thing. 
I  feel  that  in  the  entire  discussion,  espe¬ 
cially  through  the  columns  of  the  news¬ 
papers  and  over  the  radio,  a  large  per¬ 
centage  of  the  workers  of  America  have 
been  given  the  impression  that  putting 
into  effect  a  subsidy  such  as  that  we  have 
heard  discussed  on  this  floor  would  af¬ 
ford  them  great  relief.  The  Senator  from 
Minnesota  and  other  Senators  have  dem¬ 
onstrated  quite  clearly  that  the  relief 
would  be  infinitesimal.  What  I  am  get¬ 
ting  at  is  that,  while  in  the  discussions 
over  the  radio  and  in  the  columns  of  the 
press  the  farmers  of  the  country  have 
been  almost  damned,  they  have  been 
misjudged. 

I  recently  received  a  letter  which  I 
shall  read  into  the  Record.  It  comes 
from  a  farmer  of  my  own  State,  and  pre¬ 
sents  an  almost  tragic  picture  of  a  con¬ 
dition  which  I  wish  all  the  workers  of 
America  could  comprehend  and  under¬ 
stand.  Certainly,  if  prices  are  high — and 
they  are  high  in  some  places — it  is  not 
due  to  the  price  the  farmer  is  receiving. 
He  is  not  receiving  adequate  compensa¬ 
tion,  as  everyone  knows,  for  many  of  the 
products  he  raises. 

Let  me  read  this  letter: 

Dear  Senator:  As  far  as  we  here  on  the 
farms  are  concerned,  we  cannot  understand 
where  these  housewives  who  were  down,  to 
Washington,  hollering  about  the  high  cost 
of  living  and  wanting  a  subsidy,  could  be 
buying,  or  If  their  living  costs  were  high,  how 
or  where  they  got  that  way. 

Now  listen  to  this: 

Here  at  the  farm  we’re  getting  24  to  28 
cents  a  dozen  for  eggs,  eggs  that  cost  us 
at  least  45  cents  a  dozen  to  produce.  The 
hens  will  bring  us  only  16  cents  a  pound. 
They’ll  average  from  3 y2  to  4  pounds  apiece. 
We  paid  60  cents  per  chick  when  we  bought 
them  last  May. 

When  we  were  told  to  raise  more  chick¬ 
ens  for  the  country — 

Our  ears  not  only  turn  red,  they  take  on 
a  purple  cast,  when  we  think  of  the  feed 
the  chickens  ate,  to  say  nothing  about  the 
work  we  put  in  taking  care  of  them. 

The  same  example  can  be  applied  to  nearly 
everything  on  the  farm.  So  if  living  costs 
are  high,  the  high  price  didn’t  originate  on 
the  farm. 

I  wish  that  idea  could  be  broadcast 
over  the  radio  to  the  listening  public,  so 
there  would  not  be  the  opportunity  by 
the  politicians  to  create  class  hatred  next 
fall  between  city  groups  and  farmers. 
The  way  to  bring  out  anything  clearly 
is  to  throw  light  on  the  subject.  I  think 
it  was  a  great  leader  who  said,  “Give  the 
people  light,  and  they  will  find  the  way.” 
But  if  we  bring  confusion  into  the  pic¬ 
ture,  the  people  will  not  find  the  way. 

Now  I  wish  to  continue  reading  from 
the  letter: 

We— 
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Meaning  the  farmers — 
take  what  we  get.  Not  others  in  America; 
they  get  what  they  ask  for.  Why,  then,  is 
not  the  farmer  entitled  to  a  price  instead 
of  a  subsidy?  And  could  it  be  that  the  high 
cost  of  wages  has  produced  the  high  cost  of 
living? 

Just  to  give  you  an  idea  of  the  duties  of 
a  farm  wife — 

Mr.  President,  a  woman  is  the  writer 
of  this  letter.  Many  times  on  the  floor 
of  the  Senate  I  have  referred  to  the  fact 
that  in  my  State,  and  in  the  other  States 
of  the  Middle  West,  women,  many  of 
whom  are  past  middle  age,  are  perform¬ 
ing  a  great  patriotic  duty  working  on  the 
farms.  If  anyone  thinks  there  is  any 
doubt  about  that,  let  him  listen  to  the 
words  this  woman  has  written  me  on  the 
subject,  showing  “Her  Day”  at  work. 
Listen  to  this: 

Just  to  give  you  an  idea  of  the  duties  of 
a  farm  wife,  due  to  the  scarcity  of  labor  and 
the  price  of  it,  if  it  were  to  be  had,  I’ll  give 
you  a  sketch  of  My  Day. 

Where  did  we  hear  that  phrase  be¬ 
fore — “My  Day”?  I  quote  further: 

Up  at  5  o’clock.  That’s  4  by  the  sun. 
Milk  five  cows,  get  breakfast,  do  dishes 
and  housework.  Then  to  the  woods  to  cut 
down  10  trees,  pulling  one  end  of  a  cross¬ 
cut  saw.  Home  to  get  dinner  and  do  dishes. 
To  the  barn  to  clean  it  and  haul  manure 
from  21  head  of  stock.  Bed  and  feed  them — 

Meaning  the  stock — 
and  get  them  back  in.  Tend  chickens  and 
pigs.  I  won’t  elaborate.  Back  to  the  house 
to  get  supper  and  do  dishes.  Milk  five  cows, 
do  my  ironing.  Take  time  to  listen  to  the 
radio.  Hear  more  about  strikes,  high  cost 
of  living,  and  wonder  how  this  administra¬ 
tion  made  such  a  mess  of  things.  Retire  at 
10:30  real  mad.  Dumb,  aren’t  I? 

Sincerely, 

•  Mrs.  Ajltie  Vick. 

P.  S. — Got  no  time  and  a  half  overtime, 
either.  Lucky  if  I  got  time. 

Mr.  President,  I  shall  read  another  let¬ 
ter,  which  throws  some  light  on  the  situ¬ 
ation.  It  is  an  appeal  from  an  American 
69  years  of  age,  and  if  it  does  not  strike 
a  responsive  chord  in  the  heart  of  any 
man  who  listens  to  it,  then  I  say  he  must 
be  asleep. 

Addressing  me  personally,  the  writer 
says: 

Dear  Alex:  I  am  in  a  peculiar  situation 
and  need  advice.  You  are  In  a  position  to 
know  to  whom  I  should  write,  and  feel  sure 
you  will  tell  me. 

On  January — ■ 

I  leave  the  date  blank — 
the  foundrymen  went  on  a  strike  here  be¬ 
cause  they  did  not  get  an  8-cent  an  hour 
raise  over  the  $1.20  an  hour  which  is  the 
union  scale. 

Listen  to  this: 

The  machinists,  of  which  I  am  a  member, 
went  out  in  sympathy,  although  they  had 
promised  not  to  go  on  strike  until  we  win 
the  war. 

Of  course  I  was  thinking  about  my  grand¬ 
son,  Bill.  I  pondered  it  over  and  over. 
Something  kept  coming  up  in  my  mind, 
“Granddaddy,  don’t  strike  against  me. 
Granddaddy,  don’t  strike.”  Well,  I  refused. 
I  was  the  only  man  in  the  shop  for  3  days. 
Some  of  the  men  did  not  want  to  go  out, 
but  they  just  didn’t  have  the  guts." 

Now  that  they  are  back  some  of  them  re¬ 
fuse  to  work  with  me. 
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The  Government  needs  workers. 

We  must  have  men.  When  I  went  to  work 
for  the  company  In  1941  I  told  them  I  was 
able  and  willing  to  work  up  to  12  hours  a 
day,  7  days  a  week,  until  we  win.  I  have 
worked  7  days  a  week  since.  “I’m  only  69.” 
Would  be  glad  to  refer  anyone  to  the  man¬ 
ager. 

I  have  bought  with  my  earnings  16  $100 
bonds.  I  put  my  granddaughter  through 
Iowa  University.  She  graduated  last  Jan¬ 
uary. 

I  have  been  a  union  man  over  50  years. 

I  can’t  bring  myself  to  strike  against  my 
own  grandson  who  is  in  the  service.  I  can’t 
strike  when  we  are  at  war.  What  am  I  to 
do.  Write  me  please. 

The  writer  of  this  letter,  Mr.  President, 
who  is  69  years  of  age,  who  for  50  years 
was  a  union  man,  and  whose  grandson 
is  in  the  service  finds  himself  in  a  posi¬ 
tion  of  loyalty  perhaps  to  some  union 
leader,  but  also  of  loyalty  to  the  Nation, 
and  he  will  not  strike,  but  when  the  men 
come  back  from  striking  they  will  not 
work  with  him.  Contrast  that  with  the 
woman  whose  letter  I  just  read,  who 
works  from  4  in  the  morning  until  8  or 
9  at  night,  and  turns  on  the  radio  and 
hears  about  these  strikes. 

Alec,  what  can  I  do? 

•  Mr.  President,  how  could  I  answer 
him?  In  one  paragraph  of  my  letter  I 
wrote: 

I  have  checked  with  various  Government 
officials  here  who  say  they  have  no  Jurisdic¬ 
tion.  It  was,  however,  suggested  that  you 
go  to  your  nearest  conciliation  service  office 
and  present  the  matter  to  them. 

I  told  him  I  admired  his  attitude.  I 
told  him  that  back  in  1939,  on  the  floor  of 
the  Senate,  I  said  we  needed  a  definite 
labor  policy.  Every  day  I  receive  letters 
from  laboring  men  in  Wisconsin  who  are 
friends  of  mine  who  confirm  that  they 
want  such  a  policy.  A  definite  labor 
policy  is  needed  now  more  than  ever 
before. 

But  when  it  comes  to  the  question  of 
high  prices  of  food  attempt  is  made  to 
induce  people  to  believe  that  the  farmer 
should  be  damned,  when  he  works  prac¬ 
tically  around  the  clock. 

Mr.  President,  the  two  letters  I  have 
read  present  a  situation  in  America  of 
which  we  certainly  must  take  cogni¬ 
zance.  They  are  interrelated.  The 
trouble  with  much  of  our  legislation  is 
that  we  bring  up  an  idea  and  we  try  to 
handle  that  idea  as  if  it  were  the  only 
idea,  whereas  it  is  part  of  a  series  of 
ideas.  So,  Mr.  President,  I  feel  that  if 
we  are  going  to  handle  the  subsidy  idea 
properly,  it  must  be  done  in  such  a  way 
that  that  segment  of  our  people  that 
needs  help  will  receive  help,  and  that  we 
should  not  particularly  see  to  it  that 
folks  who  do  not  need  aid  are  assisted. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ohio 
[Mr.  Taft]. 

Mr.  WHERRY.  Mr.  President,  I  re¬ 
gret  that  the  senior  Senator  from  Ohio 
is  not  in  the  Senate  Chamber  at  the 
moment.  I  should  like  to  ask  him  a 
question.  He  made  the  statement  that 
there  was  no  difference  between  pro¬ 
ducer  subsidies  and  support  subsidies  or 
consumer  subsidies.  I  think  there  is  all 
the  difference  in  the  world  between  a 


support  price  to  guarantee  to  the  farmer 
his  price  for  production  and  a  con¬ 
sumer  subsidy  paid  to  the  consumer  for 
help  to  buy  agricultural  products. 

The  Senator  from  Ohio  said  on  the 
floor  of  the  Senate  that  those  who  sup¬ 
ported  the  measure  of  the  Senator  from 
Alabama  were  in  a  rather  embarrassing 
position  because  if  we  supported  this  pro¬ 
posed  measure  we  would  support  the  gen¬ 
eral  principles  of  subsidies,  while  cutting 
off  the  consumer  subsidy  which  is  pro¬ 
hibited  by  the  bill.  We  do  find  ourselves 
in  that  position. 

I  am  against  a  subsidy  in  lieu  of  a  fair 
price.  It  is  that  type  of  subsidy  that  is 
outlawed  in  this  bill.  Last  June  we  at¬ 
tempted  to  settle  the  subsidy  question 
once  and  for  all.  Since  that  time  a  pro¬ 
gram  has  been  announced  whereby  the 
producers  of  sugar  beets  and  the  pro¬ 
ducers  of  wool,  and  the  producers  of  in¬ 
centive  crops  will  be  paid  a  support  price. 
If  we  were  to  vote  against  the  bill  because 
it  provides  for  continuation  of  support 
prices,  we  would  absolutely  fail  to  keep 
faith  with  the  farmer. 

Mr.  President,  I  do  believe  there  is  a 
great  deal  of  difference  between  a  sup¬ 
port  price  subsidy  and  a  consumer  sub¬ 
sidy.  If  I  understand  it  correctly,  a  sup¬ 
port  price  is  paid  to  the  farmer  to  in¬ 
crease  agricultural  production,  and  when 
that  production  amounts  to  a  surplus, 
then  the  Governments  steps  in  and  pays 
the  loss  in  order  to  pay  the  farmer  the 
guaranteed  price  and  thereby  keep  faith 
with  the  farmer  in  the  promise  made  by 
the  Government.  Support  price  sub¬ 
sidy  goes  to  the  increase  of  agricultural 
production,  and  the  whole  theory  of  sup¬ 
port  prices  has  been  to  increase  the  pro¬ 
duction  of  agricultural  products.  But  if 
I  understand  the  Senator’s  amendment, 
on  page  3,  beginning  where  provision  is 
made  that  the  Commodity  Credit  Corpo¬ 
ration  shall  have  the  right  to  buy  in  the 
open  market,  it  can  buy  anything  it 
wants  to  on  which  there  is  a  support 
price,  whether  it  is  a  surplus  product  or 
not,  then  after  it  is  processed,  either  by 
contract  or  otherwise,  the  Corporation 
turns  around  and  sells  it  to  the  consumer 
at  a  loss,  the  loss  being  the  difference 
between  the  purchase  price  and  the  sale 
price,  so  to  avoid  an  increased  cost  to  the 
consumer.  I  think  that  is  an  entirely 
different  thing  from  a  support  price,  to 
increase  agricultural  production. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  TAFT.  Let  us  consider  the  sugar 
subsidy.  What  is  it?  A  price  for  sugar 
beets  was  guaranteed,  and  the  processor 
is  paid  the  difference,  in  order  not  to 
pass  the  cost  of  sugar  beets  on  to  the 
consumer.  That  is  exactly  the  same  kind 
of  subsidy  as  any  other.  In  the  matter 
of  increasing  production  it  is  not  a  ques¬ 
tion  of  whether  a  support  price  is  paid; 
it  is  a  question  of  the  kind  of  support 
price  that  is  paid.  The  higher  the  sup¬ 
port  price  the  greater  the  increase  in 
production.  As  long  as  there  is  a  sup¬ 
port  price,  production  is  increased.  My 
idea  is  to  pay  a  subsidy  only  when  it 
can  be  based  on  a  support  price.  First, 
encourage  production,  and  then  deter¬ 
mine  in  the  best  interest  of  the  country 


as  a  whole  what  shall  be  done.  If  it  is 
not  desired  to  pass  the  increased  cost 
on  to  the  consumer,  pay  a  subsidy. 

Mr.  WHERRY.  My  contention,  Mr. 
President,  is  that  instead  of  having  the 
public  pay  the  increased  cost  of  produc¬ 
tion,  the  Government  pays  the  loss  as  a 
consumer  subsidy  to  reduce  the  cost  of 
living. 

Mr.  TAFT,  The  farmer  is  paid,  but  if 
there  is  no  subsidy  the  difference  is 
passed  on  to  the  consumer.  A  support 
price,  of  course,  is  not  the  same  as  a  sub¬ 
sidy.  Senators  talk  about  a  support- 
price  subsidy.  There  is  no  such  thing 
except  in  what  I  have  in  my  amend¬ 
ment.  All  subsidies  have  the  effect  of 
cutting  down  the  margin  between  the 
producer  and  the  consumer.  One  can¬ 
not  be  classified  as  a  consumer  subsidy 
and  another  as  a  producer  subsidy. 
There  is  no  such  difference. 

Mr.  WHERRY.  Mr.  President,  my  un¬ 
derstanding  of  the  amendment,  and  espe¬ 
cially  now  since  the  Senator  has  made 
his  explanation,  is  that  the  consumer 
dees  not  pay  the  increased  cost  of  proc¬ 
essing  of  agricultural  products,  but  the 
Government  does  pay  the  loss.  We  are 
speaking  of  support  prices.  We  are 
speaking  of  the  Commodity  Credit  Cor¬ 
poration  buying  and  selling  at  a  loss.  I 
think  the  Commodity  Credit  Corporation 
should  do  only  one  thing,  and  that  is  to 
pay  the  loss  to  a  farmer  if  a  crop  is  over¬ 
produced  and  a  surplus  arises,  because 
the  farmer  has  been  guaranteed  the  sup¬ 
port  price.  I  think  that  is  the  only 
proper  interpretation  of  support  price. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  TAFT.  The  kind  of  subsidy  the 
Senator  is  condemning  is  exactly  the 
kind  of  subsidy  we  authorize  when  we 
put  sugar  in  as  an  exception.  The  Gov¬ 
ernment  guarantees  a  certain  price  for 
beets,  and  that  price  could  be  allowed 
to  go  right  on  to  the  consumer  in  an  in¬ 
creased  price  of  sugar  if  it  were  desired 
to  do  so.  Instead  of  that  the  Senator 
has  approved  and  voted  for  a  subsidy, 
and  as  a  citizen  of  Nebraska,  with  his 
sugar-beet  factories  he  is  excepting  sugar 
and  saying,  ‘‘With  respect  to  sugar  we 
will  not  pass  that  cost  on  to  the  con¬ 
sumer.  We  will  pay  the  difference  to  the 
processor  so  that  we  do  not  have  to  pass 
it  on  to  the  consumer.”  He  cannot  dis¬ 
tinguish  between  what  he  is  doing  with 
sugar  and  what  any  one  of  the  other 
subsidies  authorized  by  my  amendment 
would  do. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  AIKEN.  I  was  about  to  say  that  I 
think  the  Senator  from  Ohio  is  some¬ 
what  wrong  in  calling  the  sugar  subsidy 
a  farmer’s  subsidy.  It  seems  to  me  it  is 
a  subsidy  to  insure  national  defense,  to 
keep  this  country  from  becoming  entirely 
dependent  on  overseas  sources  of  sugar; 
because  we  knowr  that  sugar  is  absolutely 
essential  in  wartime. 

I  do  not  believe  the  subsidy  is  paid 
wholly  for  the  benefit  of  the  beet  grov/ers 
of  the  United  States.  They  necessarily 
have  to  receive  a  higher  price  for  their 
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products  because  of  the  seasonal  nature 
of  the  production. 

Mr.  WHERRY.  Mr.  President,  I  am  al¬ 
ways  appreciative  of  the  advice  and  lead¬ 
ership  and  counsel  of  the  senior  Senator 
from  Ohio  [Mr.  Taft],  and  I  wish  to 
thank  him  for  his  remarks  and  com¬ 
ments  about  my  knowledge  of  the  pro¬ 
gram  relative  to  sugar  beets  and  meat. 
However,  I  wish  to  tell  him  that  I  think 
he  has  in  his  amendment  exactly  what 
I  said;  and,  to  use  plain  English,  I  think 
it  is  nothing  more  than  a  consumers’ 
subsidy.  I  think  it  is  the  first  time  we 
have  ever  been  asked  legally  to  authorize 
a  consumers’  subsidy  in  this  country.  If 
we  do,  and  if  we  put  up  $950,000,000  now 
for  it,  they  will  be  back  here  within  6 
months  asking  for  another  $950,000,000 
to  pay  the  grocery  bills  of  the  people. 
The  Senate  is  now  being  asked  to  do  it, 
under  the  theory  that  it  is  a  support- 
price  proposition.  The  only  losses  we 
should  pay  are  those  necessary  to  make 
good  on  the  price  guaranties  the  Gov¬ 
ernment  has  made  to  farmers,  rather 
than  to  pass  on  the  benefit  to  the  con¬ 
sumers,  as  a  consumers’  subsidy.  The 
consumers  are  the  ones  who  are  and  will 
be  benefited,  rather  than  the  farmers. 

In  the  amendment  of  the  Senator  from 
Ohio  we  have  a  consumers’  subsidy.  We 
do  not  have  it  in  the  bill  as  reported  by 
the  Senator  from  Alabama  [Mr.  Bank- 
head],  While  it  is  true — and  I  made  the 
remarks  before  the  Senator  came  into 
the  Chamber — that  I  am  called  upon  to 
support  the  sugar  price  support  program, 
because  I  want  to  keep  faith  with  the 
program  that  has  been  announced,  I  am 
against  the  consumers’  subsidy. 

The  amendment  of  the  Senator  from 
Ohio  provides  for  a  consumers’  subsidy, 
but  such  a  subsidy  is  not  provided  for  in 
the  committee  bill.  That  is  why  I  shall 
support  the  committee  bill  and  shall 
oppose  the  amendment  of  the  Senator 
from  Ohio. 

Mr.  TAFT.  Mr.  President,  I  am  not 
opposing  a  farmers’  subsidy,  but  the 
committee  bill  does  propose  a  consum¬ 
ers’  subsidy.  The  purpose  of  paying  it 
is  to  prevent  passing  on  to  consumers  an 
increased  price  of  sugar.  The  Senator 
from  Nebraska  has  said  there  must  be  a 
support  price  for  sugar  beets.  That  is 
correct.  The  reason  why  a  sugar  sub¬ 
sidy  is  particularly  defensible  is  that  we 
do  not  want  to  increase  the  price  of  all 
imported  sugar.  So  by  subsidizing  the 
sugar  grown  in  this  country  we  save  the 
consumers  about  three  times  as  much  as 
we  pay  out.  That  is  the  justification  for 
the  sugar  subsidy;  and  there  is  a  similar 
justification  for  the  oil  subsidies. 

But  this  would  authorize  a  complete 
sugar  subsidy.  If  the  Government 
wanted  to  do  so  under  the  provisions  of 
the  pending  bill  it  could  use  $100,000,000 
or  more  to  reduce  the  present  price  of 
sugar  to  consumers  throughout  the 
United  States.  That  is  what  is  author¬ 
ized  here.  The  Government  could  apply 
that  to  all  foreign  sugar  if  it  chose  to  do 
so.  I  do  not  say  the  Government  would 
do  so,  but  the  authority  to  do  so  is  con¬ 
tained  in  the  bill  as  reported. 

Without  my  amendment,  the  bill  is 
that  broad,  and  it  authorizes  consumers’ 


subsidies.  It  authorizes  consumers’ 
subsidies  without  limit  as  to  those  par¬ 
ticular  commodities;  whereas  in  my 
amendment  I  have  provided  a  very  defi¬ 
nite  limit,  and  require  that  before  that  is 
done  a  support  price  to  the  farmers  be 
put  on,  so  as  to  protect  the  farmers. 
Under  the  bill  as  reported  by  the  Sena¬ 
tor  from  Alabama,  it  is  not  necessary  to 
put  on  a  support  price  for  sugar  or  for 
wool  or  for  vegetable  oils.  It  is  possible 
to  subsidize  the  consumers,  if  that  is  de¬ 
sired. 

Mr.  WHERRY.  That  is  what  the  Sen¬ 
ator  is  doing  by  his  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Ohio  [Mr. 
Taft], 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  let  me  inquire  whether  I  correctly 
understood  the  Senator  from  Ohio  to 
change  his  amendment  again,  so  as  to 
read  “in  line  15”,  as  it  did  in  the  first 
place? 

Mr.  TAFT.  Yes;  I  left  in  the  same 
language  that  is  contained  in  the  bill 
as  reported  by  the  Senator  from  Ala¬ 
bama.  I  think  there  is  sufficient  au¬ 
thorization  without  it,  but  I  left  that 
language  in. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Ohio  to  the 
committee  amendment. 

Mr.  McKELLAR.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Green 

Radcllffe 

Andrews 

Guffey 

Reed 

Austin 

Gurney 

Revercomb 

Bailey 

Hatch 

Reynolds 

Ball 

Hawkes 

Robertson 

Bankhead 

Hayden 

Russell 

Barkley 

Hill 

Shipstead 

Bilbo 

Holman 

Smith 

Bone 

Johnson,  Colo. 

Stewart 

Brooks 

Kilgore 

Taft 

Buck 

La  Follette 

Thomas,  Idaho 

Burton 

Langer 

Thomas,  Okla. 

Bushfleld 

Lucas 

Thomas,  Utah 

Byrd 

McClellan 

Truman 

Capper 

McFarland 

Tunnell 

Caraway 

McKellar 

Tydings 

Chandler 

Maloney 

Vandenberg 

Chavez 

Maybank 

Wagner 

Clark,  Idaho 

Mead 

Wallgren 

Clark,  Mo. 

Milllkin 

Walsh,  Mass. 

Connally 

Moore 

Walsh,  N.  J. 

Danaher 

Murdock 

Wheeler 

Downey 

Murray 

Wherry 

Eastland 

Nye 

White 

Ellender 

O’Daniel 

Wiley 

Ferguson 

Overton 

Willis 

George 

Pepper 

Wilson 

The  PRESIDING  OFFICER.  Eighty- 
one  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Ohio  [Mr.  Taft]. 

Mr.  TAFT.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  REYNOLDS  (when  his  name  was 
called) .  I  have  a  general  pair  with  the 
senior  Senator  from  Nevada  [Mr.  Mc- 


CarranL  I  do  not  know  how  he  would 
vote.  If  I  were  at  liberty  to  vote,  I 
should  vote  “nay.” 

Mr.  WHITE  (when  Mr.  Tobey’s  name 
was  called).  I  again  announce  the  ab¬ 
sence  of  the  Senator  from  New  Hamp¬ 
shire  [Mr.  Tobey]  because  of  the  seri¬ 
ous  illness  of  a  member  of  his  family. 

Mr.  WILLIS  (when  his  name  was 
called).  On  this  question  I  have  a  pair 
with  my  colleague  the  junior  Senator 
from  Indiana  [Mr.  Jackson].  I  am  in¬ 
formed  that  if  he  were  present  he  would 
vote  “nay.”  As  I  intend  to  vote  the  same 
way,  I  am  at  liberty  to  vote.  I  vote 
“nay.” 

The  roll  call  was  concluded. 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Virginia  [Mr.  Glass]  is  ab¬ 
sent  from  the  Senate  because  of  illness. 

The  Senator  from  Iowa  [Mr.  Gil¬ 
lette],  the  Senators  from  Nevada  [Mr. 
[McCarran  and  Mr.  Scrugham],  and  the 
Senator  from  Wyoming  [Mr.  O’Ma¬ 
honey]  are  absent  on  official  business.  I 
am  advised  that  if  present  and  voting, 
the  Senator  from  Wyoming  [Mr. 
O’Mahonfy]  would  vote  “yea.” 

The  Senator  from  Indiana  [Mr.  Jack- 
son]  is  detained  on  public  business. 

The  Senator  from  Rhode  Island  [Mr. 
Gerry]  is  necessarily  absent. 

Mr.  THOMAS  of  Utah.  I  have  a  gen¬ 
eral  pair  with  the  Senator  from  New 
Hampshire  [Mr.  Eridges],  I  am  advised 
that  if  present  and  voting,  he  would  vote, 
as  I  intend  to  vote.  Therefore,  I  am 
at  liberty  to  vote,  and  I  vote  “nay.” 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

I  am  advised  that  the  Senator  from 
New  Hampshire  [Mr.  Tobey],  the  Sena¬ 
tor  from  California  [Mr.  Johnson],  the 
Senator  from  New  Hampshire  [Mr. 
Bridges],  and  the  Senator  from  Nebraska 
[Mr.  Butler]  would  vote  “nay”  if  pres¬ 
ent. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster]  is  necessarily  absent. 

The  Senator  from  Wyoming  [Mr.  Rob¬ 
ertson]  has  a  pair  with  the  Senator  from 
Wyoming  [Mr.  O’Mahoney]  . 

The  result  was  announced — yeas  16, 
nays  64,  as  follows: 

YEAS— 16 


Ball 

Hatch 

Vandenberg 

Burton 

Johnson,  Colo. 

Walsh,  Mass. 

Danaher 

Murray 

White 

Davis  - 

Pepper 

Wiley 

Downey 

Radcliffe 

Ferguson 

Taft 

NAYS— 64 

Aiken 

Green 

Overton 

Andrews 

Guffey 

Reed 

Austin 

Gurney 

Revercomb 

Bailey 

Hawkes 

Russell 

Bankhead 

Hayden 

Shipstead 

Barkley 

Hill 

Smith 

Bilbo 

Holman 

Stewart 

Bone 

Kilgore 

Thomas,  Idaho 

Brooks 

La  Follette 

Thomas,  Okla. 

Buck 

Langer 

Thomas,  Utah 

Bushfleld 

Lucas 

Truman 

Byrd 

McClellan 

Tunnell 

Capper 

McFarland 

Tydings 

Caraway 

McKellar 

Wagner 

Chandler 

Maloney 

Wallgren 

Chavez 

Maybank 

Walsh,  N.  J. 

Clark,  Idaho 

Mead 

Wheeler 

Clark,  Mo. 

Milllkin 

Wherry 

Connally 

Moore 

Willis 

Eastland 

Murdock 

Wilson 

Ellender 

Nye 

George 

O’Daniel 
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NOT  VOTING— 15 

Brewster  Glass  O'Mahoney 

Bridges  Jackson  Reynolds 

Butler  Johnson,  Calif.  Robertson 

Gerry  McCarran  Scrugham 

Gillette  McNary  Tobey 

So  Mr.  Taft's  amendment  was  re¬ 
jected. 

“Mi-.  McCLELLAN  obtained  the  floor. 

Mr.  REED  and  Mr.  BARKLEY  ad¬ 
dressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Arkansas  yield,  and  if 
so,  to  whom? 

Mr.  McCLELLAN.  I  yield  to  the  Sen¬ 
ator  from  Kansas. 

Mr.  REED.  Mr.  President,  I  wonder 
if  the  Senator  will  yield  to  me  so  that  I 
may  offer  a  perfecting  amendment, 
which  I  am  sure  will  take  very  little 
time. 

Mr.  McCLELLAN.  I  do  not  wish  to 
yield  for  the  purpose  of  the  Senator  of¬ 
fering  an  amendment.  I  wish  to  offer 
an  amendment  myself. 

Mr.  REED.  Mr.  President,  I  under¬ 
stand  the  Senator  from  Arkansas  will 
offer  an  amendment  which  will  involve 
considerable  discussion  and  debate.  I 
wish  to  offer  an  amendment  which  will 
take  only  a  moment  of  the  time  of  the 
Senate. 

Mr.  BARKLEY.  Mr.  President - 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansas  has  the  floor. 

Mr.  McCLELLAN.  I  yield  to  the  Sen¬ 
ator  from  Kentucky. 

The  PRESIDING  OFFICER.  The 
Chair  wishes  to  remind  the  Senator  from 
Arkansas  that  he  cannot  retain  the  floor 
while  business  is  being  transacted. 

Mr.  McCLELLAN.  For  what  purpose 
does  the  Senator  from  Kentucky  ask  me 
to  yield? 

Mr.  BARKLEY.  I  wish  to  feel  out  the 
situation  to  see  if  we  could  not  enter  into 
a  unanimous  agreement  to  limit  debate 
on  the  bill  and  any  further  amendments 
thereto,  so  that  we  might  bring  it  to  a 
conclusion. 

Mr.  McCLELLAN.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansas  will  state  it. 

Mr.  McCLELLAN.  Would  yielding  to 
the  Senator  from  Kentucky  result  in  my 
losing  the  floor? 

Mr.  BARKLEY.  It  would  not  unless 
some  Senator  should  make  a  point  of  or¬ 
der,  and  I  certainly  will  not  make  it  my¬ 
self. 

Mr.  McCLELLAN.  I  yield  to  the  Sena¬ 
tor  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  I  had 
hoped  that  we  might  enter  into  an  agree¬ 
ment  for  a  limitation  of  debate  now,  with 
the  idea  that  we  might  dispose  of  the 
bill  today.  The  present  occupant  of  the 
chair  [Mr.  La  Follette]  shakes  his  head, 
indicating  that  he  would  not  agree  at 
this  time  to  a  limitation  of  debate. 

The  PRESIDING  OFFICER.  The 
Chair  states  that  in  his  capacity  as  Sen¬ 
ator  he  would  have  to  object. 

Mr.  BARKLEY.  Then  I  have  no  pur¬ 
pose  in  further  delaying  the  Senator 
from  Arkansas. 

Mr.  McCLELLAN.  Mr.  President,  there 
is  on  the  desk  an  amendment  which  has 
been  offered  by  the  junior  Senator  from 
Mississippi  l  Mr.  Eastland  I  and  myself. 
I  should  like  to  have  E  stated. 


The  PRESIDING  OFFICER.  The 
amendment  will  be  stated  for  the  infor¬ 
mation  of  the  Senate. 

The  Chief  Clerk.  On  nape  10.  after 
line  23,.  it  is  proposed  to  insert  thefollow- 
ing  new  section: 

Sec.  — .  (a)  Within  a  period  of  120  days 
from  the  effective  date  of  this  act,  and 
within  each  6-month  period  thereafter,  max¬ 
imum  prices  heretofore  or  hereafter  estab¬ 
lished  on  milk  and  the  products  thereof 
(pursuant  to  the  Emergency  Price  Control 
Act  of  1942,  as  amended  by  Public  Law  729, 
approved  October  2,  1942) ,  shall  be  adjusted 
on  a  regional  or  market  basis  as  the  case 
may  require  to  the  extent  necessary  to  (1) 
reflect  changes  in  farm  labor  costs  (includ¬ 
ing  hired  workers,  farm  operators,  and  mem¬ 
bers  of  the  families  of  farm  operators  en¬ 
gaged  in  work  on  the  farm  computed  for  all 
such  labor  on  the  basis  of  wage  rates  for 
hired  farm  labor),  feed  prices  (including  all 
feed  fed  whether  purchased  or  home  grown) , 
and  other  costs  since  January  1,  1941;  (2) 
place  the  production  of  milk  and  the  prod¬ 
ucts  thereof  on  a  competitive  basis  with 
alternative  opportunities  which  are  available 
to  producers  of  milk;  (3)  correct  inequities 
as  between  markets;  and  (4)  maintain  or 
increase  the  production  of  milk  and  the 
products  thereof  for  war  and  civilian  pur¬ 
poses:  Provided,  That  in  determining  the 
extent  to  which  maximum  prices  shall  be 
adjusted  as  provided  herein,  due  considera¬ 
tion  shall  be  given  to  historical  and  normal 
differentials  customarily  applied  as  between 
markets  and  regions:  Provided  further.  That 
in  no  event  shall  maximum  prices  on  milk 
and  the  products  thereof  be  established  be¬ 
low  support  prices  therefor  or  below  the 
prices  specified  in  section  3  of  Public  Law 
Numbered  729,  approved  October  2,  1942: 
Promded  further,  That  where  minimum 
prices  to  producers  of  milk  have  been  reg¬ 
ulated  under  any  agreements  or  orders  pur¬ 
suant  to  the  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amend¬ 
ed,  the  War  Food  Administrator  is  hereby 
directed,  within  the  periods  prescribed  in 
this  section  (relating  to  the  adjustment  of 
maximum  prices) ,  to  adjust  such  minimum 
prices  to  reflect  adjustments  in  maximum 
prices  determined  and  ordered  pursuant  to 
the  provisions  of  this  section.  Except  as 
expressly  provided  herein,  nothing  contained 
herein  is  intended,  nor  shall  be  construed  to 
repeal,  amend,  or  supersede  the  provisions  of 
the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended. 

(b)  In  order  to  effectuate  the  purposes  of 
paragraph  (a)  of  this  section,  the  War  Food 
Administrator  and  the  Price  Administrator 
are  hereby  directed  to  hold  public  hearings 
on  a  regional  or  market  basis  as  the  case 
requires.  For  such  purposes  there  shall  be 
utilized  the  hearing  procedure  and  the  per¬ 
sonnel  of  the  Food  Distribution  Adminis¬ 
tration  of  the  United  States  Department  of 
Agriculture  established  under  the  provisions 
of  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended,  and  such  other 
personnel  of  the  Department  of  Agriculture 
and  the  Office  of  Price  Administration  as  may 
be  required.  As  soon  as  practicable  after  the 
completion  of  the  hearing,  but  in  any  event 
within  the  periods  specified  in  paragraph 
(a),  the  War  Food  Administrator  and  the 
Price  Administrator  shall  make  public  their 
joint  findings  based  only  on  relevant  sub¬ 
stantial  evidence  of  record  at  the  hearing 
and  the  Price  Administrator  forthwith  shall 
issue  an  order  adjusting  such  maximum 
price  or  prices  on  the  basis  of  and  in  con¬ 
formance  with  such  findings. 

(c)  Any  person  (within  the  meaning  of 
section  302  (h)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended)  who  is  ad¬ 
versely  affected  by  the  order  of  the  Price 
Administrator  may,  within  30  days  after  the 
action  adjusting  such  maximum  price  or 
prices,  file  a  complaint  with  the  Emergency 


Court  of  Appeals  specifying  his  objections 
and  praying  that  the  order  be  enjoined  or 
set  aside  in  whole  or  in  part. 

The  War  Food  Administrator  shall  be 
made  a  party  to  the  proceedings  and  upon 
service  of  the  summons  and  complaint,  the 
Price  Administrator  shall  certify  and  file 
in  the  court  the  transcript  of  the  proceed¬ 
ings  and  the  record  upon  which  the  order 
adjusting  such  maximum  price  or  prices 
was  based.  The  proceedings  in  such  court 
shall  be  subject  to  all  applicable  provisions 
of  section  204  of  the  Emergency  Price  Con-, 
trol  Act  of  1942,  as  amended;  except,  that 
wherever  the  term  "Administrator”  is  used 
therein,  it  shall,  for  the  purposes  hereof,  be 
construed  to  mean  the  War  Food  Admin¬ 
istrator  and  the  Price  Administrator:  Pro¬ 
vided,  That  during  the  pendency  of  such 
proceedings  the  Price  Administrator  may 
not  modify  or  rescind  his  order  adjusting 
such  maximum  price  or  prices  except  upon 
the  basis  of  additional  joint  findings  on 
evidence  adduced  pursuant  to  the  order  of 
the  court.  The  provisions  of  this  section 
shall  terminate  coterminous  with  the  ex¬ 
piration  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended. 

Mr.  McCLELLAN.  Mr.  President,  this 
amendment  is  taken  from  Senate  bill 
1418,  which  was  introduced  by  the  junior 
Senator  from  Mississippi  [Mr.  Eastland] 
and  myself  several  months  ago.  After 
the  bill  was  introduced  the  Committee 
on  Agriculture  and  Forestry  held  hear¬ 
ings  on  it,  reported  it  favorably  to  the 
Senate,  and  it  is  now  on  the  calendar. 

Section  1  of  the  bill  as  originally  in¬ 
troduced,  which  provided  for  an  imme¬ 
diate  adjustment  of  milk  prices  on  the 
basis  of  46  cents  per  hundredweight 
throughout  the  Nation,  has  been  elimi¬ 
nated  from  the  amendment  now  offered. 

If  the  pending  bill,  which  refuses  to 
permit  or  give  sanction  to  the  continua¬ 
tion  of  the  subsidy  policy  and  program, 
should  be  enacted,  then  this  amendment 
would  rightfully  belong  to  and  would 
implement  the  legislation.  It  would  set 
up  the  machinery  immediately  whereby 
the  War  Food  Administration  and  the 
Administrator  of  the  Office  of  Price  Ad¬ 
ministration  are  directed  within  120  days 
from  the  date  of  the  enactment  of  this 
law  to  adjust  on  a  regional  or  market 
basis,  as  the  case  may  require,  the  prices 
of  milk  to  the  extent  necessary  to  effect¬ 
uate  the  following: 

(1)  Reflect  changes  in  farm-labor  costs 
(including  hired  workers,  farm  operators,  and 
members  of  the  families  of  farm  operators 
engaged  in  work  on  the  farm  computed  for 
all  such  labor  on  the  basis  of  wage  rates 
for  hired  fa,rm  labor),  feed  prices  (Including 
all  feed  fed  whether  purchased  or  home¬ 
grown),  and  other  costs  since  January  1, 
1941;  (2)  place  the  production  of  milk  and 
the  products  thereof  on  a  competitive  basis 
with  alternative  opportunities  which  are 
available  to  producers  of  milk;  (3)  correct 
inequities  as  between  markets;  and  (4)  main¬ 
tain  or  increase  the  production  of  milk  and 
the  products  thereof  for  war  and  civilian 
purposes. 

The  amendment  would  further  re¬ 
quire,  Mr.  President,  that  each  6  months 
thereafter  the  same  process  be  fol¬ 
lowed,  if  necessary,  in  making  an  ad¬ 
justment  of  milk  prices  so  as  to  reflect 
these  four  goals.  After  the  adjudica¬ 
tion  is  made  and  the  price  is  fixed,  if 
any  affected  party  is  aggrieved  or  dis¬ 
satisfied,  the  amendment  then  provides 
for  a  right  of  appeal  to  the  Emergency 
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Court  of  Appeals,  and  pending  that  time 
the  order,  whatever  it  may  be,  cannot  be 
changed. 

The  whole  purpose  of  this  amend¬ 
ment  is  to  try  to  set  up  machinery  so 
as  to  make  it  certain  that  dairy  products 
shall  be  given  the  consideration  to  which 
they  are  entitled  and  that  the  producers 
of  dairy  products  shall  have  fixed  for 
their  products  by  the  Office  of  Price  Ad¬ 
ministration  and  by  the  War  Food  Ad¬ 
ministrator  a  price  which  will  reflect 
the  increased  cost  of  production,  taking 
into  account  the  factors  I  have  already 
enumerated,  covering  changes  which 
may  have  occurred  since  January  1941. 

Mr.  President,  I  think  this  amend¬ 
ment  is  important.  The  truth  is  that 
the  dairy  industry  and  the  milk  pro¬ 
ducers,  possibly,  have  suffered  more  than 
any  other  agricultural  interest  with  re'- 
spect  to  the  O.  P.  A.  regulations  and 
restrictions  and  price  controls  which 
have  been  invoked.  The  industry  has 
been  affected  to  such  an  extent  that  to¬ 
day,  notwithstanding  the  increased  de¬ 
mand  for  milk  and  for  dairy  products, 
national  production  has  fallen  off;  as 
compared  to  the  average  production  of 
other  agricultural  products  for  the  pe¬ 
riod’  from  1935  to  1939,  the  dairy  pro¬ 
duction  has  not  at  all  kept  pace. 

Unless,  Mr.  President,  something  is 
done  and  done  quickly — and  in  my  judg¬ 
ment  it  will  have  to  be  done  by  the 
Congress — the  shortage  of  milk  products 
and  dairy  products  will  continue  to  in¬ 
crease.  I  am  sure  every  Member  of 
the  Senate  has  received  letters  and 
information  from  home,  as  have  I,  to 
the  effect  that  dairy  herds  are  being 
put  on  the  market,  that  the  cost  of  pro¬ 
ducing  milk  today  is  equal  to  or  above 
the  O.  P.  A.  price  ceiling,  and  that  it 
can  no  longer  be  produced  at  a  profit, 
even  including  the  subsidy  on  dairy 
products  which  is  now  paid,  amounting 
in  round  numbers  to  $441,000,000. 

Certainly,  if  the  subsidy  is  removed,  as 
is  contemplated  by  the  pending  bill, 
then,  Mr.  President,  it  is  absolutely  im¬ 
perative  that  immediate  steps  be  taken 
either  through  the  processes  set  up  by 
this  amendment  or  by  other  means  to 
reestablish  a  fair  price  for  dairy  prod¬ 
ucts  in  order  that  this  industry  may 
survive. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Arkansas  yield  to  the  Sen¬ 
ator  from  Florida? 

Mr.  McCLELLAN.  I  yield. 

Mr.  PEPPER.  I  will  ask  the  able 
Senator  if  it  is  not  a  fact  in  his  State, 
as  it  is  in  the  State  which  I  have  the 
honor  in  part  to  represent,  that  the 
current  subsidy  being  paid  is  grossly  in¬ 
adequate  to  give  a  fair  return  to  the 
dairy  industry  for  the  production  of 
milk? 

Mr.  McCLELLAN.  It  is  wholly  inade¬ 
quate.  In  my  opinion,  Mr.  President, 
in  order  to  put  the  dairy  industry  on 
a  competitive  basis  with  other  agricul¬ 
tural  products  and  also  on  the  basis  of 
other  prices,  the  present  subsidy  would 
have  to  be  doubled  and  possibly  trebled. 
That  would  be  necessary  in  order  to  put 
this  industry  on  a  sound  economic  basis 


under  present  circumstances  and  con¬ 
ditions. 

This  proposed  legislation,  if  it  shall 
be  favorably  acted  upon  by  the  Senate 
and  shall  become  a  law,  will  have  the 
effect  of  stopping  the  subsidy  program, 
and  certainly  if  that  happens,  consider¬ 
ing  the  depressed  condition  of  the  dairy 
industry  at  this  time,  it  is  imperative, 
Mr.  President,  that  action  on  this  order 
be  taken,  that  some  machinery  be  im¬ 
mediately  provided  and  legislative  direc¬ 
tion  given  to  the  Office  of  Price  Admin¬ 
istration  and  to  the  War  Food  Adminis¬ 
trator  to  take  action  to  adjust  the  prices 
so  that  this  industry  may  survive. 

Mr.  President,  I  have  discussed  this 
amendment  only  briefly  with  the  very 
able  Senator  from  Aalabama  who  is  in 
charge  of  the  bill.  I  hope  there  will  be 
no  objection  to  it.  I  hope  that  the  com¬ 
mittee  can  accept  it  or  that  the  Senator 
from  Alabama  can  accept  the  amend¬ 
ment,  and  that  it  may  be  adopted  and 
become  a  part  of  the  law,  if  the  pending 
bill  is  enacted. 

Mr.  BANKHEAD.  I  will  say  to  the 
Senator  from  Arkansas  that  I  do  not 
understand  that  I  have  the  power,  either 
as  authoi  of  the  bill  or  as  the  one  who 
was  designated  to  report  it  to  accept  in 
a  binding  way  any  amendment  to  the 
bill  after  it  is  reported.  I  will  simply 
say  that  if  I  had  the  power  to  accept 
it,  I  would  do  so  very  gladly.  I  think  it 
is  consistent  with  the  philosophy  I  am 
supporting;  it  is  supported  by  the  milk 
producers  of  the  country,  and  it  seems 
to  me  to  be  sound  in  philosophy  and 
theory.  Therefore,  so  far  as  I  am  con¬ 
cerned,  I  not  only  would  consent,  but  I 
really  hope  the  amendment  will  be 
adopted. 

Mr.  PEPPER.  Mr.  President,  I  shall 
say  just  a  word,  because  it  is  not  neces¬ 
sary  to  say  a  great  deal  on  the  amend¬ 
ment. 

I  had  hoped  that  we  would  not  un¬ 
loose  the  floodgates  and  bring  about  an 
increase  in  the  cost  of  living  in  the  coun¬ 
try,  because  I  think  we  would  thereby 
cause  grave  injustice  to  the  major  part 
of  our  population. 

It  has  always  seemed  clear  to  me,  and 
I  am  sure  it  has  certainly  been  clear  to 
other  Senators,  that  there  is  just  one  of 
three  courses  to  be  followed  in  respect 
to  the  question  before  the  Senate.  Pro¬ 
ducers  who  are  not  getting  a  fair  return 
will  have  to  suffer  unless  we  do  one  of 
two  things,  either  give  them  an  increase 
in  the  market  prices  of  their  products, 
or  give  them  a  subsidy  out  of  the  Fed¬ 
eral  Treasury.  To  my  limited  intellect 
there  seems  to  be  no  way  open  except 
one  of  those  two,  if,  by  hypothesis,  pro¬ 
ducers  are  not  getting  enough  for  what 
they  grow. 

Mr.  President,  that  applies  particu¬ 
larly  to  the  dairy  industry.  These  en¬ 
gaged  in  that  industry  in  my  State  of 
Florida  are  suffering,  and  I  am  sure  my 
able  colleague  here  will  attest  that  fact. 
Hundreds  of  dairy  cattle  have  been  sold 
by  dairymen,  some  of  them  for  beef.  I 
myself  have  seen  fine  Jersey  cows,  ex¬ 
cellent  milk  cows,  sold  in  the  farmer’s 
market,  as  many  as  half  a  dozen  or  a 
dozen,  when  they  should  have  been  fur¬ 
nishing  milk  for  the  people  of  my  State. 


But  the  dairymen  were  being  compelled 
to  sell  their  cows  because,  due  to  the  con¬ 
stant  increase  in  the  price  of  labor  and 
in  the  price  of  feedstuffs,  they  could  not 
remain  in  the  dairy  business.  They 
have  been  here  repeatedly  attempting  to 
obtain  relief  from  the  Government. 

A  few  days  ago  a  man  came  to  Wash¬ 
ington  from  Miami  and  brought  with 
him  his  accounts  with  the  supply  house 
from  which  he  bought  his  feedstuffs.  He 
showed  by  his  own  books  and  records 
that  he  had  $4,000  in  the  bank  the  previ¬ 
ous  year,  but  when  he  came  here  he  had 
not  only  exhausted  his  $4,000  in  the  bank 
in  trying  to  remain  in  the  dairy  business, 
but  in  addition  he  owed  $3,800,  as  I  re¬ 
call  the  amount,  to  the  wholesale  house 
which  supplied  him  with  feedstuffs;  and 
he  had  the  figures  establishing  that  fact. 
It  is  not  fair  to  take  anyone’s  private 
property  for  public  use  without  just  com¬ 
pensation,  and  that  is  what  we  do  if  we 
require  any  person  to  continue  to  give 
his  substance  to  the  public  good  without 
being  compensated  for  it.  That,  we 
must  all  admit,  is  not  a  desirable  result. 

The  only  point  about  which  we  dis¬ 
agree  is  as  to  the  best  way  to  help  the 
producer  who  is  not  getting  a  fair  return. 
About  that  question  honest  men  may 
honestly  differ.  I  voted  in  favor  of  the 
Maloney  amendment.  I  believe  in  the 
subsidy.  Other  Senators  feel  equally 
strongly  the  other  way,  and  I  certainly 
respect  the  honesty  and  integrity  of  their 
opinions. 

At  this  time  the  Senate  has  already 
acted  in  prohibition  of  the  subsidy.  So 
far  as  I  am  able  to  perceive,  therefore, 
if  the  dairy  people  in  my  State  and  in 
other  Senators’  States  are  not  to  suffer, 
we  have  either  to  give  them  a  subsidy  or 
give  them  a  greater  return  in  the  mar¬ 
ket  place.  I  recall  the  time  when  37 
Senators  appeared  in  the  room,  of  the 
Committee  on  Agriculture  and  Forestry 
in  the  presence  of  Judge  Vinson  and  told 
him  about  the  plight  of  their  States,  and 
I  see  many  of  those  Senators  sitting  in 
the  Chamber  at  the  present  time.  Yes¬ 
terday  afternoon,  however,  the  Senate 
denied  those  engaged  in  the  dairy  indus¬ 
try  the  subsidy,  and,  therefore,  if  they 
are  not  to  suffer  I  know  of  no  redress 
possible  for  them  save  to  allow  them  an 
increase  in  the  market  place,  and  for  that 
reason  I  shall  support  the  amendment 
offered  by  the  distinguished  Senators 
from  Arkansas  and  Mississippi. 

Mr.  TAFT.  Mr.  President,  I  merely 
wish  to  say  that  this  amendment  involves 
the  Congress  voting  in  favor  of  an  in¬ 
crease  in  the  price  of  milk.  I  do  not 
think  we  should  increase  the  price  of  any 
particular  product.  Whether  we  think 
the  prices  are  wrong  or  right,  if  we  pro¬ 
ceed  to  pass  on  the  price  of  milk,  on  the 
price  of  hogs,  on  the  price  of  corn,  and 
the  price  of  every  other  product,  there 
will  be  no  end  to  the  legislation  in  which 
we  will  become  involved,  even  though  we 
may  agree  that  the  price  of  milk  should 
be  higher.  We  have  enacted  a  law,  we 
have  given  to  a  board  power  to  fix  the 
price.  I  feel  the  same  about  an  increase 
in  the  price  of  oil.  It  may  be  more  than 
just,  but  I  do  not  think  Congress  can 
undertake  to  pass  on  the  price  of  one 
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product  after  another,  under  the  Price 
Control  Act. 

Mr.  EASTLAND  and  Mr.  McCLELLAN 
addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Ohio  yield,  and  if  so, 
to  whom? 

Mr.  TAFT.  I  yield  first  to  the  Senator 
from  Mississippi. 

Mr.  EASTLAND.  Where  in  the 
amendment  does  it  say  that  prices  must 
be  raised? 

Mr.  TAFT.  It  says: 

(a)  Within  a  period  of  120  days  from  the 
effective  date  hereof,  and  within  each  6- 
month  period  thereafter,  maximum  prices 
heretofore  or  hereafter  established  on  milk 
and  the  products  thereof  (pursuant  to  the 
Emergency  Price  Control  Act  of  1942,-  as 
amended  by  Public  Law  729,  approved  October 
2,  1942)  shall  be  further  adjusted  on  a  re¬ 
gional  or  market  basis  as  the  case  may  require 
to  the  extent  necessary — 

Adding  all  costs  which  occurred  since 
January  1 — 3  years  ago— which  probably 
represents  an  increase  of  50  percent. 

Mr.  EASTLAND.  The  Senate  pro¬ 
vided  that  prices  must  be  adjusted  taking 
into  consideration  the  difference  in  the 
cost  of  production  from  1941  until  the 
date  it  sets  out  the  formula  under  which 
the  price  of  milk  is  to  be  determined. 
Certainly  the  Senator  favors  an  adequate 
food  supply  for  the  American  people. 

Mr.  TAFT.  Let  me  go  back.  I  may 
misread  the  amendment.  As  I  read  it, 
this  is  what  it  provides : 

Within  a  period  of  120  days  from  the  effec¬ 
tive  date  hereof,  and  within  each  6-month 
period  thereafter,  maximum  prices  hereto¬ 
fore  or  hereafter  established  on  milk — 

That  means  the  prices  fixed  on  milk 
today  by  regional  agreement  or  by  the 
price  control  act.  It  continues: 
and  the  products  thereof  (pursuant  to  the 
Emergency  Price  Control  Act  of  1942,  as 
amended  by  Public  Law  729,  approved  Oc¬ 
tober  2,  1942)  shall  be  further  adjusted  on  a 
regional  or  market  basis  as  the  case  may  re¬ 
quire  to  the  extent  necessary  to  (1)  reflect 
changes  in  farm  labor  costs  (including  hired 
workers,  farm  operators,  and  members  of  the 
families  of  farm  operators  engaged  in  work 
on  the  farm  computed  for  all  such  labor  on 
the  basis  of  wage  rates  for  hired  farm  labor) , 
feed  prices  (including  all  feed  fed  whether 
purchased  or  home  grown),  and  other  costs 
since  January  1,  1941. 

The  probable  increase  in  costs  in  3 
years  is  somewhere  between  25  and  50 
percent,  and  we  are  taking  prices  which 
have  been  fixed  today,  not  the  prices 
which  may  have  existed  in  January  1941, 
and  saying  we  must  add  2  or  3  years’  in¬ 
creases  in  costs.  It  seems  to  me  obvious 
that  it  will  result  in  a  25-percent  increase 
in  the  price  of  milk. 

Mr.  EASTLAND.  Any  business  must 
have  increased  revenue  when  its  costs 
increase,  and  if  the  cost  of  the  produc¬ 
tion  of  milk  increases,  of  course  the  price 
of  milk  must  be  increased. 

We  all  admit  that  the  dairy  industry 
today  is  partially  living  on  a  subsidy.  If 
we  take  off  the  subsidy,  as  it  looks  as  if 
the  Senate  will  do,  under  the  bill,  we 
must  set  up  adequate  machinery  to  give 
the  dairy  interests  cost  of  production,  or 
we  will  have  a  milk  famine  in  this 
country. 


Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  AIKEN.  I  should  like  to  say  a 
word.  The  purpose  of  the  Eastland- 
McClellan  amendment  is  to  compel  com¬ 
pliance  with  the  price-control  act  of  Oc¬ 
tober  2,  1942,  and  the  marketing  agree¬ 
ment  act  of  1937.  The  Senator  from 
Ohio  certainly  does  not  approve  letting 
the  executive  departments  “get  by”  with¬ 
out  complying  with  those  acts,  does  he? 

Mr.  TAFT.  Not  at  all,  but  if  those  acts 
are  on  the  statute  books  and  are  being 
disregarded,  what  is  the  use  of  passing 
another  measure  which  makes  the  same 
provision?  However,  I  would  not  have 
any  particular  objection  if  that  were  the 
fact,  but  as  I  read  the  amendment  it 
does  something  very  different.  In  effect. 
I  think,  it  says  we  can  take  present  prices 
and  add  to  them  the  increase  in  costs. 
I  may  be  mistaken,  but  that  is  the  way 
the  language  reads  to  me.  If  the  Sen¬ 
ator  merely  wishes  to  add  to  the  price 
as  it  was  on  January  1,  1941,  the  increase 
of  cost  which  has  occurred  since  that 
time,  I  have  no  objection.  That  is  what 
the  price  control  act  provides,  but  I  do 
not  think  that  is  what  the  amendment 
provides. 

Mr.  AIKEN.  Then  the  Senator  has 
no  objection  to  the  amendment,  if  that 
is  what  it  does.  It  is  too  bad  that  we 
have  to  ask  any  executive  agencies  to 
comply  with  the  law;  nevertheless,  it 
seems  necessary  to  do  so,  because  they 
have  failed  to  do  it.  The  purpose  of  the 
amendment  is  to  direct  them  to  comply 
with  the  two  laws  I  have  mentioned,  and 
I  believe  the  Senator  from  Ohio  voted 
for  them,  and  I  assume  he  stands  by  them 
today. 

Mr.  TAFT.  If  the  Senator  from  Mis¬ 
sissippi  will  state  that  in  his  opinion  the 
provision  simply  means  that  the  increase 
over  1941,  over  what  it  was  3  years  ago, 
shall  be  equal  to  the  increase  in  cost  for 
the  same  period,  I  have  no  further  objec¬ 
tion  to  the  amendment. 

Mr.  EASTLAND.  Would  the  Senator 
please  repeat  his  question? 

Mr.  TAFT.  I  think  I  shall  have  no  ob¬ 
jection  if  the  Senator  will  state  that  the 
object  is  to  provide  that  the  price  of  milk 
shall  be  increased  as  much  over  what  it 
was  3  years  ago,  January  1,  1941,  as  the 
cost  of  production  of  milk  has  increased 
during  the  same  years. 

Mr.  EASTLAND.  An  increase  has  al¬ 
ready  been  granted.  The  purpose  is  to 
fix  the  price  of  milk  according  to  the 
formula  set  out  in  the  amendment,  which 
we  think  is  equitable. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  FERGUSON.  I  should  like  to  ask 
a  question  of  the  Senator  from  Missis¬ 
sippi.  Would  the  amendment  as  drafted 
permit  a  board  which  was  conducting  a 
public  hearing,  to  place  the  fair  price  of 
the  milk  as  of  the  date  the  board  was  sit¬ 
ting,  considering  the  four  items  which 
are  to  be  found  on  the  top  of  page  2  of 
the  amendment? 

Mr.  EASTLAND.  That  is  exactly  so. 

Mr.  FERGUSON.  If  it  were  found  that 
a  reduction  in  price  was  justified  it  could 


be  made  under  the  provisions  of  the 
amendment,  and  if  it  were  found  that  an 
increase  in  price  was  justified  it  could  be 
made? 

Mr.  EASTLAND.  That  is  correct.  But 
under  the  act  of  1937  the  price  of  milk 
can  be  set  only  in  interstate  commerce. 
We  use  that  machinery  with  respect  to 
milk  produced  and  shipped  in  intrastate 
commerce. 

Mr.  TAFT.  What  confuses  the  issue, 

I  think,  is  that  the  phrase  “since  January 
1,  1941,”  is  contained  in  the  amendment. 
Why  should  that  not  be  stricken  out? 
What  is  wanted  is  an  adjustment  to  meet 
the  increased  cost.  When  the  matter  is 
related  to  a  particular  date  the  cost  is 
related  to  a  particular  date,  but  the. 
change  in  price  is  not  related  to  a  par¬ 
ticular  date.  The  change  in  price  is  re¬ 
lated  to  the  existing  price.  I  suggest  that 
if  the  Senator  eliminates  from  his 
amendment  “January  1,  1941,”  I  would 
have  no  objection  to  it. 

Mr.  EASTLAND.  I  did  not  see  any 
point  in  eliminating  that  date.  We  have 
here  the  basis  to  start  with.  It  takes  in 
the  whole  period.  While  I  cannot  speak 
for  the  Senator  from  Arkansas,  I  for  my 
part  do  not  feel  that  it  should  be  elimi¬ 
nated. 

Mr.  McCLELLAN.  I  will  say  to  the 
Senator  from  Ohio  that  that  date  is  fixed 
in  the  amendment  as  a  basis  from  which 
to  start.  If  no  date  is  fixed  from  which 
to  determine  increase  in  cost,  those 
charged  with  the  determination  could  go 
back  to  1920  or  any  other  time.  There 
must  be  some  point  beyond  which  they 
cannot  go.  In  other  words,  there  must 
be  a  basis,  some  date  from  which  to  pro¬ 
ceed. 

Mr.  TAFT.  This  provision  suggests  the 
Little  Steel  formula.  What  is  the  Little 
Steel  formula?  It  is  that  wages  shall  not 
be  increased  more  than  15  percent  over 
what  they  were  on  January  1,  1941.  This 
has  nothing  to  do  with  the  price  of  milk 
on  January  1,  1941.  This  simply  says 
that  in  considering  the  change  in  the 
present  price  the  increased  cost  since 
January  1,  1941,  must  be  taken  into  con¬ 
sideration. 

Mr.  McCLELLAN.  It  would  carry  with 
it  the  increase  in  the  cost  of  producing 
milk  since  that  time.  The  increased  cost 
since  then  would  be  determined.  There 
has  also  been  an  increase  in  price  since 
then,  which  would  be  considered.  When 
the  subsidy  is  taken  off,  of  course,  that 
would  result  in  a  decrease  in  the  price 
which  the  farmer  or  the  dairyman  re¬ 
ceives  for  his  product,  and  that  would 
have  to  be  taken  into  account.  The  price 
would  have  to  be  adjusted  on  that  basis. 

Mr.  EASTLAND.  The  date,  January  1, 
1941,  is  fixed  in  order  to  take  into  account 
the  abnormal  cost  due  to  the  war,  and 
also  increases  in  prices. 

Mr.  TAFT.  But  a  part  of  that  cost  may 
have  already  been  taken  into  account  by 
the  increase  in  price. 

Mr.  EASTLAND.  All  the  amendment 
does  is  to  utilize  the  machinery  which 
has  already  been  set  up,  to  take  into  con¬ 
sideration  in  fixing  the  price  of  milk  the 
increased  cost  due  to  the  war  emergency 
since  the  date  fixed. 


1944  CONGRESSIONAL  RECORD— SENATE  1545 


Mr.  McCLELLAN.  It  does  not  neces¬ 
sarily  mean  that  the  price  must  be  in¬ 
creased  one  cent,  but  that  in  adjusting 
the  price  to  effectuate  the  purposes  as 
set  forth,  those  charged  with  the  deter¬ 
mination  of  the  matter  are  directed  to 
take  into  account  the  increased  cost  since 
that  time. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  TAFT.  I  yield. 

Mr.  EASTLAND.  In  the  next  few 
months  if  the  costs  decrease,  then  the 
price  of  milk  would  decrease. 

Mr.  TAFT.  But  I  understand  the 
Senator  thinks  the  amendment  means 
that  in  fixing  the  price,  consideration 
must  be  taken  of  what  the  price  of  milk 
was  on  January  1,  1941. 

Mr.  EASTLAND.  It  would  take  into 
consideration,  in  fixing  the  price,  in¬ 
creases  since  that  date. 

Mr.  TAFT.  Is  it  intended  to  relate 
the  increase  to  the  increase  in  the  price 
of  milk  from  that  which  existed  on  Jan¬ 
uary  1,  1941? 

Mr.  EASTLAND.  That  is  correct. 

Mr.  TAFT.  If  that  is  the  meaning  of 
the  proposal,  I  have  no  objection  to  it. 

Mr.  DOWNEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  DOWNEY.  I  desire  to  say  to  the 
distinguished  Senators  who  have  offered 
the  amendment  that  I  think  the  point 
being  made  by  the  Senator  from  Ohio  is 
absolutely  correct.  The  amendment  as 
it  now  reads  provides  that  to  the  maxi¬ 
mum  price  of  milk  in  the  last  3  years 
there  shall  be  added  the  increase  in  the 
cost  of  production  during  that  period. 

Mr.  EASTLAND.  No. 

Mr.  DOWNEY.  The  amendment  cer¬ 
tainly  provides  that  the  maximum  prices 
heretofore  or  hereafter  established  on 
milk  products  shall  be  taken,  and  then, 
beginning  with  them,  adjustment  shall 
be  made  to  reflect  the  changes  in  farm- 
labor  costs  over  the  period  of  time  since 
January  1,  1941. 

Mr.  McCLELLAN.  Adjusting  a  price 
does  not  mean  to  increase  a  price.  The 
price  is  adjusted  taking  those  things  into 
account. 

The  PRESIDING  OFFICER.  The 
Question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Mis¬ 
sissippi  [Mr.  Eastland]  on  behalf  of 
himself  and  the  Senator  from  Arkansas 
[Mr.  McClellan],  . 

The  amendment  was  agreed  to. 

Mr.  AIKEN.  Mr.  President,  on  behalf 
of  myself  and  the  Senator  from  Wiscon¬ 
sin  [Mr.  La  Follette],  I  offer  an  amend¬ 
ment  which  I  send  to  the  desk  and  ask 
to  have  stated. 

The  PRESIDING  OFFICER.  (Mr. 
Ellender  in  the  chair).  The  amend.- 
ment  will  be  stated. 

The  Legislative  Clerk.  In  lieu  of  the 
language  proposed  to  be  inserted  by  the 
committee  beginning  on  pjtge  9  line  11, 
and  extending  down  to  an3*:  including 
line  23,  on  page  10 — being  ^eciioo^a— 
it  is  proposed  to  insert  the  following: 
Title  I— General  Provisions  and  Authority 
purposes 

SuCL&^It  is  hereby  declared  to  be  in  the 
inte’esfol  national  defense  and  security  and 
necessary  to  the  effective  prosecution  of  the 


present  war  and  the  maintenance  of  the 
health,  efficiency,  and  morale  of  the  civilian 
population,  and  the  morale  of  those  mem¬ 
bers  of  the  armed  forces  who  have  depend¬ 
ents  among  the  civilian  population,  that  the 
limited  supplies  of  food  presently  available 
for  civilian  consumption  be  equitably  dis¬ 
tributed  among  the  various  sections  of  the 
Nation  and  among  persons  in  the  various 
income  groups,  and  that  the  means  of  obtain¬ 
ing  sufficient  food  for  an  adequate  diet  be 
placed  so  far  as  possible  within  the  reach  of 
every  person  in  the  Nation.  It  is  further 
declared  that  the  operation  of  the  national 
food-allotment  plan,  as  provided  in  this  act, 
is  a  desirable  and  effective  method  of  accom¬ 
plishing  the  purposes  hereinabove  set  forth. 

DEFINITIONS 

Sec.  4.  As  used  in  this  act — 

(a)  The  term  “Director”  shall  mean  the 
Deputy  Director  of  the  Food  Distribution 
Administration  charged  with  the  establish¬ 
ment  and  operation  of  the  food-allotment 
plan. 

(b)  The  term  “household”  shall  mean  one 
person  who  alone,  or  a  group  of  two  or  more 
persons  who  at  a  common  table,  customarily 
consume  food  prepared  by  or  for  him  or  them 
in  a  home  or  noncommercial  nonpenal  insti¬ 
tution.  Households  shall  be  classified  for  the 
purposes  of  this  act  according  to  number  of 
members  and  monthly  income.  Such  income 
classification  shall  be  according  to  $10  levels. 

(c)  The  term* “basic  food  allotment”  per 
person,  shall  mean  the  following  amounts 
of  food  per  person  per  week  or  the  equivalent 
thereof  in  nutritional  value  and  approximate 
cost  as  determined  by  the  Director: 

Milk,  or  its  equivalent  in  cheese,  evaporated 
milk,  or  dry  milk,  5  quarts. 

Potatoes  and  sweetpotatces,  4  pounds. 

Dry  beans,  peas,  and  nuts,  8  ounces. 

Tomatoes  and  citrus  fruits,  1  pound  8 
ounces. 

Leafy,  green,  or  yellow  vegetables,  such  as 
green  cabbage,  kale,  snap  beans,  and  carrots, 
1  pound  8  ounces. 

Other  vegetables  and  fruits,  2  pounds  5 
ounces. 

Eggs,  4  (number  of  eggs). 

Meat,  poultry,  and  fish,  1  pound  8  ounces. 

Flour  and  cereals,  4  pounds  7  ounces. 

Fats  and  oils,  14  ounces. 

Sugars,  sirups,  and  preserves,  12  ounces. 

(d)  The  term  “normal  food  expenditures” 
shall  mean  the  amount  of  money  customarily 
expended  for  the  purchase  of  food  plus  the 
money  value  of  home-produced  food  con¬ 
sumed  by  households  of  a  specific  size  and 
income  classification  during  a  specified  pe¬ 
riod  of  time. 

ESTABLISHMENT  OF  THE  FOOD-ALLOTMENT  PLAN 

.  Sec.  5.  The  War  Food  Administrator  cre¬ 
ated  by  Executive  Order  No.  9322  is  hereby 
authorized  and  directed  to  establish  and 
administer  a  national  food  allotment  plan  in 
accordance  with  the  provisions  of  this  act 
under  the  supervision  of  a  Deputy  Director 
of  the  Food  Distribution  Administration. 
Such  plan  ehall  provide  for  the  issuance 
to  eligible  households,  according  to  need  and 
free  of  charge,  of  food-allotment  coupons  of 
prescribed  monetary  values  and  in  such  form 
as  may  be  approved  by  the  Director.  Cou¬ 
pons  so  issued  shall  be  transferable  by  the 
recipient  thereof  to  mercantile  establish¬ 
ments  registered  in  accordance  with  the  pro¬ 
visions  of  this  act  in  exchange  for  food  or 
food  products  of  equal  value  at  the  prices 
currently  prevailing  in  the  establishment 
of  the  transferee  and  shall  be  redeemable 
at  face  value  upon  presentation  to  the  Treas¬ 
ury  by  any  authorized  transferee  thereof. 
Such  coupons  may  be  transferred  by  such 
transferee  and  accepted  in  payment  for  food 
or  food  products  purchased  by  him,  or  de¬ 
posited  by  such  original  or  subsequent  trans¬ 
feree  with  a  banking  institution  authorized 


by  the  Director  to  receive  the  same  for  re¬ 
demption  as  hereinafter  provided. 

ELIGIBILITY  OF  HOUSEHOLDS 

Sec.  6.  (a)  The  determination  with  respect 
to  the  eligibility  of  households  to  participate 
in  the  national  food  allotment  plan  shall  be 
made  on  the  basis  of  the  number  of  persons 
who  are  members  thereof  and  their  monthly 
rate  of  income.  Individual  households  shall 
be  certified  only  upon  the  voluntary  applica¬ 
tion  of  a  member  thereof.  A  household 
shall  be  eligible  to  participate  in  the  national 
food  allotment  plan  and  receive  food-allot¬ 
ment  coupons:  Provided,  That  households 
of  the  same  size  and  income  classification, 
considered  as  a  group,  are  found  by  the  Di¬ 
rector.  on  the  basis  of  factual  studies  con¬ 
ducted  under  his  supervision,  to  have  normal 
food  expenditures  less  than  the  reasonable 
cost  of  the  basic  food  allotment  of  such 
households. 

(b)  For  the  purpose  of  determining  eligi¬ 
bility  and  the  value  of  coupons  issuable,  as 
provided  in  section  5  of  this  act,  the  Director 
shall  determine  semiannually  in  the  manner 
specified  in  subsection  (a)  of  this  section,  the 
normal  food  expenditures  and  the  reasonable 
cost,  according  to  the  food  prices  collected 
by  the  Bureau  of  Labor  Statistics  in  the  De¬ 
partment  of  Labor,  of  the  basic  food  allot¬ 
ment  for  households  within  each  size  and 
income  classification.  Such  normal  food  ex¬ 
penditures  shall  be  stated  in  terms  of  the 
national  average,  but  the  Director  may,  if  he 
deems  it  necessary  in  order  to  effectuate  the 
purposes  of  this  act  of  securing  equitable  dis¬ 
tribution  of  food  supplies,  provide  for  re¬ 
gional  differentials  with  respect  to  the  rea¬ 
sonable  cost  of  the  basic  food  allotments. 

VALUE  OF  FOOD  ALLOTMENT  COUPONS  ISSUABLE 

Sec.  7.  (a)  Each  household  certified  as  eli¬ 
gible  shall  be  entitled,  subject  to  the  provi¬ 
sions  of  subsection  (b)  of  this  section,  to  re¬ 
ceive  food-allotment  coupons  of  a  value 
which,  added  to  the  normal  food  expenditures 
for  households  of  the  same  size  and  income 
classification,  as  determined  by  the  Director, 
shall  equal  the  reasonable  cost  of  the  basic 
food  allotment  for  a  household  of  that  size 
as  so  determined.  The  value  of  coupons  to 
be  issued  for  each  period  shall  be  adjusted 
to  the  nearest  whole  dollar. 

(b)  If  the  Director  finds  that  the  funds 
available  for  expenditure  in  accordance  with 
the  provisions  of  this  act  are  insufficient  to 
meet  the  full  amount  of  the  difference  be¬ 
tween  normal  food  expenditures  and  the  rea¬ 
sonable  cost  of  the  basic  food  allotment  for 
all  eligible  households  participating  in  the 
plan,  he  shall  establish  a  percentage  of  the 
reasonable  cost  of  the  basic  food  allotment 
which  can  be  attained  for  all  participants  out 
of  the  funds  available,  and  shall  cause  food- 
allotment  coupons  to  be  issued  to  each  par¬ 
ticipating  household  of  a  value  which,  added 
to  the  normal  food  expenditures  as  afore¬ 
said,  shall  equal  the  established  percentage 
of  the  reasonable  cost  of  the  basic  food  allot¬ 
ment  of  a  household  of  that  size. 

(c)  Except  for  variations  based  on  regional 
differentials  authorized  under  section  4  (b) 
of  this  act,  all  households  of  the  same  size 
and  income  classification  shall  be  entitled  to 
receive  food-allotment  coupons  of  the  same 
value.  Except  for  adjustments  to  the  near¬ 
est  whole  dollar  as  provided  in  subsection  (a) 
of  this  section,  in  no  event  shall  coupons  be 
issued  to  any  household  of  a  value  in  excess 
of  that  which  added  to  the  normal  food  ex¬ 
penditures  for  a  household  of  the  same  size 
and  income  classification  shall  equal  the  rea¬ 
sonable  cost  of  the  basic  food  allotment  for 
a  household  of  that  size  as  determined  by 
the  Director. 

DISCRIMINATION  PROHIBITED 

Sec.  8.  There  shall  be  no  discrimination 
against  any  household  with  respect  to  eligi¬ 
bility.  classification,  participation,  or  issu¬ 
ance  or  utilization  of  food-allotment  coupons 
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under  the  provisions  of  this  act  by  reason  of 
race,  religious  creed,  national  origin,  citizen¬ 
ship’,  political  affiliations  or  beliefs,  occupa¬ 
tion,’  employment,  or  other  tests,  except  as 
provided  for  in  this  act  and  as  necessary  to 
insure  general  fairness  and  equity  in  the 
application  of  this  act. 

PRESERVATION  OP  STANDARDS 

Sec.  9.  No  moneys  herein  or  hereafter  ap¬ 
propriated  for  the  purposes  of  this  act  shall 
be  expended  in  lieu  of  Federal,  State,  or  local 
expenditures  customarily  made  for  the  direct 
benefit  of  households  within  the  income 
groups  found  eligible  to  receive  food-allot¬ 
ment  coupons.  Present  standards  for  the 
payment,  and  payments,  of  social  security 
and  other  types  of  assistance  shall  not  be 
made  less  favorable  to  the  recipients,  or  ap¬ 
plicants  for  such  assistance,  by  reason  of 
the  operation  of  the  food-allotment  plan. 

DETERMINATION  AND  CLASSIFICATION  OF 
ELIGIBLES 

Sec.  10.  (a)  The  Director  shall  designate 
appropriate  State,  local,  and  private  agencies 
and  ration  boards  where  feasible  to  receive 
applications  to  participate  in  the  food-allot¬ 
ment  plan,  to  determine  the  eligibility  of 
such  applicants  for  food-allotment  coupons, 
and  to  certify  to  him  the  names  of  those 
found  eligible,  together  with  such  relevant 
data  concerning  the  size  and  income  classi¬ 
fication  of  the  households  so  certified  as  may 
be  necessary  to  determine  the  value  of  the 
coupons  to  be  issued  to  the  applicant  and 
such  other  information  as  may  be  necessary 
to  the  efficient  administration  of  the  food- 
allotment  plan.  The  Director  may  reimburse 
such  agencies  so  designated  for  reasonable 
expenses  incurred  in  connection  with  the 
work  performed  by  them. 

(b)  When  the  Director  finds  upon  inves¬ 
tigation  that  appropriate  State,  local,  or  pri¬ 
vate  agencies  are  not  available  in  any  State 
or  community,  he  may  establish  local  offices 
and  employ  suitable  personnel  to  receive  ap¬ 
plications,  determine  eligibility,  and  certify 
eligibles  as  provided  in  subsection  (a)  of 
this  section. 

(c)  Each  applicant  shall  furnish  such  in¬ 
formation  with  respect  to  the  size  and  income 
of  the  household  of  which  he  is  a  member 
as  may  be  required  by  the  Director  and  neces¬ 
sary  to  the  determination  of  eligibility  and 
of  the  value  of  food-allotment  coupons  to 
which  such  household  is  entitled.  In  deter¬ 
mining  the  income  classification  of  a  house¬ 
hold  income  in  cash  and  in  kind  shall  be 
considered  in  accordance  with  regulations 
issued  by  the  Director.  When  two  or  more 
adult  members,  other  than  husband  and  wife, 
contribute  to  the  support  of  a  household, 
an  equitable  portion  of  the  income  of  any 
such  member  other  than  the  natural  head 
of  the  household  shall  be  deemed  to  consti¬ 
tute  income  of  the  household  in  accordance 
with  regulations  issued  by  the  Director. 

(d)  The  Director  shall  establish  appropri¬ 
ate  procedures  for  appealing  from  the  de¬ 
termination  as  to  eligibility  and  the  value  of 
coupons  issuable. 

(e)  The  eligibility  of  each  participating 
household  and  the  value  of  the  coupons  to 
which  it  is  entitled  shall  be  redetermined  and 
certified  at  least  twice  in  each  12-month 
period  in  accordance  with  rules  and  regula¬ 
tions  issued  by  the  Director. 

ISSUANCE 

Sec.  11.  The  unit  for  issuing  food-allot¬ 
ment  coupons  shall  be  denominations  of  10 
cents  and  increasing  denominations  thereof. 
The  Director,  or  his  designated  issuing  agents, 
shall  issue  coupons  in  such  manner,  and  at 
such  times  and  places,  as  the  Director  may 
determine,  taking  into  consideration  effici¬ 
ency  of  administration  and  the  convenience 
of  those  entitled  to  receive  such  coupons. 

REDEMPTION  OF  FOOD-ALLOTMENT  COUPONS 

Sec.  12.  (a)  The  Director  shall  provide  for 
redemption  of  food-allotment  coupons  ex¬ 


changed  for  food  and  food  products  through 
the  cooperation  of  the  Treasury  Department, 
Post  Office  Department,  the  General  Account¬ 
ing  Office,  and  banking  institutions  through¬ 
out  the  Nation.  He  shall  designate  banking 
institutions  to  accept  coupons  from  sellers  of 
food  at  retail  and  wholesale.  Institutions 
so  designated  shall  pay  at  time  of  presentation 
in  cash  or  by  credit  to  a  demand  deposit  the 
full  value  of  all  coupons  presented  to  them. 

(b)  Banking  institutions  accepting  cou¬ 
pons  as  provided  in  subsection  (a)  of  this 
section  and  other  authorized  transferees  may 
present  such  coupons  for  redemption  at  audit 
offices  of  the  War  Food  Administration,  and 
the  General  Accounting  Office  shall  arrange 
to  conduct  the  necessary  audits  of  such  claims 
at  such  offices,  thereupon  releasing  the  cou¬ 
pons  to  the  Director  for  reissuance.  Approved 
vouchers  covering  such  claims  shall  then  be 
forwarded  to  regional  disbursing  offices  of  the 
Treasury  Department  for  payment. 

(c)  The  Director  may  contract  to  reimburse 
banking  institutions  designated  to  receive 
food-allotment  coupons' for  their  reasonable 
expenses  incurred  in  acting  as  such  depos¬ 
itory. 

REGISTRATION  OF  FOOD  DEALERS 

Sec.  13.  The  Director  shall  provide  by  reg¬ 
ulation  a  simple  method  for  the  registration 
of  mercantile  establishments  selling  food  and 
food  products  at  wholesale  or  retail  which 
desire  to  be  authorized  to  receive  food-allot¬ 
ment  coupons  in  exchange  for  food  and  food 
products.  Such  registration'shall  constitute 
authority  so  to  receive  food-allotment  cou¬ 
pons. 

Title  II — Administration  and  Enforcement 

ADMINISTRATION 

Sec.  201.  (a)  The  Director  may,  subject  to 
the  civil-service  laws  and  the  approval  of  the 
War  Food  Administrator,  appoint  such  em¬ 
ployees  as  he  deems  necessary  in  order  to 
carry  out  his  functions  and  duties  under  this 
act  and  shall  fix  their  compensation  in  ac¬ 
cordance  with  the  Classification  Act  of  1923, 
as  amended.  The  Director  may  utilize  the 
services  of  Federal,  State,  and  local  and  pri¬ 
vate  agencies,  and  may  utilize  and  establish 
such  regional,  local,  or  other  agencies  and 
utilize  such  voluntary  and  uncompensated 
services  as  may  from  time  to  time  be  needed. 
Attorneys  appointed  under  this  section  may 
appear  for  and  represent  the  Director  in  any 
case  in  any  court.  In  the  appointment,  selec¬ 
tion,  classification,  and  promotion  of  officers 
and  employees,  no  political  test  or  qualifica¬ 
tion  shall  be  permitted  or  given  considera¬ 
tion,  but  all  such  appointments  and  promo¬ 
tions  shall  be  given  and  made  on  the  basis  of 
merit  and  efficiency. 

(b)  The  principal  office  of  the  Director 
shall  be  in  the  District  of  Columbia,  but  he 
or  any  duly  authorized  representative  may 
exercise  any  or  all  of  his  powers  in  any’ 
place. 

(c)  The  Director  shall  have  authority  to 
make  such  expenditudes  (including  expendi¬ 
tures  for  personal  services  and  rent  at  the 
seat  of  government  and  elsewhere;  for  law¬ 
books  and  books  of  reference;  and  for  paper, 
printing,  and  binding)  as  he  may  deem  nec¬ 
essary  for  the  administration  and  enforce¬ 
ment  of  this  act.  The  provisions  of  section 
3709  of  the  Revised  Statutes  shall  not  ap¬ 
ply  to  the  purchase  of  supplies  and  services 
by  the  Director  where  the  aggregate  amount 
involved  does  not  exceed  $250.  Total  ad¬ 
ministrative  expenditures  of  all  types  shall 
not  exceed  5  percent  of  the  funds  appro¬ 
priated  for  the  purposes  of  this  act. 

(d)  The  Director  may,  from  time  to  time, 
issue  such  rules  and  regulations  as  he  may 
deem  necessary  or  proper  in  order  to  carry 
out  the  purposes  and  provisions  of  this  act. 

INVESTIGATIONS,  RECORDS,  AND  REPORTS 

Sec.  202.  (a)  The  Director  is  authorized  to 
make  such  studies  and  investigations  and 
to  obtain  such  information  as  he  deems  nec- 
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essary  and  proper  to  assist  him  in  prescribing 
any  rule  or  regulation  under  this  act,  or  in 
the  administration  and  enforcement  of  this 
act  and  the  rules  and  regulations  thereunder. 

EDUCATIONAL  PROGRAM 

Sec.  203.  As  a  part  of  the  food-allotment 
plan,  the  Director  shall  provide,  in  coopera¬ 
tion  with  existing  agencies  of  the  Federal, 
State,  or  local  governments,  or  private  per¬ 
sons  or  groups,  for  improving  the  buying 
habits,  food-utilization  techniques,  and  focd- 
preservation  methods  of  the  participants  in 
the  food-allotment  plan. 

SUSPENSIONS 

Sec.  204.  (a)  The  Director  is  authorized  to 
suspend  from  participation  in  the  food-al¬ 
lotment  plan  any  State  or  area,  if  he  finds 
after  due  notice  and  opportunity  for  hearing 
that  any  agency  of  such  State  or  area  serving 
as  a  certifying  agent  under  the  provisions  of 
section  8  of  this  act  (1)  has  knowingly  vio¬ 
lated  any  provision  of  this  act  or  of  any  rule 
or  regulation  issued  by  him  under  the  pro¬ 
visions  of  this  act  or  has  knowingly  certified 
as  eligible  households  not  entitled  to  such 
certification  or  submitted  inaccurate  data 
with  respect  to  size  or  income  of  households 
certified  and  (2)  is  likely  to  fail  to  comply  in 
the  future  with  the  provisions  of  this  act  and 
the  rules  and  regulations  issued  by  him  or  to 
continue  .such  unauthorized  certifications  or 
submission  of  inaccurate  data. . 

(b)  The  Director  is  authorized  to  suspend 
from  participtaion  in  the  food-allotment  plan 
any  State  or  area,  if  he  finds  after  due  notice 
and  opportunity  for  hearing  that  expendi¬ 
tures  customarily  made  are  being  withheld, 
or  that  standards  of  payment  or  payments 
have  been  made  less  favorable,  by  such  State 
or  area,  or  by  agencies  thereof,  contrary  to 
the  provisions  of  section  7  of  this  act. 

(c)  No  State  or  area  shall  be  suspended  in 
accordance  with  the  provisions  of  subsection 
(a)  or  (b)  of  this  section  except  by  written 
order  of  the  Director  signed  by  him. 

(d)  The  Director  is  authorized  and  directed 
to  provide  by  rules  and  regulations  for  the 
suspension  from  participation  in  the  food- 
allotment  plan  of  any  registered  food  dealer, 
participating  household,  or  banking  institu¬ 
tion  found  by  him,  or  by  any  officer  or  em¬ 
ployee  designated  by  him,  to  hear  and  deter¬ 
mine  suspension  proceedings,  after  due  notice 
and  opportunity  for  hearing,  to  have  violated 
any  provision  of  this  act. 

COUNTERFEITING  OF  FOOD -ALLOTMENT  COUPONS 

Sec.  205.  Whoever  shall  falsely  make,  alter, 
forge,  or  counterfeit,  or  cause  or  procure  to  be 
falsely  made,  altered,  forged,  or  counterfeited 
any  food-allotment  coupon  or  coupon  similar 
thereto  for  the  purpose  of  obtaining  or  re¬ 
ceiving,  or  of  enabling  any  other  person  to  ob¬ 
tain  or  receive,  directly  or  indirectly,  from 
the  United  States  or  any  of  its  officers  or 
agents,  any  money  or  other  thing  of  value, 
and  whoever  shall  transfer  or  utter  as  true, 
or  cause  to  be  transferred  or  uttered  as  true, 
any  such  false,  forged,  altered,  or  counter¬ 
feited  food-allotment  coupon  or  coupon 
similar  thereto,  with  intent  to  defraud  the 
United  States,  or  any  mercantile  establish¬ 
ment,  banking  institution,  or  person,  shall, 
upon  conviction  thereof,  be  fined  not  more 
than  $5,000  or  imprisoned  not  more  than 
10  years,  or  both. 

Title  III — Miscellaneous- 
reports  TO  CONGRESS 

Sec.  301.  The  Director  shall  render,  through 
the  War  Food  Administrator,  semiannual  re¬ 
ports  to  Congress  describing  the  operations 
of  the  food-allotment  plan,  including  the 
following:  Number  of  eligibles  and  partici¬ 
pants,  by  the  various  classes  of  households 
established;  the  reasons  for  nonparticipation 
of  eligibles;  effect  of  the  food-allotment  plan 
on  the  expenditure  habits  of  participants; 
extent  to  which  the  plan  increases  purchases 
of  foods  of  various  types  and  other  kinds  of 
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goods  and  services,  for  the  various  classes  of 
households;  benefits  derived  from  the  plan 
for  the  different  types  and  groups  of  food 
sellers,  wholesalers,  processors,  and  pro¬ 
ducers;  extent  of  improper  use  of  food-allot¬ 
ment  coupons;  changes  in  relief  payments, 
social-security  payments,  and  other  types  of 
income  of  the  various  classes  of  eligibles;  the 
amount  and  type  of  administrative  expendi¬ 
tures  incurred. 

SUBSIDY  PAYMENTS  PROHIBITED 

Sec.  302.  It  being  the  policy  of  Congress 
as  provided  in  title  I  of  this  act  to  provide 
a  national  food  allotment  plan  as  a  means 
of  safeguarding  the  general  welfare  against 
excessive  price  rises  and  inflationary  ten¬ 
dencies  in  the  existing  war  emergency,  no 
funds  appropriated  to,  borrowed  under  con¬ 
gressional  authorization  by,  or  in  the  cus¬ 
tody  or  control  of,  any  governmental  agency, 
including  any  Government-owned  or  con¬ 
trolled  corporation,  shall  be  used  for  subsidy 
or  other  payments  with  respect  to  the  pro¬ 
duction,  processing,  distribution,  or  other 
handling  of  any  agricultural  commodity  or 
any  commodity  processed  in  whole  or  sub¬ 
stantial  part  from  any  agricultural  com¬ 
modity,  including  milk  and  livestock  and  the 
products  thereof,  unless  the  Congress  shall 
have  specifically  authorized  the  use  of  such 
funds  for  such  purpose. 

APPROPRIATIONS  AUTHORIZED 

Sec.  303.  The  appropriation  of  such  sums 
as  may  be  necessary  to  carry  out  the  pro¬ 
visions  of  this  act  is  hereby  authorized. 

TERRITORIAL  APPLICABILITY 

Sec.  304.  The  provisions  of  this  act  shall  be 
applicable  to  the  United  States,  its  Ter¬ 
ritories  and  possessions,  and  the  District  of 
Columbia. 

SEPARABILITY  PROVISION 

Sec.  305.  If  any  provision  of  this  act  or  the 
application  thereof  to  any  person  or  circum¬ 
stance  shall  be  held  invalid,  the  remainder 
of  this  act  and  the  application  of  such  pro¬ 
vision  to  other  persons  or  circumstances  shall 
not  be  affected  thereby. 

SHORT  TITLE 

Sec.  306.  This  act  may  be  cited  as  the  “Na¬ 
tional  Food  Allotment  Act.” 

TERMINATION  OF  ACT 

Sec.  307.  The  provisions  of  this  act,  and  all 
rules,  regulations,  orders,  and  requirements 
thereunder,  shall  terminate  on  June  30,  1945, 
or  upon  the  date  specified  in  a  concurrent 
resolution  by  the  two  Houses  of  the  Congress, 
whichever  date  is  the  earlier;  except  that  as 
to  offenses  committed,  or  rights  or  liabilities 
incurred,  prior  to  such  termination  date, 
the  provisions  of  this  act  and  such  rules,  reg¬ 
ulations,  orders,  and  requirements  shall  be 
treated  as  still  remaining  in  force  for  the 
purpose  of  sustaining  any  proper  suit,  action, 
or  prosecution  with  respect  to  any  such  right, 
liability,  or  offense. 

Sec.  308.  There  is  hereby  authorized  to  be 
appropriated  $500,000,000,  or  so  much  thereof 
as  may  be  necessary,  to  carry  out  the  pro¬ 
visions  of  this  act. 

Mr.  AIKEN.  Mr.  President,  I  wish  to 
say  that  I  am  quite  in  favor  of  the  Bank- 
head  bill  with  its  limitation  on  subsidies, 
but  I  have  ielt  from  the  beginning  that 
the  Senate  would  be  very  vulnerable  if  it 
enacted  such  a  bill  with  its  prohibition 
of  subsidies  without  doing  two  things, 
one  of  which  is  to  adopt  an  amendment 
such  as  we  have  adopted,  which  would 
provide  for  reimbursing  farmers  for  any 
loss  which  they  might  sustain  by  reason 
of  the  abolition  of  subsidies  and  permit 
them  to  continue  in  production.  In  ad¬ 
dition,  I  cannot  vote  to  deprive  the  very 
poor  people  of  our  country  of  even  the 
small  amounts  they  would  receive  from 


a  general  subsidy,  without  making  every 
effort  I  can  make  to  provide  some  means 
of  insuring  that  they  have  the  food  they 
must  have  in  order  to  maintain  their 
health. 

The  amendment  which  has  been  of¬ 
fered  by  the  Senator  from  Wisconsin 
and  myself  was  formerly  introduced  as 
Senate  bill  1331.  Hearings  have  been 
held  on  that  bill  and  have  been  com¬ 
pleted.  It  is  unfortunate  that  the  print¬ 
ing  of  the  hearings  has  been  delayed  for 
some  days  at  the  Printing  Office.  I  do 
not  know  why  the  hearings  have  not  as 
yet  been  printed  and  are  not  available 
today,  but  they  are  not. 

However,  that  bill,  as  now  submitted  in 
the  form  of  an  amendment  to  the  pend¬ 
ing  bill  has  had  several  days  of  hearings. 
There  appeared  before  us  representa¬ 
tives  of  farm  organizations  who  endorsed 
the  bill,  at  least  in  a  conservative  man¬ 
ner.  Among  those  were  representatives 
of  the  Federation  of  Milk  Producers,  of 
the  Association  of  Farmer  Cooperatives, 
and  of  the  Grange.  There  also  appeared 
before  the  committee,  in  opposition  to 
the  bill,  representatives  of  various  labor 
organizations,  including  the  C.  I.  O.  and 
the  Brotherhood  of  Railroad  Trainmen. 
I  think  one  other  labor  organization  also 
submitted  a  brief  in  opposition  to  the 
bill. 

Opposition  was  expressed  by  the  Amer¬ 
ican  Public  Welfare  Association,  who 
thought  the  bill  might  interfere  with  its 
appropriations  and  might  prevent  it  from 
obtaining  larger  appropriations,  if  the 
low-income  people  were  temporarily 
taken  care  of  by  some  other  means.  I 
also  think  I  should  say  that  the  Social 
Security  Board  opposed  the  bill  on  the 
ground  that  it  should  have  larger  ap¬ 
propriations  to  enable  it  to  distribute 
more  cash  among  the  people  of  the 
country. 

Mr.  President,  in  these  days  of  high 
wages,  high  prices,  and  large  profits, 
when  money  is  spent  freely  and  often 
recklessly,  when  there  is  competitive  bid¬ 
ding  in  the  black  market  for  insuffi¬ 
cient  quantities  of  certain  foods,  we  are 
likely  to  get  the  impression  that  every¬ 
one  is  well  off.  I  wish  this  were  so.  I 
wish  all  persons  had  adequate  means  to 
support  themselves  comfortably;  but 
that  is  not  the  case. 

Millions  of  our  American  citizens  do 
not  have  an  income  sufficient  to  enable 
them  to  maintain  their  health — to  say 
nothing  of  living  in  luxury  or  even  in 
comfort.  Among  these  are  2,200,000  re¬ 
cipients  of  old-age  pensions;  700,000  per¬ 
sons  drawing  old-age  and  survivors’  in¬ 
surance  under  the  social-security  pro¬ 
gram;  about  1,000,000  disabled  veterans 
drawing  pensions  or  disability  compen¬ 
sation,  or  their  widows  and  dependent 
children;  over  150,000  retired  and  dis¬ 
abled  firemen,  policemen,  State  and  mu¬ 
nicipal  employees;  dependent  children 
receiving  aid  through  Federal  and  State 
welfare  funds,  to  the  number  of  739,000; 
blind  people  to  the  number  of  53,000; 
and  many  persons  living  on  a  fixed  in¬ 
come  too  low  to  enable  them  to  buy  the 
food  they  need. 

At  the  time  the  food-allotment  bill 
was  written,  there  was  an  indeterminate 
number  of  dependents  of  the  9,000,000  to 


10,000  000  men  in  our  armed  forces  who 
would  have  been  eligible  under  the  pro¬ 
visions  of  this  plan.  These  have  since 
been  better  provided  for  by  the  increase 
in  servicemen’s  allotment,  but  no  doubt 
there  is  still  a  large  -umber  who  would 
be  eligible. 

I  should  like  to  call  attention  to  the 
average  amounts  received  as  pensions  or 
compensation  by  the  veterans  of  our 
wars  or  their  dependents: 

One  hundred  and  forty  thousand  vet¬ 
erans  of  the  Spanish-American  War 
average  $57.80  a  month. 

Four  hundred  and  twenty-six  thousand 
veterans  of  World  War  No.  1  are  drawing 
$39.02  a  month,  and  we  already  have 
over  8  000  veterans  of  World  War  No.  2 
drawing  an  average  of  $40  a  month. 

The  widows  and  children  of  deceased 
veterans  of  the  Civil  War  average  $37.70 
a  month;  of  the  Spanish-American  War, 
$30,56;  of  World  War  No.  1,  $44.11;  and 
of  World  War  No.  2,  $48.42. 

An  average  of  $34  09  per  month  is 
being  paid  to  the  families  of  13,449  men 
in  the  armed  forces  who  died  from  serv¬ 
ice-connected  disability  in  peacetime. 

I  would  add  to  these  numbers  which 
I  have  stated  several  million  low-income 
workers  the  amounts  of  whose  pay  checks 
have  not  increased  during  the  years  of 
the  present  war.  These  facts  and  figures 
will  certainly  bring  home  to  us  the  reali¬ 
zation  that  justice,  mercy,  and  income 
are  not  being  equitably  dispensed.  Ris¬ 
ing  costs  of  living  at  a  rate  comparable 
to  the  increased  costs  during  other  wars 
make  the  difficulties  of  these  millions  of 
low-income  citizens  more  serious. 

Most  of  the  low-income  people  today 
are  deserving.  A  few  years  ago  chislers 
and  small-time  racketeers  were  to  be 
found  in  considerable  numbers  among 
those  requesting  assistance  from  their 
Government  or  other  sources.  Today 
the  chislers  have  pretty  much  disappared. 
They  would  not  be  interested  in  the 
small-time  income  which  this  amend¬ 
ment  would  provide.  I  think  that  is  one 
reason  why  the  group  this  amendment 
is  intended  to  help  is  so  silent.  They  are 
not  organized,  and  they  cannot  demand. 
They  are  patient,  law-abiding,  patriotic 
citizens  who  deserve  earnest  considera¬ 
tion,  just  as  much  as  do  the  groups  which 
are  organized  and  speak  loudly  through 
their  spokesmen. 

Mr.  President,  at  this  time  I  should 
like  to  read  excerpts  from  a  few  letters 
I  have  just  received  from  the  kind  of 
people  who  would  receive  some  assist¬ 
ance  from  the  amendment,  if  it  should 
be  agreed  to. 

I  read  first  a  letter  from  North  Caro¬ 
lina,  written  by  a  resident  of  the  home 
town  of  the  junior  Senator  from  North 
Carolina  [Mr.  Reynolds]  : 

Dear  Sir:  I  am  one  of  the  group  you  are 
trying  to  help.  I  have  six  children,  three 
in  school,  three  at  home,  too  small  to  go  to 
school.  I  am  receiving  $30  a  month  of 
A.  D.  C. 

That  is  Aid  to  Dependent  Children — 

My  husband  lost  his  mind  and  is  in  the 
State  asylum.  I  am  really  having  a  time. 
I  hate  to  complain  about  prices,  but  God 
knows  they  are  out  of  sight.  I  cannot  feed 
and  clothe  them,  and  I  don’t  want  to  give 
a  one  of  them  away.  I  don’t  want  them 


1548 


February  10 


CONGRESSIONAL  RECORD— SENATE 


to  steal  and  do  the  wrong  thing,  to  survive, 

I  am  praying  that  God  will  spare  you  to 
get  that  bill  through.  I  hope  it  will  pass. 

We  poor  people  are  the  hardest  hit.  I  am 
sure  you  will  make  a  lot  of  people  feel  more 
like  living  if  that  food-stamp  bill  passes. 

I  will  not  state  the  names  of  any  of 
the  persons  who  wrote  the  letters  I  read 
at  this  time. 

I  read  now  a  letter  which  comes  from 
Utah,  from  the  home  of  the  senior  Sena¬ 
tor  from  Utah  [Mr.  Thomas]  : 

Salt  Lake  City,  Utah. 

Senator  Aiken, 

Washington,  D.  C.  ( 

Dear  Senator  Aiken  :  We  note  with  some 
hope  your  suggestions  for  relief  for  those 
of  low-income  groups.  Prices  go  up  but 
not  our  income.  I  am  an  ex-physician  of 
70  years,  and  had  to  retire  on  account  of 
ill  health.  Our  income  last  year  for  myself 
and  wife  was  under  $500.  How  can  we  live 
respectably  on  that?  Who  says  there  are 
n<  more  low-income  groups?  I  think  Sena¬ 
tors  Taft  and  Bushfield  should  look  around 
and  figure  this  out.  The  plan  suggested  to 
help  pay  our  living  expenses  is  the  first  we 
have  seen  to  give  us  any  hope.  After  a 
life  of  45  years  of  helping  the  sick  and  liv¬ 
ing  well,  this  comes  pretty  hard,  as  you  must 
know.  They  should  be  told  of  the  many 
doctors  and  lawyers  and  other  professional 
men  in  this  class. 

I  read  now  an  excerpt  from  a  letter 
coming  from  a  resident  of  New  York 

City: 

I  am  a  retired  United  States  customs  clerk, 
having  performed  26  years  and  4  months' 
service  in  the  United  States  Appraisers  Cus¬ 
toms  Service,  now  at  No.  201  Variclc  Street, 
New  York  City,  first  as  opener  and  packer, 
then  clerking  for  23  years  in  the  English  cloth 
and  manufactured  clothing  import  duties: 
as  to  rating  under  various  examiners — until 
my  compulsory  retirement  by  law  as  to  70 
years  of  age,  on  July  5,  1939 — record  “Very 
good.” 

I  was  in  the  forties  at  my  entry  in  the 
Service,  and  shortly  after  my  entry  the  pen¬ 
sion  of  Federal  employees  law  came  into 
effect  as  to  $1,200  per  year,  70  years  of  age,  30 
years’  service,  less  2'/o  percent  of  salary  and 
later  to  3 y2  percent  for  same. 

Being  not  able  to  make  the  30  years,  my 
monthly  pension  chec:-.  is  only  $86.39  in¬ 
stead  of  $100.  The  question  is,  How  are 
the  wife  and  I  to  get  along  on  $86.39  per 
month? 

*  *  *  *  * 

My  rent  is  $43  per  month.  We  allow  $45 
budget  for  eats— 30  days  at  $1.50  per  day- 
plus  $5  per  month  gas  and  electric.  These 
three  items  equal  $93.  Plus  doctor,  medicine, 
and  shoes,  and  clothing,  etc.  How  to  do  it.  I 
don’t  know.  Dear  Senator  if,  perhaps,  you 
could  amend  the  $86.39  to  the  $100  check,  we 
would  try  and  pull  out,  as  my  wife  is  very 
economical.  There  are  very  few  who  do  not 
leave  the  service  under  30  years’  service,  and 
as  you  can  readily  see  it  was  no  fault  of 
mine.  Please  try  and  help  us. 

Here  is  a  letter  from  Kodak,  Tenn. : 

Kobak,  Tenn.,  January  15,  1944. 
Senator  George  D.  Aiken, 

Washington,  D.  C. 

Dear  George  :  I  have  just  read  in  the  Knox¬ 
ville  News  Sentinal,  a  Scripps  Howard  paper, 
where  you  have  introduced  a  stamp  campaign 
to  increase  the  living  of  low-class  earners. 
I  am  82  years  old  and  was  born  on  May  23, 
1861.  My  wife — June  18,  1877.  We  are  try¬ 
ing  and  have  raised  her  granddaughter 
who  is  13  years  old,  and  am  keeping  her  in 
school  every  day  her  health  will  permit,  on 
the  pitiful  sum  of  $23.90  per  month  we  get 
as  an  old-age  assistance.  I  have  to  pay  $7.50 
per  month  for  a  shack  that  leaks  and  is  open 


as  a  barn.  I  cut  wood  out  of  fence  rows  and 
carry  all  the  way  from  100  to  3,000  yards  on 
my  shoulder  to  keep  fires  to  burn.  I  feel 
that  it  would  be  a  great  Godsend  if  someone 
would  come  to  our  aid,  and  not  be  like  some 
of  our  visitors  who  try  to  look  after  us  and 
tell  us  we  ought  to  live  fine  on  $23.90  per 
month.  So  thanking  you  again  for  your  ef¬ 
fort  I  beg  to  remain  as  ever, 

Yours  respectfully. 

I  shall  not  read  anymore  of  these  let¬ 
ters.  There  are  plenty  of  them,  for  there 
are  millions  of  such  people  all  over  the 
United  States.  I  should  like  to  place 
more  such  letters  in  the  Record. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  TAFT.  Has  the  Senator  an  esti¬ 
mate  of  how  many  million? 

Mr.  AIKEN.  I  will  come  to  that  very 
shortly. 

Mr.  TAFT.  The  Senator  said  there 
were  millions.  I  wondered  how  many 
millions. 

Mr.  AIKEN.  Millions  of  people  in  the 
United  States  do  not  have  enough  to  eat, 
and  do  not  have  sufficient  means  to  keep 
warm. 

Mr.  TAFT.  I  am  asking  if  there  is  an 
estimate  of  the  number. 

Mr.  AIKEN.  I  shall  come  to  that  as 
soon  as  I  can. 

It  has  been  said  that  the  distribution 
of  food  allotment  coupons  would  be 
humiliating  to  some  of  those  who  are 
forced  by  necessity  to  request  them. 

I  presume  there  are  those  of  whom  this 
is  true.  I  am  glad  that  we  still  have 
proud  people  in  our  country.  The  fact 
is,  however,  that  under  the  old  stamp 
plan  between  60  percent  and  80  percent 
of  those  eligible  made  application  for 
stamps. 

The  fact  is  that  pride  has  not  caused 
some  of  our  higher  income  persons 
to  decline  subsidies.  Everywhere  all 
through  our  land  wartime  bonuses  are 
being  paid  and  there  is  no  record  of 
broken  pride.  Even  the  employees  of 
the  United  States  Government  have  re¬ 
ceived  bonuses  of  $300  and  up  to  help  out 
on  the  cost  of  wartime  living,  and  I  have 
heard  no  loud  cries  of  resentment  yet — 
not  even  from  my  own  office.  The  peo¬ 
ple  whom  this  amendment  is  designed 
to  help  are  the  ones  who  unfortunately 
cannot  get  cash  bonuses  or  increases  in 
salaries.  A  large  part  of  them  are  un¬ 
able  to  work  for  one  reason  or  another. 
Many  of  them  work  in  civilian  industry 
which  has  been  shut  down  because  of  the 
war.  They  live  in  small  towns.  Their 
income  is  cut  off.  Thousands  are  bor¬ 
derline  cases  who  may  have  to  call  upon 
their  local  government  for  help  in  the 
near  future.  Which  will  humble  them 
most — to  accept  a  wartime  bonus  to  help 
out  on  the  cost  of  living  as  higher  paid 
groups  are  being  helped,  or  a  listing  in 
the  books  of  public  relief  and  charity, 
which  they  do  not  deserve?  During  the 
great  depression  I  saw  people  living 
under  wretched  conditions  and  doing 
without  proper  food  to  keep  from  going 
on  relief.  Most  of  them,  however,  ac¬ 
cepted  the  stamp  plan. 

It  is  the  purpose  of  this  amendment 
to  provide  equitable  distribution  of  food 
in  order  to  maintain  health  and  pro¬ 


ductive  capacity  during  wartime  among 
low-income  consumers.  The  amend¬ 
ment  has  been  generally  referred  to  as 
the  stamp  plan.  It  should  not,  however, 
be  confused  with  the  old  stamp  plan 
which  was  used  partly  as  a  relief  meas¬ 
ure  and  partly  as  a  means  of  utilizing 
surplus  farm  commodities. 

This  plan  provided  for  in  this  amend¬ 
ment  attempts  to  make  the  best  possible 
use  of  the  experience  gained  through  the 
application  of  the  old  stamp  plan  and  at 
the  same  time  eliminate  the  difficulties 
of  that  plan. 

I  wish  to  make  it  clear  that  the  amend¬ 
ment  would  not  create  any  new  organi¬ 
zation  for  administering  a  food  allotment 
plan.  It  would  be  under  the  direct 
supervision  of  a  deputy  director  of  the 
food  distribution  administration,  but 
the  actual  application  will  be  in  the 
hands  of  existing  State,  local,  and,  in 
some  instances,  private  agencies. 

Mr.  TYDINGS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  AIKEN.  I  yield. 

Mr.  TYDINGS.  Under  the  Senator’s 
amendment,  what  is  the  date  of  expira¬ 
tion  of  the  plan? 

Mr.  AIKEN.  Six  months  after  the 
war.  The  bill  as  drawn  carried  in  the 
preamble  a  statement  that  it  could  be 
used  after  the  war  for  distribution  of 
farm  surpluses,  which  some  of  us  felt 
would  then  exist.  That  part  of  the 
preamble,  however,  has  been  deleted. 

Because  of  regional  variations  of  con¬ 
ditions,  it  is  advisable  to  have  this  plan 
administered  by  persons  familiar  with 
each  locality.  For  this  same  reason, 
provision  is  also  made  for  regional  differ¬ 
ences  with  respect  to  the  reasonable  cost 
of  the  basic  food  allotments. 

Administrative  costs  are  to  be  paid  by 
the  Federal  Government  and  must  not 
exceed  5  percent  of  the  funds  appropriat¬ 
ed.  The  amendment  sets  no  minimum 
income  for  determining  eligibility  be¬ 
cause  this  amount  would  vary  according 
to  the  variation  in  living  costs.  It  does, 
however,  require  a  redetermination  of 
such  costs  every  6  months. 

The  measure  of  eligibility  is  the  insuf¬ 
ficiency  of  normal  food  expenditures  of 
households  of  various  sizes  and  income 
classifications  to^meet  the  cost  of  basic 
food  allotment. 

A  basic  food  allotment  is  defined  as  the 
amount  of  various  kinds  of  food  per  per¬ 
son  per  week  representing  a  minimum 
adequate  diet.  I  must  confess  that  the 
diet  as  defined  in  paragraph  (c)  of  sec¬ 
tion  4  of  the  amendment  is  a  pretty  good 
diet  for  a  minimum.  The  diet  prescribed 
has  been  worked  out  by  the  most  effi¬ 
cient  home  economists.  It  undoubtedly 
smacks  of  idealism  because  it  does  pre¬ 
scribe  what  is  supposed  to  be  a  perfect 
diet.  It  is  probably  a  better  diet  than 
most  persons  enjoy  today,  even  though 
they  can  amply  afford  it. 

The  percentage  of  this  diet  which 
would  be  given  to  people  in  distress  would 
be  entirely  dependent  upon  the  amount 
which  the  Appropriations  Committee  and 
the  Congress  might  be  willing  to  appro¬ 
priate.  We  have  set  up  in  the  amend¬ 
ment  what  is  designed  to  be  a  perfectly 
balanced  diet.  However,  I  do  not  think 
any  of  us  believe  that  the  time  will  come 
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in  the  near  future  when  everyone  in  the 
United  States  will  be  enjoying  a  perfect 
diet.  However,  it  is  a  mark  to  shoot  at. 
It  should  be  our  aim  to  see  that  everyone 
enjoys  an  ample,  well-balanced  diet,  and 
we  might  as  well  aim  for  the  bull’s-eye  in 
hopes  that  we  may  run  up  a  better  score 
than  we  have  up  to  now. 

The  strength  of  a  nation  depends 
largely  upon  the  health  of  its  people,  and 
health  depends  upon  an  adequate  amount 
of  the  right  kind  of  food. 

The  War  Food  Administration,  which 
has  approved  this  food-allotment  plan 
in  principle,  has  estimated  that  the  cur¬ 
rent  average  cost  of  the  basic  food  al¬ 
lotment  as  outlined  in  the  amendment 
would  be  approximately  $646  a  year  for 
an  average  family  of  four  persons.  It 
appears  that  the  average  family  of  four, 
spending  $646  a  year  for  food,  should  be 
receiving  an  average  income  of  not  less 
than  $2,350  a  year. 

This  would  vary  according  to  the  sec¬ 
tion  of  the  country  in  which  the  people 
lived.  The  amendment  is  elastic  enough 
to  take  care  of  such  variations.  The 
$3,000,000,000  figure  is  the  maximum 
amount  that  could  be  spent  under  this 
amendment  if  every  person  receiving  less 
than  $2,500  per  year  for  a  family  of  four 
received  every  dollar’s  worth  of  coupons 
to  which  he  might  conceivably  be  en¬ 
titled.  In  other  words,  $3,000,000,000 
would  not  provide  a  perfect  diet  for  every 
person  in  the  United  States. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  TAFT.  There  seem  to  be  two  con¬ 
flicting  provisions.  Section  303  provides 
as  follows: 

Sec.  303.  The  appropriation  of  such  sums 
as  may  be  necessary  to  carry  out  the  pro¬ 
visions  of  this  act  is  hereby  authorized. 

Section  308  provides  as  follows: 

Sec.  308.  There  is  hereby  authorized  to  be 
appropriated  $500,000,000,  or  so  much  thereof 
as  may  be  necessary,  to  carry  out  the  pro¬ 
visions  of  this  act. 

Mr.  AIKEN.  Let  me  say  to  the  Sen¬ 
ator  from  Ohio  that  this  amendment  in 
Senate  bill  1331  made  over.  I  do  not 
doubt  that  there  are  some  technical  er¬ 
rors  in  it,  but  I  do  not  doubt  the  ability 
of  a  conference  committee  to  correct 
them. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  further  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Vermont  yield  to  the  Sena¬ 
tor  from  Ohio? 

Mr.  AIKEN.  I  yield. 

Mr.  TAFT.  What  I  wanted  to  ask  was 
whether  it  is  intended  to  limit  the  ap¬ 
propriation  to  $500,000,000. 

Mr.  AIKEN.  It  is  intended  to  limit  the 
amount  of  the  authorization  to  $500,- 
000,000. 

Mr.  LA  FOLLETTE.  Mr.  Presi¬ 
dent — 

Mr.  AIKEN.  I  yield. 

Mr.  LA  FOLLETTE.  I  should  like  to 
suggest  to  the  Senator  that  he  modify 
his  amendment  by  striking  out  that  sec¬ 
tion. 

Mr.  TAFT.  Section  303. 

Mr.  LA  FOLLETTE.  In  writing  it  over 
and  offering  it  as  an  amendment,  ap- 
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parently  inadvertently  that  provision 
was  left  in. 

Mr.  AIKEN.  I  assure  the  Senator  from 
Ohio  and  the  Senator  from  Wisconsin 
that  I  gladly  accept  any  modifications 
which  will  correct  any  purely  technical 
and  unintentional  errors  in  the  amend¬ 
ment. 

The  PRESIDING  OFFICER.  Does  the 
Senator  desire  to  modify  his  amend¬ 
ment? 

Mr.  AIKEN.  Yes;  I  do. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  modified  as  indicated. 

Mr.  AIKEN.  It  is  rather  startling  to 
learn  that  there  are  as  many  as  60,- 
000,000  people  in  this  country  receiving 
an  income  at  a  rate  less  than  $2,500  per 
year  for  a  family  of  four. 

In  some  large  areas  of  our  country 
over  99  percent  of  the  people  would  un¬ 
doubtedly  be  eligible  for  assistance  if 
Congress  should  choose  this  criterion. 
However,  they  certainly  would  not  be 
eligible  under  the  $500,000,000  limita¬ 
tion. 

It  goes  without  saying  that  Congress 
would'  not,  at  the  present  time  at  least, 
use  these  figures  as  a  yardstick  in  ap¬ 
plying  the  provisions  of  the  act.  The 
amendment  provides,  however,  that  if 
sufficient  funds  are  not  appropriated  to 
make  up  the  full  difference  between  nor¬ 
mal  food  expenditures  and  the  cost  of 
the  basic  food  allotment,  the  food  allot¬ 
ment  coupons  may  be  used  to  supple¬ 
ment  normal  purchases  in  such  a  way 
as  to  enable  participating  families  to 
buy  a  certain  percentage  of  the  basic 
amounts.  A  reduction  in  the  allowance 
for  food  coupons  would  also  mean  a  de¬ 
crease  in  the  number  of  eligible  families 
and  persons. 

If  we  should  consider  that  eligibility 
should  be  based  on  a  minimum  income  of 
$2,500  for  a  family  of  4,  we  would  find 
that  60,000,000  people  would  be  eligible 
to  receive  food-allotment  coupons  to  some 
degree.  If  every  one  of  these — both 
families  and  single  individuals — took  ad¬ 
vantage  of  their  eligibility  and  received 
the  fullest  amount  of  coupons  that  could 
be  allotted,  the  total  cost  is  estimated  to 
be  $3,000,000,000. 

Assume  that  the  Congress  decides  to 
allow  only  90  percent  of  the  full  basic 
diet,  which  would  probably  still  be  as 
good  as  or  better  than  that  enjoyed  by  the 
members  of  this  body.  The  number  of 
persons  eligible  would  drop  from  60,- 
000,000  to  50,000,000,  while  the  cost  would 
drop  from  $3,000,000,000  down  to  $2,300,- 
000,000,  still  assuming  there  would  be 
100  percent  participation  by  all  eligibles. 
But  it  is  not  likely  that,  even  -though 
authorized,  the  Congress  would  even  ap¬ 
propriate  for  90  percent  of  a  full  basic 
diet.  It  is  more  likely  that  a  figure 
of  60  percent  would  be  chosen,  in  which 
case  the  number  of  persons  eligible  would 
drop  to  22,800,000  and  the  total  cost 
would  be  about  $600,000,000  if  everyone 
eligible  participated  fully. 

However,  experience  has  shown  that 
when  the  stamp  plan  was  in  effect,  only 
60  to  80  percent  of  the  low-income  people 
took  advantage  of  it. 

Assuming  that  70  percent  of  those 
eligible  take  advantage  of  this  food-allot¬ 


ment  program  and  receive  coupons  to  en¬ 
able  them  to  enjoy  a  60-percent  diet, 
the  total  cost  would  amount  to  $420,- 
000,000.  This  amount  would  substan¬ 
tially  raise  the  living  standards  of  16,- 
000,000  of  our  lowest  income  people  and 
protect  them  against  actual  want. 

These  16,000,000  people  are  the  ones 
who  are  in  real  need  and  should  have 
their  meager  income  supplemented  in 
order  to  maintain  their  health  and  effi¬ 
ciency  and  a  reasonable  degree  of  se¬ 
curity  and  happiness.  These  are  the 
people  who  average  $1,100  a  year  or  less 
for  a  family  of  four. 

If  we  wish  to  go  down  still  further 
and  subsidize  only  to  the  amount  of  50 
percent  of  the  basic  diet,  we  would  find 
that  19,600,000  persons  eligible  could 
be  taken  c&re  of  at  a  cost  of  $389,000,000 
if  all  participated  or  $282,000,000  if  70 
percent  participated. 

It  is  obvious  that  the  really  low  in¬ 
come  group  of  our  country  could  be 
raised  from  a  state  of  want,  though  not 
to  a  state  of  luxury,  by  any  means,  for 
approximately  $400,000,000  a  year. 

This  amendment  is  not  a  relief  meas¬ 
ure,  and  it  will  not  relieve  States,  coun¬ 
ties,  or  municipalities  of  the  duties  with 
which  they  are  now  charged. 

One  of  the  witnesses  before  the  com¬ 
mittee  testified  that  persons  of  low  in¬ 
come  should  call  on  their  local  welfare 
agencies  when  they  are  in  need.  I  ad¬ 
vised  him  that  it  was  the  purpose  of 
this  bill  to  keep  such  persons  from  hav¬ 
ing  to  call  on  their  local  welfare  agencies 
because  a  large  percentage  of  them  are 
not  to  blame  for  their  present  situation 
and  should  not  be  humiliated  by  being 
obliged  to  go  ‘‘on  the  town,”  as  we  say 
in  New  England. 

Section  9  of  the  amendment  reads  as 
follows : 

Sec.  9.  No  moneys  herein  or  hereafter  ap¬ 
propriated  for  the  purposes  of  this  act  shall 
be  expended  in  lieu  of  Federal,  State,  or  local 
expenditures  customarily  made  for  the  direct 
benefit  of  households  within  the  income 
groups  found  eligible  to  receive  food-allot¬ 
ment  coupons.  Present  standards  for  the 
payment,  and  payments,  of  social-security 
and  other  types  of  assistance  shall  not  be 
made  less  favorable  to  the  recipients  or  ap¬ 
plicants  for  such  assistance,  by  reason  of  the 
operation  of  the  food-allotment  plan. 

The  purpose  of  this  section  is  clearly 
to  prevent  local  governments  from  un¬ 
loading  their  own  responsibilities  onto 
the  Federal  Government,  and  to  prevent 
them  from  cutting  down  the  allowances 
they  are  now  making  to  old-age-assist¬ 
ance  recipients  or  others. 

Under  section  10  the  director  is 
charged  with  designating  appropriate 
State,  local,  and  private  agencies  and 
ration  boards  to  carry  out  the  provi¬ 
sions  of  the  act.  Only  in  case  that  the 
director  finds  upon  investigation  that 
appropriate  State,  local,  and  private 
agencies  are  not  available  he  may  estab¬ 
lish  local  offices  and  employ  suitable  per¬ 
sonnel  to  receive  applications,  to  deter¬ 
mine  eligibility,  and  certify  eligibles. 
Provision  for  the  use  of  private  agencies 
and  for  the  establishment  of  federally 
employed  personnel  in  local  offices  is 
made  to  cover  the  remote  contingency 
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that  local  or  State  agencies  might  not 
be  available  in  some  localities. 

It  is  the  expectation,  Mr.  President, 
that  if  this  program  should  be  adopted, 
wherever  possible  the  local  ration  board 
would  be  the  agency  to  certify  persons 
for  the  supplementary  income  in  the 
form  of  food-allotment  coupons. 

It  is  not  expected  that  setting  up  the 
machinery  for  the  administration  of  the 
food-allotment  plan  would  be  difficult. 
The  actual  work  of  certifying  families 
would  rest  almost  wholly  with  local 
boards.  The  part  which  the  Federal 
Government  played  in  the  administra¬ 
tion  of  the  old  stamp  plan  was  neither 
difficult  nor  expensive.  There  is  no  rea¬ 
son  to  believe  that  the  administration  of 
the  plan  contemplated  by  this  amend¬ 
ment  would  be  much  more  so, 

Mr.  President,  I  am  covering  the 
ground  as  fast  as  I  can,  because  I  realize 
that  it  is  growing  late.  I  want  to  get 
through  with  this  bill  tonight  just  as 
much  as  does  any  other  Senator.  How¬ 
ever,  I  do  not  want  to  get  through  with 
it  until  I  have  had  a  chance  to  go  on 
record  in  regard  to  this  amendment,  and 
secure  its  adoption,  if  possible. 

The  deputy  director  of  the  food  dis¬ 
tribution  administration  would  issue 
coupons  on  the  certification  of  the  local 
board.  These  coupons  would  be  used  for 
the  purchase  of  food  only  through  the 
normal  channels  of  trade. 

The  reason  for  that  is  that  we  do  not 
want  to  provide  for  setting  up  Govern¬ 
ment  stores  for  the  distribution  of  food 
through  this*  amendment  or  this  food- 
allotment  plan.  In  the  amendment  itself 
it  is  provided — 

The  Director  shall  provide  by  regulation  a 
simple  method  for  the  registration  of  mer¬ 
cantile  establishments  selling  food  and  food 
products  at  wholesale  or  retail,  which  desire 
to  be  authorized  to  receive  food-allotment 
coupons  in  exchange  for  food  and  food  prod¬ 
ucts.  Such  registration  shall  constitute 
authority  so  to  receive  food-allotment 
coupons. 

In  other  words,  all  food  purchased  with 
these  coupons  will  be  purchased  through 
the  normal  channels  of  trade. 

The  director  is  authorized  to  provide 
for  redemption  of  food-allotment  cou¬ 
pons  exchanged  for  food  and  food  prod¬ 
ucts  through  the  cooperation  of  the 
Treasury  Department,  the  General  Ac¬ 
counting  Office,  and  banking  institutions 
throughout  the  Nation.  He  shall  desig¬ 
nate  banking  institutions  to  accept  cou¬ 
pons  from  sellers  of  food  at  retail  and 
wholesale.  The  amendment  provides 
that  banking  institutions  so  serving  shall 
be  paid  reasonable  expenses  incurred  in 
such  capacity. 

Section  203  provides  for  an  educational 
program  as  a  part  of  the  food-allotment 
plan.  Experience  has  shown  that  low- 
income  housewives  are,  for  the  most  part, 
anxious  to  make  every  penny  do  as  much 
as  possible,  and  welcome  any  informa¬ 
tion  which  will  enable  them  to  improve 
their  buying  habits,  food  utilization 
techniques,  and  food-preservation  meth¬ 
ods. 

It  is  not  intended  that  any  new  agency 
shall  undertake  any  additional  program, 
but  that  the  food  distribution  adminis¬ 
tration  shall  cooperate  with  home  dem¬ 


onstration  agents  and  other  existing 
agencies  in  the  program. 

Mr.  BONE.  Mr.  President,  if  I  may 
take  a  short  cut  to  the  Senator’s  argu¬ 
ment,  would  about  the  same  technique 
be  employed  under  his  proposal  as  was 
employed  under  the  food-stamp  opera¬ 
tion  before? 

Mr.  AIKEN.  The  same  technique 
would  be  employed,  and  I  have  had  very 
extensive  consultation  with  those  who 
administered  the  old  food-stamp  plan, 
and  they  think  they  have  taken  the 
“bugs”  out  of  it,  as  faults  are  called  in 
agency  parlance. 

Mr.  BONE.  I  know  that  when  that 
plan  was  in  operation  before,  it  proved  to 
be  very  popular,  at  least  in  my  section 
of  the  country,  and  very  acceptable.  I 
am  much  interested  in  the  Senator’s  ar¬ 
gument. 

Mr.  AIKEN.  Some  faults  were  devel¬ 
oped  in  the  old  food  stamp  program.  I 
do  not  think  they  ever  came  to  the 
attention  of  the  public,  and  we  have  at¬ 
tempted  to  remove  them  by  the  amend¬ 
ment.  However,  I  dare  say  some  will 
still  remain,  and  others  may  develop  as 
time  goes  on. 

Section  302. of  the  amendment,  under 
the  subtitle  of  “Subsidy  Payments  Pro¬ 
hibited,”  has  stirred  objection  on  the 
part  of  some  who  might  favor  the  rest 
of  it.  Perhaps  “controlled”  would  be  a 
better  word  that  “prohibited.”  Such  a 
change  would  be  perfectly  acceptable  to 
me. 

However,  if  one  reads  this  section 
through,  he  will  find  that  the  only  sub¬ 
sidies  prohibited  are  those  which  have 
not  been  authorized  by  the  Congress. 
The  whole  subsidy  controversy  is  based 
upon  a  difference  in  the  interpretation 
of  the  wording  of  the  Price  Control  Act. 

Certainly,  no  one  believing  in  Govern¬ 
ment  by  the  people  can  argue  that  exec¬ 
utive  agencies  should  be  permitted  to 
violate  acts  of  the  Congress  any  more 
than  individual  citizens  should  be  per¬ 
mitted  to.  A  Government  should  have 
an  exemplary  standing  before  its  people. 
It  is  to  be  presumed  that  in  the  near 
future  Congress  will  definitely  specify  the 
subsidies  which  it  deems  to  have  been 
authorized. 

It  is  clear  that  in  these  days,  when  a 
large  part  of  our  population  has  ade¬ 
quate,  if  not  excessive,  purchasing  power, 
and  the  Government  is  asking  for  more 
and  more  taxes  in  an  effort  to  avoid  in¬ 
flation  and  finance  expenditures,  no  one 
can  consistently  advocate  any  form  of 
subsidy  which  adds  appreciably  to  the 
already  excessive  purchasing  power  of  at 
least  half  of  our  citizens. 

A  direct  subsidy  to  those  who  really 
need  it  will,  to  a  large  extent,  nullify  the 
arguments  of  those  who  insist  that  all 
persons  should  have  subsidized  food. 
Not  a  dollar  authorized  by  this  amend¬ 
ment  would  contribute  to  inflation,  be¬ 
cause  the  people  eligible  would  have  no 
excessive  purchasing  power  under  its 
provisions. 

We  cannot  estimate  the  value  received 
from  this  food-allotment  plan  in  terms 
of  dollars  and  cents  alone.  By  assuring 
millions  of  our  people  enough  to  eat,  we 
will  be  insuring  many  of  them  against 


the  ravages  of  disease.  We  will  keep  an 
indeterminate  number  of  them  from 
calling  upon  their  civic  governments  fox- 
relief.  We  will  maintain  or  improve  the 
efficiency  of  those  who  through  part- 
time  employment  or  otherwise  are  con¬ 
tributing  materially  to  the  war  effort. 

We  cannot  put  a  dollar-and-cents 
value  upon  the  eyesight  or  the  health  of 
children  now  growing  up  in  these  border¬ 
line  families.  The  money  spent  under 
the  provisions  of  this  plan  might  be  re¬ 
turned  to  our  country  many  times  over 
in  dividends  of  health  and  efficiency. 

Mr.  President,  I  have  given  a  general 
rather  than  a  technical  description  of 
the  food-allotment  plan  which  the  Sen¬ 
ator  from  Wisconsin  and  I  propose.  I 
reiterate  what  I  stated  at  the  begin¬ 
ning,  I  know  it  is  not  a  perfect  plan.  As 
I  said,  we  have  tried  to  profit  from  the 
experiexxce  gained  in  applying  the  old 
stamp  plan,- and  even  though  our  plan 
is  not  perfect,  I  believe  it  is  better  than 
any  other  plan  which  has  yet  been  pi-e- 
sented  for  taking  care  of  those  who  ac¬ 
tually  need  assistance.  We  have  taken 
care  of  evei-y  member  of  our  own  office 
forces,  $300  or  more  being  given  to  each, 
and  they  have  not  been  humiliated  by 
it.  I  do  not  believe  those  who  receive  a 
little  help  from  their  Govex-nment  dur¬ 
ing  this  period  are  going  to  be  more  hu¬ 
miliated  than  they  would  be  by  going 
to  local  relief  authorities  and  asking  for 
help. 

The  amendment  provides,  in  section 
307,  that  the  provisions  of  the  proposed 
law  and  all  rules,  regulations,  orders,  and 
requirements  thereunder  shall  terminate 
on  June  30,  1945,  or  upon  the  date  speci¬ 
fied  in  a  concurrent  resolution  by  the  two 
Houses  of  the  Congress.  It  is  proposed  as 
a  temporary  act,  but  it  is  my  hope  that 
a  year’s  experience  with  this  plan,  during 
which  time  I  surely  expect  faults  to  be¬ 
come  apparent,  will  provide  us  with  such 
further  experience  and  information  that 
we  may  well  make  it  the  basis  of  a  sound 
program  which  in  the  future  will  insure 
to  each  and  every  citizen  of  our  Nation 
a  diet  which  will  enable  him  to  maintain 
his  health  and  efficiency  in  such  a  man¬ 
ner  that  he  will  be  of  the  fullest  value 
to  society. 

Mr.  President,  it  has  been  said,  and  I 
read  in  the  newspaper  this  morning,  that 
the  President  would  surely  veto  the 
Bankhead  bill.  I  presume  the  assertion, 
which  is  credited  to  our  revered  majority 
leader,  is  probably  correct,  but  vetoing 
the  Bankhead  bill  as  now  written  and 
vetoing  the  Bankhead  bill  with  this 
amendment  in  it  would  be  two  entirely 
different  things.  I  have  many  times  dis¬ 
agreed  with  the  President.  I  have  cer¬ 
tainly  not  been  one  of  his  advisers;  I 
have  sometimes  suspected  his  motives, 
and  I  believe  him  to  be  a  very  shi'ewd 
politician,  at  least  up  to  this  time,  but 
I  do  not  believe  he  is  cruel  enough  to 
veto  any  bill  which  we  send  him  which 
provides  that  15,000,000  or  18,000,000 
people  in  need  and  distress  in  this  coun¬ 
try  shall  have  enough  to  eat. 

Mr.  LA  FOLLETTE.  Mr.  President, 
before  the  Senator  from  Vermont  takes 
his  seat  I  should  like  to  have  it  clear 
in  the  Record  that  the  amendment  now 
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proposed  and  the  bill  which  we  joined 
in  introducing  are  different  in  that  the 
amendment  provides  a  very  much  more 
restricted  operation  of  the  plan,  both  so 
far  as  income  levels  are  concerned,  and 
insofar  as  the  assistance  which  individ¬ 
uals  could  receive  from  it  are  concerned. 

I  fear  that  perhaps  from  some  of  the 
Senator’s  statements  with  regard  to  the 
original  bill,  which,  frankly,  we  ex¬ 
pected  the  committee  to  curtail  and  pare 
down,  the  impression  might  be  left  that 
we  were  now  offering  as  an  amendment 
the  full  scope  of  the  original  bill.  Such 
is  not  the  case,  and  I  wanted  that  to 
appear  definitely  of  record,  so  that  Sen¬ 
ators  would  not  be  under  any  misap¬ 
prehension  as  to  what  they  would  be 
called  upon  to  vote  on,  especially  those 
Senators  who  are  not  present,  and  who 
may  read  the  Record.  In  other  words, 
the  pending  proposal  is  limited  to  $500,- 
000,000,  and  under  a  $500,000,000  pro¬ 
gram,  depending  of  course  on  the  per¬ 
centage  applying  for  assistance,  and 
assuming  an  experience  under  this  plan 
similar  to  that  we  had  under  the  last 
stamp  plan,  it  would  not  be  possible  to 
extend  assistance  to  families  who  are  re¬ 
ceiving  incomes  in  excess  of  $1,200. 

I  wanted  that  point  to  be  made  clear 
because  I  think,  perhaps,  the  impres¬ 
sion  might  have  been  created  by  the  Sen¬ 
ator’s  statement  with  regard  to  the  orig¬ 
inal  bill  that  the  amendment  applied  to 
families  with  incomes  of  $2,350  or  less. 

Mr.  AIKEN.  The  Senator  is  entirely 
correct  in  his  statement.  The  $500,000,- 
000  limitation  probably  will  not  permit 
any  extension  of  the  benefits  to  families 
of  four,  having  an  income  of  more  than 
$1,200  or  probably  $1,250  a  year.  Fur¬ 
ther  than  that,  before  even  that  assist¬ 
ance  could  be  granted  the  matter  would 
have  to  come  before  the  Congress  again, 
be  submitted  to  the  Appropriations  Com¬ 
mittees,  and  they  might  cut  it  down  even 
below  that  figure,  although  I  should  hope 
they  would  not,  because  I  think  the  poor 
people  of  the  country  need  $500,000,000 
worth  of  help.  But  if  we  are  to  give  15 
percent  of  our  people  $500,000,000  in 
benefits  through  a  general  subsidy  pro¬ 
gram,  we  would  have  to  spend  three  and 
a  half  to  four  billion  dollars  to  give  them 
the  same  kind  of  help  we  can  give  them 
through  a  food  allotment  plan  for  only 
$500,000,000. 

Mr.  BARKLEY.  Mr.  President,  I  had 
been  hoping  that  we  might  finish  action 
on  the  bill  today,  but  in  view  of  the 
amendment  offered  by  the  Senator  from 
Vermont  it  is  obvious  that  we  cannot  do 
so.  I  am  anxious  that  we  conclude 
action  on  the  measure  as  early  tomorrow 
as  possible,  and  to  that  end  I  shall  pro¬ 
pose  a  unanimous-consent  request.  I 
understand  the  Senator  from  Wisconsin 
desires  to  address  the  Senate  tomorrow 
on  the  amendment  for  a  little  longer 
than  the  time  limit  I  had  in  mind. 
Therefore  I  ask  unanimous  consent  that 
the  Senator  from  Wisconsin  be  recog¬ 
nized  at  the  beginning  of  tomorrow’s 
session,  and  that  following  his  address 
no  Senator  shall  speak  more  than  once 
nor  longer  than  20  minutes  on  the  bill, 
or  any  amendment  or  any  motion  per¬ 
taining  thereto  until  final  action  is  taken. 

Mr.  PEPPER.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  I  think  the  agree¬ 


ment  will  be  satisfactory  to  me,  but  I 
have  three  amendments  which  I  propose 
to  offer,  and  have  printed  and  lie  on  the 
table.  Of  course,  a  Senator  can  take  time 
on  the  bill  and  on  amendments. 

Mr.  HlARKLEY.  Yes,  but  a  Senator 
cannot  speak  on  the  bill  three  times.  He 
can  take  20  minutes  on  any  of  the 
amendments,  and  20  minutes  on  the  bill. 
Under  the  agreement  the  Senator  would 
not  be  permitted  to  speak  more  than  once 
on  the  bill.  I  hope  the  Senator  from 
Florida  will  not  object  to  the  proposal. 

Mr.  PEPPER.  I  shall  not  object,  Mr. 
President. 

Mr.  WHITE.  Mr.  President,  I  share 
the  desire  of  the  leader  of  the  majority 
that  there  may  be  a  conclusion  reached 
with  respect  to  this  measure,  and  I  ex¬ 
press  hope  that  the  unanimous- consent 
request  which  the  Senator  has  proffered 
may  be  agreed  to. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous- consent  re¬ 
quest  made  by  the  Senator  from  Ken¬ 
tucky?  The  Chair  hears  none,  and  it  is 
so  ordered. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  desire  to  give  notice  that  at  the 
proper  time,  before  the  passage  of  the 
pending  measure,  I  intend  to  move  to 
strike  out  the  subsidies  authorized  by  the 
so-called  Bankhead  bill.  I  am  oppqsed 
to  all  subsidies,  and  intend  to  move  to 
strike  out  the  favored  subsidies  author¬ 
ized  and  covered  by  the  Bankhead  bill. 
EXECUTIVE  SESSION 

Mr.  BARKLEY.  I  move  that  the 
ate  proceed  to  the  consideration  of  exet 
ut\e  business. 

le  motion  was  agreed  to;  and j  he 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFER: 

The  ^PRESIDING  OFFICER'  (Mr. 
Ellender'y  in  the  chair)  laid  be/ore  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the- 
appropriate  Committees*  / 

\  / 

(For  nominations  this  day  received,  see 
the  end  of  Sertpte  proceedings.) 


EXECUTIVE  RI 


3RT8  OF  A  COMMITTEE 


Mr.  McKELLAR,  from  the  Committee 
on  Post  Offices  anq  Post  Roads,  reported 
favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  ©f  committees,  the 
clerk  will  state  the'  nominations  on  the 
calendar. 

FEDERAL  COMMUNICATIONS  COMMISSION 

The  legislative  clerk  re&d  the  nomi¬ 
nation  of  Ewell  K.  Jett,  of  Maryland,  to 
be  a  member  for  the  term  of  7  years 
from  July  I,  1943. 

Mr.  WHITE.  Mr.  President,  I  am  per¬ 
sonally  in  favor  of  the  confirmation  of 
this  nomination,  but  there  are  Members 
on  this  side  who  might  want  to  say-some¬ 
thing  about  it.  I  therefore  ask  that  the 
nomination  be  passed  over. 

The  PRESIDING  OFFICER.  The 
nomination  will  be  passed  over. 

FOREIGN  SERVICE 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  foreign  serv¬ 
ice. 


Mr.  BARKLEY.  Mr.  President,  these 
ire  automatic  promotions.  I  ask  {  that 
le  nominations  in  the  foreign  service 
b\  confirmed  en  bloc. 

?he  PRESIDING  OFFICER.  Without 
objection,  the  foreign-service  nomina¬ 
tion  are  confirmed  en  bloc.  I 

POSTMASTERS 


legislative  clerk  procee  fed  to  read 
nominations  of  postm  sters. 
icKELLAR.  I  ask  thd  the  nomi- 


of  postmasters  be  i  mfirmed  en 


R.  Without 
nominations 


t: 
sund 
Mr. 
natio: 
bloc. 

The  ^RESIDING  OFFIC; 
objection,  the  postmast 
are  confirmed  en  bloc. 

.  .  'i 

The  legislative  clerk  read  the  nomina¬ 
tion  of  Rear  Admiral/  Randall  Jacobs, 
to  be  vice-admiral  in  the  Navy,  for  tem¬ 
porary  service,  while  serving  as  Chief  of 
Navy  Personnel  in  the  Department  of 
the  Navy,  to  rank  from  February  1,  1944. 

Mr.  WALSH  of  Massachusetts.  I  ask 
that  the  nomination  be  confirmed. 

The  PRESIDINQl  OFFICER.  With¬ 
out  objection,  the,  nomination  is  con¬ 
firmed. 

*  s, 

:lerk  read  the  nomi- 
Director  Ross  T.  Mc- 
admiral  in  the  Navy,, 
:vice,  while  serving  as 
and  Chief  of  the  Bu¬ 


The  legislative 
nation  of  Medical/ 
Intire,  to  be  &ce 
for  temporary  sf 
Surgeon  Gener 


e  and  Surgery  in  the 
he  Navy,  to  rank  from 


reau  of  Medic- 
Department  of 
February  I,  19 

Mr.  WALSH  of  Massachusetts.  I  ask 
that  the  nomination  be  confirmed. 

The  PRESIDING  OFFICER.  With¬ 
out  objectiori,  the  nomination  is  con¬ 
firmed. 

The  legislative  felerk  read  the  nomi¬ 
nation  of  divil  Engineer  Ben  Moreell, 
to  be  vice  admiral  tp  the  Navy,  for  tem¬ 
porary  service,  while  serving  as  Chief  of 
the  Bureau  of  Yards  and  Docks  in  the 
Department  of  the  Navy,  to  rank  from 
February  f,  1944.  \ 

SH  of  Massachusetts.  I  ask 
omination  he  confirmed. 
ESIDING  OFFICER.  With- 


Mr.  W. 
that  the 
The  P 
out  obje 
firmed. 

Mr.  B. 
dent  be 
nations 
The 
out  obj 


ition,  the  noipination  is  con- 

RKLEY.  I  ask-  that  the  Presi- 
ediately  notified  of  all  nomi- 
is  day  confirmed- 
RESIDING  OFFICER.  With- 
tion,  the  President  will  be  noti¬ 
fied  forthwith. 

RECESS  \ 

ARKLEY.  As  in  legislative  ses- 
[move  that  the  Senate  recess  until 
ck  noon  tomorrow.  \ 
motion  was  agreed  to;  and  (at  5 
and  16  minutes  p.  m.)  the  Senate 
took /a  recess  until  tomorrow,  Friday, 
February  11,  1944,  at  12  o’clock:  meridian. 


Mr. 
sion,  I, 
12  o’c 
Thi 
o’clO' 


NOMINATIONS 

:ecutive  nominations  received  by  the 
Se/iate  February  10  (legislative  day  of 
February  7),  1944: 

Commissioner  of  Internal  Revenue 

Joseph  D.  Nunan,  Jr.,  of  Douglaston,  N.  Y., 
;o  be  Commissioner  of  Internal  Revenue,  In 
place  of  Robert  E.  Hannegan,  resigned. 
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February  10 


In  the  Navy 
.Vice  Admiral  Raymond  A.  Spruance,  United 
States  Navy,  to  be  an  admiral  in  the  Navy, 
foAemporary  service,  to  rank  from  the  4th 
day%f  February  1914. 

ReaS.Admiral  Richmond  K.  Turner,  United 
States  Navy,  to  be  a  vice  admiral  in  the  Navy, 
for  temporary  service,  to  rank  from  the  4th 
day  of  Fe binary  1944. 

Postmasters 

The  followin^named  persons  to  be  post¬ 
masters  : 

~  LABAMA 

Annie  L.  Bell,  Slofeomb,  Ala.,  in  place  of 
Walter  A.  Blount,  transferred. 

William  Harry  Tiller^Vinemont,  Ala.,  in 
place  of  Maurice.  W.  Holmek  transferred. 

CALIFORNIA 

George  S.  Clarke,  Grossmon^Calif.  Office 
became  Presidential  July  1,  1943.\t 

Alfred  S.  Rusconi,  San  Joaquin,  %ilif.  Of¬ 
fice  became  Presidential  July  1,  1943, 

Ruth  P.  Wilson,  Spring  Valley,  Calif. \Office 
became  Presidential  July  1,  1943.  ’h 

COLORADO 

Maggie  Jacobsen,  Naturita,  Colo.  Office  beV 
came  Presidential  July  1,  1943. 

Edna  A.  Kennedy,  Peetz,  Colo.  Office  be¬ 
came  Presidential  July  1,  1943. 

Alice  J.  Reed,  Sanford,  Colo.  Office  became 
Presidential  July  1,  1943. 

Merrill  D.  Harshman,  Wiggins,  Colo.  Office 
became  Presidential  July  1,  1943. 

GEORGIA 

Melcena  Royal,  Ambrose,  Ga.  Office  be¬ 
came  Presidential  July  1,  1943. 

Floyd  L.  Crawford,  Appling,  Ga.  Office  be¬ 
came  Presidential  July  1,  1943. 

Billy  S.  Hickman,  Colbert,  Ga.  Office  be¬ 
came  Presidential  July  1,  1943. 

Cleone  M.  Fincher,  Culloden,  G&.  Office  be¬ 
came  Presidential  July  1,  1943. 

IOWA 

Ambrose  J.  Leinhauser,  Agency,  Iowa.  Of¬ 
fice  became  Presidential  July  1,  1943. 

Ruth  Longenecker,  Aurora,  Iowa.  Office  be¬ 
came  Presidential  July  1,  1943. 

Earl  T.  Van  Metre,  Clemons,  Iowa.  Office 
became  Presidential  July  1,  1943. 

Hannah  Nelson,  Stratford,  Iowa,  in  place 
of  Hilma  L.  Peterson.  Incumbent’s  commis¬ 
sion  expired  April  15,  1942. 

KANSAS 

Martin  A.  Basgall,  Hays,  Kans.,  in  place  of 
Joseph  B.  Basgall.  Incumbent’s  commission 
expired  June  23,  1942. 

KENTUCKY 

Mary  M.  Stahr,  Hickman,  Ky.,  in  pla$  :  of 
Henry  L.  Amberg,  deceased. 

LOUISIANA 

Charles  R.  Dupleix,  Youngsville, 
became  Presidential  July  1,  1943. 

MASSACHUSETTS 

Josephine  M.  Welsh,  Sudbury'  Mass, 
became  Presidential  July'l,  IS 43. 

Elizabeth  C.  Kelley,  Thorndike,  Mass.  Of¬ 
fice  became  Presidential  July  1,  1943. 

JAINNEi 

Agatha  M.  Gertken  'St.  Joseph,  Minn.,  ih 
place  of  John  V.  Sclyoeder,  resigned. 

TSSOURI 

Lloyd  Sapp,  Ashland,  Mo.  Office  became 
Presidential  July  1,  1943. 

Eugene  W.  Kurtz,  Wyaconda,  Mo.,  in  place 
of  Mabel  Snynlling,  resigned. 

NEW  HAMPSHIRE 

Iona  A/Jenness,  Rye,  N.  H.  Office  became 
Presiden/ial  July  1,  1943. 

NEW  YORK 

Irene  Bruno  Ameele,  East  Williamson,  N.  Y. 

became  Presidential  July  1,  1943. 

Seulah  Meier,  Holtsville,  N.  Y.  Office  be- 
Presidential  July  1,  1942. 


Office 


Office 


NORTH  CAROLINA 


Office 


Office 


Elizabeth  P.  Bailey,  Advance,  N.  C. 
became  Presidential  JulWl,  1943. 

Lawrence  G.  Garvin,  AvMjdale,  N.  C. 
became  Presidential  July 

Manning  B.  Mahafee,  Carolyn,  N.  C. 
flee  became  Presidential 

Albert  K.  Dickens,  Castalia,  l\  C.  Office 
became  Presidential  July  1,  1£ 

Edelweiss  Mishoe,  Castle  Hayne\  N. 

Office  became  Presidential  July  1 

Thomas  G.  Long,  East  Rockingham 
Office  became  Presidential  July  1,  1943. 

Margueritte  M.  Wells,  Henrietta,  N. 

Office  became  Presidential  July  1,  1943. 

Zora  Leah  Thomas,  Hiddenite,  N.  C.  Office 
became  Presidential  July  1,  1943. 

Ruth  B.  Hickey,  Hiwassee  Dam,  N.  C.  Office 
became  Presidential  July  1,  1943.  N 

Grace  Pugh,  Hudson,  N.  C.  Office  became 
Presidential  July  1,  1943. 

Marion  H.  Current,  Leicester,  N.  C. 
became  Presidential  July  1,  1943. 

Margaret  L.  Rourk,  Leland,  N.  C. 
became  Presidential  July  1,  1943. 

Lossie  S.  Campbell,  Lucama,  N.  C. 
became  Presidential  July  1,  1943. 

Arthur  Lee  Nicholson,  Macon,  N.  C.,  in  place 
of  Lula  G.  Harris,  retired. 

Annie  F.  Briscoe,  Mill  Spring,  N.  C. 

;ame  Presidential  July  1,  1943. 
ma  B.  Harris,  Mooresboro,  N.  Ci 
became  Presidential  July  1,  1943. 

Basstp  C.  Cox,  Newton  Grove,  N.  C. 
became^Presidential  July  1,  19431 

Samuehp.  Covington,  Pinnacle,  N.  C. 
fice  became  Presidential  July  1,  1943. 

Lawrence  Sigmon,  Roslnan,  N.  C.  Office 
became  Presidential  July.f,  1943. 

Sue  C.  Worsham,  Ruffin,  N.  C. 
came  Presidential  july  1,  1943. 

McLain  L.  Furr,  SjAnfleld,  N.  C. 
came  Presidential  .July  1,  1943. 

Hardee  C.  Butlef ,  TU&edo,  N.  C. 
came  Presidential  July  1,  1943. 

Maggie  S.  Coo'ley,  Wagram,  N.  C.  Office  be¬ 
came  Presidential  July  1,  1&43. 

Eva  Waller,  Walkertown,  N,  C.  Office  be¬ 
came  Presidential  July  1,  1943: 

NORTH  DAKOTA 

Noble  Q.  Julson,  Plaza,  N.  Dak.,  in  place  of 
John/C.  Black,  deceased. 

OHIO 

Ella  B.  Morgan,  Fairpoint,  Ohio. 

.became  Presidential  July  1,  1943. 


Office 


Office 


Office 


Office 


Office 


Office 


Of- 


Office  be- 


Office  be- 


Office  be- 


ce 


»  Neil  E.  Smith,  Noble,  Ohio. 
Presidential  July  1,  1943. 


Office  became 


OKLAHOMA 


Elijah  E.  Meggs,  Fort  Towson,  Okla.,  in 
place  of  Carrie  M.  Wynn,  resigned. 

PENNSYLVANIA 

Albert  R.  Hinkle,  Clearfield,  Pa.,  in  place  of 
Seth  W.  Bloom,  deceased. 

Hazle  Houseberg,  East  Bangor,  Pa.  Office 
became  Presidential  July  1,  1943. 

Amelia  Teuchert,  Milmont  Park,  Pa.  Of¬ 
fice  became  Presidential  July  1,  1943 

A.  Blanche  McClain,  Picture  Rocks,  Pa, 
Office  became  Presidential  July  1,  1§43. 

George  Ed.  Reed,  Vanderbilt,  Pa.,  ip  place 
of  George  Ed.  Reed,  transferred. 

TENNESSEE 

Curtis  W.  Younger,  Atwood,  Tenn.  Office 
became  Presidential  July  1,  1943. 

Katie  Potts,  Bon  Aqua,  Tenn.  Office  be¬ 
came  Presidential  July  1,  1943. 

Glennie  K.  Harrison,  Cosby,  Tenn.  Office 
became1  Presidential  July  1,  1943. 

Hollis  \k.  Stephenson,  Eagleville,  Tenn. 
Office  becatpe  Presidential  July  1,  1943. 

<  Shatter  E..Kidwell,  Mohawk,  Tenn.  Office 
became  Presidential  July  1,  1943. 

James  T.  McCabe,  Richard  City,  Tenn.  Of¬ 
fice  became  Presidential  July  1,  1943. 

Edith  D.  Hill,  Bhouns,  Tenn.  Office  be¬ 
came  Presidential  July  1,  1943. 


TEXAS 

Leta  McElligott,  Bells,  Tex.,  in  place  of 
Daniel  T.  McElligott,  deceased 

Andrew  R.  Davis,  Brackettville,  Tex.,  in 
place  of  Edith  M.  Bursey,  removed. 

John  A.  Leinweber,  Ingram,  Tex.  Office  be¬ 
came  Presidential  July  1,  1943. 

Sislie  Curtis,  Larue,  Tex.  Office  became 
Presidential  July  1.  1943. 

Sallye  Godbold,  Leakey,  Tex.  Office  be¬ 
came  Presidential  July  1,  1943. 

Lura  E.  Seale,  Lolita,  Tex.  Office  became 
Presidential  July  1,  1943. 

Wayland  B.  Weatherred,  Pampa,  Tex.,  in 
place  of  Curry  H.  Walker,  retired. 

Albert  W.  Mosley,  Purdon,  Tex.  Office  be¬ 
came  Presidential  July  1,  1943. 

' ,  VERMONT 

Hayleigh  A.  Somers,  Barnet,  Vt.  Office  be¬ 
came  presidential  July  1,  1943. 

VIRGINIA 

Jippie  S.  Yeatts,  Hurt,  Va.  Office  became 
Presidential,  July  1,  1943. 

WEST  VIRGINIA 

Jesse  C.  Garlaw,  Maidsville,  W.  Va.  Office 
became  Presidential  July  1,  1943. 

Icie  O.  AndersorOWatson,  W.  Va.  Office  be¬ 
came  Presidential  Jifiy  1,  1943. 

“John  C.  Coleman,  WHpoe,  W.  Va.  Office  be¬ 
came  Presidential  July  K  1943. 

wTomikS 

Andrew  Lee  Johnson,  Jaokson,  Wyo.,  in 
place  of  Robert  B.  Landfair,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  February  10  (legislative  <Jay 
of  February  7),  1944: 

Foreign  Service 

To  be  a  consul  of  the  United  States/ of 
America 

Leslie  W.  Johnson  / 


PROMOTIONS 


/ 


To  be  Foreign  Service  officers  o.f  class  2,  of 
the  United  States  of  America,  effective 
November  16,  1943 
Don  C.  Bliss,  Jr. 

Walter  J.  Donnelly 
William  R.  Langdon  ,f 

To  be  Foreign  Service  officers  of  class  3,  of 
the  United  States  of  America,  effective 
November  16,  1943 


Alfred  T.  Nester 
Albert  F.  Nufer 


Donald  F.  Bigelow  Renwick  S.  McNiece 

David  McK.  Key  Warwick  Perkins 

Marcel  E.  Malige  J.  Bartlett  Richards 
TO  be  Foreign  Service  officers  of  class  4,  of 
the  United  States  of  America,  effective 
November  16,  1943 


_C.  Paul  Fletcher 
Winthrop  S.  Greene 
William  M.  Gwynn 
Eugene  M.  Hinkle 


H-.  Merrell  Benning- 
hoff 

Gilson,  G.  Blake 

Joseph  F.  Burt  _ 

Reginald  S.  C&stleman  Clarence  E.  Macy* 
Vinton  Chapin  E.  Talbot  Smith 

Prescott  Childs'  Francis  H.  Styles 

Charles  H.  Derry'"* 

To  be  Foreign  Service  officers  of  class  5,  of  the 
United  States  of  Avferica,  effective  Novem¬ 
ber  16,  1943 

Sidney  A.  Belovsky  Cloyce  K.  Huston 
Cavendish  W-  Cannon  Perry  N.  Jester 
Augustus  S.  Chase  Kenneth  C.  Krentz 
William  P.  Cochran,  J.  Half  Paxton 
Jr.  Guy  W.'-Hay 

Gerald  A.  Drew  Walter  N.Walmsley,  Jr. 

Monroe  B.  Hall  Robert  S.  \Vard 

To  be  Foreign  Service  officers  of  clasps  6,  of  the 
United  States  of  America,  effective  Novem¬ 
ber  16,  1943 

Walworth  Barbour  Max  Waldo  Bishop 
Jacob  D.  Beam  William  E.  Flournoy, 

Barry  T.  Benson  Jr. 
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DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE., DEPARTMENT  OF  AGRI CULTURE 
(issued  February  12,  1944,  for  actions  of  Friday,  February  ll) 

(For  staff  nf  the  Department  only) 


Adjournment . 6 

Anpropr  i  ati  . . 1 

Commodity  Credit. . .  *.’DVf.vlv 

Food  distribution . 1 

Food  production . 1,9 

Foreign  relief . 5*6 

Flood  control . . . 2 


CONTENTS 


Latin  America . ,10 

Lend-lease, . 4 

Loans,  farm,., . ll 

P  er  sonnel . . 1 

Post-war  planning. ..... .1 

Price  control . ...13 


Priorities. . . l4 

Purchasing . 7 

Rubber . 10 

Social  security . 8 

Surplus  property . 7 

Taxation . ,12 


SENATE 


1.  COMMODITY  CREDIT;  SUBSIDIES.  Passed,  43-28,  with  amendments  H.R.3477,  the  CCC 

bill  (pp.  I592-I63O). 

Agreed  to  Sen.  Reed’s  (Fans.)  amendment  exempting  from  the  anti-subsidy  pro¬ 
vision  transactions  regarding  wheat  flour  for  export  (pp.  1619— 24) . 

Rejected  the  following  amendments:  By  Sen.  Aiken  (Vt.),  29-46,  to  provide  a 
food-allotment  plan  (pp.  1 592-1 619) ;  by  Sen.  Pepper  (Fla.),  12~57»  to  direct 
the  President  to  issue  wage  increases  up  to  18$  instead  of  15$  T,to  compensate... 
for  the  3  percent  we  added  to  the  cost  of  living  here  in  the  Senate"  by  prohi¬ 
biting  subsidies  (pp.  162*4—  5)  »  by  Sen.  Pepper  (Fla.)  to  permit  wage  increases 
to  subsistence  level  without  having  to  obtain  permission  of  WLB  (p.  1625) ;  by 
Son.  Pepper  (Fla.)  to  provide  increased  Federal  pensions,  including  Federal-em¬ 
ployees'  retirement  benefits  (pp.  1625-7) I  and  by  Sen.  Clark  (Mo.),  17-53>  to 
prohibit  subsidies  "for  any  purpose  whatever"  (pp.  1627-8)* 

Sens.  Aiken,  Vt.,  and  La  Follette,  Wis.,  discussed  and  inserted  their  food- 
allotment  amendment  (pp.  1592— 4, lbl6-8)  and  with  Sens.  Sllender,  La.,  and  Bank- 
head,  Ala.,  discussed  the  effects  of  regional  differentials  and  allotments  undpj 
this  plan  (pp,  159^ — 6) .  Sen.  La  Follette  inserted  WFA1 s  report  on  this  bill 
(p.  1597)  and  the  cost-of-living  food  index  for  1943  (p.  1601) .  Sen.  Aiken  in¬ 
serted  BAE' s  program-cost  estimate  (p.  1598),  Sen.  Bushfield,  S.  Dak.,  inserted 
his  radio  address  opposing  subsidies  and  quoting  CDT's  claim  that  "food  is 
being  hoarded  and  wasted"  by  UFA  (pp.  l605-9)r  Sen.  Nye,  N.  Dak.,  criticized 
"too  much  government"  in  the  administration  of  the  stabilization  program  (p. 
1612-5).  Sen.  Vandenberg,  Mich.,  inserted  a  statement  opposing  consumer  sub¬ 
sidies  (pp.  1628-9) . 

2.  -FLOOD  CONTROL.  Agreed  to  Sen.  Overton's  (La.)  request  to  print  the  U.  S.  Army's 

report  on  the  Beouf  and  Tensas  Rivers  and  Bayou  Macon,  Ark.  and  La.  (S.  Doc. 

151)  (p.  1589). 

3.  POST-WAR  PLANNING;  SURPLUS  PROPERTY.  '  Sen.  Hatch,  N.  Mex.,  inserted  Vice  Presi¬ 

dent  Wallace's  address,  "America  Can  Get  It,"  in  which  he  discussed  a  number  of 
post-war  problems  including  the  disposal  of  surplus  machinery  (pp.  1590-92). 

4.  LEND-LEaSE.  Sen.  Wheeler,  Mont,,  inserted  an  article,  "Lend-Lease  Started  War" 

(pp.  I63C-3I). 


5. 


6. 


FOREIGN  RELIEF.  Sen.  Connally,  Tex.,  announced  that  the  Foreign  Relations  Com¬ 
mittee  would  begin  its  consideration  of  H.  J.  Res. . 192. ^t«s enable  the  U.  S.  to 
participate  in  the  wopk  of  UNRRa  $i\.Mon.,  Feb.  14  (p, 


1631). 


ADJOURNED 
on  Tues., 
the  only 


unt; 

Fel  . 
definite 


legislat 


ounced  that 
ext  week. 
Ib30) . 


HOUSE 


.  NOT  IN  SESSION.-  Next  -meeting'  Mon,,  Feb.  ,lV. 

BILL  INTRODUCE! 


?.  PURCHASING.  By  Sen.  Murray,  Mont.,  S.  1718,  to  urovlde* for" thP* settlement  of  , 

•  »  .«»•>*  . 

claims* afising  from  terminati9n  of  war  contracts.  To 'Military  Affairs  Commi4  *•-- 1 
. Text  ■  of  *1)111  (pp.,  158UL95 ,  _ Remarks  ,of  author  (pp.  A739~^0)* 


ITEMS  IN  APPENDIX 


8.,  .SO.GLAL  SECURITY,'  Sen.  Vainer,'  N.Y.,  inserted  Sep.  Murray'  s-  -(-Mont. )  address  fa¬ 
voring  his  S..  Il6l,  to  expand  the  social  security  system  (pt>.  A735-7). 


9.  POOD  PRODUCTION.  Sen.  Guffey,  Pa.,  inserted  a  York  Gazette  and  Daily  article 
criticizing  Louis  Bromfield's  prediction  of  a  famine  this  Feb.,  (p.  A737)« 


10.  LATIN  AMERICA;  RUBBER/  Sen.  Butler,  Nebr.,  inserted  An  Omaha  World-Herald  artic'. 
"tJnf%sed  States  Pact  on  Rubber  'Failure' — New  Contract  Reveals  Flop  of  Boondog¬ 
gle;  Brazil  Takes  Over"  (p.  A7^?)f*  -  ’ 


p 


-o~ 


For  supplemental  information  -^nd  copies  of  legislative  material  referred  to,  call 
Ext.  B65L,  or  send.jto  Room  112  Adm.  Building.  Arrangements  may  be  made  to  be  kept 

advised  of  developments  on  any  particular  bill. 


-  0  - 

ITEMS  IN  FEDERAL  REGISTER  Feb.  11,  19Uh 

11.  FaRM  LOANS.  Faitt  Security's  designation  of  Dnd.  localities  for  loans  (p.  1623)* 


12.  TAXATION.  BlR's  miscellaneous  amendments  to  income-tax  regulations  (pp.l6ll-2). 


13.  PRICE/CONTROL.  OPAfs  orders,  for  corn. starch,  fluid  milk,  and  tea. 
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■chinery  for  big  construc- 
dustries  did  a  marvelous 
a  magnificent  war  effort, 
be  needed  all  over  the 
Russia,  India,  all  Latin 
and  in  the  United  States, 
rol,  irrigation  and  power 
oads,  and  equipping  fac- 
of  the  war  we  shall  have 
lus  of  these  goods  and 
i  world  has  a  great  hun- 
question  is  to  discover 
some  sound  method'  by  which  the  world  can 
pay  for  them.  Our  young  men  shall  open 
undreamed-of  frontiers  which  will  unleash 
tremendous  purchasing  power  to  keep  the 
world  economy  revolving  for  a  half  a  century,-  ’ 
But  these  dreams  will  not  come  true  unless 
the  world  can  discover  some  practical  method 
of  paying  the  United  States.  The  basic, meth¬ 
od  of  payment  is,  of  course,  through^  goods. 
If  we  keep  our  people  fully  employed,  we 
shall  require  fully  twice  as  muchmi  the  way 
of  imports  in  1949  as  in  1929  i  reorder  to  keep 
cur  factories  running.  Furthermore,  from 
the  standpoint  of  national  jmcurity  we  milst 
purchase  certain  strategic  materials.  The 
United  States  must  builcr  up  large  permanent 
stock  piles  of  those  materials  of  which  this 
country  has  been  proved  to  be  short  in  time 
of  war,  and  whichyfan  be  preserved  without 
loss.  Mr.  Willian/Batt,  of  the  War  Produc¬ 
tion  Board  developed  this  idea  in  a  very  in¬ 
teresting  way  An  a  recent  speech  of  his  in 
Chicago.  Such  stock  piling  as  outlined  by 
Mr.  Batt  used  not  concern  domestic  pro¬ 
ducers  oi/these  materials  because  Congress 
would  lyfld  the  key  until  it  had  declared  an 
acute  emergency. 

Russia  wants  machine  tools.  All  right,  let 
Russia  pay  in  terms  of  manganese  and  plati- 
rnyft,  of  which  she  has  a  surplus.  China 
v^rnts  an  irrigation  system.  She  has  more 
j^mgsten  than  she  needs  for  her  own  use. 
Let  her  pay  in  terms  of  tungsten.  Persia 
wants  a  power  project.  She  can  pay  in  terms 
of  oil,  which  we  can  store  in  underground 
reservoirs.  Chile  wants  to  build  some  air¬ 
ports.  Let  her  send  us  copper  and  nitrates. 
There  are  at  least  20  strategic  materials  of 
which  we  are  seriously  short  in  the  United 
States  as  a  result  of  our  tremendous  war 
effort.  One  of  the  best  ways  to  make  sure 
that  there  will  not  be  another  war  is  to 
build  up  in  all  the  peaceful  countries  of  the 
world  such  large  supplies  of  the  materials  of 
which  each  is  short  that  no  friendly  nation 
anywhere  in  the  world  will  ever  be  caught 
helpless  by  sudden  attack.  The  manganese, 
the  copper,  tungsten,  platinum,  oil,  etc.,  will 
be  of  great  value  to  us  in  terms  of  security 
and  real  wealth.  The  export  of  these  ma¬ 
chine  tools,  equipment,  and  construction 
services  will  greatly  increase  the  wealth,  and 
production  power  of  friendly  nations  all  over 
the  world.  If  this  is  properly  done,  the  re¬ 
sult  will  be  in  15  years  to  draw  tli'e  world 
together  by  highway  and  airway  so  that  every 
man  in  truth  will  be  the  brother  of  every 
other  man.  We  shall  appreciate  economic 
interdependence  as  we  never  have  before. 
We  shall  know  that  a  prosperous  Asia  helps 
to  make  America  prosperous*  We  shall  know 
that  the  prosperity  of  thqpoorest  is  of  Sreat 
significance  to  the  most  well-to-do.  It  has  to 
be  that  way  in  an  ecphomy  of  abundance. 
It  is  only  in  an  econophy  of  scarcity  that  the 
few  can  sit  on  top  jind  scorn  the  misery  of 
those  below.  / 

After  the  last  Var  several  groups  of  hard- 
headed  businessmen  decided  that  they  would 
make  profits  fi 5r  themselves  without  regard 
to  harmonizffig  their  individual  activities 
with  the  ne^ffis  of  our  foreign  economic  policy. 
One  group/  did  its  best  to  expand  its  sales 
of  goods/and  services  to  the  world.  They 
made  nfoney.  Another  group  loaned  money 
to  foreigners  and  sold  bonds  to  the  Ameri¬ 
cans/  They  made  money.  The  bonds  sold 
by/the  second  group  furnished  the  money 
Which  paid  for  the  goods  sold  by  the  first 


group.  Europe  got  the  goods  and  the  services 
without  paying  us  what  she  should  have  paid 
for  the  simple  reason  that  we  made  It  im¬ 
possible  for  Europe  to  pay  in  the  only  way 
she  could  pay.  Because  Europe  couldn't  pay, 
the  unsuspecting  investor  in  the  United 
States  got  bonds  that  often  turned  out  to  be 
worthless.  The  hard-headed  businessmen 
made  their  profit  but  they  helped  destroy  the 
general  welfare  not  only  of  the  United  States 
but  of  the  entire  world. 

The  same  type  of  so-called  hard-headed 
businessmen  will  exist  after  this  World  War 
as^hfter  the  First  World  War.  Some  of  them 
JWill  have  the  same  kind  of  unsound  finance 
’’to  sell.  We  must  not  let  them  lead  the  world 
astray  again.  We  must  not  let  such  men  lead 
us  headlong  toward  another  world-wide  de¬ 
pression  and  World  War  No.  8.  The  best 
brake  on  such  men  will  come  from  other  busi¬ 
nessmen  who  see  the  world  picture  more 
clearly.  Such  men  will  help  this  country  to 
rise  to  abundant  prosperity  and  in  that  way 
will  give  other  countries  a  greater  chance  to 
sell  their  goods  to  us.  The  trading  of  the 
United  States  goods  and  services  for  huge 
stock  piles  which  can  be  unlocked  in  times 
of  national  emergency  is  one  way  of  making 
sure  that  we  get  paid  for  our  exports.  An¬ 
other  way  is  to  encourage  tourist  travel. 

The  furnishing  of  our  goods,  services,  and 
engineers  for  the  building  of  great  construc¬ 
tion  jobs  all  over  the  world  is  only  a  small 
part  ofxour  task  of  making  full  employment 
here  in’  the  United  States.  The  big  job  is 
to  supply  a  standard  of  living  to  the  135 
million  people  in  the  United  States  which 
is  at  least  40  percent  higher  than  it  ever  was 
prior  to  the  war.  That’s  the  greatest  single 
contribution's  can  make  to  greater  foreign 
trade.  We  must  have  no  business  booms,  no 
business  busts. 

We  want  efficient  planning  but  without 
regimentation.  Our  phief  need  is  the  green 
and  red  light  kind  of  regulation.  We  want 
carefully  designed  rules  of  the  road  which 
will  not  block  traffic  but  release  it. 

In  order  to  get  full  employment,  together 
with  the  maximum  of  free  enterprise  and 
profits  for  the  many  instead  of  the  few,  it 
will  be  necessary  after  the  war  to  use  our 
taxation  system  for  economic  objectives  much 
more  skillfully  than  we  have  in  the  past. 
There  is  just  one  basis  for  judgment  of  our 
taxation  in  the  post-war  period  and  that  is, 
“Will  this  system  of  taxation  over  a  period 
of  years  give  us  the  full  employment  of  people 
producing  the  kinds  of  things  which  the 
people  of  the  United  States  most  need  and 
want?” 

Undoubtedly  we  shall  have  to  continue 
with  heavy,  steeply  graduated  taxes  on  per¬ 
sonal  incomes  after  the  war.  But  in  the  case 
of  corporations  it  would  seem  to  be  wise 
policy  to  tax  in  such  a  way  as  to  force  cor¬ 
porate  reserves  either  into  the  building  of 
plant  and  equipment  or  into  distribution  as 
dividends.  Huge  corporate  reserves,  beyond 
legitimate  business  needs,  which  are  held 
out  of  use  are  subtracted  from  the  purchas¬ 
ing  power  of  the  Nation.  In  a  time  of  unem¬ 
ployment  each  billion  dollars  stored  up  as 
savings  means  at  least  half  a  million  men 
unemployed  for  a  year.  Unemployed  men 
mean  less  goods  produced  and  a  smaller  mar¬ 
ket.  By  our  taxation  system  we  must  en¬ 
courage  the  small  and  rapidly  growing  enter¬ 
prise  because  such  enterprises  are  the  seedbed 
of  the  employment  of  the  future.  But  cor¬ 
porations  which  have  lived  far  beyond  the  life 
of  the  founding  father  and  which  have  huge 
corporate  reserves  and  which  no  longer  ex¬ 
pand,  represent  the  dead  hand  of  the  past. 
They  should  be  prodded  awake  by  the  right 
kind  of  taxation  system  so  that  they  will  find 
incentive  for  putting  their  money  to  work 
instead  of  letting  it  lie  idle. 

To  get  full  utilization  of  all  resources  for 
the  benefit  of  all  the  people  the  most  im¬ 
portant  single  economic  readjustment  is  to 
do  away  with  internal  trade  barriers.  I  am 


referring  to  those  monopolistic  practices  on 
the  part  of  some  manufacturers,  bankers, 
labor  unions,  doctors,  and  farm  organizations 
which  serve  their  own  welfare  without  regard 
to  the  welfare  of  the  unorganized.  I  don’t 
say  that  each  member  of  each  of  these  groups 
deliberately  practices  scarcity  economics. 
But  enough  of  them  do  it  so  there  is  con¬ 
tinually  sand  in  the  bearings  of  the  eco¬ 
nomic  machine.  There  is  enough  sand  so 
that  10,000,000  families  are  continually  liv¬ 
ing  in  poorhouses  with  inadequate  clothing, 
without  enough  to  eat.  Except  in  time  of 
war,  10,000,000  families,  whether  living  on 
the  land  or  in  the  city,  are  given  an  oppor¬ 
tunity  to  produce  only  about  one-tenth  as 
much  as  their  more  fortunate  fellows.  The 
war  has  demonstrated  what  they  can  do  for 
themselves,  and  for  the  entire  Nation,  pro¬ 
vided  only  these  families  are  given  an  op¬ 
portunity  to  work  without  the  continuous 
imposition  of  bottlenecking  controls. 

It  is  not  necessary  to  break  up  the  big 
organizations  which  have  deliberately  pro¬ 
duced  bottlenecks.  But  it  is  necessary  that 
in  time  of  peace  there  be  created  a  moral 
climate,  backed  up  by  a  big  stick  in  the  De¬ 
partment  of  Justice,  to  convince  every  mo¬ 
nopoly  group  that  in  the  future  its  welfare 
can  be  served  only  by  that  all-out  production 
which  serves  the  welfare  of  all. 

Everyone  must  recognize  that  it  is  sound 
government  policy,  even  in  terms  of  the 
large  monopolistic  groups  themselves,  for 
government  to  stimulate  the  economic  ac¬ 
tivity  of  the  weak  on  behalf  of  abundance 
economics  while  restraining  the  economic 
freedom  of  the  strong  to  practice  scarcity  for 
temporary  self  profit.  There  is  a  growing 
and  vigorous  support  for  this  position  within 
industry  itself. 

The  experience  of  Russia  during  the  past 
10  years  and  in  the  United  States  during  the 
past  2  years  has  demonstrated  what  a  tre¬ 
mendous  job  of  production  can  be  done  once 
the  monopolistic  bottlenecks  are  effectively 
broken.  In  the  investment  of  money,  in  de¬ 
termining  volume  of  output,  in  setting  prices, 
in  bargaining  for  wages  and  hours  of  labor, 
the  decision  made  must  be  the  one  which  best 
promotes  full  employment,  full  production, 
and  full  consumption. 

The  leaders  of  the  respective  groups  must 
become  experts  in  determining  how  the  acti¬ 
vities  of  any  particular  group  are  affected 
by  the  public  good  and  how  they  affect 
the  public  good.  When  the  respective  pres¬ 
sure  groups  are  led  by  men  who  know  that 
the  size  of  the  whole  pie  is  more  important 
than  the  size  of  the  slice  they  want  for  them¬ 
selves,  our  fear  of  bread  lines  and  soup 
kitchens  will  be  largely  over.  Then  every 
worker  in  the  United  States  will  have  the 
creative  satisfaction  of  doing  his  part  in 
helping  the  common  cause. 

In  many  other  parts  of  the  world  there 
is  a  small  land-owning  military  clique  com¬ 
posing  1  percent  of  the  population  sitting 
on  top  of  the  pile,  exploiting  the  rest  of 
the  population,  part  of  whom  are  workers 
and  part  farmers.  The  task  of  the  century 
of  the  common  man  is  to  bring  these  op¬ 
pressed  people  into  the  market.  As  their 
productivity  and  consumptive  power  are 
gradually  increased,  they  will  within  a  few 
years  create  for  the  post-war  world  new 
frontiers  of  unimagined  richness — new 
frontiers  of  peaceful  abundance.  It  is  up 
to  us  in  the  United  States  to  demonstrate 
by  our  own  example  the  tremendous  pro¬ 
ductivity  and  happiness  of  a  general  welfare 
economy.  Latin-America  will  follow  our 
example  faster  than  we  think,  and  as  she 
follows  it  her  economy  will  benefit,  ours  and 
our  economy  will  benefit  hers.  Our  good 
neighbor  policy  should  make  it  possible  for 
Latin-American  countries  to  get  the  good 
points  in  our  experience  and  to  avoid  such 
mistakes  as  we  have  made.  Speaking  here 
in  Seattle,  I  may  say  the  same  applies  to 
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relations  with  China  and  Siberia.  Here 
the  port  which  is  the  closest  of  all  Amer¬ 
ican  ports  to  the  Par  East,  it  is  important 
Ynention  that  general  welfare  economics 
and  modern  technology  will  make  the  Far 
East  a  market  of  such  vast  proportions  that 
eveiAually  there  will  be  more  trade  across 
the  Itecific  Ocean  than  there  once  was  across 
the  Allantic.  Private  enterprise  is  dependent 
upcn  \hese  broadening  markets  for  its  very 
surviv 

The  political  aspect  of  getting  full  utiliza¬ 
tion  oil  all  our  powers  is  more  important 
in  soma  ways  even  than  the  economic.  By 
politics  I  mean  the  mechanism  whereby  the 
people,  tnemselves,  thinking  in  terms  of  the 
needs  aril  the  welfare  of  all  of  the  people, 
make  clear  their  will  to  the  State  legisla¬ 
tures  andyo  Congress  so  that  the  lawmakers 
will  serve  the  people  more  than  they  do  the 
hieh-presslre  groups  which  are  continually 
selling  the  people  down  the  river.  The  peo¬ 
ple,  standing  for  just  one  thing,  namely, 
"the  maxi  nip m  use  of  all  cur  'resources  in 
the  service  tof  the  general  welfare,”  must 
guide  Congress  to  stand  for  that  objective 
at  all  times  a|id  to  resist  all  pressure  groups 
except  the  one  big  pressure  group— the  gen¬ 
eral  welfarepmssure  group.  In  action  this 
means  that  constituents  will  have  the  good 
sense  to  reeleci  Congressmen  more  for  their 
national  statesmanship  than  for  their  serv¬ 
ice  to  their  locaBgrcups  which  are  a  minority 
even  in  the  particular  congressional  district. 

The  general  vfelfare.  pressure  group  must 
believe  in  democratic  planning  and  must 
engage  in  it  at  th^  preempt  level,  the  county 
level,  the  state  levfel.  the  Regional  level.  Wall 
Street  and  the  Wdjjl  Street  stooges  say  that 
such  planning  is  uq-Amferican.  I  say  that  it 
is  only  by  such  planning  that  we  can  pre¬ 
serve  and  further '  develop  the  American 
way  of  life.  It  is  only  by  such  planning  that 
we  can  prevent  American  fascists  from  tak¬ 
ing  us  over.  When!  I  refer  to  American 
fascists  I  mean  thosewho  believe  that  Wall 
Street  comes  first  ahd  the  country  second 
and  who  are  willii^  to  go  to  any  length 
through  press,  radio,  and  demagog  to  keep 
Wall  Street  safely  sitting,  on  top  of  the  coun¬ 
try.  American  fascists  at  this  very  moment 
are  desperately  striving  to  control  the  dele¬ 
gates  to  the  countfy  conventions  so  that  they 
may  in  turn  control  th4  delegates  to  the 
State  and  National  conventions  of  both 
parties. 

Operating  on  the  precinct: level,  the  people 
thoroughly  a  rot  seel .  can  at"  any  time  they 
wish  throw  thej.  American  fascists  out  of  con¬ 
trol.  They  can  put  the  maniabove  the  dol¬ 
lar  and  march,' straight  up  from  the  precinct 
to  the  county  to  the  State  and  to  the  Na¬ 
tional  convention.  They  can  see  that  the 
right  men  are  nominated  for  Congress  and 
the  Senate.  They  can  see  that  the  Congress¬ 
men  and  Senators  after  they  reach  Washing¬ 
ton  are  kept  informed  and  eager  to  respond 
to  Main  Street  instead  of  to  Wall  Street. 
Dollar  principles  are  all  right  insofar  as  they 
serve  human  principles,  but  when  they  fail 
in  such  service  they  have  no  meaning  except 
to  American  fascists.  -\ 

The  is^ie  4s  very  simple.  The  question  is 
whether  the  people,  keeping  themselves  fully 
informed,  can  operate  through  democratic 
government  to  keep  the  National  Interest 
above  the  interest  of  Wall  Street.  Or  will 
the  old-line  politicians,  financed  from  Wall 
Street/- again  succeed  in  making  Washington 
the  servant  of  Wall  Street.  What  we  need 
in  this  country  is  a  new  partnership  in  which 
Main  Street  and  Wall  Street,  as  well  as  Wash¬ 
ington,  will  put  nothing  ahead  of  all-out 
production  In  our  America  of  tomorrow. 

T^he  people  can  come  out  on  top  provided 
they  remain  continually  awake  and  really 
believe  they  can  have  a  higher  standard  of 
security  and  a  higher  standard  of  living  and 
id they  will  not  let  up  in  their  fight  until  they 
gfet  what  they  want  and  must  have.  They  , 
rfiust  hold  their  Congressman  responsible  for  J 


getting  that  higher  standard  of  living.  They 
ust  make  him  feel  responsible  at  all  times 
Lo  the  general  welfare  and  above  everything 
the  principle  of  complete  utilization  of  all 
resources,  all  manpower,  all  skills,  in  the 
sa|vlce  of  the  common  man  in  his  search  for 
jobs  for  all.  In  this  fight  of  the  people  it  is 
qui|e  possible  for  those  who  control  the  big 
corDprations  to  gum  up  our  system'  so  that  it 
cann.pt  work.  It  is  possible  for  an  incipient 
American  fascism  to  precipitate  a  depression 
whicii  will  defeat  all  the  desires  of  labor  and 
government  and  most  of  business.  Person¬ 
ally,  I  ithink  they  are  too  enlightened  today 
to  do  a  thing  of  that  kind.  Statements  by 
the  presidents  of  the  United  States  Chamber 
of  Commerce  and  the  National  Association  of 
Manufacturers  indicate  that  they  realize 
there  haslbeen  a  great  change  in  the  moral 
as  well  as|the  business  climate.  Thousands 
of  businessmen  subscribe  wholeheartedly  to 
the  principle  of  full  utilization.  And  so  I  am 
sure  that  the  managers  controlling  our  great 
corporations  will  not  deliberately  produce  a 
situation  where  there  are  20,000,000  men  un¬ 
employed.  Nevertheless,  the  people  will 
smash  their  system  unless  they  are  willing  to 
furnish  such  active  leadership  in  whole¬ 
hearted  cooperation  with  labor  and  govern¬ 
ment  as  will  prevent  se.rious  unemployment. 

We  are  in  for  a  profound  involution,  partly 
as  a  result  of  the  aftermath  of  two  great  wars 
and  partly  as  a  result  of  150  years  of  modern 
technology  and  democratic  thinking  about 
the  rights  and  duties  of  man.  Those  of  us 
who  realize  the  inevitability  of  revolution  are 
anxious  that  it  be  gradual  and  bloodless  in¬ 
stead  of  sudden  and'Tiloody.  We  believe  it 
can  be  gradual  and  bloodless  if  the  makers 
of  public  opinion,  p  the  politicians,  if  the 
pressure  group  leaders  will  %hly  influence 
their  millions  of  followers  on  behalf  of  the 
public  good  instead  of  regional  and  class 
prejudices.  It  would  be  simple  if  light  could 
come  down  from ‘.'heaven,  but  we  all  know 
that  God  helps  those  who  help  themselves. 
The  people  themselves  will  have  to  educate 
their  leaders  on  behalf  of  the  general  wel¬ 
fare,  measuring  ./every  article  in  the  press, 
every  statements? over  the  radio,  every  act  of 
Congress  by  the  one  yardstick:  ‘‘Does  this 
help  use  all  otir  resources,  employ  all  our 
men,  develop  all  our  skills?”  If  the  people 
everywhere  hold  these  judgments  up  as  a 
measure,  we  mall  gradually  find  this  prin¬ 
ciple  of  “goodness"  permeating  our  national 
life  like  a  leaven.  In  no  other  climate  can 
there  be  prdfits  for  our  private  enterprise 
economy.  We  must  fight  with  all  our  might 
to  do  this  thing.  Otherwise,  we  shall  have  a 
bloody  revolution  and  slavery.  Time  is  press¬ 
ing.  Victory  will  bring  problems  on  us  so 
thick  and  iast  that  we  must  be  prepared  to 
make  instfent  and  correct  decisions. 

Today  jVe  can  take  the  necessary  steps. 
Tcmorrotjf  will  be  too  late.  We  have  the  re¬ 
sources,  both  material  and  human:  We  have 
the  machines,  the  tools,  and  the  skills.  We 
have  evidence  of  new  attitudes  with  greater 
vision.  I  We  have  $100,000,000,000  of  savings. 
All  we  jheed  to  do  Is  to  press  forward  in  con¬ 
fidence,  believing  In  the  complete  use  of  all 
our  resources.  That  confidence  must  come 
first;  -once  we  have  it,  the  many  specific  ac¬ 
tions/on  many  specific  fronts  will  all  add  up 
to  a  total  picture  that  makes  sense. 

Bflt  if  we  do  not  press  forward  toward  total 
peace  in  the  same  complete  spirit  as  we  have 
pressed  toward  total  war,  the  $100,000,000,000 
wip  melt  like  snow  in  April  and  the  machines 
and  skills  will  become  a  mockery.  I  can’t 
overemphasize  the  time  factor.  We  must 
have  the  full  employment,  total-use  peace¬ 
time  system  ready  to  begin  its  march  the  moi 
ment  the  wartime  system  slackens.  Halfway 
measures  will  produce  chaos  and  a  democ- 
f  racy  which  Is  afflicted  with  pressure -group 
sickness  does  not  have  the  vitality  to  stand  ; 
that  chaos.  There  is  one  yardstick  by  which! 
we  can  judge  those  who  would  lead  us  In  the 
future.  Are  they  or  are  they  not  In  favor  of 
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using  oui-  resources  to  the  utmost?  When 
thgy  oppose  this  or  that  specific  program, 
areSthey  ready  with  a  concrete  alterative 
to  achieve  the  same  end?  It  is  ttye  job  of 
the  common  man  to  ask  theseJ'questions 
again  and^gain  in  the  years  ahe^ta. 

Job,  befdliehe  could  enter  imo  his  period 
of  abundanc^then  he  was  toJSe  twice  as  rich, 
had  to  go  through  his  tinre  of  misery  and 
then  have  a  change  of  ,4leart  toward  God. 
We  are  not  yet  thrd^dyrfur  misery  but  I  have 
faith  that  we  will  hate  sufficient  change  of 
heart  in  all  sections  country  and  among 

all-groups  of  our  People  mo  correct  our  pres¬ 
sure-group  sicknpss.  We  ate  eager  to  save 
ourselves.  It  Jvas  never  easier,  and  it  was 
never  more  urgent.  If  all  groups  know  how 
vitally  imawtant  is  a  comple^  full-use 
peace  sy^ffm,  if  we  put  the  same  energy  into 
the  pea^  effort  as  the  war  effort,  all%he  rest 
will  JaTeasy.  We  are  the  hope  of  the  world. 
Wejffnust  set  our  own  house  in  order*, so 
tij*t  our  light  may  shine  as  a  comfort  and’m 
^Beacon  to  the  whole  world. 

EXTENSION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  cf  the  United  States  to  revise  the 
basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  Chair  wishes  to  announce 
that  a  unanimous-consent  agreement 
was  entered  into  yesterday  by  the  Sen¬ 
ate  under  which,  at  the  conclusion  of  the 
remarks  of  the  senior  Senator  from  Wis¬ 
consin  [Mr.  La  Follette],  who  it  was 
agreed  should  have  the  floor,  and  who 
is  now  recognized,  debate  would  be  lim¬ 
ited,  each  Senator  being  allowed  20  min¬ 
utes  on  each  amendment  and  on  the  bill. 

The  amendment  pending  is  the 
amendment  as  modified,  offered  by  the 
Senator  from  Vermont  [Mr.  Aiken],  for 
himself  and  the  Senator  from  Wiscon¬ 
sin  [Mr.  La  Follette],  to  the  committee 
amendment  to  House  bill  3477. 

Mr.  LA  FOLLETTE  obtained  the  floor. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  Yesterday,  in  discussing 
the  amendment  offered  by  the  Senator 
from  Wisconsin  and  myself,  I  mentioned 
the  fact  that  certain  representatives  of 
labor  unions  had  appeared  before  the 
committee  in  opposition  to  the  provisions 
of  the  amendment  as  they  were  em¬ 
bodied  to  Senate  bill  1331.  This  morn¬ 
ing,  however,  I  have  received  a  copy  of 
the  Labor  News,  New  England  journal 
of  labor,  which  is  edited  by  Freeman 
M.  Saltus.  Mr.  Saltus  has  in  this  issue 
an  extremely  fair  editorial  under  the 
heading  “Subsidize  those  who  need  it 
most.”  I  ask  unanimous  consent  that 
the  editorial  be  printed  in  the  body  of 
the  Record. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

SUBSIDIZE  THOSE  WHO  NEED  IT  MOST 

The  War  Food  Administration,  one  of  the 
hinges  to  the  jammed  door  of  price  control, 
has  belatedly  endorsed  a  plan  for  selective 
subsidies  first  introduced  last  summer  by 
Senator  Robert  La  Follette,  of  Wisconsin, 
and  Senator  George  D.  Aiken,  of  Vermont. 
Under  thl3  plan  the  Government,  through 
food  stamps,  would  subsidize  the  grocery  bills 
of  low-income-group  families.  The  cost  of 
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this  program,  estimated  at  $3,000,000,000, 
would  assure  an  adequate  diet  to  over  18,000,- 
000  eligible  persons. 

Fair-minded  persons  cannot  object  to  this 
program,  although  it  does  not  entirely  meet 
the  administration’s  announced  purpose  of 
stabilizing  food  prices  at  the  September  1942 
level.  The  farmers  loudly  contend  that  they, 
and  not  the  food  producers  and  meat  pack¬ 
ers,  who  have  been  piling  up  fantastic  profits, 
were  entitled  to  the  subsidy,  and  there  is 
merit  to  this  claim.  On  the  other  hand, 
there  are  certain  middle-class  groups  having 
fixed  salaries  and  incomes  whose  living  stand¬ 
ards  have  been  seriously  affected  by  inflated 
living  costs.  These  people  also  have  a  rea¬ 
sonable  claim  upon  a  subsidization  program 
which  would  rescue  them'  from  the  horns  of 
the  dilemma  on  which  they  are  pinioned. 

Organized  labor,  too,  rightly  protested  that 
the  cost  of  living  had  so  far  outstripped  wage 
increases  that  the  average  worker  today,  in 
effect,  has  taken  a  substantial  pay  cut  when 
compared  with  his  purchasing  power  of  Sep¬ 
tember  1942.  Labor  argued  that  it  did  not 
favor  subsidies  in  principle,  but  that  appar¬ 
ently  they  were  the  lesser  of  two  unfavorable 
conditions  which  must  be  alleviated. 

Senator  Aiken,  in  advocating  his  food- 
stamp  program,  said  that  it  would  “subsidize 
the  20  percent  of  the  population  hardest  hit 
by  the  inflated  living  costs,  without  the  Gov¬ 
ernment  attempting  to  subsidize  the  80  per¬ 
cent  who  don’t  need  it.” 

What  the  Senator  apparently  meant  was 
that  the  80  percent  is  better  equipped  to 
make  sacrifices  without  suffering  dire  want. 
With  this  we  agree;  and  since  we  must  sub¬ 
sidize,  let's  favor  those  who  need  it  the  most. 

Mr.  LA  FOLLETTE.  Mr.  President, 
the  amendment  which  the  Senator  from 
Vermont  [Mr.  Aiken]  and  I  have  offered 
to  the  bill  is  a  sincere  effort  to  find  a 
constructive  solution  for  the  problem 
which  confronts  the  Congress,  the 
Executive,  and  the  country  as  a  result  of 
the  increased  cost  of  living  due  to  our 
participation  in  this  global  war.  I  should 
like  to  say  at  the  outset  that  I  believe 
most  unfortunate  and  most  extravagant 
statements  have  been  made  outside  this 
Chamber  in  connection  with  the  public 
discussion  involving  the  problems  of 
price  regulation,  control,  and  stabiliza¬ 
tion,  and  the  relationship  of  subsidies  to 
those  problems.  The  advocates  outside 
this  Chamber,  of  subsidies  have  been  cre¬ 
ating  an  opinion  in  the  public  mind  that 
failure  to  continue  the  subsidy  program 
would  result  in  a  run-away  inflation,  and 
relaxation  or  a  failure  of  all  govern¬ 
mental  efforts  to  stabilize,  control,  and 
regulate  the  wartime  price  structure  of 
our  economy. 

On  the  other  hand  those  outside  this 
Chamber  who  have  opposed  subsidies 
have  drawn  extravagant  conclusions  un¬ 
justified,  in  my  opinion,  by  the  facts,  as 
to  the  effect  of  their  continuance  and 
enlargement. 

However,  Mr.  President,  every  thought¬ 
ful  American  citizen  must  realize  that 
this  problem  of  control  and  stabilization 
of  prices  is  one  of  vital  moment,  not  only 
in  the  conduct  and  the  cost  of  the  war, 
but  also  in  its  effect  upon  the  problems 
which  this  Nation  will  confront  during 
the  post-war  period. 

Subsidies  in  their  present  form  and  as 
now  applied  are  only  a  minor  factor  in 
the  governmental  program  for  the  sta¬ 
bilization  and  control  of  the  price  struc¬ 
ture.  The  great  and  more  important  in¬ 
strumentalities  now  in  possession  of  the 


executive  arm  of  the  Government  are  the 
establishment  of  price  ceilings  and  the 
power  to  ration  those  articles  essential 
to  human  life  of  which  there  is  an  in¬ 
sufficient  amount  to  meet  consumer  de¬ 
mand.  They  are  the  great  pincers,  if  I 
may  use  that  phrase,  which  can  and  have 
greatly  succeeded  in  controlling  and  reg¬ 
ulating  the  price  structure.  Subsidies, 
on  the  other  hand,  have  been  only  a 
minor  factor,  taking  into  consideration 
the  over-all  magnitude  of  this  question, 
afid  they  have,  as  I  said  before,  in  my 
opinion,  been  greatly  exaggerated  inso¬ 
far  as  their  importance  is  concerned  in 
obtaining  the  objective  which  every 
thoughtful  person  desires  to  obtain, 
namely  the  prevention  of  an  uncontrolled 
and  a  run-away  rise  in  t^ie  price  struc¬ 
ture  of  this  Nation. 

There  are,  however,  Mr.  President,  two 
distinct  problems  which  have  become  in¬ 
volved  in  this  controversy  over  subsidies. 
The  first  one  is  the  need  of  securing  the 
-agricultural  production  essential  to  our 
armed  forces  and  to  the  civilian  popula¬ 
tion  of  this  Nation,  to  our  associates  and 
allies  in  this  war  through  lend-lease. 
The  other  is  the  stabilization  of  the  cost 
of  living. 

We  overlook  the  vast  magnitude  of  the 
problem  with  which  we  are  confronted, 
insofar  as  the  obtaining  of  the  essential 
food  production  of  this  Nation  is  con¬ 
cerned.  As  in  too  many  aspects  of  the 
war  effort,  there  has  been  a  tendency  to 
believe  that  we  could  draw  upon  our 
food  resources  without  limit,  just  as  I 
believe  there  was  an  attitude  that  we 
could  draw  upon  our  resources  of  indus¬ 
trial  production  without  limit,  and  too 
often  the  agencies  in  control  of  our  war 
program  have  acted  as  if  they  could  write 
unlimited  blank  checks  upon  the  indus¬ 
trial  and  agricultural  capacity  of  the 
Nation  without  the  danger  of  overdraw¬ 
ing  the  account. 

We  must  provide,  Mr.  President,  ade¬ 
quate,  nourishing  food  for  the  largest 
armed  force  any  nation  in  the  history 
of  the  world  has  ever  mobilized  for  war. 
The  demands  of  our  associates  in  this 
war  are  likewise  tremendous.  The  For¬ 
eign  Relations  Committee  at  this  mo¬ 
ment  has  under  consideration  a  measure 
providing  for  Congressional  action  to  im¬ 
plement  the  organization  which  took 
place  at  Atlantic  City  of  U.  N.  R.  R.  A., 
and  no  doubt  as  the  enemy  is  rolled  back, 
as  territories  which  have  been  under  his 
domination  and  control  come  under  the 
domination  and  control  of  this  and  other 
nations  associated  with  us  in  this  war, 
the  demands  for  food  will  rise  over  and 
beyond  the  huge  requirements  with 
which  we  are  now  confronted. 

Food  production  in  the  United  States 
in  1943  was  32  percent  above  the  1935-39 
average.  It  was  a  phenomenal  achieve¬ 
ment,  and  yet  it  is  not  enough.  Already 
there  are  shortages  in  important  foods 
here  at  home.  The  goals  for  1944  call 
for  the  planting  of  16,000,000  additional 
acres  in  the  United  States. 

I  quote  briefly  from  a  release  from  the 
War  Food  Administration  dated  January 
15,  1944: 

1043  PRODUCTION 

In  1943  the  Nation’s  record  output  of  food 
was  32  percent  above  the  1935-39  ftirerage. 
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It  was  6  percent  above  the  previous  all- 
time  record  in  1942.  It  was  50  percent  above 
any  year’s  production  during  the  other  World 
War.  The  10  percent  increase  above  1942  in 
livestock  production  more  than  offset  the 
10  percent  decrease  in  food-crop  production 
which  resulted  from  smaller  yields  due  to 
drought  conditions,  notwithstanding  a  larger 
acreage.  Record  production  of  oil  crops  and 
direct-food  crops  included  soybean  produc¬ 
tion  at  380  percent,  peanuts  at  211  percent, 
flaxseed  366  percent,  dry  peas  415  percent, 
beans  152  percent,  and  potatoes  128  percent 
of  the  10-year  pre-war  1932-41  average. 
***** 

Because  of  their  record  purchasing  power, 
civilians,  unchecked,  would  have  bought  all 
the  food  we  produced  last  year.  Similarly,  to 
have  met  the  full  wants  of  our  armed  forces 
and  Allies  would  have  endangered  our  civil¬ 
ians’  nutritional  status,  endangering  our  war 
production  and  home-front  morale.  Alloca¬ 
tion  enabled  the  middle  course.  In  1943  it 
provided  75  percent  of  our  food  production 
for  civilians,  the  rest  going  for  direct  war 
purposes — 13  percent  to  our  military  services, 
12  percent  to  our  allies  and  other  friendly 
nations. 

Mr.  President,  I  quote  from  a  release 
of  the  Office  of  War  Information  under 
date  of  November  11,  1943: 

In  setting  the  goals  for  1944  farmers  made 
it  clear  that  they  would  need  adequate  ma¬ 
chinery,  fertilizers,  and  labor,  and  that  it 
would  be  necessary  to  have  a  continuation 
of  the  present  price  supports,  and  in  some 
cases  Increased  price  supports. 

Mr.  President,  it  is  my  view  that  ade¬ 
quate  prices  covering  the  cost  of  produc¬ 
tion  are  absolutely  essential  if  we  are  to 
meet  or  to  approximate  meeting  the 
enormous  goals  which  have  been  set  for 
food  production  in  1944.  Congress  has 
recognized  the  effect  of  price  upon  the 
obtaining  of  increased  production.  In 
the  act  of  July  1,  1944,  extending  the  life 
of  the  Commodity  Credit  Corporation, 
we  promised  the  farmer  a  support-price 
program  at  85  percent  of  parity,  where 
expanded  production  was  demanded. 
In  the  Economic  Stabilization  Act  of 
1942  we  raised  the  support-price  pro¬ 
gram  to  90  percent  of  parity.  It  is  clear, 
therefore,  that  Congress  has  conceded 
parity  to  be  a  necessary  level  for  farm 
prices,  and  we  provided  in  that  act  that 
no  price  ceilings  were  to  cut  farm  prices 
below  the  parity  level. 

Senators  familiar  with  what  has  been 
going  on  in  the  agricultural  regions  of 
this  Nation  must  be  alarmed  by  recent 
developments.  I  mention  only  a  few  of 
them.  One  was  the  recent  dumping  of 
hogs  on  the  market — thousands  upon 
thousands  of  them,  under  prime  weights, 
which  represented  a  net  loss  in  meat, 
caused  by  the  inability  of  farmers  to  feed 
them  and  to  hold  them  at  prevailing 
costs.  I  mention  as  another  example  the 
havoc  which  has  been  wrought  among 
poultry  farmers  because  the  Government 
did  not  support  egg  prices  in  December 
and  January.  Laying  flocks  have  been 
reduced  at  an  alarming  rate  because 
farmers  could  not  meet  the  cost  of  pro¬ 
duction,  with  eggs  selling  at  from  24  to  28 
cents  a  dozen;  and  I  am  advised  that 
egg  prices  on  the  farms  are  down  again. 

Mr.  President,  I  recognize  that  there 
are  certain  types  of  subsidies  which  are 
necessary  as  a  part  of  our  program  to 
increase  food  production.  They  may  be 
needed  from  time  to  time  to  implement 
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the  price-support  program  for  the  farm¬ 
er.  I  also  grant  that  subsidies  on  mar¬ 
ginal  production  are,  where  administra¬ 
tively  feasible,  without  too  much  red 
tape,  useful  in  stimulating  added  pro¬ 
duction. 

The  general  types  of  roll-back  sub¬ 
sidies,  however,  to  meet  costs  prevailing 
throughout  the  entire  group  of  producers 
have  no  bearing  on  stimulating  produc¬ 
tion.  They  are,  in  fact,  subsidies  in  lieu 
of  a  fair  and  necessary  price.  Such  sub¬ 
sidies,  to  pay  the  difference  between  the 
necessary  support  price  and  some  arbi¬ 
trary  O.  P.  A.  ceiling  fixed  below  that 
point,  are  related  instead  to  the  problem 
of  stabilizing  the  cost  of  living. 

The  roll-back  type  of  subsidy  is  an 
indefensible  device  conceived  in  a  mis¬ 
construction  of  the  Economic  Stabiliza¬ 
tion  Act  and  the  clear  intent  of  the  Con¬ 
gress  when  it  passed  it. 

The  subsidy  program  was  based  on 
many  false  assumptions.  It  was  based 
on  the  assumption  that  prices  were  to 
be  frozen  at  levels  prevailing  on  Sep¬ 
tember  15,  1942.  Congress  specifically 
provided  that  farm  commodity  prices 
would  be  allowed  to  rise  to  parity  if  they 
had  not  already  reached  a  higher  level. 
I  wish  to  emphasize  the  point  that  it 
was  the  deliberate  decision  of  the  Con¬ 
gress  that,  in  order  to  secure  adequate 
production  to  meet  the  absolute  needs 
of  the  armed  services,  the  civilian  popu¬ 
lation,  and  our  allies,  prices  had  to  be 
allowed  to  rise  to  parity.  The  President 
was,  moreover,  authorized  to  allow  such 
other  increases  as  were  found  necessary 
for  the  successful  prosecution  of  the 
war;  and  stabilization  at  September  15, 
1942,  levels  was  directed  only  insofar  as 
practicable. 

Mr.  President,  the  necessity  of  subsi¬ 
dies  in  stabilizing  the  cost  of  living  has 
been  grossly  exaggerated,  as  I  have  al¬ 
ready  said.  It  has  been  contended  that 
subsidies  are  the  keystone  of  the  stabi¬ 
lization  program.  Subsidies  have  been 
dangled  before  the  eyes  of  the  public  as 
a  chain  that  would  bind  labor  to  the 
Little  Steel  formula  and  would  prevent 
further  wage  increases.  It  has  been  con¬ 
tended  that  they  are  the  only  alternative 
to  a  runaway  inflation. 

I  deny  those  assumptions.  I  deny 
those  conclusions  with  every  emphasis 
at  my  command.  However,  Mr.  Presi¬ 
dent,  there  is  a  serious  cost-of-living 
problem  which  affects  most  seriously  the 
low-income  groups  and  the  fixed-income 
groups  in  this  country.  It  affects  trag¬ 
ically  those  who  have  been  disadvantaged 
by  our  participation  in  this  war.  They 
are  the  ones  who  are  usually  put  forward 
as  the  persons  for  whom  the  subsidy  is 
designed.  They  are  the  widows  and  or¬ 
phans  of  this  argument,  who  are  con¬ 
stantly  mentioned  when  the  question  of 
subsidies  arises.  That  they  present  a 
very  serious  problem,  not  only  so  far  as 
immediate  human  suffering  is  concerned, 
but  also  insofar  as  the  condition,  the 
health,  and  the  welfare  of  the  oncoming 
generation  are  concerned,  I  would  be  the 
first  to  emphasize  and  to  acknowledge. 

The  basic  low-cost  adequate  diet  out¬ 
lined  by  the  Bureau  of  Human  Nutrition 
and  Home  Economics  for  a  family  of  four 
costs  $646  a  year.  There  are  18,000,000 


families  in  the  United  States,  in  this  year 
of  1944,  whose  incomes  are  insufficient  to 
provide  that  diet  without  robbing  other 
essential  needs  of  the  normal  family 
budget. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  ELLENDER.  The  Senator  has  just 
indicated  that  the  normal  diet  costs  $646 
a  year  for  a  family  of  four.  What  does 
that  consist  of?  Does  the  Senator  have 
that  information  available? 

Mr.  LA  FOLLETTE.  I  do  not  have  that 
statement  here. 

Mr.  ELLENDER.  Does  the  $646  in¬ 
clude  only  food? 

Mr.  LA  FOLLETTE.  Yes;  only  food. 
In  1942  41  percent  of  the  spending  units, 
so-called,  which  include  families  and 
single  persons  as  well,  received  incomes 
of  less  than  $1,500.  Those  receiving 
$1,000  or  less  represented  24.6  percent  of 
the  population,  including  all  families  and 
single  consumers. 

I  ask  unanimous  consent  to  have  in¬ 
serted  in  the  Record  at  the  conclusion 
of  my  remarks  a  table  entitled  “Distribu¬ 
tion  of  Families  and  Single  Consumers  by 
Money  Income  Level,  1942.” 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Without  objection,  the  table 
may  be  printed  in  the  Record. 

(See  exhibit  A.) 

Mr.  LA  FOLLETTE.  Mr.  President, 
these  groups  represent  a  substantial  slice 
of  the  population  of  this  Nation,  and  with 
the  increased  cost  which  has  come  in 
food  and  other  items  involved  in  the 
standard  of  living,  they  are  the  groups 
which  are  being  most  greatly  disadvant¬ 
aged  by  the  effects  of  war.  They  are  the 
groups  in  which  malnutrition  and  the 
tragic  consequences  which  it  brings  in  its 
wake  will  manifest  themselves  in  the  on¬ 
coming  generation. 

On  page  196  of  the  hearings  before  the 
Committee  on  Banking  and  Currency 
will  be  found  a  table,  No.  21,  entitled 
“Recipients  of  Fixed  Income  by  Type  of 
Payment.”  There  are  2,170,000  persons 
receiving  old-age  assistance.  There  are 
310,000  receiving  aid  to  dependent  chil¬ 
dren.  There  are  80,000  receiving  aid  to 
the  blind.  There  are  380,000  receiving 
general  relief.  In  this  category  are  2,- 
940,000  persons;  and  every  Senator  fa¬ 
miliar  with  the  assistance  provided  to 
those  persons  will  appreciate  that  the  in¬ 
crease  in  the  cost  of  living  has  been  a 
tragic  and  horrible  consequence  of  war 
so  far  as  they  are  concerned. 

There  are  1,340,000  persons  in  the  Fed¬ 
eral  Government,  excluding  the  military, 
receiving  fixed  incomes.  There  are  1,- 
920,000  persons  in  State  and  local  gov¬ 
ernments,  excluding  the  public  education 
systems.  There  are  1,320,000  persons  on 
fixed  income  in  the  public  educational  in¬ 
stitutions  of  the  United  States.  There 
are  4,750,000  persons  receiving  military 
allotments.  There  are  860,000  persons 
receiving  veterans’  pensions.  There  are 
10,000  receiving  lump-sum  old-age  and 
survivors’  insurance,  and  680,000  receiv¬ 
ing  monthly  payments  under  that  cate¬ 
gory.  There  are  160,000  persons  on  fixed 
income  under  the  Railroad  Retirement 
Act,  and  70,000  under  civil  service  pen¬ 
sions.  This  makes  a  total  of  14.050,000 


persons  in  the  United  States  who  are  on 
fixed  incomes. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  ELLENDER.  Tlie  same  table  to 
which  the  Senator  is  referring  was  placed 
in  the  Record  by  me  in  a  speech  which  I 
delivered  in  the  Senate  on  November  29, 
1943.  I  am  wondering  if  the  Senator  will 
be  good  enough  to  tell  us  how  many  fam¬ 
ilies  he  contemplates  taking  care  of  with 
the  $500,000,000  which  is  sought  to  be 
appropriated. 

Mr.  LA  FOLLETTE.  I  was  intending 
to  come  to  that  a  little  later  in  my  dis¬ 
cussion,  but  I  shall  be  glad  to  refer  to  it 
briefly  at  this  point. 

The  amendment  as  now  drafted  would 
provide  60  percent  of  the  basic  food  allot¬ 
ment  set  out  in  the  amendment  to  22,- 
800,000  persons,  or,  as  I  estimate  it,  at 
3i/2  persons  to  a  family,  to  6,500,000 
families. 

Mr.  ELLENDER.  What  would  be  the 
income  received  by  the  persons  sought  to 
be  helped? 

Mr.  LA  FOLLETTE.  It  is  a  little  diffi¬ 
cult  to  give  an  exact  figure.  The  Sen¬ 
ator  will  recall  that  at  the  time  when  we 
had  experience  with  relief  during  the 
period  of  unemployment — and  I  wish  to 
make  it  clear  that  I  do  not  regard  this 
as  a  relief  measure  in  that  sense,  because 
this  is  war  assistance  for  disadvantaged 
groups — our  experience  during  that  time 
was  that  whatever  money  the  Congress 
appropriated  had  to  be  spread  over  those 
who  were  eligible,  to  the  best  of  the 
ability  of  the  administrators. 

In  other  words,  during  the  depression 
we  never  at  any  time  appropriated  a 
sufficient  amount  of  money  to  the 
W.  P.  A.,  or  any  other  organization,  to 
take  care  of  all  those  who  were  eligible 
to  receive  assistance.  The  best  estimate 
which  I  can  give  the  Senator  is  that 
this  amendment,  limited  to  $500,000,000, 
would  furnish  assistance  to  6,500,000 
families,  or  22,800,000  persons,  and  that 
it  would  not  affect  those  at  the  family 
income  level  above  approximately  $1,100. 
For  a  single  person,  60  percent  of  the 
basic  allotment  would  not  provide  in  all 
probability,  assistance  if  his  income  ex¬ 
ceeded  $350. 

Mr.  ELLENDER.  In  other  words, 
families  receiving  $1,100  and  more,  would 
not  be  entitled  to  receive  any  of  these 
funds. 

Mr.  LA  FOLLETTE.  I  wish  to  make  it 
clear  that  there  is  no  absolute  ceiling  in 
the  amendment;  but  applying  60  percent, 
as  would  have  to  be  done  under  the 
amendment  as  now  drawn,  and  providing 
a  fund  of  $500,000,000,  it  would  be  neces¬ 
sary  to  afford  war  assistance  at  the  level 
at  which  there  was  the  greatest  need. 
The  effect  of  it,  generally  speaking,  would 
be  to  limit  it  to  families  with  incomes 
of  $1,100  and  below,  and  to  single  per¬ 
sons  with  incomes  of  less  than  $350. 
However,  that  would  not  be  an  absolute 
limit  which  would  prevent  a  family  with 
more  dependents  than  the  average  from 
receiving  assistance  if  its  income  hap¬ 
pened  to  be  greater  than  $1,100. 

Mi’.  ELLENDER.  In  the  speech  to 
which  I  referred,  which  I  delivered  on 
November  29,  I  placed  in  the  Record 
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a  table  showing  the  income  of  typical 
farmers  all  over  the  country,  including 
farmers  from  Georgia,  Mississippi,  and 
several  other  Southern  States.  The  typi¬ 
cal  Georgia  two-mule  farmer,  let  us  say, 
has  an  income  of  $648.  Would  a  farmer 
of  that  type  be  eligible  to  receive  assist¬ 
ance  under  the  Senator’s  amendment? 

Mr.  LA  FOLLETTE.  He  would  be  if  he 
was  head  of  a  family. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  Some  of  the  rural 
people  in  this  country  are  in  a  worse 
economic  condition  than  those  who  live 
in  the  large  metropolitan  areas. 

Mr.  ELLENDER.  Would  the  Sena¬ 
tor’s  amendment  make  any  difference 
between  the  allowance  to  be  given  to 
persons  living  on  the  farm  and  that  given 
to  those  living  in  cities? 

Mr.  LA  FOLLETTE.  It  would  not 
The  amendment  has  this  provision  in  it, 
however,  which  I  wish  to  emphasize:  It 
provides  for  regional  differentials  in 
order  that  the  other  factors  in  the  cost  of 
living  may  be  taken  into  consideration. 

Mr.  ELLENDER.  That  is  along  the 
same  line  that  was  followed  under  the 
W.  P.  A.,  I  presume.  For  example,  a 
workman  in  New  York  received  $58  a 
month,  and  a  workman  in  Louisiana 
received  only  $19  a  month.  Is  that  the 
Senator’s  idea? 

Mr.  LA  FOLLETTE.  My  idea  is  that  so 
long  as  we  are  unable  to  take  care  of 
this  entire  problem  we  should  provide 
for  regional  differences  in  the  total  cost 
of  living.  Obviously,  if  a  person  does 
not  have  any  fuel  bill,  if  he  lives  in  an 
area  of  the  country  where  fuel  is  not 
required,  that  fact  reduces  the  ordinary 
family  budget.  But,  as  I  see  it,  this 
measure  would  be  administered  through 
existing  agencies  in  the  States,  and 
they  would  have  to  take  into  considera¬ 
tion  the  entire  cost-of-living  budget  of 
a  family,  and  thereafter  supplement  the 
food  budget  to  make  it  equalize  with 
that  of  any  other  person  similarly  situ¬ 
ated  as  to  income,  in  the  United  States, 
regardless  of  where  he  lived. 

Mr.  ELLENDER.  Will  the  Senator 
further  yield  to  me? 

Mr.  LA  FOLLETTE.  Of  course,  if  it 
were  proposed  to  give  wartime  assist¬ 
ance  to  disadvantaged  persons  for  all  the 
factors  in  the  cost  of  living,  the  situation 
would  be  different.  But  this  amend¬ 
ment  is  a  solution  of  the  problem  to 
which  it  is  contended  by  many  advocates 
of  subsidies  that  the  subsidy  program  is 
directed.  I  certainly  do  not  think  there 
would  be  any  dietary  discrimination  in 
the  net  result,  region  by  region. 

Mr.  ELLENDER.  That  is  the  point 
about  which  I  desire  to  ask  the  Senator 
further  questions.  I  understood  the 
Senator  to  say  a  while  ago  that  $646  per 
family  is  the  amount  which  is  usually 
spent  by  the  average  family  for  food 
which  would  constitute  a  good  diet,  and 
that  a  certain  percentage  of  that  amount 
would  be  given  to  families  in  need  whose 
incomes  are,  say,  less  than  $1,100.  If 
that  is  the  situation,  why  should  there  be 
a  regional  differential?  Is  it  not  neces¬ 
sary  to  give  the  same  diet  to  a  person  in 
the  South  as  is  given  one  in  the  North? 

Mi.  LA  FOLLETTE.  Yes;  and  I  do 
not  think  there  would  be  any  discrimi¬ 


nation  in  the  diet  so  far  as  regions  of  the 
country  are  concerned.  The  diet  would 
be  similar.  The  only  difference  would 
be  as  to  the  other  factors,  which  may 
make  more  of  the  family’s  income  avail¬ 
able  for  food. 

Mr.  ELLENDER.  But  since  the  Sen¬ 
ator  has  limited  the  application  of  the 
amendment  to  food,  there  is  very  little 
difference  in  the  cost  of  food  as  between 
the  East,  the  North,  and  the  South. 
That  is  why  I  am  wondering  why  the 
Senator  has  established  zones  in  his 
amendment. 

Mr.  LA  FOLLETTE.  Simply  to  take 
care  of  the  situation  which  I  have  al¬ 
ready  tried  to  explain  to  the  Senator. 
If  in  a  particular  region  there  is  more 
of  the  family’s  income  available  for  food 
under  normal  conditions  because  of  the 
fact  that  the  family  does  not  have  to 
spend  part  of  its  income  for  other  pur¬ 
poses,  it  was  felt  in  drafting  the  amend¬ 
ment  that  there  should  be  some  flexi¬ 
bility,  but  no  discrimination  between 
regions  is  intended. 

Mr.  TYDINGS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  TYDINGS.  I  have  listened  to  the 
address  of  the  Senator  from  Wisconsin, 
and  the  questions  propounded  by  the 
Senator  from  Louisiana,  in  which  he 
stated  that  there  was  a  difference  be¬ 
tween  the  W.  P.  A.  rate  paid  in  New 
York,  I  believe,  of  $54  as  against  $19,  or 
approximately  that  amount,  in  the 
South.  I  am  sure  the  Senator  from  Wis¬ 
consin  feels  that  there  should  be  no  such 
differential  between  various  sections  of 
the  country  as  prevailed  under  W.  P.  A. 

Mr.  LA  FOLLETTE.  Of  course  not. 

Mr.  TYDINGS.  I  think  it  should  be 
pointed  out  that  the  differential,  if  any, 
would  be  small. 

Mr.  LA  FOLLETTE.  And  there  would 
be  no  differential  in  diet.  That  is  the 
point.  This  amendment  is  directed  to¬ 
ward  meeting  the  problem  which  low  in¬ 
come  and  fixed  income  groups  face  in 
view  of  the  increase  in  the  cost  of  food. 
The  amendment  does  not  involve  any 
question  of  wage  scales  or  wage  levels, 
but  is  simply  designed  to  provide  families 
who  could  be  benefited  by  this  program 
with  a  food  assistance  which  would  have 
the  result  of  producing  the  same  effect 
on  the  recipient’s  table  whether  he  lived 
in  Florida,  or  whether  he  lived  in  New 
York,  or  whether  he  lived  in  Maine,  or 
whether  he  lived  in  California. 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  yield? 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Does  the  Senator  from  Wisconsin 
yield  further  to  the  Senator  from  Mary¬ 
land? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  TYDINGS.  To  take  a  concrete 
case,  a  family  of  four  in  New  York  City 
and  a  family  of  four  in  Maryland  or 
Alabama,  for  example;  if  they  were  in  a 
relative  economic  status,  under  the  Sen¬ 
ator’s  plan,  would  eat  exactly  the  same 
kinds  of  food  if  they  availed  themselves 
of  the  stamps,  and  if  it  were  possible  to 
obtain  the  same  foods? 

Mr.  LA  FOLLETTE.  That  is  correct. 

Mr.  TYDINGS.  So  whether  they  live 
North  or  South  would  not  be  a  primary 
factor.  The  primary  factor  would  be 


what  is  needed  to  establish  the  family  in 
New  York  and  the  family  in  Maryland 
and  the  family  in  Alabama  on  the  same 
general  subsistence  level,  their  economic 
status  being  relatively  the  same.  Is  that 
correct? 

Mr.  LA  FOLLETTE.  The  Senator 
states  it  better  than  I  have. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  BANKHEAD.  As  I  understood 
him,  the  Senator  stated  that  there  would 
be  no  difference  in  the  diet.  Does  he 
mean  by  that  statement  that  there  would 
be  the  same  kind  of  a  diet? 

Mr.  LA  FOLLETTE.  No.  I  meant 
there  would  be  no  difference  in  the 
ability  of  the  individual  who  received 
the  stamps  to  obtain  if  he  so  desired,  the 
same  kind  or  an  equivalent  amount  in 
money  value  that  may  be  obtained  by 
someone  else  in  a  different  region. 

One  of  the  advantages  of  the  stamp 
plan,  as  Senators  will  remember,  was 
that  there  was  no  supervision  of  their 
expenditure;  the  stamps  were  issued,  and 
then  the  individual  was  in  the  position 
to  go  to  his  normal  place  of  trade  and 
spend  the  stamps  for  the  commodities 
which  were  designated  to  be  available 
under  them. 

Mr.  BANKHEAD.  The  Senator  re¬ 
ferred  to  the  quality  of  diet.  Is  the 
amendment  intended  to  cover  both  the 
quality  of  the  diet  and  the  quantity  of 
the  diet? 

Mr.  LA  FOLLETTE.  Of  course,  qual¬ 
ity  would  be  something  which  would  de¬ 
pend  on  what  was  available  in  the  com¬ 
munity.  It  is  not  the  design  of  the 
amendment  to  have  those  who  admin¬ 
ister  it  buy  food  and  import  or  ship  it 
into  communities.  They  would  simply 
provide  the  recipient  with  the  stamps, 
and  he  would  be  at  liberty  to  go  to  any 
of  the  usual  places  where  he  normally 
obtains  his  food  and  there  utilize  the 
stamps  as  if  they  were  money. 

Mr.  BANKHEAD.  I  should  like  to  ask 
another  question  if  the  Senator  will  per¬ 
mit  me. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Does  the  Senator  from  Wiscon¬ 
sin  yield  further  to  the  Senator  from 
Alabama? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  BANKHEAD.  Who  will  fix  the 
differential  between  the  different  areas 
or  zones? 

Mr.  LA  FOLLETTE.  That  will  be 
fixed  by  the  administrator  of  the  act, 
who  would  be  a  Deputy  Director  of  the 
Food  Distribution  Administration. 

Mr.  BANKHEAD.  The  Deputy  Direc¬ 
tor,  then,  would  fix  the  quantity  that  the 
client  in  Alabama  may  get  and  also  the 
quantity  the  client  in  Wisconsin  may  get, 
and  so  on  throughout  the  different  zones. 

Mr.  LA  FOLLETTE.  He  would  have 
the  power  to  set  up  regional  areas,  and 
between  those  regional  areas  he  would 
have  the  power  to  make  adjustments,  but 
he  would  not  be  able  to  say  what  the  in¬ 
dividual  recipient  should  receive. 

Mr.  BANKHEAD.  As  I  understood 
the  Senator,  it  would  be  permissible 
under  the  amendment,  as  it  was  in  prac¬ 
tice  under  W.  P.  A.,  to  provide  for  one 
area  a  quantity  different  from  that  pro¬ 
vided  for  another  area.  I  want  to  find 


1596 


CONGRESSIONAL  RECORD— SENATE 


February  11 


out  who  settles  that,  who  decides  how 
much  Alabama  will  have,  and  how  much 
New  York  will  have.  What  will  be  the 
difference,  if  there  is  to  be  a  difference 
between  them?'  There  was  a  difference 
under  W.  P.  A. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Wisconsin  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  I  think  the  Deputy 
Director  of  the  Food  Distribution  Ad¬ 
ministration  would  have  the  say.  The 
agencies  of  the  Government  have  data 
showing  the  percentage  of  income  spent 
for  food  by  people  in  each  section  of  the 
country.  Of  course,  people  who  live  in 
warm  sections  probably  spend  a  larger 
percentage  for  food  than  they  do  for 
other  things  because  they  do  not  have 
to  spend  so  much  for  clothing  and  fuel. 

Mr.  BANKHEAD.  Will  the  differ¬ 
entials  be  based  upon  the  quantity  of 
food  heretofore  used  together  with  its 
cost? 

Mr.  AIKEN.  This  amendment  is  de¬ 
signed  to  make  up  the  difference  between 
what  they  have  to  spend  for  food  out 
of  their  income  and  what  it  would  be 
necessary  for  them  to  spend  for  food  in 
order  properly  to  maintain  their  health. 

There  is  an  elasticity  in  the  amend¬ 
ment.  The  $1,100  or  $1,200  which  we 
take  as  the  line  above  which  the  $500,- 
000,000  would  not  be  available  is  the 
national  average.  I  presume  the  people 
living  in  cities  where  rents  are  high — 
and  we  know  where  rents  are  high — can¬ 
not  get  by  on  the  same  amount  of  income 
as  people  who  live  on  the  farm.  How¬ 
ever,  in  figuring  the  income  of  people  on 
the  farm  allowance  is  made  for  rent,  for 
what  they  raise  on  the  farm  for  them¬ 
selves,  and  for  other  noncash  income 
which  they  might  have  but  which  the 
people  in  the  cities  do  not  have.  But, 
in  the  final  analysis,  the  amendment 
provides  on  page  5,  subsection  (b)  : 

(b)  For  the  purpose  of  determining  eligi¬ 
bility  and  the  value  of  coupons  issuable,  as 
provided  in  section  5  of  this  act,  the 
Director — 

That  is  the  Director  of  the  Food  Dis¬ 
tribution  Administration — 
shall  determine  semiannually  in  the  manner 
specified  in  subsection  (a)  of  this  section, 
the  normal  food  expenditures  and  the  rea¬ 
sonable  cost,  according  to  the  food  prices 
collected  by  the  Bureau  of  Labor  Statistics 
in  the  Department  of  Labor,  of  the  basic  food 
allotment  for  households  within  each  size 
and  income  classification.  Such  normal  food 
expenditures  shall  be  stated  in  terms  of  the 
national  average,  but  the  Director  may,  if  he 
deems  it  necessary  in  order  to  effectuate  the 
purposes  of  this  act  of  securing  equitable 
distribution  of  food  supplies,  provide  for  re¬ 
gional  differentials  with  respect  to  the  rea¬ 
sonable  cost  of  the  basic  food  allotments. 

The  amendment  is  so  drawn  that  the 
people  living  in  one  section  of  the  coun¬ 
try  would  be  entitled  to  exactly  as  good 
a  diet  as  those  living  in  any  other  sec¬ 
tion. 

Mr.  BANKHEAD.  I  am  not  critical  of 
the  idea,  but  I  want  to  call  the  attention 
of  the  two  Senators  who  are  the  authors 
of  the  amendment  to  the  fact  that,  as  I 
am  sure  they  will  recall,  one  of  the  most 
controversial  questions  which  arose 
each  year  in  connection  with  appropria¬ 
tions  for  W.  P.  A.  was  the  formula  un¬ 


der  which  the  money  was  distributed, 
and  the  differences  in  the  various  sec¬ 
tions  of  the  country  in  the  amount  of 
the  money  expended  from  the  relief  fund 
of  the  W.  P.  A.  There  was  a  controversy 
every  time  the  bill  came  before  the  Con-v 
gress  for  consideration. 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
should  like  to  emphasize  the  point  that 
the  regional  flexibility  feature  of  the 
amendment  is  not  designed  to  bring 
about  such  a  result.  It  is  solely  designed 
to  make  certain  that  there  can  be  taken 
into  account  the  fact  that  if  more  of  a 
person’s  income  is  available  for  food  be¬ 
cause  he  does  not  spend  it  for  other  es¬ 
sentials  in  the  cost  of  living,  there  may 
be  a  reduction  in  the  amount  of  stamps, 
but  there  can  be  no  discrimination  be¬ 
tween  regions  so  far  as  the  actual  sup¬ 
plementation  of  the  diet  of  persons  is 
concerned. 

Mr.  ELLENDER.  Mr.  President,  on  ■ 
that  point  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  ELLENDER.  The  Senator  has 
stated  very  clearly  that,  as  he  under¬ 
stands  the  amendment,  everyone  will  be 
treated  equally,  as  it  were,  in  the  matter 
of  diet.  That  being  true,  I  cannot  for 
the  life  of  me  see  why  it  is  necessary  to 
establish  zones. 

Mr.  LA  FOLLETTE.  If  Senators  ob¬ 
ject  to  that  provision,  so  far  as  I  am 
concerned  I  am  perfectly  willing  to  elim¬ 
inate  it,  but  it  was  emphasized  by  those 
with  whom  we  consulted  in  drafting  the 
bill  that  there  are  certain  drains,  so  to 
speak,  on  the  family  income  in  one  re¬ 
gion  which  do  not  exist  in  another.  I 
feel  certain  that  the  Senator  from  Ver¬ 
mont  and  I  had  only  that  in  mind,  and 
if  the  provision  disturbs  any  Senator,  so 
far  as  I  am  personally  concerned,  I 
should  be  glad  to  modify  the  amend¬ 
ment  and  eliminate  the  provision. 

Mr.  ELLENDER.  I  wish  to  suggest  to 
the  Senator  a  specific  example.  For  in¬ 
stance,  we  allow  to,  dependents  a  given 
sum,  let  us  say,  depending  on  how  many 
children  the  soldier  leaves  behind.  Sup¬ 
pose  there  is  a  farm  boy,  let  us  say,  from 
Tennessee,  who  might  be  in  zone  1,  whose 
wife  would  be  entitled  to  $60,  let  us  as¬ 
sume.  Then  there  may  be  a  soldier  who 
lives  in  New  York,  or  in  Vermont,  and 
whose  wife  receives  $60.  Why  should 
not  these  families  receive  the  same 
amount,  under  the  Senator’s  amend¬ 
ment? 

Mr.  LA  FOLLETTE.  So  far  as  I  am 
concerned,  I  repeat  what  I  said  before, 
the  sole  objective  of  giving  the  power  to 
establish  the  regional  differentials  was 
for  the  purpose  of  permitting  the  Ad¬ 
ministration  to  take  into  account  the 
fact  that  the  persons  living  in  one  region 
might  have  a  greater  proportion  of  their 
income  available  for  food  than  those  liv¬ 
ing  in  another,  because  the  "person  in  the 
latter  region  might  have  other  essential 
demands,  so  far  as  the  standard  of  living 
was  concerned,  which  cut  down  the 
amount  available  for  food.  But,  as  I 
have  said,  if  the  Senator  is  concerned 
about  that  feature,  I  am  perfectly  willing 
to  take  out  of  the  amendment  the  pro¬ 
vision  giving  discretion,  because  it  cer¬ 
tainly  was  never  intended  to  have  any 


such  result  as  the  Senator’s  questions 
indicate  he  is  worried  about. 

Mr.  ELLENDER.  It  strikes  me  that 
since  the  Senator  begins  with  the  prem¬ 
ise  that  all  the  persons  he  intends  to 
take  care  of  are  not  able  to  take  care  of 
themselves  because  of  lack  of  funds,  he 
assumes  at  once  that  with  their  present 
revenues,  no  matter  where  they  are  lo¬ 
cated,  they  cannot  maintain  their  fami¬ 
lies  decently.  It  is  for  that  reason  that 
he  is  now  desirous  of  making  this  money 
available.  Since  that  is  true,  it  strikes 
me  that  whether  a  family  should  receive 
60  percent  of  the  amount  to  be  allowed, 
or  20  percent,  or  30  percent,  should  de¬ 
pend  on  the  family’s  ability  to  obtain  the 
diet  which  the  Senator  desires  the  family 
to  have. 

Mr.  AIKEN.  Mr.  President,  if  the  Sen¬ 
ator  from  Wisconsin  will  yield,  we  have 
already  stated  that  it  is  the  intention  of 
the  amendment  to  allow  exactly  the  same 
adequate  diet  to  persons,  regardless  of 
where  they  live. 

Mr.  ELLENDER.  That  should  settle 
it,  then. 

Mr.  AIKEN.  If  there  is  any  discrimi¬ 
nation,  however,  it  would  be  in  favor  of 
those  who  live  in  a  section  of  the  country 
where  food  constitutes  a  major  part  of 
the  expense.  There  should  be  some  elas¬ 
ticity,  so  that  there  could  be  some  differ¬ 
ence  between  those  who  lived  in  high- 
cost  areas  and  those  who  lived  in  lower- 
cost  areas  within  the  same  State.  But  I 
state  absolutely  that  it  is  the  intention 
and  purpose  to  give  exactly  the  same 
adequate  diet  to  everyone  eligible,  re¬ 
gardless  of  where  he  or  she  may  live. 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
should  like  to  suggest  to  the  Senator 
from  Vermont  that  he  eliminate  the  dis¬ 
cretionary  provision,  because  I  do  not 
think  it  is  vital  to  the  amendment.  It 
was  inserted  solely  to  take  care  of  the 
situation  which  we  have  outlined.  If 
any  Senators  have  apprehension  about 
it,  I  am  perfectly  willing  to  modify  the 
amendment. 

Mr.  AIKEN.  I  am  willing  to  modify  it 
to  that  extent. 

Mr.  ELLENDER.  So  far  as  I  am  con¬ 
cerned,  I  think  the  provision  should  be 
deleted.  I  do  not  believe  there  should  Joe 
a  discrimination,  since  the  object  of  the 
Senators  is  to  give  to  each  beneficiary  a 
like  diet. 

Mr.  AIKEN.  As  the  Senator  from 
Wisconsin  has  stated,  we  consulted 
freely  with  those  who  know  most  about 
food  distribution  in  the  United  States 
and  those  who  had  the  most  experience 
under  the  old  stamp  act.  I  wonder  if 
there  is  some  particular  reason  why 
those  lines  should  be  in  the  amendment, 
and  if  the  amendment  should  go  to  con¬ 
ference,  if  the  conference  committee 
would  have  the  right  to  reinsert  them. 
So  far  as  I  am  concerned  now,  the 
amendment  may  be  modified. 

Mr.  LA  FOLLETTE.  I  suggest  that 
the  Senator  modify  his  amendment  by 
inserting  a  period  after  the  word  “aver¬ 
age”  in  line  17,  page  5,  and  strike  out 
the  balance  of  the  sentence,  and  on 
page  6,  line  20,  after  the  parenthesis  (c), 
strike  out  the  words  “except  for  varia¬ 
tions  based  on  regional  differentials 
authorized  under  section  4  (b)  of  this 
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act,”  and  begin  the  word  "all”  with  a 
capital  letter. 

Mr.  MURDOCK.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr. 
George  in  the  chair) .  Does  the  Senator 
from  Wisconsin  yield  to  the  Senator 
from  Utah? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  MURDOCK.  I  am  wondering 
whether  the  amendment  proposed  by  the 
Senator  from  Vermont  and  the  Senator 
from  Wisconsin  has  been  referred  to  the 
present  War  Food  Administrator  for  his 
opinion  and  judgment  on  it. 

Mr.  LA  FOLLETTE.  Yes;  we  have  a 
letter,  which  is  in  the  record  of  the  hear¬ 
ings,  signed  by  the  Acting  War  Food 
Administrator,  expressing  his  approval 
of  the  measure,  with  the  usual  and  cus¬ 
tomary  statement  that  it  does  not  have 
the  approval  of  the  Bureau  of  the  Budget, 
but  that  they  were  at  liberty  to  file  the 
statement  with  the  chairman  of  the 
Committee  on  Agriculture  and  Forestry. 
I  think  I  have  the  letter  right  here,  and  I 
shall  be  glad  either  to  read  it,  or  to  show 
it  to  the  Senator,  if  he  is  interested. 

Mr.  MURDOCK.  Would  the  Senator 
say  that  the  attitude  of  the  War  Food 
Administration  is  favorable  to  the  pro¬ 
posed  amendment? 

Mr.  AIKEN.  The  War  Food  Admin¬ 
istration,  in  a  letter  signed  by  Acting 
Administrator  Grover  B.  Hill,  stated  that 
in  their  opinion  such  a  plan  was  very 
desirable.  They  said  that  the  Bureau 
of  the  Budget  told  them  that  section  302, 
forbidding  certain  subsidies,  was  not  in 
accord  with  the  President’s  program,  but 
that  they  had  no  objection  to  the  report 
being  sent  up  by  the  War  Food  Admin¬ 
istrator. 

I  may  also  say  that  one  of  the  most 
earnest  advocates  of  the  bill,  which  is 
now  the  amendment,  appearing  before 
the  committee,  was  Dr.  H.  R.  Tolley, 
of  the  Bureau  of  Agricultural  Economics. 
I  forgot  to  mention  him  yesterday  in 
recounting  those  who  advocated  the 
amendment.  A  consumers’  organiza¬ 
tion,  known  as  the  Peoples’  Lobby,  also 
spoke  in  favor  of  the  amendment. 

Mr.  MURDOCK.  I  wonder  if  it  would 
be  asking  too  much  to  request  the  Sena¬ 
tor  from  Wisconsin  to  make  the  letter 
received  from  the  War  Food  Adminis¬ 
tration  a  part  of  his  remarks  and  insert 
it  immediately  following  his  remarks. 

Mr.  LA  FOLLETTE.  I  have  the  letter 
here,  and  shall  read  it  now.  It  is  dated 
December  20,  1943,  and  reads  as  follows: 
Hon.  Ellison  D.  Smith, 

Chairman,  Committee  on 

Agriculture  and  Forestry, 

United  States  Senate. 

Dear  Senator  Smith:  Your  letter  of  July 
12  asked  for  our  views  concerning  S.  1331, 
a  bill  “to  assist  in  the  effective  prosecution 
of  the  war;  to  improve  the  health,  efficiency, 
and  morale  of  the  civilian  population  and 
armed  forces;  to  provide  for  a  more  equitable 
distribution  of  food  supplies  through  a  food- 
allotment  plan;  to  prohibit  the  payment  of 
subsidies  for  the  production,  processing,  dis¬ 
tribution,  or  other  handling  of  agricultural 
commodities  except  as  specifically  authorized 
by  the  Congress;  and  for  other  purposes.” 

That  is  a  quotation  from  the  title  of 
the  measure  which  the  Senator  from 
Vermont  and  I  introduced  in  the  form 
of  a  bill.  Now  this  measure  has  been 


modified  to  strike  out  from  it  the  au¬ 
thorization  for  a  sum  sufficient  to  carry 
out  the  program,  and  it  now  contains  an 
authorization  for  $500,000,000,  which 
cuts  down  both  the  percentage  of  the 
basic  food  allotment  which  can  be  pro¬ 
vided  under  it  and  also  the  number  of 
persons  who  would  be  enabled  to  receive 
benefits  from  it. 

The  food-allotment  plan  outlined  in  the 
bill  is  intended  to  supplement  the  diets  of 
all  families  now  getting  less  than  minimum 
amounts  needed  for  good  health  and  nutri¬ 
tion.  The  War  Food  Administration  recog¬ 
nizes  that  many  families  are  not  getting  ade¬ 
quate  amounts  of  food.  Those  who  are  em¬ 
ployed  at  good  wages  probably  can  well  af¬ 
ford  to  pay  the  increased  costs  of  food  in 
recent  years.  However,  there  are  many 
groups  of  workers,  such  as  school  teachers, 
for  example,  whose  salaries  have  always  been 
rather  low,  and  who  in  most  cases  have  not 
received  increases  in  pay  sufficient  to  cover 
higher  living  costs.  The  program  provided 
by  this  bill  would  be  of  substantial  assist¬ 
ance  to  groups  of  this  kind,  as  well  as  to  many 
unemployable  groups,  such  as  aged  people 
and  those  with  physical  handicaps.  We  be¬ 
lieve  a  program  of  this  general  character 
would  be  very  desirable. 

The  War  Food  Administration  has  studied 
some  of  the  administrative  problems  in  con¬ 
nection  with  this  program. 

Mr.  President,  I  ask  to  insert  in  the 
Record  the  remainder  of  the  letter,  if 
the  Senator  from  Utah  so  desires. 

Mr.  MURDOCK.  I  think  it  would  be 
beneficial  to  have  it  in  the  Record. 

The  PRESIDING  OFFICER  (Mr.  John¬ 
son  of  Colorado  in  the  chair) .  Without 
objection,  it  is  so  ordered. 

The  remainder  of  the  letter  is  as  fol¬ 
lows: 

It  is  probably  unnecessary  to  comment  on 
these  problems  in  detail  at  the  present  time, 
but  we  would  like  to  point  out  that  the  cur¬ 
rent  average  cost  of  the  basic  food  allotment 
as  outlined  in  this  bill  is  Approximately  $646 
a  year  for  an  average  family  of  four  persons. 
Reviewing  available  statistics  on  food  ex¬ 
penditures,  it  appears  that  families  with  in¬ 
come  below  $2,350  a  year  are  spending  less 
than  this  amount  for  food.  From  this  and 
other  available  data  it  appears  that  about 
18,000,000  families  and  single  individuals 
might  be  eligible  to  participate. 

If  all  eligible  families  did  participate  and 
if  the  Government  provided  food  stamps  to 
make  up  the  full  difference  between  normal 
expenditures  and  $646  a  year,  the  annual 
cost  would  be  approximately  $3,000,000,000. 
This,  of  course,  is  a  maximum  figure.  Only 
60  percent  to  80  percent  of  the  eligible  fam¬ 
ilies  participated  in  the  former  food-stamp 
program,  and  perhaps  no  larger  percentage 
would  participate  in  the  proposed  food-al¬ 
lotment  plan.  Also,  of  course.  Congress 
might  decide  to  appropriate  smaller  amounts 
of  money,  in  which  case  the  allotments  would 
be  set  below  the  $646  which  would  be  re¬ 
quired  to  bring  diets  fully  up  to  the  stand¬ 
ards  set  in  the  bill. 

We  note  that  the  bill  does  not  require 
normal  cash  expenditures  for  food  to  be 
maintained.  For  example,  a  family  spend¬ 
ing  $450  a  year  for  food  might  be  given  $200 
worth  of  food  coupons.  This  would  not  mean, 
of  course,  that  the  family  would  get  an  ad¬ 
ditional  $200  worth  of  food.  As  a  matter 
of  fact,  such  a  family  could,  if  it  chose,  de¬ 
crease  cash  expenditures  by  $200,  saving  $200 
to  spend  on  other  things  and  getting  no  more 
food.  Our  experience  with  the  food-stamp 
program  suggests  that  about  one -half  of  the 
dollar  value  of  a  food  coupon  would  represent 
increased  purchases  of  food  unless  some  way 
could  be  found  either  to  Induce  or  to  re¬ 


quire  participating  families  to  maintain  their 
cash  food  expenditures. 

We  believe  it  is  clear  that  the  program  au¬ 
thorized  by  this  bill  would  not  prevent  in¬ 
creases  in  food  prices.  On  the  other  hand, 
it  would  at  least  partly  compensate  low-in¬ 
come  families  for  recent  or  prospective  price 
increases. 

The  Bureau  of  the  Budget  advises  that, 
while  the  enactment  of  section  302  of  the  bill 
(prohibiting  the  payment  of  subsidies)  would 
not  be  in  accord  with  the  program  of  the 
President,  it  has  no  objection  to  the  submis¬ 
sion  of  this  report. 

Sincerely, 

Grover  B.  Hill, 

Acting  Administrator. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  MURDOCK.  As  I  understand  the 
amendment,  a  primary  purpose  is  to  bol¬ 
ster  the  income  of  low -income  groups  so 
as  to  give  them  more  money  with  which 
to  go  into  the  market  and  purchase  food. 

Mr.  LA  FOLLETTE.  To  supplement 
the  income. 

Mr.  MURDOCK.  Yes;  and  that  the 
authorization  is  $500,000,000.  Is  that 
over  any  period  of  time? 

Mr.  LA  FOLLETTE.  It  is  for  the  pro¬ 
gram. 

Mr.  MURDOCK.  Today,  because  of 
the  food  shortage  we  are  rationing  food, 
and  we  are  operating,  or  attempting  to 
operate  at  least  on  a  price-ceiling  basis. 
Will  the  amendment  of  the  Senators  re¬ 
sult  in  increasing  the  competition  be¬ 
tween  consumers  for  the  available  food 
supplies? 

Mr.  LA  FOLLETTE.  What  it  will  do 
will  be  to  make  effective  some  of  the  ra¬ 
tion  stamps  which  have  been  given  to  in¬ 
dividuals  because  they  were  entitled  to 
them,  but  who  have  been  unable  to 
utilize  them  because  they  have  not  had 
sufficient  income  to  use  the  stamps. 

Mr.  MURDOCK.  Well,  but  it  results, 
does  it  not - 

Mr.  LA  FOLLETTE.  It  does  not  result 
in  any  cut-back  of  the  estimates  made 
at  the  time  the  rations  have  been  issued. 
The  Senator  very  well  knows  that  there 
are  many  persons  in  the  low-income 
groups  and  in  fixed-income  groups  who 
cannot  utilize  their  stamps,  and  who 
made  them  available  to  other  persons  to 
use,  because  they  do  not  have  purchasing 
power.  But  when  these  foods  are  ra¬ 
tioned,  if  the  O.  P.  A.  is  capable  of  con¬ 
ducting  the  rationing  program,  it  will  not 
issue  more  stamps  than  can  be  used  for 
the  foods  which  are  to  be  rationed.  The 
amendment  would  only  serve  to  see  to  it 
that  the  foods  which  are  rationed  are 
equitably  distributed,  and  that  some  in¬ 
dividuals  do  not  secure  more  food  than 
they  are  entitled  to,  or  in  many  cases 
can  use  on  an  economical  basis. 

Mr.  MURDOCK.  I  wish  to  congratu¬ 
late  the  Senator  on  the  very  laudable  ob¬ 
jectives  of  his  amendment.  My  only 
purpose  is  to  obtain  his  judgment  as  to 
whether  it  will  furnish  a  further  impetus 
to  inflation. 

Mr.  LA  FOLLETTE.  I  think  on  the 
contrary  that  it  cannot  have  an  in¬ 
flationary  effect,  assuming  that  the  ra¬ 
tioning  program  is  predicated  upon  any 
sound  basis  whatsoever,  because  the  O. 
P.  A.  must  calculate,  when  it  issues  its 
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rationing  stamps  and  when  it  makes 
Quantities  of  food  available  thereunder, 
that  the  privileges  of  purchase  there¬ 
under  are  going  to  be  exercised.  But 
what  happens  is,  as  I  have  said  before, 
that  many  persons  in  the  disadvantaged 
group,  due  to  the  war,  do  not  have  buy¬ 
ing  power  with  which  to  use  their  stamps, 
so  they  either  give  them  away  or  sell 
them  or  otherwise  make  them  available 
to  someone  who  has  the  purchasing 
power. 

Mr.  MURDOCK.  Then,  notwithstand¬ 
ing  the  fact  that  the  amendment  au¬ 
thorizes  within  one  fiscal  year  the  pour¬ 
ing  into  the  circulatory  monetary  stream 
of  an  additional  $500,000,000,  it  is  the 
Senator’s  best  judgment  that  that  will 
not  be  conducive  to  uncontrolled  infla¬ 
tion? 

Mr.  LA.  FOLLETTE.  I  am  assuming 
that  the  rationing  program  is  predicated 
upon  sound  estimates.  If  that  is  wrong, 
of  course,  there  is  no  way  of  making  any 
calculations  whatsoever.  But  assuming 
it  has  been  done  'with  any  care  and 
intelligence,  the  value  of  the  coupons, 
and  the  amount  which  they  are  available 
to  purchase  have  been  based  upon  the 
assumption  that  they  would  all  be  util¬ 
ized.  Therefore,  it  cannot  cause  any 
shortage  so  far  as  the  rest  of  the  con¬ 
suming  public  is  concerned.  It  may  pre¬ 
vent  many  persons  who  today  are  getting 
ration  points  which  they  have  no  right 
to,  from  those  who  are  underprivileged 
and  unable  to  buy,  from  securing  the  ex¬ 
cessive  amounts  of  rationed  foods  which 
they  have  been  obtaining. 

Mr.  MURDOCK.  Will  the  Senator  let 
me  ask  another  Question? 

Mr.  LA  FOLLETTE.  Yes.  I  do  not 
wish  the  Senator  to  think  that  the  vigor 
with  which  I  am  answering  his  question 
is  any  indication  that  his  question  is  re¬ 
ceived  in  a  hostile  manner.  I  appreciate 
the  fact  that  he  is  bringing  out  a  very 
important  point. 

Mr.  MURDOCK.  I  always  like  the 
the  vigorous  approach  of  the  Senator 
from  Wisconsin,  and  I  do  not  take  any 
offense  at  it  to  myself. 

Mr.  LA  FOLLETTE.  I  thank  the  Sen¬ 
ator. 

Mr.  MURDOCK.  As  I  have  followed 
the  Senator,  he  says  that  points  are  is¬ 
sued  to  families  today  in  the  lower  in¬ 
come  group  which  cannot  be  used  be¬ 
cause  of  an  inadequate  purchasing  power. 

Mr.  LA  FOLLETTE.  That  is  correct. 

Mr.  MURDOCK.  But  that  the  stamps 
which  are  issued  to  those  families  find 
their  way  into  the  hands  of  the  higher 
income  groups,  who  are  obtaining  more 
than  their  share  of  the  available  food 
supply? 

Mr.  LA  FOLLETTE.  I  could  not  say 
that  all  of  them  do,  but  I  do  know  of 
enough  instances  of  my  own  personal 
knowledge  to  lead  me  to  believe  that  it 
is  a  very  widespread  practice  of  people 
to  obtain  ration  stamps  either  for  money 
or  by  gift  from  persons  who  do  not  have 
the  ability  to  buy  the  allotment  of  food 
which  has  been  given  to  them  under  the 
rationing  program. 

Mr.  MURDOCK.  So  that  if  the  Sen¬ 
ator’s  theory  is  correct,  the  mere  fact 
that  there  is  placed  in  the  available 
money  supply  an  additional  $500,000,000 


in  a  fiscal  year  should  not  necessarily 
increase  the  competition  for  the  availa¬ 
ble  food  supply? 

Mr.  LA  FOLLETTE.  No;  but  on  the 
contrary  I  contend  that  the  subsidizing 
the  cost  of  food  to  persons  in  the  higher 
income  groups  has  the  effect  of  releasing 
purchasing  power  to  add  to  the  inflation¬ 
ary  pressure. 

Mr.  MURDOCK.  I  thank  the  Senator. 

Mr.  AIKEN.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr. 
O’Daniel  in  the  chair).  Does  the  Sen¬ 
ator  from  Wisconsin  yield  to  the  Senator 
from  Vermont? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  I  have  in  my  hand  a 
statement  giving  the  results  of  surveys 
by  the  Bureau  of  Agricultural  Economics, 
United  States  Department  of  Agricul¬ 
ture.  The  statement  was  presented  to 
the  committee  by  Dr.  Tolley.  It  is  quite 
pertinent  to  the  questions  which  have 
been  asked  by  the  Senator  from  Utah. 
I  read  as  follows : 

Interviews  of  urban  and  rural  people  during 
the  past  year  give  an  indication  of  how  the 
wartime  food  consumption  of  consumers  has 
been  modified,  especially  what  problems  low- 
income  groups  are  experiencing  in  attempt¬ 
ing  to  satisfy  their  food  needs  in  face  of  ris¬ 
ing  prices.  The  situation  is  well  summarized 
in  a  statement  from  a  housewife  in  one  of  the 
Southeastern  States:  “Us  gits  just  as  hungry 
as  before  the  war,  but  we  cooks  and  eats  less 
because  of  the  cost.” 

Surveys  in  the  Southeastern  States  lead  to 
the  following  conclusions: 

1.  About  40  percent  of  the  families  of  low 
economic  status  have  an  excess  of  red-brown 
ration  points  while  only  about  20  percent  of 
this  group  state  they  have  insufficient  points. 
This  situation  was  entirely  reversed  for  the 
higher  income  groups. 

2.  The  low-income  families  having  excess 
stamps  generally  report  they  buy  less  lard, 
butter,  and  other  rationed  foods  because  of 
their  high  cost. 

3.  The  cost  and  availability  of  non-rationed 
foods  is  likewise  a  problem  to  many  low- 
income  families.  A  Birmingham  housewife 
complained:  “I  bake  less  because  cornmeal  is 
hard  to  get  and  the  things  you  have  to  buy 
cost  so  much  these  days.  I  buy  less  lard. 
We  don’t  really  get  enough,  but  we  make  it 
last.”  Another  said:  “I  was  raised  on  corn- 
meal  and  I  most  starve  for  it  now.”  Flour 
and  shortening  were  most  often  said  to  be 
too  prohibitive  in  price  for  the  housewife  to 
maintain  her  baking  habits.  More  low-in¬ 
come  families  complained  about  the  shortage, 
poor  quality,  and  high  price  of  cornmeal 
than  about  any  other  food  except  sugar. 

4.  In  Richmond,  Va.,  60  percent  of  the 
families  earning  $15  or  less  per  week  and  40 
percent  of  those  earning  between  $15  and  $25 
weekly  reported  that  they  cannot  live  up  to 
their  former  nutrition  standards  because  of 
high  prices  and  occasional  local  food  short¬ 
ages. 

5.  In  the  same  city  two-thirds  of  the  fami¬ 
lies  with  weekly  incomes  under  $15  have 
made  extensive  changes  in  their  food  con¬ 
sumption  patterns. 

In  the  United  States  generally  the  prob¬ 
lems  reported  by  Southeast  consumers  are 
characteristic  of  other  sections  except  for 
certain  regional  differences  associated  with 
industrial  employment  and  proximity  to  food 
industrial  employment  and  proximity  to 
food-producing  areas. 

Dr.  Tolley  emphasized  very  strongly 
the  fact  that  today  the  low-income  con¬ 
sumers  cannot  use  up  their  ration 
stamps,  because  they  do  not  have  enough 
money  to  match  th«  stamps. 


Mr.  LA  FOLLETTE.  Mr.  President, 
with  reference  to  the  amount  which  is 
provided  in  the  amendment,  I  should 
like  to  read  a  little  further  from  Dr. 
Tolley’s  testimony: 

Just  in  general  it  seems  to  me  that  some¬ 
thing  like  $500,000,000  a  year  would  be  the 
absolute  minimum  under  which  a  program 
of  this  kind  could  be  spread  all  over  the 
country;  and  even  if  a  program  of  that  size 
were  put  into  effect  better  results  might  be 
obtained  if  funds  were  limited  and  at  the 
beginning  it  were  made  available  only  to 
certain  groups  within  these  income  classes 
that  are  already  laid  out. 

For  instance,  we  know  that  there  are  many 
families  of  soldiers  and  sailors  and  veterans 
who  are  in  these  income  classes  whose  in¬ 
come  now  is  lower  than  it  was  before  the 
soldier  or  sailor  went  to  war. 

Mr.  President,  the  plight  of  persons  in 
the  fixed-income  and  low-income  groups 
is  one  which  I  believe  we  are  inclined  to 
underestimate  and  to  fail  to  understand. 
They  are  not  an  organized  group.  They 
have  no  great  Nation-wide  organiza¬ 
tions.  They  have  no  persons  whom  they 
can  send  to  Washington  by  the  trainload 
to  see  Senators  and  Membars  of  the 
House  of  Representatives  and  to  press 
upon  the  Congress  and  the  executive 
branch  of  the  Government  the  dire 
straits  in  which  they  find  themselves. 

Likewise,  Mr.  President,  there  are  the 
problems  of  the  war  workers  jammed 
into  a  city  beset  with  food  shortages, 
inadequate  housing  facilities,  overtaxed 
restaurants,  and  so  forth.  There  are  the 
working  women  who  must -provide  for 
their  children  at  home. 

The  general  consumer  subsidy  pro¬ 
gram  to  which  the  administration  has 
clung  with  such  undying  tenacity  does 
not  begin  to  touch  these  problems  I  have 
been  discussing.  So  far,  only  food  sub¬ 
sidies  have  been  discussed;  but  food,  Mr. 
President,  is  only  41  percent  of  the  cost 
of  living.  Clothing  is  considered,  by  the 
Bureau  of  Labor  Statistics,  to  be  12  per¬ 
cent  of  the  cost  of  living.  From  Decem¬ 
ber  1942  clothing  prices  have  risen  6.9 
percent,  more  than  double  the  increase 
in  the  cost  of  food.  I  ask  unanimous 
consent  to  have  inserted  at  this  point  in 
the  Record,  as  a  part  of  my  remarks, 
a  table  from  the  January  31,  1944, 
Monthly  Digest  to  Members  of  Congress 
from  the  Bureau  of  Labor  Statistics  of 
the  Department  of  Labor,  with  refer¬ 
ence  to  the  percentage  changes  in  the 
cost  of  living. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Percentage  changes  in  cost  of  living 


Group 

December  1942  to 
December  1943 

December  1941  to 
December  1942 

December  1940  to 
December  1941 

August  1939  to 
December  1943 

All  items. . . 

+3.3 

+9.0 

+9.7 

+26.2 

Food  . . 

+3.3 

+17.3 

+16.2 

+46.  6 

Clothing . . 

+6.9 

+9.7 

+13.0 

+34.2 

Rent _ - 

+  •  1 

-.2 

+3.1 

+3.6 

Fuel,  electricity,  and  ice. 

+3.0 

+2.1 

+3.4 

+12.3 

Housefurnishings . 

+3.4 

+5.9 

+  16.3 

+27.1 

Miscellaneous . 

+4.7 

+4.7 

+5.8 

+17.0 
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Mr.  LA  FOLLETTE.  A  brief  perusal 
of  this  table  will  show,  Mr.  President, 
that  the  present  subsidy  program  is  di¬ 
rected  at  only  a  part  of  the  total  family 
budget  which  goes  into  the  cost  of  liv¬ 
ing.  We  are  at  the  crossroads  in  the 
decision  we  are  about  to  make.  If  we 
are  going  farther  down  the  road  of  sub¬ 
sidies,  then  there  is  no  place  to  stop  un¬ 
til  we  get  to  the  end  of  that  road,  until 
we  reach  the  point  where  every  impor¬ 
tant  item  in  the  cost  of  living  has  been 
subsidized.  How  will  we  deny  to  those 
who  are  contending  for  relief' from  this 
situation,  the  right  to  subsidies  on  rents, 
on  clothing,  on  fuel,  on  house  furnish¬ 
ings,  and  on  the  other  items  which  go 
into  the  cost  of  living?  Mr.  President, 
food,  as  we  all  know,  is  not  the  only 
thing  required  for  living  in  a  modern 
society,  although  it  is  the  primary  con¬ 
sideration.  These  other  items  are  of  al¬ 
most  equal  importance.  How  will  we 
deny  the  appeal  to  extend  the  subsidy 
program  outside  of  the  food  field?  How 
will  we  turn  back  the  demand  that  more 
and  more  of  the  items  in  the  food  budget 
shall  be  subsidized,  unless  we  find  some 
constructive  alternative  to  this  subsidy 
program? 

Furthermore,  Mr.  President,  it  is  my 
contention  that  the  subsidy  program  has 
utterly  failed  so  far  as  the  persons  who 
are  in  most  dire  need  of  assistance  are 
concerned,  namely,  those  in  the  low-in¬ 
come  groups  and  in  the  fixed-income 
groups.  The  total  consumer  saving 
claimed  for  the  present  subsidy  program 
is  $1,151,000,000,  and  that  is  to  permit 
those  who  are  ardent  advocates  of  the 
subsidy  program,  and  who  appeared  be¬ 
fore  the  Senate  committee  in  an  effort  to 
put  it  over  on  the  Congress  again,  to  take 
credit  for  every  dollar  they  claim  as  a  sav¬ 
ing,  both  direct  and  indirect.  Taking 
their  own  figures,  some  of  which  I  think 
are  justified,  and  some  of  which  I  think 
are  exaggerated,  but  giving  them  the  ben¬ 
efit  of  every  possible  doubt  and  of  all  the 
exaggeration  which  they  may  have  in 
their  claims,  the  sum  of  $1,151,000,000  is 
only  3.5  percent  of  the  1943  national  food 
bill.  It  is  1  percent  of  total  consumer  ex¬ 
penditures  in  1943.  How  much  of  the 
saving  claimed  is  a  saving  in  mark-ups, 
and  not  necessarily  due  to  subsidies?  The 
actual  direct  aid  afforded  by  food  subsi¬ 
dies  is  only  2.6  percent  of  the  national 
food  bill.  This  subsidy  aid  is  infinitesi¬ 
mal  when  translated  into  terms  of  spe¬ 
cific  income  food  budgets.  Taking  their 
3}4  percent,  and  giving  them  all  they 
have  claimed  for  their  program,  let  us 
see  what  has  been  accomplished  in  help¬ 
ing  the  people  who  are  put  forward  as 
the  primary  justification  for  subsidies. 
For  a  family  at  an  income  level  below 
$600,  the  savings  from  the  food-subsidy 
program  amount  to  $5.57  a  year. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  That  is  assuming  that 
they  buy  the  same  amount  of  subsidized 
foods  per  capita  as  other  people  buy. 

Mr.  LA  FOLLETTE.  That  is  apply¬ 
ing  the  3y2-percent  saving  to  their  food 
expenditure. 


Mr.  MALONEY.  Mr.  President'  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  MALONEY.  The  Senator  knows 
that  my  argument  in  favor  of  the  con¬ 
tinuation  of  the  program  was  not  based 
upon  that  premise. 

Ml’.  LA  FOLLETTE.  I  realize  that; 
but  I  also  realize  that  the  fixed-income 
groups  and  the  low-income  groups  have 
been  utilized  by  many  others  who  have 
advocated  the  continuation  of  the  sub¬ 
sidy  program.  They  are  the  ones  who 
should  have  our  first  consideration,  be¬ 
cause  they  are  the  ones  who  have  been 
disadvantaged  by  the  war.  They  are  the 
people  who  have  had  an  already  cruelly 
low  standard  of  living  further  pushed 
down  toward  the  near-starvation  level 
by  the  war.  They  are  not  benefiting 
either  directly  or  indirectly.  They  are 
not  only  being  asked  to  sacrifice  a  tragi¬ 
cally  low  standard  of  living  which  should 
bring  a  blush  of  shame  to  every  states¬ 
man  in  America,  but  they  are  also  giving 
up  their  flesh  and  blood  on  the  battle¬ 
fields  and  on  the  seven  seas  of  this  global 
war. 

Mr.  MALONEY.  Does  not  the  Sena¬ 
tor  believe  that  the  proper  way  to  take 
care  of  that  distressed  class  of  people  is 
by  providing  proper  wage  scales  for  them? 

Mr.  LA  FOLLETTE.  The  fact  is  that 
many  of  such  persons  are  not  employ¬ 
able.  Many  of  them  have  very  meager 
incomes,  and  are  receiving  such  incomes 
under  wartime  conditions. 

Mr.  MALONEY.  I  refer  to  those  who 
are  employable. 

Mr.  LA  FOLLETTE.  If  I  could  pro¬ 
vide  a  higher  standard  of  living  for  those 
people,  which  they,  themselves,  could 
earn  and  work  for,  I  should  be  very  glad 
to  bring  it  about;  but  the  fact  remains 
that  many  persons,  despite  the  stimula¬ 
tion  of  war,  have  not  had  an  increase 
in  their  income,  and  many  of  them  have 
had  a  decrease  in  their  income  because 
of  the  effect  of  war. 

A  family  at  the  income  level  of  $500 
to  $1,000,  under  the  subsidy  program, 
giving  the  O.  P.  A.  all  that  it  claims,  has 
a  saving  of  $10.96  a  year.  In  the  group 
from  $1,000  to  $1,500  the  saving  is  $16.84; 
in  the  group  from  $1,500  to  $2,000  the 
saving  is  $20.54;  in  the  group  from  $2,000 
to  $2,500  the  saving  is  $23.80;  in  the 
group  from  $2,500  to  $3,000  the  saving  is 
$26.85;  from  $3,000  to  $4,000  the  saving 
is  $30.29;  from  $4,000  to  $5,000  the  saving 
is  $34.44;  from  $5,000  to  $7,500  the  saving 
is  $39.62;  from  $7,500  to  $10,000  the  sav¬ 
ing  is  $43.54.  At  the  $10,000  level  it 
would  amount  to  $60.24. 

Mr.  MALONEY.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  MALONEY.  Would  the  Senator 
agree  that  if  there  were  no  price  control 
and  if  it  should  become  necessary,  as  a 
result  of  the  loss  of  the  subsidy  program, 
to  increase  prices,  the  figures  which  he 
has  just  given  would  be  multiplied  many 
times  because  of  the  increase  in  prices? 

Mr.  LA  FOLLETTE.  I  do  not  con¬ 
cede — I  deny  with  every  fiber  of  my  be¬ 
ing  that  subsidies  are  the  keystone  of 
the  arch  of  the  price-control  and  stabili¬ 


zation  program.  Subsidies  have  been  ex¬ 
aggerated  out  of  all  proportion  to  their 
relatively  insignificant  importance  in 
this  situation.  Tie  important  factors  in 
the  control  of  prices  are,  first  of  all, 
the  power  to  fix  prices;  secondly,  the 
power  to  ration  articles  for  which  there  is 
greater  consumer  demand  than  supply; 
and,  third,  the  fiscal  and  taxation  policy 
of  the  Nation.  The  role  of  subsidies  has 
been  blown  up  out  of  all  proportion,  until 
many  persons  in  the  United  States  have 
obtained  the  impression  that  if  subsidies 
are  abandoned  there  will  be  a  runaway 
inflation  in  this  country,  the  kind  about 
which  the  Senator  from  Georgia  spoke, 
in  which  there  will  be  a  flight  from  the 
dollar  into  tangible  goods.  I  say,  “Stuff 
and  nonsense.” 

Mr.  MALONEY.  The  Senator  knows, 
however,  that  the  War  Labor  Board,  the 
Office  of  Price  Administration,  and  others 
charged  with  the  management  of  the 
program,  say  that  this  is  the  keystone. 

Mr.  LA  FOLLETTE.  Yes;  and  I  deny 
it.  I  say  that  there  is  no  evidence  to 
prove  it.  There  is  nothing  but  their 
exaggerated  assertions.  I  say  that  if 
we  had  never  adopted  a  subsidy  program 
they  would  have  been  able  to  control 
prices  and  they  would  have  been  able  to 
control  the  economy.  I  say  that  sub¬ 
sidies  have  been  exaggerated  out  of  all 
proportion.  They  have  been  tied  up 
with  the  Little  Steel  formula,  which  has 
been  broken;  and  it  is  about  time  the 
American  people  got  the  truth  about  this 
matter,  because  if  they  do  not,  they  are 
going  to  Save  a  false  impression  if  in  the 
end  Congress  should  win  over  the  Execu¬ 
tive  in  this  fight.  That  is  why  I  am  join¬ 
ing  with  the  Senator  from  Vermont  in 
trying  to  offer  a  constructive  solution  for 
the  most  crying  need  insofar  as  the  in¬ 
creased  cost  of  living  is  concerned. 

I  do  not  think  it  is  the  responsibility 
of  Government  to  say  to  every  person 
who  stays  at  home,  in  the  safety  of  the 
continent  of  the  United  States,  separated 
by  thousands  of  miles  from  the  conflict, 
that  he  shall  not  suffer  any  hardship  as 
a  result  of  the  war.  I  do  not  think  that 
every  person  who  has  been  advantaged 
by  the  war,  who  is  receiving  more  income 
today,  from  whatever  source  it  may  be 
derived,  than  he  ever  received  before,  is 
entitled  to  have  the  cost  of  living  rolled 
back  for  him. 

However,  in  war  the  Government  has 
a  responsibility.  It  has  a  duty  to  see 
that  the  effects  of  war  shall  not  produce 
more  malnutrition,  more  disease,  and 
more  of  the  unconscionable  conditions 
which  exist  in' the  rural  and  urban  slums 
of  this  Nation.  We  have  a  responsibility 
to  do  that,  Mr.  President,  not  only  be¬ 
cause  of  our  sympathy,  but  because  to¬ 
day  those  people  are  producing  children 
who  will  be  a  part  of  the  adult  generation 
of  tomorrow,  upon  which  the  future  sta¬ 
bility  of  this  Republic  will  rest. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  Referring  to  the  remarks 
of  the  Senator  from  Connecticut  [Mr. 
Maloney],  we  are  all  familiar  with  the 
testimony  of  the  Price  Administrator  to 
the  effect  that  if  roll-back  subsidies  were 
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removed  the  cost  of  food  would  increase 
7  percent.  The  fact  remains  that  when 
roll-back  subsidies  were  put  on,  the  cost 
of  food  did  not  decrease  7  percent,  in 
spite  of  the  fact  that  subsidies  resulted  in 
a  demoralized  condition  in  the  livestock 
market.  . 

Mr.  LA  FOLLETTE.  Not  only  that, 
Mr.  President,  but  I  think  it  can  be 
shown  from  their  own  charts  that  the 
leveling  off  in  the  cost  of  living  came  as 
a  result  of  the  establishment  of  price 
ceilings,  more  than  as  a  result  of  the  es¬ 
tablishment  of  subsidies.  The  leveling 
off  started  when  price  ceilings  were  es¬ 
tablished.  There  has  been  much  loose 
talk  and  loose  thinking  on  this  subject. 
Of  course,  Congress  provided  that  under 
the  Stabilization  Act  farm  prices  should 
not  have  ceilings  placed  upon  them  until 
they  reached  parity,  or  the  price  on  a 
certain  date  prior  to  the  enactment  of 
the  act,  whichever  was  the  higher.  Nat¬ 
urally  such  prices  rose  until  they  reached 
that  point.  But  the  O.  P.  A.  placed  ceil¬ 
ings  on  the  prices  after  they  had  crossed 
that  line,  and  I  think  it  can  be  shown 
that  it  was  then  that  the  cost-of-living 
index  began  to  level  off.  Subsidies  came 
later.  I  shall  discuss  that  question  a 
little  further  as  I  proceed.  I  have  al¬ 
ready  taken  more  time  than  I  intended. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield  to  me  for  a  ques¬ 
tion  for  my  information? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  VANDENBERG.  Is  there  an  in¬ 
come  tax,  under  the  existing  rates,  on 
any  of  the  classifications  which  would  be 
reached  by  the  Senator’s  amendment? 

Mi-.  LA  FOLLETTE.  Before  the  Sen¬ 
ator  came  into  the  Chamber  I  tried  to 
explain  that  it  is  difficult  to  say  there 
are  no  specific  levels  of  income  set  in 
this  amendment.  But  when  we  appro¬ 
priate  $500,000,000  we  shall  know  ap¬ 
proximately  where  the  level  will  be.  It 
will  be  at  about  $1,100  for  a  family,  and 
at  about  $350  for  a  single  person. 

Mr.  VANDENBERG.  So  there  would 
be  income  taxes  to  be  paid  by  some  of 
the  beneficiaries  under  the  Senator’s 
amendment;  would  there  not? 

Mr.  LA  FOLLETTE.  Yes;  but  it  would 
all  depend  on  how  many  dependents 
there  were  in  the  family. 

Mr.  VANDENBERG.  I  understand. 

Mr.  LA  FOLLETTE.  We  are  dealing 
with  averages  here,  but  certainly  not,  so 
far  as  any  single  person  is  concerned. 
Since  many  of  the  families  in  this  group 
tend  on  the  average  to  be  greater  in  size 
than  those  of  the  higher-income  levels,  I 
doubt  that  what  the  Senator  from  Michi¬ 
gan  has  referred  to  would  be  the  case, 
but  there,  might  be  such  cases. 

Mr.  VANDENBERG.  I  was  wondering 
whether  the  problem  the  Senator  poses 
could  be  reached  through  the  income-tax 
law. 

Mr.  LA  FOLLETTE.  Mr.  President,  a 
5-percent  roll-back  on  abound  of  butter 
will  not  solve  the  problem  of  the  war 
worker  who  must  pack  up  his  belongings 
and  move  across  the  country  to  a  strange 
city,  pay  outrageous  prices  for  a  room  or 
some  makeshift  of  a  home  for  his  family, 
where  transportation  is  difficult  and  ex¬ 
pensive,  and  where  doctcfs’  bills  are  high 
because  of  sickness  and  disease  in 


crowded  communities.  A  3-cent  roll¬ 
back  on  meat  is  no  compensation  for  the 
disappearance  of  the  inexpensive  grades 
of  work  clothes  from  the  store. 

A  roll-back  on  peanut  butter  does  not 
compensate  the  working  mother  for  the 
cost  of  providing  cax-e  for  her  child  at 
home,  or  the  railroad  man  who  is  spend¬ 
ing  practically  all  his  time  on  the  road 
away  from  home,  sleeping  and  eating 
away  from  home  in  order  to  do  his  part 
in  this  Nation’s  war  emergency,  or  the 
coal  miner  who  may  be  at  the  mercy  of 
the  company  commissary. 

Mr.  President,  it  is  neither  possible  nor 
necessary  to  attempt  a  general  subsidy 
program  to  guarantee  to  everyone  the 
same  standard  of  living  which  he  may 
have  enjoyed  on  any  given  date,  whether 
it  be  January  1941  or  September  1942. 
War,  as  I  suggested  a  moment  ago,  will 
cut  into  the  Nation’s  standard  of  living. 
That  fact  will  be  inevitable.  It  is  a  part 
of  the  cost  of  war  to  the  individuals  of 
a  nation  which  participates  in  the  war. 
Dislocations  in  the  economy  resulting 
from  a  war  are  bound  to  bring  the  need 
for  adjustments  in  prices  and  wages. 

I  emphasize  that,  Mr.  President,  es¬ 
pecially  in  view  of  the  fact  that  we  have 
launched  on  a  course  of  deficit  financing 
for  this  war  on  a  scale  never  known  be¬ 
fore  in  the  written  history  of  the  world. 
That  is  where  the  inflationary  potential 
lies.  It  is  our  great  problem.  We  can 
subsidize  until  we  are  black  in  the  face 
and  we  shall  never  either  solve  the  prob¬ 
lem  of  holding  the  line,  nor  solve  the 
problem  of  dealing  with  the  persons  who 
have  been  cruelly  disadvantaged  by  the 
war.  . 

Do  not  forget  that  the  President  has 
been  the  victor  in  the  subsidy  battle  up 
to  date.  To  hear  some  of  the  officials 
from  the  O.  P.  A.  and  elsewhere  talk 
one  would  think  that  Congress  had 
cramped  and  crippled  their  style  in  ad¬ 
ministering  subsidies.  As  a  matter  of 
fact,  the  President  won  the  battle  on  sub¬ 
sidies.  The  administration  has  been 
given  every  dollar  it  asked  for,  and  it 
has  not  been  able  to  hold  the  line.  I 
cite  that  fact  as  additional  proof  that 
subsidies  are  not  the  crux  of  this  mat¬ 
ter,  and  that  a  proper,  a  vigorous,  and 
a  courageous  enforcement  of  the  powers 
now  within  the  hands  of  the  O.  P.  A. 
would  be  effective  in  controlling  prices, 
and  in  regulating  the  economy  of  the 
United  States  during  the  war. 

The  saddest  day  for  America  on  the 
home  front  was  when  someone  sold  the 
administration  a  bill  of  goods,  namely, 
the  idea  that  it  could  freeze  the  economy 
of  this  country,  with  all  its  complexities, 
and  engage  in  a  global  war,  in  which  it 
is  now  pouring  out  the  resources  and  sub¬ 
stance  of  the  Nation,  and  which  it  has 
largely  financed  out  of  deficits,  and  still 
could  hold  the  line.  The  officials  of  the 
Government  had  to  give  way.  They  are 
faking  when  they  say  they  have  held  the 
line,  if  they  do  say  that.  They  have  not 
held  the  line.  They  have  not  held  the 
Little  Steel  formula,  subsidies  to  the  con¬ 
trary  notwithstanding,  and  they  have 
received  every  dollar  for  subsidies  for 
which  they  asked.  Yet  they  try  to  tell 
the  people  that  subsidies  are  the  key¬ 
stone  of  the  price-control  and  price- 


stabilization  arch  in  America.  If  that 
be  true  we  had  better  get  someone  else 
to  administer  the  act. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  WHERRY.  The  administration 
received  more  than  it  asked  for;  did  it 
not?  It  spent  the  money  on  small  roll¬ 
back  subsidies  which  were  not  legally 
authorized.  Is  that  not  true? 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
shall  not  enter  into  a  legal  argument  as 
to  whether  the  Congress  was  slipshod 
in  the  way  it  framed  the  Price  Stabiliza¬ 
tion  Act.  The  Administration  officials 
claim,  and  the  Attorney  General  has 
given  them  opinions  to  that  effect,  that 
Congress  gave  them  the  authority  to 
do  what  they  didr  I  do  not  think  Con¬ 
gress  ever  intended  to  give  them  such 
authority,  but  that  is  beside  the  point. 
I  am  trying  as  best  I  can  in  my  feeble 
way  to  concentrate  the  argument  on  the 
question  of  high  national  policy. 

A  moment  ago  I  made  the  statement 
that  we  should  get  someone  else  to  ad¬ 
minister  the  act.  I  am  a  great  admirer 
of  Mr.  Bowles.  I  count  him  as  one  of  my 
personal  friends.  But  I  assert  that  if  he 
has  decided  to  pin  the  hopes  of  America 
on  subsidies  in  order  to  prevent  a  run¬ 
away  inflation,  in  which  there  will  be  a 
flight  of  money  into  goods,  he  should  get 
out  and  let  someone  handle  the  situa¬ 
tion  who  can  successfully  prevent  infla¬ 
tion.  I  assert  here  and  now  that  sub¬ 
sidies  will  fail  if  they  are  relied  upon  as 
the  major  instrumentality  for  accom¬ 
plishing  the  objective  which  every  think¬ 
ing  American  knows  must  be  accom¬ 
plished. 

Mr.  MALONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  MALONEY.  So  that  there  may 
be  no  misunderstanding,  I  should  like  to 
point  out  now — and  in  doing  so  I  ex¬ 
press  my  own  feeling  as  well — that  Mr. 
Bowles  has  said  time  and  time  again 
that  his  feeling  toward  subsidies  was  one 
of  accepting  the  lesser  of  two  evils. 
That  is  how  many  of  us  feel  about  it. 
We  do  not  like  subsidies.  We  deplore 
them. 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
assert  that  a  reading  of  Mr.  Bowles’  tes¬ 
timony  indicates  that  he  regards  sub¬ 
sidies  as  one  of  the  major  factors  in  the 
price-control  program.  I  state  also  that 
if  that  be  true,  his  administration  will  go 
the  way  of  all  flesh  like  every  other  ad¬ 
ministration  which  has  been  in  the  Office 
of  Price  Administration.  It  is  doomed  to 
failure,  Mr.  President;  first,  because,  as  I 
have  already  said,  if  we  go  down  the  road 
of  subsidies  we  must  go  down  to  the  end, 
and  that  means  the  subsidization  of  the 
entire  economy  insofar  as  it  relates  to  the 
cost  of  living. 

They  are  not  going  down  that  road; 
they  cannot  get  there;  because  they  will 
have  a  fight  with  Congress  every  time 
they  try  it;  even  if  they  won  the  fight  as 
a  result  of  a  veto  and  our  inability  to 
pass  the  bill  over  the  President’s  veto, 
and  even  if  they  should  get  what  they 
are  asking  for  now,  $1,500,000,000,  it 
would  not  be  a  drop  in  the  bucket;  it 
would  not  do  the  job. 
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The  line  has  already  been  broken.  It 
was  broken  as  a  result  of  the  coal  strike; 
it  was  broken  as  a  result  of  the  railroad 
strike,  which  was,  so  far  as  the  Govern¬ 
ment  is  concerned,  one  of  the  worst 
bungled  jobs  in  my  entire  experience  in 
public  life.  But  when  it  was  over  the 
line  was  broken.  Now,  what  is  the  use 
of  trying  to  fool  the  American  people 
any  longer? 

I  do  not  say  the  administration  broke 
the  line  because  they  wanted  to.  They 
broke  the  line  because  it  is  impossible  to 
hold  a  hard  and  fast  line  in  a  wartime 
economy  where  huge  expenditures  are 
being  made  by  Government  and  a  large 
percentage  of  them  through  the  medium 
of  deficit  financing. 

Mr.  MALONEY.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  MALONEY.  Time  and  again  in 
this  debate  and  in  other  debates  we  have 
heard  the  statement  made  that  we  have 
not  held  the  line.  I  cannot  quite  under¬ 
stand  the  purpose  of  the  constant  itera¬ 
tion  of  that  statement.  Could  it  possibly 
mean  that  someone  believes  that  we 
should  disband  our  forces  and  should 
try  to  repair  the  line? 

Mr.  LA  FOLLETTE.  That  would  be 
just  as  ridiculous  as  to  continue  to  say 
the  line  is  being  held  when  it  is  not.  The 
alternative  to  holding  the  line  is  not  a 
runaway  inflation;  it  is  not  an  uncon¬ 
trolled  price  structure;  and  the  very  law 
itself  gives  power,  which,  if  properly, 
vigorously,  and  courageously  exercised, 
will  prevent  that  very  thing. 

But  I  will  say  that  by  yelling  until 
they  were  black  in  the  face  about  hold¬ 
ing  the  line,  by  exaggerating  the  im¬ 
portance  of  subsidies  they  have  created 
an  ominous  psychology  in  the  public 
mind. 

Mr.  MALONEY.  Does  not  the  Senator 
think  that  the  psychological  situation 
with  which  we  are  confronted  is-  im¬ 
portant?  I  do. 

Mr.  LA  FOLLETTE.  Yes,  but  I  do  not 
believe  that  the  way  to  cure  a  psychologi¬ 
cal  condition  is  to  let  it  continue  and  do 
nothing  to  stop  it.  If  some  people  would 
be  more  frank,  and  if  they  would  be 
more  honest  in  evaluating  the  relative 
insignificance  of  the  subsidy  program, 
that  psychology  would  disappear.  But 
the  administration  wants  to  cure  it  by 
pumping  another  small  hypodermic  of 
subsidies  into  the  economic  system. 
That  will  not  cure  the  thing  the  people 
are  now  worried  about;  it  will  not  help 
the  disadvantaged  groups,  and  in  the 
end  it  will  not  help  the  psychology  of  the 
American  people. 

Mr.  REED.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield  to  the 
Senator  from  Kansas. 

Mr.  REED.  I  think  the  Senator  from 
Wisconsin  and  myself  are  in  entire 
agreement  in  the  expressions  I  have 
heretofore  made  on  this  floor,  that  there 
is  very  small,  if  any,  connection  between 
subsidies  and  holding  the  line,  and  that, 
after  all  is  said  and  done,  the  big  fac¬ 
tor  in  controlling  prices  is  the  power  al¬ 
ready  given  to  establish  maximum  prices 
and  to  ration  an  inadequate  supply  of 
a  commodity  as  between  consumers.  I 


think  the  Senator  from  Wisconsin  agrees 
with  that,  does  he  not? 

Mr.  LA  FOLLETTE.  Yes;  I  agree  in 
general  with  that  statement.  Now  I 
wish  to  hasten  along. 

Mr.  President,  I  think  organized  labor 
has  made  one  of  the  most  tragic  mistakes 
in  its  history  in  tying  its  hope  for  the 
alleviation  of  distress  among  its  mem¬ 
bership  to  the  subsidy  program.  Labor  is 
doomed  to  tragic  disappointment  in  this 
respect.  They  now  entertain  the  hope 
that  they  can  get  subsidies  and  break 
the  Little  Steel  formula  completely  at 
the  same  time.  In  the  long  run,  Mr. 
President,  I  do  not  believe  that  the  Con¬ 
gress  will  ever  accept  such  a  proposi¬ 
tion  or  consent  that  they  shall  have  their 
cake  and  eat  it  too.  As  I  have  already 
demonstrated,  the  effect  of  the  subsidy 
program  is  so  negligible  in  assisting  the 
consumer  in  meeting  the  increased  cost 
of  food  that  labor  will  be  pulverized  as 
a  result  of  its  blind  advocacy  of  the 
subsidy  program. 

Mr.  President,  I  repeat,  the  resort  to 
subsidies  proves  that  the  line  cannot  be 
held  with  regard  to  prices,  and  the 
breaches  of  the  Little  Steel  formula 
which  have  been  made  whenever  the 
pressure  became  sufficiently  strong  com¬ 
pletely  demonstrate  that  the  wage  line 
cannot  be  held. 

The  moment  anyone  says  the  wage 
line  cannot  be  held  he  is  accused,  by 
misrepresentation,  of  advocating  wild 
and  uncontrolled  inflation.  Mr.  Presi¬ 
dent,  I  deny  that.  I  say  that  today  the 
power  is  in  the  hands  of  the  O.  P.  A.  and 
the  administration,  to  control  the  price 
structure  of  this  Nation.  I  say,  further¬ 
more,  that  it  is  not  desirable  nor  should 
it  be  a  concern  of  Government  to  sub¬ 
sidize  consumers  who  are  not  in  the  low- 
income  group  and  who  are  able  to  pay  a 
reasonable  and  a  fair  price  for  their 
food.  The  subsidy  program  works  in 
inverse  ratio  to  the  sound  policy  of  in¬ 
come  taxation.  The  subsidy  program 
benefits  least  those  who  are  in  the  lowest 
income  groups  and  it  benefits  most  those 
who  are  in  the  higher  income  groups. 

The  keystone  of  economic  stabilization 
is  and  must  be  in  the  future  compounded 
of  the  elements  of  price  control  through 
maximum  price  ceilings,  rationing,  a 
sound,  over-all  tax  and  fiscal  policy,  and 
more  effective  administration  and  en¬ 
forcement  of  these  controls. 

Stabilization  of  food  prices  is  trace¬ 
able  to  such  developments  as  the  estab¬ 
lishment  of  specific  dollars-and-cents 
ceiling  prices,  the  first  of  which  became 
effective  May  10,  1943.  I  am  sorry  I 
cannot  show  the  graph  which  appears 
on  page  98  of  the  hearings,  but  if  Sen¬ 
ators  will  draw  a  line  on  May  10,  1943, 
when  the  specific  ceilings  on  food  prices 
went  into  effect,  they  will  find  that  it 
is  the  point  at  which  the  cost-of-food 
index  in  the  United  States  began  to 
level  off.  The  advance  of  food  prices 
slowed  down,  as  indicated  on  this  graph, 
as  farm  commodities  reached  parity- 
price  levels  and  became  subject  to  ceil¬ 
ings. 

The  chief  cause  of  increase  in  the  food 
index  last  winter  and  spring  was  the 
uncontrolled  rise  in  the  prices  of  fresh 
fruits  and  vegetables.  To  show  this,  I 


wish  to  call  attention  to  the  fact  that  on 
January  15, 1941,  the  cost-of-living  index 
stood  at  100.8;  on  May  15,  1942,  at  116; 
September  15,  1942,  at  117.8;  April  15, 
1943,  at  124.1;  May  15,  1943,  at  125.1; 
December  15,  1943,  at  124.4. 

Now,  consider  the  food  index  for  1943. 
In  January  all  foods  Stood  at  133;  fresh 
fruits  and  vegetables  at  147.1. 

In  February  all  foods  stood  at  133.6; 
fresh  fruits  and  vegetables  at  152.8. 

In  March  all  foods  stood  at  137.4;  fresh 
fruits  and  vegetables  had  gone  to  172.9. 

In  April  all  foods  stood  at  140.6;  fresh 
fruits  and  vegetables  went  to  191.1. 

In  May  all  foods  stood  at  143;  fresh 
fruits  and  vegetables  were  up  to  205.8. 

In  June  1943  all  foods  had  dropped 
back  to  141.9;  fresh  fruits  and  vegetables 
to  202. 

In  July  all  foods  stood  at  139;  fresh 
fruits  and  vegetables  at  192.9. 

In  August  all  foods  stood  at  137.2;  fresh 
fruits  and  vegetables  at  179.4. 

In  September  all  foods  stood  at  137.4; 
fresh  fruits  and  vegetables  at  175.8. 

In  October  all  foods  stood  at  138.2; 
fresh  fruits  and  vegetables  at  174.9. 

In  November  all  foods  stood  at  137.3; 
fresh  fruits  and  vegetables  at  170. 

In  December  all  foods  stood  at  137.1; 
fresh  fruits  and  vegetables  at  171.5. 

Mr.  WILEY.  Will  my  colleague  yield? 

Mr.  LA  FOLLETTE.  I  digress  long 
enough  to  say,  however,  that  this  rise  in 
the  prices  of  fresh  fruits  and  vegetables 
was  not  because  of  any  failure  of  Con¬ 
gress  to  provide  the  O.  P.  A.  with  power 
to  put  price  ceilings  upon  these  commodi¬ 
ties.  It  was  not  the  fault  of  Congress 
that  that  particular  branch  of  the  food 
line  climbed  out  of  all  relation  and  pro¬ 
portion  to  the  rest  of  foods. 

I  now  yield  to  my  colleague. 

Mr.  WILEY.  My  colleague  has  an¬ 
ticipated  my  question.  He  has  taken  the 
position,  which  I  think  is  the  correct 
one,  that  O.  P.  A.  has  had  ample  power 
to  control  prices,  but  has  fallen  down 
on  the  job.  As  I  understand  the  table 
he  has  just  read,  it  demonstrates  to  any¬ 
one  who  is  impartial  in  trying  to  get 
at  the  facts  that  it  is  correct  to  say  that 
O.  P.  A.  had  the  power,  Congress  gave 
it  the  power,  but  O.  P.  A.  fell  down  on  the 
job  in  exercising  the  power.  Am  I  cor¬ 
rect  in  that  conclusion? 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
do  not  care  to  make  any  sweeping  de¬ 
nunciation  of  O.  P.  A.  I  think  that  on 
the  whole  the  O.  P.  A.  has  been  quite  suc¬ 
cessful  in  holding  prices  within  control. 
I  do  think,  however,  that  they  have  made 
a  great  mistake  in  pinning  their  faith 
on  subsidies,  and  I  think  any  continua¬ 
tion  of  that  policy  is  doomed  to  tragic 
failure. 

We  should  not  overlook  the  fact  that 
their  failure  to  exercise  power  for  one 
reason  or  another  with  regard  to  fruits 
and  vegetables  had  the  effect  of  distort¬ 
ing  the  cost-of-living  index  to  the  extent 
which  its  weighted  value  has  in  that 
relationship. 

Mr.  DOWNEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  DOWNEY.  I  make  no  complaint 
about  what  the  distinguished  senior  Sen¬ 
ator  from  Wisconsin  has  just  said,  but 
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I  think,  in  view  of  the  conclusions  at¬ 
tempted  to  be  drawn  by  the  junior  Sen¬ 
ator  from  Wisconsin,  a  statement  from 
me  is  in  order. 

A  very  large  proportion  of  the  foods 
produced  in  the  United  States  come  from 
California  and  the  Pacific  coast.  A  sub¬ 
stantial  amount  of  vegetables  comes  from 
California  and  the  Pacific  coast.  Due 
to  the  very  extreme  demand  for  labor 
on  the  Pacific  coast  in  war  work,  the 
farmers  were  compelled  to  double  and 
treble  the  wages  they  had  been  paying 
to  the  farm  workers.  Farm  wages  in 
California  almost  reached  equality  with 
the  wages  of  industrial  workers,  and  were 
two  or  three  times  as  much  as  the  aver¬ 
age  elsewhere  in  the  United  States. 

The  distinguished  senior  Senator  from 
Wisconsin  himself  has  carefully  and  ex¬ 
haustively  reported  upon  conditions  in 
California  when  very  low  wages  were 
paid  to  farm  workers.  Now,  very  high 
wages  are  being  paid.  It  was  clearly  due 
to  that  fact  that  the  O.  P.  A.  was  com¬ 
pelled  to  allow  very  high  prices  for  fruits, 
and  to  a  lesser  extent  for  vegetables. 

Mr.  LA  FOLLETTE.  But  the  figures 
which  I  have  cited  will  show  that  they 
permitted  them  to  get  away  out  of  line 
before  they  ever  imposed  the  restric¬ 
tions,  and  Mr.  Carroll,  from  Mr.  Bowles’ 
office,  if  my  memory  serves  me  correctly, 
indicated  that  he  acknowledged  that  to 
be  true. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Wisconsin  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  Let  me  also  state  that 
the  high  prices  which  the  consumer  had 
to  pay  for  fruits  and  vegetables  during 
that  period  were  in  a  large  measure  due 
not  only  to  the  fact  that  the  farmers 
of  California  had  to  pay  higher  wages 
to  labor,  but  there  was  also  a  terrific 
and  almost  uncontrolled  middleman’s 
profit  for  a  long  time. 

Mr.  LA  FOLLETTE.  Mr.  President, 
that  brings  me  to  another  point  which  I 
wish  to  make;  namely,  that  the  farmer 
has  been  very  unfairly  treated,  so  far  as 
the  public  discussion  over  the  radio  and 
in  the  press  is  concerned  in  this  contro¬ 
versy.  All  too  often  there  is  not  any  rec¬ 
ognition  in  such  discussion  of  the  fact 
that  the  spread  between  the  price  which 
the  farmer  receives  for  his  product  and 
that  which  the  consumer  has  to  pay  is 
one  of  tremendous  magnitude.  Instead 
of  the  consumer’s  attention  being  di¬ 
rected  by  these  high-powered  informa¬ 
tion  gentlemen  who  are  on  the  adminis¬ 
tration’s  pay  roll  to  this  great  spread  be¬ 
tween  the  price  which  the  farmer 
receives  and  the  price  which  the  con¬ 
sumer  has  to  pay,  the  consumer’s  atten¬ 
tion  has  been  directed  at  the  farmer,  as 
if  he  were  responsible  for  the  fact  that 
we  have  to  pay  70  cents  a  dozen  for  eggs 
in  Washington,  whereas  they  have  been 
selling  on  the  farms  in  Wisconsin  for  24 
cents. 

Mr.  President,  I  do  not  make  this 
charge,  but  I  ask  the  question,  Have  not 
subsidies  been  the  road  of  least  resist¬ 
ance  so  far  as  the  O.  P.  A.  is  concerned? 
Is  it  not  easier  to  subsidize  the  product 
than  it  is  to  squeeze  out  exorbitant  and 
extortionate  profits  which  may  be  made 


between  the  time  the  goods  leave  the 
hands  of  the  farmer  and  arrive  in  the 
hands  of  the  consumer? 

I  have  some  studies  here.  I  am  not  at 
liberty  to  give  the  source  of  this  infor¬ 
mation,  but  I  wish  to  read  briefly  a  sum¬ 
mary  of  the  profits  of  meat  packers,  1936 
to  1942. 

Compared  with  average  earnings  in  the 
years  1936-39,  profits  before  income  taxes 
have  risen  more  for  meat  packers  than  for 
most  other  food  groups.  Aggregate  profits  in 
1942  of  53  companies  were  over  4  times  the 
pre-war  level  on  only  83  percent  higher  sales. 
Gains  over  the  base  period  were  greater  for 
packers  with  1942  volume  ranging  from  five 
to  fifty  million  dollars  than  for  larger  con¬ 
cerns,  and  were  smallest  for  companies  re¬ 
porting  sales  of  less  than  $5,000,000  each. 

For  all  53  companies,  the  profit  per  dollar 
of  sales  rose  from  1  cent  in  the  pre-war  period 
to  2.4  cents  in  1942.  The  return  more  than 
doubled  for  the  large  and  tripled  for  the 
medium  size,  but  declined  for  the  small  pack¬ 
ers.  In  the  base  years,  however,  the  small 
concerns  had  averaged  2  to  4  times  as  much 
on  sales  as  the  others. 

On  each  dollar  of  capital  invested  in  the 
53  companies,  the  return  in  1942  was  three 
and  one-half  times  the  1936-39  average.  In 
the  base  period  almost  half  of  the  companies 
averaged  less  than  6  percent  on  invested 
capital,  while  in  1942  more  than  half  realized 
at  least  10  percent.  In  this  instance,  all 
groups  participated  in  the  rise,  although  not 
to  the  same  extent.  The  small  packers  aver¬ 
aged  three  times  as  much  as  the  medium  size 
in  the  base  years,  but  less  than  two-thirds 
as  much  in  1942.  The  large  companies  did 
only  half  as  well  as  the  small  in  the  prewar 
period,  but  over  one  and  one-half  times  as 
well  in  1942.  The  greatest  changes  occurred 
from  1941  to  1942. 

Seven  out  of  every  10  packers  earned  more 
in  1942  than  in  the  years  1936-39,  and  6  out 
of  10. reported  gains  over  1941. 

***** 

Wholesale  food  grocers  realized  twice  as 
much  on  every  dollar  of  sales  in  1942  as  in 
1939.  Sales  were  up  43  percent,  but  profits 
before  income  taxes  rose  over  200  percent. 
The  larger  companies  showed  the  greater  in¬ 
crease  in  sales,  but  the  smaller  concerns  re¬ 
ported  the  greater  increase  in  profits.  From 
1939  to  1942,  profits  before  taxes  of  com¬ 
panies  with  sales  under  $5,000,000  rose  250 
percent,  compared  with  less  than  200  per¬ 
cent  for  companies  with  sales  of  $5,000,000  and 
over. 

***** 

Profits  before  income  taxes  of  fruit  and 
vegetable  canners  were  five  times  as  great  in 
1942  as  in  the  years  1936-39,  on  less  than  twice 
the  pre-war  volume  of  sales.  Their  increase 
in  profits  exceeded  that  of  any  other  food 
group,  and  of  all  nondurable  manufacturing 
industries  except  textiles. 

Profits  expanded'  5  times  as  rapidly  for 
small  as  for  large  canners,  although  the  gain 
in  sales  was  about  the  same  for  both.  Com¬ 
panies  with  individual  volume  under  $5,000,- 
000  realized  16  times  greater  profits  in  1942 
than  in  the  base  years,  while  larger  con¬ 
cerns  reported  only  a  threefold  gain.  More 
than  half  of  the  small  canners  had  profits  in 
1924  10  or  more  times  the  pre-war  average, 
and  two-thirds  reported  increases  in  excess 
of  500  percent.  Among  the  larger  concerns, 
only  one  realized  a  gain  of  more  than  500 
percent. 

Mr.  President,  of  course,  I  am  not  op¬ 
posed  to  the  processors  and  the  distrib¬ 
utors  realizing  a  reasonable  profit,  and  I 
do  not  have  the  figures  for  1943  which 
are  comparable,  but  I  simply  raise  the 
question  as  to  whether  subsidies  are  not 


the  easier  way,  so  far  as  the  administra¬ 
tion  is  concerned,  rather  than  exercising 
its  power  to  shrink  down  the  margins  to 
where  they  will  produce  a  reasonable 
profit?  Congress  did  provide  that  the 
O.  P.  A.  should  not  disturb  normal  busi¬ 
ness  practices,  or  words  to  that  general 
effect,  but  it  never  intended  to  permit 
the  realization  of  unconscionable  profits. 

Within  the  frameworks  of  a  stabiliza¬ 
tion  policy  based  upon  the  factors  which 
I  have  outlined  there  would  be  means  of 
price  adjustments  where  necessary  to 
meet  production  costs,  wage  controver¬ 
sies  could  be  settled  on  their  merits, 
labor  would  not  have  the  Little  Steel  for¬ 
mula  hanging  around  its  neck.  I  say 
that  because  in  my  opinion  the*  Little 
Steel  formula  has  lost  all  validity  and 
reality,  and  the  fact  that  the  adminis¬ 
tration  itself  has  had  to  breach  it  proves 
my  point. 

Whatever  financial  aid  the  Govern¬ 
ment  can  afford  in  relieving  the  cost  of 
living  could  be  concentrated  and  should 
be  concentrated  on  the  low-income 
groups  where  it  is  needed  most  and  could 
accomplish  some  tangible  results.  So 
far  as  the  people  who  are  injured  most 
seriously  by  this  rise  in  the  cost  of  living 
are  concerned,  the  subsidy  program  is  a 
total  and  a  complete  failure.  The  fire, 
Mr.  President,  if  I  may  use  a  poor  anal¬ 
ogy,  is  in  the  basement,  but  we  are 
squirting  a  feeble  stream  of  water  on  the 
roof  of  the  building. 

I  am  not  interested,  as  I  indicated  at 
the  outset,  in  the  barrage  of  statistics 
which  are  thrown  up  first  by  one  side 
and  then  the  other  in  an  effort  to  show 
how  much  better  labor  has  fared  in  the 
war  economy  as  compared  with  the 
farmer,  or  vice  versa.  Labor  and  the 
farmer  in  the  long  run  will  prosper  to¬ 
gether  or  go  down  to  ruin  together. 

Our  wartime  experience  should  drive 
that  point  home.  It  is  the  fact,  as  stated 
by  the  War  Food  Administration,  that 
under  present  wage  scales  in  this  coun¬ 
try  every  pound  of  our  tremendously 
accelerated  food  production  would  have 
been  absorbed  here  at  home  as  the  result 
of  increased  buying  power.  The  one 
thing  I  do  regret,  Mr.  President,  is  that 
individuals  on  both  sides  of  this  contro¬ 
versy  have  sought  to  drive  a  wedge,  to 
create  hostility  between  labor  and  the 
farmer,  whereas,  as  every  student  of  this 
economy  knows,  they  must  ultimately  go 
up  together  or  go  down  together.  - 

The  events  of  the  last  3  years  have 
proved  that  if  the  workingman  is  get¬ 
ting  a  good  wage  he  can  buy  all  the  food 
the  farmer  can  produce.  The  per  capita 
consumption  of  agricultural  food  prod¬ 
ucts  in  1941  was  11  percent  higher  than 
the  1935-39  average  for  the  civilian 
population  only.  In  1942  it  was  8  per¬ 
cent  higher,  and  in  1943  it  was  4  percent 
higher. 

To  labor,  the  consumer  subsidy  pro¬ 
gram  of  the  administration  will  prove  a 
sham  and  a  delusion.  It  is  being  used 
to  tie  labor  to  a  lifeless  and  outmoded 
Little  Steel  formula,  and  it  is  giving  no 
significant  aid  in  return. 

To  the  farmer  it  is  an  unbearable 
fraud,  for  it  seeks  to  avoid  public  recog¬ 
nition  of  fair  and  necessary  prices,  some¬ 
thing  that  is  bound  to  rise  to  plague  the 
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farmer  in  later  years  when  the  statisti¬ 
cians  go  to  work  to  belittle  his  distress 
by  comparing  30-cent  butter  with  41- 
cent  butter,  instead  of  46-  or  50-cent 
butter,  which  is  the  real  price  in  these 
times. 

Mr.  President,  we  will  have  to  extend 
this  subsidy  program,  in  all  fairness  and 
justness,  unless  some  other  alternative 
is  found;  and  I  say  it  will  rise  to  plague 
every  industry,  including  agriculture,  to 
which  it  is  applied,  in  the  difficult  period 
of  the  post-war  adjustment. 

As  an  alternative,  I  believe  all  patriotic 
Americans  can  unite  on  a  program  of 
fair  treatment  for  all  producers,  and 
of  Government  assistance  to  those  who 
need  it  most,  to  avert  severe  hardship 
among  the  low-income  and  fixed-income 
groups. 

Mr.  President,  I  say  that  in  the 
amendment  proposed  by  the  Senator 
from  Vermont  [Mr.  Aiken]  and  myself, 
we  have  a  constructive,  workable  pro¬ 
gram.  It  was  tried  in  part  for  several 
years,  and  proved  its  value.  I  think  it 
is  essential  that  we  make  some  con¬ 
structive  answer  to  this  problem.  I  fear 
more  than  I  dare  to  phrase  in  words  the 
growing  chasm  which  exists  on  the  eve 
of  our  most  supreme  war  effort,  between 
Congress  and  the  Executive.  I  say  it  is 
time  for  both  sides  to  give  some  ground. 
I  saw  the  ridiculous  spectacle  here  yes¬ 
terday  when  those  who  had  voted  for 
$1,500,000,000  of  subsidies  refused  to 
vote  for  $980,000,000.  I  know  what  is 
afoot,  Mr.  President.  I  know  that  it  is 
intended  to  make  this  a  political  issue, 
just  as_  the  administration  intends  to 
make  a  political  issue  of  all  the  differ¬ 
ences  which  exist  between  the  Congress 
and  the  Executive  on  other  great  ques¬ 
tions  confronting  the  people  today. 
Congress  should  not  contribute  to  this 
political  purpose  of  the  administration. 
Congress  should  propose  a  constructive 
alternative,  a  majority  of  both  Houses 
having  determined  on  abandonment  of 
the  subsidy  program.  Embodied  in  the 
amendment  offered  by  the  Senator  from 
Vermont  and  myself  is  a  workable,  tried 
solution  for  the  most  crying  phases  of 
the  problem  created  by  the  cost-of-liv¬ 
ing  increase. 

Mr.  HOLMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  HOLMAN.  As  I  understand  the 
amendment  offered  by  the  Senator  from 
Wisconsin  and  the  Senator  from  Ver¬ 
mont,  the  authorization  is  $500,000,000. 
That  represents  the  maximum  amount 
which  the  Congress  could  appropriate 
under  the  amendment.  The  exact 
amount  which  will  be  appropriated  re¬ 
mains  to  be  determined  and  recom¬ 
mended  by  the  Appropriations  Com¬ 
mittee.  Is  that  correct? 

Mr.  LA  FOLLETTE.  The  Senator  is 
correct  about  that. 

Mr.  President,  let  me  say  that  we  have 
reached  a  point  in  this  war  where  it  is 
of  vital  necessity  for  the  effective  contin¬ 
uation  of  the  war  that  when  we  reach 
these  impasses  between  the  position  of 
the  Executive  and  that  of  the  Con¬ 
gress,  we  should  work  out  some  construc¬ 
tive  solution  which  both  can  accept. 
We  should  not  permit  the  problems  to 


I  go  unsolved  solely  for  the  purpose  of 
making  them  issues  in  the  Presidential 
campaign  of  1944.  Even  if  the  Execu¬ 
tive  does  not  desire  to  see  this  country 
united  and  held  together,  even  if  his 
policy  tends  to  tear  groups  in  this  Na¬ 
tion  asunder  on  the  eve  of  the  greatest 
military  effort  in  all  history,  I  say  that 
does  not  relieve  the  Congress  of  its  re¬ 
sponsibility. 

Therefore,  Mr.  President,  I  have 
joined  with  the  Senator  from  Vermont 
[Mr.  Aiken!  in  presenting  the  program 
embodied  in  this  amendment,  because  I 
believe  it  represents  an  opportunity  for 
a  constructive  solution  of  the  most 
pressing  aspects  of  the  present  problem. 

To  follow  any  other  course  will  pro¬ 
duce  chaos  in  the  price-stabilization  pro¬ 
gram  with  inadequate  food  production 
on  one  hand  and  grave  consumer  unrest 


\  Mr.  MALONEY.  Mr.  President,  I  de¬ 
sire  to  make  a  brief  statement  relative 
to\he  coal  situation. 

TTie  Special  Committee  Investigating 
Fuel  Shortages,  of  which  I  am  chairman, 
has  for  some  time  been  following  the 
coal  situation.  During  last  fall  we  held 
hearingsNat  which  it  was  developed  that 
the  coal  situation  would  be  extremely 
serious  thisVunter,  but  that  we  could  ex¬ 
pect  to  comk  through  all  right  if  there 
were  no  further  labor  difficulties,  and  if 
consumers  tightened  their  belts  just  a 
little.  At  that  fone  the  Solid  Fuels  Ad¬ 
ministrator  stated  that  rationing  would 
not  be  necessary  tiffs  winter. 

Since  then  the  Government  has  again 
taken  over  the  operation  of  the  coal 
mines  and  the  labor  ^situation  has  not 
materially  improved.  The  committee 
determined  to  suspend  hearings  in  order 
to  enable  the  Administrator  to  work  out 
his  problems  without  undue  interfer¬ 
ence.  But  ’we  followed  developments 
carefully  and  continued  to  keep  advised 
of  the  facts. 

At  the  present  time  the  committee  is 
convinced  that  it  is  necessary%o  reex¬ 
plore  the  entire  subject  in  detail.  The 
Office  of  Price  Administration  Has  an¬ 
nounced  that  it  is  working  on  a  ratiqning 
plan  for  solid  fuels,  although  no  deter¬ 
mination  has  yet  been  made  to  ration 
coal.  Even  this  year  many  consumers 
have  had  to  submit  to  informal  ration- 


on  the  other.  We  need  constructive 
leadership  instead  of  jockeying  for  polit¬ 
ical  position  at  the  expense  of  the  wel¬ 
fare  of  the  American  people. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  LA  FOLLETTE.  I  yield. 

Mr.  AIKEN.  I  simply  desire  to  clarify 
one  thing  about  the  amendment.  One 
Senator  has  asked  me  in  regard  to  sec¬ 
tion  303  and  section  308,  which  appar¬ 
ently  are  in  conflict.  I  wish  to  say  for 
the  benefit  of  Senators  present  that  sec¬ 
tion  303  was  stricken  from  the  amend¬ 
ment  yesterday.  That  was  one  which 
had  no  restrictions  on  the  amount  to  be 
authorized.  Section  308  remains  in  the 
amendment,  and  authorizes  a  limit  of 
$500,000,000. 

Mr.  LA  FOLLETTE.  Mr.  President, 
I  yield  the  floor. 


ing  under  orders  of  the  Solid  Fuels  Ad¬ 
ministrator  limiting  deliveries. 

The  production  of  coal  has  not  kept 
paice  with  steadily  increasing  consump¬ 
tion.  It  is  usual  for  production  to  fall 
below  consumption  during  the  heating 
season  but  in  past  years  stocks  have  been 
replenished  during  the  summer  and  fall. 
This  year,  however,  stocks' have  steadily 
declined 'due  to  a  number  of  factors,  of 
which  theWost  serious  ds  a  shortage  of 
manpower.  The  decline  in  coal  stocks 
is  expected  tq  continue  during  1944. 

It  should  be’pointed  out  that  this  situa¬ 
tion  exists  despite  a  slight  increase  in 
total  production^of  'coal  for  1943  over  the 
total  production  Mr  1942.  But  there  has 
been  an  over-all  decline  in  anthracite 
production.  This  decline  is  serious  be¬ 
cause  there  has  beeif^a  trend  to  produc¬ 
tion  of  anthracite  fom  industrial  use  at 
the  expense  of  domestic  consumers.  In 
the  bituminous  fields  increased  demands 
have  outstripped  the  increased  pro¬ 
duction.  i  \ 

This  committee  has  shared  the  reluc¬ 
tance  of  the  Solid  Fuels  Administrator 
and  of  .the  greater  part  of  the  industry 
to  see  any  coupon  rationing  of  stolid  fuels. 
As  in,  the  case  of  fuel  oil,  a  rationing 
system  would  probably  have  the  effect  of 
placing  limits  on  deliveries.  This  in  turn 
would  greatly  burden  transportation  fa¬ 
cilities  and  increase  the  load  on  available 
manpower.  It  would  probably  discour¬ 
age  adequate  stock  piling  during  the 
summer  months.  Rationing  would  also 
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Table  5. — Distribution  o/  families  and  single  consumers  by  money  income  level,  1942 1 


Income  level  * 

All  families  and  single 
consumers 

Families 

8ingle  consumers 

Number 

Percent 

Number 

Percent 

Number 

Percent 

Under  $500.. . — 

3,  488,  000 

8.6 

2,319,000 

6.6 

1, 169, 000 

14.9 

$500-$1,000 _ _ _ 

0,  652,  000 

10.1 

4,  604, 000 

13.8 

2, 048, 000 

26.1 

$1,000-51,500 . . . 

0,  601, 000 

16.0 

4, 837, 000 

14.5 

1,  764, 000 

22.5 

$1,500-82,000 . . 

6, 008, 000 

14.5 

4, 920, 000 

14.7 

1, 088,  000 

13.8 

$2,000-52,500 . . . . 

4,  618, 000 

11.8 

3, 953, 000 

11.9 

665,  000 

8.5 

$2,500-53,000 . . 

3,  272. 000 

8.0 

2, 852, 000 

8.5 

420,  000 

5.4 

$3,000-$4,000 . . . . 

4, 620. 000 

ii.  a 

4,  236, 000 

12.7 

384, 000 

4.9 

$4,000-$5,000 _ 

2, 633, 000 

6.1 

.  2,486,000 

7.6 

147, 000 

1.8 

$5,000-$7,500. . . - . 

1,901,000 

4.6 

1, 805, 000 

5.4 

96,000 

1.2 

$7,500-510,000.. . - . - . 

628, 000 

1.5 

597, 000 

1.8 

31,000 

.4 

$10,000  and  over . . . 

789, 000 

1.9 

751,  000 

2.3 

38,000 

.5 

All  levels _ _ 

41,  210, 000 

100.0 

88, 360,000 

100.0 

7, 860, 000 

100.0 

1  See  table  4,  footnote  1. 

» For  finer  break-down  of  income  levels,  together  with  aggregate  and  average  income  at  each  level,  see  report,  Distri¬ 
bution  of  Civilian  Income,  1942  and  1943. 
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unwieldy  and  cumbersome  to  ad- 
hnister.  The  many  different  sizes  and 
types  of  solid  fuels  would  have  to  be 
treated  separately,  and  the  resultant 
regujations  would  probably  be  complex 
and  Burdensome.  Nevertheless,  a  pre¬ 
liminary  study  made  by  the  committee 
raises  ak  serious  question  that  the  solid- 
fuel  supply  for  the  next  heating  season 
will  be\considerably  less  than  the 
demand.  ' 

The  compiittee  will  continue  hearings 
for  the  purpose  of  exploring  further 
every  possible  means  of  increasing  pro¬ 
duction  anci  averting  the  necessity  for 
rationing.  We  will  consider  the  man¬ 
power  question,  the  possibilities  of 
mechanization,  the  transportation  situa¬ 
tion,  the  administration  setup,  and  other 
relevant  problems.  In  the  event  that  we 
must  have  rationing,  the  committee  in¬ 
tends  to  explore  ^ully  the  difficulties  so 
that  the  Congress  will  be  well  advised  be¬ 
fore  hand  of  theiproblems  which  are 
likely  to  arise  in  the  future. 

In  one  most  serious  respect  the  com¬ 
mittee  has  suffered  '  a  serious  setback. 
In  the  future  it  will  be  severely  handi¬ 
capped  by  the  loss  of  Senator  W.  Warren 
Barbour.  Senator  Barbour,  in  his  work 
with  our  committee,  as  in  his  other  sena¬ 
torial  functions,  made  an  irreplaceable 
contribution.  There  cannot  be  any  sub¬ 
stitute  for  his> 'energy,  and  his  judgment, 
and  his  interest  in  our  problems.  Per¬ 
haps  our  need,  and  therefore  our  loss,  is; 
not  as  great  as  that  of  the ’important 
standing  -committees  to  whicfx  Senator 
Barbour  so  greatly  contributed.  ’,.  But  we 
will  miss  him  as  much  as  any. 

I  hope  the  President  of  the  Senate  will 
be  able  to  appoint  another  member  to 
carry  on  for  Senator  Barbour  as  soon  as 
possible  so  that  the  committee  can  enter 
into  its  important  work  on  the  coal  situa¬ 
tion  with  a  full  membership. 

EXTENSION  OP  COMMODITY  CREDIT 
CORPORATION 


The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  3477)  to  continue  the 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  to  revise 
’the  basis  of  annual  appraisal  of  its  as¬ 
sets,  and  for  other  purposes. 

Mr.  BUSHFIELD  obtained  the  floor. 

Mr.  HOLMAN.  Mr.  President,  I  sug- 
;  gest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Mc¬ 
Farland  in  the  chair) .  Does  the  Senator 
from  South  Dakota  yield  for  that  pur- 
|  pose? 

Mr.  BUSHFIELD.  I  yield. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

Aiken 
Andrews 
Austin 
Bailey 
Ball 

Bankhead 
Barkley 
Bilbo 
Bone 
Burton 
Bushfield 
Butler 
Byrd 
Capper 
Caraway 
Chandler 


Chavez 

Clark.  Idaho 

Clark,  Mo. 

Connally 

Danaher 

Downey 

Eastland 

Ellender 

Ferguson 

George 

Gerry 

Gillette 

Green 

Guffey 

Gurney 

Hatch 


Hayden 

Hill 

Holman 

Johnson,  Colo. 

Kilgore 

La  Follette 

Langer 

Lucas 

McClellan 

McFarland 

McKellar 

Maloney 

Maybank 

Mead 

Moore 

Murdock 


Murray 

Shipstead 

Wagner 

Nye 

Smith 

Wallgren 

O’Daniel 

Stewart 

Walsh,  Mass. 

Overton 

Thomas,  Idaho 

Walsh,  N.  J. 

Pepper 

Thomas,  Okla. 

Wheeler 

Radcllffe 

Thomas,  Utah 

Wherry 

Reed 

Truman 

White 

Revercomb 

Tunnell 

Wiley 

Reynolds 

Tydings 

Wilson 

Russell 

Vandenberg 

The  PRESIDING  OFFICER.  Seventy- 
seven  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield]  has  the  floor. 

Mr.  BUSHFIELD.  Mr.  President,  for 
a  number  of  years  I  have  known  both 
sponsors  of  this  amendment.  The  Sen¬ 
ator  from  Vermont  [Mr.  Aiken!  is  one 
of  my  dearest  friends.  I  regard  him 
most  highly  because  I  know  of  the  type 
of  work  which  he  has  done,  not  only  in 
this  body  but  before  he  came  here  as  a 
Senator.  The  distinguished  Senator 
from  Wisconsin  [Mr.  La  Follette]  made 
a  marvelous  speech  today  in  presenting 
his  cause.  For  the  most  part  I  concur 
completely  with  him  in  everything  which 
he  said  except  his  conclusions. 

Mr.  President,  if  this  amendment, 
which,  much  to  my  regret,  I  am  forced  to 
oppose,  were  not  so  sinister  in  its  impli¬ 
cations  it  would  be  fantastic.  If  we  con¬ 
trol  the  people’s  food  we  control  the 
people  themselves.  In  my  opinion  that 
is  exactly  what  the  effect  of  the  pending 
amendment  would  be.  It  would  result 
in  complete  control  and  regimentation 
of  the  people  of  the  country. 

I  recall  all  too  distinctly  what  a  sigh 
of  relief  went  up  throughout  the  country 
when  we  finally  heard  from  Washington 
that  the  W.  P.  A.  had  been  abolished. 
The  people  themselves  were  relieved,  be¬ 
cause  the  larger  percentage  of  those  who 
had  benefited  by  the  W.  P.  A.  never  be¬ 
lieved  in  it,  and  longed  for  the  day  when 
it  would  cease  to  exist. 

The  proposal  of  the  Senator  from  Ver¬ 
mont  and  of  the  Senator  from  Wisconsin 
can  be  interpreted  in  no  other  way,  Mr. 
President,  than  to  reestablish  a  glorified 
W.  P.  A.  That  is  what  it  means,  no  mat¬ 
ter  what  fancy  language  it  may  be  dressed 
in  to  take  care  of  the  occasion. 

It  is  proposed  to  appropriate  $500,000,- 
000  in  order  to  buy  food  stamps  to  dis¬ 
tribute  throughout  the  country  to  a 
group  which  has  been  called  the  low- 
income  group. 

Within  the  past  2  days,  by  overwhelm¬ 
ing  majorities,  the  Senate  has  voted 
down  proposals  of  a  similar  nature.  This 
amendment  provides  for  nothing  more 
nor  less  than  a  subsidy  under  another 
name.  Are  we  to  reverse  ourselves  and 
approve  a  subsidy  because  it  has  been 
given  a  fancy  name  and  a  fancy  de¬ 
scription? 

Mr.  President,  I  regret  that  I  have  had 
to  say  these  things  about  the  amend¬ 
ment  proposed  by  the  Senator  from  Ver¬ 
mont,  but  I  am  forced  to  do  so  because 
a  few  years  ago  I  lived  through  an  era 
similar  to  the  one  which  would  result 
from  the  adoption  of  this  amendment, 
and  I  do  not  wish  to  experience  it  again. 

I  do  not  like  Santa  Claus  in  politics, 
no  matter  whether  such  a  situation  ex¬ 
isted  during  the  past  10  years  or  will 
exist  during  the  next  10  years,  because 
Santa  Claus  has  too  many  friends. 


Let  us  consider  this  amendment  hriefly 
and  a  few  of  the  provisions  it  contains. 

For  the  first  time  in  our  history  it  is 
proposed  not  only  to  regulate  but  to 
define  the  kind  and  quantity  of  food  we 
shall  eat.  It  reminds  me  of  Karl  Marx, 
who  made  the  sage  comment  years  ago, 
“When  you  control  the  people’s  food,  you 
can  control  the  people.”  The  provision 
to  which  I  have  referred  in  the  amend¬ 
ment  would  prescribe  the  amount  of  food 
to  be  allotted  to  us,  the  kind  of  food  we 
shall  have,  and  there  would  be  a  course 
of  education  given  throughout  the  coun¬ 
try,  if  you  please,  on  improving  our  eat¬ 
ing  habits.  That  is  what  the  amend¬ 
ment  calls  for;  that  is  what  it  provides. 

I  invite  attention  to  another  provision 
on  page  11.  I  do  not  know  whether  Sen¬ 
ators  have  noticed  it,  as  it  is  apparently 
an  innocuous  provision  which  might  be 
passed  over  lightly  at  first.  I  refer  to  the 
section  at  the  top  of  page  11,  which 
reads: 

The  Director  shall  provide  by  regulation  a 
simple  method  for  the  registration  of  mer¬ 
cantile  establishments  selling  food  and  food 
products. 

Do  Senators  realize  what  that  means? 
It  means  that  every  merchant  m  this 
country,  every  little  cross-roads  grocery 
store,  or  food  store,  will  be  registered  and 
licensed  by  the  Federal  Government,  and 
if  we  ever  turn  over  the  food  distribu¬ 
tion — 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BUSHFIELD.  No;  I  shall  not 
yield  now. 

Mr.  AIKEN.  I  was  about  to  tell  the 
Senator  that  food  distribution  is  abso¬ 
lutely  not  to  be  turned  over  to  anyone, 
and  he  knows  it. 

Mr.  BUSHFIELD.  It  is  provided  for 
in  the  amendment.  If  it  is  desired  to 
turn  the  distribution  of  food  over  to  some 
bureau  in  the  Federal  Government  it  can 
be  done  under  this  amendment  contain¬ 
ing,  as  it  does,  a  provision  that  every  food 
dealer  shall  be  licensed  by  the  Federal 
Government.  It  is  provided  that  only 
those  dealers  who  take  in  stamps  shall  be 
licensed  or  regulated.  The  Senator 
comes  from  a  State  similar  to  mine. 
Both  States  are  filled  with  small  towns 
and  small  communities.  The  merchants 
of  those  small  towns  and  communities 
almost  fight  each  other  in  order  to  get 
hold  of  the  food  stamps  because  they 
cannot  exist  unless  they  have  that  kind 
of  business. 

There  is  another  section  to  which  I 
wish  to  call  attention.  I  refer  to  sec¬ 
tion  201  (a)  under  title  II.  We  are  as¬ 
sured  by  Senators  that  no  new  Federal 
employees  will  be  added  to  the  pay  roll 
to  administer  this  amendment.  I  recall 
very  distinctly  that  within  6  months  after 
the  O.  P.  A.  had  been  created  it  had 
55,000  employees  on  the  public  pay  roll. 
However,  under  the  provisions  of  this 
amendment,  even  though  we  use  existing 
committees  throughout  the  States  and 
counties,  “the  Director  may  appoint 
such  employees  as  he  deems  neces¬ 
sary  in  order  to  carry  out  his  functions 
and  duties  under  this  act  and  shall  fix 
their  compensation.”  Every  one  of 
those  employees  will  be  on  this  new  pay 
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roll,  and  the  new  bureau,  of  course,  will 
be  under  the  control  of  the  Director. 

In  title  II,  section  201,  at  the  bottom 
of  page  11,  we  find  this  interesting 
qualification: 

In  the  appointment,  selection,  classifica¬ 
tion,  and  promotion  of  officers  and  employees, 
no  political  test  or  qualification  shall  be  per¬ 
mitted  or  given  consideration. 

In  that  connection  I  wish  to  call  at¬ 
tention  also  to  the  provision  in  section  8, 
on  page  7,  which  reads: 

DISCRIMINATION  PROHIBITED 

Sec.  8.  There  shall  be  no  discrimination 
against  any  household  with  respect  to  eligi¬ 
bility,  classification,  participation,  or  issu¬ 
ance  or  utilization  of  food-allotment  coupons 
under  the  provisions  of  this  act  by  reason  of 
race,  religious  creed,  national  origin,  citizen¬ 
ship,  political  affiliations  or  beliefs — 

And  so  forth.  I  do  not  believe  that 
the  American  people  or  the  Members  of 
this  body  are  so  naive  as  to  believe  that 
sort  of  a  provision  will  be  observed  and 
that  there  will  be  no  discrimination.  I 
lived  through  one  era  of  this  sort  of 
political  relief.  I  saw  it  operate,  and  I 
know  what  it  does  to  the  recipients.  I 
know  how  the  administrators  themselves 
operate.  I  do  not  want  to  see  return  to 
this  country  such  a  condition  as  pre¬ 
vailed  in  that  era.  It  may  be  said,  “Oh, 
well,  the  people  proposed  to  be  benefited 
are  entitled  to  relief  and  to  receive  a  few 
food  stamps  and  go  to  the  grocery  store 
and  get  the  groceries  they  need.”  Sena¬ 
tors,  listen:  In  the  West  a  few  years  ago 
there  was  a  prolonged  and  serious 
drought;  thousands  upon  thousands  of 
people  were  on  relief,  and  the  relief  af¬ 
forded  at  that  time  was  supposed  to  be 
absolutely  nonpartisan;  there  was  to  be 
no  politics  in  it.  Yet  what  happened? 
With  half  the  population  of  some  of  the 
prairie  States  on  relief,  the  great  hu¬ 
manitarian  sat  here  in  the  White  House 
and  uttered  his  platitudes  about  what  he 
was  doing  for  the  poor,  but  his  henchmen 
in  my  section  of  the  country  traveled, 
from  door  to  door,  if  you  please,  and 
from  road  camp  to  road  camp,  from 
work  camp  to  work  camp,  carrying 
pockets  full  of  buttons  of  the  adminis¬ 
tration  which  was  then  running  for  of¬ 
fice,  pinned  the  buttons  on  the  workers 
and  left  them  with  the  very  definite  im¬ 
pression  that  their  relief  would  not  be 
continued  unless  they  saw  the  light  on 
election  day. 

In  the  midst  of  that  drought  no  crops 
were  raised,  the  farmers  had  no  feed  for 
their  livestock,  and  men  with  families 
were  working  in  road  gangs  or  relief 
crews.  I  have  no  objection  to  taking 
care  of  those  whom  the  Government 
should  take  care  of;  but  I  do  object  most 
emphatically  to  the  manner  in  which  re¬ 
lief  was  administered.  I  will  give  an  ex¬ 
ample  of  what  was  done.  As  I  have  said, 
the  relief  agents  traveled  around  from 
house  to  house,  and  when  they  met  a 
woman,  perhaps  with  a  half  a  dozen 
children  around  her  skirts,  they  left  her 
with  the  feeling,  whether  justified  or 
not — and  she  thought  it  was — that  if  her 
husband  and  she  did  not  vote  the  ticket 
the  agent  represented,  the  relief  check 
would  fail  to  come  to  their  door  the  next 
month.  I  do  not  want  to  see  that  kind 
of  thing  again  happen  in  this  country, 
whether  in  the  East  or  in  the  West. 


Gentlemen  may  utter  all  the  platitudes 
they  care  to  about  there  being  no  dis¬ 
crimination,  but  unfortunately  things 
are  not  operated  in  just  that  way  in  this 
country  when  politics  is  at  stake.  Every 
Senator  on  this  floor  has  been  through 
that  sort  of  thing  and  knows  what  it  is. 

My  State  is  primarily  a  farming  State. 
It  is  the  home  of  Hereford  cattle  in  the 
Northwest.  Our  Hereford  herds  all  over 
the  State  had  been  built  up  for  years; 
they  were  magnificent  cattle,  with  splen¬ 
did  sires;  but  when  the  drought  hit  us 
what  did  the  Federal  Government  do  to 
impress  upon  our  cattle  growers  and 
farmers  its  power,  its  influence,  and 
“what  have  you?”  They  offered  the 
owners  of  the  Hereford  herds  from  $7 
to  $21  a  head  for  purebred  and  almost 
purebred  cattle,  and  then  to  impress  our 
people  they  brought  herds  of  Hereford 
cattle  and  milch  cows  into  almost  every 
little  town  in  the  State,  drove  them  to 
the  edge  of  the  town,  shot  them,  and 
rolled  them  into  a  ditch — and  that  at 
the  time  when  people  all  over  the 
country  were  crying  for  meat  and  food! 
That  is  the  type  of  thing  that  went  on. 
I  am  not  saying  that  any  other  party 
would  not  do  the  same  thing  if  it  had  a 
chance,  but  I  do  not  want  to  see  such 
things  again  made  possible  in  this 
country. 

One  day  into  the  town  where  I  live  a 
herd  of  fine  white-faced  cattle  had  been 
driven,  which  had  been  bought  for  $7 
a  head.  A  bunch  of  W.  P.  A.  workers 
had  dug  a  huge  pit  on  the  edge  of  the 
town.  A  man  came  to  my  office  and 
said,  “Do  you  know  they  are  killing  cat- 
tie  here?”  I  said,  “No;  I  am  going 
out  to  see  about  it.”  They  slaughtered 
200  head  of  those  cattle  that  day,  and 
rolled  them  into  the  pit,  when  the  people 
of  this  country  were  crying  for  meat  and 
for  food.  That  is  on  a  parallel  with  the 
fantastic  story  about  the  slaughter  of 
millions  of  little  pigs,  but  I  saw  what 
I  have  described  with  my  own  eyes.  I 
protested  and  said,  “Those  cows  are  milk 
cows;  there  are  people  who  could  use 
that  milk.”  The  udders  of  the  cows  were 
filled  with  milk — the  man  in  charge  said, 
“This  is  none  of  your  business;  I  am  fol¬ 
lowing  orders.”  So  the  cattle  were 
slaughtered  and  rolled  into  the  pit.  I, 
as  one  Member  of  this  body,  do  not  want 
ever  to  see  such  an  incident  repeated. 
I  do  not  want  any  party  or  any  adminis¬ 
tration  to  be  tempted  to  use  that  kind 
of  method  to  influence  the  voters  of  the 
various  States. 

Mr.  President,  the  pending  amend¬ 
ment  also  provides  that  the  Director  or 
Administrator  shall  make  report  to  Con¬ 
gress.  One  of  the  fantastic  provisions  is 
that  the  Director  must  show  to  the  Con¬ 
gress  why  all  the  eligibles  did  not  use 
the  food  stamps.  What  business  is  it  of 
the  Director  or  anyone  else  in  this  coun¬ 
try  if  I,  John  Smith,  Bill  Smith,  or  some¬ 
one  else  does  not  want  to  use  the 
stamps?  I  do  not  know;  but  that  is  in 
the  amendment,  if  you  please.  Senators. 
It  looks  very  much  to  me  as  if  food 
stamps  were  going  to  be  forced  upon  peo¬ 
ple  whether  they  wanted  them  or  not. 

It  is  provided  in  the  amendment  that 
$500,000,000  may  be  used  to  operate  the 
food-stamp  plan.  Let  me  call  attention 
to  what  the  Department  of  Agriculture, 
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at  the  other  end  of  the  Avenue,  says 
about  it. 

Grover  B.  Hill,  First  Assistant  War 
Food  Administrator,  of  the  Department, 
estimated  in  a  letter  to  the  Senate  Agri¬ 
culture  Committee  that  the  cost  of  a 
stamp  program  as  outlined  in  a  bill  in¬ 
troduced  by  Senator  Aiken,  Republican, 
of  Vermont,  would  be  around  $3,000,000,- 
000  annually  if  all  eligible  families  took 
advantage  of  it. 

He  explained  the  estimate  did  not 
mean  the  War  Food  Administration  was 
recommending  the  appropriation  of  any 
specific  amount,  but  was  based  on  sta¬ 
tistics  showing  18,000,000  families  are 
receiving  less  than  $2,500  a  year  in 
income. 

Mr.  President,  I  do  not  know  where 
the  Department  of  Agriculture  or  the 
statistician  or  anybody  else  got  the  fan¬ 
tastic  notion  that  anyone  in  this  coun¬ 
try  who  does  not  earn  $2,500  a  year  is 
in  the  low-income  group.  Good  Lord, 
half  the  people  of  the  States  of  the  Mid¬ 
dle  West,  indeed  almost  90  percent  of 
them,  do  not  earn  $2,500  a  year.  Are 
we  going  to  say  under  this  amendment 
that  everybody  living  in  South  Dakota 
and  North  Dakota,  Nebraska,  Kansas, 
and  Iowa  are  in  the  low-income  groups, 
and  that  we  ought  to  pay  their  grocery 
bills  out  of  the  Federal  Treasury? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  South  Dakota 
has  expired. 

Mr.  BUSHFIELD.  I  can  speak  on  the 
bill,  can  I  not? 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Dakota  has  20 
minutes  on  the  bill. 

Mr.  GUFFEY.  Mr.  President - 

Mr.  BUSHFIELD.  I  am  almost 
through,  and  I  prefer  not  to  yield  for 
the  present. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Dakota  declines  to 
yield. 

Mr.  BUSHFIELD.  Mr.  President,  I 
shall  take  only  a  moment  or  two  more. 
I  do  not  want  to  be  misunderstood  in 
what  I  have  said  today.  If  there  is  any¬ 
one  in  this  country  who  is  entitled  to 
assistance,  I  want  to  see  him  helped;  but 
I  want  to  meet  that  issue  face  to  face. 
I  do  not  want  to  have  it  tacked 
into  the  tail  of  a  justifiable  bill  which 
we  are  trying  to  pass  in  this  body.  I 
want  to  meet  the  issue  of  need  if  and 
when  and  where  it  arises,  and  allow  the 
necessary  supplies  to  go  to  the  groups 
which  may  need  them. 

It  will  be  said,  “Oh,  you  do  not  under¬ 
stand  the  situation.”  Let  me  say  that  I 
do  understand  the  situation,  and  that  is 
why  I  am  so  intense  about  this  matter. 
My  father  and  mother  went  into  Da¬ 
kota  when  it  was  still  a  Territory.  There 
were  thousands  and  thousands  like  them 
who  went  into  that  section  on  foot,  on 
horseback,  in  covered  wagons,  who  took 
up  homesteads  on  the  prairies  of  our 
State.  My  father  and  mother  built  a 
board  shack  for  their  homestead  claim, 
and  covered  it  with  tar  paper.  That  is 
the  kind  of  house  in  which  their  babies 
and  many  other  babies  were  born  on  the 
prairies  in  that  section  of  our  country. 

Those  men  and  women,  who  came  from 
all  parts  of  the  Union  to  the  prairies  in 
those  days,  faced  savage  morksters  of 
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weather,  hardship,  and  privation,  which 
are  hard  for  us  of  today  to  understand. 
But  I  say  that  those  who  came  to  the 
prairies  and  built  their  homestead  shacks 
and  raised  their  babies  there,  who  made 
roads,  built  churches  and  schools  and 
towns,  and  made  a  great  State  out  of  my 
State  and  all  the  other  prairie  States, 
neither  asked  nor  expected  the  Federal 
Treasury  to  pay  their  grocery  bills.  I  say 
that  in  all  solemnity  and  earnestness. 

Mr.  President,  before  I  leave  that  sub¬ 
ject,  I  wish  to  add  that  the  West  was  not 
settled  or  built  by  food  stamps  at  the 
cost  of  the  Federal  Treasury.  I  want  to 
face  the  issue  of  relief  squarely  when 
it  comes  before  us,  and  if  the  proponents 
of  the  amendment  are  able  to  satisfy 
this  body  that  any  particular  group  needs 
help,  I  shall  be  for  extending  assistance 
as  quickly  as  will  any  other  Member  of 
this  body.  But  I  oppose  placing  20,000,- 
000  American  citizens  under  obligations 
to  a  director  of  a  Federal  bureau  who 
would  dish  out  food  stamps  to  them  every 
month.  Inevitably,  I  care  not  whether 
my  party  or  the  other  party  were  in  con¬ 
trol  of  the  Government,  the  man  who 
handed  out  the  stamps  would  leave  the 
impression  with  the  recipients  of  the 
stamps  that  he  would  like  to  have  them 
vote  his  way  when  election  time  came. 

Mr.  President,  I  have  heretofore  made 
some  remarks  on  this  subject  on  the  floor 
of  the  Senate,  which  were  also  broad¬ 
cast  by  me  over  the  hook-up  of  the  Na¬ 
tional  Broadcasting  Co.  a  few  weeks  ago, 
and  I  ask  unanimous  consent  to  incor¬ 
porate  those  remarks  in  the  Record  at 
this  point. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  in  the  Record, 
a3  follows: 

Mr.  President,  “if  food  and  other  neces¬ 
saries  of  life  are  adequate  in  quality  and 
variety,  and  if  men  are  free,  there  will  be 
industry.  If  savings  are  secure  from  con¬ 
fiscation  and  debasement,  there  will  be 
thrift;  and  an  industrious,  thrifty  people 
make  a  prosperous  and  rich  nation.” 

On  Labor  Day  1942,  the  President  delivered 
a  message  to  Congress — perhaps  the  most 
amazing  message  ever  delivered  by  a  Presi¬ 
dent. 

On  the  same  date,  the  President  delivered 
a  radio  speech  to  the  American  people  com¬ 
menting  upon  his  message  to  Congress.  In 
that  speech,  he  said: 

“Today  I  sent  a  message  to  the  Congress 
pointing  out  the  overwhelming  urgency  of 
the  serious  domestic  economic  crisis  with 
which  we  are  threatened.  Some  call  it  in¬ 
flation,  which  is  a  vague  sort  of  term,  and 
others  call  it  a  rise  in  the  cost  of  living. 

“Last  January  the  Congress  passed  a  law 
forbidding  ceilings  on  farm  prices  below  110 
percent  of  parity  on  some  commodities.  On 
other  commodities  the  ceiling  was  even  high¬ 
er  so  that  the  average  possible  ceiling  is  now 
about  116  percent  of  parity  for  agricultural 
products  as  a  whole. 

"This  act  of  favoritism  for  one  particular 
group  or  commodity  increased  the  cost  of 
food  to  everybody,  not  only  to  the  workers 
of  the  city  or  in  the  munitions  plants  and 
their  families  but  also  the  families  of  the 
farmers  themselves. 

“Since  last  May  ceilings  have  been  set  on 
nearly  all  commodities  except  the  exempted 
farm  products. 

“Wages  in  certain  key  industries,  have  been 
stabilized  on  the  basis  of  the  present  cost  of 
living.” 


Obviously,  the  President  intended  to  and 
did  tell  the  Nation  in  that  speech  that  the 
American  farmer  was  getting  too  much  money 
in  spite  of  the  fact  that  since  January  1939 
industrial  wages  have  risen  94  percent  while 
the  cost  of  living,  including  all  items,  has 
risen  only  24.1  percent. 

The  President  severely  criticized  the  Con¬ 
gress  for  passing  the  law  of  January  1942, 
whereby  he  was  prohibited  from  fixing  ceil¬ 
ing  prices  below  110  percent  of  parity  on  many 
foods  and  farm  products,  and  left  the  im¬ 
pression  that  the  advance  in  the  price  of  farm 
products  has  far  outrun  that  parity  limita¬ 
tion. 

In  the  statistical  summary  issued  by  the 
Bureau  of  Agricultural  Economics,  Depart¬ 
ment  of  Agriculture,  under  date  of  October 
30,  1943,  we  find  that  wheat,  corn,  cotton, 
and  eggs  are  still  within  or  below  the  parity 
limits  and  have  not  advanced  to  110  percent 
as  suggested  by  the  President. 

We  further  find  that  none  of  the  food 
products  mentioned  in  that  report  of  the 
Department  of  Agriculture,  which  includes 
oats,  potatoes,  hogs,  beef,  veal,  lambs,  butter- 
fat,  and  milk,  have  exceeded  the  110  percent 
of  parity  named  in  the  law  of  January  1942, 
except  in  one  or  two  cases,  and  then  only 
slightly. 

But  the  President  went  further  than  that. 
He  demanded  immediate  action  by  the  Con¬ 
gress  giving  him  vast  additional  powers  and 
specified  a  time  limit  within  which  the  Con¬ 
gress  must  act,  namely,  October  1,  1942.  He 
said : 

“I  have  told  the  Congress  that  inaction  on 
their  part  by  that  date  will  leave  me  with 
an  inescapable  responsibility  to  the  people 
of  this  country  to  see  to  it  that  the  war 
effort  is  no  longer  imperiled  by  the  threat  of 
economic  chaos.” 

Only  one  conclusion  can  be  drawn  from 
this  statement.  Since  he  claims  he  had  sta¬ 
bilized  everything  except  farm  prices  and 
that  we  were  threatened  with  economic  chaos 
on  that  account,  then  we  much  conclude  that 
because  of  soaring  prices  of  farm  products 
we  have  chaos. 

Reluctant  as  I  am  to  differ  with  the  Presi¬ 
dent,  I  must  call  attention  to  the  fact  that 
the  President  was  mistaken  in  both  state¬ 
ments.  There  have  been  no  soaring  prices 
in  farm  and  food  products  and  there  has 
been  no  economic  chaos. 

The  President,  continuing,  said: 

“In  the  event  that  Congress  shall  fall 
to  act,  and  act  adequately,  I  shall  accept  the 
responsibility,  and  I  will  act. 

“The  President  has  the  powers,  under  the 
Constitution  and  under  congressional  acts,  to 
take  measures  necessary  to  avert  a  disaster 
which  would  Interfere  with  the  winning  of 
the  war.” 

The  Congress  not  only  acceded  to  the  de¬ 
mand  of  the  President,  but  very  promptly, 
on  October  2,  1942,  passed  the  Emergency 
Price  Stabilization  Act,  giving  him  all  the 
power  he  demanded. 

In  the  spring  of  1943  I  introduced  S.  1143, 
which  had  for  its  purpose  the  prohibition 
of  the  payment  of  subsidies  by  the  execu¬ 
tive  branch  of  the  Government  unless  spe¬ 
cifically  authorized  by  the  Congress.  I  of¬ 
fered  this  bill  because  the  subsidy  program 
then  proposed  was  in  violation  of  the  law  and 
was  definitely  inflationary,  as  I  will  point  out 
hereafter. 

This  bill  was  later  merged  with  the  Com¬ 
modity  Credit  Corporation  bill  and,  in  the 
rush  of  the  closing  days  of  the  session  before 
the  summer  recess,  was  passed  with  a  lim¬ 
ited  authority  granted  for  the  payment  of 
certain  subsidies. 

The  bill  expired  on  the  31st  day  of  Decem¬ 
ber  and  was  continued  until  February  17, 
1944. 

H.  R.  3477,  which  was  recently  passed  by, 
the  House  of  Representatives  by  an  over¬ 
whelming  majority,  is  now  before  the  Com¬ 
mittee  on  Banking  and  Currency  for  consid¬ 


eration.  It  extends  the  life  of  the  Commod¬ 
ity  Credit  Corporation  to  June  30,  1945.  In 
that  bill  is  the  following  provision,  known 
as  section  3: 

“No  funds  appropriated  to,  borrowed  by, 
or  in  the  custody  or  control  of  any  govern¬ 
mental  agency  (including  any  Government- 
owned  or  Government-controlled  corpora¬ 
tion)  shall  be  directly  or  indirectly  used  by 
or  made  available  to  the  Commodity  Credit 
Corporation  or  any  other  governmental 
agency  (including  Government -owned  or 
Government-controlled  corporation)  to  make 
any  subsidy  or  other  payment,  or  to  pay  or 
absorb  losses,  on  any  agricultural  commodity 
or  any  commodity  processed  or  manufactured 
in  whole  or  substantial  part  thereof,  either 
to  reduce  or  maintain,  or  in  lieu  of  increas¬ 
ing,  maximum  prices  established  on  such 
commodities,  except  as  provided  in  section 
4  hereof:  Provided,  That  with  respect  to  any 
such  commodities  for  which  subsidy  programs 
or  support  prices  have  been  announced  on 
or  before  October  13,  1943,  such  programs 
may  be  carried  out  and  such  support  prices 
may  continue  to  be  maintained  to  the  extent 
only  that  funds  are  available  for  such  pur¬ 
pose  under  existing  law,  but  not  beyond  De¬ 
cember  31,  1943.” 

Years  ago  in  the  county  fair  circuits  of  the 
Middle  West  there  was  always  to  be  found 
a  pitchman  with  his  little  table,  three  walnut 
shells  and  a  little  pea.  The  pitchman  was 
an  adept  at  his  business.  After  getting  a 
crowd  around  his  little  table,  he  would  de¬ 
liberately,  slowly,  and  with  complete  honesty, 
show  his  audience  the  pea.  He  then  covered 
the  pea  with  one  of  the  walnut  shells  and 
permitted  some  member  of  his  audience  to 
tell  him  under  which  shell  the  pea  was  lo¬ 
cated. 

With  confidence  thus  established  in  his 
customers,  he  offered  to  bet  a  sum  of  money 
that  no  one  in  the  audience  could  tell  him 
under  which  shell  the  pea  was  located.  One 
or  more  of  the  suckers  were  certain  they 
could  do  so  and  thereupon  bet  their  hard- 
earned  money  upon  their  judgment. 

Of  course,  the  pea  was  not  under  the  shell 
designated.  In  the  end  the  suckers,  if  they 
remained  long  enough,  lost  their  shirts. 

Today  we  have  a  shell  game  going  on  in 
our  National  Government.  We  are  shown 
the  pea  and  told  exactly  under  which  shell  it 
will  be  and  what  will  result  if  we  lift  the  shell. 
The  pitchman  is  a  clever  operator,  else  he 
could  not  survive. 

The  American  people  in  this  particular 
shell  game  are  the  suckers.  They  are  being 
told  that  if  we  remove  the  shell  from  the 
pea,  a  terrible,  destructive,  and  cataclysmic 
inflation  will  sweep  this  country. 

The  pea  is  not  under  the  shell  we  think  it  is. 
The  disastrous  inflation  predicted  will  not 
occur,  but  if  we  bet  our  money  and  follow 
the  advice  given  us,  we  will  lose  our  shirts 
in  the  expenditure  of  public  money  for  un¬ 
needed  and  unwanted  subsidies. 

An  unprecedented  campaign  of  misrepre¬ 
sentation  and  even  downright  falsehood  has 
been  waged  by  those  high  in  authority  for 
the  purpose  of  instilling  fear  in  the  minds 
of  the  people.  The  President,  James  F. 
Byrnes,  Director  of  the  Office  of  War  Mobili¬ 
zation,  Fred  M.  Vinson,  Director  of  the  Office 
of  Economic  Stabilization,  Chester  Bowles, 
Director  of  the  Office  of  Price  Administration, 
and  other  governmental  officials  have,  by 
written  and  spoken  word,  endeavored  to 
instill  in  the  minds  of  the  American  people 
a  fear  that  catastrophe  will  result  if  this 
bill  is  passed. 

In  recent  weeks  many  statements  have 
been  issued  to  the  press  suggesting  a  com¬ 
promise.  A  compromise  means  surrender 
to  those  asking  a  continuation  of  subsidies 
and  this  is  no  time  for  surrender. 

Throughout  the  country  organized  groups 
have  been  Inspired  from  Washington  to  bom¬ 
bard  Congress  with  telegrams  and  letters. 
News  writers  and  radio  commentators  have 
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engaged  In  this  pressure  campaign  of  fear, 
either  because  they  do  not  understand  or 
are  inspired  from  the  same  source,  and  we 
are  witnessing  today  a  concerted  and  studied 
attempt  to  pass  legislation  by  pressure.  One 
leading  official  of  this  administration  has 
stated  publicly  that  if  this  bill  is  passed, 
it  will  cost  the  American  people  $8,000,000,000. 
According  to  the  January  10  issue  of  News¬ 
week,  Mr.  Bowles  has  now  boosted  that 
figure  to  $17,500,000,000.  That  claim  is  so 
fantastic  that  it  is  not  worthy  of  an  an¬ 
swer.  It  is  not  founded  upon  any  known 
facts  and  is  nothing  more  than  pure  mis¬ 
representation.  From  the  reverse  viewpoint, 

1  agree  that  this  program,  if  carried  on  for 

2  or  3  years,  will  cost  the  American  people 
far  more  than  $8,000,000,000,  but  not  in  the 
way  the  administration  means.  Those  bil¬ 
lions  will  come  out  of  the  Federal  Treasury 
and  will  come  from  taxes  paid  by  the  Amer¬ 
ican  people  to  pay  subsidies. 

The  President  said  in  his  recent  message 
to  Congress  that  the  continued  payment  of 
subsidies  to  consumers  was  vital  to  the  war- 
food  program.  Subsidies  have  nothing  what¬ 
ever  to  do  with  the  war-food  program,  be¬ 
cause  the  payments  proposed  to  be  con¬ 
tinued  are  being  made  to  consumers  for  the 
alleged  purpose  of  cutting  down  their  gro¬ 
cery  bills  and  not  to  produce  food.  The 
farmer  is  getting  no  part  of  these  subsidies 
except  a  few  unwanted  pennies  on  milk 
checks. 

Not  only  is  the  farmer  not  getting  any  of 
these  subsidies  under  this  present  program, 
but  the  farmer’s  share  of  the  consumer’s 
dollar,  as  disclosed  by  the  Department  of 
Agriculture  in  its  report  of  August  1943, 
amounts  to  only  58  cents  out  of  each  dollar. 
The  President  made  no  mention  of  the  42 
cents  going  into  other  pockets,  but  left  the 
impression  that  the  farmer  was  the  sole 
beneficiary  in  whatever  increase  in  prices  has 
occurred. 

The  President  says  that  “Government 
funds  have  been  used  in  various  ways  to 
enable  the  farmer  to  get  a  fair  price  for  his 
crops — a  price  high  enough  to  encourage  him 
to  raise  more  crops — without  raising  the  price 
to  the  consumer.”  The  President’s  state¬ 
ment  is  not  in  accord  with  the  facts.  The 
law  passed  by  Congress,  in  1942  authorized 
the  payment  of  subsidies  for  the  sole  pur¬ 
pose  of  increasing  production.  The  experi¬ 
ence  of  the  last  6  months  has  proven  that 
this  proposed  subsidy  program  has  actually 
reduced  production.  Cattle  production  has 
declined  and  thousands  are  being  rushed  to 
market  before  ready  for  slaughter.  H6g 
production  in  1944  will  be  down  20  percent. 

Milk  and  butter  production  both  show  a 
monthly  decline.  These  subsidies  have  not 
benefited  the  producers.  They  have  not  in¬ 
creased  production,  but  have  caused  con¬ 
fusion,  annoyance,  and  financial  loss. 

The  President  says  that  he  is  sure  “that 
Congress  and  the  people  feel  that  this  ex¬ 
penditure  of  $800,000,000  per  year  is  a  mod¬ 
erate  sum  to  pay  in  order  to  help  accomplish 
the  objectives  which  we  have  in  mind — 
greater  production  and  lower  consumer 
prices.”  These  payments  have  not  gained  the 
objective  sought.  Neither  the  people  nor 
Congress  favor  it. 

Last  summer  Secretary  of  Commerce  Jesse 
H.  Jones  testified  before  the  Agriculture  Com¬ 
mittee  of  the  Senate  that  he  estimated  the 
cost  of  the  roll-back  program  to  be  $450,- 
000,000  a  year.  The  President  now  has  it  up 
to  $800,000,000.  Chester  Bowles,  Director  of 
the  Office  of  Price  Administration,  says  it 
will  cost  a  billion  and  a  half.  C.  I.  O.  de¬ 
mands  $2,000,000,000  for  this  purpose.  What¬ 
ever  the  price,  are  we  willing  to  pay  the 
grocery  bills  of  labor  at  a  time  when  it  is  re¬ 
ceiving  the  highest  wage  in  history? 

The  Department  of  Labor  figures  on  the 
percentage  increase  in  average  wages  of 
workers  in  all  manufacturing  industries  and 


in  the  cost  of  living  since  January  1939  are 
as  follows:  Wages,  94  percent;  living  costs, 
24.1  percent. 

The  President  said  that  the  payment  of 
subsidies  will  "stimulate  production,  prevent 
price  increases,  encourage  distribution.” 
Experience  has  shown  that  it  will  not  stimu¬ 
late  production.  It  will  not  prevent  price 
Increases,  because  the  payment  of  subsidies 
has  nothing  whatsoever  to  do  with  prices. 
It  will  not  encourage  distribution,  but  does 
encourage  hoarding. 

There  are  40,000,000  farmers  in  this  coun¬ 
try.  Our  national  income  has  increased 
since  1939  by  at  least  $40,000,000,000,  but  only 
14  percent  of  that  $40,000,000,000  goes  to  the 
farmer.  The  other  86  percent  to  nonfarm 
groups. 

Last  winter  the  hog  producers  of  America 
were  urged  by  the  administration  to  in¬ 
crease  hog  production.  Now,  in  the  face  of 
falling  prices,  it  refuses  to  support  prices 
for  hogs.  In  the  face  of  a  black  market  in 
every  city  in  this  country,  in  the  face  of  a 
threatened  scarcity  of  meat  the  administra¬ 
tion  is  discouraging  meat  production.  Hog 
raisers  are  being  ptmished.  The  cattle  in¬ 
dustry,  through  ill  advised  regulations,  is 
being  wrecked.  There  are  more  cattle  in  the 
country  today  than  ever  before,  but  those  cat¬ 
tle  are  being  pushed  upon  the  market, 
weighing  not  more  than  two-thirds,  and  in 
many  cases  not  more  than  one-half,  of  a  ma¬ 
tured  animal.  The  producer  is  losing  that 
extra  production.  The  American  people  are 
deprived  of  the  extra  meat,  and  O.  P.  A.  is 
on  its  way  to  better  and  bigger  pay  rolls. 

Food  is  being  hoarded  and  wasted  by  the 
War  Food  Administration.  On  January  4 
the  Office  of  Defense  Transportation  officially 
charged,  and  I  quote: 

“1.  W.  F.  A.  has  bought  and  hoarded  such 
tremendous  stocks  of  butter,  meats,  and 
frozen  commodities  that  the  nation’s  storage 
facilities  are  filled  to  capacity,  with  no  space 
available  for  storing  spring  and  summer 
crops  which  should  be  processed  to  prevent 
spoilage.'' 

“2.  W.  F.  A.  has  continued  buying  and 
hoarding  despite  this  apparent  condition. 

“3.  W.  F.  A.  does  not  even  know  how  much 
it  has  bought,  so  frenzied  has  been  the  pur¬ 
chase  spree 

“4.  W.  F.  A.  does  not  know  where  all  this 
food  is  stored. 

“5.  W.  F.  A.  does  not  know  what  percentage 
of  food  stored  is  held  by  commercial  operators 
and  what  percentage  by  their  agency 

"6.  W.  F.  A.,  as  a  result  of  this  shortsighted 
policy,  has  been  responsible,  indirectly  at 
least,  for  tremendous  losses  in  meat,  eggs,  and 
canned  milk.” 

The  President  says,  "There  are  some  who 
advocate  taking  off  all  restrictions  on  food 
because  of  the  vast  food  production  which 
the  American  farmers  have  raised.  But  with 
the  great  excess  of  purchasing  power  now  in 
the  pockets  of  the  American  people,  the  sup¬ 
ply  would  never  last.  We  might  have  a  feast 
for  a  few  months,  but  then  there  would  be  a 
real  shortage.” 

Does  the  President  think  that  the  Ameri- 
'  can  people  are  children  or  savages,  who 
would  glut  their  stomachs  with  an  excess 
of  food  for  a  short  time  and  then  end  in 
famine?  We  have  managed  to  get  along 
without  Executive  direction  in  this  country 
for  150  years  and  no  famines  have  resulted. 
We  have  not  overfed  ourselves.  We  have  not 
destroyed  our  resources.  We  have  taken 
care  of  ourselves  without  Government  pa¬ 
ternalism,  and  we  can  continue  to  do  so. 

There  is  only  one  solution  to  this  confu¬ 
sion  and  threatened  famine,  and  that  is  to 
remove  all  regulations  on  food  production. 
Let  the  age-old  law  of  supply  and  demand 
take  its  course.  Hoarding  will  cease.  Black 
markets  will  disappear.  We  will  get  rid  of 
an  unwanted  and  an  unnecessary  army  of 
Government  employees,  and  our  supply  of 
food  will  be  ample  for  all  purposes. 
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The  President  says  “Some  people  say  'a 
little  inflation  will  not  hurt  anyone.’  They 
are  like  the  man  who  takes  the  first  shot  of 
opium  for  the  sensation  he  thinks  it  will 
give  him.  He  likes  it,  although  he  swears 
that  he  will  not  make  it  a  habit.  Soon  he 
is  taking  two — and  then  more  and  more — 
and  then  he  loses  all  control  of  himself.”. 

May  I  paraphrase  that  statement  by  say¬ 
ing  there  are  a  few  people  in  this  country 
who  say  that  a  little  subsidy  will  not  hurt 
anyone;  that  it  will  be  extremely  helpful 
and  acceptable  to  those  who  receive  the  sub¬ 
sidy;  that  they  like  it,  but  they  swear  it  is 
only  for  the  moment  and  that  they  will  do 
without  it  a  little  later  on.  But  soon  we 
will  lose  all  control  of  ourselves  and  will 
be  subsidizing  everything  out  of  the  Fed¬ 
eral  Treasury  to  take  care  of  pressure  groups 
who  think  they  want  Government  assistance. 

Under  the  present  law  the  Government  is 
paying  subsidies  on  cheese,  3%  cents, 
amounting  to  $28,000,000;  on  butter,  4 y2 
cents,  amounting  to  $100,000,000;  on  milk 
and  cream,  amounting  to  $350,000,000;  on 
meat,  amounting  to  $350,000,000;  and  on 
bread,  $108,000,000.  Where  will  it  end? 
What  will  be  the  next  item  the  pressure 
groups  will  insist  should  be  Included  in  this 
subsidy  opium? 

Many  officials  and  others  who  are  talking 
vociferously  in  favor  of  subsidies  are  con¬ 
fused  in  their  thinking.  They  either  do  not 
understand  the  problem,  or  they  have  been 
inspired  by  the  idea  of  getting  something 
for  nothing,  or  they  are  looking  with  long¬ 
ing  eyes  to  the  1944  election. 

There  are  two  kinds  of  subsidies — produc¬ 
tion  and  consumers’  subsidies — a  fact  which 
most  of  the  commentators  seem  to  overlook 
completely. 

Congress  authorized  subsidies  to  increase 
production.  No  one  is  complaining  of  that 
kind  of  a  subsidy.  The  other  kind  of  a  sub¬ 
sidy  is  a  consumers’  subsidy  which  is  a  dif¬ 
ferent  breed  of  cats.  It  is  a  raid  on  the  Fed¬ 
eral  Treasury  or,  more  directly,  into  the  tax¬ 
payer’s  pocket,  to  help  out  a  pressure  group 
with  its  grocery  bill. 

No  one  is  objecting  to  producers’  subsidies 
if  used  for  the  purpose  specified  in  the  law. 
That  is  the  kind  of  subsidy  they  are  paying 
to  the  producers  of  copper,  because  the  Gov¬ 
ernment  needs  copper  in  its  war  effort. 

We  are  told  over  and  over  and  over  again, 
with  a  repetition  that  has  grown  monoto¬ 
nous,  that  if  we  do  not  pay  subsidies  we 
will  have  inflation,  and  that  inflation  is  a 
terrible  bugaboo  which  we  must  avoid  under 
all  circumstances.  Some  of  those  who  talk 
so  glibly  about  inflation  do  not  know  what 
inflation  means.  But  inflation  is  easily  de¬ 
fined.  It  means  that  there  is  more  money 
in  the  pockets  of  the  people  than  there  are 
goods  to  purchase.  Doing  this  or  that  legis¬ 
latively  will  not  cause  inflation.  Neither  is 
all  inflation  harmful.  We  have  inflation  in 
some  degree  nearly  all  the  time,  but  there  is 
nothing  harmful  about  it.  When  a  farmer 
buys  a  work  horse  in  the  fall  for  $100  when 
no  one  wants  a  horse  and  sells  it  in  the  spring 
for  $125  when  everyone  wants  horses  that  is 
inflation.  But  no  one  is  harmed  by  it.  If  I 
buy  1,000  bushels  of  corn  in  October  for 
a  dollar  and  sell  it  the  following  May  for  $1.25, 
that  is  inflation,  but  no  one  is  harmed. 
There  is  only  one  correction  to  inflation  and 
that  is  increased  production.  Production  of 
civilian  goods  cannot  be  increased  materially 
at  the  present  time,  but  there  are  two  other 
solutions,  and  only  two,  increased  taxes  or 
enforced  saving,  but  neither  are  needed.  We 
have  in  this  country  vast  stock  piles  of  com¬ 
modities  for  war  use.  Those  stock  piles  are 
a  continuing  brake  upon  the  threat  of  infla¬ 
tion.  As  long  as  they  exist  no  inflation  can 
occur,  because  the  market  can  be  completely 
controlled.  We  have  heard  a  lot  about  hold¬ 
ing  the  line  under  the  President’s  order,  but 
the  President  himself  does  not  hold  the  line. 
He  did  not  hold  the  line  of  John  L.  Lewis’ 
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coal  miners.  He  did  not  hold  the  line  on  the 
railways,  or  with  Government  employees,  or 
with  the  steel  workers,  and  the  whole  mess 
was  created  in  the  first  instance  by  the  ill- 
advised  policy  of  Government  paying  out¬ 
rageous  prices  for  war  work.  For  the  first 
time  in  the  history  of  America,  pick-and- 
shovel  laborers  were  paid  out  of  Government 
funds,  wages  ranging  as  high  as  $100  a  week. 
No  man  living  can  earn  that  much  money 
with  his  hands,  but  our  entire  economic 
structure  was  wrecked  by  the  payment  or 
approval  of  such  wages. 

Congress  passed  what  is  known  as  the 
Stabilization  Price  Act.  Under  it  the  Gov¬ 
ernment  has  complete  authority  to  fix  prices 
of  commodities.  Because  of  its  failure  to  do 
so  we  are  now  threatened  with  inflation-,  and 
they  are  attempting  the  futile,  unnecessary 
expedient  of  paying  subsidies  to  consumers. 
The  payment  of  5  cents  a  pound  to  me  for 
butter  that  I  buy  and  use  in  my  home  has 
nothing  whatsoever  to  do  with  holding  the 
price  of  butter.  All  the  administration  had 
to  do  at  any  time  was  to  fix  prices,  both  on 
labor  and  commodities,  and  hold  them  there. 
No  subsidies  were  needed  to  accomplish  that, 
nor  will  subsidies  accomplish  it.  I  say  to  you 
that  there  is  no  reason,  either  moral,  legal, 
or  economic,  why  the  money  in  the  Federal 
Treasury  should  be  used  to  pay  the  grocery 
bills  of  every  Tom,  Dick,  and  Harry  in  this 
country  at  a  time  when  9,000,000  American 
boys  are  working  for  their  Government  for 
$50  a  month.  It  is  the  job  of  O.  P.  A.  to 
hold  the  line,  but  not  with  the  payment  of 
subsidies. 

Through  timidity  or  vacillation  the  ad¬ 
ministration  refused  to  use  the  one  certain 
method  provided  by  Congress.  Instead  of 
picking  out  an  item  here  and  there  upon 
which  a  ceiling  price  was  ordered,  why  did  it 
not  issue  one  horizontal  order  straight  across 
the  board,  fixing  prices  upon  retail  mer¬ 
chandise  and  upon  labor?  That  was  the 
obvious  course  if  it  did  anything,  but  it  was 
not  taken. 

Last  summer  they  established  what  was 
called  a  roll-back  price  on  butter,  meat,  and 
coffee  of  10  percent.  To  thousands  of  proc¬ 
essors  of  these  commodities  the  administra¬ 
tion  proposed  to  and  is  paying  a  subsidy  out 
of  the  United  States  Treasury. 

During  those  weeks  while  that  policy  was 
under  discussion.  Secretary  of  Commerce 
Jesse  H.  Jones  appeared  before  the  Agricul¬ 
ture  Committee  of  the  United  States  Senate 
and  stated,  in  substance,  that  the  proposed 
roll-back  subsidy  would  cost  $450,000,000  a 
year;  that  he  had  the  money  in  his  R.  F.  C. 
funds;  and  that  he  proposed  to  pay  these 
subsidies  upon  the  order  of  the  President, 
whether  the  Congress  approved  it  or  not,  and 
without  the  necessity  of  an  appropriation 
from  Congress. 

Further  testifying,  Secretary  Jones  said,  in 
disapproval  of  the  subsidy  program:  “If  you 
let  the  law  of  supply  and  demand  take  its 
course,  no  subsidies  are  needed.  The  subsidy 
plan  will  reduce  production  instead  of  in¬ 
creasing  it.” 

Chester  C.  Davis,  then  War  Food  Admin¬ 
istrator,  and  since  sent  back  to  the  obscurity 
of  nonofficialdom  because  he  did  not  agree 
with  his  chief,  said,  in  testifying  before  our 
committee:  “I  believe  that  a  general  de¬ 
pendence  upon  a  broad  subsidy  program  as 
the  chief  Instrument  in  holding  prices  in 
line,  or  in  expanding  production,  would  be 
dangerous  and  would  not  accomplish  the 
things  we  seek." 

T.  G.  Stitts,  Chief  of  the  Dairy  and  Poultry 
Branch  of  the  Agricultural  Marketing  Ad¬ 
ministration,  stated  at  the  same  time:  “The 
proposal  to  roll  back  the  price  of  butter  has 
had  an  unfortunate  effect.  Prices — for  the 
producer — have  gone  down.  There  is  no  pro¬ 
vision  to  indicate  that  the  subsidy  would  be 
pasced  on  to  the  farmer.” 

Albert  Goss,  national  president  of  the 
Grange,  one  of  the  large  farm  organizations, 


testified  before  our  committee.  He  said: 
“We  are  opposed  to  the  use  of  subsidies  for 
such  purpose,  because  they  will  not  work. 
They  are  inflationary  and  will  defeat  the  pur¬ 
pose  sought  to  be  accomplished.  Subsidies 
in  lieu  of  fair  prices  will  lead  to  post-war 
chaos.  Subsidies  pass  on  to  future  genera¬ 
tions  costs  which  this  generation  should  bear. 
Subsidies  lead  to  the  dangerous  doctrine  of 
expecting  the  state  to  support  its  people. 
Subsidies  lead  to  political  control,  and  when 
once  used  they  are  almost  impossible  to  get 
rid  of.” 

Under  this  subsidy  program  on  butter  and 
meat,  the  benefit  to  the  consumer  is  so 
negligible  as  to  be  almost  laughable.  Under 
the  rationing  now  in  effect  each  consumer 
can  obtain  a  quarter  of  a  pound  of  butter 
a  week,  or  12  pounds  a  year.  The  5  cents 
additional  cost  paid  by  the  consumer  with¬ 
out  a  roll-back  amounts  to  just  65  cents  for 
the  whole  year.  On  meat  it  amounts  to  $2 
for  the  entire  year.  The  entire  cost  to  the 
consumer  without  the  roll-back  and  subsidy 
is  less  than  1  cent  a  day. 

The  worker  has  plenty  of  money.  He  is 
receiving  the  highest  wage  ever  paid.  Is  it 
not  better  that  he,  the  consumer,  pay  this 
small  additional  cost  than  to  take  it  out  of 
the  taxpayer? 


Comparison  of  the  wages  of  industrial  workers 
with  the  pre-war  average 


Year  and  month 

Wage  income 
for  employed 
industrial 
workers 

Cost  of 
living 

1935-39  average _ 

100.0 

100.0 

• 

1941:  January _ _ 

118.7 

100.8 

1942: 

January.. _  ..  .  _ 

145.  fi 

112.0 

September _ _ 

107.3 

117.8 

1943: 

January _ _ 

173.4 

120.7 

February . ... 

177.2 

121.0 

March. .  .  .. 

181.  I 

122.8 

April . . 

184.  1 

124.1 

May . . . 

186.  2 

125. 1 

June . . — 

185.  5 

124.8 

July.. . . . . 

186.8 

123.8 

August 1 . . . 

190.8 

123.2 

1  Preliminary. 


Note. — Data  compiled  by  the  Bureau  of  Agricultural 
Economics.  Cost-of-living  index  compiled  by  the  Bu¬ 
reau  of  Labor  Statistics. 

Another  thing,  whatever  the  amount  paid 
for  subsidies,  whether  it  be  $800,000,000  or 
$2,000,000,000,  the  Government  does  not  have 
the  money.  It  must  borrow  it  from  the 
American  people.  To  borrow  money  you  must 
pay  interest  and  to  administer  this  sub¬ 
sidy  program  we  must  hire  an  army  of  new 
job  holders.  We  then  have  the  original  cost 
of  the  subsidy,  whatever  it  is,  plus  the  inter¬ 
est  on  borrowed  money,  plus  the  cost  of  ad¬ 
ministration.  You  and  I  know  that  when 
the  Government  handles  it,  the  cost  will  be 
two  or  three  time  the  total  amount  of  the 
subsidies.  And  who  pays  this  bill?  The 
taxpayer  pays  it. 

The  administration  is  determined  upon 
this  policy  of  subsidy  payments  and,  by  hook 
or  crook,  unless  this  Congress  emphatically 
says  “No,”  they  are  going  through  with  it. 

As  an  illustration  of  what  I  mean,  let  me 
tell  you  of  a  conference  held  in  the  com¬ 
mittee  room  of  the  Committee  on  Agricul¬ 
ture  some  weeks  ago.  Hon.  Fred  M.  Vinson, 
Director  of  the  Office  of  Economic  Stabiliza¬ 
tion,  appeared  before  a  conference  of  31  Sen¬ 
ators  in  connection  with  the  payment  of 
milk  subsidies.  The  chairman  of  the  meet¬ 
ing  asked  for  an  expression  from  the  Sen¬ 
ators  as  to  their  feelings  about  the  payment 
of  subsidies.  Mr.  Vinson  insisted  that  no 
expression  of  opinion  be  given.  Nevertheless 
it  was  given,  one  by  one.  Every  Senator  pres¬ 
ent,  and  it  was  not  a  partisan  group,  stated 
emphatically  that  they  were  opposed  to  sub¬ 


sidies.  Mr.  Vinson  said:  “We  are  going  to 
pay  this  subsidy  nevertheless.” 

So  I  repeat  that  unless  this  Congress  em¬ 
phatically  prohibits  the  continuance  of  this 
policy  by  the  passage  of  this  bill,  the  wishes 
of  a  large  majority  of  the  Members  of  the 
Congress  is  going  to  be  disregarded.  Certain 
labor  leaders  have  stuck  a  gun  against  the 
ribs  of  this  administration,  demanding  higher 
wages  and  in  lieu  of  wages,  subsidies  on  their 
food  bill.  The  administration  has  attempted 
to  press  the  same  gun  against  the  head  of 
Congress,  but  Congress  knows  that  the  gun 
is  not  loaded  and  we  have  no  fear  of  it. 
Subsidies  have  been  tried  over  and  over  again 
in  the  history  of  the  world  ami  have  always 
resulted  in  confusion,  disaster,  and  chaos, 
and  that  is  what  is  going  to  happen  in  this 
country  if  the  administration  is  permitted 
to  carry  out  its  ill-advised  policy. 

The  claim  of  the  proponents  of  subsidies 
that  we  are  faced  with  a  disastrous  inflation 
is  not  true.  One  of  the  leading  officials  of 
the  present  administration,  Dr.  Richard  V. 
Gilbert,  Economic  Consultant  in  the  Office  of 
Price  Administration,  agrees  with  that  state¬ 
ment.  He  says,  in  his  book  An  Economic 
Program  for  American  Democracy: 

“The  supposed  danger  of  inflation  can  be 
disposed  of  briefly.  The  instances  of  run¬ 
away  inflation  usually  cited — for  example,  the 
post-war  experience  in  many  European  coun¬ 
tries — all  occurred  in  countries  exhausted  by 
long  wars  and  straining  their  depleted  re¬ 
sources  to  the  breaking  point.  There  is  no 
danger  of  a  rapid  rise  of  prices.  Further¬ 
more,  the  instruments  of  monetary  control 
already  at  the  disposal  of  the  Federal  Gov¬ 
ernment — for  example,  control  over  reserve 
iequirements,  taxation,  and  debt  repay¬ 
ment  assure  us  that  there  need  be  not  the 
slightest  fear  of  inability  to  control  any 
general  price  rise  which  might  be  regarded  as 
excessive.” 

Professors  Harper  and  Curtiss,  of  Cornell 
University,  two  of  the  foremost  economists 
of  this  country,  just  recently  issued  a  state¬ 
ment  upon  this  same  subject.  This  is  what 
they  have  to  say: 

A  rising  price  level,  no  matter  how 
slight,  is  inflation.  The  popular  concept  of 
inflation  is  a  rapid  rise,  perhaps  like  that 
of  World  War  No.  1,  where  wholesale  prices 
rose  from1  100  to  244,  or  possibly  an  un¬ 
controlled  type  like  that  which  occurred 
in  Germany  in  the  twenties.  A  more  modest 
rise  than  either  of  these  is  inflation, 
but  is  not  commonly  thought  of  as  such 

“In  the  history  of  countries,  inflation  (ris¬ 
ing  prices)  has  been  occurring  about  half 
the  time.  Rarerly  has  it  been  of  the  extreme 
type.  Conspicuous  instances  in  the  world 
in  modern  times  were  those  of  France  in 
the  1790’s,  and  Germany  in  the  1920's;  both 
were  in  defeated  countries  following  major 
wars.  Violent  inflation  now  theatens  China, 
following  large  governmental  deficits  and  a 
long  war.  Violent  inflation  in  the  United 
States  is  unlikely.” 

Continuing  they  say: 

“Inflation  cannot  be  controlled  by  law 
or  regulation  of  prices.  Theoretically,  it 
seems  possible,  but  in  practice  it  is  not  be¬ 
cause  it  does  not  get  at  the  root  of  the 
trouble  and  so  enforcement  breaks  down. 
‘Legislatures  are  as  powerless  to  abrogate 
moral  and  economic  laws  as  they  are  to 
abrogate  physical-laws.'  They  cannot  divorce 
effect  {rom  cause,  either  by  parliamentary 
majorities,  or  by  unity  of  supporting  public 
opinion.’ 

“As  an  aid  to  the  solution  of  the  inflation- 
problem,  subsidies  fail  for  two  reasons:  First, 
the  subsidy  payments  to  producers  and  to 
their  spending  power,  which  is  as  inflation¬ 
ary  as  an  equal  number  of  dollars  received 
directly  in  price.  Second,  consumers’  prices 
are  held  down  (or  possibly  reduced  by  a 
roll-back)  which  increases  their  excess¬ 
spending  power  and  exerts  that  much  more 
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Inflation  pressure  on  black-market  opera¬ 
tions  or  elsewhere. 

“Subsidies  also  add  to  later  inflationary 
tendencies.  This  is  because  they  add  to  the 
Federal  debt.  The  fact  that  the  Government 
pays  the  subsidy  does  not  in  the  least  pre¬ 
vent  its  being  an  inflationary  force. 

“Subsidies  are  an  excellent  device  by 
which  to  maneuver  producers  and  distribu¬ 
tion  agencies — and  even  consumers — into 
position  where  they  are  much  more  subject 
to  governmental  control;  but  as  a  means  of 
controlling  inflation  they  are  a  delusion,  and 
for  this  purpose  they  yield  nothing  in  recom¬ 
pense  for  the  loss  of  individual  freedom  that 
goes  with  the  plan. 

“Subsidies,  in  effect,  are  a  means  of  shift¬ 
ing  some  of  the  cost  of  living  from  the  con¬ 
sumers  of  the  product  subsidized  to  the  na¬ 
tional  debt,  and  thus  to  the  taxpayers.  This 
really  amounts  to  a  shift  in  the  cost  of  liv¬ 
ing  from  those  who  used  the  product  to 
some  who  did  not,  rather  than  a  reduction 
in  the  cost  of  living  for  the  Nation.” 

Dr.  John  Lee  Coulter,  economist  of  na¬ 
tional  reputation,  has  this  to  say  In  regard 
to  H.  R.  3477,  which  we  are  now  considering: 

"We  have  shown  that  the  indexes  for  whole¬ 
sale  prices  on  costs  of  living  and  retail  prices 
on  goods  in  large  cities  throughout  the  Na¬ 
tion  have  returned  to  normal.  There  is  no 
possible  Justification  for  widespread  pay¬ 
ment  of  subsidies  in  order  to  m'ake  it  possi¬ 
ble  for  the  consumers  to  purchase  commodi¬ 
ties  at  Government  expense. 

“Roll-back  subsidies  now  in  operation  cer¬ 
tainly  are  inflationary  in  character,  and 
should  be  eliminated. 

“Moderate  wage  and  salary  adjustments, 
some  long  overdue,  should  not  be  used  as  a 
basis  for  hysterical  cries  of  inflation.” 

The  tryth  of  the  matter  is  that  there  is 
not  going  to  be  any  inflation.  The  cry  of 
“Wolf,  wolf”  is  wholly  unjustified.  Remove 
all  regulations  on  the  production  of  food, 
and  the  problem  will  solve  itself.  The  record 
shows  wages  have  risen  twice  as  fast  as  food 
and  three  times  as  fast  as  living  costs  during 
the  last  4  years. 

It  is  said  by  some  who  do  not  favor  sub¬ 
sidies  that  if  we  do  not  pass  a  bill  con¬ 
tinuing  them  the  administration  will  use  our 
refusal  to  start  an  inflation  of  its  own  for 
political  purposes.  I  do  not  subscribe  to  that 
fear.  There  have  been  few  of  the  acts  of  the 
Roosevelt  New  Deal  administration  with 
which  I  have  agreed.  I  do  not  wonder  that 
he  has  finally  seen  the  handwriting  on  the 
wall  and  requests  that  we  drop  the  name 
“New  Deal,”  but  I  do  not  believe  that  Mr. 
Roosevelt  or  any  other  man  holding  the  office 
of  President  of  the  United  States  would  under 
any  circumstances  purposely  bring  on  a  dis¬ 
astrous  panic  of  uncontrolled  inflation. 

If  we  are  going  to  roll  back  prices  of  com¬ 
modities  and  farm  products  to  the  1939  level, 
let’s  roll  back  the  wages  of  the  laboring  man 
to  a  comparable  price  with  the  farmer’s 
Income. 

In  1939  farm  prices  were  only  92  percent  of 
the  1910-14  average.  The  weekly  factory 
worker’s  wages  are  208  percent  of  the  wages 
of  that  same  period.  The  Bureau  of  Eco¬ 
nomic  Statistics  shows  that  in  August  1943, 
as  compared  to  September  1942,  the  weekly 
wages  of  the  factory  worker  could  purchase 
52  pounds  more  of  bread,  28  quarts  more  of 
milk,  11  pounds  more  of  butter,  19  pounds 
more  of  steak,  28  pounds  more  of  pork  chops, 
or  91  pounds  more  sugar  than  in  1942. 

Dr.  Wilford  I.  King,  professor  of  economics 
of  New  York  University,  said  the  other  day: 

“According  to  the  United  States  Bureau  of 
Labor  Statistics,  the  cost  of  living  in  February 
1943  was  21.5  percent  higher  than  the  average 
for  1939.  But  what  happened  during  this 
interval  to  the  average  weekly  earnings  of 
employed  factory  workers?  According  to  the 
United  States  Bureau  of  Labor  Statistics, 
these  earnings  rose  from  $24.58  to  $41.12. 
These  figures  refer  solely  to  those  employed, 


taking  no  account  of  the  large  additional 
gains  in  income  brought  about  by  rising 
employment.  The  best  available  evidence, 
therefore.  Indicates  that  in  the  last  4  years 
the  contents  of  the  pay  envelope  of  the  aver¬ 
age  factory  worker  have  expanded  at  least 
three  times  as  much  as  the  rise  in  the  cost 
of  living.  Obviously,  unless  conditions 
change  very  decidedly  from  those  existing  at 
present,  Mr.  Green’s  worry  lest  the  growing 
cost  of  living  outstrip  wage  advances  is  quite 
superfluous. 

“Whether  they  know  it  or  not,  the  poor  as 
well  as  the  rich  pay  the  hidden  tax  inflicted 
by  Inflation.  They  pay  it  not  only  in  higher 
prices  but  in  shortages  of  automobiles,  gaso¬ 
line,  household  equipment,  farm  machinery, 
meat,  canned  goods,  etc.  Had  our  leaders 
dared  to  tell  the  people  the  truth  and  put 
the  war  on  a  pay-as-you-go  basis,  the  mar¬ 
velous  price  system — an  automatic  control 
mechanism  far  surpassing  in  efficiency  any¬ 
thing  which  the  mind  of  man  can  devise — 
would  have  silently  and  effectively  taken  care 
of  both  war  and  civilian  needs,  obviating  all 
necessity  of  rationing  except  perhaps  in  the 
case  of  rubber.  Had  inflation  been  avoided, 
the  O.  P.  A.  would  have  been  entirely  unnec¬ 
essary  and  the  army  of  men  and  women  now 
engaged  in  regimenting  the  populace  could 
have  been  busy  helping  to  win  the  war.  Only 
an  absolute  ruthless  dictatorship,  oblivious  of 
the  wishes  of  the  public,  can  interfere  with 
the  free  price  system  and  not  produce  by  its 
operations  shortages  of  necessities  and  wide¬ 
spread  black  markets.” 

The  expenditures  of  consumers  for  food  as 
a  percentage  of  his  total  income,  in  the  fol¬ 
lowing  table  prepared  by  the  Department  of 
Labor,  shows  that  the  percentage  of  Incomes 
paid  for  food  has  declined  steadily  instead  of 
increasing : 

Food  expenditures  as  a.  percent  of  total 
income 


Year: 

1929-._ _  23 

1930  _  24 

1931  _  24 

1932  _  25 

1933  _  25 

1934  _  24 

1935  _  23 

1936  _  211 

1937  _ 21 

1938  _ 22 

1939  _  21 

1940  _ 1 _  21 

1941  _ 20 

1942  _ 21 

1943  _  20 


Senators  have  been  talking  of  compromise. 
If  the  payment  of  subsidies  out  of  the  Fed¬ 
eral  Treasury  to  specific  groups  is  wrong,  a 
compromise  does  not  right  the  wrong,  and 
no  benefit  will  be  derived  by  anyone. 

There  will  be  no  inflation  if  the  adminis¬ 
tration  uses  the  tools  now  in  its  hands  for 
holding  this  so-called  line. 

Dr.  John  Lee  Coulter,  the  economist  from 
whom  I  have  heretofore  quoted  in  a  recent 
statement  issued  by  him,  said: 

“Over  a  considerable  period  of  years,  the 
basic  price-reporting  agency  set  up  by  the 
United  States  Government,  Department  of 
Labor,  reported  regularly  all  details  with  ref¬ 
erence  to  the  price  structure.  Prices  are 
quoted  on  many  hundred  commodities.  In 
order  to  make  comparisons  as  between  price 
movements  of  different  commodities  and  as 
between  dates,  these  data  have  been  reduced 
to  the  form  of  index  numbers.  For  this  pur¬ 
pose,  the  calendar  year  1926  has  long  been 
accepted  as  the  base  period  representing 
normal  price  levels  in  the  United  States. 
These  statistical  price  index  numbers  have 
been  calculated  extending  back  over  a  period 
substantially  of  a  hundred  years. 

“Using  price  levels  during  the  normal  base 
or  representative  year  1926  as  equal  to  100, 
the  Bureau  shows  that,  in  October  1942  (1 


year  ago),  the  index  number  of  wholesale 
prices  for  all  commodities  likewise  stood  at 
exactly  100.  In  other  words,  wholesale-price 
levels  in  October  1942  had  finally  recovered 
from  the  low  or  depression  levels  of  the  de¬ 
pression  period  and  had  again  returned  to 
the  exact  level  of  the  base  period. 

“During  the  year  October  1942  to  October 
1943  the  wholesale  price  index  number  for 
all  commodities  has  ranged  between  100 
and  104.  At  the  very  most,  therefore,  it  may 
be  said  that  wholesale  prices  for  all  com¬ 
modities  have  ranged  within  the  margin  of 
probable  error  in  collecting,  calculating,  and 
computing  index  numbers.  There  is  only 
one  conclusion  which  can  be  properly  drawn 
and  that  is  we  do  not  have  any  price  infla¬ 
tion  in  the  United  States  at  the  present  time 
as  measured  by  index  numbers  of  wholesale 
prices.” 

The  payment  of  subsidies  has  no  effect 
whatsoever  upon  the  price  of  commodities, 
and  I  urge  the  Senators  to  approve  this  bill 
by  such  an  overwhelming  vote  that  those 
proponents  of  subsidies  will  understand  that 
there  is  no  compromise.  Karl  Marx  said: 
"If  you  control  the  people’s  food,  you  con¬ 
trol  the  people  themselves.”  There  are  those 
in  this  Government  who  want  to  control  the 
people’s  food.  It  is  within  our  power  to  pre¬ 
vent  that  control  of  our  food.  It  is  within 
our  power  to  restore  to  the  people  of  this 
country  the  handling  of  their  own  affairs,  if 
we  have  the  courage  to  take  that  step. 

For  11  years  the  President  has  met  every 
problem  presented  to  him  during  his  admin¬ 
istration  with  one  unfailing  formula:  “Spend 
more  money.”  That  is  his  answer  to  every 
problem.  That  is  his  answer  today.  Instead 
of  holding  the  line  with  the  power  that  Con¬ 
gress  has  placed  in  his  control,  he  evades  the 
issue  by  pleading  for  authority  to  spend  more 
money. 

This  bill  is  more  than  just  another  piece 
of  legislation.  It  goes  to  the  very  founda¬ 
tion  of  our  Government  and  our  way  of  life. 
I  urge  the  Senators  to  consider  it  as  such. 
I  urge  them  to  take  control  away  from  the 
Executive  and  prevent  his  proposed  spending 
of  more  public  money.  I  urge  that  Govern¬ 
ment  control  of  food  be  removed  and  that 
the  law  of  supply  and  demand  be  permitted 
to  settle  this  problem. 

Mr.  CAPPER.  Mr.  President,  it  will 
not  take  me  long  to  give  my  reasons  for 
opposing  the  consumer  food  subsidy  pro¬ 
gram.  It  is  another  of  those  “psychic” 
programs;  I  do  not  like  to  use  the  word 
“fraud”  in  describing  any  legislation,  be¬ 
cause  that  would  be  impugning  the  mo¬ 
tives  of  those  supporting  it,  and  I  have 
the  highest  respect  for  the  motives  of 
every  one  of  my  colleagues. 

We  are  told  it  is  necessary  to  pay  bil¬ 
lions  from  the  Treasury  in  food  sub¬ 
sidies  in  order  to  halt  or  retard  or  pre¬ 
vent  inflation.  Mr.  President,  every  dol¬ 
lar  paid  from  the  Treasury  in  subsidies 
adds  that  much  to  the  spending  power  of 
the  country.  The  basic  factor  in  price 
rises  is  increased  purchasing  power  going 
into  a  market  where  there  is  not  a  cor¬ 
responding  increase  in  things  that  can 
be  bought.  Increasing  the  purchasing 
power  increases  the  inflation  factor. 

Subsidies  to  increase  production  can 
be  justified.  Subsidies  to  increase 
spending  power  cannot  be  justified  as  a 
hedge  against  inflation. 

We  are  told  also  that  consumer  food 
subsidies  are  necessary  because  people 
cannot  afford  to  pay  their  own  grocery 
bills  in  these  times.  Mr.  President,  the 
incomes  of  the  people  of  the  United 
States  are  almost  double  what  they  were 
when  the  war  started.  The  national  in- 
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come  has  gone  from  somewhere  in  the 
seventy  billions  to  an  estimated  one  hun¬ 
dred  and  fifty  billions  plus  in  1944.  The 
cost  of  living  has  gone  up  25  percent. 
National  income  has  gone  up  almost  100 
percent.  And  the  bulk  of  the  increase  in 
national  income  has  not  gone  to  those 
who  clip  coupons.  It  has  gone  to  those 
who  work  for  wages.  Statistics  show 
this.  What  anyone  can  see  on  the 
streets,  in  the  stores,  at  any  place  where 
large  numbers  of  people  go  to  spend 
money,  bears  out  this  statement. 

Some  comparisons  have  been  made 
with  the  subsidy  paid  to  high-cost  copper 
producers  in  order  to  get  increased  pro¬ 
duction  of  copper.  The  copper  subsidy 
can  be  legitimately  used  as  a  reason  for 
paying  a  subsidy  on  soybean  production 
in  order  to  get  increased  and  much- 
needed  increased  soybean  production. 
But  the  copper  subsidy  is  not  at  all  anal- 
agous  to  the  proposed  consumer  food 
subsidy;  it  is  just  the  opposite.  In  the 
case  of  copper  the  Government  did  not 
pay  a  subsidy  to  all  producers  of  copper; 
it  went  just  to  high-cost  producers. 
The  consumer  food  subsidy  proposed 
here  would  not  go  just  to  those  of  whom 
it  is  said — and  with  justice,  so  far  as  sev¬ 
eral  million  fixed-income  and  white- 
collar  workers  are  concerned — that  they 
need  relief.  On  the  contrary,  the  pro¬ 
posed  food  subsidy  would  go  clear  across 
the  board,  to  every  consumer. 

Mr.  President,  I  want  to  nail  another 
one  right  at  this  point.  Some  have 
called  this  a  subsidy  to  farmers.  It  is 
not.  The  administration  has  not 
claimed  that  farmers  will  get  increased 
income  from  the  subsidies  here  pro¬ 
posed;  the  subsidy  is  to  make  up  gener¬ 
ally  only  in  part  for  less  farm  income  due 
to  lower  prices  to  be  paid  for  farm  prod¬ 
ucts  in  the  market  under  the  subsidy 
program. 

No,  Mr.  President,  what  is  proposed  is 
most  emphatically  not  a  subsidy  to  the 
farmer.  It  is  a  subsidy  to  the  consumer. 
This  is  a  proposition  that  the  Federal 
Treasury  shall  help  pay  the  grocery  bill 
of  the  consumer — at  a  time  when  con¬ 
sumer  income  is  the  largest  in  all  our 
history;  perhaps  the  largest  in  the  his¬ 
tory  of  the  world. 

I  will  dwell  only  briefly  on  what  to  me 
is  a  most  untenable  position  to  take,  that 
is,  the  proposal  that  the  Government 
borrow  money  to  help  pay  the  grocery 
bills  of  our  civilians  at  home,  and  have 
those  additional  billions  of  public  debt 
saddled  upon  the  generation  of  men  and 
women  who  are  fighting  our  battles  for 
us  overseas.  The  bill  to  be  presented  the 
fighting  generation  when  this  war  is  over 
promises  to  be  at  least  $3,000  per  capita, 
as  it  is.  Would  it  not  be  fine,  when  the 
boys  and  girls  came  home,  to  say  to  them : 

“Look  here,  my  children.  While  you 
were  away  seeing  the  world,  times  were 
so  hard  back  here  at  home,  wages  were 
so  low,  that  we  just  found  it  necessary  to 
charge  part  of  our  grocery  bills  to  you. 
We  knew  you  would  understand  it,  and 
be  glad  to  saddle  the  extra  load.” 

Mr.  President,  there  are  just  one  or 
two  more  points  I  wish  to  make. 

Suppose  we  give  this  shot  of  dope,  this 
consumer  food  subsidy  on  some  foods. 
Why  not  then  on  some  other  foods? 


Why  not  on  rents,  on  clothing?  Mr. 
President,  are  we  not  in  danger  of  en¬ 
couraging  an  appetite  for  subsidies?  Of 
becoming  a  nation  of  subsidy  addicts? 

Why,  Mr.  President,  the  consumer  sub¬ 
sidies  are  not  new.  Long  before  Julius 
Caesar  refused  the  crown  a  third  time, 
there  was  a  Roman  official — Gaius  Grac¬ 
chus — who  wanted  to  be  reelected  to  of¬ 
fice,  although  the  Roman  laws  prohibited 
his  reelection.  But  he  was  a  very  gen¬ 
erous  man — with  public  funds.  So  he 
started  food  subsidies  for  voters  of  Rome 
and  was  reelected.  The  plan  worked. 
Also  the  appetite  of  the  Roman  voters  for 
subsidies  grew.  Food  subsidies  were  fol¬ 
lowed  by  lodging  subsidies;  then  wine; 
then  free  tickets  to  the  games.  The 
treasury  was  called  upon  to  furnish 
food,  lodging,  drinks,  tickets  to  theaters 
and  arenas.  The  Romans  became  sub¬ 
sidy  addicts. 

This  is  a  dangerous  road  to  follow,  Mr. 
President. 

Now  just  one  more  point. 

Suppose,  while  incomes  are  high,  while 
wages  are  up,  while  there  is  full  employ¬ 
ment,  the  Treasury  is  called  upon  to  bor¬ 
row  money  to  subsidize  food  for  consum¬ 
ers — to  help  pay  the  grocery  bills  of  all 
our  people;  not  just  the  poor  and  needy, 
but  subsidies  for  all?  Can  we  believe 
that  when  incomes  drop,  when  wages  are 
lowered,  when  unemployment  replaces 
overtime,  that  the  people  then  will  be 
willing  to  give  up  the  food  subsidies  they 
were  given  as  necessary  when  times  were 
good,  wages  were  high,  unemployment 
was  almost  nil? 

Mr.  President,  that  runs  contrary  to 
human  nature.  I  cannot  support  this 
consumer  food  subsidy  program,  and  I 
hope  the  Senate  will  refuse  by  a  huge 
majority,  to  approve  it. 

Mr.  AIKEN.  Mr.  President,  I  should 
like  to  make  a  statement  in  connection 
with  the  pending  amendment,  and  I 
should  like  to  have  the  time  charged  to 
me. 

The  question  has  been  raised  as  to 
whether  the  amendment  offered  by  the 
S'enator  from  Wisconsin  [Mr.  La  Fol- 
lette]  and  myself  would  not  have  the 
effect  of  deleting  the  amendment  dealing 
with  wool  and  sugar  subsidies,  which  has 
already  been  accepted  by  the  Senate.  It 
is  not  the  intention  of  the  Senator  from 
Wisconsin  nor  myself  to  affect  any  of  the 
subsidies  which  have  already  been  ac¬ 
cepted  by  the  Senate. 

Therefore  we  will  modify  our  amend¬ 
ment  in  this  manner.  Our  amendment 
now  proposes:  “In  lieu  of  the  language 
proposed  to  be  inserted  by  the  committee 
beginning  on  page  9.  line  11,”. and  so  on; 
we  modify  that  to  say:  “On  page  1L  after 
line  7.  insert  the  following.”  Then  we  go 
over  to  nn.ee  lit  of  our  amendment  and 
eliminate  section  302.  Of  course,  section 
303  was  eliminated  yesterday.  And  then 
renumber  the  sections  in  the  proper 
manner. 

By  doing  this  the  amendment  is  simply 
offered  in  addition  to  the  bill  of  the  Sen¬ 
ator  from  Alabama,  and  this  presents  the 
stamp  plan,  so-called  erroneously,  for  the 
consideration  of  the  Senate,  and  would 
also  place  it  before  the  conference  com¬ 
mittee  for  consideration  if  it  should  be 
adopted  by  the  Senate. 


There  has  been  no  intention  to  upset 
any  of  the  subsidies  which  have  been  le¬ 
gally  and  properly  authorized  by  the 
Senate. 

Mr.  LA  FOLLETTE.  Mr.  President, 
will  the  Senator  from  Vermont  yield  to 
me? 

Mr.  AIKEN.  Yes/ 

Mr.  LA  FOLLETTE.  I  wish  to  empha¬ 
size  what  the  Senator  from  Vermont  has 
stated.  It  never  was  his  intention  nor 
mine  to  interfere  with  the  amendments 
which  have  been  adopted,  or  with  the 
text  of  the  bill  in  charge  of  the  Senator 
from  Alabama,  but  on  the  evening  that 
we  decided  to  have  this  amendment 
printed,  we  had  hastily  to  take  the  bill 
and  draw  it  as  an  amendment  to  the 
pending  bill,  and  erroneously  we  hooked 
it  on  at  the  wrong  place. 

I  want  it  clear  to  every  Senator  that 
this  amendment  as  it  is  now  offered  as  a 
separate  title,  does  not  affect  the  text  of 
the  bill  in  charge  of  the  Senator  from 
Alabama,  or  any  amendment  that  has 
been  agreed  to,  and  comes  up  as  a  sepa¬ 
rate  title  to  the  bill. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  modified  as  indicated 
by  the  Senator  from  Vermont. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  from  Vermont  yield  to  me? 

Mr.  AIKEN.  I  yield. 

Mr.  BANKHEAD.  I  am  quite  sure  that 
the  statements  made  by  the  Senator 
from  Vermont  and  the  Senator  from 
Wisconsin  are  accurate  and  that  their 
action  was  taken  in  good  spirit  and  not 
with  an  intention  at  all  to  develop  a  con¬ 
flict  between  their  amendment  and  the 
so-called  Bankhead  amendment.  Un¬ 
fortunately  it  had  that  effect,  as  many 
of  us  thought,  and  when  the  matter  was 
called  to  the  Senators’  /attention  they 
readily  and  in  good  spirit  agreed  to 
correct  it,  and  the  modification  of  the 
amendment  does  correct  it. 

Mr.  AIKEN.  I  thank  the  Senator 
from  Alabama  for  the  remarks  he  has 
made. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Vermont  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  WHERRY.  Does  the  amendment 
still  retain  the  language  in  section  302 
as  is? 

Mr.  LA  FOLLETTE.  No,  that  has 
be6n  stricken  out. 

Mr.  AIKEN.  That  was  stricken  out 
yesterday. 

Mr.  WHERRY.  I  am  talking  about 
section  302. 

Mr.  AIKEN.  No,  that  has  been  strick¬ 
en  out,  and  the  language  of  the  Bank- 
head  bill  is  left  in  its  place. 

Mr.  WHERRY.  The  language  of  sec¬ 
tion  302  goes  out  and  the  language  of 
the  section  contained  in  the  Bankhead 
bill  is  retained. 

Mr.  AIKEN.  Yes.  We  believed  that 
section  302  did  exactly  the  same  thing 
that  the  section  in  the  Bankhead  bill 
did.  But  in  order  that  there  may  be 
no  misunderstanding  we  now  modify 
the  amendment. 

Mr.  REED.  Mr.  President,  today  I 
have  listened  to  one  of  the  most  power¬ 
ful  speeches  I  have  heard  in  my  5  years 
in  the  Senate.  I  compliment  the  Senate 
and  congratulate  the  country  upon  hav-' 
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ing  a  Senator  of  the  caliber  of  the  sen¬ 
ior  Senator  from  Wisconsin.  He  dis¬ 
cussed  this  matter  so  thoroughly,  so  log¬ 
ically,  so  completely,  that  his  speech,  to¬ 
gether  with  the  few  remarks  I  shall 
make  and  the  logic  I  shall  offer  to  both 
sides  of  the  aisle  for  support  of  the 
amendment,  ought  to  secure  a  unani¬ 
mous  vote  in  its  favor. 

Mr.  President,  before  I  enter  upon  a 
discussion  of  the  amendment  I  wish  to 
suggest  to  the  Senator  from  Wisconsin 
and  to  the  Senator  from  Vermont  that 
they  are  not  entitled  to  have  a  copyright 
upon  their  proposal. 

Mr.  LA  FOLLETTE.  Mr.  President, 
will  the  Senator  yield? 

Mr.  REED.  I  yield. 

Mr.  LA  FOLLETTE.  Certainly,  I  will 
be  the  first  to  concede  that,  Mr.  Presi¬ 
dent. 

Mr.  REED.  I  happen  to  have  been 
one  of  the  vocal  and  vigorous  opponents 
of  the  subsidy  policy  which  is  being  fol¬ 
lowed  and  so  greatly  abused  by  the  ad¬ 
ministration.  Always  have  I  recognized 
the  fact  that  in  these  abnormal  times 
there  was  a  class  of  people  entitled  to 
whatever  relief  could  reasonably  be  af¬ 
forded.  I  began  calling  attention  to  this 
situation  in  June  of  last  year  on  this 
floor.  On  December  17,  1943, 1  discussed 
the  so-called  low-income  class  of  peo¬ 
ple.  I  conferred  with  the  Bureau  of  La¬ 
bor  Statistics  in  an  endeavor  to  find  out 
about  how  numerous  that  class  was.  I 
could  not  obtain  exact  information. 
The  best  they  could  do  was  to  tell  me 
that  there  were  between  30,000,000  and 
40,000,000  families  in  this  country,  and 
the  Bureau  thought  that  probably  5,000,- 
000  families  fell  in  the  class  of  people 
with  rigid  incomes  who  were  actually 
and  seriously  injured  by  the  present  ab¬ 
normal  prices. 

Mr.  President,  I  also  wish  to  agree 
with  the  Senator  from  Wisconsin  to  the 
extent  that  it  is  an  outrage  upon  the 
people  of  the  country  that  the  President 
of  the  United  States,  that  Mr.  James  F. 
Byrnes,  now  stabilization  czar,  that 
Judge  Vinson,  that  Marvin  Jones,  that 
Mr.  Bowles  of  the  O.  P.  A.  should  always 
insist  in  every  public  utterance  that  sub¬ 
sidies  are  necessary  in  order  to  prevent 
uncontrolled  inflation.  That  is  not  so. 
The  relation  between  subsidies  and  the 
control  of  prices  is  relatively  unim¬ 
portant. 

I  have  been  one  of  those  who  have 
rather  freely  criticized  the  O.  P.  A.  It  has 
made  a  great  many  ghastly  blunders.  It 
has  made  a  great  many  mistakes.  How¬ 
ever,  I  wish  to  say  for  the  O.  P.  A.  that, 
over  all,  it  has  done  a  reasonably  good  job 
in  holding  prices  from  running  away  in 
uncontrolled  inflation.  The  administra¬ 
tion  now  has  the  power,  through  ceiling 
prices  or  maximum  prices,  plus  the  ra¬ 
tioning  of  commodities  as  between  con¬ 
sumers,  to  control  prices;  and  it  does  not 
need  the  subsidy  policy,  to  prevent  infla¬ 
tion.  I  charge  these  high  officials  re¬ 
sponsible  for  this  agitation  in  the  country 
with  bad  faith,  with  exaggeration,  with 
overstatement  of  the  facts,  with  unneces¬ 
sarily  alarming  the  people. 

Mr.  President,  I  wish  to  give  three  good 
and  sufficient  reasons  for  every  Member 
of  this  body,  on  both  sides  of  the  aisle. 


to  vote  for  this  amendment.  In  the  first 
place,  we  are  now  spending  at  the  rate 
of  $1,300,000,000  a  year  for  subsidies, 
without  any  possible  distinction  between 
the  low-income  class  of  people,  who  I 
think  are  entitled  to  it,  and  the  folks 
who  have  no  need  for  relief  at  all.  Back 
Bay,  in  Boston,  Park  Avenue,  in  New 
York,  the  Gold  Coast,  in  Chicago,  Euclid 
Avenue,  in  Cleveland,  and  the  other 
aristocratic  districts  in  every  city  of  this 
land  receive  more  benefit  from  these  sub¬ 
sidies  and  the  policy  that  is  being  fol¬ 
lowed  than  do  the  stockyard  districts  or 
the  districts  “across  the  tracks.”  That  is 
the  first  indictment  I  bring  against  the 
administration  of  this  policy. 

The  amendment  would  reduce  the 
$1,300,000,000  presently  being  spent,  or 
the  $1,500,000,000  as  provided  for  in  the 
Maloney  amendment,  to  a  maximum  of 
$500,000,000.  Five  hundred  million  dol¬ 
lars  is  not  an  inconsequential  sum,  even 
in  these  days;  but,  after  all,  it  is  approxi¬ 
mately  one-third  of  what  we  are  pres¬ 
ently  spending  for  subsidies,  and  it  will 
go  into  the  hands  of  the  class  of  people 
who  need  it. 

I  am  informed  by  the  authors  of  the 
amendment  that  no  family  having  an 
income  of  more  than  $1,150  per  annum 
could  participate  in  the  benefits  under 
the  amendment.  That  is  reason  No.  1, 
or  perhaps  reasons  1  and  2. 

Next,  Mr.  President,  I  know  that  every 
Senator  on  the  other  side  of  the  aisle 
wilTvote  for  the  amendment.  Has  not 
their  chief  time  after  time  called  atten¬ 
tion  to  the  great  injustice  that  so-called 
price  inflation  has  done  to  this  class  of 
people?  The  President  of  the  United 
States  has  emphasized  that  upon  every 
possible  occasion.  Surely  his  faithful 
leaders  in  the  Senate,  such  as  the  Sena¬ 
tor  from  Kentucky,  the  Senator  from 
Missouri,  the  Senator  from  Pennsylvania, 
and  the  Senator  from  Illinois,  who  follow 
him  so  faithfully,  whose  sole  guide  nec¬ 
essary  is  the  voice  of  the  master,  are  not 
going  to  vote  to  deprive  this  class  of 
people,  so  vividly  described  as  needing 
help,  from  being  allowed  to  receive  help 
through  this  amendment.  Surely  my 
friends  on  the  other  side  of  the  aisle 
would  not  let  their  chief  down  by  voting 
against  the  amendment. 

Mr.  President,  to  my  friends  on  this 
side  of  the  aisle  I  call  attention  to  the 
fact  that  during  the  debate  on  this  ques¬ 
tion  the  spokesman  in  this  body  for  the 
White  House  has  warned  us  that  if  the 
bill  is  passed  it  will  be  vetoed.  If  we, 
with  the  help  of  the  Senators  on  the 
other  side  of  the  aisle,  are  prepared  to 
put  in  the  bill  so  meritorious  an  amend¬ 
ment  giving  relief  to  the  class  of  people 
with  whom  the  President  of  the  United 
States  has  such  deep  sympathy,  surely 
they  would  not  refuse  by  their  votes  to 
amend  the  bill  so  as  to  afford  the  relief. 

Then,  Mr.  President,  to  my  friends  on 
this  side  of  the  aisle  I  should  like  to 
make  another  suggestion.  I  am  one  of 
those  mild,  open,  and  naive  people  who 
believe  almost  everything  they  hear,  ex¬ 
cept  a  few  things.  One  of  the  things 
I  have  always  wanted  to  test  has  been 
the  extent  of  the  sympathy  of  the  Presi¬ 
dent  of  the  United  States  for  the  class  of 
people  he  uses  so  frequently  to  drive 
home  his  points  to  the  people  at  large. 


Mr.  WHERRY.  The  forgotten  man. 

Mr.  REED.  Mr.  President,  one  of  my 
colleagues  suggests  that  he  is  the  for¬ 
gotten  man.  The  President  does  not  for¬ 
get  him — for  public  purposes,  at  least. 

My  own  theory  is  that  the  President  of 
the  United  States  emphasizes  this,  not 
because  of  the  low-income  class,  but  be¬ 
cause  he  is  more  concerned  with  the  most 
vociferous  supporter  of  the  public  sub¬ 
sidy  program,  the  most  vociferous  op¬ 
ponent  of  the  Bankhead  bill — the  C.  I.  O. 
I  receive  more  letters  and  telegrams  from 
the  C.  I.  O. — and  I  think  all  other  Sen¬ 
ators  and  Members  of  the  House  of  Rep¬ 
resentatives  do,  too — demanding  that  I 
oppose  the  Bankhead  bill  than  I  do  from 
anyone  else.  If  the  President  is  going  to 
veto  this  bill,  as  the  Senator  from  Ken¬ 
tucky  has  suggested  he  will - 

Mr.  BARKLEY.  Mr.  President,  will  the 
Senator  yield  there? 

Mr.  REED.  Certainly. 

Mr.  BARKLEY.  The  Senator  from 
Ohio  [Mr.  Taft]  suggested  that  long  be¬ 
fore  I  ventured  any  such  assertion;  so  it 
seems  to  be  entirely  nonpartisan.  I  hope 
the  Senator  from  Kansas  will  realize  that 
the  amendment  involves  an  economic 
problem,  and  I  hope  he  will  eschew  the 
very  natural  desire  to  chastise  the  Presi¬ 
dent  because  of  any  possibilities  that  may 
lie  ahead,  and  will  devote  himself  to  the 
economic  discussion  of  this  very  eco¬ 
nomic  problem  in  an  economic  way  so 
that  we  may  get  an  economic  vote  on  this 
bill  if  it  is  economically  possible. 
[Laughter.] 

Mr.  REED.  Mr.  President,  not  even 
under  the  persuasion  of  the  Senator  from 
Kentucky  does  the  Senator  from  Kansas 
ever  permit  himself  to  wander  from  the 
broad,  nonpartisan  pathway  of  eco¬ 
nomics. 

Mr.  BARKLEY.  I  am  not  sure  that 
the  Senator  from  Kansas  permits  him¬ 
self,  but  there  seems  to  be  some  driving 
force  which  now  and  then  shifts  him 
away  from  that  narrow  path.  It  may  be 
something  beyond  his  control. 

Mr.  REED.  Then,  it  is  when  the  Sen¬ 
ator  from  Kentucky  starts  working  on 
him.  [Laughter.] 

Mr.  President,  I  shall  vote  for  this 
amendment  because  of  its  intrinsic 
merits.  I  discussed  this  matter  on  the 
floor  of  the  Senate  before  either  the 
Senator  from  Wisconsin  or  the  Senator 
from  Vermont  discussed  it.  I  wish  to 
test  the  sincerity  of  the  President  of  the 
United  States  in  his  repeatedly  expressed 
sympathy  for  the  low-income  group.  I 
wish  to  write  this  amendment  into  the 
bill,  first,  because  I  believe  in  it,  because 
I  think  it  has  merit;  and,  secondly,  be¬ 
cause  I  want  to  see  whether  the  Presi¬ 
dent  of  the  United  States  will  veto  a  bill 
which  contains  the  only  relief  offered  to 
the  class  of  people  which  he  so  frequently 
and  forcibly  used  as  an  example  of  those 
needing  relief  from  price  conditions. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  modified 
amendment  offered  by  the  Senator  from 
Vermont  [Mr.  Aiken]  for  himself  and 
the  Senator  from  Wisconsin  [Mr.  La  Fol- 
lette]. 

Mr.  AIKEN.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 
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The  legislative  clerk  called  the  roll, 


and  the  following  Senators  answered  to 
their  names: 

Aiken 

Gerry 

Pepper 

Andrews 

Gillette 

Radcliffe 

Austin 

Green 

Reed 

Bailey 

Guffey 

Revercomb 

Ball 

Gurney 

Reynolds 

Bankhead 

Hatch 

Russell 

Barkley 

Hayden 

Shipstead 

Bilbo 

Hill 

Smith 

Bone 

Holman 

Stewart 

Burton 

Johnson,  Colo. 

Thomas,  Idaho 

Bushfield 

Kilgore 

Thomas,  Okla. 

Butler 

La  Follette 

Thomas,  Utah 

Byrd 

Langer 

Truman 

Capper 

Lucas 

Tunnell 

Caraway 

McClellan 

Tydings 

Chandler 

McFarland 

Vandenberg 

Chavez 

McKellar 

Wagner 

Clark,  Idaho 

Malohey 

Wallgren 

Clark,  Mo. 

Maybank 

Walsh,  Mass. 

Connally 

Mead 

Walsh,  N.  J. 

Danaher 

Moore 

Wheeler 

Downey 

Murdock 

Wherry 

Eastland 

Murray 

White 

Ellender 

Nye 

Wiley 

Ferguson 

George 

O’Daniel 

Overton 

Wilson 

The  PRESIDING  OFFICER.  Seventy- 
seven  Senators  have  answered  to  their 
name.  A  quorum  is  present. 

Mr.  NYE  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  moment? 

Mr.  NYE.  I  yield. 

Mr.  BARKLEY.  It  is  very  desirable 
that  we  conclude  the  consideration  of 
this  bill  today  if  possible,  even  if  we  must 
stay  in  session  a  little  later  than  the 
usual  hour  of  5  o’clock.  I  hope  we  may 
dispose  of  the  bill  today,  and  that  to  that 
end  Senators  will  be  as  economical  as 
possible  in  the  use  of  time,  except  as  to 
matters  upon  which  they  feel  the  ur¬ 
gency  to  speak. 

Mr.  NYE.  Mr.  President,  it  is  not  my 
purpose  to  detain  the  Senate.  I  have  not 
the  slightest  objection  to  the  subsidy  is¬ 
sue  being  settled  by  the  Senate  this  af¬ 
ternoon;  but  there  are  things  which  it 
seems  to  me  I  am  called  upon  to  say  in 
explanation  of  my  vote  on  the  pending 
amendment  and  on  the  Bankhead  bill 
itself. 

To  me  the  challenge  presented  by  the 
bill  simmers  down  to  a  lone  question, 
which  is  in  the  minds  of  most  of  the 
people  today.  It  is  a  question  of  too 
much  government — too  many  cooks 
with  their  “mitts”  in  the  broth,  who  must 
not  be  disturbed,  or  whose  manpower 
status  as  Government  employees  must 
not  be  changed. 

Too  much  government!  One  hears  it 
on  every  hand.  Look  at  the  numbers 
who  are  employed  by  the  O.  P.  A.  today 
in  Washington,  and  in  every  State  and 
county  in  the  Union.  All  those  em¬ 
ployees  are  maintained  primarily  be¬ 
cause  there  is  no  will  on  the  part  of  the 
Government  to  trust  the  people,  while 
at  the  same  time  the  Government  de¬ 
mands  the  confidence  of  the  people. 

Too  much  government!  The  Govern¬ 
ment  is  playing  with  the  farm  manpower 
problem.  “Playing”  is  the  proper  word, 
Mr.  President.  Here  is  Col.  Lewis 
Sanders,  who  seems  to  be  one  of  the  No. 
1  boys  of  the  new  economy  plan  who  are 
at  work  experimenting,  even  during  this 
perilous  time  of  emergency.  Colonel 
Sanders  appears  before  committee  after 
committee  of  Congress,  giving  testi¬ 
mony — as  an  expert,  mind  you — which 


must  strike  the  average  farmer  as  being 
asinine. 

Colonel  Sanders  said,  “Place  in  oper¬ 
ation  a  farm-consolidation  plan,”  while 
other  governmental  agencies  urge  Con¬ 
gress  to  give  more  help  to  the  small 
farmers,  who  are  responsible  for  the 
largest  increase  in  wartime  agricultural 
production. 

Colonel  Sanders  urged;  “Plan  the 
planting  of  whole  counties  as  one  farm.” 
What  a  kick  the  farmer  will  get  out  of 
such  a  proposal.  But  this  is  by  no  means 
the  extent  of  Colonel  Sanders’  thought 
on  the  subject  of  how  Americans  should 
farm  and  conduct  themselves  in  win¬ 
ning  the  war.  There  is  not  a. farmer 
who  is  not  sorely  concerned  about  how 
he  is  to  bring  about  added  production 
with  less  farm  help,  for  much  of  his  help 
has  gone  into  high-paying  defense  in¬ 
dustry,  or  has  been  drafted  into  the 
military  services.  Along  comes  Colonel 
Sanders  with  this  wisdom.  He  pooh- 
poohs  the  idea  that  agriculture  is  an  es¬ 
sential  industry  in  winning  the  war,  and 
says,  critically,  “There  has  been  a  per¬ 
sistent  effort  on  the  part  of  a  large  num¬ 
ber  of  our  people  to  elevate  agriculture 
to  the  position  of  No.  1  weapon  in  win¬ 
ning  the  war,”  and  then  goes  on  in  detail 
to  explain  how  erroneous  is  the  con¬ 
clusion  that  the  American  farmer  is 
playing  a  vital  part  in  the  winning  of 
this  war. 

It  was  Colonel  Sanders’  opinion  that 
agriculture  must  be  placed  on  a  planned 
basis.  In  all  seriousness  this  so-called 
expert  testified  that  in  his  opinion  it 
was  entirely  proper  to  release  from  agri¬ 
culture  the  2,200,000  workers  required 
for  the  armed  forces  and  for  war  pro¬ 
duction  and  stated  that  all  that  would 
be  required  would  be  the  application 
of — I  quote  his  own  language — “a  few 
simple  and  elementary  principles  of  in¬ 
dustrial  engineering.” 

Then,  Colonel  Sanders,  in  continu¬ 
ing  his  testimony  before  the  congres¬ 
sional  committee,  said  that  agriculture, 
instead  of  being  harmed  by  such  a  course, 
would  actually  benefit  by  the  steps  taken. 

Anyone  at  all  conversant  with  agri¬ 
culture  knows  how  essential  farm  labor 
is,  unless,  of  course,  we  are  to  adopt  a 
program  of  regimentation  and  communi- 
zation  of  agriculture — which  would  seem 
to  be  the  very  thing  Colonel  Sanders 
was  advocating — and  are  to  put  agricul¬ 
ture  on  a  basis  entirely  different  from 
that  which  has  prevailed  in  past  ages 
during  which  agriculture  has  contrib¬ 
uted  so  much  to  the  sum  total  of  the 
happiness,  comfort,  welfare,  and  bal¬ 
anced  economy  in  the  United  States. 
Obviously,  so  long  as  there  are  so-called 
experts,  recognized  as  such  by  responsi¬ 
ble  officials  and  agencies  of  our  Govern¬ 
ment,  experts  who  are  ready  to  advance 
such  asininity  as  Colonel  Sanders  has 
advanced,  one  cannot  be  too  sure  df  what 
may  come  next. 

Mr.  President,  of  course  it  is  easy  to 
stand  back  and  see  that  this  kind  of  an 
expert,  paid  for  by  the  Government,  and 
in  constant  attendance  at  committees 
of  the  Congress,  is  representing  the  cause 
of  regimentation  or  the  cause  of  com¬ 
munism,  or  that  he  and  his  coworkers 
are  necessarily  planning  for  the  Russian 


way  of  agriculture  in  the  United  States. 
However,  if  anyone  thinks  that  strange, 
I  would  refer  him  to  the  newspapers  of 
yesterday  morning  and  to  a  reading  of 
that  part  of  the  speech  of  our  eminent 
and  genial  Vice  President  delivered  at 
Seattle  night  before  last.  In  that  speech 
we  find  our  Vice  President  declaring,  not 
in  effect,  but  quite  directly,  that — and 
I  quote  him  as  he  was  quoted  yesterday 
morning  in  the  Washington  Post — 

We  are  not  going  to  use  the  whole  Russian 
political  and  economic  system  here  in  the 
United  States.  , 

What  grand  assurance!  We  are  not 
going  to  use  the  whole  Russian  system! 
It  follows  that  we  are  going  to  use  it 
in  part,  I  believe  it  is  fair  to  say. 

Mr.  President,  we  are  reaching  the 
point  where  the  patience  of  American 
farmers  with  this  sort  of  goings  on  will 
not  absorb  more  of  this  playing  around 
by  experimenters.  The  time  has  already 
arrived  when  the  farmers  are  saying, 
quite  clearly,  “Enough,”  and  are  asking 
for  freedom  from  all  the  red  tape  which 
has  them  floored  at  every  turn  of  the 
road,  in  the  performance  of  every  part 
of  their  daily  work. 

I  wish  to  return,  Mr.  President,  for  a 
moment  to  the  Seattle  speech  made  by 
the  Vice  President.  His  speech,  deliv¬ 
ered  on  the  9th  day  of  this  month,  has 
cleared  up  something  for  me.  I  have 
been  the  target  of  the  Communist  Daily 
Worker  and  the  C.  I.  O.  political-action 
group  as  being  an  advocate  of  fascism. 
I  have  wanted  to  know  what  they  meant. 
The  fascism  which  I  knew  about — the 
theory  of  government  as  it  was  being 
practiced  in  Germany  and  Italy,  for  ex¬ 
ample — was  a  thing  I  have  condemned 
time  and  again,  a  thing  I  have  detested. 
Now  comes  Mr.  Wallace  with  a  definition. 
In  his  Seattle  speech  he  said: 

When  I  refer  to  American  Fascists,  I  mean 
those  who  believe  that  Wall  Street  comes 
first  and  the  country  second. 

Well,  that  lets  me  out. 

If  only  Mr.  Wallace  would  tell  the 
C.  I.  O.  and  the  Communist  Daily  Worker 
boys  that,  according  to  Mr.  Wallace’s 
definition,  Nye  is  not  a  Fascist,  I  would 
appreciate  it;  because  I  am  sure  those 
boys  are  very  close  to  the  Vice  President, 
who  now  declares  just  how  far  we  shall 
go  and  just  how  far  we  shall  not  go  in 
adopting  the  Russian  way  of  govern¬ 
ment. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  NYE.  I  yield. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  have  no  disposition  to  quarrel 
with  the  Senator  from  North  Dakota  in 
using  the  Vice  President  as  a  whipping 
boy.  I  simply  should  like  to  suggest  to 
him  that  he  might  equally  well  employ 
his  talents  in  discussing  some  of  the  dis¬ 
courses  of  Mr.  Wendell  Willkie,  the  last 
Republican  nominee  for  the  Presidency, 
who  no  longer  ago  than  yesterday  an¬ 
nounced  from  the  grandstand  that  he 
would  again  be  nominated  for  the  Presi¬ 
dency  on  the  Republican  ticket.  Why 
does  the  Senator  select  Mr.  Wallace  and 
ignore  Mr.  Willkie?  Let  him  take  a  few 
cracks  at  Mr.  Willkie,  too. 
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Mr.  NYE.  I  am  not  in  the  least  un¬ 
mindful  of  Mr.  Willkie’s  ambition;  but, 
having  him  in  mind,  and  not  having 
changed  in  the  least  my  ideas  about  him, 
as  compared  with  the  views  I  expressed 
when  I  last  spoke  of  him,  I  think  the 
more  we  leave  Mr.  Willkie  alone  for  the 
moment,  the  further  he  will  be  from  be¬ 
coming  a  candidate  for  the  Presidency, 
either  on  the  Republican  or  the  Demo¬ 
cratic  ticket,  either  one  of  which  is  pos¬ 
sible. 

Mr.  CLARK  of  Missouri.  Wendell 
Willkie  announced  no  longer  ago  than 
yesterday  that  he  was  certain  to  be  the 
Republican  nominee  for  President,  and 
it  seems  to  me  the  Senator  from  North 
Dakota  has  gone  quite  far  afield  in  at¬ 
tacking  the  Vice  President  and  ignoring 
the  pretentions  of  the  barefoot  boy  from 
Wall  Street. 

Mr.  NYE.  Well,  if  my  remarks  are  to 
be  construed  as  taking  more  of  a  “kick” 
at  one  individual  than  at  another,  I  am 
sorry.  But,  having  gone  thus  far  as  best 
I  can,  I  think  I  may  proceed  with  my 
discussion  of  the  pending  matter  with¬ 
out  involving  too  much  argument. 

Mr.  CLARK  of  Missouri.  Let  me  in¬ 
terrupt  once  more,  Mr.  President,  to  in¬ 
quire  whether  the  Senator  would  support 
Wendell  Willkie  if  he  were  nominated  for 
President  on  the  Republican  ticket? 

Mr.  NYE.  Oh,  Mr.  President,  I  have 
said  more  than  once  that  if  the  choice 
were  between  the  present  leader  of  the 
United  States  and  Mr.  Wendell  Willkie, 
I  would  support  Mr.  Willkie. 

Mr.  CLARK  of  Missouri.  Of  course; 
the  Senator  would  have  to  swallow  every¬ 
thing  he  has  heretofore  said. 

Mr.  NYE.  Oh,  how  hard  I  would  have 
to  swallow.  How  true  that  is.  [Laugh¬ 
ter.]  And  if  I  am  not  mistaken,  the 
Senator  from  Missouri  might  have  to  do 
some  swallowing,  if  certain  things  come 
to  pass  in  November  of  this  year. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  let  me  say  to  the  Senator  from 
North  Dakota  that  when  the  issue  was 
drawn  I  was  opposed  to  the  third  term; 
but  when  the  issue  was  drawn  between 
President  Franklin  D.  Roosevelt  and 
Wendell  Willkie  I  never  had  a  moment’s 
hesitation. 

Mr.  NYE.  Then  the  Senator  will  un¬ 
derstand  my  position  as  to  the  choice 
which  might  be  mine  to  make  this  year. 

Mr.  CLARK  of  Missouri.  I  never  had 
the  slightest  hesitation,  because  I  never 
could  possibly  vote  for  a  common  adven¬ 
turer  like  Wendell  Willkie. 

Mr.  NYE.  I  may  suggest  to  the  Sena¬ 
tor  from  Missouri  that  we  are  both  in 
the  whale  of  a  fix.  [Laugter.] 

Mr.  MOORE.  In  answer  to  the  ques¬ 
tion  of  the  Senator  from  Missouri  wheth¬ 
er  the  Senator  from  North  Dakota  would 
support  Wendell  Willkie  if  he  were  nomi¬ 
nated  on  his  ticket,  I  believe  the  Senator 
from  North  Dakota  said  he  would.  I 
presume  the  Senator’s  answer  was  pred¬ 
icated  probably  on  the  idea  that  Willkie 
might  be  a  better  manager  for  the  New 
Deal  philosophy  of  government  than  the 
one  we  now  have. 

Mr.  NYE.  I  shall  not  go  into  that  for 
the  moment.  I  have  gone  as  far  as  I  will 
let  myself  go  today. 


Mr.  President,  there  is  now  a  time  limi¬ 
tation  upon  us,  and  if  I  may  proceed 
without  interruption  until  I  shall  have 
completed  my  remarks,  I  shall  appreciate 
it. 

Mr.  President,  I  was  addressing  my¬ 
self  to  the  subject  of  too  much  govern¬ 
ment.  The  American  farmer  is  feeling 
this  more  and  more  every  day.  There  is 
not  a  farmer  who  has  not  experienced  in 
greater  or  lesser  degree  the  embarrass¬ 
ment  and  the  retarding  effect  on  his  ef¬ 
forts  and  daily  operations  which  have 
been  caused  by  government.  The  farm¬ 
er’s  experiences  are  many;  but  I 
imagine  there  has  been  no  more  inter¬ 
esting  one  than  that  of  my  friend  at 
Carrington,  N.  Dak.,  a  farmer  named 
Joseph  A.  Kreps.  Up  to  last  fall  he  and 
his  family  had  looked  longingly  at  bath¬ 
tubs  displayed  in  store  windows.  They 
had  developed  a  great  yearning  for  a 
bathtub  in  their  own  home.  They  saw 
bathtubs  in  the  window  for  sale.  There 
came  a  day  last  October,  after  the  har¬ 
vest  and  the  prospect  was  such  as  to  af¬ 
ford  him  ability  to  buy  when,  following 
his  desire,  he  went  into  the  store  to  buy 
the  bathtub.  I  have  before  me  the  file 
that  accumulated  in  this  particular  case. 
Mr.  Kreps  found  out,  tc  his  regret,  when 
he  was  ready  to  purchase  the  bathtub, 
that  he  could  not  have  it  unless  he  se¬ 
cured  a  priority  order.  Then  started  a 
tussle,  lasting  months  and  not  settled 
yet,  to  get  a  priority  order  so  that  he 
could  purchase  a  bathtub  which  he  and 
his  family  had  wanted  for  so  long. 

I  and  my  office  force  went  to  work  as 
best  we  could  for  Mr.  Kreps,  and  tried 
to  break  down  the  W.  P.  B.  bottleneck. 
We  thought  we  were  making  progress 
until  there  came  to  Mr.  Joseph  Kreps 
this  letter  from  the  War  Production 
Board  written  by  the  acting  district 
manager: 

Referring  to  your  recent  application  that 
was  denied  calling  for  a  bathtub,  after  giv¬ 
ing  same  further  consideration  we  have  come 
to  the  conclusion  that  if  your  doctor  will 
furnish  you  with  a  statement  stating  that 
on  account  of  your  age  this  bathtub  Is  abso¬ 
lutely  necessary  and  essential  for  the  good 
of  your  health,  we  will  be  glad  to  consider 
your  application  further. 

[Laughter.] 

Mr.  WILEY.  Who  signed  the  letter? 

Mr.  NYE.  It  was  signed  by  the  acting 
district  manager.  Think  of  an  agent  of 
the  Government  enforcing  such  an 
asinine  requirement  as  that,  at  a  time, 
too,  when  another  department  of  the 
same  Government  was  advocating  that 
American  farmers  retain  Japanese 
workers  on  their  farms  so  that  the  Japs 
might  teach  them  cleanliness.  Is  it  any 
wonder  that  Mr.  Farmer  sits  back  in  his 
place  today  wondering  what  in  the  world 
he  will  have  to  endure  next? 

Mr.  President,  there  is  not  time  to 
discuss  all  the  farmer’s  problems  as  they 
relate  to  the  number  of  representatives 
of  various  farm  credit  agencies  that  visit 
him  during  the  year.  There  is  no  time 
to  discuss  the  farmer’s  problems  in  con¬ 
nection  with  tire  rationing  and  oil  ra¬ 
tioning  and  the  mileage  required  of  him 
to  travel  to  the  place  where  he  may  get 
mere  consent  to  buy  tires  and  to  buy  oil. 


There  is  no  time,  now  to  discuss  the 
burden  that  is  his  with  the  new  income- 
tax  returns.  There  is  no  time  now  to 
discuss  his  machinery  problem  and  his 
farm-labor  problem.  There  is  only  time, 
perhaps,  Mr.  President,  to  make  refer¬ 
ence  to  a  very  recent  experience  of  farm¬ 
ers  who  last  year,  responding  to  the 
pleading  of  their  Government,  went  “all 
out”  in  an  effort  to  bring  about  a  tre¬ 
mendous  hog  production,  so  as  to  provide 
meats  and  fats  which  were  so  necessary. 
Last  fall  the  farmer  came  forth  with  an 
abundant  hog  production,  only  to  find 
within  recent  weeks  that  he  could  net 
sell  the  hogs  he  had  raised.  Ceilings 
had  been  fixed  on  prices;  ceilings  had 
been  fixed  on  wages,  and  the  Govern¬ 
ment  had  said  to  the  farmer  that  the 
best  hog,  the  most  marketable  hog, 
would  be  one  weighing  between  200  and 
300  pounds.  Then  started  the  race  of 
the  commission  firms  and  the  packers 
to  buy  hogs  which  were  just  as  good  and 
which  could  be  purchased  for  less  money 
if  they  weighed  less  than  200  pounds  or 
more  than  300  pounds.  My  files  are  filled 
with  stories  by  farmers  of  the  number 
of  pounds  of  hogs  they  sold,  hogs  weigh¬ 
ing  over  300  pounds,  which  brought  them 
less  money  than  would  have  been  theirs 
if  their  hogs  had  weighed  only  290 
pounds. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  on  the  amendment  has 
expired. 

Mr.  NYE.  I  shall  take  my  additional 
time  on  the  bill. 

The  farmers,  waiting  for  the  Food  Ad¬ 
ministrator  or  someone  else  to  afford 
them  relief  from  that  condition,  which 
found  them  unable  to  sell  hogs  that 
weighed  between  200  and  300  pounds,  pre¬ 
sumably  the  premium  hogs,  have  fed  to 
those  hogs  every  bit  of  feed  they  could 
accumulate;  the  farmer  who  was  trying 
to  and  expecting  to  save  some  corn  for 
next  year  has  fed  all  that  corn,  and  to¬ 
day  there  are  farmers  who  are  going  to 
go  broke  because  they  have  raised  the 
thing  the  Government  pleaded  with  them 
last  year  to  raise.  One  hog  raiser  tele¬ 
phoned  me  one  evening  within  the  last 
3  weeks  and  told  me  of  his  problem.  He 
had  three  or  four  hundred  hogs,  which 
would  make  approximately  25,000  pounds 
of  pork.  He  had  at  West  Fargo  storage 
capacity  for  25,000  pounds  of  meat.  It 
had  been  his  custom  through  the  winter 
to  use  that  storage  space  for  fish,  which 
he  disposed  of  at  wholesale;  but  not  this 
winter.  That  storage  capacity  was  idle. 
He  could  not  butcher  his  three  or  four 
hundred  hogs  and  put  them  in  that  stor¬ 
age  capacity  to  be  held  there  until  they 
were  needed,  nor  could  he  find  a  butcher 
who  would  butcher  that  stock  for  him. 
Why?  Because  the  butchers  were  un¬ 
der  regulation  by  the  Government  which 
forbade  butchering  for  any  farmer  or 
any  individual  a  greater  amount  of  pork 
than  such  individual  and  his  family 
themselves  would  consume. 

I  was  told  10  days  ago  that  there  would 
be  issued  a  regulation  which  would  per¬ 
mit  this  man  to  butcher  or  have  butch¬ 
ered  his  hogs  for  storage  in  the  storage 
space  which  was  his  and  that  I  would  be 
sent  a  copy  of  the  order.  I  have  not  yet 
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received  a  copy  of  the  order.  I  have  been 
awaiting  word  from  this  particular  farm¬ 
er  to  know  whether  or  not  he  had  been 
given  consent  to  go  ahead  and  have  his 
stock  butchered. 

Mr.  President,  there  comes  a  time  in 
the  life  of  every  man,  and  it  is  as  true  of 
the  farmer  as  it  is  of  anyone  else,  when 
the  breaking  point  is  reached.  There 
are  in  America  today  farmers  by  the 
thousands  who  are  wondering  whether 
they  shall  gamble  another  year  as  they 
gambled  this  year,  with  the  Government 
pleading  for  production,  but  unable  to 
take  care  of  it  after  the  farmers  have 
abundantly  responded  to  the  plea. 

In  my  own  State  tens  of  thousands  of 
bushels  of  this  year’s  production  of 
wheat,  are  out  on  the  prairies,  without 
protection,  because  there  is  not  elevator 
space,  and  the  farmers  cannot  obtain 
priorities  to  enable  them  to  buy  lumber 
with  which  to  build  the  protection  the 
wheat  should  have.  There  is  no  trans¬ 
portation,  there  are  no  boxcars,  in  which 
to  carry  the  wheat  out  of  the  country. 

Let  me  say  to  my  colleagues  that  we 
are  coming  dangerously  close  to  a  real 
break-down  of  American  agriculture. 
Instead  of  encouragement,  when  he  re¬ 
sponds  with  the  things  which  the  Gov¬ 
ernment  wants,  the  farmer  encounters 
repeated  discouragement,  and  then  more 
of  discouragement. 

The  reactions  of  the  farmer  to  these 
subsidy  plays  grow  more  desperate  every 
day.  A  week  or  10  days  ago  700  farmers 
responded  to  a  call  to  a  meeting  at  a  lit¬ 
tle  community  called  Kindred,  where 
they  gathered  to  protest  the  bottleneck 
that  has  developed  in  the  hog  market. 
The  resolutions  they  adopted  leave  no 
question  as  to  what  will  happen  with  re¬ 
spect  to  hog  production  next  year  in  that 
community.  There  will  not  be  any. 

Wednesday  night  of  last  week  there 
was  another  meeting  to  protest  the  hog 
bottleneck,  at  Wahpeton,  N.  Dak.,  and 
there  some  three  or  four  hundred  farmers 
gathered.  There  appeared  at  that  meet¬ 
ing  the  very  eminent  and  very  able  head 
of  the  Farmers  Union  Livestock  Associa¬ 
tion,  who  went  there  because  these  were 
the  people  who  were  supplying  the  stocks 
with  which  he  dealt  in  his  business.  This 
very  able  man,  when  it  came  his  turn  to 
speak  at  this  meeting  of  these  farmers, 
asked  for  a  show  of  hands  of  farmers  who 
favored  the  subsidy  programs.  I  have 
before  me  the  report  afforded  by  the 
Wahpeton  Farmer-Globe  in  which  it  is 
stated : 

When  Charles  Egley,  Farmers  Union  Live¬ 
stock  man  from  South  St.  Paul,  asked  more 
than  300  farmers  here  Friday  evening  just 
how  many  favored  subsidy  payments  for  live¬ 
stock,  not  a  single  hand  was  raised. 

I  found  the  same  result  in  the  first  2 
weeks  in  January,  when  in  eight  separate 
gatherings  in  my  State  I  put  that  ques¬ 
tion.  I  found  some  division,  but  an  over¬ 
whelming  mind  dictating  against  con¬ 
tinuation  of  subsidies. 

Mr.  President,  I  have  before  me  a  let¬ 
ter  written  me  concerning  the  experience 
of  cooperative  creameries  and  individuals 
with  the  so-called  butter  subsidy.  It  is 
from  William  J.  Murphy,  the  dairy  com¬ 
missioner  of  North  Dakota.  I  have  not 
time  to  read  it  now;  I  can  only  ask  that 


it  be  printed  in  the  Record  at  this  point 
in  my  remarks. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

State  of  North  Dakota, 
Commissioner  of  Agriculture  and  Labor, 

Bismarck,  October  20,  1943. 
Hon.  Gerald  P.  Nye, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Mr.  Nye:  This  is  referring  to  your  let¬ 
ter  of  October  14,  wherein  you  ask  for  more 
information  on  the  results  of  our  compila¬ 
tion  on  prices  paid  for  butterfat  during  June 
as  compared  with  the  first  5  months  of  the 
year. 

I  would  like  to  explain  that  each  cream 
buyer  in  the  State  must  file  a  report  with  the 
State  dairy  department  as  to  butterfat  pur¬ 
chased  and  amount  paid  for  same.  The 
creameries  report  semiannually  as  of  June  30 
and  December  31.  Figures  so  obtained  are 
compiled  in  the  department  so  that  we  know 
what  prices  are  being  paid  for  butterfat  at 
any  given  point  in  North  Dakota. 

As  stated  in  my  previous  letter,  the  com¬ 
pilation  of  these  reports  show  that  the  price 
paid  for  butterfat  during  the  month  of  June 
during  1943  was  3.4  cents  per  pound  less  than 
the  average  price  paid  for  the  previous  5 
months,  namely,  January  through  May.  This, 
in  spite  of  the  fact  that  a  stabilized  price  for 
butter  was  maintained  in  the  markets 
through  the  ceiling  set  by  the  O.  P.  A.  When 
the  roll-back  subsidy  was  put  into  effect  in 
June  the  O.  P.  A.  ordered  the  price  of  butter 
reduced  on  the  market  5  cents  per  pound, 
with  a  subsidy  of  a  like  amount  to  be  paid 
to  all  processors  of  butter  upon  the  presenta¬ 
tion  of  claims  for  payment.  However,  we 
find  that  the  price  of  butterfat  was  reduced 
considerably,  and  while  some  plants  made  a 
supplementary  payment  to  the  farmers,  of 
which  we  have  a  record  and  which  amount 
was  added  to  their  June  payment,  the  average 
price  for  the  State  showed  a  reduction  of  3.4 
cents  under  the  previous  6  months. 

There  were  only  two  ways  in  which  the 
creameries  could  comply  with  the  roll-back 
price  of  6  cents,  and  that  was  either  to  pay 
the  full  price  to  the  farmer  and  finance  it 
themselves  until  subsidy  payment  was  re¬ 
ceived  or  to  lower  the  price  and  make  a  sup¬ 
plementary  payment  when  they  received  the 
funds  from  the  Government.  Many  plants, 
especially  the  smaller  creameries,  did  not 
have  sufficient  capital  to  underwrite  the  6 
cents  per  pound  in  payment  to  the  farmers 
and  were  forced  to  lower  their  price  and  make 
a  supplementary  payment  later  on  when 
funds  were  received.  This  put  these  plants 
in  an  unfavorable  competitive  situation  as 
against  plants  who  had  plenty  of  funds  to 
maintain  the  higher  price  and  underwrite 
the  subsidy  payment. 

As  an  example,  I  would  like  to  give  you  the 
record  of  one  cooperative  creamery  in  North 
Dakota.  This  plant  had  some  surplus  funds 
on  hand  and  decided  to  pay  the  full  price  to 
the  farmer.  For  the  month  of  June  alone 
this  creamery  had  invested  $15,740  in  main¬ 
taining  the  price,  and  as  they  did  not  receive 
their  June  subsidy  payment  until  after  the 
middle  of  July,  they  had  another  $7,000  in¬ 
vested,  which  meant  this  cooperative  cream¬ 
ery  was  using  funds  belonging  to  the  farmers 
to  finance  the  roll-back  price  of  5  cents  to  the 
consumer. 

It  is  my  belief  that  unless  the  food  prob¬ 
lem  which  is  so  critical  at  this  time  is  clari¬ 
fied  and  put  into  control  of  someone  in 
Washington  who  knows  what  he  is  doing  we 
will  find  drastic  curtailment  in  production 
during  the  next  year.  Our  farmers  are  get¬ 
ting  pretty  badly  discouraged  and  what  we 
must  have  and  must  have  quickly  is  the 
establishment  of  a  long-ranged,  definite 


policy  so  that  our  farmers  can  be  given  as¬ 
surance  that  they  can  go  ahead  and  plan 
their  operations  without  having  some  bu¬ 
reaucrat  in  Washington  issuing  a  new  order 
before  they  really  get  started  on  a  production 
program.  I  do  not  believe  that  any  subsidy 
either  paid  to  the  farmers  direct  or  through 
the  processor  will  get  the  required  increase 
or  the  maintenance  of  production  that  we 
must  have.  The  plan  now  in  effect  whereby 
the  Government  pays  the  farmer  a  subsidy 
of  from  30  to  50  cents  a  hundred  on  milk  or 
from  4  to  6  cents  .a  pound  on  butterfat 
through  the  triple  A  offices  will  not  work 
out  except  in  instances  where  large  commer¬ 
cial  dairies  are  operating.  The  average 
farmer  in  North  Dakota  producing  a  small 
amount  of  bu'tterfat  individually  cannot  af¬ 
ford  to  drive  to  the  county  seat  at  stated 
intervals  to  present  his  claims  for  payment 
as  the  amount  he  would  receive  would  be 
more  than  offset  by  the  expense  involved  in 
making  the  trips.  And  we  would  also  be 
losing  thousands  of  valuable  man-hours  in 
wasted  effort. 

The  one  thing  our  farmers  would  like  to 
have  above  anything  else  is  to  be  left  alone 
and  that  90  percent  of  the  red  tape  and  re¬ 
strictions  they  are  now  operating  under  be 
removed  so  they  could  go  ahead  and  do  their 
work  and  be  assured  a  sufficient  amount  of 
machinery  and  equipment  to  produce  as 
they  would  like  to  do. 

***** 

Yours  very  truly, 

Wm.  J.  Murphy, 

Dairy  Commissioner. 

Mr.  NYE.  Mr.  President,  that  brings 
me  to  the  amendment  now  before  the 
Senate,  the  amendment  offered  by  the 
Senator  from  Vermont  [Mr.  Aiken]  and 
the  Senator  from  Wisconsin  [Mr.  La 
FolletteI,  an  amendment  which  I  feel 
makes  the  Bankhead  anti-subsidy  bill 
very  much  what  I  want  to  see  in  the  way 
of  correction  of  a  program  which  the 
administration  is  using  to  fasten  upon 
the  Nation  more  and  ever  more  of  sub¬ 
sidy. 

Stability  of  wages  and  prices  is  much 
to  be  desired.  To  attempt  to  avoid  run¬ 
away  prices  and  undue  wage  increases 
is  commendable.  To  seek  to  avoid  a 
price  and  wage  spiral  of  inflation  is  but 
to  seek  avoidance  of  economic  suicide. 
But  why  must  those  who  advocate  sub¬ 
sidy  and  ever  more  subsidy  for  the  benefit 
of  the  consumer  strive  always  to  sell  it 
as  the  only  simon  pure  way  of  avoiding 
a  suicidal  inflation?  Is  it  only  because 
this  administration,  having  set  out  on  one 
program,  will  not  countenance  any  other 
approach,  or  is  it  because  they  do  not 
wish  to  upset  the  cumbersome  pay  roll 
which  has  been  established  to  carry  on 
the  order  which  prevails? 

Adjustment  of  prices  and  wages,  Mr. 
President,  to  meet  constantly  changing 
conditions  and  demands  upon  consumers, 
is  not  of  itself  going  to  bring  dangerous 
inflation,  certainly  not  if  the  adjustment 
is  to  be  intelligently  administered.  On 
the  other  hand,  a  freezing  and  rolling 
back  of  prices  cannot  possibly  fit  our 
economy,  especially  at  a  time  when  larger 
production  and  increased'  production 
costs  is  in  demand.  Indeed,  these  freez¬ 
ing  and  roll-back  programs  are  contrib¬ 
uting  to  the  creation  of  a  spiral  which 
can  only  bury  producers  in  deep  graves 
of  failure,  and  at  the  same  time  deny 
consumers  what  they  must  have  and  can 
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better  afford  to  pay  for  than  ever  before 
in  their  lives. 

Leon  Henderson,  at  a  time  when  there 
was  complete  bewilderment  and  a  will 
to  “let  George  do  it,”  chose  the  freeze, 
the  subsidy,  and  the  roll-back  method 
of  fighting  inflation  in  preference  to  a 
wise  price-control  program.  Does  it  fol¬ 
low  that  we  must  hold  to  this  program? 
What  is  so  wrong  about  admitting  the 
impossible  conditions  the  policy  is  caus¬ 
ing  and  returning  to  a  sane  basis  in  our 
dealing  with  prices  and  with  wages? 

It  is  said  that  poof  people  are  going 
to  have  to  face  distress  and  undernour¬ 
ishment  if  we  do  not  continue  the  con¬ 
sumer  subsidies.  Give  those  who  are 
not  enjoying  the  increased  wages  which 
the  times  have  brought  the  advantage  of 
the  Aiken-La  Follette  amendment  to 
the  Bankhead  bill,  which  seeks  to  do 
away  with  consumer  subsidies,  give  the 
food-stamp  help  to  those  who  must  live 
on  low  incomes,  and  there  will  be  no 
more  suffering  than  there  is  now,  and 
the  Government  will  save  itself  from  the 
necessity  of  saddling  billions  upon  bil¬ 
lions  of  dollars  more  of  debt  upon  all  the 
people  by  reason  of  continuing  subsidies, 
subsidies  which  buy  the  same  advantage 
for  the  rich  they  buy  for  the  poor.  Con¬ 
gress  and  the  executive  branch  of  our 
Government  will  do  well  to  heed  what 
the  roll-back,  the  subsidy,  and  the  freez¬ 
ing  programs  are  doing  to  jeopardize 
agricultural  production.  While  there 
must  be  a  control  over  prices  and  wages, 
it  does  not  follow  that  everything  must 
be  frozen  right  where  it  is  in  order  to 
avoid  a  killer  inflation.  If  the  freezing 
must  continue  for  the  farm  producers, 
for  heaven’s  sake  give  the  farmer  a  break 
to  the  extent  of  putting  him  on  a  cost- 
plus  footing,  or  do  away  with  the  cost- 
plus  basis  for  others.  Fair  play  would 
dictate  that. 

Mr.  President,  in  conclusion,  let  me  say 
that  I  look  upon  the  consumer  subsidy  as 
being  just  about  the  most  preposterous 
thing  our  Government  has  ever  under¬ 
taken.  It  is  preposterous  because  we  are 
subsidizing  the  consumer  at  a  time  when 
the  consumer  is  better  able  than  he  has 
ever  been  before,  better  able  than  he  will 
ever  be  again,  to  pay  reasonably  decent 
prices  for  his  agricultural  needs.  Yet  we 
provide  consumer  subsidies,  we  go  into 
debt  in  order  to  pay  them,  resulting 
finally  in  a  debt  which  will  be  paid  some 
day  by  the  very  same  consumers,  at  a 
time  when  they  are  far  less  able  to  meet 
such  obligations  than  they  are  able  to 
meet  them  now. 

Mr.  SHIPSTEAD.  Mr.  President,  I 
wish  to  say  that  the  amendment  now  be¬ 
fore  the  Senate,  if  it  is  based  upon  the 
fact  upon  which  it  is  represented  to  be 
based,  that  in  this  day  of  the  Nation’s 
history,  when  the  Nation’s  people  are  en¬ 
joying  the  greatest  income  in  the  history 
of  the  country,  there  are  20,000,000  people 
without  sufficient  income  to  sustain 
reasonable  existence — if  that  is  a  fact, 
I  consider  it  the  most  damning  indict¬ 
ment  of  our  system  of  handling  prices 
and  our  system  of  distribution  of  wealth. 

One  would  be  inclined  to  believe  the 
great  depression  is  still  with  us.  I  do  not 
know  where  these  figures  come  from,  or 
who  compiled  them,  but  I  say  that  if 


true  they  furnish  a  most  damning  in¬ 
dictment  at  a  time  when  nearly  $20,000,- 
000,000  of  currency  are  floating  around 
the  country,  when  wages  are  the 
highest  in  the  history  of  the  Nation, 
when  war  profits  have  soared  beyond 
what  they  were  in  the  last  war,  and  our 
pulp  mills  are  busy  all  the  time  making 
paper  to  be  used  in  printing  money  and 
bonds  representing  future  debts. 

Mr.  President,  this  system  of  price  fix¬ 
ing  and  handling  food  is  a  curse  to  the 
farmer  and  to  the  consumer.  Those 
who  favor  it  say,  “We  do  not  want  to  go 
back  to  the  dangerous  condition  of  the 
last  World  War  when  prices  ran  away.” 
I  am  not  in  favor  of  run  away  prices.  I 
am  willing  to  put  a  price  ceiling  high 
enough  to  insure  production.  But  let 
me  repeat  some  of  the  statistics  I  gave 
yesterday  and  some  new  ones  I  have  ob¬ 
tained  with  respect  to  what  is  called  the 
horrible  condition  of  the  consumer  in  the 
last  World  War,  which  the  present  system 
of  handling  food  prices  is  to  remedy,  in 
order  to  save  the  consumer. 

In  the  last  World  War  a  16-ounce  loa$ 
of  bread  sold  for  9Vk  cents.  In  1943  the 
same  size  loaf  sold  for  16  cents,  an  in¬ 
crease  of  60  percent  under  the  O.  P.  A. 
and  the  regime  of  regimentation  insti¬ 
tuted  by  the  Federal  Government.  Sen¬ 
ators  think  of  that — a  60  percent  in¬ 
crease  under  O.  P.  A.  over  the  price  of 
bread  during  the  last  World  War. 

In  1917  and  1918  when  bread  was 
selling  for  9V2  cents  a  loaf  the  farmer 
got  75  cents  more  per  bushel  for  his 
wheat  than  in  1943,  when  the  consumer 
paid  60  percent  more  for  bread  than  he 
did  in  1917  and  1918. 

In  the  last  World  War  the  farmer  got 
3  cents  out  of  a  loaf  of  bread  which  sold 
for  less  than  10  cents,  and  now  he  re¬ 
ceives  2  cents  out  of  a  loaf  of  bread  which 
sells  for  16  cents.  These  figures  are 
from  the  Bureau  of  Labor  Statistics  of 
the  Department  of  Agriculture  and  from 
the  Department  of  Commerce  reports. 

The  margin  between  the  wholesale  and 
retail  prices  has  risen,  and  is  now  300 
percent  over  what  it  was  in  1917  and 
1918. 

Mr.  President,  I  was  too  conservative 
in  a  statement  I  made  yesterday.  I  had 
figures  which  were  3  months  old.  This 
morning  I  learned  from  the  Bureau  of 
Labor  Statistics  that  cattle  sold  in  1917 
for  from  $17  to  $17.35,  and  in  1918  they 
went  as  high  as  $19.45.  It  is  only  for  the 
top  steers  that  the  farmers  now  receive 
$13  or  $14.  Most  of  the  very  best  cattle 
are  sold  from  $8  to  $14. 

Hogs  sold  in  1917  at  about  the  same 
price  as  cattle.  The  price  of  both  is  now 
from  30  to  50  percent  lower  than  in  1917. 

The  Senator  from  Arkansas  told  me 
this  morning  that  he  had  received  let¬ 
ters  from  men  in  his  State  who  had  sold 
hogs  in  the  Memphis,  Tenn.,  market  re¬ 
cently,  and  the  price  was  from  5  to  12 
cents  a  pound,  the  average  price  being  8 
cents  a  pound. 

The  Senator  from  Georgia  showed  me 
letters  he  had  received  from  Georgia  this 
morning  showing  that  the  market  at  At¬ 
lanta  on  hogs  ranged  from  6  to  9  cents; 
the  price  for  top  hogs  being  from  8  and  9 
centsi  Senators,  note  the  prices  received 
by  the  farmer  in  1917  and  1918  compared 


with  the  prices  received  by  him  today 
under  the  regimented  management  of 
farm  prices  and  markets. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  SHIPSTEAD.  I  yield. 

Mr.  WHERRY.  The  figures  the  Sena¬ 
tor  has  given  for  cattle  and  hogs  as  of 
the  present  period  are  considerably 
lower  than  they  were  on  September  15, 
1942,  when  the  prices  were  supposed  to 
be  stabilized  between  the  farmer  and 
labor. 

Mr.  SHIPSTEAD.  That  is  true.  But 
the  O.  P.  A.  forgot  about  the  stabiliza¬ 
tion  price. 

Mr.  President,  the  prices  of  meats  to 
the  consumer  are  approximately  35  to 
50  percent  higher  than  they  were  dur¬ 
ing  the  last  war,  while  the  prices  of  hogs 
and  cattle  are  from  30  to  50  percent  be¬ 
low  the  prices  paid  for  hogs  and  cattle 
in  1917  and  1918. 

Average  meat  prices  in  1917  and  1918 
were  as  follows,  according  to  Bureau  of 
Labor  Statistics: 

The  price  of  round  steak  in  1917  was 
29  cents,  and  in  1918  was  36  cents.  In 
Washington  yesterday  round  steak  was 
selling  at  47  cents  for  the  best  cuts,  com¬ 
pared  with  36  cents  in  1918  and  29  cents 
in  1917.  The  price  for  second-best  cuts 
was  44  cents. 

According  to  the  figures  I  received  yes¬ 
terday  from  the  Bureau  of  Labor  Statis¬ 
tics  the  price  of  rib  roast  in  1917  was 
25  cents  and  in  1918  was  33  cents.  Yes¬ 
terday  the  ceiling  price  in  Washington 
was  35  cents. 

The  price  of  pork  chops  in  1917  was 
32  cents  and  in  1918  was  39  cents.  Yes¬ 
terday  the  price  for  end  pork  chops  in 
Washington  was  35  cents,  and  for  AA 
cuts  39  cents.  So  Senators  will  see  that 
there  is  very  little  difference  in  the  price 
of  pork  only  in  Washington  in.the  two 
periods,  although  hogs  are  40  percent 
cheaper  than  in  1918. 

The  price  of  pork  on  the  hoof  has  gone 
down  from  about  15 14  and  16  cents  to 
from  5  cents  to  a  top  of  9  cents  in  Mem¬ 
phis  and  Atlanta.  I  have  an  idea  that 
possibly  in  Chicago  the  price  is  a  little 
higher.  But,  Mr.  President,  the  ques¬ 
tion  is,  What  does  the  farmer  on  the 
farm  get  for  his  animals  when  he  ships 
them  to  market?  He  receives  from  30 
to  50  percent  less  than  he  received  in 
1917  and  1918.  Still  we  find  that  un¬ 
der  the  so-called  protection  price  policy 
of  O.  P.  A.  to  the  consumer  meat  prices 
average  from  30  to  50  percent  higher 
than  they  were  in  1917  and  1918. 

In  1918  cheese  brought  an  average 
United  States  price  of  36  cents.  In  1943 
the  price  of  cheese  hovered  around  50 
cents  a  pound,  or  an  increase  of  35  per¬ 
cent  over  the  1918  price.  Now,  we  see 
what  the  consumers  are  getting  and 
what  the  farmers  are  getting.  The  con¬ 
sumers  are  paying  entirely  too  much,  as 
compared  to  what  the  farmers  are  re¬ 
ceiving.  Let  me  again  call  attention  to 
the  fact  that  the  spread  between  whole¬ 
sale  prices  and  retail  prices  is  300  per¬ 
cent  greater  today,  under  the  O.  P.  A., 
than  it  was  in  1917  and  1918. 

In  1943  the  average  food  prices  gen¬ 
erally  to  consumers,  according  to  Gov¬ 
ernment  statistics,  were  approximately 
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20  percent  above  retail  prices  in  1918, 
when  we  had  the  highest  price  level  that 
has  existed  from  the  Civil  War  until 
1943. 

Mr.  President,  certainly  the  farmers 
are  suffering,  and  the  consumers  are  suf¬ 
fering,  too.  The  consumers  are  now 
paying  for  their  food  much  more  than 
they  paid  during  the  last  war,  and  the 
farmers  are  receiving  a  great  deal  less. 
Some  evil,  palsied  hand  is  steering  this 
price  program.  I  have  only  the  highest 
regard  for  Judge  Vinson.  I  am  sure  he 
must  understand  this  program,  and  from 
what  I  know  of  him  I  am  sure  he  cannot 
like  it.  But  what  is  the  evil  hand  that 
is  ruining  the  farmers  and  is  putting 
burdens  on  the  consumers,  so  that  we 
are  met  with  requests  for  billions  of 
dollars  of  subsidies  from  the  taxpayer,  to 
further  increase  the  public  debt,  and  to 
threaten  inflation  and  the  very  founda¬ 
tions  of  the  economy  of  the  country  in 
time  of  war? 

The  safety  of  the  country  depends 
more  upon  the  economics  of  our  national 
life  than  upon  anything  else,  if  we  are 
to  preserve  the  American  system  of 
government.  If  we  regulate  prices  in 
such  a  way  as  to  bring  on  inflation  and 
ruin  production,  the  result  may  be  an 
after-the-war  economy  which  will  re¬ 
sult  in  national  bankruptcy,  confusion, 
unemployment,  underproduction,  and 
real  starvation  for  many  of  the  130,000,- 
000  people  of  the  United  States.  Is  it 
planned  that  way? 

At  a  time  when  so  much  money  is 
being  printed,  and  when  our  people  are 
being  asked  to  buy  War  bonds,  we  are 
told  that  20,000,000  of  our  people  do  not 
have  enough  income  to  sustain  a  reason¬ 
able  standard  of  living.  I  said  in  the 
beginning  that  is  the  most  damning  in¬ 
dictment  of  the  regimented,  price-fixing 
food  program  that  could  be  made  to  the 
people  of  this  country.  The  most  evil 
genius  could  not  have  put  us  on  a  more 
dangerous  road  than  the  one  we  are  now 
on — not  only  as  regards  food,  but  in  re¬ 
spect  to  the  wasting  of  money  and  the 
printing  of  unlimited  quantities  of 
bonds,  with  resultant  inflation  and  the 
creation  of  a  tremendous  debt  which 
must  be  paid  off  in  the  future  when  our 
productive  capacity  may  decrease  to 
one-third  of  what  it  is  today. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Vermont  [Mr. 
Aiken]  [for  himself  and  the  Senator 
from  Wisconsin,  Mr.  La  Follette]  as 
modified. 

Mr.  AIKEN.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  LA  FOLLETTE.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 

Aiken 
Andrews 
Austin 
Bailey 
Bankhead 
Barkley 
Bilbo 
Bone 
Burton 


Green 

Mead 

Thomas,  Okla. 

Guffey 

Moore 

Thomas,  Utah 

Gurney 

Murdock 

Truman 

Hatch 

Murray 

Tunnell 

Hayden 

Nye 

Tydings 

Hill 

O’Daniel 

Vandenberg 

Holman 

Overton 

Wagner 

Johnson,  Colo. 

Pepper 

Wallgren 

Kilgore 

Radcliffe 

Walsh,  Mass. 

La  Follette 

Reed 

Walsh,  N.  J. 

Langer 

Revercomb 

Wheeler 

Lucas 

Reynolds 

Wherry 

McClellan 

Russell 

White 

McFarland 

Ships  tead 

Wiley 

McKellar 

Maloney 

Maybank 

Smith 

Stewart 
Thomas,  Idaho 

Wilson 

The  PRESIDING  OFFICER.  Seventy- 
six  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  LA  FOLLETTE.  Mr.  President, 
I  shall  detain  the  Senate  only  a  moment. 
Before  the  yea-and-nay  vote  is  taken, 
I  think  Senators  should  know  of  the  mod¬ 
ifications  which  have  been  made  in  the 
amendment,  inasmuch  as  some  Senators 
may  have  been  detained  because  of  other 
business,  and  may  not  have  been  present 
at  the  time  when  the  modifications  were 
made. 

First  of  all,  I  wish  to  make  it  clear  that 
the  amendment,  as  now  drawn,  will,  if 
agreed  to,  appear  as  title  II  of  the  pend¬ 
ing  bill.  It  therefore  would  not  in  any 
wise  affect  the  language  of  the  bill  in 
the  charge  of  the  Senator  from  Alabama, 
nor  any  of  the  amendments  which  have 
been  adopted  thereto. 

Secondly,  I  wish  to  point  out  that  the 
discretionary  power  given  on  page  5  to 
the  Director  to  provide  for  regional  dif¬ 
ferentials  in  the  application  of  this  plan 
has  been  eliminated. 

I  also  wish  to  point  out  that  on  page 
16,  section  302,  which  provided  for  a 
prohibition  of  subsidies,  has  been  elimi¬ 
nated. 

So,  the  plan  now  stands  solely  as  a 
program  designed  to  meet  the  needs  of 
those  in  the  fixed-income  and  low-in¬ 
come  groups.  It  does  not  in  anywise 
affect  the  action  of  the  Senate  with  re¬ 
gard  to  the  bill  in  the  charge  of  the  Sen¬ 
ator  from  Alabama,  and  does  not  in  any¬ 
wise  affect  the  issue  of  subsidies. 

The  PRESIDING  OFFICER,  The 
question  is  on  agreeing  to  the  modified 
amendment  offered  by  the  Senator  from 
Vermont  [Mr.  Aiken]  on  behalf  of  him¬ 
self  and  the  Senator  from  Wisconsin 
[Mr.  La  Follette]. 

Mr.  BANKHEAD.  Mr.  President,  I 
have  had  numerous  inquiries  as  to  how 
I  feel  about  this  amendment.  Generally 
speaking,  I  am  sympathetic  with  efforts 
to  aid  those  who  need  help,  as  was  done 
under  the  stamp  plan ;  but  I  do  not  think 
this  is  the  time  or  place  to  enter  into 
that  broad  field,  so  I  will  vote  against 
the  pending  amendment,  and  I  hope  it 
will  not  be  added  to  the  bill. 

Mr.  LA  FOLLETTE  subsequently  said : 
Mr.  President,  I  ask  unanimous  consent 
to  have  the  amendment  offered  by  the 
Senator  from  Vermont  [Mr.  Aiken]  and 
myself,  as  modified,  printed  in  the  Rec¬ 
ord  prior  to  the  roll  call  thereon. 

There  being  no  objection,  the  amend¬ 
ment,  as  modified,  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Amendment  Intended  to  be  proposed  by 
Mr.  Aiken  (for  himself  and  Mr.  La  Follette) 
to  the  bill  (H.  R.  3477)  to  continue  the  Com- 


Bushfleid 

Butler 

Byrd 

Capper 

Caraway 

Chandler 

Chavez 

Clark,  Idaho 

Clark,  Mo. 


Connally 

Danaher 

Downey 

Eastland 

Ellender 

Ferguson 

George 

Gerry 

Gillette 


modlty  Credit  Corporation  as  an  agency  of 
the  United  States,  to  revise  the  basis  of 
annual  appraisal  of  its  assets,  and  for  other 
purposes,  viz:  On  page  11  after  line  7  insert 
the  following: 

“Title  XX — General  Provisions  and 
Authority 
“purposes 

“Sec.  3.  It  is  hereby  declared  to  be  in  the 
interest  of  national  defense  and  security  and 
necessary  to  the  effective  prosecution  of  the 
present  war  and  the  maintenance  of  the 
health,  efficiency,  and  morale  of  the  civilian 
population,  and  the  morale  of  those  mem¬ 
bers  of  the  armed  forces  who  have  dependents 
among  the  civilian  population,  that  the  lim¬ 
ited  supplies  of  food  presently  available  for 
civilian  consumption  be  equitably  distributed 
among  the  various  sections  of  the  Nation  and 
among  persons  in  the  various  income  groups, 
and  that  the  means  of  obtaining  sufficient 
food  for  an  adequate  diet  be  placed  so  far  as 
possible  within  the  reach  of  every  person  in 
the  Nation.  It  is  further  declared  that  the 
operation  of  the  national  food-allotment 
plan,  as  provided  in  this  act,  is  a  desirable  and 
effective  method  of  accomplishing  the  pur¬ 
poses  hereinabove  set  forth. 

"definitions 

“Sec.  4.  As  used  in  this  act — 

“(a)  The  term  ‘Director’  shall  mean  the 
Deputy  Director  of  the  Food  Distribution  Ad¬ 
ministration  charged  with  the  establishment 
and  operation  of  the  food-allotment  plan. 

“(b)  The  term  ‘household’  shall  mean  one 
person  who  alone,  or  a  group  of  two  or  more 
persons  who  at  a  common  table,  customarily 
consume  food  prepared  by  or  for  him  or  them 
in  a  home  or  noncommercial  nonpenal  insti¬ 
tution.  Households  shall  be  classified  for 
the  purposes  of  this  act  according  to  number 
of  members  and  monthly  income.  Such 
income  classification  shall  be  according  to 
$10  levels. 

“(c)  The  term  ‘basic  food  allotment’  per 
person,  shall  mean  the  following  amounts  of 
food  per  person  per  week  or  the  equivalent 
thereof  in  nutritional  value  and  approximate 
cost  as  determined  by  the  Director: 

“Milk,  or  its  equivalent  in  cheese,  evapo¬ 
rated  m'ilk,  or  dry  milk,  5  quarts. 

“Potatoes  and  sweetpotatoes,  4  pounds. 

“Dry  beans,  peas,  and  nuts,  8  ounces. 

“Tomatoes  and  citrus  fruits,  1  pound  8 
ounces. 

“Leafy,  green,  or  yellow  vegetables,  such  as 
green  cabbage,  kale,  snap  beans,  and  carrots, 
1  pound  8  ounces. 

"Other  vegetables  and  fruit,  2  pounds  5 
ounces. 

“Eggs,  four  (number  of  eggs). 

“Meat,  poultry,  and  fish,  1  pound  8  ounces. 

“Flour  and  cereals,  4  pounds  7  ounces. 

“Fats  and  oils,  14  ounces. 

“Sugars,  sirups,  and  preserves,  12  ounces. 

“(d)  The  term  ‘normal  food  expenditures’ 
shall  mean  the  amount  of  money  customarily 
expended  for  the  purchase  of  food  plus  the 
money  value  of  home-produced  food  con¬ 
sumed  by  households  of  a  specific  size  and  in¬ 
come  classification  during  a  specified  period 
of  time. 

“establishment  of  the  food-allotment  plan 

“Sec.  5.  The  War  Food  Administrator  cre¬ 
ated  by  Executive  Order  No.  9322  is  hereby 
authorized  and  directed  to  establish  and  ad¬ 
minister  a  national  food  allotment  plan  in 
accordance  with  the  provisions  of  this  act 
under  the  supervision  of  a  Deputy  Director  of 
the  Food  Distribution  Administration.  Such 
plan  shall  provide  for  the  issuance  to  eligible 
households,  according  to  need  and  free  of 
charge,  of  food -allotment  coupons  of  pre¬ 
scribed  monetary  values  and  in  such  form  as 
may  be  approved  by  the  Director.  Coupons 
so  issued  shall  be  transferable  by  the  recip¬ 
ient  thereof  to  mercantile  establishments. 
registered  in  accordance  with  the  provisions 
of  this  act  in  exchange  for  food  or  food  prod- 
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ucts  of  equal  value  at  the  prices  currently 
prevailing  in  the  establishment  of  the  trans¬ 
feree  and  shall  be  redeemable  at  face  value 
upon  presentation  to  the  Treasury  by  any 
authorized  transferee  thereof.  Such  coupons 
may  be  transferred  by  such  transferee  and 
accepted  in  payment  for  food  or  food  prod¬ 
ucts  purchased  by  him,  or  deposited  by  such 
original  or  subsequent  transferee  with  a 
banking  institution  authorized  by  the  Direc¬ 
tor  to  receive  the  same  for  redemption  as 
hereinafter  provided. 

“eligibility  of  households 
“Sec.  6.  (a)  The  determination  with  respect 
to  the  eligibility  of  households  to  participate 
in  the  national  food  allotment  plan  shall  be 
made  on  the  basis  of  the  number  of  persons 
who  are  members  thereof  and  their  monthly 
rate  of  income.  Individual  households  shall 
be  certified  only  upon  the  voluntary  applica¬ 
tion  of  a  member  thereof.  A  household  shall 
be  eligible  to  participate  in  the  national  food 
allotment  plan  and  receive  food-allotment 
coupons:  Provided,  That  households  of  the 
same  size  and  income  classification,  consid¬ 
ered  as  a  group,  are  found  by  the  Director,  on 
the  basis  of  factual  studies  conducted  under 
his  supervision,  to  have  normal  food  expend¬ 
itures  less  than  the  reasonable  cost  of  the 
basic  food  allotment  of  such  households. 

“(b)  For  the  purpose  of  determining  eligi¬ 
bility  and  the  value  of  coupons  issuable,  as 
provided  in  section  5  of  this  act,  the  director 
shall  determine  semiannually  in  the  man¬ 
ner  specified  in  subsection  (a)  of  this  sec¬ 
tion,  the  normal  food  expenditures  and  the 
reasonable  cost,  according  to  the  food  prices 
collected  by  the  Bureau  of  Labor  Statistics  in 
the  Department  of  Labor,  of  the  basic  food 
allotment  for  households  within  each  size  and 
income  classification.  Such  normal  food  ex¬ 
penditures  shall  be  stated  in  terms  of  the 
national  average. 

“value  op  food  allotment  coupons  issuable 
“Sec.  7.  (a)  Each  household  certified  as 
eligible  shall  be  entitled,  subject  to  the  pro¬ 
visions  of  subsection  (b)  of  this  section,  to 
receive  food-allotment  coupons  of  a  value 
which,  added  to  the  normal  food  expendi¬ 
tures  for  households  of  the  same  size  and  in¬ 
come  classification,  as  determined  by  the 
Director,  shall  equal  the  reasonable  cost  of 
the  basic  food  allotment  for  a  household  of 
that  size  as  so  determined.  The  value  of 
coupons  to  be  issued  for  each  period  shall  be 
adjusted  to  the  nearest  whole  dollar. 

“(b)  If  the  Director  finds  that  the  funds 
available  for  expenditure  in  accordance  with 
the  provisions  of  this  act  are  insufficient  to 
meet  the  full  amount  of  the  difference  be¬ 
tween  normal  food  expenditures  and  the  rea¬ 
sonable  cost  of  the  basic  food  allotment  for 
all  eligible  households  participating  in  the 
plan,  he  shall  establish  a  percentage  of  the 
reasonable  cost  of  the  basic  food  allotment 
which  can  be  attained  for  all  participants  out 
of  the  funds  available,  and  shall  cause  food- 
allotment  coupons  to  be  issued  to  each  par¬ 
ticipating  household  of  a  value  which,  added 
to  the  normal  food  expenditures  as  aforesaid, 
shall  equal  the  established  percentage  of  the 
reasonable  cost  of  the  basic  food  allotment 
of  a  household  of  that  size. 

“(c)  Except  for  variations  based  on  re¬ 
gional  differentials  authorized  under  section 
4  (b)  of  this  act,  all  households  of  the  same 
size  and  income  classification  shall  be  en¬ 
titled  to  receive  food-allotment  coupons  of 
the  same  value.  Except  for  adjustments  to 
the  nearest  whole  dollar  as  provided  in  sub¬ 
section  (a)  of  this  section,  in  no  event  shall 
coupons  be  Issued  to  any  household  of  a 
value  in  excess  of  that  which  added  to  the 
normal  food  expenditures  for  a  household 
of  the  same  size  and  income  classification 
shall  equal  the  reasonable  cost  of  the  basic 
food  allotment  for  a  household  of  that  size 
as  determined  by  the  Director. 


“discrimination  prohibited 

“Sec.  8.  There  shall  be  no  discrimination 
against  any  household  with  respect  to  eli¬ 
gibility,  classification,  participation,  or  issu¬ 
ance  or  utilization  of  food-allotment  cou¬ 
pons  under  the  provisions  of  this  act  by 
reason  of  race,  religious  creed,  national 
origin,  citizenship,  political  affiliations  or  be¬ 
liefs,  occupation,  employment,  or  other  tests, 
except  as  provided  for  in  this  act  and  as 
necessary  to  insure  general  fairness  and 
equity  in  the  application  of  this  act. 

“preservation  of  standards 

“Sec.  9.  No  moneys  herein  or  hereafter  ap¬ 
propriated  for  the  purposes  of  this  act  shall 
be  expended  in  lieu  of  Federal,  State,  or  local 
expenditures  customarily  made  for  the  direct 
benefit  of  households  within  the  income 
groups  found  eligible  to  receive  food-allot¬ 
ment  coupons.  Present  standards  for  the 
payment,  and  payments,  of  social  security 
and  other  types  of  assistance  shall  not  be 
made  less  favorable  to  the  recipients,  or 
applicants  for  such  assistance,  by  reason  of 
the  operation  of  the  food-allotment  plan. 

“determination  and  classification  of 

ELIGIBLES 

“Sec.  10.  (a)  The  Director  shall  designate 
appropriate  State,  local,  and  private  agencies 
and  ration  boards  where  feasible  to  receive 
applications  to  participate  in  the  food-allot¬ 
ment  plan,  to  determine  the  eligibility  of 
such  applicants  for  food-allotment  coupons, 
and  to  certify  to  him  the  names  of  those 
found  eligible,  together  with  such  relevant 
data  concerning  the  size  and  income  classi¬ 
fication  .of  the  households  so  certified  as 
may  be  necessary  to  determine  the  value  of 
the  coupons  to  be  issued  to  the  applicant 
and  such  other  information  as  may  be  neces¬ 
sary  to  the  efficient  administration  of  the 
food-allotment  plan.  The  Director  may  re¬ 
imburse  such  agencies  so  designated  for  rea¬ 
sonable  expenses  incurred  in  connection  with 
the  work  performed  by  them. 

“(b)  When  the  Director  finds  upon  in¬ 
vestigation  that  appropriate  State,  local,  or 
private  agencies  are  not  available  in  any 
State  or  community,  he  may  establish  local 
offices  and  employ  suitable  personnel  to  re¬ 
ceive  applications,  determine  eligibility,  and 
certify  eligibles  as  provided  in  subsection  (a) 
of  this  section. 

“(c)  Each  applicant  shall  furnish  such  in¬ 
formation  with  respect  to  the  size  and  in¬ 
come  of  the  household  of  which  he  is  a 
member  as  may  be  required  by  the  Director 
and  necessary  to  the  determination  of  eli¬ 
gibility  and  of  the  value  of  food-allotment 
coupons  to  which  such  household  is  entitled. 
In  determining  the  income  classification  of 
a  household  income  in  cash  and  in  kind 
shall  be  considered  in  accordance  with  reg¬ 
ulations  issued  by  the  Director.  When  two 
or  more  adult  members,  other  than  husband 
and  wife,  contribute  to  the  support  of  a 
household,  an  equitable  portion  of  the  in¬ 
come  of  any  such  member  other  than  the 
natural  head  of  the  household  shall  be 
deemed  to  constitute  income  of  the  house¬ 
hold  in  accordance  with  regulations  issued 
by  the  Director. 

“(d)  The  Director  shall  establish  appro¬ 
priate  procedures  for  appealing  from  the  de¬ 
termination  as  to  eligibility  and  the  value 
of  coupons  issuable. 

“(e)  The  eligibility  of  each  participating 
household  and  the  value  of  the  coupons  to 
which  it  is  entitled  shall  be  redetermined 
and  certified  at  least  twice  in  each  12-month 
period  in  accordance  with  rules  and  regula¬ 
tions  issued  by  the  Director. 

“issuance 

“Sec.  11.  The  unit  for  issuing  food-allot¬ 
ment  coupons  shall  be  denominations  of  10 
cents  and  increasing  denominations  thereof. 


The  Director,  or  his  designated  issuing  agents, 
shall  issue  coupons  in  such  manner,  and  at 
such  times  and  places,  as  the  Director  rpay 
determine,  taking  into  consideration  effi¬ 
ciency  of  administration  and  the  convenience 
of  those  entitled  to  receive  such  coupons. 

“REDEMPTION  OF  FOOD-ALLOTMENT  COUPONS 

“Sec.  12.  (a)  The  Director  shall  provide 
for  redemption  of  food-allotment  coupons 
exchanged  for  food  and  food  products  through 
the  cooperation  of  the  Treasury  Depart¬ 
ment,  Post  Office  Department,  the  General 
Accounting  Office,  and  banking  institutions 
throughout  the  Nation.  He  shall  designate 
banking  institutions  to  accept  coupons  from 
sellers  of  food  at  retail  and  wholesale.  In¬ 
stitutions  so  designated  shall  pay  at  time  of 
presentation  in  cash  or  by  credit  to  a  demand 
deposit  the  full  value  of  all  coupons  presented 
to  them. 

“(b)  Banking  institutions  accepting  cou¬ 
pons  as  provided  in  subsection  (a)  of  this 
section  and  other  authorized  transferees  may 
present  such  coupons  for  redemption  at 
audit  offices  of  the  War  Food  Administration, 
and  the  General  Accounting  Office  shall  ar¬ 
range  to  conduct  the  necessary  audits  of 
such  claims  at  such  offices,  thereupon  releas¬ 
ing  the  coupons  to  the  Director  for  reissu¬ 
ance.  Approved  vouchers  covering  such 
claims  shall  then  be  forwarded  to  regional  dis¬ 
bursing  offices  of  the  Treasury  Department 
for  payment. 

“(c)  The  Director  may  contract  to  reim¬ 
burse  banking  institutions  designated  to  re¬ 
ceive  food-allotment  coupons  for  their  rea¬ 
sonable  expenses  incurred  in  acting  as  such 
depository. 

“registration  of  food  dealers 

“Sec.  13.  The  Director  shall  provide  by  reg¬ 
ulation  a  simple  method  for  the  registration 
of  mercantile  establishments  selling  food  and 
food  products  at  wholesale  or  retail  which  de¬ 
sire  to  be  authorized  to  receive  food-allotment 
coupons  in  exchange  for  food  and  food  prod¬ 
ucts.  Such  registration  shall  constitute  au¬ 
thority  so  to  receive  food-allotment  coupons. 

“Title  III — Administration  and  Enforcement 
“administration 

“Sec.  201.  (a)  The  Director  may,  subject  to 
the  civil-service  laws  and  the  approval  of  the 
War  Food  Administrator,  appoint  such  em¬ 
ployees  as  he  deems  necessary  in  order  to 
carry  out  his  functions  and  duties  under  this 
act  and  shall  fix  their  compensation  in  ac¬ 
cordance  with  the  Classification  Act  of  1923, 
as  amended.  The  Director  may  utilize  the 
services  of  Federal,  State,  and  local,  and  pri¬ 
vate  agencies,  and  may  utilize  and  establish 
such  regional,  local,  or  other  agencies  and 
utilize  such  voluntary  and  uncompensated 
services  as  may  from  time  to  time  be  needed. 
Attorneys  appointed  under  this  section  may 
appear  for  and  represent  the  Director  in  any 
case  in  any  court.  In  the  appointment,  selec¬ 
tion,  classification,  and  promotion  of  officers 
and  employees,  no  political  test  or  qualifica¬ 
tion  shall  be  permitted  or  given  considera¬ 
tion,  but  all  such  appointments  and  promo¬ 
tions  shall  be  given  and  made  on  the  basis  of 
merit  and  efficiency. 

“(b)  The  principal  officer  of  the  Director 
shall  be  in  the  District  of  Columbia,  but  he 
or  any  duly  authorized  representative  may 
exercise  any  or  all  of  his  powers  in  any  place. 

“(c)  The  Director  shall  have  authority  to 
make  such  expenditures  (including  expendi¬ 
tures  for  personal  services  and  rent  at  the 
seat  of  government  and  elsewhere;  for  law¬ 
books  and  books  of  reference;  and  for  paper, 
printing,  and  binding)  as  he  may  deem  neces¬ 
sary  for  the  administration  and  enforcement 
of  this  act.  The  provisions  of  section  3709 
of  the  Revised  Statutes  shall  not  apply  to  the 
purchase  of  supplies  and  services  by  the  Direc¬ 
tor  where  the  aggregate  amount  involved  does 
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not  exceed  $250.  Total  administrative  ex¬ 
penditures  of  all  types  shall  not  exceed  5  per¬ 
cent  of  the  funds  appropriated  for  the  pur¬ 
poses  of  this  act. 

“(d)  The  Director  may,  from  time  to  time, 
Issue  such  rules  and  regulations  as  he  may 
deem  necessary  or  proper  in  order  to  carry  out 
the  purposes  and  provisions  of  this  act. 

“INVESTIGATIONS,  RECORDS,  AND  REPORTS 

“Sec.  202.  (a)  The  Director  is  authorized  to 
make  such  studies  and  investigations  and  to 
obtain  such  information  as  he  deems  neces¬ 
sary  and  proper  to  assist  him  in  prescribing 
any  rule  or  regulation  under  this  act,  or  in  the 
administration  and  enforcement  of  this  act 
and  the  rules  and  regulations  thereunder. 
“educational  program 

“Sec.  203.  As  a  part  of  the  food-allotment 
plan,  the  Director  shall  provide,  in  coopera¬ 
tion  with  existing  agencies  of  the  Federal, 
State,  or  local  governments,  or  private  per¬ 
sons  or  groups,  for  improving  the  buying 
habits,  food-utilization  techniques,  and  food- 
preservation  methods  of  the  participants  in 
the  food-allotment  plan. 

“suspensions 

“Sec.  204.  (a)  The  Director  is  authorized 
to  suspend  from  participation  in  the  food- 
allotment  plan  any  State  or  area,  if  he  finds 
after  due  notice  and  opportunity  for  hear¬ 
ing  that  any  agency  of  such  State  or  area 
serving  as  a  certifying  agent  under  the  pro¬ 
visions  of  section  8  of  this  act  (1)  has  know¬ 
ingly  violated  any  provision  of  this  act  or 
of  any  rule  or  regulation  issued  by  him  under 
the  provisions  of  this  act  or  has  knowingly 
certified  as  eligible  households  not  entitled 
to  such  certification  or  submitted  inaccurate 
data  with  respect  to  size  or  income  of  house¬ 
holds  certified  and  (2)  is  likely  to  fail  to 
comply  in  the  future  with  the  provisions  of 
this  act  and  the  rules  and  regulations  issued 
by  him  or  to  continue  such  unauthorized 
certifications  or  submission  of  Inaccurate 
data. 

“(b)  The  Director  is  authorized  to  sus¬ 
pend  from  participation  in  the  food-allot¬ 
ment  plan  any  State  or  area,  if  he  finds  after 
due  notice  and  opportunity  for  hearing  that 
expenditures  customarily  made  are  being 
withheld,  or  that  standards  of  payment  or 
payments  have  been  made  less  favorable,  by 
such  State  or  area,  or  by  agencies  thereof, 
contrary  to  the  provisions  of  section  7  of 
this  act. 

"(c)  No  State  or  area  shall  be  suspended 
in  accordance  with  the  provisions  of  subsec¬ 
tions  (a)  or  (b)  of  this  section  except  by 
written  order  of  the  Director  signed  by  him. 

“(d)  The  Director  is  authorized  and  di¬ 
rected  to  provide  by  rules  and  regulations 
for  the  suspension  from  participation  in  the 
food-allotment  plan  of  any  registered  food 
dealer,  participating  household,  or  banking 
Institution  found  by  him,  or  by  any  officer 
or  employee  designated  by  him,  to  hear  and 
determine  suspension  proceedings,  after  due 
notice  and  opportunity  for  hearing,  to  have 
violated  any  provision  of  this  act. 
“counterfeiting  of  food-allotment  coupons 

“Sec.  205.  Whoever  shall  falsely  make, 
alter,  forge,  or  counterfeit,  or  cause  or  pro¬ 
cure  to  be  falsely  made,  altered,  forged,  or 
counterfeited  any  food-allotment  coupon  or 
coupon  similar  thereto  for  the  purpose  of 
obtaining  or  receiving,  or  of  enabling  any 
other  person  to  obtain  or  receive,  directly  or 
indirectly,  from  the  United  States  or  any  of 
its  officers  or  agents,  any  money  or  other 
thing  of  vajue,  and  whoever  shall  transfer 
or  utter  as  true,  or  cause  to  be  transferred 
or  uttered  as  true,  any  such  false,  forged,  al¬ 
tered,  or  counterfeited  food-allotment  cou¬ 
pon  or  coupon  similar  thereto,  with  intent 
to  defraud  the  United  States,  or  any  mer¬ 
cantile  establishment,  banking  institution, 
or  person,  shall,  upon  conviction  thereof,  be 
fined  not  more  than  $5,000  or  imprisoned 
not  more  than  10  years,  or  both. 


“Title  IV — Miscellaneous 
“reports  to  congress 

“Sec.  301.  The  Director  shall  render, 
through  the  War  Food  Administrator,  semi¬ 
annual  reports  to  Congress  describing  the 
operation^  of  the  food-allotment  plan,  in¬ 
cluding  the  following:  Number  of  eligibles 
and  participants,  by  the  various  classes  of 
households  established;  the  reasons  for  non¬ 
participation  of  eligibles;  effect  of  the  food- 
allotment  plan  on  the  expenditure  habits 
of  participants;  extent  to  which  the  plan  in¬ 
creases  purchases  of  foods  of  various  types 
and  other  kinds  of  goods  and  services,  for 
the  various  classes  of  households;  benefits 
derived  from  the  plan  for  the  different  types 
and  groups  of  food  sellers,  wholesalers,  proc¬ 
essors,  and  producers;  extent  of  improper 
use  of  food-allotment  coupons;  changes  in 
relief  payments,  social-security  payments, 
and  other  types  of  income  of  the  various 
classes  of  eligibles;  the  amount  and  type  of 
administrative  expenditures  incurred. 
“territorial  applicability 

“Sec.  302.  The  provisions  of  this  act  shall 
be  applicable  to  the  United  States,  its  Terri¬ 
tories  and  possessions,  and  the  District  of 
Columbia. 

“separability  provision 

“Sec.  303.  If  any  provision  of  this  act  or 
the  application  thereof  to  any  person  or  cir¬ 
cumstance  shall  be  held  Invalid,  the  re¬ 
mainder  of  this  act  and  the  application  of 
such  provision  to  other  persons  or  circum¬ 
stances  shall  not  be  affected  thereby. 
“short  title 

“Sec.  304.  This  title  may  be  cited  as  the 
‘National  Food  Allotment  Act.’ 

“TERMINATION  OF  ACT 

“Sec.  305.  The  provisions  of  this  title,  and 
all  rules,  regulations,  orders,  and  require¬ 
ments  thereunder,  shall  terminate  on  June 
30,  1945,  or  upon  the  date  specified  in  a 
concurrent  resolution  by  the  two  Houses  of 
the  Congress,  whichever  date  is  the  earlier; 
except  that  as  to  offenses  committed,  or 
rights  or  liabilities  incurred,  prior  to  such 
termination  date,  the  provisions  of  this  title 
and  such  rules,  regulations,  orders,  and  re¬ 
quirements  shall  be  treated  as  still  remain¬ 
ing  in  force  for  the  purpose  of  sustaining  any 
proper  suit,  action,  or  prosecution  with  re¬ 
spect  to  any  such  right,  liability,  or  offense. 

“Sec.  306.  There  is  hereby  authorized  to 
be  appropriated  $500,000,000,  or  so  much 
thereof  as  may  be  necessary  to  carry  out 
the  provisions  of  this  act.” 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  modified 
amendment  offered  by  the  Senator  from 
Vermont  [Mr.  Aiken]  on  behalf  of  him¬ 
self  and  the  Senator  from  Wisconsin 
[Mr.  La  Follette].  On  this  question 
the  yeas  and  nays  have  been  ordered,  and 
the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll, 

Mr.  WHITE  (when  Mr.  Ball’s  name 
was  called).  The  Senator  from  Minne¬ 
sota  is  unavoidably  absent.  He  asked 
me  to  announce  that  if  he  were  present 
and  voting  he  would  vote  “nay.” 

Mr.  CHANDLER  (when  his  name  was 
called) .  I  have  a  general  pair  with  the 
Senator  from  Pennsylvania  [Mr.  Davis]. 
I  transfer  that  pair  to  the  Senator  from 
Virginia  [Mr.  Glass]  and  will  vote.  I 
vote  “nay.” 

Mr.  CLARK  of  Missouri  (when  his 
name  was  called).  On  this  question  I 
have  a  nontransferable  pair  with  the 
Senator  from  New  Jersey  [Mr.  HawkesL 
I  understand  that  if  he  were  present  and 


voting  he  would  vote  as  I  intend  to  vote. 
I  vote  “nay.” 

Mr.  THOMAS  of  Utah  (when  his  name 
was  called).  On  this  question  I  have 
a  pair  with  the  senior  Senator  from  New 
Hampshire  "[Mr.  Bridges],  I  do  not 
know  how  the  Senator  from  New  Hamp¬ 
shire  or  the  Senator  from  Nevada  would 
vote.  Therefore  I  transfer  my  pair  to 
the  junior  Senator  from  Nevada  [Mr. 
Scrttgham]  and  will  vote.  I  vote  “yea.” 

The  roll  call  was  concluded. 

Mr.  REYNOLDS.  I  have  a  general 
pair  with  the  Senator  from  Nevada  [Mr. 
McCarran]  who  is  absent  from  the  city 
on  important  official  business.  I  do  not 
know  how  he  would  vote  if  he  were  pres¬ 
ent.  I  have  endeavored  to  ascertain 
from  his  secretary  his  attitude  toward 
the  pending  amendment,  but  his  secre¬ 
tary  was  unaware  of  what  the  Senator’s 
vote  would  be  on  this  question,  so  I  with¬ 
hold  my  vote.  If  I  were  at  liberty  to 
vote  I  would  vote  “nay.” 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Indiana  [Mr.  Jack- 
son]  is  detained  on  public  business. 

The  Senators  from  Nevada  [Mr.  Mc¬ 
Carran  and  Mr.  Scrtjgham]  and  the  Sen¬ 
ator  from  Wyoming  [Mr.  O’Mahoney] 
are  absent  on  official  business. 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  Ohio  [Mr.  Taft] 
and  the  Senator  from  Delaware  [Mr. 
Buck]  are  necessarily  absent.  Both  of 
these  Senators  would  vote  “nay”  if  pres¬ 
ent. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  illness 
in  his  family. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  the  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Illinois 
[Mr.  Brooks],  the  Senator  from  Penn¬ 
sylvania  [Mr.  Davis],  the  Senator  from 
California  [Mr.  Johnson],  and  the -Sen¬ 
ator  from  Colorado  [Mr.  Millikin]  are 
necessarily  absent. 

The  Senator  from  Indiana  [Mr. 
Willis]  has  a  general  pair  with  the  Sen¬ 
ator  from  Indiana  [Mr.  Jackson]. 

The  junior  Senator  from  Wyoming 
[Mr.  Robertson]  has  a  general  pair  with 
the  senior  Senator  from  Wyoming  [Mr. 
O’Mahoney]. 

The  result  was  announced — yeas  29, 
nays  46,  as  follows: 

YEAS — 29 


Aiken 

Holman 

Revercomb 

Bone 

Johnson,  Colo. 

Russell 

Butler 

Kilgore 

Shipstead 

Capper 

La  Follette 

Thomas,  Idaho 

Caraway 

Langer 

Thomas,  Utah 

Chavez 

Murdock 

Tydlngs 

Clark,  Idaho 

Murray 

Wallgren 

Downey 

Nye 

Wheeler 

George 

Pepper 

Wiley 

Guffey 

Reed 

NAYS— 46 

Andrews 

Conn  ally 

Hill 

Austin 

Danaher 

Lucas 

Bailey 

Eastland 

McClellan 

Bankhead 

Ellender 

McFarland 

Barkley 

Ferguson 

McKellar 

Bilbo 

Gerry 

Maloney 

Burton 

Gillette 

Maybank 

Bushfield 

Green 

Mead 

Byrd 

Gurney 

Moore 

Chandler 

Hatch 

O'Daniel 

Clark,  Mo. 

Hayden 

Overton 
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Radcliffe  Tunnell  Wherry 

Smith  Vandenberg  White 

Stewart  Wagner  Wilson 

Thomas,  Okla.  Walsh,  Mass. 

Truman  Walsh,  N.  J. 

NOT  VOTING— 20 

Ball  Hawkes  Reynolds 

Brewster  Jackson  Robertson 

Bridges  Johnson,  Calif.  Scrugham 

Brooks  McCarran  Taft 

Buck  McNary  Tobey 

Davis  Millikin  Willis 

Glass  O’Mahoney 

So  the  modified  amendment  offered  by 
Mr.  Aiken  on  behalf  of  himself  and  Mr. 
La  Follette  was  rejected. 

"  Mr.  ELLENDER  obtained  the  floor. 

Mr.  REED.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.  I  yield. 

Mr.  REED.  I  send  to  the  desk  and  ask 
to  have  stated  a  perfecting  amendment 
which  is  acceptable  to  the  Senator  from 
Alabama,  the  disposition  of  which  should 
not  take  more  than  a  moment. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  10,  line  19, 
it  is  proposed  to  strike  out  the  colon  and 
insert  the  following:  “and  wheat  flour 
for  export.” 

Mr.  ELLENDER.  Mr.  President - 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 

Mr.  BARKLEY.  I  wish  to  urge  Sen¬ 
ators,  while  they  are  present,  to  remain 
in  the  Chamber,  because  I  believe  there 
are  only  two  or  three  more  amendments, 
which  will  be  briefly  discussed.  We  may 
be  able  to  dispose  of  this  bill  today  and 
then  take  a  recess  until  Monday. 

Mr.  ELLENDER.  Mr.  President,  I  had 
intended  to  submit  an  amendment  to 
the  Senate  for  the  continuation  of  sub¬ 
sidies  along  the  lines  suggested  in  the 
amendment  introduced  by  the  distin¬ 
guished  senior  Senator  from  Connecticut 
[Mr.  Maloney],  However,  his  amend¬ 
ment  was  so  badly  beaten  that  I  believe 
I  know  when  I  am  licke'd  and  I  am  not 
disposed  to  further  encroach  on  the  time 
of  Senators  at  this  late  hour. 

I  have  concluded  that  the  majority  of 
the  Senate  is  definitely  and  decidedly 
opposed  to  subsidies.  I  am  truly  sorry 
of  that.  There  is  no  doubt  in  my  mind 
that  the  only  alternative  to  subsidies 
is  higher  prices  of  consumer  goods. 
Higher  prices  of  consumer  goods  will 
mean  a  higher  cost  of  living,  and  a  higher 
cost  of  living  no  doubt  will  beget  higher 
wages,  and  higher  wages  will  again  mean 
higher  prices  for  consumer  goods,  and 
soon  our  economy  will  become  enmeshed 
in  a  spiral  of  inflation  that  will  not  only 
wipe  out  the  savings  of  millions  of  our 
people  but  will  curtail  our  productivity 
now,  and  almost  destroy  it  in  post-war 
years. 

In  a  speech  which  I  delivered  in  the 
Senate  on  November  29,  1943,  I  pointed 
out  some  of  the  reasons  why  I  thought 
we  should  continue  subsidies.  At  this 
time  I  shall  not  go  into  the  various  argu¬ 
ments  advanced  by  me  in  that  speech, 
but  I  wish  to  discuss  a  few  pertinent 
issues  that  were  referred  to  in  the  debate 
on  the  pending  bill. 

Much  has  been  said  on  the  floor  of  the 
Senate  in  the  last  2  or  3  days  about  the 


income  of  the  farmers  during  this  war 
in  contrast  to  World  War  No.  1  and  how 
the  income  of  farmers  has  been  adversely 
affected  by  subsidies.  Senators,  I  am 
satisfied  that  the  record  does  not  bear 
out  that  latter  contention,  that  is,  that 
subsidies  have  adversely  affected  the 
income  of  farmers. 

In  my  speech  of  November  29,  1943,  I 
submitted  to  Senators  for  their  con¬ 
sideration  a  table  showing  the  net  cash 
income  above  expenses  of  typical  com¬ 
mercial  family-operated  farms  through¬ 
out  the  country,  for  the  average  period 
of  1935  to  1939,  for  1940,  for  1942,  and 
for  1843,  the  latter  year  being  estimated 
as  to  a  few  types  of  farms.  It  is  very 
illuminating  and  it  should  invite  the 
attention  of  Senators  who  have  made  the 
charge  to  which  I  have  referred. 

The  increased  income  represented  in 
dollars  in  1942  for  wheat  farms,  over  the 
average  farm  income  for  1935  to  1939, 
was  $3,700,  and  for  1943  it  was  $4,800. 
The  dollars  increased  income,  1942  over 
the  average  for  1935  to  1939  on  a  wheat, 
grain,  sorghum,  livestock  farm  was 
$3,264,  and  for  1943  it  was  $4,539.  For 
a  cash  grain  farm  the  increase  was 
$3,205;  for  a  hog-beef  breeding,  fattening 
farm  it  was  $2,626;  for  dairy  farmers  in 
New  York  it  was  $1,040;  for  Wisconsin 
dairy  farmers  it  was  $1,078.  Let  us  shift 
to  the  South.  The  dollars  increased  in¬ 
come,  1942  over  the  average  1935-39,  on 
flue-cured  tobacco  farms — Virginia — was 
$656;  on  Texas  black  waxy  prairie  farms, 
cotton  area,  it  was  $400;  on  Georgia  two- 
mule  cotton  farms  it  was  $348;  and  on 
Mississippi  Delta  two-mule  farms  it  was 
$306. 

Senators,  I  desire  at  this  time  to  bring 
to  your  attention  figures  relating  to  my 
own  farms  in  Louisiana  which,  in  a 
measure,  corroborates  the  incomes  to 
which  I  have  just  referred.  I  operate 
two  farms,  one  with  64  acres  and  the 
other  with  125  acres  in  cultivation. 

I  have  before  me  copies  of  my  farm 
statements  which  I  furnished  to  the  In¬ 
come  Tax  Division  when  I  made  my  in¬ 
come-tax  return  for  the  years  1939  to 
1942,  both  inclusive.  In  1939,  being 
away  from  home  and  trying  to  farm  by 
remote  control,  my  net  loss  was  $3,063.99. 
In  1940,  again  trying  to  farm  by  remote 
control,  my  net  income  was  $2,560.47. 
In  1941,  it  was  $46.53.  In  1942,  it  was 
$1,830.16. 

Last  year,  1943,  my  net  income  before 
deducting  bonuses  I  gave  to  my  helpers, 
was  in  excess  of  $10,000.  Bear  in  mind 
that  the  incomes  from  the  years  indi¬ 
cated  came  from  the  same  farms,  with 
practically  the  same  crops  which  I  had 
planted  in  prior  years,  as  to  quantity  and 
kind.  Why,  last  year,  my  net  income 
was  more  than  the  gross  income  received 
by  me  in  all  years  mentioned  except  the 
year  1942.  I  venture  to  say  that  results 
almost  similar  to  my  own  experience  can 
be  found  on  virtually  every  farm  in  this 
Nation.  When  I  say  farm,  I  mean  a 
farm  that  produces  crops  of  the  same 
kind  as  I  am  cultivating.  I,  of  course, 
realize  that  dairy  farms,  cotton  farms, 
and  probably  many  others,  will  not  show 
as  high  a  percentage  of  income,  but  there 
has  been  a  decided  Improvement  in  in¬ 
come  in  the  last  2  years  as  to  all  farms 


over  prior  years.  The  net  farm  income 
for  last  year  was  more  than  $12,000,000,- 
000.  The  average  annual  farm  income 
for  the  5  years,  1935  to  1939,  inclusive, 
was  $4,668,000,000. 

Those  figures  reflect  net  incomes  of  the 
farms,  as  I  have  just  indicated.  I 
thought  I  should  again  bring  those  figures 
to  the  attention  of  the  Senate  to  show 
that  the  farmers’  income,  after  all,  has 
not  been  affected  by  the  subsidy  programs 
now  in  effect,  as  has  been  charged  in  the 
course  of  the  debate  on  the  pending  meas¬ 
ure.  I  believe  that  the  vast  majority 
of  our  farmers  are  well  satisfied  with  the 
subsidy  program.  It  is  my  honest  and 
studied  opinion  that  if  we  do  away  with 
subsidies,  we  are  bound  to  have  an  in¬ 
crease  in  the  cost  of  living  which  will 
reflect  itself,  as  true  as  I  am  talking,  in 
the  returns  of  the  farmer.  Let  us  take 
the  figures  for  the  last  World  War,  as  I 
pointed  out  in  my  speech  on  November 
29,  1843.  The  prices  received  by  farmers 
for  what  they  produced  increased  dur¬ 
ing  World  War  No.  1,  78  percent.  During 
World  War  No.  2  they  increased  116  per¬ 
cent. 

On  the  other  hand,  the  things  which 
the  farmer  buys  in  order  to  produce  his 
crop  increased  during  World  War  No.  1 
71  percent  in  contrast  to  only  34  percent 
during  the  present  World  War.  During 
World  War  No.  1  my  father,  a  farmer, 
paid  as  much  as  $100  a  ton  for  nitrate  of 
soda.  I  bought  some  nitrate  of  soda  last 
month  for  $37  a  ton.  My  father  bought 
some  cane  knives  to  harvest  sugarcane 
during  World  War  No.  1  which  cost  him 
$1.90  apiece.  I  bought  some  of  the  same 
kind  of  knives  during  the  past  winter 
which  cost  me  only  60  cents  apiece. 

No,  Mr.  President,  I  dread  inflation. 
We  have  come  a  long  way  in  our  attempt 
to  stabilize  the  cost  of  living.  We  have 
done  a  good  job  and  I  am  not  going  to 
cast  my  vote  for  a  measure  that  will  al¬ 
most  destroy  all  we  have  accomplished 
in  the  last  18  months,  in  our  battle 
against  inflation. 

Mr.  President,  much  has  been  said 
about  the  problems  of  our  cattle  feeders. 
Despite  what  some  opponents  of  subsidy 
have  claimed,  we  know  that  these  prob¬ 
lems  are  not  ones  of  prices  and  returns  on 
beef  or  dairy  products  but  mainly  one  of 
securing  adequate  feedstuffs  at  reason¬ 
able  prices.  Prices  of  finished  beef-cat¬ 
tle  products  are  way  above  parity  and 
far  exceed  pre-war  prices.  If  the  feed¬ 
stuffs  can  be  supplied  at  reasonable  levels 
this  important  branch  of  American  agri¬ 
culture  will  share  fully  in  the  unparal¬ 
leled  prosperity  now  enjoyed  by  Ameri¬ 
can  agriculture  as  a  whole,  which  so 
largely  results  from  the  stabilization  of 
prices  of  the  things  the  farmer  buys. 

Our  feed  problems  arise  from  the  im¬ 
mense  growth  in  the  number  of  animals 
we  have  to  feed  rather  than  from  any 
absolute  shortage  of  either  low-protein 
feeds  or  high-protein  concentrates.  The 
number  of  live  cattle  we  have  to  feed  has 
increased  by  about  16,000,000  head,  or 
approximately  25  percent,  over  the  last 
3  years.  Our  hog  population  has  grown 
by  40,000,000  or  about  50  percent  over 
normal  levels.  Poultry  production  has 
increased  by  about  50  percent  since  pre¬ 
war  years,  and  dairy  production  has  in- 
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creased  by  10  percent.  Total  production 
of  meat  animals,  by  weight,  has  risen  45 
percent  since  before  the  war.  On  the 
other  hand,  total  feed,  grain,  and  hay 
production  have  increased  only  about  5 
to  10  percent  during  these  years. 

Some  agricultural  experts,  and  even 
ex-President  Hoover,  had  argued  that 
the  best  solution  to  this  problem  is  radi¬ 
cal  reduction  in  the  number  of  animals 
and  a  consequent  shift  in'  our  eating 
habits  toward  grain  products,  such  as 
bread.  The  administration  has  rejected 
this  proposal.  The  need  of  a  high-pro- 
tein  diet  for  wartime  work  and  for  our 
armed  forces  and  our  allies  requires 
meat,  dairy,  and  poultry  production,  and 
demands,  therefore,  that  we  stretch  our 
feed  supplies  as  far  as  possible  to  get 
maximum  possible  amounts  of  these 
foods.  The  Government  also  realizes 
that  hog  raisers  and  cattlemen  have  co¬ 
operated  splendidly  with  its  program  for 
expansion  of  production  and  that  they 
must  be  protected  against  unfair  loss. 

I  should  like  to  outline,  briefly  and 
only  partially,  what  is  being  done  by  the 
Government  to  make  sure  that  dairymen 
and  cattle  feeders  will  not  bear  the  brunt 
of  this  feed  shortage. 

Until  fairly  recently,  everyone  knows, 
hogs  had  been  getting  the  lion’s  fhare  of 
our  scarce  feeds.  The  national  need  for 
fats  and  the  fact  that  using  feeds  to 
produce  human  foods  through  hogs  is 
generally  more  efficient  than  feeding 
cattle  for  beef  or  producing  milk  and 
other  dairy  products,  led  to  steps  to  ex¬ 
pand  hog  production.  An  attractive  sup¬ 
port  price  of  $13.75  was  placed  under  fat 
hogs  weighing  from  240  to  270  pounds 
to  get  the  vital  fats  and  meats  for  our 
civilian  and  military  needs.  This  made 
it  very  profitable  to  produce  more  hogs 
and  to  feed  them  to  very  high  weights. 
Now,  in  order  to  save  feeds,  the  support 
price  for  1944  production  has  been  re¬ 
duced  to  $12.50  and  confined  to  lighter- 
weight  hogs  weighing  from  200  to  240 
pounds.  It  is  estimated  that  this  step 
alone  will  save  about  10  percent  of  the 
immense  amount  of  corn  fed  to  hogs — 
for  other  users.  In  addition  the  goal  for 
hog  production  has  been  sharply  cut  back 
for  next  year.  The  number  of  hogs  at 
present  is  about  125,000,000.  The  1944 
goal  announced  by  the  War  Food  Admin¬ 
istration  recently  is  only  105,000,000,  or 
17  percent  lower.  This  should  save  an¬ 
other  15  percent  of  feed.  It  is  safe  to  say 
that  within  the  next  year  the  amount  of 
our  corn  which  goes  to  hogs  will  be  re¬ 
duced  by  almost  one-fourth.  This  will 
be  a  great  help  to  cattle  feeders  and 
dairymen.  At  the  same  time  it  will  cut 
out  the  wasteful  feeding  which  the  pro¬ 
duction  of  very  heavy  hogs  entails. 

Cattle  raisers  as  well  as  hog  producers 
will  have  to  economize  on  feeds  for  the 
duration.  As  the  Iowa  State  College  Ag¬ 
ricultural  Experiment  Station  has  re¬ 
cently  said,  in  a  bulletin  entitled  “Bet¬ 
ter  Weather  Ahead  for  Cattle  Feeders,” 
cattle  feeding  prospects  are  looking  up, 
but  only  for  feeders  ready  to  go  on  a 
sound  wartime  feeding  basis:  “Good  red 
meat  is  what  is  wanted,  carrying  enough 
fat  to  give  the  meat  a  good  flavor,  but 
without  the  tallow  that  ends  up  in  the 
pail  of  waste  fat.”  Feeding  should  be 


up  to  “good”  grade,  not  up  to  the  triple- 
A  grade  which  was  called  forth  by  the 
abnormally  high  prices  and  more  plenti¬ 
ful  feed  supplies  of  some  time  ago. 

The  same  bulletin  also  points  out  viv¬ 
idly  what  some  of  us  may  have  forgotten, 
namely,  that  the  profit  from  cattle  feed¬ 
ing  depends  very  much  on  the  cost  of 
the  feeding,  which  depends  in  turn  on 
the  prices  of  feeds  and  feeding  practices. 
The  Government  can  do  and  has  done  a 
great  deal  to  keep  these  feed  prices  down, 
as  indicated  below,  but  only  the  feeder 
can  control  his  feeding  practices.  As 
for  feed  prices,  in  1918-19  during  the 
last  war,  for  example,  a  “standard”  feed¬ 
ing  ration  cost  $27.20  per  100  pounds  of 
gain  in  animal  weight,  whereas  in  this 
war,  in  1942-43,  this  cost  was  only  $13.30. 
This  is  but  one  tangible  reflection  of  the 
many  benefits  the  stabilization  program 
has  brought  to  American  agriculture, 
and  warns  us  that  rising  prices  are  not 
the  answer  to  the  farmer’s  welfare.  As 
for  what  the  feeder  himself  can  do,  a 
less  fancy  wartime  ration,  Iowa  State 
College  points  out,  will  cost  only  $10.50 
per  100  pounds  added  to  weight.  If  cat¬ 
tle  growers  will  do  their  part  in  conserv¬ 
ing  our  scarce  feed  supplies,  they  can 
benefit  the  entire  country  at  the  same 
time  as  benefiting  themselves. 

Efforts  to  expand  our  feed  supplies  are 
not  being  neglected,  especially  produc¬ 
tion  of  high-protein  feed  concentrates 
so  badly  needed  for  dairy  production. 
Liberal  support  prices  and  incentive  pay¬ 
ments  have  been  used  to  expand  produc¬ 
tion  of  peanuts,  soybeans,  and  flaxseed. 
Our  production  of  these  three  products 
combined  has  almost  tripled  since  before 
the  war.  Fart  of  this  production  goes  for 
vital  oils,  but  they  also  greatly  increase 
available  supplies  of  high-protein  feeds. 

The  lifting  of  all  planting  restrictions 
of  corn  has  helped  all  feeders  by  contrib¬ 
uting  to  record  corn  crops.  In  1942  our 
corn  crop  was  3,300,000,000  bushels  and 
despite  less  favorable  weather  it  was 
3,100,000,000  bushels  last  year,  as  against 
a  pre-war  crop  of  about  2,500,000,000 
bushels.  As  everyone  knows,  corn  is  the 
foremost  high-potency  feed  for  beef 
cattle,  dairy  cows,  and  poultry,  as  well  as 
hogs. 

The  cut-back  of  the  hog  program  will 
do  much  to  make  feed  more  available  to 
cattlemen,  dairymen,  and  poultrymen, 
but  the  other  steps  have  been  taken  to 
insure  that  feedstuffs  get  to  these  users 
and  at  reasonable  prices.  To  supplement 
domestic  feed  supplies,  over  40,000,000 
bushels  of  feed  wheat  have  been  brought 
in  from  Canada  under  Government  aus¬ 
pices  during  1943,  and  it  is  hoped  that 
seventy-five  to  one  hundred  million 
bushels  can  be  got  from  Canada  this 
year.  In  addition,  the  Commodity  Credit 
Corporation  has  sold  about  490,000,000 
bushels  of  feed  wheat  at  the  parity  price 
of  corn  to  all  types  of  feeders  during  1943. 
Since  the  wheat  has  to  be  bought  at 
higher  prices  the  Government  is  taking  a 
loss  of  almost  $70,000,000  a  year  on  this 
program.  The  Commodity  Credit  Cor¬ 
poration  is  also  making  a  payment  of  5 
cents  per  bushel  on  all  corn  shipped  from 
the  Middle  West  into  the  feed-shortage 
area  along  the  Atlantic  Seaboard.  These 
Government-subsidized  shipments  have 


on  recent  occasions  been  running  at  the 
rate  of  almost  100,000,000  bushels  a  year, 
at  an  annual  cost  of  about  $5,000,000  to 
the  Government. 

I  would  like  to  point  out  that  these  are 
some  of  the  subsidies  which  the  oppo¬ 
nents  of  stabilization  would  blindly  elimi¬ 
nate.  There  was  recently  started  a  pro¬ 
gram  by  which  the  Commodity  Credit 
Corporation  brings  hay  into  certain 
drought  areas  for  dairy  use  and  sells  this 
hay  at  low  prices.  Between  September 
15  and  the  end  of  November  66,000  tons 
of  hay  have  thus  been  provided  to  hard- 
pressed  dairymen.  This  is  another  of 
the  subsidies  some  would  want  to  cast 
out. 

Mr.  President,  I  discussed  this  subject 
quite  fully  in  my  speech  of  November  29, 
1943,  but  since  the  subject  of  the  ill  effects 
of  subsidies  on  cattle  feeders  was  again 
called  to  our  attention  I  felt  duty  bound 
to  make  answer. 

Mr.  President,  another  point  discussed 
by  subsidy  opponents  say  food  subsidies 
mean  saddling  our  grocery  bills  upon 
“the  boys  in  the  fox  holes  overseas.” 

The  fact,  of  course,  is  just  the  opposite, 
so  completely  the  opposite  that  it  would 
be  ludicrous  if  the  true  situation  were 
not  so  tragic.  The  fact  is  that  if  the 
subsidies  are  not  paid,  if  this  tool  of  in¬ 
flation  control  is  struck  from  our  hands, 
the  boys  who  come  back  from  the  fox 
holes  will  be  paying  taxes  for  years- to 
help  pay  interest  on  the  Government 
bonds  issued  to  pay  inflated  prices  for 
their  implements  of  war  and  the  food 
they  eat.  If  subsidies  are  removed,  the 
prices  of  foods  will  go  up.  Other  prices 
will  then  go  up.  Workers  will  ask  for 
higher  wages,  and  those  represented  by 
strong  labor  organizations  will  get  them. 
In  many  cases  the  increases  will  more 
than  offset  rising  living  costs,  since  the 
demand  for  labor  is  very  keen.  This  will 
raise  prices  further,  and  the  spiral  will 
continue.  The  foodstuffs,  and  the  tex¬ 
tiles,  and  the  military  equipment  used  by 
the  boys  in  the  fox  holes  will  rise  in  price, 
and  the  Government  will  have  to  borrow 
more  billions  to  pay  the  bill. 

From  whom  can  it  borrow?  Obvi¬ 
ously  from  those  here  at  home  who  are 
fortunate  enough  to  have  money  to  lend. 
It  is  they  who  will  hold  the  bonds  when 
the  .  boys  come  home,  either  directly  in 
War  bonds  or  indirectly  in  the  form  of 
bank  deposits  and  other  financial  obli¬ 
gations  created  out  of  the  huge  sale  of 
bonds  to  the  banks. 

And  who  will  these  fortunate  people 
be?  They  will  be  those  who  profit  from 
the  inflation — the  war  contractors;  those 
lucky  farmers  who  happen  to  salt  away 
their  paper  profits  from  uncontrolled 
food  prices;  those  workers  in  war  plants 
whose  organizations  are  strong  enough 
to  keep  their  wages  advancing  faster 
than  living  costs.  These  will  be  the  war 
profiteers.  Ironically  the  profits,  and  the 
swollen-farm  income,  and  the  high 
wages  earned  on  the  food  and  equip¬ 
ment  for  the  boys  in  the  fox  holes  will 
be  earned  in  part  out  of  the  decline  in 
the  value  of  fixed  incomes,  pensions,  and 
allotments,  leaving  many  of  those  same 
boys’  parents  and  dependents  destitute. 

If  ever  crocodile  tears  were  shed,  it 
is  the  tears  of  those  who  cry  that  we 
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must  not  saddle  a  part  of  the  grocery 
bill  on  our  fighting  men  by  paying  sub¬ 
sidies  to  hold  prices  down.  These  sub¬ 
sidy  opponents  really  want  higher  prices 
now — they  are  always  forced  eventually 
to  admit  it.  They  do  not  cry  out  that 
the  boys  fighting  for  $55  a  month  cannot 
afford  to  pay  higher  prices  for  the  things 
they  need.  They  show  no  concern  for 
the  seven  and  one-half  to  eight  million 
dependents  of  fighting  men  who  have  to 
pay  their  grocery  bills  out  of  fixed 
and  meager  allotments.  Yet  the  sol¬ 
diers  and  their  wives  and  children  will 
be  paying  their  grocery  bills  right  now — 
if  they  can- — and  paying  higher  and 
higher  prices  for  groceries  and  every¬ 
thing  else  as  inflation  proceeds.  And 
they  will  pay  through  the  nose  later  on 
as  well. 

For  when  the  boys  come  back  home 
from  their  fox  holes  they  will  have  the 
privilege  of  paying  taxes  to  help  pay 
the  interest  on  the  inflated  national  debt 
incurred  to  fight  a  high-price  war.  And 
to  make  the  irony  complete,  they  will 
be  paying  this  interest  into  the  hands 
of  those  very  war  profiteers,  many  of 
whom  are  now  demanding  removal  of  the 
Nation’s  protection  against  rising  prices 
and  a  soaring  national  debt  on  the  fool¬ 
ish  plea  that  the  boys  in  the  fox  holes 
should  not  help  pay  our  grocery  bills. 

Mr.  President,  I  could  make  answer  to 
other  charges  that  were  preferred  by 
subsidy  opponents,  but  I  feel  that  it  will 
all  be  in  vain.  Senators  have  already 
made  up  their  minds  on  this  issue  and 
arguments  seem  to  fall  on  deaf  ears. 

Mr.  President,  I  contend  that  if  the 
line  is  broken  and  inflation  sets  in,  the 
farmers  of  our  Nation  will  be  the  losers. 
I  think  I  have  demonstrated  that  in  my 
speech  of  November  29,  1943,  and  I  ask 
Senators  to  take  time  out  and  read  that 
speech.  We  have  used  subsidies  in  order 
to  hold  the  line.  That  method  has 
worked  well  up  to  this  moment,  and  I 
think  it  would  be  a  grave  mistake  for 
the  Senate  at  this  time  to  abolish  sub¬ 
sidies. 

Mr.  President,  it  is  late,  and  I  do  not 
care  to  detain  my  colleagues  any  longer, 
but  I  ask  unanimous  consent  to  place  in 
the  Record  at  this  point  a  debate  between 
myself.  Representative  Louis  E.  Miller, 
of  Missouri,  Mrs.  Esther  Cole  Franklin,  of 
the  American  Association  of  University 
Women,  and  Mr.  Charles  W.  Holman, 
secretary  of  the  National  Cooperative 
Milk  Producers’  Association,  on  the 
American  Forum  of  the  Air. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Announcer  Harold  Stepler.  This  evening 
the  American  Forum  of  the  Air  has  invited 
two  Members  of  Congress,  a  consumer  and 
a  farm  representative,  to  discuss  Subsidies 
and  the  Cost  of  Living.  They  are:  Senator 
Allen  J.  Ellender,  Democrat,  of  Louisiana; 
Representative  Louis  E.  Miller,  Republican,  of 
Missouri;  Mrs.  Esther  Cole  Franklin,  of  the 
American  Association  of  University  Women; 
and  Charles  W.  Holman.  Secretary  of  the 
National  Cooperative  Milk  Producers’  Federa¬ 
tion. 

Each  has  a  brief  prepared  statement.  Then 
all  will  join  in  an  extemporaneous  round¬ 
table  discussion  of  “Subsidies  and  the  Cost 
of  Living.’’ 

First,  then.  Senator  Ellender. 


ADDRESS  BY  SENATOR  ALLEN  J.  ELLENDER 

Mi-.  Granik,  ladies  and  gentlemen,  payment 
of  subsidies  is  not  new.  Our  Government  has 
been  very  liberal  in  giving  aid  and  rendering 
assistance  so  as  to  protect  and  sustain  our 
economy.  A  familiar  method  of  assistance  is 
through  the  imposition  of  taxes  on  imports, 
known  as  tariffs.  By  imposing  such  taxes 
our  industries  are  able  to  hold  their  own 
against  foreign  competition  and  our  high 
standards  of  living  are  thereby  maintained. 
Our  people  must  pay  for  this  protection  and 
their  cost  of  living  is  substantially  increased. 

A  common  method  of  giving  aid  is  to  make 
grants  of  funds  or  property  to  persons  or 
corporations  to  assist  in  the  establishment  or 
support  of  an  enterprise  deemed  advanta¬ 
geous  to  the  public  such  as  in  aid  of  trans¬ 
portation,  as  to  ship,  canal,  air-transport,  or 
railroad  companies.  Except  for  this  form  of 
aid  we  may  not  possess  the  unparalleled  sys¬ 
tem  of  air,  water,  and  rail  transportation  that 
we  now  enjoy.  Such  aid  is  commonly  known 
as  subsidies. 

A  more  recent  application  of  Government 
aid  is  in  the  form  of  payments  made  from 
our  Public  Treasury  in  order  to  bridge  the 
gap  which  inevitably  arises  in  wartime  be¬ 
tween  rising  costs  of  production  of  essential 
commodities  and  stable  prices  to  consumers, 
so  as  to  prevent  inflation.  Such  payments 
are  also  called  subsidies.  Oh!  But  what  a 
sinister  word  “subsidies”  has  grown  to  be  in 
the  past  few  months,  and  yet  tariffs,  grants, 
subsidies,  incentive  payments,  and  the  like 
have  been  successfully  used  in  the  past,  and 
at  the  present  to  sustain  our  economy. 

Tlie  opponents  of  subsidies  have  no  plan 
except  higher  prices  for  consumer  goods. 
They  are  in  reality  advocating  that  the  con¬ 
sumers  pay  after  January  1,  1  to  2  cents 
more  for  each  loaf  of  bread,  5  to  10  cents 
more  for  each  pound  of  butter,  1  to  2  cents 
more  for  each  quart  of  milk,  2  to  3  cents 
more  for  each  pound  of  sugar,  3  to  4  cents 
more  for  each  pound  of  potatoes,  10  to  15 
percent  more  for  each  pound  of  meat,  10  per¬ 
cent  more  for  canned  vegetables,  and  tije 
Lord  only  knows  how  much  more  for  fresh 
vegetables. 

Can  you  not  see  the  wage  earners  come 
in  for  increases,  and  in  a  short  time  our 
Nation  will  be  confronted  with  a  tug-of-war 
between  the  producers  and  distributors  of 
commodities  on  one  side  and  the  wage  earn¬ 
ers  on  the  other.  Why,  under  such  condi¬ 
tions  our  economy  will  soon  become  en¬ 
gulfed  in  a  spiral  of  inflation  that  will  not 
only  wipe  out  the  savings  of  millions  of  our 
people,  but  will  curtail  our  productivity  now, 
and  impair  it  in  post-war  years. 

For  everyone  of  us,  as  taxpayer,  consumer, 
worker,  businessman,  or  farmer,  subsidies 
mean  simply  an  insurance  policy — a  small 
payment  made  to  avert  an  infinitely  greater 
one  which  would  have  to  be  made  if  we 
should  be  forced  to  pay  inflated  prices  for 
our  staggering  war  program.  It  has  been 
conservatively  estimated  that  our  war  cost 
would  have  been  increased  by  $68,000,000,000 
had  we  paid  for  material  at  World  War  No.  1 
inflated  prices.  It  is  amounts  of  this  magni¬ 
tude  or  larger  with  which  we  are  dealing 
when  we  question  whether  it  is  wise  to  spend 
a  few  hundred  millions  to  hold  back  the  tre¬ 
mendous  forces  which  are  now  pent  up  in  our 
economy. 

In  order  to  appraise  the  value  of  our  pres¬ 
ent  program  we  need  but  compare  the  cost 
of  living  for  the  first  4  years  of  World  War 
No.  1,  when  we  had  very  limited  controls 
and  no  subsidies,  with  the  first  4  years  of 
World  War  No.  2,  and  we  find  that  in  terms 
of  the  total  cost  of  living,  World  War  No.  2 
is  25.4  percent  less  than  World  War  No.  1. 

Subsidies  should  by  all  means  be  supported 
because  they  are  an  essential  tool  to  do  the 
stabilization  Job  which  must  be  done  if  we 
are  to  win  the  war  and  win  the  peace. 


Chairman  Granik.  Thank  you,  Senator 
Ellender.  Next,  Representative  Louis  E. 
Miller,  of  Missouri.  Congressman-  Miller. 

ADDRESS  BY  REPRESENTATIVE  LOUIS  E.  MILLER 

The  purchase  of  next  year’s  election  is 
under  way.  That  is  what  the  subsidy  pro¬ 
gram  is  intended  to  do.  So  let’s  call  things 
by  their  right  names.  The  proposed  subsidy 
is  in  fact  a  subterfuge  to  hide  the  inflation 
that  is  already  here.  The  loose  fiscal  poli¬ 
cies  of  this  administration  over  a  period  of 
10  years  have  sown  the  seeds  of  inflation  deep 
in  our  economic  soil.  A  stable  currency  was 
devalued;  extravagance  extolled  and  frugality 
frowned  upon. 

The  deadly  poison  of  deficit  financing,  cou¬ 
pled  with  its  philosophy  of  scarcity  has 
brought  us  face  to  face  with  its  fallacies. 
Let  us  get  a  few  fundamentals  firmly  fixed 
in  our  minds.  Rising  prices  are  not  the 
cause  of  inflation— they  are  the  result  of  in¬ 
flation — caused  by  the  bungling  of  our  fiscal 
and  economic  affairs. 

It  is  claimed  that  there  is  too  much  pur¬ 
chasing  power  for  the  amount  of  commodi¬ 
ties  available  and  that  subsidies  are  the  cure 
for  this  condition.  I  deny  this.  On  the 
contrary,  subsidies  would  only  aggravate  the 
situation,  because,  if  the  Government  pays 
a  part  of  everyone’s  grocery  bill,  it  leaves 
everyone  with  that  much  more  money  with 
which  to  buy  the  things  for  sale.  In  short, 
subsidies  create  more  inflation.  This  is  only 
the  beginning,  because  you  are  saved  but 
$3.92  on  your  1943  grocery  bill  and  you  must 
pay  back  in  interest  and  cost  of  administra¬ 
tion  $9.15  at  some  future  date. 

The  Government  has  no  money  of  its  own 
and  you  must  be  taxed  to  pay  this  back.  Is 
it  fair,  is  it  patriotic  to  ask  the  boys  who 
fight  and  die  for  $50  a  month  to  pay  a  part  of 
your,  my,  or  Rockefeller’s  grocery  bill?  Do 
you  want  to  put  everyone  partly  upon  relief, 
when  people  are  earning  the  highest  wages 
in  history? 

The  solution  to  this  question  is  not  sub¬ 
sidies,  which  means  more  taxes,  more  debt 
which  you  must  pay,  more  bureaucrats,  and 
more  bungling  and  waste.  The  only  solu¬ 
tion,  aside  from  changing  administrations,  is 
more  production  of  foodstuffs.  (1)  Give  the 
farmer  the  manpower  and  the  mechanical 
means  to  do  the  job,  and  give  him  a  price 
which  will  be  an  incentive  to  produce.  (2) 
Reduce  excessive  Government  spending, 
hoarding,  and  waste.  (3)  Siphon  off  through 
enforced  savings  or  taxes  any  excess-purchas¬ 
ing  power  above  what  is  needed  to  purchase 
necessary,  available  goods  at  a  reasonable 
price;  but  put  this  in  trust  as  a  nest  egg  for 
the  post-war  period. 

Subsidies  have  been  tried  and  have  failed. 
More  than  a  year  ago  Congress  passed  a  Price 
Control  Act,  but  there  has  been  no  all-out 
attempt  to  enforce  it.  No  one  then  asked  for 
consumer  subsidies  to  control  prices.  The 
New  Deal  waited  until  a  year  before  election 
and  attempted  to  seize  upon  this  device  to 
bail  itself  out  of  a  mess  created  by  its  own 
inefficiency,  lack  of  courage  and  action. 

Chairman  Granik.  Thank  you,  Congress¬ 
man  Miller.  We  now  hear  the  consumer’s 
point  of  view.  Mrs.  Esther  Cole  Franklin,  of 
the  American  Association  of  University  Wo¬ 
men.  Mrs.  Franklin. 

ADDRESS  BY  MRS.  ESTHER  COLE  FRANKLIN 

As  an  unofficial  spokesman  for  American 
consumers,  I  should  like  first  to  say  that 
neither  the  smoke  screen  of  special-interest 
propaganda  nor  the  barrage  of  political  bick¬ 
ering  can  entirely  conceal  the  elementary 
facts  about  subsidies  and  the  cost  of  living 

To  prevent  inflation  in  a  war  economy,  it  is 
essential  that  the  Nation  use  every  effective 
and  reasonable  tool. 

Because  we  have  failed  to  use  some  of  the 
more  important  tools  at  hand,  the  burden  of 
stemming  the  inflationary  tide  has  fallen 
more  and  more  on  the  price  control  ma¬ 
chinery.  To  make  price  control  work  and 


CONGRESSIONAL  RECORD— SENATE 


1622 

secure  maximum  production,  when  we  can¬ 
not  fix  prices  at  the  source,  it  is  obviously 
necessary  to  use  incentive  payments  to  pro¬ 
ducers  or  processors. 

Clearly,  the  only  alternative  to  this  use  of 
subsidies  is  to  start  adjusting  prices  upward 
to  cover  increases  in  costs  in  various  parts 
of  our  economy — thereby  giving  rise  again 
to  the  inflationary  spiral.  The  proposed  ban 
on  subsidies  would  open  the  gates  to  an  im¬ 
mediate  rise  of  approximately  10  percent  in 
living  costs,  would  stimulate  wage  increases, 
and  result  in  serious  dislocation  on  the  home 
front. 

The  extra  expenditures  from  the  National 
Treasury  for  equipping  and  supplying  the 
fighting  forces  would  amount  to  far  more 
than  the  subsidy  payments. 

Why  should  we  not  profit  from  the  suc¬ 
cessful  experience  of  Great  Britain  and  Can¬ 
ada?  Both  countries  have  found  the  food 
subsidy  an  effective  instrument  in  stabilizing 
the  cost  of  living.  But  we  need  not  look 
abroad.  Food  prices  have  been  held  down — 
even  decreased— here  at  home  since  subsidies 
were  instituted. 

On  a  recent  trip  through  seven  States  I 
had  opportunity  to  talk  with  hundreds  of 
consumers  whose  major  concern  was  with  the 
continued  flow  of  basic  necessities,  and  the 
prevention  of  further  price  rises.  They  fa¬ 
vored  the  use  of  subsidies  where  necessary  to 
achieve  these  purposes.  They  do  not  support 
the  indiscriminate  use  of  subsidies;  they 
know  that  subsidies  alone  will  not  check 
inflation.  But  the  limited  and  careful  use 
of  subsidies  is  an  almost  universal  plank  in 
the  consumer’s  platform. 

When  the  benefits  of  subsidies  are  so  ap¬ 
parent,  I  confess  I  have  been  at  a  loss  to 
understand  the  vehemence  of  the  opposition. 
Gradually,  however,  the  reason  has  emerged 
from  the  confusion  of  argument.  Amazingly 
enough,  the  opponents  of  subsidies  are  op¬ 
posed  to  price  control  itself.  They  actually 
want  inflation.  Apparently  forgetting  the 
role  of  responsible  citizens  in  a  nation  at 
war,  they  want  any  and  every  chance  for  im¬ 
mediate  profits  for  the  few.  What  we  need 
today  is  a  broader  view  of  our  national  in¬ 
terest  based  on  a  knowledge  of  economic  facts. 

Chairman  Granik.  Thank  you,  Mrs.  Frank¬ 
lin.  And  now,  Mr.  Charles  W.  Holman,  Sec¬ 
retary  of  the  National  Cooperative  Milk  Pro¬ 
ducers’  Federation.  Mr.  Holman. 

ADDRESS  BY  CHARLES  H.  HOLMAN 

Farmers  do  not  want  subsidies  payment 
forced  upon  them,  and  I  do  not  believe  that 
consumers  would  if  they  knew  the  facts.  Sub¬ 
sidies  reduce  food  production  and  lead  to  food 
scarcity.  Subsidies  are  wasteful.  Subsidies 
are  inflationary.  Wartime  subsidies  mean 
postponing  food  payments  until  the  boys  and 
girls  in  our  military  forces  return  to  assume 
the  payment  of  these  debts. 

But  for  us  left  at.  home,  subsidies  will  in¬ 
crease  our  present  taxes,  and  the  food  subsidy 
bill  now  totaling  $1,272,000,000  annually  will 
increase  and  increase  and  increase  as  the 
months  go  by.  As  subsidies  increase,  taxes 
will  have  to  increase. 

Since  the  beginning  of  our  organization, 
the  N.  C.  M.  P.  F.,  before  the  last  World  War, 
our  people  have  given  organized  expression 
to  their  objection.  Since  at  least  1935  we 
have  been  resisting  in  every  way  we  could 
the  determined  efforts  of  the  present  admin¬ 
istration  to  fasten  some  kind  of  subsidy  upon 
the  individual  dairy  farmer.  As  early  as  that 
year  an  effort  was  made  to  make  individual 
payments  to  dairy  farmers  for  reducing  their 
individual  milk  production.  Due  to  our  re¬ 
sistance  the  Government  temporarily  aban¬ 
doned  this  quasi-political  move  but  evidently 
has  kept  it  in  mind  all  the  time;  for  the 
last  subsidy — miscalled  a  feed  subsidy — is 
now  to  be  administered  by  the  A.  A.  A.  county 
committees,  thus  maintaining  an  army  of 
about  125,000  part-time  employees  for  such 
time  as  the  subsidy  may  be  allowed  by  Con¬ 
gress  to  continue. 


Today  the  dairy  farmer  is  the  most  regi¬ 
mented  of  all  farmers.  Today  every  pro¬ 
ducer  of  any  kind  of  dairy  product  is  the 
unwilling  recipient  of  a  subsidy  hinged 
around  with  regulations. 

Since  the  enactment  of  the  price-control 
legislation  the  administration  has  continu¬ 
ally  thwarted  the  desires  and  will  of  the  Con¬ 
gress  with  respect  to  flexible  price  ceilings. 
We  believe  the  time  has  now  come  when  the 
Congress,  in  addition  to  prohibiting  any  fur¬ 
ther  grants  of  food  subsidies  except  in  iso¬ 
lated  instances,  should  require  the  admin¬ 
istration  to  guarantee  minimum  prices  to 
producers  of  dairy  products  and  to  make  the 
price  ceilings  flexibly  conform  to  the  guar¬ 
anteed  prices.  We  are  confident  that  the 
vast  body  of  consumers  can  easily  pay  the 
slight  increases  in  prices  of  milk  and  its 
products  to  maintain  and  even  increase  pro¬ 
duction.  For  those  who  can’t,  I  think  we 
should  frankly  recognize  the  fact  that  there 
may  be  many  types  of  persons  who  for  lack 
of  income  or  for  lack  of  skill  cannot  earn 
sufficient  to  maintain  themselves  according 
to  decent  standards  of  living.  The  right  of 
persons  of  this  kind  of  a  supplement  to  then- 
income  should  be  recognized  and  provided 
for  by  Government. 

Chairman  Granik.  Thank  you,  Mr.  Holman. 

Tire  American  Forum  of  the  Air  continues 
with  its  round-table  discussion  of  Subsidies 
and  the  Cost  of  Living. 

Suppose  subsidies  are  scrapped,  as  the 
House  has  voted,  Congressman  Miller,  do  you 
favor  the  removal  of  all  price  limitations  on 
farm  products? 

Congressman  Miller.  Indeed,  I  do  not.  I 
favor  not  only  the  retention  of  whatever  lim¬ 
itations  we  have  at  present  on  farm  prod¬ 
ucts — the  price  of  farm  products — but  I  favor 
more  rigid  enforcement  of  the  controls  of 
the  Price  Control  Act.  One  of  the  reasons  for 
the  present  plight  is  the  fact  that  there  has 
not  been  any  honest-to-goodness  attempt  to 
enforce  the  provisions  of  the  Price  Control 
Act  which  was  enacted  by  the  Congress  more 
than  a  year  ago.  The  break  in  the  dam  oc¬ 
curred  when  the  President  insisted  upon 
the  right  to  control  wages,  and  you  know  the 
score  there.  All  you  need  to  do  is  to  ask 
John  L.  Lewis. 

Senator  Ellender.  I  do  not  quite  agree 
with  Congressman  Miller  in  that  respect. 
Considering  that  price  control  meant  a  vir¬ 
tual  change  overnight  of  our  normal  and  cus¬ 
tomary  way  of  doing  business,  I  do  believe  a 
good  job  has  been  done.  A  lot  has  been  said 
about  John  L.  Lewis  and  his  lot  in  helping 
the  miners,  but  I  believe  that  if  the  facts  are 
investigated  in  respect  to  this  pay  increase, 
it  will  be  found  that  the  miners  of  the  Na¬ 
tion  must  work  13  hours  more  per  week  for 
the  increase  that  has  been  given  to  them  in 
recent  months.  Their  basic  hourly  wage  has 
not  been  increased. 

Mr.  Holman.  Senator  Ellender,  let  me  in¬ 
terpose  here.  Is  it  not  true  that  the  Presi¬ 
dent’s  hold-the-line  order  was  really  an  Exec¬ 
utive  order  which  paralyzed  the  operation 
of  the  O.  P.  A.,  W.  F.  A.,  and  the  Agricultural 
Marketing  Agreement  Act? 

Senator  Ellender.  I  cannot  agree  with 
you,  Mr.  Holman.  On  October  2,  1942,  the 
Congress  passed  a  law  whereby  we  ordered 
the  President  to  stabilize  prices  and  wages 
at  their  September  15,  1942,  levels.  There 
was  some  flexibility  whereby  certain  prices 
and  also  certain  wages  were  adjusted.  You 
must  realize  that  the  problem  was  a  diffi¬ 
cult  one.  Contrary  to  the  belief  that  was 
expressed  by  Congressman  Miller,  a  few 
moments  ago,  I  am  of  the  firm  opinion  that 
this  administration  has  done  a  wonderful 
Job  in  stabilizing  prices  and  keeping  the  cost 
of  living  at  the  figure  that  is  now  prevailing. 

Congressman  Miller.  Senator,  do  you  re¬ 
alize  that  if  the  proposed  subsidies  which 
you  favor  are  retained  and,  for  example,  if 
additional  subsidies  are  given  from  time  to 
time,  instead  of  keeping  down  the  cost  of 
living  you  will  actually  contribute  to  the 
cost  of  living? 
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Senator  Ellender.  No;  I  do  not  agree  with 
the  Congressman.  You  stated  in  your  open¬ 
ing  remarks  that  the  amount  saved  is  only 
$3.53  per  person.  Now,  that  is  in  the  nature 
of  a  small  insurance  premium  that  the  tax¬ 
payers  are  called  upon  to  pay  in  order  to 
keep  the  price  of  commodities  down.  When 
I  say  commodities,  I  mean  not  only  those 
subsidized,  but  all  others.  By  subsidizing 
some,  others  are  prevented  from  rising.  Just 
as  surely  as  I  am  addressing  you  tonight, 
unless  we  can  keep  the  prices  down  through 
the  payment  of  these  small  amounts,  there 
is  not  any  question  that  if  the  dam  is  once 
broken  the  cost  of  living  will  skyrocket. 

Congressman  Miller.  Do  you  not  recognize 
that  the  cost  of  living  has  increased  just  one- 
third  to  the  extent  that  wages  have  risen 
in  the  last  4  years?  For  example,  the  cost  of 
living,  according  to  the  Bureau  of  Labor 
Statistics,  has  risen  25.1  percent,  I  believe, 
and  the  weekly  rate  of  pay  of  all  employed 
people  in  industry  has  risen  to  67  percent, 
approximately  three  times  the  cost  of  living. 

Senator  Ellender.  We  can  prove  almost 
anything  with  statistics,  depending  on  how 
they  are  manipulated.  The  basic  rate  of  pay 
has  not  been  very  much  increased  if  at  all 
since  September  15,  1942.  The  increase  that 
the  distinguished  Congressman  refers  to  ap¬ 
plies  to  a  very  small  segment  of  our  millions 
of  employees.  The  increase  applies  princi¬ 
pally  to  the  millions  employed  in  shipbuild¬ 
ing  and  the  like — mostly  new  industries. 

Congressman  Miller.  How  about  the  fact 
that  we  have  fifteen  to  twenty  billion  dollars 
excess  in  purchasing  power  each  year? 

Mrs.  Franklin.  Congressman  Miller,  what 
authorization  has  been  granted  by  Congress 
that  has  not  been  picked  up  and  put  into 
effect  on  the  anti-inflation  front?  Is  it  not 
true  that  it  was  the  wishy-washy  action  of 
Congress  in  not  granting  these  controls  that 
caused  us  to  fail,  in  some  points,  in  the  infla¬ 
tion  machinery? 

Congressman  Miller.  I  was  not  in  the  Con¬ 
gress  at  that  time,  but  I  can  say  that  from 
information  given  to  me  by  both  Democratic 
and  Republican  colleagues,  the  Congress 
passed  the  Price  Control  Act  as  was  requested 
by  the  President  more  than  a  year  ago.  He 
himself  has  had  the  control  of  that.  He  has 
had  the  superintendence  over  its  functions. 
He  has  selected  those  who  have  attempted  to 
administer  it,  but  one  of  the  faults  lies  in  the 
fact  that  we  have  eight  or  nine  separate  and 
independent  agencies  attempting  to  control 
prices  in  this  country. 

Mr.  Holman.  I  agree  with  Congressman 
Miller  to  some  extent,  but  I  want  to  pick  up 
the  question  about  whether  the  President 
did  not  freeze  the  operation  of  the  Price 
Control  Act.  Now,  I  speak  with  some  degree 
of  experience  in  this  matter.  Ever  since  the 
executive  order  was  issued  there  has  been 
practically  no  change  in  milk  prices.  On 
the  other  hand,  the  dam  which  you  speak  of 
has  been  broken  and  overflowed,  also,  through 
the  spillway,  with  respect  to  the  continuous 
rise  in  wages,  going  far  beyond  the  15  per¬ 
cent  Little  Steel  formula. 

Senator  Ellender.  Mr.  Holman,  that  point 
has  been  argued  to  a  considerable  extent, 
but  I  have  discussed  the  matter  with  mem¬ 
bers  of  the  War  Labor  Board  and  all  of  them 
to  whom  I  spoke  tell  me  that  the  Little  Steel 
formula  has  not  been  breached.  It  is  my 
honest  opinion  that  so  long  as  we  are  able  to 
maintain  the  Little  Steel  formula  we  ought 
to  do  so,  and  the  moment  that  the  prices  of 
commodities  rise,  then  I  can  see  labor  come  in 
and  justly  ask  for  an  increase  of  their  basic 
wages.  When  that  occurs,  God  pity  us.  The 
flood  will  be  so  great  that  we  will  be  unable 
to  prevent  inflation  from  engulflshing  us. 

Mrs.  Franklin.  I  want  to  ask  Mr.  Holman 
one  question.  Is  it  not  true  that  there  are 
other  groups  that  have  profited  by  the  war? 
Is  it  not  true  that  farm  prices  averaged,  in 
1943,  175  percent  of  the  1935-39  average?  Is 
it  not  true  that  cash  income  from  farm  sales 
will  this  year  average  240  percent  of  that 
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period  and  that  the  actual,  realized,  net  in¬ 
come  for  farm  operators  will  average  266  per¬ 
cent  of  that  period?  I  happen  to  represent 
the  fixed-income  group,  I  want  to  keep 
prices  down. 

Mr,  Holman.  I  do  not  know' that  I  can 
answer  all  of  those  questions  in  the  short 
time  I  have  here,  Mrs.  Franklin,  but  it  is  true 
that  farms  prices  in  relation  to  the  1935-39 
index  are  181  percent.  It  is  true,  also,  that 
nonagricultural  income  payments,  which 
means  the  wages  of  industrial  workers,  as 
compared  to  1913,  are  359  percent,  as  com¬ 
pared  with  1929  are  73  percent  higher.  I 
think  that  we  could  go  a  long  way,  as  Sena¬ 
tor  Ellender  says,  in  shooting  statistics  at 
each  other,  but  the  facts  are  that  today  the 
American  people,  with  the  exception  of  a 
few,  are  in  a  far  better  position  to  pay  these 
moderate  food  prices  than  they  have  been  at 
any  time  since  the  last  World  War. 

Senator  Ellender.  Mr.  Holman,  I  need  not 
ask  you  the  question,  but  as  I  understand, 
you  contend  that  the  alternative  to  subsidies 
is  higher  prices. 

Mr.  Holman.  Moderate  prices. 

Senator  Ellender.  How  can  you  hold  com¬ 
modities  to  moderate  prices?  How  can  that 
be  brought  about?  If  you  take  the  lid  off 
the  price  of  butter  or  milk  and  let  people 
who  have  the  money  buy  all  the  butter  and 
milk  they  desire,  what  do  you  think  will  be 
the  increase  in  the  price  of  butter  and  milk, 
say,  in  the  next  6  months? 

Mr.  Holman.  Senator,  I  have  answered 
that  question  to  you  two  or  three  times  be¬ 
fore  committees.  My  answer  is  this:  That, 
by  and  large,  milk  will  take  a  cent  to  a  cent 
and  a  half  rise  a  quart  in  the  cities.  In  some 
communities  in  the  South  it  will  run  from 
2  to  2  y2  cents.  On  the  Pacific  coast  it  will 
run  about  the  same,  and  in  the  East  it  will 
run  about  2  cents  a  quart. 

Senator  Ellender.  And  that,  of  course,  will 
make  wages  go  up,  which  necessarily  again 
will  affect  the  price  of  milk  production  and- 
before  the  6  months  are  up,  you  will  be  back 
again  for  higher  prices. 

Mr.  Holman.  Senator,  there  is  a  fallacy  in 
the  argument  on  the  subsidy  action.  It  is 
based  upon  the  assumption  that  the  present 
relationship  of  purchasing  power  to  prices  is 
what  it  ought  to  be  when,  as  a  matter  of  fact, 
the  income  of  the  cities  is  so  far  out  of  line 
in  comparison  to  the  income  of  the  country 
districts  that  you  cannot  follow  through  on 
that  basis.  Of  course,  labor  will  try  to  hold 
its  advantage.  Of  course,  labor  will  insist 
upon  more,  but  the  question  is,  Should  labor 
have  more? 

Mrs.  Franklin.  Mr.  Holman,  I  should  like 
to  ask  whether  parity  as  now  defined  was  not 
considered  quite  adequate  from  1933  through 
1942?  What  I  really  want  to  know  is  why 
you  should  object  today  to  a  subsidy  in  which 
both  farmers  and  consumers  share  when  you 
have  fought  so  hard  for  subsidies  for  farmers 
in  the  past- 

Mr.  Holman.  Parity  is  one  of  those  figures 
we  created  in  1933  purely  as  a  legislative  yard¬ 
stick  to  help  the  farmers  a  little,  and  nobody 
thought  it  would  be  in  existence  for  more 
than  2  or  3  years. 

Mrs.  Franklin.  You  did  not  expect  to  reach 
it,  in  other  words. 

Mr.  Holman.  It  was  so  moderate  that  we 
expected  it  to  be  superseded  by  more  adequate 
prices  within  a  short  length  of  time. 

Congressman  Miller.  The  Senator  raised 
an  interesting  question  a  moment  ago.  He 
mentioned  butter  and  predicted  it  would  go 
up  5  or  10  cents  a  pound.  That  recalls  that 
through  lend-lease  operations  in  north  Africa 
we  have  a  100  percent  subsidy  program.  That 
is,  we  are  sending  the  Arabs  there  everything 
from  diapers  to  butter.  We  recently  shipped 
them  a  quantity  of  diapers — 100,000  ready¬ 
made  diapers  and  material  for  600,000  more, 
and  the  Arabs,  not  knowing  exactly  what  to 
do  with  them,  made  turbans  out  of  them. 
They  used  a  shipment  of  butter  as  a  body 


ointment.  If  we  continue  to  send  butter  to 
Africa,  and  if  we  attempt  to  grease  all  the 
Arabs  in  Africa,  Lord  only  knows  what  the 
price  of  butter  will  be. 

Senator  Ellender.  You  are  evidently  Just 
trying  to  be  facetious,  I’m  sure,  but  the  fact 
remains,  Congressman  Miller,  that  there  is 
no  question  that  if  such  important  foods  as 
butter,  milk,  and  bread  go  up,  the  prices  of 
all  commodities  will  be  upped  with  them,  and 
with  that,  the  cost  of  living  is  going  to  rise, 
and  rise  quickly.  After  it  starts,  there  will 
be  no  way  to  stop  it,  because  wages  will  be 
raised  which  will  again  affect  commodity 
prices  and  the  spiral  of  inflation  will  be  set 
in  motion. 

Congressman  Miller.  That  is  pure  specula¬ 
tion,  in  my  judgment.  You  have  no  figures 
and  neither  has  any  so-called  economist  any 
figures  to  prove  that. 

Senator  Ellender.  But  listen - 

Congressman  Miller  (interposing).  Just  a 
moment.  In  World  War  No.  1  wheat  went  to 
two-dollars-and-something  a  bushel;  today 
it  is  one-dollar-and-thirty-odd  cents  a  bushel. 
The  price  of  bread  is  not  1  cent  different  per 
pound. 

Senator  Ellender.  I  disagree  with  that. 
Bread  is  selling  now  for  9  cents,  and  as  I  re¬ 
call  it  after  World  War  No.  1  it  went  up  to 
as  much  as  15  cents  when  inflation  began  to 
take  hold  of  our  economy. 

Mr.  Holman.  In  1918  the  retail  price  of 
white  bread  was  10  cents  a  pound;  in  No¬ 
vember  1943  it  was  9  cents  a  pound,  a  na¬ 
tional  average.  In  1918  the  price  paid  to 
farmers  for  wheat  was  $2.06  a  bushel  and 
now  it  is  $1.37  a  bushel.  I  want  to  ask  Mrs. 
Franklin  whether  she  will  pay  10  cents  more 
a  pound  for  butter  if  her  16  points  are  re¬ 
duced  so  that  she  can  get  a  pound  of  butter 
a  week  Instead  of  the  present  fifth  of  a 
pound? 

Mrs.  Franklin.  No,  Mr.  Holman;  I  will  use 
oleomargarine. 

Senator  Ellender.  Let’s  get  down  to  cases. 

Congressman  Miller.  I  pity  you,  Mrs. 
Franklin.  Did  you  know,  for  example,  that 
if  we  pay  the  subsidies  that  have  been  in 
vogue  here  and  which  are  asked  to  be  con¬ 
tinued,  that  the  average  family  will  be  saved 
approximately  30  cents  a  week?  That  is  all. 

Senator  Ellender.  But  this  30  cents,  as  I 
have  indicated,  will  keep  other  commodities 
from  rising  by  keeping  the  lid  down.  You 
are  familiar  with  the  stock  market  in  New 
York.  You  may  not  gamble  on  it  but  you 
know  that  if  the  price  of  oil  goes  up  it  affects 
the  stocks  in  and  the  price  of  aluminum, 
steel,  and  everything  else.  By  the  same 
token,  any  tiine  that  you  permit  the  price  of 
any  staple  commodity  to  go  up  the  price  of 
almost  every  other  commodity  is  lifted  with 
it. 

Congressman  Miller.  When  the  Govern¬ 
ment  starts  paying  a  part  of  your  grocery 
bill  and  my  grocery  bill  and  Rockefeller’s 
grocery  bill,  we  have  just  that  much  more 
money  to  buy  beer  with,  to  buy  stocks,  or 
something  else.  Is  it  not  reasonable  to  as¬ 
sume  that  then  we  are  going  to  become  more 
competitive  with  each  other  and  boost  the 
price  of  things? 

Mrs.  Franklin.  Have  you  considered  what 
the  people  want? 

Congressman  Miller.  Yes;  the  people  want 
first  of  all,  and  I  think  they  will  answer  that 
next  year,  to  change  the  administration. 

Mis.  Franklin.  If  subsidies  are  thrown 
out,  they  will — at  least  in  Congress. 

Mr.  Holman.  Let’s  see  what  happened  to 
milk  and  other  dairy  products  in  the  last 
year.  The  production  of  creamery  butter 
has  declined  13  percent,  cheese  4  percent, 
evaporated  milk  7  percent,  dried  skim  milk 
for  human  food  35  percent,  and  the  total 
decline  in  milk  products  is  2.4  percent. 

Senator  Ellender.  Mr.  Holman,  you  know 
yourself  that  that  is  due  principally  to  the 
fact  that  our  animal  production  has  increased 
so  much  that  the  feed  that  is  now  produced 


is  not  sufficient  to  take  care  of  all  of  them 
adequately.  Just  stop  and  think  of  this: 
The  hog  population  has  increased  over  50  per¬ 
cent,  cattle  25  percent,  and  poultry  50  per¬ 
cent,  and  all  those  are  consumers  of  feed 
such  as  corn,  oats,  and  other  grains  and  hay. 
The  production  of  feed  has  increased  only  6 
to  10  percent  over  our  pre-war  figures. 

Congressman  Miller.  We  have  no  short¬ 
age — 

Mr.  Holman  (interposing) .  Just  a  moment. 

Congressman  Miller.  May  I  say  that  we 
have  no  shortage  of  essential  commodities  at 
all.  We  have  a  shortage  of  efficiency  in  the 
administration  of  the  Price  Control  Act  and 
in  the  getting  to  market  of  the  things  that 
we  need.  For  example,  today  Government 
warehouses  are  bulging  with  food  of  all  sorts. 
Just  a  week  ago  a  trade  journal  announced 
that  they  proposed  to  sell  1,000,000  cases  of 
canned  peas,  1,000,000  cases  of  peaches,  27 
carloads  of  catsup,  and  2,700,000  cases  of  grape 
juice. 

Mrs.  Franklin.  It  is  quite  true  that  in  war¬ 
time  it  is  impossible  to  see  ahead  exactly  in 
the  military  theaters.  You  know  that  quite 
well,  and  yet  it  is  necessary  today  to  produce 
all  we  can  produce.  It  is  my  belief  that  sub¬ 
sidies  will  have  about  the  same  effect  on  pro¬ 
duction  as  an  incerase  in  prices  in  the  open 
market.  I  notice  that  the  United  States  De¬ 
partment  of  Agriculture  Crop  Report  of  De¬ 
cember  10  indicates  that  there  was  an  abnor¬ 
mally  sharp  decline  of  milk  production  from 
August  through  October  which  appears  to 
have  slackened,  and  that  during  November 
the  production  decreased  less  than  usual  for 
that  month.  Evidently  subsidies  have  had 
their  effect. 

Mr.  Holman.  Many  times  I  disagree  with 
the  Department  of  Agriculture  and  usually 
our  figures  come  out  right.  I  say  that  it 
is  a  2.4  percent  decrease  in  the  past  year, 
and  let  me  tell  the  Senator  something.  Since 
January  1941,  and  that  is  the  test  we  are 
putting  on  this  thing,  farm  wages  have  gone 
up  112  percent. 

Senator  Ellender.  That  is  not  the  basic 
wage.  Quite  a  lot  of  overtime  work  has 
been  added  to  the  weekly  pay  envelope. 

Mr.  Holman.  That  is  what  the  farmer  is 
having  to  pay  the  farm  hand.  Prices  paid  for 
feed  are  up  68  percent.  Those  are  some  of 
the  things  we  have  to  deal  with.  The  pres¬ 
ent  subsidy  program,  even  if  it  is  to  con¬ 
tinue  (and  I  fear  it  will)  will  not  stop  this 
inevitable  trend  toward  scarcity  in  dairy 
products. 

Senator  Ellender.  I  notice,  Mr.  Holman, 
that  your  cooperatives  have  advocated  that 
ceilings  should  be  removed  from  corn.  How 
can  you  argue  that  that  will  help  out  any 
if,  as  you  know,  the  removal  of  ceilings  from 
corn,  will  make  the  price  skyrocket? 

Mr.  Holman.  Our  people  are  in  competi¬ 
tion  with  hogs  and  beef  cattle.  The  ceilings 
on  corn  were  designed  primarily  for  pro¬ 
tecting  the  hog  man.  If  the  price  of  $1.07 
were  raised  to  $1.16  that  would  leave  an  ade¬ 
quate  profit  to  the  hog  man  for  feeding. 

Senator  Ellender.  How  could  you  force 
him  to  sell  his  corn? 

Mr.  Holman.  By  raising  the  ceilings  up  to 
a  competitive  point  so  that  we  can  enter  the 
market  and  buy  it  in  competition  with  the 
hog  man.  We  would  like  to  do  it. 

Senator  Ellender.  And  with  that  price  of 
milk  and  all  dairy  products  will  skyrocket, 
and  I  am  certain  that  higher  prices  for  hogs 
will  certainly  result  should  corn  go  up. 

Mrs.  Franklin.  You  would  really  like  to  see 
inflation,  would  you  not,  Mr.  Holman? 

Mr.  Holman.  No,  but  let  us  say  something 
about  the  buying  power  of  your  town  people. 
In  August  of  this  year,  real  wages  were  154 
percent  as  compared  to  the  cost  of  living. 

Congressman  Miller.  Let  me  ask  you  a 
question.  If  you  think  it  is  proper  and  right, 
for  example,  to  pay  a  nickel  on  the  dollar  of 
everyone’s  grocery  bill,  why  is  it  not  equally 
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right  to  pay  50  cents  on  the  dollar  or  pay  the 
entire  grocery  bill? 

Mrs.  Franklin.  I  would  like  to  throw  the 
question  back  to  you  by  saying  that  there  is 
evidently  a  misconception  about  the  use  of 
subsidies.  There  seem  to  be  good  subsidies 
and  bad  subsidies  in  your  mind.  You  want 
the  kind  of  subsidy  whereby  a  few  people 
make  the  profit;  we  want  the  kind  of  sub¬ 
sidy  which  will  help  the  entire  Nation  at  war. 

Congressman  Miller.  I  do  not  want  the 
kind  of  subsidy — the  unpatriotic  kind— 
which  pushes  off  on  the  boys  who  are  fighting 
the  battles  for  us  today  a  debt  that  we  should 
pay.  Do  you  want  the  Government  to  pay 
your  entire  grocery  bill? 

Mrs.  Franklin.  The  debt  will  be  much 
greater  to  the  Government. 

Congressman  Miller.  In  what  sense  of  the 
word?  It  simply  could  not  be. 

Senator  Ellender.  Congressman  Miller, 
Just  a  moment.  If  the  subsidies  are  removed 
the  1st  of  January,  it  will  mean  that  the 
cost  of  living  will  rise  8  or  10  percent. 

Congressman  Miller.  I  deny  that.  There 
is  nothing  on  which  to  base  that. 

Senator  Ellender.  I  said  in  my  opening 
statement  what  will  happen.  Since  Septem¬ 
ber  15,  1942,  the  cost  of  living  has  risen  6 
percent.  If  subsidies  are  removed  the  cost 
of  living  will  rise  another  3  or  4  percent. 
Certain  commodities  will  go  up,  and  with  the 
rise  in  cost  of  those  commodities,  other 
commodities  will  go  up  and  you  will  have 
a  tug  of  war,  as  it  were,  between  producers 
and  distributors  of  commodities  on  one  side 
and  wage  earners  on  the  other. 

Congressman  Miller.  You  did  state  that, 
but  that  almost  ruptured  my  credulity  when 
I  tried  to  believe  it. 

Mrs.  Franklin.  But  it  is  true,  Mr.  Miller, 
is  it  not,  that  actually  today  the  subsidies 
in  force  are  holding  down  the  cost  of  living 
about  7  percent  on  food  costs  and  at  least 
3  percent,  and  somewhat  more,  on  the  over¬ 
all  cost  of  living? 

Congressman  Miller.  I  do  not  believe  that 
the  present  small  subsidies  have  any  effect 
whatsoever  on  the  cost  of  living.  For 
example,  what  effect  would  $450,000,000 
have  in  trying  to  hold  back  a  yearly  pur¬ 
chasing  power  of  $25,000,000,000  in  the  mar¬ 
ket?  If  you  are  correct  in  your  assumption, 
we  will  say  that  $1,000,000,000  a  year  paid  in 
subsidies  would  roll  back  prices  10  percent. 
Why  not  pay  $10,000,000,000  and  roll  back 
prices  all  the  way? 

Mrs.  Franklin.  On  one  thing  I  am  quite 
in  agreement  with  you,  and  that  is  that  we 
need  other,  stronger  measures  besides  price 
control  with  subsidies  to  keep  down  the  cost 
of  living,  but  I  do  say  that  in  the  absence  of 
those  measures,  certainly  you  have  got  to  use 
subsidies  or  prices  will  rise  rapidly. 

Congressman  Miller.  The  most  striking 
example  of  the  extended  use  of  subsidies  was 
in  Rome  in  the  days  of  Gracchus.  He  started 
out  giving  them  small  quantities  of  corn,  and 
increased  it  until  he  gave  them  all  they 
needed — free  circuses  and  free  baths — and 
the  Roman  Empire  was  destroyed. 

Mr.  Holman.  Senator  Ellender,  with  re¬ 
spect  to  your  statement  that  the  cost  of  living 
will  go  up  10  percent,  here  is  what  actually 
happened  between  1929  and  September  1943. 
The  wholesale  prices  of  food  (and  that  will 
be  the  farmer’s  relation  to  price)  went  up  6 
percent,  and  the  retail  prices  of  foods  went 
up  only  4  percent.  Between  January  1941 
and  September  1943  the  wholesale  prices  went 
up  43  percent  and  the  retail  prices  40  percent. 
Between  September  1942  and  September  1943 
wholesale  prices  went  up  2  percent  and  the 
retail  prices  8  percent. 

Senator  Ellender.  Do ‘you  not  think  that 
the  stabilization  program  had  something  to 
do  with  that  good  showing  of  the  small  rise 
since  September  1942? 

Mr.  Holman.  I  do  not  think  that  the  shift 
between  the  farmer  and  the  consumer  will 


have  such  great  pyramiding  as  you  seem  to 
fear.  I  think  that  those  rates,  those  spreads 
as  we  call  them,  particularly  in  the  milk  busi¬ 
ness,  are  pretty  well  fixed. 

Mrs.  Franklin.  According  to  your  logic, 
subsidies  have  no  effect  at  all,  and  the  eco¬ 
nomic  stabilization  has  no  effect  at  all.  Why 
are  you  arguing  about  it? 

Mr.  Holman.  They  have  the  effect  of  in¬ 
creasing  the  public  debt,  and  the  big  reason 
why  our  farmers  do  not  like  subsidies  (espe¬ 
cially  our  3,000,000  dairy  farmers)  is  that  we 
do  not  like  the  yoke  of  Government  regula¬ 
tion,  with  implied  favors  given  to  us  to  make 
us  try  to  stay  in  line  under  a  program  of 
New  Deal  regimentation. 

Mrs.  Franklin.  But,  after  all,  gentlemen, 
we  are  in  a  war  and  we  would  like  to  win 
that  war.  We  would  like  to  do  it  without 
ruinous  inflation. 

Congressman  Miller.  And  the  fact  that  we 
are  in  that  war  should  give  us  the  spirit  of 
sacrifice  among  us.  We  should  not  ask  a 
future  generation  to  pay  part  of  our  grocery 
bills  when  we  are  making  more  money  than 
we  ever  made  before. 

Senator  Ellender.  The  amount  you  are 
asked  to  pay,  as  Mrs.  Franklin  pointed  out, 
compared  to  what  it  will  be  if  you  let  the  lid 
off,  will  be  far  less.  You  challenge  these 
figures.  Will  you  challenge  this?  The  total 
cost  of  living  during  the  first  4  years  of  World 
War  No.  1  rose  50.3  percent,  and  during  the 
first  4  years  of  this  war  it  rose  only  24.9  per¬ 
cent. 

Mrs.  Franklin.  Economic  stabilization  has 
been  effective,  and  that  is  what  is  the  matter. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  junior  Senator  from 
Kansas  [Mr.  Reed], 

The  amendment  was  agreed  to. 

Mr.  PEPPER.  Mr.  President,  I  have 
an  amendment  at  the  desk,  which  I 
should  like  to  have  reported. 

The  PRESIDING  OFFICER.  The 

clerk  will  state  the  amendment. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill  It  is  proposed  to  insert  the  fol¬ 
lowing  new  section: 

Sec.  — .  (a)  In  the  administration  of  the 
Stabilization  Act,  approved  October  2,  1942, 
the  President  shall  issue  a  general  order 
with  respect  to  wages  and  salaries,  permitting 
any  increase  in  straight-time  hourly  earn¬ 
ings  which  does  not  result  in  increasing  such 
earnings  to  a  point  more  than  18  percent 
above  the  level  of  January  1,  1941. 

(b)  The  provisions  of  this  section  shall 
apply  with  respect  to  increases  in  wjiges  or 
salaries  occurring  on  or  after  July  1,  1944, 
the  date  as  of  which  the  prohibition  in  sec¬ 
tion  3.  of  this  act  against  the  making  of  cer¬ 
tain  payments  to  aid  in  reducing  or  prevent¬ 
ing  increases  in  maximum  prices  becomes 
effective. 

Mr.  PEPPER.  Mr.  President,  if  I  may 
have  the  attention  of  the  Senate  for  a 
moment,  I  have  three  amendments  on 
the  desk.  *  I  am  aware  of  the  lateness  of 
the  hour,  and  the  fatigue  of  Senators,  so 
I  shall  just  make  a  brief  explanation  of 
the  amendments. 

On  the  first  amendment  I  shall  ask  for 
the  yeas  and  nays,  but  I  shall  not  make 
any  protracted  remarks  about  it,  be¬ 
cause  I  think  all  the  amendments  are 
very  clear,  and  I  believe  it  would  be  fair 
to  the  Senate  if  I  did  not  take  time  at  this 
hour,  but  I  think  the  Senate  will  be  will¬ 
ing  to  be  fair  to  me,  and  give  me  a  yea- 
and-nay  vote  on  the  first  amendment, 
when  Senators  appreciate  the  signifi¬ 
cance  ef  the  proposal. 


Mr.  President,  the  Little  Steel  formula 
was  based  upon  the  concept  that  at  the 
time  it  was  put  into  effect  the  cost  of 
living  had  increased  15  percent  since 
January  1,  1941.  The  Bureau  of  Labor 
Statistics  now  admits— and  it  is  a  con¬ 
servative  estimate  that  the  cost  of  living 
has  increased  23.4  percent,  or,  as,  the 
Bureau  of  Labor  Statistics  prefers  to  say, 
23  percent  plus  or  minus.  That  is  al¬ 
ready  8  percent  more  than  the  Little 
Steel  formula.'  Yet  day  before  yesterday 
afternoon  the  Senate  knocked  out  the 
subsidy,  which  action,  according  to  the 
statement  of  the  able  Senator  from  Ala¬ 
bama,  had  the  inevitable  effect  of  in¬ 
creasing  the  cost  of  living  3  percent 
more.  It  increased  the  cost  of  food  7 
percent  and  the  cost  of  living  3  percent. 

Mr.  President,  we  took  3  percent  out 
of  the  wage  and  salary  of  every  worker 
in  the  United  States  day  before  yester¬ 
day  afternoon,  if  what  we  did  shall  be¬ 
come  law.  Already,  under  the  Little 
Steel  formula  prohibitions,  they  were  re¬ 
ceiving  8  percent  less  than  the  increase 
in  the  cost  of  living. 

What  I  propose  is  only  fair,  in  my 
humble  opinion.  Let  us  direct  the  Presi¬ 
dent,  as  the  amendment  would  do,  to  al¬ 
low  the  War  Labor  Board  to  increase  the 
Little  Steel  formula  3  percent,  so  that  the 
employer  may  compensate  his  employees 
for  the  3  percent  we  added  to  the  cost  of 
living  here  in  the  Senate  this  week  when 
we  adopted  the  committee  amendment. 

Mr.  President,  that  is  a  clear-cut,  sim¬ 
ple  proposal.  We  either  want  to  take  3 
percent  of  their  wages  and  salaries  away 
from  the  working  men  and  women  of 
the  United  States,  or  we  do  not.  That  is 
a  simple  decision  for  a  Senator  to  make. 

I  think  the  language  of  the  amend¬ 
ment  is  clear,  and  I  shall  indulge  myself 
in  reading  it,  and  conclude: 

In  the  administration  of  the  Stabilization 
Act,  approved  October  2,  1942,  the  President 
shall  Issue  a  general  order  with  respect  to 
wages  and  salaries,  permitting  any  increase 
in  straight-time  hourly  earnings  which  does 
not  result  in  increasing  such  earnings  to  a 
point  more  than  18  percent  above  the  level 
of  January  1,  1941. 

That,  of  course,  adds  3  percent  to  the 
Little  Steel  formula  of  15  percent. 

The  amendment  provides  in  the  sec¬ 
ond  part  that  this  increase  shall  not  go 
into  effect  until  the  prohibition  against 
the  subsidy  provided  for  in  the  pending 
bill  shall  go  into  effect. 

Mr.  President,  I  do  not  believe  Sen¬ 
ators  wish  to  diminish  the  wages  and 
salaries  of  the  working  men  of  Amer¬ 
ica  by  governmental  order,  yet  unless  we 
compensate,  permissively,  at  least,  for 
the  inevitable  effect  of  what  we  did  this 
week,  we  shall  do  exactly  that. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  yield. 

Mr.  BARKLEY.  I  understand  that 
the  Senator’s  amendment  would  order 
the  President,’ direct  him,  to  have  issued, 
through  the  various  agencies,  increases 
up  to  18  percent,  instead  of  15  percent. 

Mr.  PEPPER.  That  is  correct. 

Mr.  BARKLEY.  Does  not  the  Presi¬ 
dent  already  have  authority  to  do  that 
through  his  agencies? 

Mr.  PEPPER.  The  President  may 
have  authority  to  do  it,  but  we  did  not 
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leave  it  up  to  the  discretion  of  the  Pres¬ 
ident  to  increase  the  cost  of  living  or  not. 
When  the  Maloney  amendment  was  de¬ 
feated,  the  Senate,  by  its  own  vote, 
raised  the  cost  of  living  3  percent  upon 
every  household  table  in  America.  This 
amendment  proposes  compensation  for 
that.  It  directs  the  President  to  move 
the  lid  of  the  Little  Steel  formula  up  3 
percent  more.  It  does  not  make  it  im¬ 
perative  that  the  employer  give  the  in¬ 
crease,  but  at  least  we  make  the  Presi¬ 
dent,  by  the  Senate  decree  and  the  Con¬ 
gress’  direction,  lift  the  lid  3  percent 
higher,  which  is  the  inevitable  effect  of 
what  we  did  here  on  the  cost  of  living 
when  we  prohibited  the  subsidy. 

Mr.  BARKLEY,  V/ill  the  Senator 
yield  further? 

Mr.  PEPPER.  I  yield. 

Mr.  BARKLEY.  Of  course,  no  one 
knows  what  is  going  to  happen  about 
the  question  of  subsidy,  notwithstanding 
the  passage  of  the  pending  bill  through 
the  Senate.  Does  not  the  Senator  think 
we  really  should  wait,  if  we  desire  to  leg¬ 
islate  on  wages,  to  see  what  the  final  de¬ 
termination  is  to  be? 

Mr.  PEPPER.  That  is  taken  care  of 
in  the  second  part  of  the  amendment, 
which  I  shall  read  to  the  able  Senator: 

(b)  The  provisions  of  this  section  shall  ap¬ 
ply  with  respect  to  increases  in  wages  or 
salaries  occurring  on  or  after  July  1,  1944,  the 
date  as  of  which  the  prohibition  in  section 
3  of  this  act  against  the  making  of  certain 
payments  to  aid  in  reducing  or  preventing 
increases  in  maximum  prices  becomes  effec¬ 
tive. 

In  other  words,  when  the  amendment 
becomes  effective,  this  increase  in  wages 
will  become  effective. 

Mr.  BARKLEY.  The  Senator  is  as¬ 
suming  that  the  amendment  to  which  he 
refers-  as  a  part  of  the  bill  is  to  become 
effective,  and  that  the  bill  itself  will  be¬ 
come  effective.  The  point  I  make  is  that 
I  do  not  think  we  know  about  that  yet. 
Personally,  I  have  grave  doubt  about 
whether  the  bill  will  become  effective. 
But  most  Senators  still  think  we  might 
well  wait  and  find  out  what  the  outcome 
will  be. 

Mr.  PEPPER.  No,  Mr.  President;  be¬ 
cause  the  increase  of  3  percent  does  not 
become  effective  unless  the  subsidy  pro¬ 
vision  which  has  been  stricken  out  be¬ 
comes  effective.  In  other  words,  unless 
subsidies  are  abolished  and  the  cost  of 
living  is  increased  3  percent,  this  lift  of 
3  percent  in  the  War  Labor  Board’s 
directive,  called  the  Little  Steel  formula, 
does  not  become  effective.  I  think  that 
is  clear. 

Mr.  President,  I  shall  not  impose  fur¬ 
ther  upon  the  Senate,  but  I  ask  for  the 
yeas  and  nays  on  the  amendment. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  CHANDLER  (when  his  name  was 
called).  Concerning  my  pair  with  the 
Senator  from  Pennsylvania  [Mr.  Davis], 
I  repeat  the  announcement  I  made  on 
the  previous  roll  call,  and  will  vote.  I 
vote  “nay.” 

Mr.  TYDINGS  (when  Mr.  Radcliffe’s 
name  was  called) .  My  colleague  the 
Senator  from  Maryland  [Mr.  Radcliffe] 
is  necessarily  detained  on  important 


business.  If  present,  he  would  vote 
“nay.” 

Mr.  THOMAS  of  Utah  (when  his  name 
was  called) .  I  have  a  general  pair  with 
the  senior  Senator  from  New  Hamp¬ 
shire  [Mr.  Bridges].  I  transfer  my  pair 
to  the  junior  Senator  from  Nevada  [Mr. 
Scrugham].  I  do  not  know  how  either 
the  Senator  from  New  Hampshire  or  the 
Senator  from  Nevada  would  vote  if  pres¬ 
ent.  I  have  made  the  transfer  so  I  may 
vote.  I  vote  “yea.” 

The  roll  call  was  concluded. 

Mr.  REYNOLDS.  I  have  a  general 
pair  with  the  senior  Senator  from  Ne¬ 
vada  [Mr.  McCarranL  I  do  not  know 
what  his  attitude  would  be  respecting 
the  pending  amendment.  If  I  were  at 
liberty  to  vote  I  should  vote  “Nay.” 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Indiana  [Mr.  Jack- 
son],  the  Senator  from  New  York  [Mr. 
Mead]  and  the  Senator  from  Louisiana 
[Mr.  Overton]  are  detained  on  public 
business. 

The  Senator  from  Virginia  [Mr.  Byrd] 
is  absent  on  -public  business.  I  am  ad¬ 
vised  that  if  present  and  voting  he  would 
vote  “Nay.” 

The  Senators  from  Nevada  [Mr.  Mc- 
Carran  and  Mr.  Scrugham]  and  the  Sen¬ 
ator  from  Wyoming  [Mr.  O’Mahoney] 
are  absent  on  official  business. 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  illness 
in  his  family. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  the  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Illi¬ 
nois  [Mr.  Brooks],  the  Senator  from 
Delaware  [Mr.  Buck],  the  Senator  from 
Pennsylvania  [Mr.  Davis],  the  Senator 
from  California  [Mr.  Johnson],  the  Sen¬ 
ator  from  Colorado  [Mr.  Millikin], 
the  Senator  from  Ohio  [Mr.  Taft],  and 
the  Senator  from  West  Virginia  [Mr. 
Revercomb],  are  necessarily  absent. 

The  Senator  from  Indiana  [Mr. 
Willis]  has  a  general  pair  with  the  Sen¬ 
ator  from  Indiana  [Mr.  Jackson]. 

The  Senator  from  Wyoming  [Mr.  Rob¬ 
ertson]  has  a  general  pair  with  the  Sen¬ 
ator  from  Wyoming  [Mr.  O’Mahoney]. 

The  result  was  announced — yeas  12, 
nays  57,  as  follows: 

YEAS— 12 


Aiken 

Guffey 

Pepper 

Bone 

Kilgore 

Thomas,  Utah 

Caraway 

La  Follette 

Wagner 

Downey 

Murray 

NAYS— 57 

Wallgren 

Andrews 

George 

O’Daniel 

Austin 

Gerry 

Reed 

Bailey 

Gillette 

Russell 

Bankhead 

Green 

Shipstead 

Barkley 

Gurney 

Smith 

Bilbo 

Hatch 

Stewart 

Burton 

Hayden 

Thomas,  Idaho 

Bushfleld 

Hill 

Thomas,  Okla. 

Butler 

Holman 

Truman 

Capper 

Johnson,  Colo. 

Tunnell 

Chandler 

Lucas 

Tydings 

Chavez 

McClellan 

Vandenberg 

Clark,  Idaho 

McFarland 

Walsh,  Mass. 

Clark,  Mo. 

McKellar 

Walsh,  N.  J. 

Connally 

Maloney 

Wheeler 

Danaher 

Maybank 

Wherry 

Eastland 

Moore 

White 

Ellender 

Murdock 

Wiley 

Ferguson 

Nye 

Wilson 

NOT  VOTING— 26 


Ball 

Jackson 

Radcliffe 

Brewster 

Johnson,  Calif. 

Revercomb 

Bridges 

Langer 

Reynolds 

Brooks 

McCarran 

Robertson 

Buck 

McNary 

Scrugh  :  i 

Byrd 

Mead 

Taft 

Davis 

Millikin 

Tobey 

Glass 

O’Mahoney 

Willis 

Hawkes 

Overton 

So  Mr.  Peeper’s  fl.mmfimp.nt  was  re¬ 
lict, fid. 

Mr.  PEPPER.  I  offer  another  amend¬ 
ment  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill  it  is  proposed  to  insert  the 
following  new  section: 

Sec.  — .  (a)  In  the  administration  of  the 
Stabilization  Act,  approved  October  2,  1942, 
the  President  shall  issue  a  general  order  per¬ 
mitting  any  increase  in  wages  or  salaries 
which  will  not  result  in  increasing  such 
wages  or  salaries  to  a  point  above  the  sub¬ 
sistence  level,  as  determined  by  the  Bureau 
of  Labor  Statistics.  Such  Bureau  is  author¬ 
ized  to  determine  the  subsistence  level  for 
the  purposes  of  this  section. 

(b)  The  provisions  of  this  section  shall 
apply  with  respect  to  increases  in  wages  or 
salaries  occurring  on  or  after  July  1,  1944, 
the  date  as  of  which  the  prohibition  in  sec¬ 
tion  3  of  this  act  against  the  making  of 
certain  payments  to  aid  in  reducing  or  pre¬ 
venting  increases  In  maximum  prices  be¬ 
comes  effective. 

Mr.  PEPPER.  Mr.  President,  to  save 
the  time  of  the  Senate  I  shall  not  ask  for 
the  yeas  and  nays,  and  shall  simply  offer, 
a  word  of  explanation  concerning  the 
amendment. 

As  Senators  know,  Mr.  Davis,  of  the 
War  Labor  Board,  and  his  Board  have 
promulgated  a  rule  that  an  employer 
cannot  increase  the  salary  or  the  wage, 
or,  to  put  it  in  another  way,  the  employer 
must  apply  specifically  through  the  War 
Labor  Board  if  he  desires  to  increase  the 
salary  or  wage  of  a  worker  above  40  cents 
an  hour.  What  my  amendment  provides 
is  that  respecting  those  persons  in  the 
country  who  receive  wages  or  salaries 
less  than  a  subsistence  level,  as  defined 
by  the  Bureau  of  Labor  Statistics,  the 
employer  may  raise  their  wages  or  sal¬ 
aries  without  having  to  obtain  the  ex¬ 
press  permission  of  the  War  Labor  Board 
so  to  do. 

In  other  words,  they  are  the  people 
upon  whom  what  we  have  done  is  going 
to  bear  most  heavily.  They  are  already 
impoverished,  and  we  have  added  3  per¬ 
cent  more  to  their  poverty  by  diminish¬ 
ing  the  subsidy  power  of  the  Govern¬ 
ment.  It  seems  to  me,  therefore,  that 
we  might  be  willing  to  make  the  War 
Labor  Board  remove  any  prohibition 
against  any  willing  employer  increasing 
the  wages  or  salaries  of  workers  who  are 
below  the  subsistence  level,  if  the  em¬ 
ployer  chooses  to  do  so.  My  amend¬ 
ment  directs  the  President  to  permit  that 
to  be  done. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Florida 
[Mr.  Pepper]. 

The  amendment  was,  rejected. 

Mr.  PEPPER.  I  have  still  another 
amendment  which  I  offer  and  ask  to  have 
stated 

The  PRESIDING  OFFICER.  The 

amendment  will  be  stated. 
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The  Chief  Clerk.  At  the  proper  place 
in  the  bill  it  is  proposed  to  insert  the 
following  new  section : 

Sec.  — .  (a)  All  pensions,  disability,  or 
death  compensation,  and  retirement  pay, 
payable  by  any  department  or  agency  of  the 
Government,  are  hereby  increased  to  an 
amount  18  percent  in  excess  of  the 
amount  provided  by  the  law  in  effect  on  Jan¬ 
uary  1,  1941,  with  respect  thereto,  except 
in  cases  where  an  equal  or  greater  increase 
has  already  been  made. 

(b)  The  amounts  of  the  allowances  for 
quarters,  subsistence,  and  dependents,  pay¬ 
able  to  or  with  respect  to  members  of  the 
armed  forces  of  the  United  States  or  their 
dependents,  are  hereby  increased  by  3 
percent. 

(c)  The  amount  of  any  payment  of  old- 
age  and  survivor’s  insurance  payable  to  any 
individual  under  title  II  of  the  Social  Secu¬ 
rity  Act  is  hereby  increased  by  18  percent. 

(d)  Every  individual  entitled  to  overtime 
compensation  or  additional  compensation 
under  the  War  Overtime  Pay  Act  of  1943  shall, 
In  addition  thereto,  be  paid  additional  com¬ 
pensation  at  a  rate  of  3  percent  of  so  much 
of  his  earned  basic  compensation  as  is  not  in 
excess  of  $2,900  per  annum. 

(e)  In  determining  the  amount  to  be  paid 
to  any  State  with  respect  to  old-age  assist¬ 
ance  under  title  I  of  the  Social  Security  Act 
for  any  quarter  which  begins  while  the  in¬ 
creases  provided  for  by  the  foregoing  provi¬ 
sions  of  this  section  are  in  effect,  the  maxi¬ 
mum  amount  of  the  expenditure  with  respect 
to  any  Individual  which  may  be  counted  for 
any  month  is  hereby  increased  by  18  percent. 

(f)  In  any  case  in  which  the  Increased 
payments  provided  for  by  this  section  are 
paid  out  of  any  trust  fund  or  retirement  fund, 
the  Government  shall  pay  into  such  fund  an 
amount  sufficient  to  reimburse  it  for  the 
increase  in  payments  provided  by  this  sec¬ 
tion;  and  such  appropriations  as  may  be  nec¬ 
essary  for  that  purpose  are  hereby  authorized. 

(g)  The  increases  in  payments  provided  by 
sections  (a)  to  (d)  of  this  section  shall  be 
paid  for  the  period  beginning  with  July  i, 
1944  (the  date  as  of  which  the  prohibition  in 
section  3  of  this  act  against  the  making  of 
certain  payments  to  aid  in  reducing  or  pre¬ 
venting  Increases  in  maximum  prices  becomes 
effective),  and  ending  with  June  30,  1945,  or 
such  earlier  date  as  the  Congress  by  concur¬ 
rent  resolution  may  prescribe. 

Mr.  PEPPER.  Mr.  President,  I  shall 
not  take  more  than  a  moment  of  the  time 
of  the  Senate  on  this  amendment.  Gen¬ 
erally  speaking,  it  would  do  two  things. 
First,  it  would  give  the  benefit  of  the  Lit¬ 
tle  Steel  formula  to  the  recipients  of  Fed¬ 
eral  payments — for  example,  to  veterans 
of  the  Spanish-American  War,  veterans 
of  World  War  No.  1,  and  persons  receiving 
retirement  benefits,  if  they  have  not  al¬ 
ready  received  a  15-percent  increase; 
veterans  of  the  Spanish-American  War 
and  veterans  of  the  World  War  have  not. 
The  House  has  passed  a  bill  providing  for 
such  increases,  and  I  believe  a  similar  bill 
has  been  favorably  reported  by  the 
Senate  Finance  Committe,  but  the  Senate 
has  not  thus  far  acted  favorably  upon 
that  measure.  If  such  persons  have  re¬ 
ceived  the  15  percent,  they  would  receive 
an  additional  3  percent,  to  take  care  of 
the  increase  in  the  cost  of  living  as  the 
result  of  the  amendment  prohibiting  the 
subsidy. 

The  second  category  of  beneficiaries  of 
the  amendment  would  be  the  dependent 
families  of  members  of  the  armed  forces. 
They  would  receive  an  increase  of  3  per¬ 
cent  in  their  allowances,  because  3  per¬ 


cent  has  been  added  by  the  Senate  to  the 
cost  of  living  of  those  persons.  An  officer 
in  the  Army  or  an  officer  in  the  Navy  or 
an  officer  in  the  Marine  Corps  who  re¬ 
ceives  a  subsistence  allowance  from  the 
Government  would  have  it  increased  by  3 
percent,  because  when  we  prohibited  the 
subsidy  we  increased  the  cost  of  living 
3  percent.  The  beneficiaries  of  old-age 
and  survivors’  insurance  would  receive 
the  15  percent,  if  they  had  not  already 
received  it,  and  3  percent  in  addition, 
even  if  they  already  had  received  the  15 
percent.  Government  workers  who  have 
been  receiving  a  15-percent  increase  on 
the  first  $2,900  of  their  salary,  in  accord¬ 
ance  with  the  provisions  of  the  bill  Con¬ 
gress  passed  last  year,  would  by  the  pro¬ 
visions  of  the  amendment  receive  an  ad¬ 
ditional  3  percent  to  take  care  of  the  in¬ 
crease  in  the  cost  of  living  entailed  by  the 
prohibition  of  the  sudsidy. 

Those  who  are  the  beneficiaries  of  the 
old-age  assistance  provisions  made  by 
State  and  Federal  Governments  would 
receive  their  18  percent  or  such  portion 
thereof  as  they  had  not  already  received. 
Those  who  are  the  recipients  of  benefits 
under  the  Railway  Retirement  Act  would 
receive  the  same  increase  which  others 
would  receive  because  of  the  increase  in 
the  cost  of  living. 

Mr.  President,  of  course  the  Senate  has 
a  perfect  right  to  determine  which  of 
several  courses  it  will  pursue.  It  has  a 
right  to  increase  the  cost  of  living  if  it 
chooses  to  do  so.  But  the  Senate  should 
not  be  deceived  about  what  it  has  done. 
The  Senate  has  added  3  percent  to  the 
cost  of  living  of  every  American  family. 
Senators  are  presumed  to  realize  the  in¬ 
evitable  effects  of  their  every  act.  There¬ 
fore,  the  Senate  must  decide  the  second¬ 
ary  question,  “Will  we  reduce  the  wages 
and  salaries  of  all  workers  in  the  United 
States,  or  will  we  provide  some  compen¬ 
sation  for  the  increase  in  the  cost  of 
living  which  we  have  brought  about  by 
our  prohibition  of  the  subsidy?” 

Several  Senators.  Vote!  Vote! 

Mr.  PEPPER.  Mr.  President,  I  shall 
not  impose  on  the  Senate;  I  shall  take 
only  a  moment  or  two  more.  I  am  sure 
Senators  would  not  want  to  deprive  me 
of  that.  Otherwise,  of  course,  I  shall 
insist  upon  my  rights  as  a  Senator. 

I  merely  wish  to  say  that  Senators  who 
do  not  believe  in  the  subsidy  have  a  per¬ 
fect  right  to  say  they  prefer  some  alter¬ 
native.  But  I  have  not  heard  any  Sena¬ 
tor  say  he  opening  advocates  an  increase 
in  the  cost  of  living  of  the  American 
people,  without  any  compensation  for  it. 
Let  us  be  honest  with  our  people,  Mr. 
President.  If  we  do  not  like  the  sub¬ 
sidy,  then  let  us  either  tell  the  American 
people  honestly  and  frankly  that  we  are 
willing  to  increase  their  cost  of  living 
without  any  compensation,  or  let  us  find 
some  redress  for  our  prohibition  of  the 
subsidy.  Such  a  decision  would  seem  to 
me  to  be  a  fair  one.  Yet  all  we  have 
done,  and,  of  course,  all  we  shall  do  to¬ 
day,  is  to  increase  the  cost  of  living  3 
percent,  but  not  even  giving  the  poor  the 
benefit  of  the  stamp  plan  proposed  by 
the  Senator  from  Vermont  [Mr.  Aiken] 
and  the  Senator  from  Wisconsin  [Mr. 
La  Follette],  or  giving  them  any  in¬ 


crease  in  the  compensation  they  receive 
from  their  employers,  if  they  are  pri¬ 
vately  employed,  or  in  their  public  bene¬ 
fits,  if  they  work  for  a  public  agency. 
That  is  what  we  have  done  and  that  is 
what  we  shall  have  done  when  this  day 
is  concluded  and  when  we  shall  have 
finally  voted  on  the  pending  bill. 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  yield. 

Mr.  TYDINGS.  Of  course,  the  Sen¬ 
ator  from  Florida  knows  that  the  O.  P.  A. 
can  roll  back  any  price  it  wishes  to  roll 
back,  without  any  subsidy. 

Mr.  PEPPER.  Yes,  Mr.  President;  the 
Senator  from  Maryland  is  absolutely 
correct  about  that. 

Mr.  TYDINGS.  I  mean  if  the  price 
is  higher  than  wages  are,  it  should  be 
rolled  back.  That  is  provided  by  the  law 
we  passed.  Why  are  not  the  prices  rolled 
back? 

Mr.  PEPPER.  Very  well,  Mr.  Presi¬ 
dent;  I  desire  to  propound  the  following 
rhetorical  question:  Does  the  Senator 
mean  to  tell  the  American  producer  that 
we  cut  by  3  percent  the  price  of  his  com¬ 
modity,  under  the  provisions  of  this  bill? 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  yield. 

Mr.  TYDINGS.  If  the  American  pro¬ 
ducer  is  receiving  3  percent  above  the 
line  fixed  to  keep  wages  and  prices  in 
line,  his  price  should  be  rolled  back,  just 
the  same  as  wages  have  been  held  in  line. 
There  is  no  reason  in  the  world  to  go 
into  the  subsidy  business  in  order  to  keep 
prices  and  wages  in  line. 

When  Mr.  Byrnes  appeared  before  the 
Appropriations  Committee,  I  asked  him 
the  exact  question: 

Is  it  not  true  that  you  have  all  the  au¬ 
thority  now  to  keep  prices  and  wages  in  line, 
without  any  subsidy? 

Mr.  Byrnes.  We  have. 

Mr.  PEPPER.  Mr.  President,  the 
Senator  is  absolutely  correct;  and,  as 
usual,  he  puts  the  matter  clearly.  I 
simply  want  the  public  to  know  that 
when  we  vote  this  afternoon  to  prohibit 
the  subsidy,  we  are  doing  one  of  two 
things:  Either  we  are  keeping  down  the 
prices  that  producers  receive  for  their 
commodities,  or  we  are  making  the  con¬ 
sumers  pay  more  for  them.  That  is  a 
perfectly  proper  choice;  but  I  want  us 
to  be  aware  of  the  consequences  of  what 
we  do,  and  to  be  sufficiently  courageous 
to  let  the  people  know  that  we  choose 
one  or  the  other,  instead  of  a  subsidy. 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  PEPPER.  I  yield. 

Mr.  TYDINGS.  My  position  is  that 
if  any  price  rises  so  that  it  is  above  its 
proper  relationship  to  wages,  it  should 
be  reduced.  Whether  this,  that,  or  the 
other  price  is  higher  or  lower,  I  am  not 
in  a  position  to  say.  But  if  it  is  higher, 
certainly  it  is  not  fair  to  give  the  pro¬ 
ducer  a  3-percent  increase  if  he  is  re¬ 
ceiving  3  percent  more  than  he  should 
receive,  any  more  than  we  should  give 
labor  an  additional  3  percent,  if  it  should 
not  get  it  in  relation  to  the  cost  of  liv¬ 
ing.  It  is  just  as  unfair  one  way  as  it  is 
the  other. 
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Mr.  PEPPER.  Of  course,  Mr.  Presi¬ 
dent;  but  ev^ry  Senator  on  this  floor 
knows  that  with  respect  to  a  commodity 
which  was  the  subject  of  a  subsidy,  we 
must  either  lower  the  price  of  the  com¬ 
modity  to  the  producer  or  raise  the  price 
of  the  commodity  to  the  consumer.  We 
proved  it  by  what  we  did  yesterday  with 
the  Eastland  amendment,  when  we  took 
the  40-cent  to  50-cent  per  hundredweight 
subsidy  away  from  the  price  of  milk.  By 
the  Eastland  amendment  we  turned 
around  and  provided  an  increase  in  the 
price  at  the  market  place,  which  will  have 
the  effect  of  displacing  the  substitute  for 
the  subsidy  prohibited.  I  voted  for  it; 
but  that  is  what  we  did. 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  PEPPER.  I  yield. 

Mr.  TYDINGS.  The  Senator  is  cor¬ 
rect  about  that,  except  he  should  point 
out  that  the  price-fixing  authorities  said 
the  milk  producers  were  entitled  to  that 
price,  and  that  they  wanted  to  make  up 
a  part  of  the  price  with  the  subsidy.  If 
they  are  entitled  to  it,  in  relation  to 
wages,  they  should  get  it  without  any 
subsidy. 

Mr.  PEPPER.  That  is  all  right;  but 
the  effect  of  what  the  Senator  from 
Maryland  has  been  saying  is  to  tell  the 
wage  earners  and  the  salary  earners  of 
America  that  henceforth  they  will  have 
to  pay  more -for  milk.  It  is  perfectly 
proper  for  Congress  to  tell  them  that; 
but  let  us  be  fully  aware  that  that  is  the 
effect  of  what  we  are  doing. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Florida 
[Mr.  Pepper]. 

The  amendment  was  rejected. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  offer  two  amendments  and  ask 
unanimous  consent  that  they  be  consid¬ 
ered  together,  because  they  are  really 
one  amendment. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered.  The  amend¬ 
ments  offered  by  the  Senator  from  Mis¬ 
souri  will  be  stated. 

The  Chief  Clerk.  On  page  9.  line  18. 
after  the  word  “payments”,  it  is  proposed 
to  insert  the  words  “for  any  purpose 
whatever”;  and  on  page  101  line  fi.  after 
the  figures  “1944”,  it  is  proposed  to  strike 
out  the  proviso,  down  to  and  including 
the  words  “by  existing  law”  in  line  23. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  the  purpose  of  this  amendment  is 
to  strike  out  the  provisions  in  the  pend¬ 
ing  bill  making  a  differentiation  between 
good  subsidies  and  bad  subsidies.  The 
Senator  from  Alabama  [Mr.  Bankhead] 
says  that  most  subsidies  are  bad  sub¬ 
sidies,  but  that  there  are  certain  sub¬ 
sidies  which  ought  to  be  encouraged  and 
perpetuated,  and  he  exempts  them  from 
the  operation  of  the  bill. 

Mr.  President,  all  my  life  I  have  been 
opposed  to  subsidies.  I  was  raised  in 
a  very  hard  school  of  Democratic  poli¬ 
tics,  when  the  Democratic  Party  was  op¬ 
posed  to  all  subsidies  of  every  kind,  char¬ 
acter,  and  description.  I  am  in  sym¬ 
pathy  with  the  general  purposes  of  the 
measure  introduced  by  the  Senator  from 
Alabama,  but  I  am  not  willing  to  say 
that  certain  subsidies  which  happen  to 


affect  people  in  Alabama,  or  in  some  of 
the  other  Southern  States,  or  even  in 
Missouri — much  as  I  love  Missouri— are 
to  be  perpetuated,  but  that  all  other  sub¬ 
sidies  are  to  be  barred. 

My  amendment,  briefly  stated,  is  to 
eliminate  the  favored  subsidies  sought 
to  be  perpetuated  by  the  bill  of  the  Sen¬ 
ator  from  Alabama.  A  vote  of  “yea” 
on  my  amendment  would  eliminate  all 
subsidies.  I  am  perfectly  frank  and 
open  about  that.  I  have  been  in  that 
position  all  my  life.  If  a  Senator  be¬ 
lieves,  as  I  believe,  that  we  ought  not 
to  have  subsidies,  he  ought  to  vote  “yea” 
on  my  amendment.  If  any  Senator  be¬ 
lieves  that  we  ought  to  have  certain  little 
coddled,  pet  subsidies,  having  to  do  with 
particular  territories,  which  subsidies  are 
to  be  perpetuated  by  the  passage  of  this 
bill,  he  ought  to  vote  “nay”  on  my  amend¬ 
ment. 

On  my  amendment  I  ask  for  the  yeas 
and  nays. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  CLARK  of  Missouri.  I  shall  be 
glad  to  yield  for  a  question.  Let  us  first 
ascertain  whether  or  not  we  are  to  have 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  CLARK  of  Missouri.  I  am  glad  to 
yield  to  the  Senator  from  Florida. 

Mr.  PEPPER.  I  am  favorably  dis¬ 
posed  toward  the  Senator’s  amendment, 
but  I  wish  to  be  informed.  Would  it 
eliminate  the  payment  of  subsidies  in 
connection  with  soil  conservation  pay¬ 
ments,  sugar  payments,  and  other  such 
payments? 

Mr.  CLARK  of  Missouri.  It  would 
strike  out  every  subsidy  I  can  find  in  the 
bill. 

Mr.  BONE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  BONE.  Before  the  vote  is  taken, 
I  should  like  to  inqure  of  the  Senator 
from  Missouri  whether  his  amendment 
is  restricted  merely  to  the  subsidies  con¬ 
tained  in  the  bill,  or  how  deeply  into  the 
subsidy  question  his  amendment  goes. 
It  intrigues  me  very  much.  I  have  in 
mind  ship  subsidies. 

Mr.  CLARK  of  Missouri.  My  inten¬ 
tion  is  to  go  to  the  heart  of  the  subsidy 
question.  I  am  opposed  to  all  subsidies. 

Mr.  BONE.  I  understand.  The  Sen¬ 
ator  and  I  have  discussed  the  subsidy 
question  on  the  floor  of  the  Senate  for 
many  years.  If  his  amendment  went  to 
the  entire  subsidy  field  it  would  be  most 
intriguing.  I  wonder  whether  it  is  con¬ 
fined  merely  to  the  operations  under  the 
bill. 

Mr.  CLARK  of  Missouri.  I  am  catch¬ 
ing  all  the  subsidy  provisions  I  can  find 
in  the  bill. 

Mr.  BONE.  But  that  does  not  touch 
the  whole  subsidy  field. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  BARKLEY.  In  all  frankness  the 
Senator  ought  to  say  that  his  amend¬ 
ment  is  an  amendment  to  this  bill,  which 
itself  does  not  affect  soil  conservation 
payments  and  parity  payments.  His 
amendment  would  eliminate  the  sub¬ 
sidies  allowed  in  this  bill,  which  include 


1627 

subsidies  on  cottonseed  oil  and  soybean 
oil.  . 

Mr.  CLARK  of  Missouri.  That  is  pre¬ 
cisely  what  I  am  trying  to  do.  I  am  try¬ 
ing  to  eliminate  the  subsidies  distinctly 
authorized  in  this  bill. 

Mr.  REED.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  REED.  I  am  sure  the  distin¬ 
guished  Senator  from  Missouri  has  not 
forgotten  that  old  couplet: 

’Tis  sweet  to  hear  the  watchdog’s  honest  bark 
Bay  deep-mouthed  welcome  as  we  draw  near 
home. 

Mr.  CLARK  of  Missouri.  I  will  say  to 
the  Senator  from  Kansas  that  I  have  al¬ 
ways  voted  against  subsidies,  whether 
for  Missouri  or  for  any  other  section  of 
the  country. 

Mr.  REED.  I  did  not  mean  to  infer 
in  any  way  that  the  Senator  from  Mis¬ 
souri  had  done  otherwise,  but  I  should 
like  to  ask  another  question  of  the  Sen¬ 
ator  from  Missouri. 

Mr.  CLARK  of  Missouri.  Let  me  say 
to  the  Senator  from  Kansas  that  the  re¬ 
mark  of  my  father  during  his  lifetime 
which  made  me  feel  prouder  of  him  than 
anything  he  ever  said  was  on  the  subject 
of  a  tariff  on  zinc.  He  said  that  he  would 
never  knowingly  help  by  means  of  a 
tariff  rate  any  living  human  being 
merely  because  he  happened  to  live  in 
Missouri. 

Mr.  REED.  The  Senator  has  referred 
to  the  old  school  of  genuine  democracy, 
so  well  exemplified  by  his  distinguished 
father.  Does  the  Senator  from  Missouri 
have  any  belief,  in  the  faintest  degree, 
that  that  old  kind  of  democracy  is  the 
democracy  of  the  Democratic  Party  of 
today? 

Mr.  CLARK  of  Missouri.  As  opposed 
to  a  man  like  Wendell  Willkie,  I  certain¬ 
ly  think  it  is. 

Mr.  REED.  Why  evade  the  question? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Mis¬ 
souri  [Mr.  Clark]. 

Mr.  CLARK  of  Idaho.  Mr.  President, 
may  the  amendment  be  stated? 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  th:  amendment  will  be 
stated. 

The  Chief  Clerk.  On  j3age  9,  line  18- 
after  the  word  “payment'Cltis  proposed 
to  insert  “for  any  purpose  whatever”; 
and  on  page  10,  line  6,  after  the  figures 
“1944”,  it' is  proposed  to  strike  out  the 
proviso,  down  to  and  including  the  words 
“by  existing  law”  in  line  23. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Mis¬ 
souri  [Mr.  Clark].  On  this  question  the 
yeas  and  nays  have  been  ordered,  and 
the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  REYNOLDS  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
Senator  from  Nevada  [Mr.  McCarranL 
I  do  not  know  how  he  would  vote  if  he 
were  present.  If  I  were  at  liberty  to  vote, 
I  would  vote  “nay.” 

The  roll  call  was  concluded. 
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Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Virginia  (Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Washington  [Mr. 
Bone]  and  the  Senator  from  Indiana 
[Mr.  Jackson]  are  detained  on  public 
business. 

The  Senator  from  Maryland  [Mr.  Rad- 
oliffe]  is  necessarily  absent. 

The  Senator  from  Wyoming  [Mr. 
O’Mahoney]  and  the  Senators  from  Ne¬ 
vada  [Mr.  McCarran  and  Mr.  Scrtjgham] 
are  absent  on  official  business. 

The  Senator  from  Kentucky  rMr. 
Chandler],  who  is  detained  on  public 
business,  has  a  general  pair  with  the  Sen¬ 
ator  from  Pennsylvania  (Mr.  Davis], 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  (Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  illness 
in  his  family. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  the  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Illinois 
[Mr.  Brooks],  the  Senator  from  Dela¬ 
ware  [Mr.  Buck],  the  Senator  from 
Pennsylvania  [Mr.  Davis],  the  Senator 
from  California  [Mr.  Johnson],  the  Sen¬ 
ator  from  Colorado  [Mr.  Millikin], 
the  Senator  from  Ohio  [Mr.  Taft],  and 
the  Senator  from  West  Virginia  [Mr. 
Revercomb]  are  necessarily  absent. 

The  Senator  from  Indiana  [Mr. 
Willis]  has  a  general  pair  with  the  Sen¬ 
ator  from  Indiana  [Mr.  Jackson]. 

The  Senator  from  Wyoming  [Mr.  Rob¬ 
ertson]  has  a  general  pair  with  the  Sen¬ 
ator  from  Wyoming  [Mr.  O’Mahoney]. 

The  result  was  announced — yeas  17, 
nays  53,  as  follows: 

YEAS— 17 


Bushfield 

Gurney 

Truman 

Byrd 

Kilgore 

Tydings 

Capper 

McKellar 

Wallgren 

Clark,  Mo. 

Moore 

Wherry 

Ferguson 

Pepper 

Wilson 

Guffey 

Smith 

NAYS— 

-53 

Aiken 

Gerry 

O’Daniel 

Andrews 

Gillette 

Overton 

Austin 

Green 

Reed 

Bailey 

Hatch 

Russell 

Bankhead 

Hayden 

Shipstead 

Barkley 

Hill 

Stewart 

Bilbo 

Holman 

Thomas,  Idaho 

Burton 

Johnson,  Colo.  Thomas,  Okla. 

Butler 

La  Follette 

Thomas,  Utah 

Caraway 

Lucas 

Tunnell 

Chavez 

McClellan 

Vandenberg 

Clark,  Idaho 

McFarland 

Wagner 

Connally 

Maloney 

Walsh,  Mass. 

Danaher 

Maybank 

Walsh,  N.  J. 

Downey 

Mead 

Wheeler 

Eastland 

Murdock 

White 

Ellender' 

Murray 

Wiley 

George 

Nye 

NOT  VOTING— 25 

Ball 

Hawkes 

Revercomb 

Bone 

Jackson 

Reynolds 

Brewster 

Johnson,  Calif.  Robertson 

Bridges 

Langer 

Scrugham 

Brooks 

McCarran 

Taft 

Buck 

McNary 

Tobey 

Chandler 

Millikin 

Willis 

Davis 

O’Mahoney 

Glass 

Radcliffe 

So  the 

amendment 

of  Mr.  Clark  of 

Missouri  was  rejected. 

Mr.  VANDENBERG. 

Mr.  President,  in 

order  to  conserve  the  time  of  the  Senate, 
but  also  in  order  to  present  my  own  posi¬ 
tion  on  this  bill,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  at  this 
point  a  brief  memorandum. 


There  being  no  objection,  the  memo¬ 
randum  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

I  wish  briefly  to  state  my  position  on  this 
highly  controversial  issue  of  consumer  sub¬ 
sidies.  In  no  other  way  can  I  answer  50,000 
Michigan  letters  and  petitions  that  have  come 
to  me  upon  this  subject — half  of  them  vio¬ 
lently  opposing  all  consumer  subsidies  down 
to  the  last  nickel,  the  other  half  violently 
demanding  total  consumer  subsidies  on  the 
apparent  theory  that  nothing  else  stands  be¬ 
tween  our  people  and  their  inflationary  doom. 

In  my  considered  view,  the  correct  answer 
at  the  moment  to  this  problem  necessarily 
lies  somewhere  between  these  extreme  views. 

If  I  could  deal  with  “consumer  subsidies” 
by  themselves,  unrelated  to  any  other  infla¬ 
tionary  factors,  I  should  be  completely  op¬ 
posed  to  them.  I  believe  they  are  themselves 
potentially  inflationary  if  not  held  in  strictest 
control.  I  believe  they  have  been  historically 
dangerous  to  democratic  institutions  ever 
since  the  Gracchi  days  in  ancient  Rome. 

But,  in  the  present  instance,  I  cannot  deal 
with  “consumer  subsidies’’  by  themselves  be¬ 
cause  this  administration  has  almost  inex¬ 
tricably  interwoven  them  into  its  anti-infla¬ 
tionary  strategy.  Whether  I  like  it  or  not — • 
and  I  do  not — I  cannot  run  away  from  this 
reality  so  far  as  the  immediate  situation  is 
concerned. 

If  I  could  deal  with  farm  prices  by  them¬ 
selves,  unrelated  to  any  other  inflationary 
factors,  I  should  say  emphatically  that 
American  agriculture  is  always  entitled  to 
its  fair  price,  its  cost  of  production,  and  its 
fair  profit,  in  the  market  place  and  not  at 
the  back  door  of  the  Treasury.  I  believe  this 
must  be  basic  in  our  stabilized  economy. 
This  truth  has  been  too  long  overlooked. 
But  I  cannot,  at  the  moment,  deal  with 
farm  prices  by  themselves  because  this  ad¬ 
ministration  has  created  a  situation  in  which 
it  uses  the  farm-price  argument  as  the  basis 
for  what  it  does  in  respect  to  wage  control. 
Wages  are  just  as  important  an  inflationary 
factor  as  are  prices — often  more  so.  Unfor¬ 
tunately  the  administration  has  not  put 
wages  and  prices  in  gear  and  kept  them  in 
gear — as  must  be  done,  before  it  is  too  late, 
if  we  are  to  permanently  hold  the  anti-infla¬ 
tion  line.  But  so  long  as  the  President  and 
his  administrators  pretend  to  relate  their 
wage  decisions  to  our  price  decisions,  al¬ 
though  too  often  they  fail  to  do  so,  I  cannot 
ignore  this  reality,  whether  I  like  it  or  not, 
and  I  cannot  run  away  from  this  cold,  hard 
fact  in  our  current  economy.  The  Presi¬ 
dent  and  his  administrators  are  an  unescap- 
able  part  of  our  governmental  machinery. 

Transcending  every  other  consideration  in 
this  matter  is  the  necessity  to  do  everything 
within  our  power  to  hold  the  line  against 
Inflation  and  to  use  every  available  weapon 
against  inflation — particularly  in  behalf  of 
our  white-collar  workers,  our  citizens  on 
fixed  income,  and  the  millions  of  our  people 
who  have  had.no  increased  income  whatever 
from  the  war  effort.  They  are  the  ones  upon 
whom  inflation  bears  down  with  heaviest 
and  cruelest  force.  In  a  broader  sense,  of 
course,  uncontrolled  inflation  can  ruin  all  of 
us — farmers  and  wage  earners  included.  Any 
temporary  gain  by  any  special  group,  at  the 
expense  of  ultimate  inflation,  is  a  purely 
transient  and  utterly  costly  advantage.  My 
first  consultation,  in  a  situation  such  as  now 
confronts  the  Senate,  must  be  the  total  over¬ 
all  battle  against  inflation  for  the  sake  of 
the  total  welfare  of  our  whole  people. 

The  President  and  his  administrators  vir¬ 
tually  tell  us  that  they  cannot  and  will  not 
hold  the  wage  line  if  they  are  prohibited  the 
use  of  any  consumer  subsidies  whatever. 
Whether  we  like  it  or  not,  it  seems  to  me 
that  this  puts  us  on  notice  that  the  total 
prohibition  of  consumer  subsidies  will  result 
in  inevitable  inflation  on  the  wage  front.  I 
refuse  to  take  any  part  of  the  responsibility 


for  any  such  calamity  or  to  be  any  part  of 
such  an  alibi.  I  shall  vote  against  the  pro¬ 
posed  general  ban  on  all  consumer  subsidies. 
There  are  occasions  when  they  legitimately 
may  be  the  best  available  temporary  ex¬ 
pedient. 

On  the  other  hand,  my  fear  of  the  hazard 
in  uncontrolled  consumer  subsidies  is  such 
that  I  must  also  vote  for  adequate  limitations 
and  legitimate  controls  over  the  use  of  these 
subsidies.  The  idea  that  subsidies  are  a 
total  answer  to  inflation  is  simply  fantastic. 
Therefore  I  have  voted  for  the  so-called  Taft 
amendment  which  would  clothe  these  sub¬ 
sidies  with  appropriate  standards  and  ef¬ 
fective  limitations  for  the  emergency  period 
that  lies  ahead. 

Here  is  another  consideration.  I  am  eager 
to  continue  to  join  in  fighting  present  mal¬ 
administration  in  many  directions.  But  for 
the  sake  of  the  American  people,  we  cannot 
afford  a  complete  deadlock  between  the  exec¬ 
utive  and  the  legislative  branches  of  the 
government  upon  this  inflation  proposition. 
Our  system  of  government  can  be  reduced  to 
almost  complete  futility  in  this  regard  when 
the  President  and  Congress  are  at  odds. 
Under  such  circumstances,  it  does  not  func¬ 
tion;  it  just  bogs  down;  and,  as  the  New 
York  Times  recently  said,  “it  is  not  surprising 
that  thoughtful  men  are  disturbed  over  the 
prospect.”  I  believe  that  inflation  is  inevi¬ 
table  if  the  President  and  Congress  entranch 
upon  this  issue  at  opposite  ends  of  Pennsyl¬ 
vania  Avenue.  So  long  as  we  have  this  ad¬ 
ministration,  and  so  long  as  it  fails  to  de¬ 
velop  an  appropriate  coordination  in  dealing 
with  all  inflationary  factors,  we  are  left  with 
no  alternative  except  to  seek  a  composition 
of  our  difficulties  until  1945  in  a  matter  like 
the  one  now  pending.  I  must  vote  for  that 
viewpoint.  I  commend  a  similar  considera¬ 
tion  of  the  realities  on  the  part  of  the  Presi¬ 
dent  and  his  administrators. 

I  repeat-  that  none  of  these  inflationary 
factors  can  be  safely  settled  by  themselves. 
What  we  do  in  respect  to  subsidies  will  be 
followed  by  what  O.  P.  A.  does  in  respect  to 
ceilings  and  particularly  what  the  President 
and  the  War  Labor  Board  and  Mr.  Justice 
Byrnes  and  Judge  Vinson  do  in  respect  to 
wages.  Again  we  are  at  the  mercy  of  lack  of 
unified  attack  upon  inflation.  If  the  agri¬ 
cultural  producer  gets  no  subsidies  (and 
too  often  they  do  not  reach  him  anyway),  as 
the  result  of  the  passage  of  this  bill,  and 
then  subsequently  gets  no  higher  price  ceil¬ 
ings,  as  the  result  of  continued  O.  P.  A.  and 
W.  F.  A.  opposition,  agriculture  will  simply 
continue  to  lack  adequate  compensation  for 
its  production  costs  and  production  may  dry 
up.  On  the  other  hand,  if  there  are  no  sub¬ 
sidies  whatever,  as  the  result  of  the  passage 
of  this  bill,  and  O.  P.  A.  thereupon  tilts  the 
food  ceilings,  and  then  the  President  and  his 
administrators  further  take  the  lid  off 
wages — as  they  have  plainly  prophesied — we 
are  off  in  the  mad  dance  of  inflationary 
death.  Meanwhile,  if  agriculture  gets  un¬ 
restricted  subsidies,  as  a  result  of  the  defeat 
of  this  pending  prohibition,  and  every  sub¬ 
sequent  wage  demand  from  labor — of  which 
the  air  is  full  today — is  met  by  more  sub¬ 
sidies  pursuant  to  this  formula  and  prec¬ 
edent,  we  shall  get  run-away  inflation  from 
this  pyramiding  process  and  from  the  result¬ 
ant  run-away  public  debt.  If  consumer  sub¬ 
sidies  are  stabilized  as  our  first  line  of  de¬ 
fense  against  inflation,  the  ultimate  demands 
for  the  use  of  this  easy  equalizer  will  come 
from  agriculture,  industry,  and  labor  in  such 
an  irresistable  flood-tide  that  we  shall  face 
a  veritable  surf  of  inflation.  Subsidies  can 
never  be  our  chief  reliance  against  inflation 
in  fact.  But  we  cannot  wholly  escape  the 
authority  of  those  who  erroneously  think  so. 

Under  all  these  circumstances,  I  cannot 
answer  the  pending  question  with  a  simple 
“yes”  or  “no.”  Either  such  answer,  in  my 
view,  is  fraught  with  inflationary  danger. 
I  must  face  what  I  believe  to  be  the  practical 
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realities.  Basically,  I  shall  continue  to  strive 
for  a  new  rule  of  action  which  gears  prices 
and  wages  together  and  then  undertakes  to 
keep  them  in  automatic  gear.  That  would 
require  no  subsidies  at  all.  Basically,  I  shall 
never  consciously  cast  an  inflationary  vote. 
Meanwhile,  I  shall  reluctantly  vote  for  lim¬ 
ited  and  controlled  subsidies  for  the  reasons 
I  have  indicated,  with  all  emphasis  upon  the 
limitations  and  controls,  and  I  am  forced  to 
vote  against  a  total  prohibition  of  all  sub¬ 
sidies. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  commit¬ 
tee  amendment  as  amended. 

The  committee  amendment,  as  amend¬ 
ed,  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill 
Is  before  the  Senate  and  open  to  further 
amendment.  If  there  be  no  further 
amendment  to  be  offered,  the  question  is 
on  the  engrossment  of  the  amendment 
and  the  third  reading  of  the  bill. 

The  amendment  was  ordered  to  be 
engrossed,  and  the  bill  to  be  read  the 
third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The 
question  now  is,  Shall  the  bill  pass? 

Mr.  GUFFEY.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  WHITE  (when  Mr.  Ball’s  name 
was  called) .  I  renew  my  announce¬ 
ment  with  regard  to  the  unavoidable 
absence  of  the  Senator  from  Minnesota 
[Mr.  Ball].  He  has  authorized  me  to 
say  that  if  present  and  voting  he  would 
vote  “Yea.” 

Mr.  REYNOLDS  (when  his  name  was 
called) .  I  have  a  general  pair  with  the 
Senator  from  Nevada  [Mr.  McCarran]. 
If  he  were  present  he  would  vote  “nay.” 
If  I  were  at  liberty  to  vote,  I  should  vote 
“yea.” 

The  roll  call  was  concluded. 

Mr.  TYDINGS.  Mr.  President,  I  un¬ 
derstand  that  on  this  question  my  col¬ 
league,  the  junior  Senator  from  Mary¬ 
land  [Mr.  Radcliffe],  has  a  pair  with 
the  Senator  from  New  Jersey  [Mr. 
Hawkes]  .  If  the  Senator  from  New  Jer¬ 
sey  were  present  and  at  liberty  to  vote 
I  am  advised  that  he  would  vote  “yea.” 
If  the  Senator  from  Maryland  were  pres¬ 
ent  and  at  liberty  to  vote,  I  understand 
that  he  would  vote  “nay.” 

Mr.  THOMAS  of  Utah.  I  have  a  gen¬ 
eral  pair  with  the  Senator  from  New 
Hampshire  [Mr.  Bridges].  I  transfer 
that  pair  to  the  Senator  from  Nevada 
[Mr.  Scrugham],  who  is  absent  on  offi¬ 
cial  business,  and  vote.  I  vote  “nay.” 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  is  absent 
from  the  Senate  because  of  illness. 

The  Senator  from  Indiana  [Mr.  Jack- 
son]  is  detained  on  public  business.  I 
am  advised  that  if  present  and  voting  he 
would  vote  “nay.” 

The  Senator  from  Nevada  [Mr.  Mc- 
C arran]  and  the  Senator  from  Wyoming 
[Mr.  O’Mahoney]  are  absent  on  official 
business.  I  am  advised  that  if  present 
and  voting  the  Senator  from  Nevada 
[Mr.  McCarran]  and  the  Senator  from 
Wyoming  [Mr.  O’Mahoney]  would  vote 
“nay.” 


The  Senator  from  Kentucky  [Mr. 
Chandler],  who  is  detained  on  public 
business,  has  a  general  pair  with  the 
Senator  from  Pennsylvania  [Mr.  Davis]. 
I  am  advised  that  if  present  and  voting 
the  Senator  from  Kentucky  would  vote 
“nay.” 

Mr.  WHITE.  The  Senator  from  Ore¬ 
gon  [Mr.  McNary]  is  absent  because  of 
illness. 

The  Senator  from  Pennsylvania  [Mr. 
Davis],  who  would  vote  “nay,”  has  a  gen¬ 
eral  pair  with  the  Senator  from  Ken¬ 
tucky  [Mr.  Chandler]. 

The  Senator  from  Indiana  [Mr. 
Willis]  is  paired  with  the  Senator  from 
Indiana  [Mr.  Jackson],  Mr.  Willis 
would  vote  “yea,”  and  I  am  advised  that 
Mr.  Jackson  would  vote  “nay.” 

The  Senator  from  Ohio  [Mr.  Taft]  is 
paired  on  this  question  with  the  Senator 
from  North  Dakota  [Mr.  Langer],  Mr. 
Taft  would  vote  “yea,”  and  Mr.  Langer 
would  vote  “nay.” 

The  Senator  from  Wyoming  [Mr.  Rob¬ 
ertson]  has  a  pair  with  the  Senator  from 
Wyoming  [Mr.  O’Mahoney].  Mr.  Rob¬ 
ertson  would  vote  “yea,”  and  Mr. 
O’Mahoney  would  vote  “nay.” 

The  Senator  from  New  Jersey  '  [Mr. 
Hawkes]  has  a  pair  on  this  question  with 
the  Senator  from  Maryland  [Mr.  Rad¬ 
cliffe].  Mr.  Hawkes  would  vote  “yea,” 
and  Mr.  Radcliffe  would  vote  “nay.” 

The  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Dela¬ 
ware  [Mr.  Buck],  the  Senator  from  Cali¬ 
fornia  [Mr.  Johnson],  and  the  Senator 
from  New  Hampshire  [Mr.  Tobey]  would 
vote  “yea”  if  present. 

The  Senator  from  Maine  [Mr. 
Brewster],  the  Senator  from  Illinois 
[Mr.  Brooks],  the  Senator  from  Colo¬ 
rado  [Mr.  Millikin],  and  the  Senator 
from  West  Virginia  [Mr.  Revercomb]  are 
necessarily  absent. 

The  result  was  announced — yeas  43, 
nays  28,  as  follows: 

YEAS— 43 


Aiken 

Eastland 

Reed 

Andrews 

George 

Russell 

Austin 

Gerry 

Shipstead 

Bailey 

Gillette 

Smith 

Bankhead 

Gurney 

Stewart 

Bilbo 

Hill 

Thomas,  Idaho 

Burton 

Holman 

Thomas,  Okla. 

Bushfield 

La  Follette 

Tydings 

Butler 

McClellan 

Wheeler 

Byrd 

McKellar 

Wherry 

Capper 

Maybank 

White 

Caraway 

Moore 

Wiley 

Chavez 

Nye 

Wilson 

Clark,  Idaho 

O’Daniel 

Connally 

Overton 

NAYS— 28 

Barkley 

Hayden 

Thomas,  Utah 

Bone 

Johnson,  Colo. 

Truman 

Clark,  Mo. 

Kilgore 

Tunnell 

Danaher 

Lucas 

Vandenberg 

Downey 

McFarland 

Wagner 

Ellender 

Maloney 

Wallgren 

Ferguson 

Mead 

Walsh,  Mass. 

Green 

Murdock 

Walsh,  N.  J. 

Guffey 

Murray 

Hatch 

Pepper 

NOT  VOTING— 

24 

Ball 

Hawkes 

Radcliffe 

Brewster 

Jackson 

Revercomb 

Bridges 

Johnson,  Calif. 

Reynolds 

Brooks 

Langer 

Robertson 

Buck 

McCarran 

Scrugham 

Chandler 

McNary 

Taft 

Davis 

Millikin 

Tobey 

Glass 

O’Mahoney 

Willis 

So  the  'bill,  H.  R.  3477,  was  passed,  as 
follows: 

Resolved,  That  the  bill  from  the  House  of 
Representatives  (H.  R.  3477)  entitled  “An  act 
to  continue  the  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States,  to 
revise  the  basis  of  annual  appraisal  of  Its 
assets,  and  for  other  purposes,”  do  pass  with 
the  following  amendment :  Strike  out  all  after 
the  enacting  clause  and  insert: 

“That  section  1  of  the  act  approved  March  8, 
1938  (52  Stat.  107),  as  amended,  is  hereby 
amended  by  deleting  from  the  first  sentence 
thereof  the  term  ‘31st  of  March’  where  that 
term  first  appears  therein  and  substituting 
in  lieu  thereof  the  term  ‘30th  of  June,’  and 
by  deleting  from  the  second  sentence  thereof 
‘on  the  basis  of  the  cost,  including  not  more 
than  1  year  of  carrying  charges,  of  such  assets 
to  the  Corporation,  or  the  average  market 
prices  of  such  assets  for  a  period  of  12  months 
ending  with  March  31  of  each  year,  which¬ 
ever  is  less’  and  inserting  in  lieu  thereof  ‘on 
the  basis  of  the  cost,  or,  insofar  as  practicable, 
the  average  market  price  of  such  assets  dur¬ 
ing  the  last  month  of  the  fiscal  year  covered 
by  the  appraisal,  whichever  is  the  lower.’  The 
first  appraisal  of  the  assets  and  liabilities  of 
the  Commodity  Credit  Corporation  on  the 
basis  established  by  this,  amendment  shall 
be  made  as  of  June  30,  1944. 

“Sec.  2.  Section  7  of  the  act  approved  Jan¬ 
uary  31,  1935  (49  Stat.  4),  as  amended,  is 
hereby  amended  by  changing  the  designa¬ 
tion  thereof  to  section  7  (a);  by  striking  out 
in  the' first  sentence  of  such  section  ‘Febru¬ 
ary  17,  1944’  and  inserting  in  lieu  thereof 
‘June  30,  1945’;  and  by  striking  out  the  period 
at  the  end  of  such  section  and  inserting  in 
lieu  thereof  a  colon  and  the  following:  ‘Pro¬ 
vided,  however.  That  the  Corporation  shall 
at  all  times  maintain  complete  and  accurate 
books  of  account  and  shall  determine  the 
procedures  to  be  followed  in  the  transaction 
of  the  corporate  business. 

“‘(b)  Tire  financial  transactions  of  the 
Corporation  beginning  with  the  period  from 
July  1,  1944,  shall  be  audited  by  the  General 
Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate 
transactions  and  under  such  rules  and  regu¬ 
lations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Pro¬ 
vided,  That  the  Corporation  shall  continue  to 
have  the  authority  to  make  final  and  con¬ 
clusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers:  Provided  fur¬ 
ther,  That  a  report  of  such  audit  shall  be 
made  to  the  Congress,  together  with  such 
recommendations  as  the  Comptroller  General 
may  deem  advisable,  and  that  each  such  re¬ 
port  shall  cover  a  period  of  1  fiscal  year:  Pro¬ 
vided  further.  That  a  copy  of  each  such  report 
shall  be  furnished  the  Secretary  of  the  Treas¬ 
ury  and  that  the  findings  contained  therein 
shall  be  considered  by  the  Secretary  in  ap¬ 
praising  the  assets  and  liabilities  and  de¬ 
termining  the  net  worth  of  the  Corporation 
under  sections  1  and  2  of  the  act  of  March  8, 
1938  (52  Stat.  107),  as  amended:  Provided, 
however,  That  nothing  in  this  section  shall  be 
construed  as  modifying  legislation  authoriz¬ 
ing  the  use  of  funds  of  the  Corporation  for 
administrative  expenses  and  requiring  ac¬ 
countability  therefor. 

“‘(c)  The  expenses  of  the  audit  as  pro¬ 
vided  in  this  section  may  be  paid  up  to  and 
including  June  30,  1946,  from  moneys  ad¬ 
vanced  therefor  by  the  Corporation,  or  from 
any  appropriation  or  appropriations  for  the 
General  Accounting  Office,  and  appropria¬ 
tions  so  used  shall  be  reimbursed  promptly 
by  the  Corporation  as  billed  by  the  Comp¬ 
troller  General:  Provided,  That  any  such  ad¬ 
vances  of  reimbursements  shall  be  consid¬ 
ered  as  nonadministrative  expenses  of  the 
Corporation.  For  the  purpose  of  such  audit 
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the  representatives  of  the  General  Account¬ 
ing  Office  shall  have  access  to  all  papers, 
books,  files,  accounts,  financial  records,  ware¬ 
houses,  and  all  other  things,  property,  and 
places  belonging  to  or  under  the  control  of  or 
used  or  employed  by  the  Corporation  and 
shall  be  afforded  full  facilities  for  verifying 
transactions  with  the  balances  in  deposita¬ 
ries  and  with  fiscal  agents:  Provided  further, 
That  the  certified  financial  reports  and 
schedules  of  the  fiscal  agents  of  the  Corpora¬ 
tion  based  on  commercial  audits  in  the  usual 
course  of  business  may  be  accepted  by  the 
General  Accounting  Office  in  its  audit  of  the 
financial  transactions  of  the  Corporation  as 
final  and  not  subject  to  further  audit  verifi¬ 
cation. 

“'(d)  Any  examination  of  the  corporate 
records  shall  be  made  at  the  place  or  places 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and 
the  Corporation  shall  retain  custody  of  con¬ 
tracts,  vouchers,  schedules,  or  other  financial 
or  accounting  documents,  either  original  or 
duplicate,  relating  to  Its  nonadministrative 
transactions.’ 

“Sec.  3.  No  funds  appropriated  to,  borrowed 
by,  or  in  the  custody  or  control  of  any  gov¬ 
ernmental  agency  (Including  any  Govern¬ 
ment-owned  or  Government -controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used 
by  or  made  available  to  the  Commodity 
Credit  Corporation  or  any  other  govern¬ 
mental  agency  (including  any  Government- 
owned  or  Government-controlled  corpora¬ 
tion)  to  make  any  subsidy  or  other  payment, 
or  to  pay  or  absorb  losses,  on  any  agricultural 
commodity  or  any  commodity  processed  or 
manufactured  in  whole  or  substantial  part 
therefrom,  including  milk  and  livestock  and 
the  products  thereof,  either  to  reduce  or  in 
lieu  of  increasing,  maximum  prices  estab¬ 
lished  on  such  commodities,  except  as  pro¬ 
vided  in  section  4  hereof :  Provided,  That  with 
respect  to  any  such  commodities  for  which 
programs  involving  such  payments  or  losses 
have  been  announced  on  or  before  January 
14,  1944,  such  programs  may  be  carried  out 
to  the  extent  only  that  funds  are  available  for 
such  purpose  under  existing  law,  but  such 
programs  shall  be  completed  not  later  than 
June  30,  1944:  Provided  further,  That  support 
prices  shall  continue  to  be  maintained  and 
announced  for  any  such  commodities  pursu¬ 
ant  to  section  4  of  Public  Law  No.  147,  ap¬ 
proved  July  1,  1941,  as  amended,  and  loans 
shall  continue  to  be  made  pursuant  to  sec¬ 
tion  8  of  Public  Law  No.  729,  approved  Octo¬ 
ber  2,  1942,  but  any  maximum  prices  hereto¬ 
fore  or  hereafter  established  for  such  com¬ 
modities  shall  not  be  below  the  support 
prices  therefor  or  below  the  prices  specified 
in  section  3  of  Public  Law  No.  729,  approved 
October  2,  1942 :  Provided  further,  That  none 
of  the  foregoing  provisions  shall  apply  to  any 
payments  or  losses  incurred  in  transactions 
with  respect  to  domestic  wool,  sugar  beets, 
and  sugarcane,  and  competitive  domestic 
vegetable  oils  and  fats  and  oil  seed  and  oil 
seed  meals  and  wheat  flour  for  export:  And 
provided  further,  That  nothing  herein  shall 
be  construed  to  prevent  the  making  of  parity 
payments,  soil-conservation  payments,  or 
benefits  to  sugar  growers  authorized  under 
title  III  of  the  Sugar  Act  of  1937,  as  amended, 
or  the  sale  of  feed  wheat  as  authorized  by 
existing  law. 

“Sec.  4.  (a)  Within  a  period  of  120  days 
from  the  effective  date  of  this  act,  and  within 
each  6-month  period  thereafter,  maximum 
prices  heretofore  or  hereafter  established  on 
milk  and  the  products  thereof  (pursuant  to 
the  Emergency  Price  Control  Act  of  1942,  as 
amended  by  Public  Law  729,  approved  Octo¬ 
ber  2,  1942),  shall  be  adjusted  on  a  regional 
or  market  basis  as  the  case  may  require  to 
the  extent  necessary  to  (1)  reflect  changes 
in  farm -labor  costs  (including  hired  workers, 
farm  operators,  and  members  of  the  families 
of  farm  operators  engaged  in  work  on  the 
farm  computed  for  all  such  labor  on  the 


basis  of  wage  rates  for  hired  farm  labor) , 
feed  prices  (including  all  feed  fed  whether 
purchased  or  home-grown),  and  other  costs 
since  January  1,  1941;  (2)  place  the  produc¬ 
tion  of  milk  and  the  products  thereof  on 
a  competitive  basis  with  alternative  oppor¬ 
tunities  which  are  available  to  producers  of 
milk;  (3)  correct  inequities  as  between  mar¬ 
kets;  and  (4)  maintain  or  increase  the  pro¬ 
duction  of  milk  and  the  products  thereof 
for  war  and  civilian  purposes:  Provided,  That 
in  determining  the  extent  to  which  maxi¬ 
mum  prices  shall  be  adjusted  as  provided 
herein,  due  consideration  shall  be  given  to 
historical  and  normal  differentials  custom¬ 
arily  applied  as  between  markets  and  regions : 
Provided  further,  That  in  no  event  shall 
maximum  prices  on  milk  and  the  products 
thereof  be  established  below  support  priees 
therefor  or  below  the  prices  specified  in  sec¬ 
tion  3  of  Public  Law  No.  729,  approved 
October  2,  1942 :  Provided  further,  That  where 
minimum  prices  to  producers  of  milk  have 
been  regulated  under  any  agreements  or  or¬ 
ders  pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of  1937, 
as  amended,  the  War  Food  Administrator  is 
hereby  directed,  within  the  periods  prescribed 
in  this  section  (relating  to  the  adjustment 
of  maximum  prices),  to  adjust  such  mini¬ 
mum  prices  to  reflect  adjustments  in  max¬ 
imum  prices  determined  and  ordered  pur¬ 
suant  to  the  provisions  of  this  section.  Ex¬ 
cept  as  expressly  provided  herein,  nothing 
contained  herein  is  intended,  nor  shall  be 
construed  to  repeal,  amend,  or  supersede  the 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended. 

“(b)  In  order  to  effectuate  the  purposes  of 
paragraph  (a)  of  this  section,  the  War  Food 
Administrator  and  the  Price  Administrator 
are  hereby  directed  to  hold  public  hearings 
on  a  regional  or  market  basis  as  the  case 
requires.  For  such  purposes  there  shall  be 
utilized  the  hearing  procedure  and  the  per¬ 
sonnel  of  the  Food  Distribution  Administra¬ 
tion  of  the  United  States  Department  of 
Agriculture  established  under  the  provisions 
of  the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended,  and  such  other  per¬ 
sonnel  of  the  Department  of  Agriculture 
and  the  Office  of  Price  Administration  as  may 
be  required.  As  soon  as  practicable  after 
the  completion  of  the  hearing,  but  in  any 
event  within  the  periods  specified  in  para¬ 
graph  (a),  the  War  Food  Administrator  and 
the  Price  Administrator  shall  make  public 
their  joint  findings  based  only  on  relevant 
substantial  evidence  of  record  at  the  hearing 
and  the  Price  Administrator  forthwith  shall 
issue  an  order  adjusting  such  maximum 
price  or  prices  on  the  basis  of  and  in  con¬ 
formance  with  such  findings. 

“(c)  Any  person  (within  the  meaning  of 
section  302  (h)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended)  who  Is  ad¬ 
versely  affected  by  the  order  of  the  Price  Ad¬ 
ministrator  may,  within  30  days  after  the 
action  adjusting  such  maximum  price  or 
prices,  file  a  complaint  with  the  Emergency 
Court  of  Appeals  specifying  his  objections 
and  praying  that  the  order  be  enjoined  or  set 
aside  in  whole  or  in  part. 

“The  War  Food  Administrator  shall  be 
made  a  party  to  the  proceedings  and  upon 
service  of  the  summons  and  complaint,  the 
Price  Administrator  shall  certify  and  file  in 
the  court  the  transcript  of  the  proceedings 
and  the  record  upon  which  the  order  adjust¬ 
ing  such  maximum  price  or  prices  was  based. 
The  proceedings  in  such  court  shall  be  sub¬ 
ject  to  all  applicable  provisions  of  section  204 
of  the  Emergency  Price  Control  Act  of  1942, 
as  amended;  except,  that  wherever  the  term 
‘Administrator’  is  used  therein,  it  shall,  for 
the  purposes  hereof,  be  construed  to  mean 
the  War  Food  Administrator  and  the  Price 
Administrator:  Provided,  That  during  the 
pendency  of  such  proceedings  the  Price  Ad¬ 
ministrator  may  not  modify  or  rescind  his 


order  adjusting  such  maximum  price  or 
prices  except  upon  the  basis  of  additional 
joint  findings  on  evidence  adduced  pursuant 
to  the  order  of  the  court.  The  provisions  of 
this  section  shall  terminate  coterminous  with 
the  expiration  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended. 

“Sec.  6.  The  Commodity  Credit  Corpora¬ 
tion  may  sell  at  a  loss  perishable  fruits  or 
vegetables,  owned  or  controlled  by  it,  the 
increased  production  of  which  has  been  re¬ 
quested  by  the  War  Food  Administrator,  if 
there  is  danger  of  substantial  loss  through 
deterioration  by  spoilage. 

“Sec.  6.  The  first  sentence  of  section  4  of 
the  act  approved  March  8,  1938  (52  Stat. 
108),  as  amended,  is  hereby  amended  by 
striking  out  ‘$3,000,000,000’  and  inserting  in 
lieu  thereof 

'  legislative  program 

Mr.  BARKLEY.  Mr.  President,  I 
should  like  to  make  a  statement  to  the 
enate  regarding  the  prospect  of  busi- 
ess  for  next  week. 

is  my  purpose  to  move  that  the  Ben- 
take  a  recess  until  Tuesday  next,  and 
that  day  to  have  the  calendar  called 
the  consideration  of  measures  to 
h  there  is  no  objection.  Outside  of 
the  only  definite  legislative  busi- 
foresee  for  next  week  is  the  SO¬ 
IL  R.  R.  A.  joint  resolution,  now 
g  before  the  Committee  on  For¬ 
mations,  upon  which  action  will 
in  that  committee  on  Monday, 
and  it  is  desired  to  take  it  up 
and  dispose  of  it  in  the  Sen- 
pt  for  those  matters,  I  do  not 
mediate  legislation  in  pros¬ 
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pect. 

I  make  tfcis  statement  for  the  benefit 
of  SenatorS\  who  will  be  interested  in 
knowing  wh^t  is  to  occur  next  week,  so 
far  as  we  can\now  foresee. 

TRAINING  OF  MEMBERS 
ARMED  FORCES 

Mr.  PEPPER.  Mr.  President,  I  ask 
unanimous  consent  that  I  may-  file  dur¬ 
ing  the  recess  ol  the  Senate,  minority 
views'on  Senate  t|ll  1509,  to  provide  for 
the  education  and  training  of  members 
of  the  armed  forces  and  the  merchant 
marine  after  th|ir  discharge  or  conclu¬ 
sion  of  service, /and  Vor  other  purposes. 

The  PRESIDING  OFFICER.  Is  there 
objection?  Tl$  chair  “hears  none,  and  it 
is  so  ordered. , 

f LEND- 

Mr.  WHEELER.  Mr.  President,  I  hold 
in  my  hand’  an  article  f|om  one  of  the 
local  papers^fentitled  “Lend-Lease  Started 
War.”  Thg  article  reads  A6  follows: 


■JD -LEASE  STARTED  \VAR 

New  YorA,  January  31. — The  United  States 
entered  the  war,  not  at  Pearl’  Harbor  but 
when  we  participated  in  the  lead-lease  op¬ 
erations  with  Allied  Nations,  Arthur  Hays 
Sulzberger,  president  and  publisher  of  the 
New  YokA  Times  and  member  of  the  central 
committee,  American  Red  Cross,*  declared 
today. 

"I  happen  to  be  among  those  whq  believe 
that  We  did  not  go  to  war  because  ye  were 
attached  at  Pearl  Harbor,”  Sulzberger  told  a 
Red  (Cross  meeting.  “I  hold  rather  that  we 
were  attacked  at  Pearl  Harbor  because  we 
had'  gone  to  war  when  we  made  the  lend- 
leaee  declaration.  I 

‘‘And  we  took  the  fateful  step  because  we 
bew  that  all  we  hold  dear  in  the  world 
ier  attack-  and' that  we  could  'tTSU  fet 
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Senate 


The  Senate  was  not  In  session  today.  Its  next  meeting  will  be  held  on  Tuesday,  February  15, 1944,  at  12  o’clock  meridian. 


House  of  Representatives 


The  House  met  at  12  o’clock  noon,  and 
was  called  to  order  by  the  Speaker  pro 
tenjpore,  Mr.  Ramspeck. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  read  the  following  communica¬ 
tion:’' 

Thk  Clerk  read  as  follows : 

\  The  Speaker’s  Rooms, 

\  House  op  Representatives, 
Washington,  D.  C.,  February  14,  1944. 

I  hereby  designate  the  Honorable  Robert 
Ramspeck  to  act  as  Speaker  pro  tempore 
today. 

Sam  Rayburn. 

The  SPEAKER  pro  tempore.  The 
Chaplain  win  offer  prayer. 

The  Chaplain,  Rev.  James  Shera  Mont¬ 
gomery,  D.  i^.,  offered  the  following 
prayer :  \  f 

Lord  God  of  the  ages,  everywhere  pres¬ 
ent  to  uphold  guide  Thy  children, 
through  humility, 'forgiveness,  and  power, 
we  pray  that  we  may  build  ourselves  into 
our  country,  rather  Ulan  our  country  into 
ourselves.  Clothe  uh  with  more  zeal  to 
labor,  more  courage  to  be  true,  more  pa¬ 
tience  to  bear  and  forfcbear,  and  greater 
strength  to  carry  the  crosses  of  life.  We 
praise  Thee  that  amid  .foil,  tears,  and 
death  that  our  Republic  still  lives  in  the 
fiber  of  our  national  life  and  about  the 
firesides  of  our  homes  or,  peace  and 
plenty.  \ 

In  these  days  of  mass  irrationality, 
grant,  dear  Lord,  that  our  influence  and 
example  may  become  Nation-wide  in 
vision  and  fn  absolute  personal  integrity; 
forbid  that  we  should  ever  prove  recreant 
to  the  great  trust  which  our  fellow  coun¬ 
trymen  have  bestowed  upon  us.  MajKwe 
turn  dismal  pictures  to  the  wall  and  talk 
not  of  gloom  and  despair;  infuse  our 
minds  with  the  will  of  our  Lord  linked  to 
ailing  humanity  with  the  lights  of  the 
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ultimate  sky  above  us.  Woe  to  him  who 
Las  bread  in  time  of  famine  and  allows 
ien  to  starve;  woe  to  him  who  has  medi- 
ine  in  time  of  plague  and  allows  men  to 
;rish;  woe  to  the  country  which  is 
gdprded  and  blest  with  rich  abundance, 
fait  to  throw  the  torch  and  breaks  faith 
wi til  those  who  die:  “Lord  God  of  hosts 
be  wkh  us  yet,  lest  we  forget.” 

WeVpause  in  mortal  silence  as  our 
memory  of  one  strong  and  true  is  on  the 
throne  \>f  our  being.  The  roll  is  called 
and  no  itesponse  is  made;  he  has  passed 
to  that  h%me  from  which  no  traveler  re¬ 
turns,  a  land  of  union,  undisturbed  peace 
and  everlasting  joy,  all  through  the' 
merits  of  ana  toning  Saviour. 

He  leads  us  in  no  darker  room 
Than  He  Himself  went  through. 

And  in  ourvpath  is  laid  no  stone 
He  would  not  carry,  too. 

In  His  holy  name.  Amen. 

THE  JbURNAL 

The  Journal  of  the  proceedings  of 
Thursday,  February  Id,  1944,  was  read 
and  approved. 

MESSAGE  FROM  THE?  .PRESIDENT 

A  message  in  writing  from  the  Presi¬ 
dent  of  the  United  States  was  communi¬ 
cated  to  the  House  by  Mr.  Miller,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  February  4,  1944 : 

H.  R.  636.  An  act  for  the  relief  of  O.  J. 
Toole.  ' 

On  February  6,  1944: 

H.  R.  1344.  An  act  for  the  relief  of  Paul  W. 
Busbey,  Mrs.  Paul  W.  Busbey,  Paula  Busbey, 
and  Mrs.  Louisa  Busbey. 


On  February  7,  1944: 

H.  R.  1875.  An  act  for  the  relief  of  Carl 
Swanson,  Geraldine  Cecelia  Swanson,  a  minor, 
and  Aimer  Swanson. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Shaner,  one  of  its  clerks,  announced  that 
the  Senate  had  passed,  with  an  amend¬ 
ment  in  which  the  concurrence  of  the 
House  is  requested,  a  bill  of  the  House  of 
the  following  title: 

H.  R.  3477.  An  act  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency  of 
the  United  States,  to  revise  the  basis  of  an¬ 
nual  appraisal  of  its  assets,  and  for  other 
purposes.  i 

,  . .  ■  •  *•  . —•••'•' 

EXTENDING  LIFE  OF  COMMODITY  CREDIT  : 

CORPORATION 

The  SPEAKER.  The  Chair  recognizes  \ 
the  gentleman  from  Kentucky  [Mr.  j 
'Spence], 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
^unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  3477)  to 
^continue  the  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States, 
to  provide  a  basis  of  annual  appraisal  of 
fits  assets,  and  for  other  purposes,  with 
Senate  amendments,  disagree  to  the  Sen- 
ite  amendments  and  ask  for  a  confer¬ 
ence. 

The  SPEAKER.  Is  there  objection  to 
jthe  request  of  the  gentleman  from  Ken¬ 
tucky?  [After  a  pause.]  The  Chair 
i:  hears  none  and  appoints  the  following 
conferees:  Messrs.  Spence,  Ford,  Brown 
of  Georgia,  Patman,  Wolcott,  Crawford, 
iand  Kean. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  conferees 
■may  have  until  12  o’clock  midnight  to 
file  their  report. 
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The  SPEAKER. 

Is  so  ordered. 

There  was  no  objection. 

.  MESSAGE  FROM  THE  PRESIDENT- 

ANNUAL  REPORT  OF  THE  ALIEN 

PROPERTY  CUSTODIAN  (H.  DOC.  NO.  417) 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  President 
df  the  United  States  which  was  read  and, 
together  with  the  accompanying  papers, 
referred  to  the  Committee  on  Interstate 
ami  Foreign  Commerce  and  ordered 
to  be  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  informa¬ 
tion  of  the  Congress,  the  Annual  Report 
of  the  Alien  Property  Custodian  on  pro¬ 
ceedings  had  under  the  Trading  With  the 
Enemy  Act,  as  amended,  for  the  period 
beginning  March  11,  1942  (the  date  on 
which  the  Office  of  Alien  Property  Cus¬ 
todian  ;  was  established) ,  and  ending 
June  30,  1943. 

Franklin  D.  Roosevelt. 

DISTRICT  OF  COLUMBIA  BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  it  may  be  in 
order  tomorrow  to  call  District  of  Colum¬ 
bia  bills. 

The  SPEAKER.  Without  objection, 
It  is  so  ordered. 

There  was  no  objection. 

THE  LATE  LEONARD  W.  SCHUETZ 

The  SPEAKER.  The  Chair  recognizes 
the  gentleman  from  Illinois  [Mr. 
SabathL 

Mr.  SABATH.  Mr.' Speaker,  it  is  with 
profound  regret  that  I  announce  the  sud¬ 
den  and  unexpected  death  of  the  Hon¬ 
orable  Leonard  W.  Schuetz,  of  the 
Seventh  Congressional  District  of  Illinois, 
while  sleeping  in  his  apartment  in  the 
city  of  Washington  last  night. 

Mr.  Schuetz  4? as  born  in  Posen, 
Poland,  of  that  sturdy  Polish  stock  that 
has  contributed  so  much  to  the  upbuild¬ 
ing  of  great  America,  and  has  always 
loyally  given  so  freely  to  our  fervent, 
patriotic  endeavors,  and  came  to  Chi¬ 
cago  when  1  year  old.  Mr.  Schuetz’ 
father  died  when  Mr.  Schuetz  was  only 
10  years  old,  and  it  was  necessary  that  he 
go  to  work  and  at  the  same  time  educate 
himself.  By 'hard  and 'persistently  in¬ 
telligent  efforts  he  became,  successfully, 
a  stenographer,  an  executive,  a  building 
contractor,  /and  a  very  useful  Repre¬ 
sentative  irf  Congress. 

Our  deceased  friend  is  another  con¬ 
tradiction  of  the  allegation  that  un¬ 
favorable  Circumstances  are  necessarily  a 
deterrent.'to  elevation  to  high  place  in 
the  affection  of  his  friends  and  in  the 
councils  of  state. 

Mr.  Schuetz  met  two  severe  judgi 
ments,  namely,  he  was  a  successful  busi¬ 
nessman  in  a  highly  competitive,  field, 
he  mei  pay  rolls,  and  the  verdict  of  this 
honofable  body  on  his  important  work 
hereds  transcendently  in  his  favor. 

Entering  the  House  at  the  beginning 
of  the  Seventy-second  Congress  our 
friend  soon  concentrated  all  his  efforts 
to  build  a  great  Navy  and  Naval  Estab¬ 
lishment.  I  shall  leave  to  others,  better 
acquainted  with  that  great  work,  an 
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Without  objection,  it  i  assessment  of  our  deceased  colleague’s 
I  labors  in  that  direction. 

The  deceased  was  the  ranking  ma¬ 
jority  member  of  the  Committee  on 
Naval  Affairs,  a  member  of  the  Select 
Committee  on  Conservation  of  Wildlife 
Resources,  an  assistant  majority  whip,  a 
member  of  the  Democratic  Congressional 
Committee  and  ranked  high  in  his  own 
city  and  here  in  party  councils.  He  was 
an,  extremely  modest,  seft-effacive 
gentleman,  always  willing  to  be  last  when 
hisHalents  dictated  that  he/ should  be 
among  the  first.  i 

Yqu  know  there  are  various  ways  in 
which  men  rise  to  power,  prominence, 
and  eminence.  Some  men  rise  to  high 
positions  of  leadership  from  the  employ¬ 
ment  of  armies  and  force;/,  others  reach 
that  position  because  of  great  wealth; 
and  stm  others  reach  the  position  of 
leadership  because  of  great  and  power¬ 
ful  influences;  but  our  departed  col¬ 
league,  V/hose  shocking’  and  untimely 
death — la  years  short  of  three  score  and 
ten — we  n^w  mourn,  rose  to  a  position  of 
leadership  -because  of  the  natural  quali¬ 
ties  he  possessed;  because  of  the  heart 
that  was  hifc;  because  of  the  decency  of 
his  manner;, because  of  his  sense  of  un¬ 
derstanding  and  justice. 

To  me  his\  entire  life  is  a  message  to 
the  living,  ji  message  of  being  ever 
ready  and  willing,  and  anxious  to  con¬ 
tribute  more  fo  society  than  one  could 
possibly  hope  to  receive  from  it;  to  work 
conscientiously*  and  industriously  and 
selflessly.  \ 

Our  colleagu^,  Mr.  Schuetz,  leaves  to 
mourn,  with  us,;;  his  untimely  passing  a 
widow  and  one  daughter,  both  of  whom 
have  our  deepest  compassion  in  their 
hour  of  greatest  tfial. 

I  know  I  voice  tlje  sentiment  of  every¬ 
body  here  when  I  pay  that  our  country 
has  lost  a  fearless  champion  of  the  peo¬ 
ple,  our  State  has  lost  a  very  able  Repre¬ 
sentative,  our  city  |ias  lost  one  of  its 
most  beloved  citizens,  and  we  all  have 
lost  a  friend  who  achieved  real  and 
permanent  honors  w^ere  the  standards 
were  high.  , 

Mr.  Speaker,  at  a  future  date  I  shall 
further  express  my  deep  appreciation  of 
the  worth  and  work  of  this  eminent 
friend,  legislator,  and  benefactor. 

Mr.  Speaker,  I  now  yield  to  the  chair¬ 
man  of  the  committee  m  which  Mr. 
Schuetz  was  ranking  member,  namely, 
the  great  Committee  on  l^aval  Affairs. 
I  yield  to  the  gentleman  from  Georgia 
[Mr.  Vinton], 

Mr.  VISSON  of  Georgia.  Mr.  Speaker, 
for  the  Second  time  within  a  few  short 
weeks  the  Naval  Affairs  Committee  has 
lost  another  member,  the  feonorable 
LeonarP  W.  Schuetz,  of  Illinois.  Once 
again  fee  State  of  Illinois  has  idfct  one  of 
her  distinguished  sons.  \ 

Miy  Schuetz  has  served  in  the,  House 
for  t^ie  past  13  years.  He  was  elected  in 
193Qfto  the  Seventy-second  Congress  and 
has/ served  continuously  ever  sincd  He 
was  immediately  appointed  to  a  place  on 
tfye  Naval  Affairs  Committee,  and 
throughout  the  important  years  which 
followed  he  has  served  on  that  commlt- 
/tee  conscientiously  and  well.  Mr. 
Schuetz  was  quiet  and  unassuming  in  his 


manner.  He  was  devoted  to  the  work  of 
the  committee;  was  constant  in  his  at¬ 
tendance;  and  rendered  his  country  loyal 
and  outstanding  service.  He  had  an  ap¬ 
preciation  and  understanding  of  the 
many  important  matters  which  came  be¬ 
fore  the  committee,  and  a  capacity  to  ab¬ 
sorb  facts  and  acquaint  himsel/  with  the 
most  intricate  problems. 

We  shall  miss  his  friendly  counsel  and 
genial  manner.  Our  sympathy  goes  out 
to  his  bereaved  wife  and  daughter. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Illinois  [Mr.  Gor¬ 
don]. 

Mr.  GORDON.  Mr.  Speaker,  I  was 
greatly  shocked  and  deeply  grieved  to 
learn  of  the  sudden  death  of  our  col¬ 
league  and  my  personal  friend,  the  Hon¬ 
orable  Leonard  W.  Schuetz,  of  Chicago. 
For  many  years  he  has  rendered  distin¬ 
guished  service  to  the  district  he  had  the 
honor  to  represent  and  to  the  Nation. 
In  his  passing  his  district  and  the  coun¬ 
try  has  lost  one  of  their  .finest  citizens. 

Before  entering  Congress  he  was  one 
of  Chicago’s  outstanding  contractors  and 
to  his  memory  there  how  stands  many 
churches,  schools,  and  other  edifices, 
which  pay' a  silent  tribute  to  his  many 
accomplishments. 
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He  was  a  kindly  gentleman,  a  devoted 
husband,  and  faiher. 

May  the  Lord  deal  with  him  as  one 
who  has  gaineql  the  palm,  and  may  his 
place  in  the  w6rld  beyond  the  grave  be 
ever  higher  and  more  glorious  than 
which  he  won/for  himself  among  men. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
to  the  gentleman  from  Illinois  [Mr. 
Dewey]  . 

Mr.  DEWfiY.  Mr.  Speaker,  I  was  un¬ 
utterably  sljbcked  as  I  came  to  the  Capi¬ 
tol  this  mdrning  to  learn  that  the  flag 
was  flying  fiver  the  House  of  Representa¬ 
tives  at  half  staff,  again,  today,  because 
of  the  death  of  my  long-time  friend, 
Leonard  Schuetz,  the  distinguished  gen- 
tlefnan  fom  the  State  of  Illinois,  who 
represented  one  of  the  largest  districts 
in  the  United  States  for  seven  consecutive 
terms,  j  That  is  the  measure  of  the  man. 

He  ms  my  friend  of  long  standing.  To 
paraphrase  William  Cullen  Bryant  I 
know  that  “Sustained  and  soothed  by  an 
unfaliering  trust,”  he  approached  his 
grave  “Like  one  that  wraps  the  drapery 
of  hfc  couch  about  him  and  lies  down  to 
pleasant  dreams.”  His  reward  is  found 
in  aie  satisfaction  he  found  in  duty  well 
doje. 

lis  district  which  I  know  so  well,  one 
off  the  most  cosmopolitan  districts  in  a 
feat  metropolis  has  a  very  large  popula- 
of  100-percent  Americans  of  Polish 
lescent,  than  whom  there  are,  nor  can 
De,  any  more  enthusiastic  lovers  of  liberty, 
I  or  better  judges  of  men  than  they.  They 
f  sent  Leonard  Schuetz  to  represent  them 
in  the  Congress  of  the  United  States,  and 
he  served  them  faithfully  and  well:  more 
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Forestry . 14,15,53 

Grant  s-in- aid. . 15' 

Housing. . . 7 

Insect  control.. . .25,41, 70 
■Labor. .8,48,52,59,67,79,80. 

Land  disposition. . 20 

.Machinery,  farm.... . 35 

Legislative-executive  re¬ 
lationships . 6 

Manpower  mobilization. 8, 67 
Payments  in  lieu  of 

taxes . .22 

Personnel . .’.5,29, 34,  65 

Petroleum . .  .9,40,42 

Post-war  planning. .4, 30, 36 
Price  control . .31,45, 71, 75 

Priorities . .  .72, 82 

Public  works . 7 

Purchasing . .12 


Rationing . 8 

18,21,38,47,66,77 
Reclamation. ..28,33,43,56 
Regulatory  functions. .. .8 

Research . 2,9 ,40, 49 

Restaurant  inspection. .13 

Rubber . . . 2,49 

Selective  service . 26 

63,78 

Social  security. ... .36, 52 

Soil  conservation . .37 

Subsidies. . .  . 1, 5,  38 

Surplus  property. 30, 32,56 

Taxation . 22,39,54 

Transportation . 23 

60,73,74 

Veterans. . .' .  .62 

War  Department  civil 
functions  appropriation 
bill..- . 3 
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II.  COMMODITY  CREDIT;  SUBSIDIES.  Reps.  Spence,  Ford,  Brown  of  Ga.,  -Patman,  Wolcott, 
Crawford,  and  Kean  (Feb.  l4)  (p.  l633)ani  Sens.  Bankhead,  Clark  of  Idaho, 

I  McClellan,  Taft,  and  Thomas  of  Idaho  (Feb.  15)  we re  appointed  conferees  on  H.R. 

3477  (p.  1649). 


2.  'RUBBER.  Agreed,  without  amendment,  to  H.  Res.  346,  to  authorize  the  Agriculture 
.  Committee  to  investigate  the  guayule- rubber  program  "with  a  view  of  determining 
whether  such  a  program  is  being  carried  forward  in  a  manner  calculated  to  achieve 
such  a  domestic  source  in  the  shortest  possible  time."  Rep.  Anderson,  Calif., 
inserted  a  letter  from  the  Calif.  Guayule  Committee  to  Governor  Warren  commending 
this  program,  (p.  1683-84.) 


3.  WAR  DEPARTMENT  CIVIL  FUNCTIONS  APPROPRIATION  BILL.  Appropriations  Committee  re¬ 

ported  this  bill,  H.R.  4183  (H.Rept.  1-118)  (pp.  1682,  1727). 

4.  POST-WAR  PLANNING.  .Agreed,  without  amendment,  to  H.Res.  439,  providing  $100,000 

for  the  Special' House  Committee  oh  Post-War  Economic  Policy  *and  Planning  (p.l684 

5.  ASSISTANT  SECRETARY  OF  THE  INTERIOR.  Passed,  187-158,,  as. reported  H.R. .  2001,  to 

provide  for  an  additional  Assistant  Secretary  of-  the  Interior  (-pp.  1702— 09) . 

Rep.  Crawford,  Mich„,  criticised  the  proposed  salary  increase  provided  in  this 
bill  and  the  "wasted  time,  wasted  manpower,  and  wasted  womanpower"  in  the  execu¬ 
tive  departments  and  asked,  "Why. . .raise  salaries  and  then... give  them  a  sub  si a 


to  pay  their  grocery  hills,  as  has  been  advocated  by  Judge  Vinson  and  some  of 
the  others?"  (p.  1705),  Sep.  Mahon,  Tex*,  spoke  favoring  "reductions  whereve: 
possible"  in  the  number  of  Federal  employees  (p.  I7O0). 

6.  CONGRESSIONAL  RELATIONSHIPS.  Reps.  Rees,  Kans.,  and  Bushby,  Ill.,  criticized  1 

recent  GAO  order  "which  forbids  all  employees  of  that  agency  ....from  making  an? 
independent  contacts  with"  Congress  "without*,  .permission,""  and  Rep.  Rees  ask< 
"Why. . , should  a  Government  employee  not  have  the  right  to  diecuss  matters  aff< 
ing  his  employment  and  his  Government  with  committees  or  Members  of  Congress?1 
(pp.  1687,  1705). 

7.  HOUSING.  Received  (Feb.  9)  from  the  President  a  supplemental  appropriation  es¬ 

timate  of  $150,000,000  to  FWA  for' public  works  and  services  in  communities,  ex¬ 
periencing  an  abnormal  growth  of  population  becuase  of  war-connected  activitii 
(H.Doc#  413).  To  Appropriations  Committee, 

8.  MANPOWER'  MOBILIZATION.  Rep.  Woodruff,  Mich.,  criticized  the  manpower»mobiliza- 

tion  proposal,  stating,  "The  American  people  have  been  familiarizing  themselv- 
with  the  chains'  of  bondage  itr  'the  form  of  bureaucratic  regulations!;  rationing 
of  foods;  point  stamps;  literally  a  new  system  of  currency;  repeated  trips  to 
ration  boards,  and  generally  onerous  regulations"-  (pp.  I725n27)  • 

»  •  •  •  .7  t 

9.  SYNTHETIC  FUELS;  PETROLEUM.  Began  debate  on  H.R.  3209,  to  authorize  the  const; 

tion  ’of  'demonstration  plants  to  produce  synthetic  fuels  in  order  to  conserve  ■ 
oil  resources  of  the  Nation  (pp.  1710-25).  .  ... 

10.  BAifElNG  ‘AND  CURRENCY  Committee  reported  without  amendment  H.R..3956,  to  providi 

that  the  absorption  of  exchange ‘and  collection  charges  shall .not .be .deemed 
’the  payment ’of  interest  oil  deposits  •  (H.Rept,  1126)  (p.  1727). 

*  ■  '  *  .*1  «  -Ar  •  .  -  , .  , 

*  *  •  .  . 

11.  FARM  BANKRUPTCY.  Judiciary  Committee -reported  without  amendment  H.R,  4l66,  to 

amend  the  Farm  Bankruptcy rsdt  sO  as ' to • reapportion  the  number  of  conciliation 
commissioners,  increase  the  bankruptcy-petition  fee  from  $10  to  $25,  extend  us 
Mar,  4,  1948,  the  provisions  of  the  Bankruptcy  Act,  and  to  increase  from  $5  t< 

$10. the  per  diem 'allowance  for  concilation  commissioners  (H.Rept.  1127)  (p.  1 

*  • 

12.  APPROPRIATIONS ,  Received  (Feb.  9)  from  the  President  supplemental  appropriate 

estimates  as  fellows’;  $39,436,884.93  for  restoration  of  capital  impairment, 
Commodity  Credit  Corporation;  $3,000,000  for  the  general  supply  fund,  Procure, 
ment  Division,  for  the  purchase  of  materials,  supplies,  and  equipment  for  re-; 
plenishment  of  warehouse  stocks  or  direct  sal.e  to  Government  agencies;  and  '  ' 
8749,000  for  the  Bureau  of  Accounts,  Treasury  Department  (H.Doc.  4l0) •  To  Ap] 
priations  Committee.  „  t 

SENATE  '  ' * 

13.  RESTAURANT  GRADING.  Passed  as  reported  S.  1340,  to  provide  for  the  grading  of 

restaurant s  .in  D.C.  (pp.  1653-54). 

14.  FORESTRY,  Passed  as  reported  H.R.  2687,  to  authorize  Interior  to  dispose  of 

timber  and  other  products  on  its  lands  (pp.  1654-55), 

15.  ^.A.A.  GRaNTS-IN-a.ID.  Passed  as  reported  S»  1421,  to  provide  for  State  inspecl 

of  AAA  .grant-in-aid  materials,  nursery  stock,  etc.  (p.  1656) . 
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jetual  call  for  right  and  for  justice  and 
Recency. 

^We  fight  for  that  decency  today — free 
mign  and  free  women  everywhere. 

this  war,  as  in  the  wars  of  our  pio¬ 
neer  days,  women  are  giving  not  merely 
of  their  moral  courage  and  their  spiritual 
strength,  but  also  of  their  time  and  of 
the  products  of  their  hands  and  their 
mine 

Today  women  are  in  every  phase  of  our 
war  v»rk,  and  each  branch  of  our  armed 
services  has  its  component  women’s 
group,  i 

Worri^n  work  side  by  side  with  men  in 
almost  "every  great  war  industry  in 
America!  I  say  without  hesitation  that 
this  warlpould  not  be  won  if  it  were  not 
for  the  support  of  women  in  the  United 
States  and  women  elsewhere  in  the 
United  Nations. 

In  my  oisvn  State  of  Wisconsin,  which 
has  pioneered  in  legislation  to  safeguard 
the  rights  of  women,  women  today  are 
working  in  the  fields  so  that  there  may 
be  food,  an|  women  are  working  in  the 
factories  so ‘-that  there  may  be  weapons 
for  our  boys  overseas. 

It  is  unnecessary  for  me;  to  say  that  the 
wealth  of  a  nation  and  the  strength  of  a 
nation  lie  not  merely  in  its  buildings  or 
its  ships  or  its  guns,  but  that  the  last 
bulwark  of  our  strength  must  be  the 
strength  of  a  united  people — of  men  and 
women  working  together  for  a  great 
cause. 

Today  we  honor  the  memory  of  a 
great  woman.  We  honor  her  memory 
not  merely  because  she  was  a  great  wom¬ 
an  in  herself,  but  because  of  the  prin¬ 
ciples  of  women’s  rights  for  which  she 
stood. 

Susan  Anthony  came  from  a  distin¬ 
guished  pioneer  family.  Her  two  broth¬ 
ers,  George  T.  Anthony  and  Col.  Daniel 
R.  Anthony,  participated  in  the  struggle 
which  made  Kansas  a  free  State.  George 
T.  Anthony  became  Governor  of  the 
State,  and  Col.  D.  R.  Anthony,  through 
his  newspaper,  became  a  powerful  civic 
force. 

Susan  Anthony  was  born  on  a  farm 
near  Adams,  Mass.,  on  February  15, 1820. 
She  was  of  Quaker  parentage  and  early 
in  life  was  inculcated  with  the  sound 
doctrines  of  fight  thinking,  right  living, 
diligence,  thrift,  and  industry — all  doc¬ 
trines  which  I  fervently  hope  will  be  re¬ 
instated  in  our  national  consciousness 
during  this  period  of  crisis. 

Susan  Anthony’s  father  operated  a 
mill  at  Bqfttenville,  N.  Y.,  where  he  hoped 
to  set  utfa  model  industrial  community 
with  go^d  wages,  good  working  condi¬ 
tions,  gtjiod  schools,  and  good  employer- 
employee  relationships. 

This/ was  undoubtedly  a  factor  in 
Susan  ^Anthony’s  later  concern  with  se¬ 
curing  the  best  possible  working  condi¬ 
tions  lor  men  and  women. 

After  her  school  education,  she  became 
a  teafcher  and  determined  to  give  her  life 
to  championing  the  cause  of  women’s 
rights.  For  the  remainder  of  her  life 
Un$l  her  death  at  the  age  of  87,  she 
walked  unremittingly  and  unsparingly 
fob  women’s  rights.  Despite  persecu¬ 
tion,  she  pioneered  for  a  half  century 
ror  the  emancipation  of  women.  She 


Crusaded  for  suffrage  and,  as  everyone 
knows,  her  beliefs  were  written  into  the 
law  of  the  land  some  half  century  later. 
She  was  more  than  a  pioneer  for  the 
sliffrage  movement,  however,  because 
sh'e  fought  for  justice  for  both  men  and 
women  and  for  all  races. 

She  possessed  an  incredible  courage 
and\a  rare  determination.  She  per¬ 
sisted^  in  her  battle  even  when  the  fight 
seemed  to  be  lost.  She  made  an  indelible 
mark  Op  the  history  of  our  Nation  and 
our  people.  She  dedicated  her  life  to 
service  ahd  she  succeeded  in  shifting  the 
thought  'of  an  entire  Nation.  She  al¬ 
tered  the  fabric  of  our  entire  civiliza¬ 
tion.  Shei  played  a  heroic  role  in  im¬ 
proving  th&  status  of  women,  politically, 
•economically,  and  socially. 

She  did  not  begin  the  struggle  for 
woman’s  equality,  nor  did  she  end  it,  but 
she  lent  it  the  vigor  and  fire  of  a  great 
personality.  \  £ 

Mr.  President,  if  we  in  this  land  have 
great  fighting  forces  today,  it  is  because 
we  have  great  homes — great  mothers, 
great  wives,  and/great  sweethearts  be¬ 
hind  the  men  of  those  forces. 

Out  of  the  homes  of  this  land  has 
emerged  the  sturdy  character  of  the  peo¬ 
ple  of  our  land.  Out  of  these  homes  have 
emerged  the  freedoms  for  which  we  fight 
today.  Out  of  these  homes  have  emerged 
the  rights  and  freedoms  for  which 
women  have'  fought. 

In  paying  tribute  to  Susan  B.  An¬ 
thony  we  pay  tribute  to  all  womankind. 

In  these  troubled  days  we  can  recall 
Susan  B.  Anthony’s  words:  “Principle, 
not  policy;  justice,  not  favor.”  They 
might  well  be  a  yardstick  which  we  could 
apply  in  writing  the  peace  which  must 
follow  this  war. 

Nothing  which  we  can  say  here  today 
would;  ennoble  or  enrich  the  heritage 
which  this  woman  has  left  to  America 
and  to  the  world.  What  does  ennoble 
and  enrich  that  heritage,  however,  is  the 
fact  that  today  free  men  and  free  women 
everywhere  are  fighting  to  safeguard  all 
freedoms  and  all  rights— and  certainly 
to  enshrine  the  freedoms  and  the  rights 

jvWgjkjk^  .  BWiMjgEStBMif  wa  u  n  *  - 

EXTENSION  OF  COMMODITY  CREDIT 
CORPORATION 

The  ACTING  PRESIDENT  pro  tem¬ 
pore  laid  before  the  Senate  a  message 
from  the  House  of  Representatives  an¬ 
nouncing  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  to  the  bill  (H.  R. 
3477)  to  continue  the  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  ap¬ 
praisal  of  its  assets,  and  for  other  pur¬ 
poses,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr.  BANKHEAD.  I  move  that  the 
Senate  insist  upon  its  amendment,  agree 
to  the  request  of  the  House  for  a  confer¬ 
ence,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Acting  President  pro  tempore  appointed 
Mr.  Bankhead,  Mr.  Clark  of  Idaho,  Mr. 
McClellan,  Mr.  Taft,  and  Mr.  Thomas  of 
Idaho  conferees  on  the  part  of  the  Sen- 


THE  CALENDAR 

Mr.  BARKLEY.  I  ask  unanimous 
consent  that  the  Senate  proceed  to  con¬ 
sider  measures  on  the  calendar  to  which 
there  is  no  objection,  beginning  with  the 
first  bill  on  the  calendar,  Calendar  No. 
12. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  proceed 
to  call  the  measures  on  the  calendar. 

BILLS  AND  JOINT  RESOLUTION  PASSED 
OVER 

The  bill  (S.  40)  to  provide  that  the 
term  of  the  Governor  of  Puerto  Rico 
shall  expire  upon  the  enactment  of  this 
act  and  at  the  end  of  each  2 -year  period 
thereafter,  was  announced  as  first  in 
order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  403)  for  the  relief  of  cer¬ 
tain  claimants  who  suffered  losses  and 
sustained  damages  as  a  result  of  the 
compaign  carried  out  by  the  Federal 
Government  for  the  eradication  of  the 
Mediterranean  fruitfly  in  the  State  of 
Florida,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.  I  ask  that  the 
bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  675)  tq  amend  the  Selective 
Training  and  Service  Act  of  1940,  as 
amended,  so  as  to  extend  the  benefits 
of  the  Employees’  Compensation  Act,  to 
conscientious  objectors,  was  announced 
as  next  in  order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  19)  to 
amend  the  act  of  July  3,  1926,  entitled 
“An  act  conferring  jurisdiction  upon  the 
Court  of  Claims  to  hear,  examine,  ad¬ 
judicate,  and  render  judgment  in  claims 
which  the  Crow  Tribe  of  Indians  may 
have  against  the  United  States,  and  for 
other  purposes,”  was  announced  as  next 
in  order. 

Mr.  DANAHER.  Let  the  Joint  resolu¬ 
tion  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  joint  resolution  will  be  passed 
over. 

The  bill  (S.  168)  conferring  jurisdic¬ 
tion  upon  the  Court  of  Claims  to  hear, 
examine,  adjudicate,  and  render  judg¬ 
ment  in  any  and  all  claims  which  the 
Confederated  Salish  and  Kootenai  Tribes 
of  Indians  of  the  Flathead  Reservation 
in  Montana,  or  any  tribe  or  band  thereof, 
may  h^Ve  against  the  United  States,  was 
announced  as  next  in  order. 

Mr.  DANAHER.  Let  the  bill  go  over, 

The  ACTING  PRESIDENT  pro  tem¬ 
pore./  The  bill  will  be  passed  over. 

The  bill  (S.  409)  authorizing  the  Arap¬ 
ahoe  and  Cheyenne  Indians  or  any  band 
thereof  to  submit  their  claims  against  the 
United  States  to  the  Court  of  Claims,  and 
for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  DANAHER.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  670)  conferring  jurisdic¬ 
tion  upon  the  Court  of  Claims  to  hear  and 
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.determine  the  claims  of  the  Prairie  Band 
W  Tribe  of  Pottawatomie  Indians  of 
Kansas  and  Wisconsin  against  the  United 
States  was  announced  as  next  in  order. 
Mr.  DANAHER.  Let  the  bill  go  over. 
The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  445)  authorizing  an  appro¬ 
priation  for  payment  to  the  Osage  Tribe 
of  Indians  on  account  of  their  lands  sold 
by  the  United  States  was  announced  as 
next  in  order. 

Mr.  DANAHER.  Let  the  bill  go  over. 
The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  23)  authorizing  the  West¬ 
ern  Bands  of  the  Shoshone  Nation  of 
Indians  to  sue  in  the  Court  of  Claims  was 
announced  as  next  in  order. 

Mr.  DANAHER.  Let  the  bill  go  over. 
The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

CLAIMS  FOR  DAMAGES  RESULTING  FROM 
IMPROVEMENT  OF  INTRACOASTAL  WA¬ 
TERWAY 

The  bill  (H.  R.  205)  conferring  juris¬ 
diction  upon  the  District  Court  of  the 
United  States  for  the  Southern  District 
of  Florida  to  hear,  determine,  and  render 
judgment  upen  the  claims  of  all  persons 
who  have  claims  for  damages  or  losses 
allegedly  resulting  from  the  construc¬ 
tion,  further  development,  and  im¬ 
provement  of  the  Intracoastal  Waterway, 
Miami  to  Jacksonville,  Fla.,  and  for  other 
purposes,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

PREPARATION  OF  HIGH-SCHOOL  STU¬ 
DENTS  FOR  WARTIME  SERVICE— BILL 
PASSED  OVER 

The  bill  (S.  875)  to  provide  for  the 
preparation  of  high-school  students  for 
wartime  service  was  announced  as  next 
in  order. 

Mr.  TAFT.  Let  the  bill  go  over. 

Mr.  HAYDEN.  Mr.  President,  will  the 
Senator  defer  for  a  moment  his  request 
that  the  bill  be  passed  over? 

Mr.  TAFT.  Yes. 

Mr.  HAYDEN.  The  bill  was  reported 
to  the  Senate  last  May,  and  has  been 
passed  over  since  that  time,  l.i  the  as¬ 
sumption  that  the  States  would  perform 
the  services  for  which  Federal  appro¬ 
priations  would  be  authorized  under  the 
bill. 

In  the  meantime  the  situation  has 
grown  very  much  more  aggravated.  The 
bill  would  appropriate  some  money  from 
the  Federal  Treasury  to  enable  public 
schools  to  prepare  high-school  students 
for  military  service.  In  the  United 
States  there  are  approximately  1,300,000 
young  men  between  the  ages  of  16  and  17 
years  who  are  certain  to  get  into  this 
war  before  we  finish  fighting  with  Japan. 
The  bill  would  provide  for  the  appro¬ 
priation  of  funds  in  order  to  make  them 
better  soldiers,  and  to  qualify  them  phys¬ 
ically  and  mentally  by  giving  them  phys¬ 
ical  training  and  teaching  them  aero¬ 
nautics,  mathematics,  and  science. 

The  proposed  legislation  is  necessary. 
I  could  continue  with  a  recital  of  repre¬ 
sentations  made  by  educational  institu¬ 
tions  throughout  the  entire  United  States 
about  the  importance  of  the  proposed 
program. 


I  suggest  to  Senators  that  conditions 
have  changed  in  the  past  9  months. 
Why  not  pass  this  bill  and  send  it  to  the 
House  of  Representatives,  where  there 
is  a  perfectly  good  Committee  on  Educa¬ 
tion  to  hold  hearings  on  it?  The  facts 
can  be  developed  there.  I  am  sure  it 
will  be  shown  that  there  is  greater  need 
for  the  bill  today  than  there  was  at  the 
time  when  it  was  reported  to  the  Senate. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  TAFT.  Mr.  President,  the  bill 
proposes  that  the  Federal  Government 
appropriate  approximately  $8,500,000  a 
year  in  order  to  provide  the  States  with 
a  number  of  additional  school  officials 
for  the  State  boards  of  education.  That 
is  the  principal  purpose  of  the  bill.  It 
provides  for — 

a  State  plan  *  *  *  for  in-service  train¬ 

ing  of  high-school  teachers  to  meet  war  needs 
in  mathematics,  science,  preflight  aeronau¬ 
tics,  and  physical  fitness  through  intensive 
short-term  institutes — 

And  so  forth.  Of  course,  practically 
every  State  has  a  normal  school  where 
teachers  can  learn  all  that  if  they  desire 
to  do  so. 

The  bill  also  provides  for  a  State  direc¬ 
tor  of  a  High  School  Victory  Corps,  to 
be  paid  for  by  the  Federal  Government; 
a  supervisor  of  physical  fitness,  to  be  paid 
for  by  the  Federal  Government;  a  super¬ 
visor  of  aeronautics,  mathematics, 
physics,  and  chemistry,  to  be  paid  for  by 
the  Federal  Government;  a  supervisor  of 
occupational  information  and  war-serv¬ 
ice  counseling ;  clerical  and  stenographic 
services  for  and  necessary  expenses  for 
travel  of  such  personnel. 

The  bill  also  provides  for  the  payment 
of  not  to  exceed  $1.25  for  physical  ex¬ 
aminations,  which,  of  course,  in  most 
States,  as  in  Ohio,  are  already  made  at 
the  expense  of  the  States. 

This  bill  has  been  pending  since  May 
of  last  year.  So  far  as  I  can  see,  the 
war  has  gone  very  well.  We  have  got 
along  so  far  without  the  bill.  If  con¬ 
ditions  have  changed  since  last  May, 
when  the  bill  was  reported  by  the  Com¬ 
mittee  on  Education  and  Labor,  it  seems 
to  me  that  the  bill  ought  to  go  back  to 
the  Committee  on  Education  and  Labor 
for  determination  as  to  what  the  changed 
conditions  are.  I  do  not  see  any  reason 
for  our  passing  the  bill  and  sending  it  to 
the  House  to  let  the  House  determine  the 
conditions.  I  therefore  object  to  the 
present  consideration  of  the  bill. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  Objection  being  heard,  the  bill  will 
be  passed  over. 

BILLS  AND  JOINT  RESOLUTIONS  PASSED 
OVER 

The  joint  resolution  (S.  J.  Res.  26) 
authorizing  the  President  to  proclaim 
the  Sunday  before  Memorial  Day  as  a 
day  for  memorial  services  for  deceased 
firemen,  was  announced  as  next  in  order. 

Mr.  BARKLEY.  Mr.  President,  I 
should  like  to  have  an  explanation  of 
the  joint  resolution.  In  the  absence  of 
the  author  of  the  joint  resolution,  I  ask 
that  it  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  j  oint  resolution  will  be  passed 
over, 
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The  bill  (S.  249)  providing  for  taxation 
by  the  States  and  their  political  subdivi¬ 
sions  of  certain  real  property  acquired 
for  military  purposes  was  announced  as 
next  in  order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  1106)  to  prohibit  the  allow¬ 
ance  of  credit  in  computation  of  lump- 
sum,  payments  to  Air  Corps  Reserve  offi¬ 
cers  was  announced  as  next  in  order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  25) 
proposing  an  amendment  to  the  Consti¬ 
tution  of  the  United  States  granting 
equal  rights  to  men  and  women  was  an¬ 
nounced  as  next  in  order. 

Mr.  BARKLEY.  Let  the  joint  resolu¬ 
tion  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  joint  resolution  will  be  passed 
over. 

The  bill  (S.  1120)  to  amend  an  act  en¬ 
titled  “An  act  to  provide  for  the  post¬ 
humous  appointment  to  commissioned  or 
noncommissioned  grade  of  certain  en¬ 
listed  men  and  the  posthumous  promo¬ 
tion  of  certain  commissioned  officers  and 
enlisted  men,"  approved  July  28,  1942, 
was  announced  as  next  in  order. 

Mr.  BARKLEY.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  1088)  to  amend  the  Agri¬ 
cultural  Act  of  1938,  as  amended  with 
respect  to  the  sale  of  cotton  held  by  or 
on  behalf  of  the  United  States  was  an¬ 
nounced  as  next  in  order. 

Mr.  VANDENBERG.  Let  the  bill  go 
over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  joint  resolution  (H.  J.  Res.  108) 
commemorating  May  15,  1943,  as  the  an¬ 
niversary  of  the  inauguration  of  air-mail 
service,  was  announced  as  next  in  order. 

Mr.  DANAHER.  Let  the  joint  resolu¬ 
tion  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  joint  resolution  will  be  passed 
over. 

The  bill  (S.  1046)  to  repeal  section  2  of 
the  act  entitled  “An  act  for  the  preserva¬ 
tion  of  American  antiquities,”  approved 
June  8,  1906,  was  announced  as  next  in 
order. 

Mr.  VANDENBERG.  I  ask  that  the 
bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  683J  to  provide  for  the  rec¬ 
ognition  of  the  services  of  the  civilian 
officials  and  employees,  citizens  of  the 
United  States  engaged  in  and  about  the 
construction  of  the  Panama  Canal  was 
announced  as  next  in  order. 

Mr.  GILLETTE.  Let  the  bill  go  over. 

The  ACTING  PRESIDENT  pro  tem¬ 
pore.  The  bill  will  be  passed  over. 

The  bill  (S.  1257)  authorizing  wartime 
construction  and  operation  and  mainte¬ 
nance  of  reclamation  projects  was  an¬ 
nounced  as  next  in  order. 

Mr.  BARKLEY.  I  ask  that  the  bill  go 
over. 

The  ACTING  PRESIDENT  pro  tem- 
.  pore.  The  bill  will  be  passed  over, 
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COMMODITY  CREDIT;  SUBSIDIES.  Both  Houses  re«eived  the  conference  report  on 
H.  R.  3477.  to  continue  CCC  as  a  U.  S.  agency  and  restrict  subsidies  (pp. 
1772~74,  1763-64).  The  Senate  agreed  to  the  .report  (p.  1764).  The  substitute 
bill  presented  by  the  conferees  does  not  contain  the  Senate  provision  for 
a  $250,000,000  increase  in  CCC’ s  borrowing  power;  retains  the  Senate  provision 
for  adjustment,  of  maximum  milk  prices,  omitting  the  language  which  specified 
what  was  to  be  included  in  farm  labor  costs  and  making  other  clarifying 
changes;  retains.' the  safeguard  of  AaA  payments,  etc.,  with  a  clarifying  change; 
eliminates  the  Senate  provision  permitting  subsidies  relating  to  wheat  and 
wool ;  retains  the  Senate  authorization  for  temporary  continuation  of  subsidy- 
programs  announced  on  or  before  Jan.  l4,  1944;  and  provides  that  the  extension 
of  the  life  of  CCC  as  a  U.  S.  agency  shall  take  effect  Feb.  17,  even  if 
the  bill  should  be.  enacted  after , that  date. .  •  -  -•  -  • 

WAR  DEPARTMENT  CIVIL  APPROPRIATION .BILL;  FLOOD  CONTROL.  Passed  without  amend¬ 
ment  this  bill,  H.  R.  4183,  which  appropriates  no  additional  funds  for  flood 
control  by  this  Department^  prohibits  the  Department  from  using  its  examfnatior 
and  survey  funds  except  in  accordance  with  priorities  approved  by  the  Secre- 
'taries  of  War  and  Agriculture,  and  repeals  the  $4,000,000  appropriation  "Flood 
control,  general"  (pp,.  1782-88). 

i.  * 

3.  STATE,  JUSTICE,  COMMERCE  APPROPRIATION  BILL.  The  Appropriations  Committee  re¬ 
ported  this  bill,  H.  R.  4204,  (E.  Rept.  1149).  The  bill  includes'  appropriations 
for  such  organizations  as  the  International  Council  of  Scientific  Unions,  . 
Inter- American  Coffee  Board,  Inter-American  Statistical  Institute;  and  Pan 
Amerifean  Union;  cooperation  with  Latin  America,  $3» 450,000  ($4; 500,000  for 
current  year),  which  is  available  for  transfer  from  the  State  Department  to 
other  Government  .agencies  and  which  may  be  used  partly  for  agricultural  experi¬ 
ment  stations,  etc.;  antitrust-laws  enforcement;  Lands  Division,  Justice;  RFC; 
Census  Bureau;  Bureau  of  Standards,  providing  for  cooperation  with  other 
Federal  agencies,  and  Weather  Bureau. 


Excerpts  from  committee  report  on  this  hill: 

Functions  of '  a  "budget  office*  •  1 1  would,  appear  to -the  committee  on  the  basis 

of  the  justifications  and  other  information  presented  that  more  effective 
budgetary  and  financial  controls  should  be  developed  in  the  departments  coming 
within  the  scope' of  this  bill.  Budgetary  and  financial-  divisions  should  be 
strengthened  and  staffed  with  adequate  specialist  personnel  intelligently  to 
pass  upon  the  requirements  of  the  various  bureaus  and  divisions  before  the 
estimates  are  presented  either  to  the  Bureau  of  the  Budget  or  to  the  Congress. 
The  central  budget  organization  of  each  of  these  departments  should  be  vested 
with  sufficient  authority  to  pass  upon,  reduce  or  increase  the  estimates  pre¬ 
sented  to  it  by  the  bureaus  and  divisions  coming  within  the  framework  of  the 

’  ‘  respective'  ‘departments."  /  * .  ’  *  -  ••■•••.'  .  .  , . 

Foreign  work .  "'The'  committee-  i’s  in  f-ul-l-  -accord  with  the  Department  Of  State  in 
“  7ts  stated  object ive  that  thrrs  ‘Nation  should  not  have  -a  disseminated  Foreign 
'Service  under  the  guidance  ‘of  *a  number  of  Federal  agencies. -.however,  it  must 
be  remembered  that  this  country,- -upon  the  cessation  of.  hast ilities,  will  no 
’’'doubt  become  the  cent'er  of  "world  political  -and  economic  activity,  and... per¬ 
haps  most  of ‘the  agencies  of  the  Government  will  have  -some  interest  in  areas  / 
beyond  the  continental  limits  of  the  United  States.  It  is  not  believed  that  ' 
’  "the 'Departmerit  should  have  'in  “mind  -  the  -assuming,  during -the -post— war  era,  of 
all  the 'detailed  functions ’of 'these -agencies  in  the  foreign  field,  but  that 
it  should  have  the'  approval  Of  programs  *and -the  coordination  of  programs  as 
between  the  Department  of  State *and -other  agencies  and -as  between  the  agencies 
themselves  before  such  programs  are  •  emba.rked  upon."  . . . 

‘Jjatin  America.  "$3> ^50, 000  *is  ‘approved  f or «.. cooperation  with  the  American 
republics. .. , a  decrease  of  $1,050,000  under  both  the  Budget  estimates  and  the 
amount  available  for  this  purpose  for  the  current  fiscal  year. . .although  this 
is  a  long-term  program. .  .rhaify  of  the  operations  which  are -being  performed... 
have  directly  aided  the  conduct  of  the  war •  In  this  latter  connection,  the 
committee '  might  cite '.the  work  of  the  Department  of  agriculture  engaged  in  the 
development  of  complementary  agricultural  products,  including  rubber  produc¬ 
tion,  for  which  activity  an  estimate  of  approximately  3800,000  was  submitted." 
Lands  Division.  "Through  this  activity  of  clearing  title  and  effecting  payment 
for  the  land,  this  Division  has  saved  the  Government  many  millions  of  dollars 
representing  the  difference  between  owners1  evaluations  and  the:  amounts  of  th<( 
final  awards."  "  /  \  •' 

4.  FOOD  ADMINISTRATION.  Received  a  Calif.  Legislature  resolution  urging  legisla¬ 

tion  "to  end  the  general  uncertainty  under  which  producers  of  agricultural  com¬ 
modities  are  now  laboring"  (p‘.  1804)  .  ‘ 

.  S.  v-  ■  . .  . 

5.  PAYMENTS  IN  LIEU  OF'  TAXES.  Deceived  'a  Calif.  Legislature  resolution  favoring 

legislation  to  permit  the  State  and  local  taxation  of  U.S.  property  (p.  1804) . 

•  .  ’  fill  ■  •  . 

iv  *  •  ...  ^  •  1  ;  .  ; 

6.  APPROPRIATIONS ;  RECLAMATION.  Received  (Feb.  14)  from  the -President  a  supple¬ 

mental  appropriation  estimate  of  $250,000  for  the  Bureau  of;  Reclamation  for 
the  Colorado  Fiver  front  work  and  levee  ‘system,  to-  increase  food  production 
(H.Doc.  419) ..  To  Appropriations  Committee. 

7.  SYNTHETIC  FUEL  S ", .  -PETROLEUM .  ‘Passed,  140-H-3,  with  amendments,  H.R.  3209,  author 

izing  building  of  'experimental  plants  for  producing  synthetic  fuels  from  coal 
and  other  substances  (pp.  177.6-82).""  -• 

Agreed  to  Rep.  Johnson’s  (ill.)  amendment  to  authorize  the  building  of  one 
cr  more  demonstration  plants  to  produce  liquid  fuel  from  agricultural  and  for¬ 
estry  products  (pp.  '*777*  1773) . '  -  • 

After  passing  this  bill,  the  House  vacated  that •action  and  passed  S.  1243 
with  an  amendment  to  insert  the  language  Of  H.R.  3209  (pp.  1781-82). 
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February  16,  1944. — Ordered  to  be  printed 


Mr.  Spence,  from  the  committee  of  conference,  submitted  the  following 

CONFERENCE  REPORT 

[To  accompany  H.  R.  3477] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
)  Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  3477)  to 
continue  the  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  to  revise  the  basis  of  annual  appraisal  of  its  assets, 
and  for  other  purposes,  having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

That  section  1  of  the  Act  approved  March  8,  1938  {52  Stat.  107),  as 
amended,  is  hereby  amended  by  deleting  from  the  first  sentence  thereof 
the  term  “31st  of  March”  where  that  term  first  appears  therein  and  sub¬ 
stituting  in  lieu  thereof  the  term  “30th  of  June”,  and  by  deleting  from 
the  second  sentence  thereof  “on  the  basis  of  the  cost,  including  not  more 
than  one  year  of  carrying  charges,  of  such  assets  to  the  Corporation,  or 
the  average  market  prices  of  such  assets  for  a  period  of  twelve  months 
ending  with  March  31  of  each  year,  whichever  is  less”  and  inserting  in 
lieu  thereof  “on  the  basis  of  the  cost,  or,  insofar  as  practicable,  the  aver¬ 
age  market  price  of  such  assets  during  the  last  month  of  the  fiscal  year 
covered  by  the  appraisal,  whichever  is  the  lower”.  The  first  appraisal  of 
the  assets  and  liabilities  of  the  Commodity  Credit  Corporation  on  the  basis 
established  by  this  amendment  shall  be  made  as  of  June  30,  1944. 

Sec.  2.  Section  7  of  the  Act  approved  January  31,  1935  {49  Stat.  4), 
as  amended,  is  hereby  amended  by  changing  the  designation  thereof  to 
section  7  {a);  by  striking  out  in  the  first  sentence  ot  such  section  “ Feb¬ 
ruary  17,  1944”  and  inserting  in  lieu  thereof  “June  30,  1945”  {this 
amendment  to  be  effective  as  of  February  17,  1944);  and  by  striking  out 
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(b)  In  order  to  effectuate  the  purposes  oj  paragraph  (a)  of  this  section, 
the  War  Food  Administrator  and  the  Price  Administrator  are  hereby 
directed  to  hold  public  hearings  on  a  regional  or  market  basis  as  the  case 
requires.  For  such  purposes  there  shall  be  utilized  the  hearing  procedure 
and  the  personnel  oj  the  Food  Distribution  Administration  oj  the  United 
States  Department  oj  Agriculture  established  under  the  provisions  oj  the 
Agricultural  Marketing  Agreement  Act  oj  1987,  as  amended,  and  such 
other  personnel  oj  the  Department  oj  Agriculture  and  the  Office  oj  Price 
Administration  as  may  be  required.  As  soon  as  practicable  after  the 
completion  oj  the  hearing ,  but  in  any  event  within  the  periods  specified  in 
paragraph  (a),  the  War  Food  Administrator  and  the  Price  Administrator 
shall  make  public  their  joint  findings  based  only  on  relevant  substantial 
evidence  oj  record  at  the  hearing  and  the  Price  Administrator  jorthwith 
shall  issue  an  order  adjusting  such  maximum  price  or  prices  on  the  basis 
oj  and  in  conjormance  with  such  findings. 

(c)  Any  person  {within  the  meaning  oj  section  302  (h)  oj  the  Emer¬ 
gency  Price  Control  Act  oj  1942,  as  amended)  who  is  adversely  affected 
by  the  order  of  the  Price  Administrator  may,  within  thirty  days  ajter  the 
action  adjusting  such  maximum  price  or  prices,  file  a  complaint  with  the 
Emergency  Court  oj  Appeals  specijying  his  objections  and  praying  that 
the  order  be  enjoined  or  set  aside  in  whole  or  in  part. 

The  War  Food  Administrator  shall  be  made  a  party  to  the  proceedings 
and  upon  service  of  the  summons  and  complaint,  the  Price  Administrator 
shall  certijy  and  file  in  the  court  the  transcript  oj  the  proceedings  and  the 
record  upon  which  the  order  adjusting  such  maximum  price  or  prices  was 
based.  The  proceedings  in  and  the  determinations,  orders,  and  decrees  oj 
such  court  shall  be  subject  to  all  applicable  provisions  oj  section  204  oj  the 
Emergency  Price  Control  Act  oj  1948,  as  amended;  except,  that  wherever 
the  term  “ Administrator ”  is  used  therein,  it  shall,  jor  the  purposes  hereof, 
be  construed  to  mean  the  War  Food  Administrator  and  the  Price  Admin¬ 
istrator:  Provided,  That  during  the  pendency  of  such  proceedings  the 
Price  Administrator  may  not  modify  or  rescind  his  order  adjusting  such 
maximum  price  or  prices  except  upon  the  basis  o  f  additional  joint  findings 
on  evidence  adduced  pursuant  to  the  order  oj  the  court.  The  provisions  oj 
this  section  shall  terminate  coterminous  with  the  expiration  oj  the  Emer¬ 
gency  Price  Control  Act  oj  1948,  as  amended. 

Sec.  5.  The  Commodity  Credit  Corporation  may  sell  at  a  loss  perishable 
fruits  or  vegetables,  owned  or  controlled  by  it,  the  increased  production  oj 
which  has  been  requested  by  the  War  Food  Administrator,  ij  there  is 
danger  of  substantial  loss  through  deterioration  by  spoilage. 

And  the  Senate  agree  to  the  same. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Fred  L.  Crawford, 

Robert  W.  Kean, 

Managers  on  the  part  oj  the  House. 

J.  H.  Bankhead, 

D.  Worth  Clark, 

Jno  Thomas, 

John  L.  McClellan, 
Robert  A.  Taft, 

Managers  on  the  part  oj  the  Senate. 


r  STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  3477)  to  continue  the  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes,  submit  the  following 
statement  in  explanation  of  the  effect  of  the  action  agreed  upon  by 
the  conferees  and  recommended  in  the  accompanying  conference 
report: 

Section  1,  relating  to  the  method  of  appraising  the  assets  of  the 
Commodity  Credit  Corporation,  is  the  same  in  the  House  bill,  the 
Senate  amendment,  and  the  conference  agreement. 

Section  2,  extending  the  life  of  the  Commodity  Credit  Corporation 
to  June  30,  1945,  and  providing  for  the  audit  of  its  financial  trans¬ 
actions,  is  the  same  in  the  House  bill,  the  Senate  amendment,  and  the 
conference  agreement,  except  for  a  typographical  error  in  the  Senate 
amendment  and  the  following  technical  change  with  respect  to  a  date 
referred  to  in  such  section.  For  the  purpose  of  extending  the  life 
\  of  the  Corporation,  the  House  bill  struck  out  the  date  “December  31, 
)  1943”  in  existing  law  and  inserted  in  lieu  thereof  “June  30,  1945”. 
Before  the  bill  passed  the  Senate,  this  date  in  existing  law  had  been 
changed  to  “February  17,  1944”  by  the  joint  resolution  approved 
December  23,  1943.  Consequently,  the  Senate  amendment  and  the 
conference  agreement  refer  to  the  date  in  existing  law  as  February  17, 
1944;  and,  since  it  is  unlikely  that  this  bill  can  be  enacted  into  law  by 
February  17,  1944,  the  conference  agreement  provides  that  the 
amendment  extending  the  life  of  the  Corporation  shall  take  effect  as 
of  February  17,  1944,  even  though  it  should  be  enacted  after  that 
date. 

Section  3,  containing  restrictions  upon  the  payment  of  subsidies 
with  respect  to  agricultural  commodities,  was  much  the  same  in  the 
House  bill  and  the  Senate  amendment.  The  House  bill  provided 
that  subsidy  programs  announced  on  or  before  October  13,  1943, 
might  be  carried  on  until  December  31 ,  1943.  The  Senate  amendment 
provided  that  programs  announced  on  or  before  January  14,  1944, 
might  be  carried  on  until  June  30,  1944.  The  conference  agreement 
follows  the  Senate  amendment  in  this  respect.  The  House  bill  pro¬ 
vided  that  this  section  should  not  apply  with  respect  to  competitive 
domestic  vegetable  oils  and  fats  and  oilseed.  The  Senate  amend¬ 
ment  provided  that  the  section  should  not  apply  with  respect  to 
those  commodities  and  also  that  it  should  not  apply  with  respect 
to  domestic  wool,  sugar  beets  and  sugarcane,  oilseed  meals,  and 
wheat  flour  for  export.  The  conference  agreement  follows  the  Senate 
amendment  in  this  respect;  except  that  (1)  it  omits  the  reference 
to  wheat  flour  for  export,  as  the  provisions  of  the  section  do  not 
in  any  manner  affect  the  present  program  with  respect  to  wheat  flour 
for  export,  and  (2)  the  conference  agreement  omits  the  reference  to 
wool.  The  provisions  of  the  section  will  not  interfere  with  any 
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program  such  as  the  present  program  under  which  the  Commodity 
Credit  Corporation  has  arranged  to  purchase  the  1944  wool  clip. 
Insofar  as  this  program  is  concerned,  there  is  no  necessity  for  excepting 
wool  from  the  provisions  of  this  section,  and  the  reference  to  wool  is 
omitted  only  for  the  purpose  of  preventing  the  inauguration  of  con¬ 
sumer  subsidy  programs  with  respect  to  this  commodity.  The  Senate 
amendment  also  contained  a  provision,  which  was  not  in  the  House 
bill,  providing  that  nothing  in  the  section  should  be  construed  to  pre¬ 
vent  the  making  of  parity  payments,  soil-conservation  payments,  or 
benefits  to  sugar  growers  authorized  under  title  III  of  the  Sugar 
Act  of  1937,  as  amended,  or  the  sale  of  feed  wheat  as  authorized 
by  existing  law.  The  conference  agreement  retains  this  provision 
with  a  clarifying  change  to  make  it  clear  that  the  parity  payments 
and  soil-conservation  payments  referred  to  are  not  limited  by  the 
reference  to  title  III  of  the  Sugar  Act  of  1937,  as  amended.  The 
Senate  amendment  made  certain  other  changes  of  a  clarifying  nature 
in  the  language  of  this  section  of  the  House  bill.  The  conference 
agreement  adopts  these  changes  with  an  additional  clarifying  change, 
which  makes  it  clear  that  the  maximum  prices  referred  to  in  the  section 
are  th'ose  established  under  the  Emergency  Price  Control  Act  of  1942, 
as  amended,  or  the  Stabilization  Act  of  October  2,  1942. 

Section  4  of  the  Senate  amendment  related  to  the  adjustment  of 
maximum  prices  for  milk.  There  were  no  provisions  in  the  House 
hill  corresponding  to  this  section  of  the  Senate  amendment.  The 
section  provided  that  within  120  days  from  the  enactment  of  this 
act,  and  within  each  6-month  period  thereafter,  maximum  prices  on 
milk  and  milk  products  should  be  adjusted  on  a  regional  or  market 
basis  as  the  case  might  require  to  the  extent  necessary  to  (1)  reflect 
changes  in  farm  labor  costs  (including  hired  workers,  farm  operators, 
and  members  of  the  families  of  farm  operators  engaged  in  work  on  the 
farm  computed  for  all  such  labor  on  the  basis  of  wage  rates  for  hired 
farm  labor),  feed  prices  (including  all  feed  fed  whether  purchased 
or  home  grown),  and  other  costs,  since  January  1,  1941;  (2)  place  the 
production  of  milk  and  the  products  thereof  on  a  competitive  basis 
with  alternative  opportunities  which  are  available  to  producers  of 
milk;  (3)  correct  inequities  as  between  markets;  and  (4)  maintain  or 
increase  the  production  of  milk  and  the  products  thereof  for  war  or 
civilian  purposes.  It  also  provided  that  consideration  should  be 
given  to  historical  and  normal  differentials  customarily  applied  as 
between  markets  and  regions,  and  that  in  no  event  should  maximum 
prices  on  milk  and  the  products  thereof  be  below  support  prices 
therefor  or  below  the  prices  specified  in  section  3  of  the  Stabilization 
Act  of  October  2,  1942.  The  section  also  provided  for  adjustments  of 
minimum  prices  pursuant  to  the  provisions  of  the  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended,  to  reflect  adjustments  in 
maximum  prices  made  pursuant  to  the  provisions  of  this  section. 
Subsection  (b)  of  this  section  of  the  Senate  amendment  provided  for 
holding  hearings  for  the  purpose  of  establishing  maximum  prices  under 
the  section.  Subsection  (c)  provided  for  appeals  to  the  Emergency 
Court  of  Appeals  from  orders  issued  under  the  section,  provided  that 
the  War  Food  Administrator  should  be  made  a  party  to  the  pro¬ 
ceedings  in  such  court,  and  provided  that  the  proceedings  in  such 
court  should  be  subject  to  the  applicable  provisions  of  section  204  of 
the  Emergency  Price  Control  Act  of  1942,  as  amended.  The  section 


CONTINUING  COMMODITY  CREDIT  CORPORATION  7 

provided  that  its  provisions  should  terminate  whenever  the  Emer¬ 
gency  Price  Control  Act  of  1 942,  as  amended,  expires.  The  conference 
agreement  retains  this  section  of  the  Senate  amendment,  omitting  the 
fc  language  which  specified  what  was  to  be  included  in  farm  labor  costs, 
)  and  with  other  changes  which  are  of  a  clarifying  nature. 

The  provisions  of  section  4  (relating  to  the  sale  at  a  loss  of  perishable 
fruits  and  vegetables  by  the  Commodity  Credit  Corporation)  of  the 
House  bill  were  the  same  as  the  provisions  of  section  5  of  the  Senate 
amendment.  These  provisions  are  retained  as  section  5  of  the 
conference  agreement. 

Section  6  of  the  Senate  amendment  increased  the  borrowing  power 
of  the  Commodity  Credit  Corporation  by  $250,000,000.  The  pro¬ 
visions  of  this  section  are  omitted  from  the  conference  agreement. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Fred  L.  Crawford, 
Robert  W.  Kean, 
Managers  on  the  'part  of  the  Hous  e 
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Mr.  McFARLAND.  Was  it  explained 
tiy  the  voting  power  was  not  set  up  in 
accordance  with  the  amounts  contributed 
b|  the  various  nations? 
r.  GILLETTE.  Yes. 
r.  McFARLAND.  What  explanation 
given?. 

GILLETTE.  Regardless  of  the 
ribution  of  60  percent  by  us,  the  fact 
is  thiit  some  of  the  signatories  are  mere¬ 
ly  “authorities,”  without  any  national 
existence.  Under  the  definition  of  our 
Supreme  Court  they  could  not  be  parties 
aty.  We  recognize  them  as  “au- 
”  Under  the  Supreme  Court  de- 
ey  could  not  become  parties  to 
;  and  yet  they  are  to  have  an 
ip  with  Mr.  Acheson,  who  repre- 
$n  that  policy-making  organi¬ 
zation.  \  / 

Mr.  Mc^RLAND.  Will  /the  Senator 
explain  why  the  voting  power  was  not 
made  to  conform  to  the  amount  contrib¬ 
uted  by  each%iation?  Why  was  not  the 

nn-r.rnv.Vn4-  in 


to  a 
thoriti 
cision 
a  treaty 
equal  vo 
sents  us 


The 


that  I  regret  the 
on  this  measure, 
ember  of  Congress 
many  nights  con- 


voting  power  ^et  up  in  that  way? 

Mr.  GILLETTE.  I  wish  I  knew, 
proposal  comes\to  us  in  inis  form. 

I  hope  Senators  will  fillow  me  to  con¬ 
clude.  \ 

In  closing,  let  i^e  s; 
position  I  must  taki 
Since  I  have  been  a 
I  have  stayed  awa! 
sidering  the  necessity  which  I  felt  in¬ 
cumbent  upon  me  As,  a  Senator  to  vote 
to  implement  plenary  authority  by  blank 
checks,  delegating’  to  the  various  agen¬ 
cies,  bureaus,  commissions,  and  depart- 
/ernment  the  right  to 
mder  restrictions,  of 
laid  down  in  the  dele- 
I  have  worried  about 
tarried  because  I  had  giv- 
il  to  that  type  of  legisla 


ments  of  the  Gtf 
spend  money, 
course,  which 
gated  authority 
that.  I  have 
en  my  approi 


tion,  which  t6  me  is  repugnant  to  every 
instinct  of  democratic  administration  of 
a  people’s  affairs. 

I  cannot  bring  myself  to  support  a  pro¬ 
posal  to  authorize  the  expenditure  of  $1,- 
350,000,000  of  the  American  people’s 
money  hyf  an  organization  which  we  did 
not  creajje,  an  organization  in  which  we 
would  have  but  only  one  vote,  an  organi¬ 
zation  for  the  machinery  of  which  we 
would  give  approval,  an  organization 
which  ns  a  policy-making  organization 
with  power  to  determine  and  change  in 
the  fnture  its  policies  under  which  the 
mon/y  is  to  be  expended  and  over  which 
we  would  have  no  control  except  the  neg- 
atiye  control  over  appropriations  wheh  it 
&s\fs  us  for  additional  money.  The  Al- 
?ht  knows  that  it  will  be  back  heta 
aaking  for  additional  money,  because  we 
jre  the  ones  who  control  the  purse\ 
trings. 

EXTENSION  OP  COMMODITY  CREDIT 

CORPORATION— CONFERENCE  REPORT 

Mr.  BANKHEAD  submitted  the  fol¬ 
lowing  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
3477)  to  continue  the  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  ap¬ 
praisal  of  its  assets,  and  for  other  purposes, 
having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom- 
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mend  to  their  respective  Houses  as  follows: 
That  the  House  recede  from  its  disagreement 
to  the  amendment  of  the  Senate  and  agree 
to  the  same  with  an  amendment  as  fol¬ 
lows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  insert 
the  following: 

“That  section  1  of  the  Act  approved  March 
8,  1938  (52  Stat.  107),  as  amended,  is  hereby 
amended  by  deleting  from  the  first  sentence 
thereof  the  term  ‘31st  of  March’  where  that 
term  first-  appears  therein  and  substituting 
in  lieu  thereof  the  term  ‘30th  of  June’,  and 
by  deleting  from  the  second  sentence  thereof 
‘on  the  basis  of  the  cost,  including  not  more 
than  one  year  of  carrying  charges,  of  such 
assets  to  the  Corporation,  or  the  average 
market  prices  of  such  assets  for  a  period  of 
twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less’  and  inserting  in 
lieu  thereof  ‘on'  the  basis  of  the  cost,  or, 
insofar  as  practicable,  the  average  market 
price  of  such  assets  during  the  last  month 
of  the  fiscal  year  covered  by  the  appraisal, 
whichever  is  the  lower’.  The  first  appraisal 
of  the  assets  and  liabilities  of  the  Com¬ 
modity  Credit  Corporation  on  the  basis  es¬ 
tablished  by  this  amendment  shall  be  made 
as  of  June  30,  1944. 

“Sec.  2.  Section  7  of  the  Act  approved 
January  31,  1935  (49  Stat.  4) ,  as  amended,  is 
hereby  amended  by  changing  the  designation 
thereof  to  section  7  (a) ;  by  striking  out 
in  the  first  sentence  of  such  section  ‘Feb¬ 
ruary  17,  1944’  and  inserting  in  lieu  thereof 
‘June  30,  1945’  (this  amendment  to  be  ef¬ 
fective  as  of  February  17,  1944);  and  by 
striking  out  the  period  at  the  end  of  such 
section  and  inserting  in  lieu  thereof  a  colon 
and  the  following:  'Provided,  however,  That 
the  Corporation  shall  at  all  times  maintain 
complete  and  accurate  books  of  account  and 
shall  determine  the  procedures  to  be  fol¬ 
lowed  in  the  transaction  of  the  corporate 
business. 

“‘(b)  The  financial  transactions  of  the 
Corporation  beginning  with  the  period  from 
July  1,  1944,  shall  be  audited  by  the  General 
Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corpo¬ 
rate  transactions  and  under  such  rules  and 
regulations  as  may  be  prescribed  by  the 
Comptroller  General  of  the  United  States: 
Provided,  That  the  Corporation  shall  con¬ 
tinue  to  have  the  authority  to  make  final 
and  conclusive  settlement  and  adjustment  of 
any  claims  by  or  against  the  Corporation  or 
the  accounts  of  its  fiscal  officers:  Provided 
further,  That  a  report  of  such  audit  shall  be 
made  to  the  Congress,  together  with  such 
recommendations  as  the  Comptroller  General 
may  deem  advisable,  and  that  each  such  re¬ 
port  shall  cover  a  period  of  one  fiscal  year: 
Provided  further,  That  a  copy  of  each  such 
report  shall  be  furnished  the  Secretary  of  the 
Treasury  and  that  the  findings  contained 
therein  shall  be  considered  by  the  Secretary 
in  appraising  the  assets  and  liabilities  and 
determining  the  net  worth  of  the  Corporation 
under  sections  1  and  2  of  the  Act  of  March  8, 
1938  (52  Stat.  107),  as  amended:  Provided, 
however,  That  nothing  in  this  section  shall 
be  construed  as  modifying  legislation  author¬ 
izing  the  use  of  funds  of  the  Corporation  for 
administrative  expenses  and  requiring  ac¬ 
countability  therefor. 

“  ‘(c)  The  expenses  of  the  audit  as  pro¬ 
vided  in  this  section  may  be  paid  up  to  and 
including  June  30,  1946,  from  moneys  ad¬ 
vanced  therefor  by  the  Corporation,  or  from 
any  appropriation  or  appropriations  for  the 
General  Accounting  Office,  and  appropria¬ 
tions  so  used  shall  be  reimbursed  promptly 
by  the  Corporation  as  billed  by  the  Comp¬ 
troller  General:  Provided,  That  any  such  ad¬ 
vances  or  reimbursements  shall  be  considered 
as  nonadmlnistrative  expenses  of  the  Corpo¬ 
ration.  For  the  purpose  of  such  audit  the 
representatives  of  the  General  Accounting 


Office  shall  have  access  to  all  papers,  books, 
files,  accounts,  financial  records,  warehouses, 
and  all  other  things,  property,  and  places  be¬ 
longing  to  or  under  the  control  of  or  used 
or  employed  by  the  Corporation  and  shall  be 
afforded  full  facilities  for  verifying  transac¬ 
tions  with  the  balances  in  depositaries  and 
with  fiscal  agents:  Provided  further,  That  the 
certified  financial  reports  and  schedules  of 
the  fiscal  agents  of  the  Corporation  based 
on  commercial  audits  in  the  usual  course  of 
business  may  be  accepted  by  the  General  Ac¬ 
counting  Office  in  its  audit  of  the  financial 
transactions  of  the  Corporation  as  final  and 
not  subject  to  further  audit  verification. 

“‘(d)  Any  examination  of  the  corporate 
records  shall  be  made  at  the  place  or  placss 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts, 
vouchers,  schedules,  or  other  financial  or  ac¬ 
counting  documents,  either  original  or  dupli¬ 
cate,  relating  to  its  nonadministrative  trans¬ 
actions.’ 

“Sec.  3.  No  funds  appropriated  to,  borrowed 
by,  or  in  the  custody  or  control  of  any  govern¬ 
mental  agency  (including  any  Government- 
owned  or  Government-controlled  corpora¬ 
tion)  shall  be  directly  or  indirectly  used  by  or 
made  available  to  the  Commodity  Credit  Cor¬ 
poration  or  any  other  governmental  agency 
(including  any  Government-owned  or  Gov¬ 
ernment-controlled  corporation)  to  make  any 
subsidy  or  other  payment,  or  to  pay  or  absorb 
losses,  on  any  agricultural  commodity  or  any 
commodity  processed  or  manufactured  in 
whole  or  substantial  part  therefrom,  including 
milk  and  livestock  and  the  products  thereof, 
either  to  reduce,  or  in  lieu  of  increasing,  maxi¬ 
mum  prices  established  on  such  commodities 
under  the  provisions  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended,  or  Public 
Law  No.  729,  approved  October  2,  1942,  except 
as  provided  in  section  4  hereof:  Provided, 
That  with  respect  to  any  such  commodities 
for  which  programs  involving  such  payments 
or  losses  have  been  announced  on  or  before 
January  14,  1944,  such  programs  may  be  car¬ 
ried  out  to  the  extent  only  that  funds  are 
available  for  such  purpose  under  existing  law, 
but  such  programs  shall  be  completed  not 
later  than  June  30,  1944:  Provided  further. 
That  support  prices  shall  continue  to  be  main¬ 
tained  and  announced  for  any  such  commodi¬ 
ties  pursuant  to  section  4  of  Public  Lav/  No. 
147,  approved  July  1,  1941,  as  amended,  and 
loans  shall  continue  to  be  made  pursuant  to 
section  8  of  Public  Law  No.  729,  approved 
October  2,  1942,  but  any  maximum  prices 
heretofore  or  hereafter  established  for  such 
commodities  shall  not  be  below  the  support 
prices  therefor  or  below  the  prices  specified  in 
section  3  of  Public  Law  No.  729,  approved 
October  2,  1942:  Provided  further,  That  none 
of  the  foregoing  provisions  shall  apply  to  any 
payments  or  losses  incurred  in  transactions 
with  respect  to  domestic  sugar  beets  and 
sugarcane  and  competitive  domestic  vegetable 
oils  and  fats  and  oil  seed  and  oil  seed  meals: 
And  provided  further,  That  nothing  herein 
shall  be  construed  to  prevent  the  making  of 
parity  payments  or  soil-conservation  pay¬ 
ments  authorized  under  existing  law,  or  bene¬ 
fits  to  sugar  growers  authorized  under  title 
III  of  the  Sugar  Act  of  1937,  as  amended,  or 
the  sale  of  feed  wheat  as  authorized  by  exist¬ 
ing  law. 

■  “Sec.  4.  (a)  Within  a  period  of  one  hun¬ 
dred  and  twenty  days  from  the  effective  date 
of  this  Act,  and  within  each  six-month  period 
thereafter,  maximum  prices  heretofore  or 
hereafter  established  on  milk  and  the  prod¬ 
ucts  thereof  (pursuant  to  the  Emergency 
Price  Control  Act  of  1942,  as  amended,  or 
Public  Law  729,  approved  October  2,  1942), 
shall  be  adjusted  on  a  regional  or  market 
basis  as  the  case  may  require  to  the  extent 
necessary  to  ( 1 )  reflect  changes  in  farm  labor 
costs,  feed  prices  (including  all  feed  fed 
whether  purchased  or  home  grown),  and 
other  costs  since  January  1,  1941;  (2)  place 
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the  production  of  milk  and  the  products 
thereof  on  a  competitive  basis  with  alterna¬ 
tive  opportunities  which  are  available  to  pro¬ 
ducers  of  milk;  (3)  correct  inequities  as  be¬ 
tween  markets;  and  (4)  maintain  or  increase 
the  production  of  milk  and  the  products 
thereof  for  war  and  civilian  purposes:  Pro¬ 
vided,  That  in  determining  the  extent  to 
which  maximum  prices  shall  be  adjusted  as 
provided  herein,  due  consideration  shall  be 
given  to  historical  and  normal  differentials 
customarily  applied  as  between  markets  and 
regions:  Provided  further,  That  in  no  event 
shall  maximum  prices  on  milk  and  the  prod¬ 
ucts  thereof  be  established  below  support 
prices  therefor  or  below  the  prices  specified 
in  section  3  of  Public  Law  Numbered  729, 
approved  October  2,  1942:  Provided  further, 
That  where  minimum  prices  to  producers  of 
milk  have  been  regulated  under  any  agree¬ 
ments  or  orders  pursuant  to  the  provisions 
of  the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended,  the  War  Food  Adminis¬ 
trator  is  hereby  directed,  within  the  periods 
prescribed  in  this  section  (relating  to  the 
adjustment  of  maximum  prices),  to  adjust 
such  minimum  prices  to  reflect  adjustments 
In  maximum  prices  determined  and  ordered 
pursuant  to  the  provisions  of  this  section. 
Except  as  expressly  provided  herein,  nothing 
contained  in  this  section  is  intended,  nor 
shall  be  construed  to  repeal,  amend,  or  super-  , 
sede  the  provisions  of  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937,  as  amended. 

“(b)  In  order  to  effectuate  the  purposes  of 
paragraph  (a)  of  this  section,  the  War  Food 
Administrator  and  the  Price  Administrator 
are  hereby  directed  to  hold  public  hearings 
on  a  regional  or  market  basis  as  the  case  re¬ 
quires.  For  such  purposes  there  shall  be 
utilized  the  hearing  procedure  and  the  per¬ 
sonnel  of  the  Food  Distribution  Administra¬ 
tion  of  the  United  States  Department  of  Agri¬ 
culture  established  under  the  provisions  of 
the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended,  and  such  other  per¬ 
sonnel  of  the  Department  of  Agriculture  and 
the  Office  of  Price  Administration  as  may  be 
required.  As  soon  as  practicable  after  the 
completion  of  the  hearing,  but  in  any  event 
within  the  periods  specified  in  paragraph  (a) , 
the  War  Food  Administrator  and  the  Price 
Administrator  shall  make  public  their  joint 
findings  based  only  on  relevant  substantial 
evidence  of  record  at  the  hearing  and  the 
Price  Administrator  forthwith  shall  issue  an 
order  adjusting  such  maximum  price  or 
prices  on  the  basis  of  and  in  conformance 
with  such  findings. 

"(c)  Any  person  (within  the  meaning  of 
section  302  (h)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended)  who  is  ad¬ 
versely  affected  by  the  order  of  the  Price 
Administrator  may,  within  thirty  days  after 
the  action  adjusting  such  maximum  price  or 
prices,  file  a  complaint  with  the  Emergency 
Court  of  Appeals  specifying  his  objections 
and  praying  that  the  order  be  enjoined  or 
set  aside  in  whole  or  in  part. 

“The  War  Food  Administrator  shall  be  made 
a  party  to  the  proceedings  and  upon  service 
of  the  summons  and  complaint,  the  Price 
Administrator  shall  certify  and  file  in  the 
court  the  transcript  of  the  proceedings  and 
the  record  upon  which  the  order  adjusting 
such  maximum  price  or  prices  was  based. 
The  proceedings  in  and  the  determinations, 
orders,  and  decrees  of  such  court  shall  be 
subject  to  all  applicable  provisions  of  section 
204  of  the  Emergency  Price  Control  Act  of 
1942,  as  amended;  except,  that  wherever  the 
term  “Administrator”  is  used  therein,  it 
shall,  for  the  purposes  hereof,  be  construed  to 
mean  the  War  Food  Administrator  and  the 
Price  Administrator :  Provided,  That  during 
the  pendency  of  such  proceedings  the  Price 
Administrator  may  not  modify  or  rescind 
his  order  adjusting  such  maximum  price  or 
prices  except  upon  the  basis  of  additional 
joint  findings  on  evidence  adduced  pursuant 
to  the  order  of  the  court.  The  provisions  of 


this  section  shall  terminate  coterminous  with 
the  expiration  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended. 

“Sec.  5.  The  Commodity  Credit  Corpora¬ 
tion  may  sell  at  a  loss  perishable  fruits  or 
vegetables,  owned  or  controlled  by  it,  the  in¬ 
creased  production  of  which  has  been  re¬ 
quested  by  the  War  Food  Administrator,  if 
there  is  danger  of  substantial  loss  through 
deterioration  by  spoilage.” 

And  the  Senate  agreed  to  the  same. 

J.  H.  Bankhead, 

D.  Worth  Clark, 

Jno.  Thomas, 

John  L.  McClellan, 
Robert  A.  Taft, 

Managers  on  the  part  of  the  Senate. 
Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Fred  L.  Crawford, 

Robt.  W.  Kean, 

Managers  on  the  part  of  the  House. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  BANKHEAD.  I  yield. 

Mr.  WHITE.  Is  it  the  Senator’s  pur¬ 
pose  to  request  action  on  the  conference 
report  this  afternoon? 

Mr.  BANKHEAD.  Yes.  I  ask  for  the 
present  consideration  of  the  report. 
There  are  a  number  of  reasons  for  my 
desire  to  do  so.  The  conference  report 
is  unanimous,  and  in  substance  it  con¬ 
forms  to  the  attitude  of  the  Senate. 
Only  two  things  have  been  eliminated, 
and  nothing  has  been  added. 

Mr.  WHITE.  It  occurs  to  me  that  in¬ 
asmuch  as  there  are  only  a  few  Members 
of  the  Senate  present  it  might  be  better 
to  postpone  consideration  of  the  report. 
However,  the  Senator  has  said  that  it  is 
a  unanimous  report. 

Mr.  BANKHEAD.  It  is  a  unanimous 
report. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  t.n 

fTED  NATTONS'  RELIEF  AND  REHABILI- 

TATION  ADMINISTRATION 

The  Senate  resumed  the  considerai 
joint  resolution  (H.  J.  Res.  19/)  to 
enatJte  the  United  States  to  participate 
in  thevwork  of  the  United  Nation/  relief 
and  rehabilitation  organization, 

Mr.  ThFT.  Mr.  President,  A  submit 
an  amendment  to  the  pending^ oint  reso¬ 
lution  whichij  send  to  the  desk  and  ask 
to  have  r< 

The  PRESIDING  OFFICER.  Without 
objection,  the  amfndn^nt  will  be  read. 

The  Legislative  C^erk.  At  the  bottom 
of  page  15  it  is  prpfcosed  to  insert  the 
following: 

No  amendment  involving,  any  new  obliga¬ 
tion  for  the  Unbred  States  shall  be  made  to 
the  agreement  /or  United  Nations  Relief  and 
Rehabilitation-  without  approval  by  joint 
resolution  or  Congress.  h. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  printed  andMie  on 
the  tafile.  \ 

VANDENBERG.  Mr.  President, 
atyfrhat  point  is  the  amendment  to  ap¬ 
pear  in  the  joint  resolution? 

Mr.  TAFT.  At  the  bottom  of  page  15 
of  the  joint  resolution. 


Mr.  VANDENBERG.  The  amendment 
not  intended  to  be  offered  to  the  agree- 
lent? 

Mr.  TAFT.  No;  it  is  intended  to  be 
coffered  as  an  amendment  to  the  joint 
resolution  itself. 

Ir.  McKELLAR.  Mr.  President,  I  sub¬ 
certain  reservations  and  amend- 
its  and  ask  that  they  lie  on  the  table 
kbe  printed. 

ae  PRESIDING  OFFICER.  The 
amendments  and  reservations  will  lie  on 
the  t&ble  and  be  printed. 

PETROLEUM  REPORT— INVESTIGATIONS 

OVERSEAS  itf  CONNECTION  WITH  THE 

NATIONAL  DEFENSE  PROGRAM  (PT.  15 

OF  R*PT.  NO.  10) 

Mr.  MplAD.  Mr.  President,  I  ask  unan¬ 
imous  consent  to  submit  an  additional 
report  fttom  the  Special  Committee  to 
Investigate  the  National  Defense  Pro-* 
gram,  pursuant  to  Senate  Resolution  71, 
Seventy-seventh  Congress,  and  Senate 
Resolution  6,  Seventy-eighth  Congress, 
authorizing  and  directing  ari  investiga¬ 
tion  of  the;  national  defense  program, 
being  the  report  of  a  subcommittee  of 
the  Special  Committee  Concerning  In¬ 
vestigations  Overseas:  Section  1 — Petro¬ 
leum  Matters.; 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  ^he  report  will  be  received 
and  printed.  \ 

Mr.  MEAD.  Mr.  President,  because  of 
the  lateness  of  ttie  hour  I  shall  not  read 
the  report,  but  I  wish  to  invite  the  atten¬ 
tion  of  the  Senators  to  the  fact  that 
there  is  a  copy  of  the  report  on  their 
desks.  This  is  tha  first  report  submitted 
by  the  committee  |ollowing  the  return  of 
the  subcommittee  which  made  the  trip 
around  the  world. 

The  report  contains  the  findings  of 
our  committee  including  the  hearings 
which  our  subcommittee  held  in  the 
various  theaters  of  activity,  particularly 
in  the  Middle  East  and  in  the  Persian 
Gulf  area.  It  also  includes  considerable 
material  taken  from  the  hearings  which 
the  subcommittee  held  both  before  we 
left  this  country  and  after  our  return. 

It  also  includes,  Mr.  President,  a  study 
of  this  problem  made  by  our  full  commit¬ 
tee,  together  with  the  individual  reports 
made  to  the  Senate  by  t|je  five  members 
of  the  subcommittee  who  made  the  trip 
around  tbjje  world. 

The  pr/mary  purpose  o^  this  report  is 
to  present  to  the  public \the  essential 
basic  fapts  with  respect  tp  the  supply 


States  for 
he  reserves 
proved  in 
ures  indi- 
phe  faces 
very  im- 


and  demand  in  the  Unit 
petrolenm  production  and 
of  petipleum  that  have  bee: 
the  United  States.  These 
cate  that  although  no  catast: 
the  United  States,  petroleum 
portsnit  to  the  future  prosper!  of  the 
United  States  and  our  presen]  emand 
for  Petroleum  is  so  great,  con  ared  to 
th^supply  and  the  proved  rese  ss,  that 
prudence  requires  us*  to  give  nc  serious 
attention  to  formulating  a  fetional 
policy  with  respect  to  petroleum. 

'In  its  report  the  committee  doe 
[ttempt  to  formulate  such  a  policj 
instead  attempts  to  outline  some  of 
'  major  problems  that  will  have  to  be 
sidered  before  such  a  policy  can  prop^ 
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le  House  met  at  12  o’clock  noon,  and 
wa^palled  to  order  by  the  Speaker. 

sChaplain,  Rev.  James  Shera  Mont- 
gomeryS^D.  D.,  offered  the  following 
prayer: 

Our  Fatft^r  in  heaven,  the  world  gives 
its  peace  to  iWard  toil  and  its  rest  from 
labor,  but  Thyceace  passeth  all  under¬ 
standing:  “My  pfeace,  give  I 'unto  you; 
not  as  the  world  givseth,  give  I  unto  you.” 
We  pray  for  the  inspiration  of  Thy  pres¬ 
ence  to  prepare  us  for\arnest  work  and 
to  stimulate  us  to  wiselaction.  Let  us 
go  forward  to  cast  up  a?  highway  for 
those  rhythmic  feet  of  freedom;  from  the 
loins  of  those  embattled  hos%s-are  des¬ 
tined  to  spring  democracies  .and  repub¬ 
lics  yet  unborn.  / 

Thou  who  art  the  Light  of 
and  the  Vine  of  mystery,  we  pray  that, 
tempered  with  knowledge,  our  acts  may 

■ng  true  to  one’s 
ng  voice.  Let 
n  of  this  throbbing 
fixed  moral  princi- 
thing  that  conflicts 
of  duty;  following 
that  was  set  before 
ss  and  glorified  the 
>ray  for  Thy  counsel 
by  commandments, 
xr  respect  for  truth, 
lur  neighbor’s  good 
name.  Send  the  impure  darkness  back 
from  whence  it  came  and  let  Thy  pure 
light  shine  everywhere.  Bestow  upon  our 
President,  our  Speaker,  and  the  Congress 
the  blessings  of  wisdom  and  the  ease  of 
the  untroubled  heart.  We  pray  in  the 
name  of  Saint  Mary’s  holy  Child.  Amen. 
THE  JOURNAL 

The  Journal  of  the  proceedings  of  yes¬ 
terday  was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announcec 
that  the  Senate  had  passed  withoj 
amendment  bills  of  the  House  of  the 
lowing  titles: 

H.  R.  205.  An  act  conferring  juridSiction 
upon  the  District  Court  of  the  Untted  States 
for  the  Southern  District  of  Fiorina  to  hear, 
determine,  and  render  Judgment  upon  the 
claims  of  all  persons  who  lyfve  claims  for 
damages  or  losses  allegedly  rjinulting  from  the 
construction,  further  development,  and  im¬ 
provement  of  the  Inhjacoastal  Waterway, 
Miami  to  Jacksonville^ Fla.,  and  for  other 
purposes; 

H.  R.  213.  An  ac^for  the  relief  of  Edward 
H.  Smith; 

H.  R.  399.  An^ct  for  the  relief  of  John 
Sims; 

H.  R.  547yftn  act  for  the  relief  of  Kernan 
R.  Cunningham; 

H.  R.^SO.  For  the  relief  of  Mrs.  Renzie 
Grata 

JTR.  610.  An  act  for  the  relief  of  Pacific 
fy  Dock  &  Repair  Co.,  Inc.; 


H.  R.  850.  An  act  for  tije  relief  of  George 
M.  Louie; 

H.  R.  1311.  An  act  for  tlfb^  relief  of  Dan 
Crotts; 

H.  R.  1388.  An  act  to  authorizeNthe  accept¬ 
ance  of  donations  of  land  for  theSconstruc- 
tion  of  a  scenic  parkway  to  provide*- an  ap¬ 
propriate  view  of  the  Great  Smoky  Btoun- 
tains  National  Park  from  the  Tennessee^ide 
of  the  park,  and  for  other  purposes; 

H.  R.  1442.  An  act  for  the  relief  of  Lafayettl 
Gibson; 

-  H.  R.  1467.  An  act  to  record  the  lawful  ad¬ 
mission  to  the  United  States  for  permanent 
residence  of  Rev.  Julius  Paal; 

II.  R.  1854.  An  act  for  the  relief  of  Ethel 


act  for  the  relief  of  J.  E. 


Cohen; 

H.  R.  1872.  An 
McCoy  &  Son; 

H.  R.  1934.  An  act  for  the  relief  of  Mrs. 
Dopald  B.  Johnston; 

H.  R.  2075.  An  act  for  the  relief  of  Charles 
R.  Hooper; 

H.  R.  2199.  An  act  to  ^tmend  an  act  en¬ 
titled  “An  act  in  relation  to  taxes  and  tax 
sales  in  the  District  of  Columbia,”  approved 
February  28,  1898,  as  amended; 

H.  R.  2340.  For  the  relief  of  the  Postal  Tele 
gfaph-Cable  Co.; 

HiR.  2580.  An  act  to  grant  the  consentfmf 
Congress  to  a  compact  entered  into  by  the 
States  of  South  Dakota  and  Wyoming  relat¬ 
ing  to  the.  waters  of  the  Belle  Fourgjfte  River 
Basin,  to  fio^ke  provisions  concernjdg  the  ex¬ 
ercise  of  Federal  jurisdiction  .ds  to  those 
waters,  to  promote  the  most  efficient  use  of 
those  waters,  and  for  other  purposes; 

H.  R.  2639.  An  act  for  th^relief  of  William 
M.  Tucker  and  Nelda  M. Jcucker; 

H.  R.  2690.  An  act ’for  the  relief  of  Oswald 


L.  Sawyer; 

H.  R. 2691 
Steed; 

H.  R.  2804. 
P.  Phillip: 
Amos  Russ 
H.R.2: 
Provisr 
twee: 


An  acy  for  tlie  relief  of  Tom  S. 

Aj/Cct  for  the  relief  of  Ruth  E. 
executrix  of  the  estate  of 
Phillips,  deceased; 

.  An  act  to  give  effect  to  the 
ral  Fur  Seal  Agreement  of  Y942  be- 
e  United  States  of  America  and  Can- 
adai/£o  protect  the  fur  seals  of  the  Pribilof 
Islands;  and  for  other  purposes; 

.  '  H.  R.  2976.  An  act  to  grant  military  rank  to 
^certain  members  of  the  Navy  Nurse  Corps; 

H.R.  3001.  An  act  for  the  relief  of  James 
T.  Rogers; 

H.  R.  3076.  An  act  for  the  relief  of  the  legal 
guardian  of  Arthur  J.  Martin,  Jr.,  a  minor; 

H.R.  3153.  An  act  for  the  relief  of  the  es¬ 
tate  of  Jennie  I.  Weston,  deceased; 

H.  R.  3189.  An  act  for  the  relief  of  Thomas 
Lewis; 

H.R.  3329.  An  act  for  the  relief  of  Lt.  Col. 
Charles  H  Morhouse; 

H.  R.  3332.  An  act  for  the  relief  of  Spencer 
Meeks; 

H.R. 3428.  An  act  to  amend  sections  6,  7, 
and  8  of  the  act  entitled  “An  act  to  provide 
for  the  leasing  of  coal  lands  in  the  Territory 
of  Alaska,  and  for  other  purposes,”  ap¬ 
proved  October  20,  1914  (38  Stat.  741,  743; 
48  U.  S.  C  ,  secs.  440,  441,  442); 

H.  R.  3504  An  act  for  the  relief  of  Wade 
Bros.,  a  partnership  composed  of  M.  J.,  G.  W., 
and  Ovid  Wade; 

H.  R.  3605.  An  act  to  provide  for  reimburse¬ 
ment  of  certain  Navy  personnel  and  formdr 
Navy  personnel  for  personal  property  lost  or 
damaged  as  the  result  of  fires  In  tents  used 


as  quarters  by  members  of  the  Twelfth  Naval 
Construction  Battalion,  Long  Island,  Alaska, 
on  December  26,  1942,  and  May  26,  1943,  re¬ 
spectively; 

H.  R.  3606.  An  act  to  provide  for  reimburse¬ 
ment  of  certain  Navy  personnel  and'  former 
Navy  personnel  for  personal  property  lost  or 
damaged  as  a  result  of  a  fire  at  Jhe  outlying 
degaussing  branch  of  the  Norfolk  Navy  Yard, 
Portsmouth,  Va.,  on  December  4,  1942; 

H.  R.  3607.  An  act  to  provide  for  reimburse¬ 
ment  of  certain  Navy  personnel  and  former 
avy  personnel  for  personal  property  lost  or 
aged  as  a  result  of-  a  fire  in  tent  L-76  at 
the  Amphibious  Training  Base,  Camp  Brad¬ 
ford,  siorf  oik,  Va.,  off  March  15,  1943;  and 
H.  R.  3760.  An  act  authorizing  the  Presi¬ 
dent  to  p^esenlf  in  the  name  of  Congress, 
a  Distinguished  Service  Medal  to  Lt.  Gen. 
Thomas  Hdieomb,  United  States  Marine 
Corps.  S 

essage  also  announced  that  the 
had  passed, "with  amendments  in 
the  concurrence  of  the  House  is 
quested,  bills  of  the  House  of  the  fol- 
Jf^lowing  titles: 

H.  R.  85.  An  act  to  amend  the  act  of  March 
3,  1927,  entitled  “An  act  granting,  pensions 
to  certain  soldiers  who  served  in  the  Indian 
wars  from  1817  to  1898,  and  for  othfej-  pur¬ 
poses”; 

H.  R.  324.  An  act  to  place  postmasters  at 
fourth-class  post  offices  on  an  annual-sala 
basis,  and  fix  their  rate  of  pay;  and  provide 
allowances  for  rent,  fuel,  light,  and  ej^uip- 
ment,  and  fix  the  rates  thereof; 

H.  R.  480.  An  act  for  the  relief  of  B/ancesco 
P.  Mastrilli; 

H.  R.  1047.  An  act  for  the  relieLAf  the  State 
of  Oregon,  Department  of  Forestry  of  the 
State  of  Oregon,  and  certa  In/organized  pro¬ 
tection  agencies  in  the  State  of  Oregon  for 
protection  of  unappropriated  public-forest 
lands  intermingled  with  Oregon  and  Cali¬ 
fornia  lands  from  July  1,  1938,  to  June  30, 
1939;  / 

H.  R.  1594.  An  act/for  the  relief  of  Peter  A. 
Gawalis;  / 

H.  R.  1637.  An- act  for  the  relief  of  Fred 
Hunter;  / 

H.  R.  1835.  An  act  for  the  relief  of  Frederick 
Lee  Littlefield; 

H.R.  2131.  An  act  for  the  relief  of  Henry 
Angell; 

H.  Ijfc  2350.  An  act  to  liberalize  the  service- 
pension  laws  relating  to  veterans  of  the  War 
with  Spain,  the  Philippine  Insurrection,  and 
the  China  Relief  Expedition,  and  their  de¬ 
pendents; 

H.  R.  2697.  An  act  to  provide  for  the  dis¬ 
posal  of  materials  or  resources  on  the  public 
lands  of  the  United  States  which  are  under 
the  exclusive  jurisdiction  of  the  Secretary  of 
the  Interior; 

H.  R.  2836.  An  act  to  grant  increases  in 
compensation  to  substitute  employees  in  the 
Postal  Service,  and  for  other  purposes; 

H.  R.  3157.  An  act  for  the  relief  of  Lloyd 
L.  Johnson  and  P.  B.  Hume; 

H.R.  3261.  An  act  to  amend  the  act  of 
April  29,  1943,  to  authorize  the  return  to 
private  ownership  of  Great  Lakes  vessels  and 
vessels  of  1,000-gross  tons  or  less,  and  for 
other  purposes;  and 

H.R.  3916.  An  act  to  permit  the  construc¬ 
tion  and  use  of  certain  pipe  lines  for  pneu- 
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matic  tube  transmission  In  the  District  of 
Columbia. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendment  to 
the  bill  (H.  R.  3477)  entitled  “An  act  to 
continue  the  Commodity  Credit  Corpo¬ 
ration  as  an  agency  of  the  United  States, 
to  revise  the  basis  of  annual  appraisal 
of  its  assets,  and  for  other  purposes,” 
disagreed  to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the 
1  disagreeing  votes  of  the  two  Houses 
,  thereon,  and  appoints  Mr.  Bankhead, 
Mr.  Clark  of  Idaho,  Mr.  McClellan,  Mr. 
Taft,  and  Mr.  Thomas  of  Idaho,  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  adopted  the  following  reso¬ 
lution  (S.  Res.  255) : 

Resolved,  That  the  Senate  has  heard  with 
profound  sorrow  the  announcement  of  the 
death  of  Hon.  Leonard  W.  Schuetz,  late 
a  Representative  from  the  State  of  Illinois. 

Resolved,  That  a  committee  of  three 
Senators  be  appointed  by  the  President  of 
the  Senate  to  Join  the  committee  appointed 
on  the  part  of  the  House  of  Representatives 
to  attend  the  funeral  of  the  deceased  Repre¬ 
sentative. 

Resolved,  That  the  Secretary  communicate 
these  resolutions  to  the  House  of  Repre¬ 
sentatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  re¬ 
spect  to  the  memory  of  the  deceased  the 
Senate  do  now  take  a  recess  until  12  o’clock 
noon  tomorrow. 

The  message  also  announced  that  the 
Acting  President  pro  tempore  had  ap¬ 
pointed  Mr.  Barkley  and  Mr.  Brewster 
members  of  the  joint  select  committee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5,  1939,  entitled 
“An  act  to  provide  for  the  disposition  of 
certain  records  of  the  United  States 
Government,”  for  the  disposition  of 
executive  papers  in  the  following  Depart¬ 
ments: 

1.  Department  of  Commerce. 

2.  Department  of  Justice. 

3.  Department  of  War. 

ELECTION  CONTEST  OP  E.  O.  CLARK 
AGAINST  JACK  NICHOLS 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker,  I  call  up  House  Resolution  440, 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  the  election  contest  of  E.  O. 
Clark,  contestant,  against  Jack  Nichols,  con- 
testee,  Second  Congressional  District  of  the 
State  of  Oklahoma,  be  dismissed. 

Mr.  RIZLEY.  Mr.  Speaker,  will  the 
gentleman  yield  to  me? 

Mr.  PETERSON  of  Georgia.  I  yield  to 
the  gentleman. 

Mr.  RIZLEY.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  own  remarks 
at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla¬ 
homa  [Mr.  RizleyI? 

There  was  no  objection. 

I  Mr.  RIZLEY  addressed  the  House. 
His  remarks  will  appear  hereafter  in  the 
Appendix.] 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
Jtable. 


STATE,  JUSTICE,  AND  COMMERCE  APPRO¬ 
PRIATION  BILL,  FISCAL  YEAR  1945 

Mr.  RABAUT,  from  the  Committee  on 
Appropriations,  reported  the  bill  (H.  R. 
4204)  making  appropriations  for  the  De¬ 
partments  of  State,  Justice,  and  Com¬ 
merce,  for  the  fiscal  year  ending  June  30, 
1945,  and  for  other  purposes  (Rept.  No. 
1149),  which  was  read  a  first  and  second 
time,  and,  with  the  accompanying 
papers,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union 
and  ordered  to  be  printed. 

Mr.  WIGGLESWORTH  reserved  all 
points  of  order  on  the  bill. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  May  I  ask  the 
gentleman  from  Michigan  if  the  mem¬ 
bers  of  the  Committee  on  Appropriations 
have  made  any  agreement  as  to  the  time 
to  be  allowed  for  general  debate  on  the 
bill  he  has  just  reported? 

Mr.  RABAUT.  They  have  not. 

Mr.  McCORMACK.  Can  the  gentle¬ 
man  advise  the  House  what  time  is  likely 
to  be  allowed  for  general  debate,  for  the 
information  of  the  Members? 

Mr.  RABAUT.  I  may  say  to  the  dis¬ 
tinguished  majority  leader  that  the 
ranking  minority  member  of  the  com¬ 
mittee  has  just  left  the  floor,  and  I  can¬ 
not  inform  the  gentleman  at  this  time 
concerning  that  matter. 

Mr.  McCORMACK.  Will  the  gentle¬ 
man  from  Michigan  confer  with  the 
minority  members  and  see  if  you  can 
agree  on  the  time  for  general  debate,  and 
let  the  gentleman  from  Massachusetts 
and  me  know  what  agreement  has  been 
reached  so  that  I  may  advise  the  House 
about  it  later? 

Mr.  RABAUT.  I  will  do  that.  I 
thank  the  gentleman. 

DISPOSITION  OP  SURPLUS  GOVERNMENT 
PROPERTY 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks.- 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri? 

There  was  no  objection. 

[Mr.  COCHRAN  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

EXTENSION  OP  REMARKS 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  to  extend  my 
own  remarks  in  the  Record  and  include 
therein  two  tables. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referi’ed  to  appears  in  the 
Appendix.] 

Mr.  EATON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  an  address  delivered  in  my  dis¬ 
trict  by  our  colleague  the  gentleman 


February  16 

from  New  Jersey  [Mr.  AuchinclossI  on 
February  10. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

COMMODITY  CREDIT  CORPORATION 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  conferees  on 
the  bill  (H.  R.  3477)  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  to  provide  a  basis 
of  annual  appraisal  of  its  assets,  and  for 
other  purposes,  have  until  midnight  to 
file  a  conference  report  and  statement. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

Mr.  SPENCE  submitted  the  following 
conference  report  and  statement: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
3477)  to  continue  the  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  ap¬ 
praisal  of  its  assets,  and  for  other  purposes, 
having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom¬ 
mend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert 
the  following: 

“That  section  1  of  the  Act  approved  March  8, 
1938  (52  Stat.  107),  as  amended,  is  hereby 
amended  by  deleting  from  the  first  sentence 
thereof  the  term  ‘31st  of  March’  where  that 
term  first  appears  therein  and  substituting 
in  lieu  thereof  the  term  ‘30th  of  June’,  and 
by  deleting  from  the  second  sentence  there¬ 
of  ‘on  the  basis  of  the  cost,  including  not 
more  than  one  year  of  carrying  charges,  of 
such  assets  to  the  Corporation,  or  the  average 
market  prices  of  such  assets  for  a  period  of 
twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less’  and  inserting  in  lieu 
thereof  ‘on  the  basis  of  the  cost,  or,  insofar 
as  practicable,  the  average  market  price  of 
such  assets  during  the  last  month  of  the  fiscal 
year  covered  by  the  appraisal,  whichever  is 
the  lower’.  The  first  appraisal  of  the  assets 
and  liabilities  of  the  Commodity  Credit  Cor¬ 
poration  on  the  basis  established  by  this 
amendment  shall  be  made  as  of  June  30,  1944. 

“Sec.  2.  Section  7  of  the  Act  approved  Janu¬ 
ary  31,  1935  (49  Stat.  4),  as  amended,  is 
hereby  amended  by  changing  the  designation 
thereof  to  section  7  (a) ;  by  striking  out  in 
the  first  sentence  of  such  section  ‘February 
17,  1944’  and  inserting  in  lieu  thereof  ‘June 
30,  1945’  (this  amendment  to  be  effective  as 
of  February  17,  1944);  and  by  striking  out 
the  period  at  the  end  of  such  section  and  in¬ 
serting  in  lieu  thereof  a  colon  and  the  fol¬ 
lowing:  'Provided,  however.  That  the  Corpo¬ 
ration  shall  at  all  times  maintain  complete 
and  accurate  books  of  account  and  shall  de¬ 
termine  the  procedures  to  be  followed  in  the 
transaction  of  the  corporate  business. 

“‘(b)  The  financial  transactions  of  the 
Corporation  beginning  with  the  period  from 
July  1,  1944,  shall  be  audited  by  the  General 
Accounting  Office  in  accordance  with  the 
principles  applicable  -  to  commercial  corpo¬ 
rate  transactions  and  under  such  rules  and 
regulations  as  may  be  prescribed  by  the 
Comptroller  General  of  the  United  States: 
Provided,  That  the  Corporation  shall  con¬ 
tinue  to  have  the  authority  to  make  final  and 
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conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers:  Provided  fur¬ 
ther,  That,  a  report  of  such  audit  shall  be 
made  to  the  Congress,  together  with  such 
recommendations  as  the  Comptroller  Gen¬ 
eral  may  deem  advisable,  and  that  each  such 
report  shall  cover  a  period  of  one  fiscal  year: 
Provided  further,  That  a  copy  of  each  such 
report  shall  be  furnished  the  Secretary  of 
the  Treasury  and  that  the  findings  contained 
therein  shall  be  considered  by  the  Secretary 
In  appraising  the  assets  and  liabilities  and 
determining  the  net  worth  of  the  Corpora¬ 
tion  under  sections  1  and  2  of  the  Act  of 
March  8,  1938  (52  Stat.  107),  as  amended: 
Provided,  however,  That  nothing  in  this  sec¬ 
tion  shall  be  construed  as  modifying  legisla¬ 
tion  authorizing  the  use  of  funds  of  the 
Corporation  for  administrative  expenses  and 
requiring  accountability  therefor. 

“‘(c)  The  expenses  of  the  audit  as  pro¬ 
vided  in  this  section  may  be  paid  up  to  and 
Including  June  30,  1946,  from  moneys  ad¬ 
vanced  therefor  by  the  Corporation,  or  from 
any  appropriation  or  appropriations  for  the 
General  Accounting  Office,  and  appropria¬ 
tions  so  used  shall  be  reimbursed  promptly 
by  the  Corporation  as  billed  by  the  Comp¬ 
troller  General:  Provided,  That  any  such  ad¬ 
vances  or  reimbursements  shall  be  considered 
as  nonadministrative  expenses  of  the  Cor¬ 
poration.  For  the  purpose  of  such  audit  the 
representatives  of  the  General  Accounting 
Office  shall  have  access  to  all  papers,  books, 
files,  accounts,  financial  records,  warehouses, 
and  all  other  things,  property,  and  places  be¬ 
longing  to  or  under  the  control  of  or  used  or 
employed  by  the  Corporation  and  shall  be 
afforded  full  facilities  for  verifying  transac¬ 
tions  with  the  balances  in  depositaries  and 
with  fiscal  agents:  Provided  further.  That 
the  certified  financial  reports  and  schedules 
of  the  fiscal  agents  of  the  Corporation  based 
on  commercial  audits  in  the  usual  course  of 
business  may  be  accepted  by  the  General  Ac¬ 
counting  Office  in  its  audit  of  the  financial 
transactions  of  the  Corporation  as  final  and 
cot  subject  to  further  audit  verification. 

“‘(d)  Any  examination  of  the  corporate 
records  shall  be  made  at  the  place  or  places 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts, 
vouchers,  schedules,  or  other  financial  or  ac¬ 
counting  documents,  either  original  or  dupli¬ 
cate,  relating  to  its  nonadministrative  trans¬ 
actions.’ 

“Sec.  3.  No  funds  appropriated  to,  bor¬ 
rowed  by,  or  in  the  custody  or  control  of  any 
governmental  agency  (including  any  Govern¬ 
ment-owned  or  Government-controlled  cor¬ 
poration)  shall  be  directly  or  indirectly  used 
by  or  made  available  to  the  Commodity  Credit 
Corporation  or  any  other  governmental 
agency  (including  any  Government-owned 
or  Government-controlled  corporation)  to 
make  any  subsidy  or  other  payment,  or  to  pay 
or  absorb  losses,  on  any  agricultural  com¬ 
modity  or  any  commodity  processed  or  man¬ 
ufactured  in  whole  or  substantial  part  there¬ 
from,  including  milk  and  livestock  and  the 
products  thereof,  either  to  reduce,  or  in  lieu 
of  increasing,  maximum  prices  established 
on  such  commodities  under  the  provisions 
of  the  Emergency  Price  Control  Act  of  1942, 
as  amended,  or  Public  Law  No.  729,  approved 
October  2,  1942,  except  as  provided  in  section 
4  hereof :  Provided,  That  with  respect  to  any 
such  commodities  for  which  programs  in¬ 
volving  such  payments  or  losses  have  been 
announced  on  or  before  January  14, 1944,  such 
programs  may  be  carried  out  to  the  extent 
only  that  funds  are  available  for  such  pur¬ 
pose  undei  existing  law,  but  such  programs 
shall  be  completed  not  later  than  June  30, 
1944:  Provided  further,  That  support  prices 
shall  continue  to  be  maintained  and  an¬ 
nounced  for  any  such  commodities  pursuant 
to  section  4  of  Public  Law  No.  147,  approved 


July  1,  1941,  as  amended,  and  loans  shall 
continue  to  be  made  pursuant  to  section  8  of 
Public  Law  N6.  729,  approved  October  2,  1942, 
but  any  maximum  prices  heretofore  or  here¬ 
after  established  for  such  commodities  shall 
not  be  below  the  support  prices  therefor  or 
below  the  prices  specified  in  section  3  of 
Public  Law  No.  729,  approved  October  2,  1942: 
Provided  further,  That  none  of  the  foregoing 
provisions  shall  apply  to  any  payments  or 
losses  incurred  in  transactions  with  respect 
to  domestic  sugar  beets  and  sugarcane  and 
competitive  domestic  vegetable  oils  and  fats 
and  oil  seed  and  oil  seed  meals :  And  provided 
further,  That  nothing  herein  shall  be  con¬ 
strued  to  prevent  the  making  of  parity  pay¬ 
ments  or  soil-conservation  payments  author¬ 
ized  under  existing  law,  or  benefits  to  sugar 
growers  authorized  under  title  III  of  the 
Sugar  Act  of  1937,  as  amended,  or  the  sale 
of  feed  wheat  as  authorized  by  existing  law. 

“Sec.  4.  (a)  Within  a  period  of  one  hun¬ 
dred  and  twenty  days  from  the  effective  date 
of  this  Act,  and  within  each  six-month  period 
thereafter,  maximum  prices  heretofore  or 
hereafter  established  on  milk  and  the  prod¬ 
ucts  thereof  (pursuant  to  the  Emergency 
Price  Control  Act  of  1942,  as  amended,  or 
Public  Law  729,  approved  October  2,  1942), 
shall  be  adjusted  on  a  regional  or  market  basis 
as  the  case  may  require  to  the  extent  neces¬ 
sary  to  (1)  reflect  changes  in  farm  labor  costs, 
feed  prices  (including  all  feed  fed  whether 
purchased  or  home  grown),  and  other  costs 
since  January  1,  1941;  (2)  place  the  produc¬ 
tion  of  milk  and  the  products  thereof  on  a 
competitive  basis  with  alternative  opportuni¬ 
ties  which  are  available  to  producers  of  milk; 
(3)  correct  inequities  as  between  markets; 
and  (4)  maintain  or  increase  the  production 
of  milk  and  the  products  thereof  for  war  and 
civilian  purposes:  Provided,  That  in  deter¬ 
mining  the  extent  to  which  maximum  prices 
shall  be  adjusted  as  provided  herein,  due  con¬ 
sideration  shall  be  given  to  historical  and 
normal  differentials  customarily  applied  as 
between  markets  and  regions:  Provided  fur¬ 
ther,  That  in  no  event  shall  maximum  prices 
on  milk  and  the  products  thereof  be  estab¬ 
lished  below  support  prices  therefor  or  below 
the  prices  specified  in  section  3  of  Public  Law 
Numbered  729,  approved  October  2,  1942:  Pro¬ 
vided  further,  That  where  minimum  prices  to 
producers  of  milk  have  been  regulated  under 
any  agreements  or  orders  pursuant  to  the 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  the  War 
Food  Administrator  is  hereby  directed,  withiii 
the  periods  prescribed  in  this  section  (relat¬ 
ing  to  the  adjustment  of  maximum  prices), 
to  adjust  such  minimum  prices  to  reflect  ad¬ 
justments  in  maximum  prices  determined 
and  ordered  pursuant  to  the  provisions  of 
this  section.  Except  as  expressly  provided 
herein,  nothing  contained  in  this  section  is 
intended,  nor  shall  be  construed  to  repeal, 
amend,  or  supersede  the  provisions  of  the 
Agricultural  Marketing  Agreement  Act  of 
1937,  as  amended. 

“(b)  In  order  to  effectuate  the  purposes  of 
paragraph  (a)  of  this  section,  the  War  Food 
Administrator  and  the  Price  Administrator 
are  hereby  directed  to  hold  public  hearings 
on  a  regional  or  market  basis  as  the  case 
requires.  For  such  purposes'  there  shall  be 
utilized  the  hearing  procedure  and  the  per¬ 
sonnel  of  the  Food  Distribution  Administra¬ 
tion  of  the  United  States  Department  of  Agri¬ 
culture  established  under  the  provisions  of 
the  Agricultural  Marketing  Agreement  Act  of 
1937,  as  amended,  and  such  other  personnel 
of  the  Department  of  Agriculture  and  the 
Office  of  Price  Administration  as  may  be 
required.  As  soon  as  practicable  after  the 
completion  of  the  hearing,  but  in  any  event 
within  the  periods  specified  in  paragraph  (a), 
the  War  Food  Administrator  and  the  Price 
Administrator  shall  make  public  their  joint 
findings  based  only  on  relevant  substantial 
evidence  of  record  at  the  hearing  and  the 
Price  Administrator  forthwith  shall  Issue  an 


order  adjusting  such  maximum  price  or  prices 
on  the  basis  of  and  in  conformance  with  such 
findings. 

“(c)  Any  person  (within  the  meaning  of 
section  302  (h)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended)  who  is  adversely 
affected  by  the  order  of  the  Price  Adminis¬ 
trator  may,  within  thirty  days  after  the  action 
adjusting  such  maximum  price  or  prices,  file 
a  complaint  with  the  Emergency  Court  of 
Appeals  specifying  his  objections  and  praying 
that  the  order  be  enjoined  or  set  aside  in 
whole  or  in  part. 

“The  War  Food  Administrator  shall  be 
made  a  party  to  the  proceedings  and  upon 
service  of  the  summons  and  complaint,  the 
Price  Administrator  shall  certify  and  file  in 
the  court  the  transcript  of  the  proceedings 
and  the  record  upon  which  the  order  adjust¬ 
ing  such  maximum  price  or  prices  was  based. 
The  proceedings  in  and  the  determinations, 
orders,  and  decrees  of  such  court  shall  be  sub¬ 
ject  to  all  applicable  provisions  of  section  204 
of  the  Emergency  Price  Control  Act  of  1942,  as 
amended:  except,  that  wherever  the  term 
‘Administrator’  is  used  therein,  it  shall,  for 
the  purposes  hereof,  be  construed  to  mean  the 
War  Food  Administrator  and  the  Price  Ad¬ 
ministrator  :  Provided,  That  during  the  pend¬ 
ency  of  such  proceedings  the  Price  Adminis¬ 
trator  may  not  modify  or  rescind  his  order 
adjusting  such  maximum  price  or  prices  ex¬ 
cept  upon  the  basis  of  additional  joint  find¬ 
ings  on  evidence  adduced  pursuant  to  the 
order  of  the  court.  The  provisions  of  this 
section  shall  terminate  coterminous  with  the 
expiration  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended. 

“Sec.  5.  The  Commodity  Credit  Corporation 
may  sell  at  a  loss  perishable  fruits  or  vege¬ 
tables,  owned  or  controlled  by  it,  the  in¬ 
creased  production  of  which  has  been  re¬ 
quested  by  the  War  Food  Administrator,  if 
there  is  danger  of  substantial  loss  through 
deterioration  by  spoilage.” 

And  the  Senate  agree  to  the  same, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Feed  L.  Crawford, 

Robert  W.  Kean, 

Managers  on  the  part  of  the  House. 

J.  H.  Bankhead, 

D.  Worth  Clark, 

Jno.  Thomas, 

John  L.  McClellan, 
Robert  A.  Taft, 

Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  3477)  to  continue  the  Com¬ 
modity  Credit  Corporation  as  an  agency  of  the 
United  States,  to  revise  the  basis  of  annual 
appraisal  of  its  assets,  and  for  other  purposes, 
submit  the  following  statement  in  explana¬ 
tion  of  the  effect  of  the  action  agreed  upon  by 
the  conferees  and  recommended  in  the  accom¬ 
panying  conference  report: 

Section  1,  relating  to  the  method  of  ap¬ 
praising  the  assets  of  the  Commodity  Credit 
Corporation,  is  the  same  in  the  House  bill,  the 
Senate  amendment,  and  the  conference  agree¬ 
ment. 

Section  2,  extending  the  life  of  the  Com¬ 
modity  Credit  Corporation  to  June  30,  1945, 
and  providing  for  the  audit  of  its  financial 
transactions,  is  the  same  in  the  House  bill,  the 
Senate  amendment,  and  the  conference  agree¬ 
ment,  except  for  a  typographical  error  in  the 
Senate  amendment  and  the  following  techni¬ 
cal  change  with  respect  to  a  date  referred  to 
in  such  section.  For  the  purpose  of  extending 
the  life  of  the  Corporation,  the  House  bill 
struck  out  the  date  “December  31,  1943”  in 
existing  law  and  inserted  in  lieu  thereof  “June 
30,  1945”.  Before  the  bill  passed  the  Senate, 
this  date  in  existing  law  had  been  changed 
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to  “February  17,  1944”  by  the  Joint  resolution 
approved  December  23,  1943.  Consequently, 
the  Senate  amendment  and  the  conference 
agreement  refer  to  the  date  in  existing  law  as 
February  17,  1944;  and,  6ince  it  is  unlikely 
that  this  bill  can  be  enacted  into  law  by  Feb¬ 
ruary  17,  1944,  the  conference  agreement  pro¬ 
vides  that  the  amendment  extending  the  life 
of  the  Corporation  shall  take  effect  as  of  Feb¬ 
ruary  17,  1944,  even  though  it  should  be  en¬ 
acted  after  that  date. 

Section  3,  containing  restrictions  upon  the 
payment  of  subsidies  with  respect  to  agri¬ 
cultural  commodities,  was  much  the  same  in 
the  House  bill  and  the  Senate  amendment. 
The  House  bill  provided  that  subsidy  pro¬ 
grams  announced  on  or  before  October  13, 
1943,  might  be  carried  on  until  December 
31,  1943.  The  Senate  amendment  provided 
that  programs  announced  on  or  before  Jan¬ 
uary  14,  1944,  might  be  carried  on  until  June 
30,  1944.  The  conference  agreement  follows 
the  Senate  amendment  in  this  respect.  The 
House  bill  provided  that  this  section  should 
not  apply  with  respect  to  competitive  do¬ 
mestic  vegetable  oils  and  fats  and  oilseed. 
The  Senate  amendment  provided  that  the 
section  should  not  apply  with  respect  to  those 
commodities  and  also  that  it  should  not 
apply  with  respect  to  domestic  wool,  sugar 
beets  and  sugarcane,  oilseed  meals,  and 
wheat  flour  for  export.  The  conference  agree¬ 
ment  follows  the  Senate  amendment  in  this 
respect;  except  that  (1)  it  omits  the  refer¬ 
ence  to  wheat  flour  for  export,  as  the  pro¬ 
visions  of  the  section  do  not 'in  any  manner 
affect  the  present  program  with  respect  to 
wheat  flour  for  export,  and  (2)  the  confer¬ 
ence  agreement  omits  the  reference  to  wool. 
The  provisions  of  the  section  will  not  inter¬ 
fere  with  any  program  such  as  the  present 
program  under  which  the  Commodity  Credit 
Corporation  has  arranged  to  purchase  the 
1944  wool  clip.  Insofar  as  this  program  is 
concerned,  there  is  no  necessity  for  except¬ 
ing  wool  from  the  provisions  of  this  section, 
and  the  reference  to  wool  is  omitted  only 
for  the  purpose  of  preventing  the  inaugura¬ 
tion  of  consumer  subsidy  programs  with 
respect  to  this  commodity.  The  Senate 
amendment  also  contained  a  provision,  which 
was  not  in  the  House  bill,  providing  that 
nothing  in  the  section  should  be  construed 
to  prevent  the  making  of  parity  payments, 
soil -conservation  payments,  or  benefits  to 
sugar  growers  authorized  under  title  III  of 
the  Sugar  Act  of  1937,  as  amended,  or  the 
sale  of  feed  wheat  as  authorized  by  existing 
law.  The  conference  agreement  retains  this 
provision  with  a  clarifying  change  to  make 
it  clear  that  the  parity  payments  and  soil- 
conservation  payments  referred  to  are  not 
limited  by  the  reference  to  title  HI  of  the 
Sugar  Act  of  1937,  as  amended.  The  Senate 
amendment  made  certain  other  changes  of 
a  clarifying  nature  in  the  language  of  this 
section  of  the  House  bill.  The  conference 
tagreement  adopts  these  changes  with  an 
additional  clarifying  change,  which  makes 
it  clear  that  the  maximum  prices  referred 
to  in  the  section  are  those  established  under 
the  Emergency  Price  Control  Act  of  1942,  as 
amended,  or  the  Stabilization  Act  of  October 
2,  1942. 

Section  4  of  the  Senate  amendment  related 
to  the  adjustment  of  maximum  prices  for 
milk.  There  were  no  provisions  in  the  House 
bill  corresponding  to  this  section  of  the  Sen¬ 
ate  amendment.  The  section  provided  that 
within  120  days  from  the  enactment  of  this 
act,  and  within  each  6-month  period  there¬ 
after,  maximum  prices  on  milk  and  milk 
products  should  be  adjusted  on  a  regional  or 
market  basis  as  the  case  might  require  to  the 
extent  necessary  to  (1)  reflect  changes  in 
farm  labor  costs  (including  hired  workers, 
farm  operators,  and  members  of  the  families 
of  farm  operators  engaged  in  work  on  the 
farm  computed  for  all  such  labor  on  the  basis 
of  wage  rates  for  hired  farm  labor) ,  feed 
prices  (including  all  feed  fed  whether  pur¬ 
chased  or  home  grown) ,  and  other  costs,  since 


January  1,  1941;  (2)  place  the  production  of 
milk  and  the  products  thereof  on  a  competi¬ 
tive  basis  with  alternative  opportunities 
which  are  available  to  producers  of  milk; 
(3)  correct  inequities  as  between  markets; 
and  (4)  maintain  or  increase  the  production 
of  milk  and  the  products  thereof  for  war  or 
civilian  purposes.  It  also  provided  that  con¬ 
sideration  should  be  given  to  historical  and 
normal  differentials  customarily  applied  as 
between  markets  and  regions,  and  that  in  no 
event  should  maximum  prices  on  milk  and 
the  products  thereof  be  below  support  prices 
therefor  or  below  the  prices  specified  in  sec¬ 
tion  3  of  the  Stabilization  Act  of  October  2, 
1942.  The  section  also  provided  for  adjust¬ 
ments  of  minimum  prices  pursuant  to  the 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  to  reflect 
adjustments  in  maximum  prices  made  pursu¬ 
ant  to  the  provisions  of  this  section.  Sub¬ 
section  (b)  of  this  section  of  the  Senate 
amendment  provided  for  holding  hearings  for 
the  purpose  of  establishing  maximum  prices 
under  the  section.  Subsection  (c)  provided 
for  appeals  to  the  Emergency  Court  of  Appeals 
from  orders  issued  under  the  section,  pro¬ 
vided  that  the  War  Food  Administrator 
should  be  made  a  party  to  the  proceedings 
in  such  court,  and  provided  that  the  pro¬ 
ceedings  in  such  court  should  be  subject  to 
the  applicable  provisions  of  section  204  of 
the  Emergency  Price  Control  Act  of  1942, 
as  amended.  The  section  provided  that  its 
provisions  should  terminate  whenever  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  expires.  The  conference  agreement 
retains  this  section  of  the  Senate  amend¬ 
ment,  omitting  the  language  which  specified 
what  was  to  be  included  in  farm  labor  costs, 
and  with  other  changes  which  are  of  a  clari¬ 
fying  nature. 

The  provisions  of  section  4  (relating  to  the 
sale  at  a  loss  of  perishable  fruits  and  vegeta¬ 
bles  by  the  Commodity  Credit  Corporation) 
of  the  House  bill  were  the  same  as  the  pro¬ 
visions  of  section  5  of  the  Senate  amend¬ 
ment.  These  provisions  are  retained  as  sec¬ 
tion  6  of  the  conference  agreement. 

Section  6  of  the  Senate  amendment  in¬ 
creased  the  borrowing  power  of  the  Com¬ 
modity  Credit  Corporation  by  $250,000,000. 
The  provisions  of  this  section  are  omitted 
from  the  conference  agreement. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Fred  L.  Crawford, 

Robert  W.  Kean, 

Managers  on  the  part  of  the  House. 

V  EXTENSION  OF  REMARKS  « 

\mi\  BECKWORTH.  Mr.  Speaker,  A 
aslK, unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  two  editorials.  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection.  / 

[The  matter  referred  to 
the  Appendix.] 


appears  in 


Mr.  KELLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  include  therein 
an  editorial  from  the  Pittsburgh  Press, 
and  further  tp  extend  my  own  remarks 
and  include  therein  an  article  by  Dorothy 
Thompsoiy 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

There  was  no  objection. 

[The  matter  referred  to  appears  in 
the  Appendix.] 


(Mr.  STEVENSON  asked  and  was  given 
lermission  to  extend  his  own  remarks  in 
le  Record.) 

!Mr.  SCHIFFLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  include  therein 
an  editorial. 

Tie  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

[The?t  matter  referred  to  appears  in 
the  Appendix.] 

SIMPLIFIED  EXPLANATION  AND  ANALYSIS 
OF  INCOME-TAX  FORM  1040 

Mr.  COMPTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks  and  include  therein  a  statement. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con¬ 
necticut? 

There  was  no  objection. 

Mr.  COMPTON.  Mr.  Speaker,  I  call  to 
your  attention  a  simplified  explanation 
and  analysis  of  income-tax  Form  1040 
which  I  am  placing  in  the  Record  at  the 
suggestion  of  several  Members  who  have 
been  as  much  at  sea  as  I  have  as  to  how 
to  make  out  that  iorm.  I  think  this  will 
be  helpful  not  only  to  the  Members  of  the 
House  but  to  some  40,000,000  taxpayers. 

EXTENSION  OF  REMARK8 


Mr.  KEARNEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include  there¬ 
in  an  address  delivered  by  the  gentleman 
from  New  York,  the  Honorable  Joseph  J. 
O’Brien. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  FORD.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  own  remarks 
in  the  Record  and  include  therein  an 
editorial. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

PETROLEUM  RESERVES 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  1  minute  and  to  re¬ 
vise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  for  some  weeks  I  have  been 
working  on  a  comprehensive  speech  on 
the  subject  of  oil  and  I  hope  to  have  it 
ready  for  delivery  within  the  next  few 
days.  Since,  however,  announcement  of 
the  proposed  construction  of  a  pipe  line 
across  Arabia  has  brought  oil  very  much 
to  public  attention,  there  are  a  couple 
of  things  I  want  to  say  right  now. 

The  first  is  that  whereas  some  Members 
of  Congress  seem  to  be  worried  about 
the  Government  “getting  into”  the  oil 
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DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  .TO  THE  DEPARTMENT  OF  AGRICULTURE 
(issued  February  18,  1944,  for  actions  of  Thursday.  ^February  1J,  lphU") 
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HOUSE 

1.  COMMODITY  CREDIT-;  SUBSIDIES.  Agreed,  249-118,  to  the  conference  report  on  H.R. 

3477,  the  CCC  bill  .(pp/lS54-'62)  .  This  bill  will  now  be  sent  to  the  President. 
Chairman  Spence  of  the  Banking  and  Currency  Committee  spoke  opposing  the  bill 
and  explained  his  signing  the  conference  report  "as  a  House  conferee"  (p.  1854). 
Rep,  Wolcott,  Mich.,  discussed  the  provision  relating  to  the  dairy  industry 
and  inserted  a  statement  by  the  National  Cooperative. Milk  Producers  Federation, 
"Why  Dairy  Products  -Require  Special  Legislative  Treatment"  (pp.  1855-56) •  Rep. 
Brown,  Ga.,  spoke  favoring  subsidies  and  stated,  "The  farm  bloc  and  its  support¬ 
ers  must  shoulder  the  responsibility  if  inflation  engulfs  the  Nation"  (p.  1857) • 
Rep. .Crawford,  :Mich. ,  criticized  subsidies  (pp.  1858-60).  Rep.  Patman,  Tex., 
spoke  favoring  subsidies  (pp.  1860-61) .  J  -  - -W.,.,.  .  , y 

2.  STaTE,  JUSTICE,  COMMERCE  APPROPRIATION  BILL,  Began  general  debate  on  this  bill, 

H.R.  4204  (pp.  -1864-79) .  Rep.  Rabaut,  Mich.,  discussed  the  provisions  of  the 
bill  (pp.  1864-48) ."  4  ■  '  *  . 

3.  GUaYULE  INVESTIGATION,  Agreed,  without  amendment,  to  H.Res.  443,  providing 

.  $5,000  for  expenses  pursuant  to  H.Res.  346,  authorizing  the  Agriculture  Com¬ 
mittee  to  investigate  the  guayul e-rubber  program  "with  a  view  of  determining 
whether  such  a  program  is  being  carried  forward  in  a  manner  calculated  to  achieve 
such  a  domestic  source  in  the  shortest  possible  time"  (pp.  1845,  1882). 

4.  COMMITTEE  MEMBERSHIP.  Rep.  Hoch,  Pa.,  resigned  from  several  committees,  includ¬ 

ing  Expenditures  in  the  Executive  Departments  and  Public  Lands  Committees  and 
was  elected  to  the  Banking  and  Currency  Committee.  Rep,  Slaughter,  Mo.,  re¬ 
signed  from  the  Banking  and  Currency  Committee  and  was  elected  to  the  Rules 
Committee,  (p.  1848*) 

9  *  ...  JjfSr 

5.  A. A. A.  PAYMENTS.  Received  from  the  War  Food  Administration  a  report  containing 

the  names  of  payees  who  received  $1,000  or  more  for  participation  in  the  1941 
and  1942  programs  under  the  Soil  Conservation  and  Domestic  Allotment  and  AAActs. 
To  Agriculture  Committee*  (p.  1882-.) 


6.  PERSONNEL ;  HEALTH.  Received  from  the  Civil  Service  Commission  a  draft  of  pro¬ 

posed  legislation  to  authorize  Federal  employee  health  programs  m  the  various 
Government  agencies.  To  Civil  Service  Committee,  (p.  1882.) 

7.  RECLAMATION.  Received  from  Interior  a  draft  of  proposed  legislation  to  amend 

the  Reclamation  Act  so  as  to  extend  the  time  in  which  amendatory  contracts  may 
"be  made.  To  Irrigation  and  Reclamation  Committee,  (p.  1882.) 

'  *.«*«%•*  y  •  .*«'»*■*•«.  *  •  *  •  *  •  «*>..■.»«.-  .j*  f  ...... . 

'8.  CLAIMS’." '  Judiciary  Committee  reported’ with  amendment  H.R-.-  ■  to  permit  the 

■  * - ’  ’ UvSi ' to" be* made  a  party  defendant  in  cases  involving  sale  of •  property  subject 
. to- foreclosure  of  a  mortgage  or  other  lien  (H.Rept.  1159)  (p»  1882).  * 

9i'F0QD  PRODUCTION. Received' from  R.a.  Manire,  Tex.  agricultural- education  di~ 

rector,  a  petition  favoring" additional  appropriations  for  war  training  for  food 
production  (p.  I883) • 

10; '  LAUD*  DISPOSITION.  Received  from  the- Queens,  N.Y.,  C*  of  C  a- resolution  favoring! 
thb  Byrd  Committee’s  rebofnfnehdations  relating  to  the  liquidation  of  surplus 
holdings  of  land  by  thfe' Federal' Government  and  establishment  of  a  central  land 

'  agency  (p.  I883)..  ,  \'  *  ‘  ' 

■  .  Jr  . . . .  ...  . 

11.  LEGISLATIVE  PF.OGRaM  as  announced  by  Majority  Leader  McCormack:  nIf  the  [state. 
Justice,  and  Commerce  appropriation]  bill, ..is  disposed  of ...  tomorrow  there 
will  be  no  business  until  Wednesday  of  next  week”  (p.  I863) . 

SENATE 


12.  APPROPRIATIONS.  Received  from  the  President  a  supplemental  estimate  of  appro- 
'  -  priation  increasing  by  $4,375*000  the  amount  for  Rural  Delivery  Service,  Post 
Office  Department  (S.  Doc.  153)  (p.  1805)* 

'  ,13«  DAIRY  INDUSTRY.-  Finance -Committee  reported  with  amendments  S.  1006r  to  author¬ 
ize  the  condemnation  of  materials  -  which  are  intended  for  use  in  processed  or  | 
renovated  butter  and  which  are  unfit  for  human  consumption  (S.  Rept.  70S)  (p. 

;  T80&) .  , 

H.R.  149,  which  would 'change  the  Food  and  Drug  Administration’s  standard 
of  identity  for  drymilk  solids,  was  made  the  unfinished  business  (p.  184l). 

14.  FISH  MARKETING.  -Passed  without  amendment  H.R.  3997*  to  prohibit  the'  sale  .of 

fresh  shad  or  herring  in  D.C.  between  June  10  and  Nov.  30  of  any  year  (p.  164l) 
This  bill  will  now  be  sent  to  the  President.  '  \ 

e  IT  &  yj 

15.  ASSISTANT  SECRETARY  OF  THE  INTERIOR.  Concurred  in  the  House  amendment  to 

S.  1140,  to  provide  for  the  wartime  appointment  of  an  additional  Assistant 
Secretary  of  the  Interior  (p.  1840).  This  bill  will  now  be  sent  to  the  Presi¬ 
dent  .  / 

•*t  Jr  W 

16.  FLOOD  CONTROL;  RECLAMATION.  Sen.  Murray,  Mont.,  inserted  a  statement  made  by 

the  Governors  of  Mont-,  N.  Dak.,  and  Uyo.,  concerning  the  -  development  of  an 
irrigation,  reclamation,  and  power  program  on  the  Missouri  River  (pp.  1807-08) . 
/  \ 

17.  FOREIGN  RELIEF .  Passed,  47~l4,  with  amendments  H.-J.Res.  192,  to  enable  the  U.S. 

to  participate  'in  Nhq  work  of  UNRRA  (pp.  1808-40). 

Agreed  to  the  following  amendments:  Committee  amendment  to  terminate  the 
authotization  on  June  30>  1946  (p.  I83O) ;  by  Sen,  Taft,  Ohio,  to  provide  that 
no  new  obligations  for  the  U.S.  shall  be  binding  without  Congressional  approval 
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j50,000  acre-feet  go  to  the  metropolitan 
iter  district  area,  of  which  I  have  just 
spoken,  and  the  next  water,  which  is  be¬ 
ing  given  to  Mexico  by  the  Department 
of  State  through  this  treaty,  is  water 
which  Che  county  of  San  Diego  and  the 
county  ok  Los  Angeles  expect  to  drink 
in  the  yeaiVwhen  they  will  most  need  it. 
I  commend \he  gentleman  from  Cali¬ 
fornia  [Mr.  H*nshaw]  on  the  able  and 
courageous  maimer  in  which  he  has  pre¬ 
sented  to  Congre&6  the  attempted  viola¬ 
tion  of  the  integrity  of  this  House. 

Mr.  HINSHAW.  \thank  the  gentle¬ 
man  for  his  contribution.  He  may  be 
in  slight  error  as  to  the  exact  priority  but 
his  principle  is  correct. 

Mr.  IZAC.  Mr.  Speaker' %will  the  gen¬ 
tleman  yield? 

Mr.  HINSHAW.  I  yield  to  'bjie  gentle¬ 
man  from  California.  < 

Mr.  IZAC.  It  so  happens  thatxJ12,000 
acre-feet  that  the  city  and  county  of  San 
Diego  are  to  get  as  a  result  of  the  build¬ 
ing  of  $400,000,000  worth  of  aqueducts 
and  dams  is  not  firm  water.  It  is  what 
we  get  after  all  the  rest  is  taken  care  of, 
after  all  of  the  other  people  of  the  upper 
basin  States  and  the  lower  basin  States 
and  apparently  the  Republic  of  Mexico — 
after  all  their  wants  are  satisfied  we 
may  get  112,000  acre-feet.  It  is  not  firm 
water  such  as  this  million  and  a  half 
that  is- proposed  to  be  given  to  Mexico. 

Mr /HINSHAW.  In  all  probability  if 
the  provisions  of  this  treaty  are  carried 
thrcmgh  the  city  of  San  Diego  will  be 
without  this  available  water  in  a  short 
tiipe. 

/Mr.  IZAC.  Of  course,  if  this  war  con- 
tmues  and  they  should  pass  such  a  treaty 
is  this,  there  is  no  doubt  in  my  mind 
4hat  there  would  be  reaction  from  the 
Army  and  Navy  because  we  would  not 
have  enough  water  there  to  take  care  of 
the  Military  and  Naval  Establishments. 
So  they  would  see  that  we  would  get  our 
water  in  some  way.  But,  after  the  war 
is  over  the  city  and  county  of  San  Diego 
will  be  standing  on  their  own,  and  there 
will  be  no  Army  and  Navy  to  help  us  out, 
and  I  am  wondering  what  is  going  to 
happen  to  the  development  of  that  sec¬ 
tion  of  California. 

Mr.  HINSHAW.  It  will  be  smothered, 
I  will  say  to  the  gentleman. 

Mr.  IZAC.  Water  is  very  necessary 
for  our  very  life.  Here  is  the  point  of 
this  whole  thing:  We  have  built'  an  all- 
American  canal  with  American  money. 
We  are  now  proposing  that  Mexico  come 
up  there  and  .  use  that  canal.  We  let 
them  not  only  use  the  works,  the  con¬ 
crete,  the  canal,  and  all*  but  we  permit 
them  to  have  500,000  acre-feet  out  of 
that  canal,  which  was  never  contem¬ 
plated  when  it  was  built.  That  is  just 
one  feature  of  this/hing. 

The  next  thing  I  would  like  to  call  at¬ 
tention  to  is  this:  If  we  pass  a  treaty  of 
this  kind  we  say  to  Mexico,  “You  have 
no  right,  under  comity  or  under  legal 
rules  to  more  than  you  received  before 
our  worka^vere  installed.  However,  we 
are  goirjg  to  give  you  just  double  the 
amount  that  you  used  bef  oi’e  because  we 
wanLrfo  be  fair  and  we  want  to  be  good 
neifpbors.” 

think  that  would  be  very  fine  were  it 
t  for  the  fact  that  in  so  doing  we  are 


\ 


depriving  American  citizens  of  the  thing 
that  we  are  so  generous  with. 

Mr.  MURDOCK.  Mr.  Speaker,  will 
the  gentleman  yield  to  me? 

Mr.  HINSHAW.  I  yield  to  the  gentle¬ 
man  from  Arizona  whose  State  is  vitally 
concerned  in  this  issue. 

Mr.  MURDOCK.  I  have  not  yet  read 
this  treaty.  I  want  to  assure  the  gen¬ 
tleman  that  I  am  tremendously  inter¬ 
ested  in  this,  because  it  is  of  vital  im¬ 
portance.  Does  this  treaty  provide  for 
any  expenditure  of  funds?  Or  does  the 
putting  of  it  into  effect  call  for  appro¬ 
priations? 

Mr.  HINSHAW.  It  provides  that  the 
United  States  shall  be  obligated  to  con¬ 
struct  certain  public  works,  which  in  my 
humble  opinion,  is  an  obligation  to  ex¬ 
pend  public  funds.  On  the  other  hand, 
we  all  know  that  this  treaty  cannot  go 
into  effect  in  full  unless,  first,  the  Con¬ 
gress  itself  has  authorized  the  expendi¬ 
ture  of  these  funds,  and  I  believe  also 
has  approved  the  allocation  of  the  use 
of  the  properties  and  the  waters  to 
Mexico. 

Mr.  MURDOCK.  My  colleagues  from 
the  adjoining  State  of  California  have 
n6£  put  this  case  too  strongly.  Water  is 
life  In  our  semiarid  West.  We  stand  to 
lose  water  by  this  treaty.  I  am  wonder¬ 
ing  about  its  other  provisions. 

Mr.  HINSHAW.  I  thank  the  gentle- 
jnan.  Copies  of  the  treaty  are  now  avail¬ 
able.  Th^  injunction  of  secrecy  has 
finally  been  removed. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  MICHENER.  It  seems  to  me,  Mr. 
Speaker,  we  are  going  far  afield.  The 
merits  of  the  treaty  are  in  no  way  be¬ 
fore  the  House.  The  whole  question,  as 
I  listened  to  it,  is  a  resolution  which  au¬ 
thorizes  the  Committee  on.the  Judiciary 
to  make  a  study  of  the  treaty  and  the  ac¬ 
tion  taken  by  the  Executive,  and  the  con¬ 
templated  action  to  be  taken  by  the  Sen¬ 
ate  in  reference  to  the  treaty,  and  then 
to  report  back  to  the  House  whether  or 
not,  in  the  opinion  of  the  Committee  on 
the  Judiciary  of  the  House,  the  Execu¬ 
tive  of  the  United  States  and  the  Senate 
of  the  United  States  have  a  right,  con-' 
stitutionally,  to  consummate  the  treaty. 
That  is  all  that  is  before  the  House. 

Something  has  been  said  about  prec¬ 
edent.  Now,  there  is  precedent.  The 
gentleman  from  California  has  just 
called  it  to  my  attention.  It  is  away 
back  there,  but  it  stands. 

Mr.  HINSHAW.  May  I  say  to  the 
gentleman  from  Michigan,  Mr.  Speaker, 
I  am  given  to  understand  the  gentleman 
from  Massachusetts  [Mr.  McCormack], 
the  majority  leader,  intends  to  move  that 
this  question  be  referred  to  the  Commit¬ 
tee  on  the  Judiciary,  in  order  to  deter¬ 
mine  whether  or  not  the  questions  raised 
in  the  resolution  should  be  inquired  into. 

Mr.  MICHENER.  If  that  is  done,  the 
gentleman  gets  control  of  the  floor  under 
a  misapprehension  of  the  facts  and  the 
rules,  because  before  any  action  can  be 
taken  by  the  Speaker  under  the  present 
procedure,  the  Speaker  must  determine 
that  a  question  of  constitutional  privilege 
is  embodied  in  the  resolution.  If  the 


Speaker  so  finds,  then  it  would  be  in 
order  for  the  gentleman  from  California 
to  insist  upon  a  vote  on  his  resolution, 
and  if  he  does  that  and  the  matter  is 
referred  to  the  Committee  on  the  Ju¬ 
diciary,  you  have  not  gone  anywhere 
except  to  ask  that  committee  to  give  its 
opinion  as  to  the  legality  of  the  action 
contemplated  or  threatened  to  be  taken 
by  the  President  and  the  Senate. 

Mr.  HINSHAW.  That  is  all  the  res¬ 
olution  goes  to. 

Mr.  MICHENER.  There  will  be  no 
vitality  in  any  such  action,  regardless 
of  the  merits  of  the  proposition. 

Mr.  HINSHAW.  Now,  Mr.  Speaker,  I 
disagree  with  the  gentleman  from  Mich¬ 
igan  [Mr.  Michener],  and  I  believe  that 
a  majority  of  this  House  will  disagree 
with  the  gentleman,  that  there  would  be 
no  vitality  in  the  resolution.  It  would 
certainly  inform,  by  regular  processes, 
the  other  body,  and  the  President  of  the 
United  States,  of  the  opinion  of  this 
House  in  relation  to  the  constitutionality 
of  the  acts  being  proposed.  I  submit 
that  the  Committee  on  the  Judiciary  of 
this  House,  being  a  committee  composed 
of  some  of  the  most  learned  legal  talent 
in  the  United  States,  and,  in  my  opinion, 
at  least  equivalent  in  their  knowledge 
and  common  sense  to  the  highest  court 
of  the  land,  would  have  good  reason  to 
report  to  the  House  concerning  its  consti¬ 
tutionality. 

I  yield  to  the  gentleman  from  Arizona 
[Mr.  Harless]. 

Mr.  HARLESS  of  Arizona.  I  want  to 
compliment  the  gentleman  from  Cali¬ 
fornia  on  his  interest  in  this  matter. 
You  gentlemen  in  the  East  can  hardly 
realize  the  importance  of  water  in  the 
West.  This  matter  is  of  such  magnitude 
I  am  sure  that  every  Member  of  thi3 
House  has  an  interest  in  determining 
what  course  should  be  taken,  as  much  as 
the  Senate.  I  simply  wanted  to  compli¬ 
ment  the  gentleman  from  California  [Mr. 
Hinshaw]  for  bringing  it  to  our  atten¬ 
tion. 

Mr.  HINSHAW.  I  thank  the  gentle¬ 
man  from  Arizona,  who  is  ever  alert  to 
the  interests  of  his  State. 

Mr.  Speaker,  there  being  no  further 
questions  to  be  asked  on  this  matter,  and 
as  I  have  stated  as  much  as  is  necessary 
to  present  the  matter  to  the  House,  I 
trust  that  the  House  will  be  unanimous 
in  its  favorable  action  on  this  resolu¬ 
tion,  favorable  to  the  public  interests 
which  I,  and  the  gentlemen  who  have 
spoken ’with  me,  represent.  I  yield  back 
the  balance  of  my  time. 

Mr.  McCORMACK.  Mr.  Speaker,  this 
resolution  should  take  the  regular  pro¬ 
cedure  of  any  ether  resolution,  and  the 
bill  referred  to  the  appropriate  commit¬ 
tee  for  consideration  and  report  back  to 
the  House  on  what  action  shall  be  taken. 

I  move  that  the  matter  be  referred  to 
the  Committee  on  the  Judiciary. 

The  question  is  on  the  motion  of  the 
gentleman  from  Massachusetts. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  resolution  is  re¬ 
ferred  to  the  Committee  on  the  Judi¬ 
ciary  of  the  House. 

Without  objection,  a  motion  to  recon¬ 
sider  will  be  laid  on  the  table. 

There  was  no  objection. 
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CONTINUING  COMMODITY  CREDIT  COR¬ 
PORATION-CONFERENCE  REPORT 

The  SPEAKER.  The  Chjiir  recog¬ 
nizes  the  gentleman  from  Kentucky  [Mr. 
Spence]. 

Mr.  SPENCE.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
3477)  to  continue  the  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  to  revise  the  basis  of  annual  ap¬ 
praisal  of  its  assets,  and  for  other  pur¬ 
poses,  and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  in  lieu  of  the 
report.  • 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the 
managers  on  the  part  of  the  House. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  Febru¬ 
ary  16,  1944.)  • 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Oregon  tMr.  Mott] 
such  time  as  he  may  desire. 

[Mr.  MOTT  addressed  the  House.  His 
remarks  will  appear  hereafter  in  the 
Appendix.] 

(Mr.  MOTT  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  own  re¬ 
marks  in  the  Record.) 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Mr.  Speaker,  I  do  not  intend  to  address 
these  few  remarks  to  the  the  merits  of 
the  bill  or  the  report.  I  voted  against  the 
bill  when  it  was  in  the  House.  I  was  ap¬ 
pointed  a  conferee  and  signed  the  con¬ 
ference  report.  It  perturbed  me  some¬ 
what  as  to  whether  I  should  have  signed 
that  report  or  not,  but  after  considera¬ 
tion  I  did  sign  it  and  I  intend  to  vote 
against  it.  I  acted  as  the  agent  of  the 
House  when  I  became  a  conferee.  You 
charged  me  to  carry  out  your  will  and 
I  endeavored  to  do  that. 

Under  the  Constitution  it  is  provided 
that  the  identical  bill  must  pass  both 
Houses  before  it  can  become  law  and 
the  instrumentality  by  which  that  is  ef¬ 
fected  is  the  conference.  I  felt  it  was 
my  duty  to  subordinate  my  own  views 
to  the  expressed  will  of  the  House  and, 
therefore,  I  signed  the  report  in  order 
that  the  orderly  processes  of  legislation 
should  not  be  retarded  and  that  the  final 
passage' should  be  expedited. 

I  make  this  statement  because  I  do  not 
want  to  be  subjected  to  the  criticism  of 
any  of  my  colleagues  who  may  think  it 
is  inconsistent  for  one  to  sign  a, report 
and  vote  against  it. 

I  now  feel  I  am  free  to  exercise  my 
own  judgment.  I  am  no  longer  a  con¬ 
feree  and  under  no  obligations  to  carry 
out  the  will  of  the  House;  therefore,  I 
intend  to  vote  as  I  voted  previously, 
against  the  conference  report;  and  if  the 
bill  is  vetoed,  I  intend  to  vote  to  sustain 
the  President’s  veto. 

The  bill  as  it  comes  back  here  is  prac¬ 
tically  the  bill  that -was  sent  to  confer¬ 
ence  except  there  are  a  few  more  pro¬ 
ducers’  subsidies  in  the  bill.  It  states  no 
fixed  policy,  it  enunciates  no  principle 
except  that  the  unorganized,  nonvocal 


majority,  the  consumers,  shall  not  have 
the  benefit  of  a  subsidy. 

Mr.  Speaker,  I  now  yield  15  minutes 
to  the  gentleman  from  Michigan  [Mr. 
Wolcott], 

Mr.  WOLCOTT.  Mr.  Speaker,  this 
bill  comes  back  to  us  in  better  form  and 
more  understandable  than  when  it  left 
us.  We  anticipate  that  if  we  adopt  this 
conference  report  and  this  bill  goes  to 
the  President  the  usual  argument  will 
be  made  that  unless  consumer  subsidies 
are  paid  we  are  going  to  have  inflation. 
Nothing  could  be  further  from  the  truth. 
There  is  not  an  economist  not  on  the 
Federal  pay  roll  but  who  is  in  hearty  ac¬ 
cord  that  the  payment  of  consumer  sub¬ 
sidies  is  decidedly  inflationary  based 
upon  the  premise,  as  has  been  so  fre¬ 
quently  said,  that  we  leave  that  much 
more  money  in  the  consumers’  pockets 
with  which  to  bid  for  nonavailable  con¬ 
sumer  goods. 

Mr,  Bowles  himself  admits  that  it  adds 
to  the  national  debt.  Mr.  Bowles  says 
in  a  letter,  a  copy  of  which  I  have  here: 

Of  course,  there  are  arguments  against 
subsidies  the  validity  of  which  I  recognize. 
They  will  add  to  the  tax  burden  and  in¬ 
crease  the  national  debt. 

Of  course,  those  are  inflationary 
tendencies,  nothing  to  the  contrary  not¬ 
withstanding.  He  goes  on  further  to 
say: 

They  introduce  new  principles  into  the 
American  economy  which  have  never  before 
been  experienced. 

Thereby  dissipating  the  argument  that 
subsidies  of  this  nature  which  we  pro¬ 
hibit  in  this  bill  have  been  paid  for  the 
last  8  or  10  years.  These  are  new  sub¬ 
sidies  which  introduce  new  principles 
into  the  American  economy,  as  Mr. 
Bowles  says. 

We  anticipate  this  bill  will  be  vetoed 
and  we  anticipate  that  in  the  veto  mes¬ 
sage  the  claim  is  going  to  be  made  that 
unless  we  pay  these  subsidies  we  are 
going  to  have  inflation.  I  have  covered 
that,  but  I  would  like  to  have  you  all 
bear  in  mind  the  statement  by  Mr.  Bowles 
and  the  allegations  made  by  these  econ¬ 
omists  who  are  not  on  the  Federal  pay 
roll  when  you  listen  to  the  arguments 
as  to  why  we  should  pay  consumers’  sub¬ 
sidies.  Personally,  I  feel  so  keenly  that 
there  is  a  fundamental  question  involved 
in  this  issue  that  if  this  Congress  fails 
to  override  the  President’s  veto  we  must 
effectuate  a  temporary  strategic  retreat 
but  only  for  the  purpose  of  consolidating 
our  lines  in  anticipation  of  a  very  strong 
counter  offensive. 

It  will  be  recalled  that  the  O.  P.  A. 
expires  on  June  30.  This  question  of 
consumers’  subsidies  is  more  allied  with 
the  prices  established  under  the  Price 
Control  Act  than  prices  paid  by  the 
Credit  Corporation  to  producers,  so  we 
might  expect  that  the  counter  offensive 
will  be  in^the  form  of  attempts  to  limit 
the  operation  of  the  Price  Control  Act  in 
such  a  manner  as  to  prevent  the  social¬ 
ization  of  agriculture  through  this  ve¬ 
hicle  of  paying  consumers’  subsidies. 

The  fundamental  problem  involved  in 
this  issue  is  not  the  $400,000,000  or  the 
$800,000,000  involved;  it  is  whether  the 


Federal  Government  is  to  be  given  abso¬ 
lute  control  over  the  production,  the 
prices,  and  the  distribution  of  food,  which 
means  the  socialization  of  agriculture. 
In  the  1935  Banking  Act,  and  in  another 
act  passed  in  1939  known  as  H.  R.  6971, 
the  fundamental  problem  before  the 
House  was,  “Shall  the  Federal  Govern¬ 
ment  socialize  banking  and  credit?” 
Just  as  this  issue  is  involved  in  some  of 
the  acts  pending  in  Congress  today  which 
would  socialize  medicine,  which  would 
socialize  social  security,  which  would 
socialize  industry  and  business,  so  the 
question  as  to  whether  America  shall  be 
socialized  is  the  fundamental  issue  in¬ 
volved  in  this  bill  before  us  now. 

There  are  those  in  the  Government 
who  insist  that  America  become  a  social¬ 
istic  nation  in  order  that  it  may  take  its 
position  in  a  confederation  of  socialized 
nations  following  this  war.  Perhaps 
they  are  sincere  in  the  belief  that  if  we 
do  not  socialize  America  in  order  that  we 
may  take  our  position  as  one  of  a  group 
of  Socialist  nations  following  this  war, 
we  might  find  ourselves  isolated  economi¬ 
cally,  politically,  and  socially  from  the 
rest  of  the  world.  However,  there  are 
some  of  us  who  believe  that  America  can 
wield  greater  influence  in  the  post-war 
economic,  political,  and  social  world  if 
she  strengthens  herself  under  her  Con¬ 
stitution,  thereby  impelling  other  na¬ 
tions  to  join  with  us  instead  of  our  hav¬ 
ing  to  destroy  the  American  form  of  gov¬ 
ernment  in  order  that  we  may  join  a 
socialistic  coalition  of  nations  combat¬ 
ing  republican  democracy.  That  is  the 
fundamental  issue  involved. 

Mr.  Speaker,  I  have  said  this  bill  has 
been  clarified  in  some  respects.  I  want 
to  make  a  statement  which  I  do  not  think 
can  be  successfully  contradicted,  that 
this  bill  in  no  manner  prohibits  or  inter¬ 
feres  with  any  support-price  program, 
with  any  parity  program,  with  any  soil- 
conservation  program,  or  any  program 
set  up  to  encourage  the  production  of 
agricultural  products.  If  you  will  read 
the  bill,  and  you  do  not  have  to  read  it 
too  carefully,  you  will  find  that  we  pre¬ 
vent  in  this  bill  the  payment  of  sub¬ 
sidies  or  the  absorption  of  losses  for  a 
definite  purpose.  We  prohibit  the  pay¬ 
ment  of  subsidies  and  the  absorption  of 
losses  for  the  purpose  of  preventing  a 
reduction  in  maximum  prices  or  in  allow¬ 
ing  increases  in  maximum  prices. 

What  do  we  mean  by  “maximum 
prices”?  If  there  was  any  question  in 
the  House  bill  as  to  what  was  meant  by 
“maximum  prices,”  then  we  have  clari¬ 
fied  that  in  this  conference  report  by 
stating  specifically  that  these  maximum 
prices  are  the  maximum  prices  estab¬ 
lished  under  the  Price  Control  Acts. 

So  there  can  be  no  question  but  that 
what  we  prohibit  in  this  bill,  and  the  ’ 
only  thing  which  we  prohibit,  is  the  pay¬ 
ment  of  subsidies  or  the  absorption  of 
losses  for  the  purpose  of  reducing  maxi¬ 
mum  prices  established  under  the  Price 
Control  Act,  or  in  lieu  of  increasing  maxi¬ 
mum  prices  established  under  the  Price 
Control  Act.  It  does  not  interfere  with 
the  operation  of  any  price-support  pro¬ 
gram  either  in  respect  to  prices  or  sub¬ 
sidies  where  the  support  price  is  below  the 
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parity  price,  because  the  Price  Control 
Act  already  provides  that  no  maximum 
price  shall  be  put  on  any  agricultural 
product  below  the  parity  price.  This  bill 
does  provide,  however,  that  if  the  support 
price  on  an  agricultural  commodity  is 
above  the  parity  price,  the  maximum 
price  shall  be  increased  to  the  new  sup¬ 
port  price. 

I  want  to  clarify  that  the  term  “maxi¬ 
mum  prices”  in  this  bill  has  no  relation¬ 
ship  whatever  to  prices  paid  to  the  pro¬ 
ducers  of  agricultural  products.  They 
have  relation  solely  to  the  maximum 
prices  established  under  the  Price  Con¬ 
trol  Act.  We  forbid  the  manipulation  of 
those  maximum  consumer  prices  by  the 
payment  of  subsidies,  and  make  it  very 
definite  that  we  continue  all  of  the  sub¬ 
sidy  programs  that  are  for  the  purpose 
of  encouraging  the  maximum  amount  of 
production. 

Mr.  WOODRUFF  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man-from  Michigan. 

Mr.  .WOODRUFF  of  Michigan.  The 
price  of  which  the  gentleman  speaks  is 
the  retail  price? 

Mr.  WOLCOTT.  It  is  the  retail  price, 
because  the  maximum  prices  set  in  the 
Price  Control  Act  are  the  prices  to  the 
consumers.  That  is  why  I  have  so  fre¬ 
quently  said  that  in  order  to  have  an 
understanding  of  this  you  have  to  be  fair 
enough  to  distinguish  between  consumer 
prices  and  producer  prices.  I  think  we 
have  made  that  very  clear. 

Mr.  COCHRAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Missouri. 

Mr.  COCHRAN.  The  gentleman  very 
plainly  contends  that  this  is  not  going  to 
affect  the  producer  as  far  as  prices  are 
concerned.  Does  the  gentleman  contend 
that  it  is  not  going  to  affect  the  pocket- 
book  of  the  ultimate  consumer? 

Mr.  WOLCOTT.  I  have  never  made 
any  such  contention.  I  have  always 
contended  that  it  was  going  to  affect  the 
pocketbook  of  the  ultimate  consumer.  It 
will  affect  him  in  this  way.  It  will  affect 
him  by  compelling  him  to  pay  5  cents 
more  per  pound  for  butter  and  an  aver¬ 
age  of  3  cents  per  pound  more  for  meat, 
which  means  that  the  individual  who 
will  then  pay 'out  of  his  own  pocket  to 
the  corner  grocery  that  5  cents  will  be 
relieved  of  the  obligation  of  having  to 
pay  15  cents  into  the  Federal  Treasury 
to  reimburse  the  Treasury  for  the  nickel 
which  under  existing  law  it  pays  to  the 
corner  grocery  store.  This  means  that 
he  will  make  an  investment  of  a  nickel 
today  to  save  15  cents  5  years  from  now. 

Mr.  RIVERS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  South  Carolina. 

Mr.  RIVERS.  Will  the  gentleman  ex¬ 
plain  to  the  House  section  4  of  the  con¬ 
ference  report?  The  reason  I  ask  this  is 
that  the  milk  producers  in  my  part  of 
the  country  are  going  out  of  business. 
They  have  no  way  to  get  any  help  from 
the  War  Food  Administration  and  the 
O.  P.  A.  I  am  hopeful  that  this  amend¬ 
ment  will  take  care  of  that  difficulty. 


Mr.  WOLCOTT.  In  that  connection, 
Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  in¬ 
clude  therein  a  statement  handed  to  me 
by  the  National  Cooperative  Milk  Pro¬ 
ducers  Federation  entitled  “Why  Dairy 
Products  Require  Special  Legislative 
Treatment.”  I  think  it  is  all  found  in 
there. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Michigan? 

There  was  no  objection. 

Mr.  WOLCOTT.  May  I  say  briefly, 
Mr.  Speaker,  that  section  4  in  respect 
to  milk  is  in  keeping  with  our  philosophy 
of  the  bill  in  that  it  compels  an  increase 
in  the  price  of  milk  to  absorb  increases 
in  feed  costs  and  labor  costs  and  all  other 
costs.  The  reason  why  it  has  to  be 
treated  differently  than  other  foods  is 
that  the  production  of  milk  and  milk 
products  and  the  price  of  milk  and  milk 
products  are  determined  by  marketing 
agreements  within  the  different  milk- 
sheds.  Under  the  Price  Control  Act,  the 
Price  Administrator  has  interpreted  that 
act  to  mean  that  he  can  set  only  a  gen¬ 
eral  price.  So  if  he  is  compelled  to  set 
a  general  price,  it  might  be  an  unfair 
price  in  Texas  because  it  might  be  too 
low,  and  it  might  be  unfair  to  the  con¬ 
sumers  in  another  area  because  it  would 
be  too  high. 

As  I  understand  this  provision,  it  al¬ 
lows  the  milk  producers  to  get  together 
under  their  marketing  agreement  acts 
and  determine  upon  the  price  and  apply 
that  price  in  the  different  milksheds 
throughout  the  country.  That  is  in  sub¬ 
stance  what  I  understand  it  to  be,  but 
I  place  this  statement  in  the  Record  to 
supplement  the  statement  I  have  made. 

Mr.  WRIGHT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  WRIGHT.  The  gentleman  made " 
a  statement  a  moment  ago  that  the 
banning  of  .subsidies  would  not- affect 
the  income  of  the  producer.  If  subsidies 
are  banned  and  it  is  decided  not  to  raise 
the  maximum  or  ceiling  price  to  the  con¬ 
sumer,  obviously  it  would  adversely  af¬ 
fect  the  producer. 

Mr.  WOLCOTT.  Let  us  analyze  that. 
We  will  say  that  as  of  a  few  months  ago 
the  support  price  of  butter  was  46  cents 
and  the  parity  price  of  butter  was  41 
cents,  and  for  a  matter  of  a  few  weeks 
the  price  of  butter  to  the  retail  consumer 
was  46  cents.  The  Government  came 
along  and  said,  “We  are  going  to  roll  the 
price  of  butter  back  to  parity,  which  is 
41  cents,  and  the  Treasury  is  going  to 
pay  the  difference,  or  5  cents.”  If  the 
producer  of  butter  had  been  receiving  25 
cents  a  pound  from  that  46-cent  butter, 
he  is  still  receiving  25  cents,  no  more  and 
no  less,  because  whether  the  Government 
pays  it  out  of  the  Treasury  or  whether 
the  consumer  pays  it  out  of  his  pocket 
has  no  relationship  whatever  to  the 
amount  the  producer  of  butter  receives. 
It  affects  your  pocketbook,  as  I  have  ex¬ 
plained  to  the  gentleman  from  Missouri, 
by  taking  from  that  pocketbook  5  cents 
which  you  would  otherwise  use  to  com¬ 
pete  for  unavailable  consumer  goods. 


According  to  the  agreement  the  gentle¬ 
man  from  Texas  [Mr.  Patman]  and  I 
have  in  respect  to  the  ratio  between 
taxes  and  bonds,  you  will  have  to  pay  15 
cents  into  the  Federal  Treasury  in  the 
future  to  pay  back  the  5  cents  you  al¬ 
legedly  save  today. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  will  the-gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Wisconsin. 

Mr.  MURRAY  of  Wis&msin.  May..I 
ask  the  gentleman  if  in  his 

mind  that  the  other  half -of  the  dairy 
industry,  that  represented  by  the  fluid 
milk,  is  properly  protected,  by  this  legis¬ 
lation? 

Mr.  WOLCOTT.  I  may  say  that  the 
legislation  was  sponsored  by  the  dairy 
producers.  I  have  been  told  that  they 
have  been  in  contact  with  all  branches 
.of  the  industry,  and  that  this  suggestion 
which  is  written  into  the  Senate  bill  here 
is  the  culmination  of  their  collective 
thought. 

Mr.  MURRAY  of  Wisconsin.  If  it 
covers  the  products  of  milk,  I  think  the 
gentleman  is  right. 

Why  Dairy  Products  Require  Special 
Legislative  Treatment 

Milk  and  its  products  require  special  treat¬ 
ment  as  distinguished  from  governmental 
policies  affecting  most  other  farm  products. 

This  fact  was  recognized  by  the  Food  Ad¬ 
ministrator  Herbert  Clark  Hoover  in  the  First 
World  War  when  he  set  up  a  series  of  regional 
milk  price  tribunals  to  determine  adequate 
prices  for  milk  under  rapidly  shifting  war 
conditions. 

It  was  recognized  by  the  British  Govern¬ 
ment  when  the  English  milk  “scheme”  was 
inaugurated  a  number  of  years  ago  under 
which  all  of  the  milk  for  whatever  purpose 
in  England  was  placed  in  a  oommon  pool. 

It  was  recognized  by  Canadian  provincial 
governments  which  established  milk-price 
control  authorities  especially  to  meet  the 
pressing  problems  created  by  the  depression. 

It  was  recognized  by  the  Congress  of  the 
United  States  as  early  as  1933  in  the  passage 
of  the  first  A.  A.  A.  legislation.  In  that  legis¬ 
lation  common  treatment  was  accorded  the 
so-called  five  basic  commodities  (cotton, 
corn,  wheat,  tobacco,  and  rice) ,  but  special 
treatment  was  provided  for  milk  and  its 
products,  and  a  special  agency  of  government 
was  set  up  to  meet  the  particular  problems 
of  the  interstate  milksheds  and  to  deal  with 
national  pricing  problems  of  such  commodi¬ 
ties  as  butter,  evaporated  milk,  dried  milk, 
and  cheese.  This  legislative  authority,  which 
Congress  has  clarified  several  times,  is  now 
expressed  in  the  Agricultural  Marketing 
Agreement  Act  of  1937  as  amended. 

Sixteen  State  legislatures  have  also  pro¬ 
vided  special  machinery  for  administering 
milk-price  control. 

The  essential  distinction  between  the  Fed¬ 
eral  and  State  price  legislation  lies  in  the 
fact  that  the  Federal  authority  only  deter¬ 
mines  and  maintains  producer  prices,  where¬ 
as  in  most  of  the  States  the  milk  control 
agencies  fix  both  producer  prices  and  dis¬ 
tributors’  margins. 

While  much  of  this  legislation  was  passed 
originally  on  an  emergency  basis,  its,  admin¬ 
istration  has  become  so  imbedded  into  the 
life  of  the  communities  that  it  is  doubtful 
whether  the  milk  industry  will  ever  again  be 
completely  returned  to  private  competition. 

The  reason  why  milk  requires  special 
treatment  could  readily  be  seen  if  one  made 
a  topographical  map  of  milk  routes  feeding  a 
group  of  urban  markets.  Because  of  trans¬ 
portation  factors  and  urban  needs,  the  pro- 


CONGRESSIONAL  RECORD— HOUSE  February  17 


1856 

ducers  supplying  each  city  market,  together  ' 
with  its  shbordinate  markets,  are  grouped 
naturally  into  what  is  called  milksheds. 
These  milksheds  do  not  differ  greatly  in  their 
nature  from  watersheds.  Just  as  the  water 
drains  according  to  the  contour  of  the  land 
through  creeks  and  rivers  into  the  large  water 
basins,  so  milk  is  gathered  along  country 
lanes  and  moves  down  the  great  highways 
and  by  rail  to  where  it  can  be  most  economi¬ 
cally  consumed.  These  milksheds  today  are 
well  defined  throughout  the  Nation,  and  gen¬ 
eration  after  generation  of  milk  producers 
have  customarily  supplied  the  same  markets 
and  rarely  change  except  for  extraordinary 
conditions.  In  fact,  there  are  points  between 
adjacent  milksheds  where  the  milk  flows  in 
different  directions  just  as  water  would  from 
the  divide  of  a  mountain  range. 

These  milksheds  differ  as  to  volume  and. 
cost  of  production  and  as  to  pricing  policies. 

In  one  community  milk  may  be  quoted  by 
the  100  pounds  and  in  the  other  by  the  quart. 

In  communities  of  high  production  costs, 
milk  sells  at  a  much  higher  price  than  in. 
communities  of  lower  costs.  For  example, 
historical  price  differentials  have  nearly  al¬ 
ways  prevailed  as  between  the  high  cost  pro¬ 
duction  of  the  Atlantic  seaboard  and  the  low 
cost  production  of  the  Middlewest.  Like¬ 
wise,  the  Intermountain  Region,  the  Pacific 
coast  and  the  southern  States  have  their 
particular  and  peculiar  milk  market  prob¬ 
lems. 

In  consequence,  there  is  no  such  thing  as 
a  national  price  for  milk  either  at  the  pro¬ 
ducer  or  the  consumer  levels.  There  may  be 
national  competitive  prices  for  evaporated 
milk  but  producers  in  different  regions  re¬ 
ceive  different  prices.  There  are  regional 
price  differentials  on  the  wholesale  price  of 
butter  and  butterfat.  There  are  similar  re¬ 
gional  price  differentials  on  American  cheese. 

Production  of  milk  also  is  unlike  that  of 
the  other  great  agricultural  commodities  in 
that  it  is  a  twice  a  day  job  whereas  no  other 
farm  production  even  approaches  this  rate 
except  the  poultry  flocks. 

Because  of  this  regularity  of  production 
and  the  advanced  work  which  has  been  done 
by  many  agricultural  colleges,  it  is  now  a 
matter  of  fairly  scientific  accuracy  to  measure 
the  changes  in  production  costs  in  the  va¬ 
rious  regions.  This  would  not  be  possible 
if  there  was  not  a  dependable  regularity  of  . 
production  yields  and  production  trends.  In 
any  region  the  dairymen  can  forecast  the 
week  in  which  production  will  begin  to  rise, 
when  the  peak  will  be  crossed  and  the  low 
level  again  be  reached. 

HOW  EASTLAND-M’CLELLAN  AMENDMENT 
REVITALIZES  PRICE  LAWS 

In  the  Agricultural  Marketing  Agreement 
Act  of  1937  and  in  the  Price  Control  Acts  of 
1941  and  1942  Congress  provided  for  flex¬ 
ibility  of  price  treatment  for  milk  and  its 
products  (in  the  first  especially  and  in  the 
second  generally) .  Had  the  administration 
of  these  two  laws  been  allowed  to  function 
in  the  spirit  intended,  there  would  be  little 
further  reason  for  enacting  the  Eastland- 
McClellan  amendment  as  a  part  Of  the  Com¬ 
modity  Credit  Corporation  bill.  But  the 
President  by  Executive  order  of  April  8,  1943, 
froze  existing  prices  and  paralyzed  price  ad¬ 
ministration  in  both  the  O.  P.  A.  and  in  the 
W.  F.  A.  The  real  reason  then  for  inclusion 
of  the  Eastland-McOlellan  amendment  is  to 
break  the  “log  jam”  in  the  pricing  of  milk 
and  its  products  and  which  is  causing  a 
steady  decline  in  the  total  production  of 
milk  for  all  purposes.  That  decline  is  im¬ 
peding  the  war  effort.  Meantime  production 
costs  have  Continued  to  rise. 

With  respect  to  milk  and  its  products,  the 
Eastland-McClellan  amendment  would  revive 
the  active  administration  of  these  two  acts 
but  would  make  some  changes  in  the  pro¬ 
cedure  necessary.  Such  changes  include: 


1.  Four  legislative  standards  to  guide  the 
administrative  authorities  are  provided. 
These  standards  are  so-phrased  as  to  permit 
considerable  leeway  in  the  preparation  of 
findings. 

2.  The  public  hearing  method  developed 
over  the  years  is  revived  but  the  hearings 
are  to  be  conducted  Jointly  by  W.  F.  A.  and. 
O.  P.  A. 

3.  Tiie  territorial  scope  of  the  hearings 
is  expanded  to  cover  regions  in  which  both 
interstate  and  intrastate  markets  are  located. 

4.  The  producer  referendum  which  in 
peacetime  is  an  important  feature  of  the  Fed¬ 
eral  milk  order  system,  set  up  under  the 
Agricultural  Marketing  Agreement  Act,  is 
set  aside  during  the  life  of  the  Price  Control 
Act. 

5.  Maximum  prices  may  not  be  below  sup¬ 
port  prices. 

6.  Determination  of  the  need  of  price 
changes  must  be  made  at  least  twice  a  year 
(under  normal  competitive  conditions  the 
price  of  milk  to  producers  and  to  con¬ 
sumers  historically  changes  more  frequently 
than  by  6-month  periods  in  many  commu¬ 
nities.  In  almost  every  milkshed  represent¬ 
atives  of  producer  cooperatives  and  distrib¬ 
utors  have  been  accustomed  to  meet  monthly 
to  discuss  changing  conditions  of  production 
and  changing  market  needs).  . 

Administrative  authorities  are  given  J.20 
days  from  the  time  of  the  enactment  of  the 
bill  to  reestablish  their  hearing  and  price- 
adjustment  machinery.  In  view  of  the  fact 
that  the  country  has  already  been  divided 
by  the  War  Food  Administration  into  24 
representative  regions  for  purposes  of  in¬ 
dustrial  rationing  of  the  fluid-milk  supply, 
the  time  limit  of  120  days  is  deemed  suffi¬ 
cient.  The  technique  of  the  public-hear¬ 
ing  method  is  well  developed  and  very  few 
additional  employees  will  be  necessary  to 
swing  flexible  price  administration  back  into 
action. 

WHY  THE  LEGISLATION  IS  NEEDED  NOW 

Price  adjustments  on  milk  and  milk  prod¬ 
ucts  in  lieu  of  subsidies  are  specifically  pro¬ 
vided  for  in  this  amendment  for  the  fol¬ 
lowing  reasons: 

1.  Milk  is  perhaps  the  most  widely  pro¬ 
duced  of  all  farm  commodities — normally 
being  produced  on  more  than  75  percent  of 
all  farms  in  the  United  States. 

2.  Of  all  major  farm-commodity  groups, 
prices  of  dairy  products  have  risen  least 
since  the  5-year  period  immediately  pre¬ 
ceding  the  war. 

3.  The  cost  of  producing  milk  has  in¬ 
creased  considerably  more  than  have  the 
prices  of  dairy  products. 

4.  Milk  production  has  increased  much 
less  on  a  percentage  basis  during  the  war 
period  than  other  competing  farm  commod¬ 
ities,  notwithstanding  that  it  is  a  critical 
war  commodity. 

5.  Since  the  middle  of  1943  both  milk  and 
butter  production  have  been  declining  at  an 
accelerating  rate  as  compared  to  1  year 
earlier. 

6.  Dairy  products  are  now  bearing  more 
than  one-third  of  the  entire  food-subsidy 
burden  (about  $441,000,000  annually)  and 
their  removal  would  be  disastrous  to  fu¬ 
ture  dairy  production  if  substitute  machin¬ 
ery,  such  as  this  amendment,  is  not  pro¬ 
vided. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Michigan 
has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Missouri  [Mr. 
Cochran], 

(Mr.  COCHRAN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 


Mr.  COCHRAN.  Mr.  Speaker,  the 
frankness  of  the  gentleman  from  Mich¬ 
igan  [Mr.  Wolcott]  is  appreciated.  Of 
course,  he  could  not  have  answered  my 
question  honestly  other  than  to  admit 
that  the  provisions  of  the  bill,  as  agreed 
upon  by  the  House  and  Senate  conferees, 
maintains  the  producers’  price,  but  on 
the  other  hand  it  increases  the  consum¬ 
ers’  price.'  That  has  been  my  conten¬ 
tion  all  along.  The  gentleman’s  view 
means  that  the  housewives  would  in¬ 
crease  their  budget  when  the  price  of  the 
necessities  of  life,  which  he  named,  goes 
up. 

I  believe  that  the  producer  is  not  only 
entitled  to  the  cost  of  production  but  he 
is  likewise  entitled  to  a  fair  return  on 
his  labor.  I  have  always  contended  that, 
but  what  happens  to  the  people  that  I 
represent,  the  consumer?  *Vhen  you 
abolish  the  food  subsidies  you  automa¬ 
tically  increase  the  cost  of  living.  What 
is  the  inevitable  result?  It  will  be  a  de¬ 
mand  for  an  increase  in  wages.  That 
statement  cannot  be  honestly  disputed. 

There  is  one  class  of  people,  especially 
in  the  large  cities,  who  have  been  prac¬ 
tically  overlooked  insofar  as  increase 
in  wages  is  concerned.  That  is  the  so- 
called  white  collar  worker.  Unorgan¬ 
ized,  he  has  not  benefited,  his  salary  en¬ 
velope  contains  practically  the  same,  and 
he  has  had  trouble  in  trying  to  maintain 
a  proper  standard  of  living.  Under  the 
terms  of  this  bill,  as  the  gentleman  from 
Michigan  [Mr.  Wolcott]  admits,  the 
cost  of  his  meat,  butter,  milk,  bread,  and 
so  forth  goes  up.  In  other  words,  the 
cost  of  food  subsidies  is  transferred  to 
the  pockets  of  the  consumers.  Who  can 
deny  that  statement?  I  say,  Mr.  Speak¬ 
er,  this  is  no  time  to  disturb  a  program 
which  has  proved  successful. 

Time  and  again  I  have  stated  on  this 
floor  that  I  try  to  legislate  from  a  na¬ 
tional  rather  than  a  local  standpoint.  I 
think  in  casting  my  votes  of  all  the  peo¬ 
ple  of  the  United  States  and  not  those 
residifig  in  my  community.  That  was 
my  attitude  when  a  few  days  ago  I  sup¬ 
ported  by  voice  and  vote  a  bill  appro¬ 
priating  nearly  $40,000,000  to  import 
farm  labor  into  this  country.  Not  one 
cent. of  that  money  will  be  spent.in  my 
congressional  district.  However,  when 
you  take  that  money  out  of  the  general 
fund  of  the  Treasury  to  be  used  to  sup¬ 
ply  the  farmers  with  much-needed  labor, 
at  least  part  of  that  money  came  from 
the  pockets  of  my  constituents  in  the 
form  of  taxes.  The  money  used  for  food 
subsidy  came  from  the  pockets  of  all  the 
taxpayers  of  the  United  States.  That  is 
freely  admitted.  I  have  heard  the  pleas 
of  those  who  represent  the  dairy  farm-' 
ers.  I  have  heard  the  pleas  of  those  who 
represent  the  producers  of  beef,  cattle, 
wheat,  corn,  and  other  necessities  of  life. 
I  have  listened  to  those  pleas,  but  it 
seems  that  those  who  represent  the 
farmer  are  unwilling  to  listen  to  the  plea 
of  those  who  represent  the  people  who 
reside  in  the  urban  centers.  The  great 
farm  organizations  of  this  country  favor 
subsidies  for  farm  labor,  favor  parity 
prices,  favor  an  increase  in  the  price  of 
milk  and  other  farm  products,  and  at 
the  same  time  they  flood  us  with  resolu- 
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tions  opposing  food  subsidies.  The 
wholesaler  and  the  retailer  will  be  un¬ 
able  to  absorb  the  increase  in  price  that 
will  result  if  food  subsidies  are  discon¬ 
tinued.  They  will  pass  it  ‘down  to  the 
consumer. 

I  say,  Mr.  Speaker,  that  this  is  unfair 
and  I  cannot  support  this  conference  re¬ 
port.  I  hope  that  the  President  will  veto 
the  bill.  I  will  vote  to  sustain  the  veto. 

Under  the  permission  granted  me,  Mr. 
Speaker,  feeling  that  it  is  an  excellent 
contribution  on  advising  the  people  of 
this  country  what  will  happen  if  food 
subsidies  are  discontinued,  I  am  placing 
in  the  Record  an  editorial  appearing  in 
the  New  York  Post  of  February  15,  1944, 
reproduced  in  the  Washington  Post  this 
morning  at  the  expense  of  the  Interna¬ 
tional  Latex  Corporation  of  Dover,  Del. 
This  corporation  feels  it  is  rendering  a 
public  service  in  reproducing  this  edi¬ 
torial.  So  do  I.  The  editorial  follows : 

The  Senate  has  just  kicked  subsidies  out  of 
the  food  picture  and  opened  the  door  to  in¬ 
flation.  Unless  its  action  is  reversed,  the 
American  consumer  can  expect  the  price  of 
the  family  meat  and  potatoes  to  start  a  fast 
uphill  climb  that  will  leave  the  family  dollar 
away  behind. 

An  argument  that  opponents  of  subsidies 
have  been  making  lately  is  that  subsidies 
don’t  save  us  anything  since  “we  pay  for 
them  with  higher  taxes,  anyway.”  We  might 
as  well  pay  higher  prices  directly  to  the  grocer, 
the  argument  goes,  as  pay  higher  taxes  to  the 
Government  to  support  subsidies.  It  all  goes 
to  the  same  place. 

This  argument  is  a  fake  from  start  to  finish. 
There  are  two  clear  answers  to  it: 

First,  we  don’t  pay  nearly  as  much  in  sub¬ 
sidies  as  we  would  pay  directly  over  the 
grocery  counter,  The  fact  is  that  a  billion 
or  a  billion  and  a  half  dollars  spent  in  sub¬ 
sidies  saves  eight  to  thirteen  billions  on  the 
total  food  bill. 

HERE’S  HOW  IT  WORKS 

How?  Well,  let’s  say  that  the  dairyman 
finds  that  his  feed  costs  have  increased,  that 
he  must  charge  a  cent  more  on  a  quart  of 
milk  to  break  even,  or  to  make  his  usual 
profit.  He  raises  his  price  to  the  Jobber  by 
that  cent. 

The  jobber,  in  turn,  does  not  increase  his 
price  by  just  1  cent.  When  the  milk  leaves 
his  hands,  it  has  risen  not  by  a  cent  a  quart 
but  by  a  cent  and  a  half,  pr  perhaps  2  cents. 

When  it  gets  to  the  groceryman,  he’d  be 
less  than  human  if  he  did  not  announce  that 
henceforth,  due  to  the  higher  prices  he  has 
.to  pay,  milk  will  now  cost  the  consumer  3 
cents  more  per  quart.  It  is  a  law  of  inflation 
that  an  increase  in  price  at  the  origin  of  the 
product  always  means  a  doubling  or  tripling 
of  that  increase  to  the  final  purchaser. 

Under  the  food-subsidy  program,  the  Gov¬ 
ernment  pays  the  dairyman  that  extra  cent 
he  requires  in  order  to  break  even.  But  the 
price  then  stays  the  same  to  the  jobber,  to 
the  groceryman,  and  to  the  consumer.  The 
snowballing  of  prices  is  stopped.  The  price 
rise  is  quarantined  at  one  level;  the  infection 
is  localized. 

That’s  only  one  argument  for  subsidies. 
Here’s  the  second:  While  it  is  true  that  the 
$1,000,000,000  used  for  subsidies  may  be  tax 
money,  not  all  of  it  is  the  tax  money  of  the 
average  consumer.  Only  a  small  part  of  it 
may,  in  fact,  come  from  his  specific  taxes. 

The  rest  may  be  excess  profits  collected  by 
the  Government  from  war-profi'ts-swollen 
firms.  The  Government  thus  redistributes 
these  profits,  takes  them  from  those  who  have 
made  too  much  and  uses  them  to  keep  down 
the  food  prices  of  the  millions  who  have 
made  too  little. 


SUBSIDIES  ARE  GAINING  FRIENDS 

When  the  Senate  killed  subsidies,  it 
counted  on  the  rapid  march  of  the  war  to 
dull  the  keen  interest  of  a  few  months  ago 
in  the  subsidy  debate.  But  along  with  sol¬ 
dier  voting,  subsidies  have  been  the  great 
issue  of  the  year. 

A  measure  of  the  rightness  of  the  people’s 
fight  is  that  even  the  New  York  Times  has 
shifted  its  position  to  come  out  carefully  for 
a  few  subsidies.  Those  two  stalwarts  of  stal¬ 
wart  Republicans,  Senators  Vandenberg  and 
Taft,  have  also  joined  with  the  prosubsidy 
forces. 

These  men  are  not  innovators.  They  sim¬ 
ply  acknowledge,  as  most  Republicans  and 
fewer  Democrats  (mostly  Southern)  will  not, 
that  subsidies  are  an  established  part  of  the 
wartime  food  picture.  They  know  that  in 
the  past  year,  25  food  subsidies  have  been 
operating,  holding  down  prices  all  the  way 
from  tomatoes  to  milk. 

They  know  that  tliere  is  nothing  new  about 
subsidies;  that,  indeed,  there  is  something 
new  and  dangerous’ about  a  wartime  economy 
that  does,  not  subsidize  its  food  prices. 

We  call  upon  all  Americans  to  join  together 
to  save  a  working  part  of  their  economy. 
Their  very  bread  and  butter  is  at  stake  here. 

Let  your  Senator  and  your  Congressman 
know  how  you  stand.  If  you  don’t  fight  hard 
and  at  once,  you  and  your  children,  after 
June  30,  1944,  will  be  eating  less  and  paying 
more.  • 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
I  yield  2  minutes  to  the  gentleman,  from 
California  [Mr.  Ford], 

(Mr.  FORD  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
in  the  Record.) 

Mr.  FORD.  Mr.  Speaker,  I  am  opposed 
to  this  conference  report.  I  was  opposed 
to  the  bill  when  it  was  originally  pre¬ 
sented  to  the  Committee  on  Banking  and 
Currency.  I  opposed  the  bill  when  it 
came  to  the  floor. 

As  a  conferee,  I  refused  to  sign  the 
report  or  the  statement,  for  the  reason 
that  the  amendments  offered  and  finally 
accepted  from  the  other  body  exceeded 
the  provisions  of  the  House  bill. 

I  am  opposed  to  the  bill  in  toto.  I  shall 
vote  against  the  conference  report.  I 
shall  also  vote  to  sustain  a  veto  if  the 
bill  is  vetoed. 

My  reasons  are  simple  but  funda¬ 
mental.  I  am  convinced  that  this  bill 
if  enacted  would  open  wide  the  gates  to 
a  torrent  of  inflation  that  would  disrupt 
the  war  effort  and  defeat  all  efforts  to 
stabilize  prices  to  consumers,  while  guar¬ 
anteeing  to  producers  not  only  a  floor 
or  a  support  price  but  permitting  price 
increases  in  all  essential  food  products. 
It  would  cost  the  consumers  hundreds  of 
millions  if  not  billions  of  dollars. 

The  proponents  of  this  measure  say 
that  subsidies  to  consumers  is  a  new  and 
dangerous  philosophy. 

Just  how  much  more  dangerous  is' it 
than  subsidizing,  producers?  If  we  fol¬ 
low  that  to  its  logical  conclusion  we 
should  say  to  every  manufacturer  that 
if  his  product  costs  too  much,  we  will 
enable  him  to  sell  at  less  and  pay  him 
the  difference. 

The  subsidies  to  consumers  is  a  war 
measure  to  black  inflation.  The  subsi¬ 
dies  to  farm  producers  is  and  has  been 
for  some  years  a  permanent  subsidy. 

So  that  opposition  to  consumers  sub¬ 
sidies  is  not  a  philosophy  at  all.  It  is 
merely  a  hate-Roosevelt  phobia.  The 


farm  bloc  and  its  supporters  must  shoul- 
der_the  responsibility  if  inflation  engulfs 
the'Nation. 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  I  yield  such  time  as  he  may  desire  to 
the  gentleman  from  Oklahoma  [Mr. 
Stewart]  . 

(Mr.  STEWART  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  in  the  Record.) 

Mr.  STEWART.  Mr.  Speaker,  misad- 
ministration  by  many  of  the  Federal  war 
agencies  has  caused  much  confusion  and 
misunderstanding  in  the  minds  of  our 
citizens  on  the  home  front. 

An  understanding  and  a  workable  so¬ 
lution  is  possible.  We  suggest  the 
O.  P.  A.,  W.  P.  B.,  and  U.  S.  D.  A.  summon 
to  Washington  one  or  more  representa¬ 
tive  citizens  from  each  congressional  dis¬ 
trict  in  the  Nation  and  get  a  clear  pic¬ 
ture  of  how  impracticable  many  of  their 
directives  and  regulations  are  in  oper¬ 
ation. 

Possibly  members  of  the  local  ration¬ 
ing  boards  serving  their  towns  and  coun¬ 
ties  without  pay,  and  farmers  and  cat¬ 
tlemen  directly  from  the  grass  roots 
could  offer  more  light  on  the  subject 
than  could  any  other  groups,  for  the  ra¬ 
tioning  board  members  hear  the,  story 
of  every  individual  in  their  respective 
boundaries,  and  the  farmers  and  cattle¬ 
men  know  first  handed. 

The  foremost  question  in  the  minds  of 
the  average  citizen  from  the  rural  re¬ 
gions — which  include  all  of  the  Third 
District — is  how  Washington  continues 
to  grant  the  demands  for  higher  wages 
of  strikers  in  war  industries  and  holds 
fast  upon  their  ceiling  prices  on  farm 
products  and  livestock.  When  a  wage 
increase  is  granted,  it  is  elementary  that 
the  cost  of  farm  products  should  increase 
to  equalize  the  purchasing  price  of  the 
dollar,  but  this  has  not  happened.  To 
the  contrary,  millions  have  been  paid  for 
subsidies  in  the  industrial  sections  of  the 
country,  which  is  simply  a  hidden  wage 
increase  for  many  of  those  who  have 
been  receiving  higher  wages  by  striking. 
A  small  amount  has  been  paid  to  the 
producer,  which  is  very  negligible  and 
not  a  drop  in  the  bucket  by  comparison 
with  the  amount  received  by  organized 
labor  as  a  wage  increase. 

Remember  this.  In  the  words-  of  or¬ 
ganized  labor,  every  person  who  is  not  a 
dues-paying  member  of  a  union  is  just  a 
“scab.”  Remember  further  that  we  so- 
called  scabs  outnumber  the  members  of 
these  present-day  privileged  organiza¬ 
tions  by  eight  to  one. 

The  cost  of  transportation  and  hotel 
bills  of  1,000  citizens  coming  to  Wash¬ 
ington  would  be  an  act  of  economy  and 
not  an  additional  expense. 

If  the  question  of  subsidies  were  put 
to  a  popular  vote,  the  margin  would  also 
register  eight  to  one  against  subsidies. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
I  yield  7  minutes  to  the  gentleman  from 
Texas  [Mr.  Kleberg]. 

Mr.  KLEBERG.  Mr.  Speaker,  I  want 
to  draw  a  little  parallel  at  the  outset  in 
calling  the  attention  of  the  House  to  a 
very  interesting  cartoon  by  Mr.  Berry¬ 
man  in  today’s  Star.  Two  United  States 
bulletins  are  on  a  board  and  a  Yankee 
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doughboy  is  looking  at  them.  The  top 
bulletin  starts  out  with  a  statement  by 
Vice  President  Wallace:  “Vice  President 
Wallace  says  American  Fascists  are  try¬ 
ing  to  gain  control  of  delegates.” 

Just  below  the  bulletin  board  has  on 
it:  “Alf  Landon  declares  fascism  is  here 
in  America  and  its  name  is  the  New 
Deal.” 

This  is  what  the  doughboy  says:  “If 
these  American  leaders  are  telling  the 
truth,  why  are  we  fighting  over  here?” 

The  scene  is  somewhere  out  at  the 
front.  That  has  a  very  interesting  con¬ 
nection  with  the  matter  which  is  draw¬ 
ing  to  a  close  here  now;  the  question  in¬ 
volved  is  whether  or  not  we  are  to  be 
faced  in  this  country  by  the  action  of 
the  Congress  with  the  financing  of  con¬ 
tinued  confusion,  confusion  in  excess  of 
that  which  troubles  the  doughboy.  We 
have  seen  enough  concerning  both  con¬ 
fusion  and  the  failure  on  the  part  of  cer¬ 
tain  agencies  whose  edicts,  regulations, 
and  requested  directives  without  the 
sanction  of  this  body  are  extraconstitu- 
tionally  taking  away  from  the  American 
people  their  right  to  function  and  pro¬ 
duce  as  they  know  how,  their  right  to 
function  and  produce  under  a  system 
which,  that  flag  stands  for.  This  is  not 
a  partisan  question,  gentlemen.  I  stand 
here  as  a  Democrat.  I  want  to  read  to 
you  a  little  matter  that  comes  from  an¬ 
other  man  who  was  a  Democrat,  the 
Democrats  elected  him  a  long  time  ago 
as  President  of  the  United  States.  His 
name  is  Grover  Cleveland.  He  had  this 
to  say  on  the  occasion  of  the  Centennial 
of  the  Constitution  of  the  United  States: 

As  we  look  down  this  past  century  to  the 
origin  of  our  Constitution,  as  we  contemplate 
its  trials  and  its  triumphs,  as  we  realize  how 
completely  the  principles  upon  which  it  is 
based  have  met  every  national  peril  and  every 
national  need,  how  devoutly  should  we  con¬ 
fess  with  Franklin,  “God  governs  in  the  affairs 
of  men”;  and  how  solemn  should  be  the  re¬ 
flection  that  to  our  hands  is  committed  this 
ark  of  the  people’s  covenant,  and  that  ours 
is  the  duty  to  shield  it  from  impious  hands. 
We  receive  it  sealed  with  the  tests  of  a  cen¬ 
tury.  It  has  been  found  sufficient  in  the  past, 
and  in  the  future  years  it  will  be  found  suffi¬ 
cient  if  the  American  people  are  true  to  their 
sacred  trust. 

Another  centennial  day  will  come  and  mil¬ 
lions  yet  unborn  will  inquire  concerning  our 
stewardship  and  the  safety  of  their  Constitu¬ 
tion.  God  grant  that  they  may  find  it  un¬ 
impaired;  and  as  we  rejoice  in  the  patriotism 
and  devotion  of  those  who  follow  us  rejoice 
in  our  fidelity  and  in  our  jealous  love  for 
constitutional  liberty. 

The  difference  in  cost  to  an  American 
consumer  between  the  continuity  of  a 
system  of  government  referred  to  ip  that 
famous  Centennial,  of  between  5  and  15 
cents  is  too  cheap  a  price  for  such  a  con¬ 
version.  I  am  for  this  conference  re¬ 
port.  It  is  the  very  best  that  could  have 
been  wrought,  I  think,  in  the  face  of  a 
tremendous  and  inconceivable  confusion 
which  has  surrounded  this  measure  and 
the  diabolic  and  misdirected  efforts  by 
many  well-intentioned  men  to  confuse 
this  issue  and  bring  the  American  people 
to  their  knees  as  degenerate  dependents. 
Some  time  ago  in  talking  to  a  Member 
of  this  body,  I  was  reminded  of  the  words 
of  the  present  President  of  the  United 
States  in  which  he  said,  “It  is  better  that 


we  should  die  on  our  feet  than  live  for¬ 
ever  on  our  knees.”  I  agree  with  him. 
When  this  message  confronts  him  as  to 
whether  or  not  he  shall  veto  it,  in  case 
he  may  have  forgotten  that  he  said  that, 
I  call  his  attention  to  it  here  on  the  floor 
of  the  House  asjone  who  shares  with  him 
and  with  all  Americans  the  obligations 
and  duties  which  we  are  sworn  to  de¬ 
fend  and  carry  on. 

In  1936  the  President-  of  the  United 
States  said  this: 

In  34  months  we  have  built  up  new  in¬ 
struments  of  public  power.  In  the  hands 
of  a  people’s  government  this  power  is  whole¬ 
some  and  proper.  But  in  the  hands  of  poli¬ 
tical  puppets  of  an  economic' autocracy  such 
power  would  provide  shackles  for  the  liber¬ 
ties  of  the  people. 

There  are  many  Members  of  this  .body 
who  heard  this  statement.  I  hope  he 
will  remember  that.  When  you  go  down 
through  the  long  list  of  evidences  in  the 
American  forum  of  reason,  and  the  ideol¬ 
ogies  back  of  them,  which  make  their  ap¬ 
pearance  without  limitation,  a  clear  and 
definite  conflict  is  shown  to  exist  between 
our  form  of  Government  and  a  proposal 
that  the  American  people  are  unwilling 
to  pay  for  their  own  meals  today  and  are 
willing  to  charge  them  to  future  genera¬ 
tions.  The  immediate  past  record  of  the 
operations  of  the  O.  P.  A.  and  the  known 
confusion  which  inevitably  will  come  out 
of  the  administration,  under  directives 
without  the  sanction  or  knowledge  of  the 
representatives  of  the  people,  of  a  wide- 
and  far-flung  subsidy  program,  which 
this  bill  prevents,  is  sufficient  within  it¬ 
self  to  warrant  your  support.  I  hope  the 
President  will  react  in  accordance  with 
what  I  believe  all  Americans  should  do 
in  a  like  emergency. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  has  expired. 

.  TMr.  WRIGHT  addressed  the  House. 
His  remarks  will'appear  hereafter  in  the 
Appendix.] 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  I  yield  to  the  gentleman  from  Mich¬ 
igan  [Mr.  Crawford]  10  minutes. 

THE  ROLL -BACK -SUBSIDY  FALLACY 

Mr.  CRAWFORD.  Mr.  Speaker,  those 
who  advocate  the  payment  of  roll-back 
subsidies  argue  three  principal  proposi¬ 
tions.  One  is  that  roll-back  subsidies 
will  prevent  inflation.  The  second  is 
that  roll-back  subsidies  will  substan¬ 
tially  take  those  who  are  in  the  economic 
squeeze  out  of  their  unfavorable  situa¬ 
tion.  The  third  is  that  roll-back  sub¬ 
sidies  will  hold  down  the  cost  of  war  by 
preventing  increases  in  wages  and  a 
consequent  rise  in  the  prices  of  goods 
purchased  by  the  Government. 

I  emphatically  deny  that  roll-back 
subsidies  will  serve  either  of  those  pur¬ 
poses.  Now  let  us  look  at  the  situation 
for  just  a  moment.  Roll-back  subsidies 
will  not  prevent  inflation.  I  submit  as 
evidence  in  support  of  that  statement  a 
very  scholarly  address  made  by  the 
Chairman  of  the  Board  of  Governors  of 
the  Federal  Reserve  System  at  the  Tax 
Institute  Symposium  in  New  York  just 
a  few  days  ago,  February  8,  where,  I  un¬ 
derstand,  he  appeared  at  the  direct  re¬ 
quest  of  the  President  of  the  United 
States  to  deliver  this  address  to  show  that 


the  inflationary  forces  are  moving  to¬ 
ward  the  point  where  the  situation  will 
get  out  of  our  control  and  that  in  order  to 
prevent  the  inflationary  destruction 
which  is  potentially  ahead  of  us,  certain 
steps  must  be  taken  with  respect  to  in¬ 
creasing  the  tax  levies  in  order  to  pre¬ 
vent  the  inflationary  forces  from  doing 
their  dirty  work.  Quoting  directly  from 
Chairman  Eccles  we  find  these  words: 

■»  I  shall  not  undertake  to  restate  my  views 
on  war  finance,  but  in  discussing  the  prob¬ 
lems  of  inflation  control  after  the  war,  we 
must  realize  that  the  chances  for  success  at 
that  time  will  be  vitally  affected  by  fiscal 
policies  during  the  war!  Our  tax  effort  so  far 
has  been  entirely  inadequate  in  relationship 
to  our  huge  wartime  expenditures  and  it 
has  lagged  far  behind  that  pf  our  allies. 

Further  quoting  from  the  statement 
of  Mr.  Eccles  we  find : 

Our  home-front  fight  against  inflation  will 
have  to  continue  for  a  considerable  time  after 
the  war  ends.  The  eventual  answer  to  the 
inflation  problem  must  be  found  in  the  pro¬ 
duction  of  goods  in  quantities  sufficient  to 
meet  all  the  demand.  *  *  «  Another  dif¬ 

ficulty  which  will  confront  us  in  the  post¬ 
war  period  will  arise  from  the  huge  amount 
of  purchasing  power  held  by  the  public. 
This  will  largely  be  the  result  of  our  heavy 
reliance  upon  borrowing  in  the  financing  of 
our  war  expenditures,  and,  in  particular, 
upon  borrowing  from  the  banks. 

In  the  2  years  from  January  1,  1942,  to  Jan¬ 
uary  1,  1944,  the  public  debt  increased  by 
$105,000,000,000,  and  of  this  increase  the 
commercial  banks  and  the  Federal  Reserve 
banks  have  absorbed  $48,000,000,000.  Of  the 
total  of  $169,000,000,000  of  Government  debt 
outstanding  at  the  end  of  1943,  $72,000,000,- 
000  were  held  by  the  commercial  banks  and 
the  Federal  Reserve.  This  extensive  borrow¬ 
ing  from  the  banks  resulted  in  a  correspond¬ 
ing  increase  in  our  money  supply.  Includ¬ 
ing  currency  as  well  as  demand  deposits,  the 
total  money  supply  held  by  the  public  at  the 
close  of  the  year  amounted  to  over  $80,000,- 
000,000,  or  nearly  twice  as  much  as  2  years 
ago.  To  this  must  be  added  over  $30,000,- 
000,000  of  time  deposits  and  the  many  bil¬ 
lions  of  United  States  Government  securities 
held  by  the  public.  This  huge  volume  of 
liquid  funds  is  the  basis  for  the  inflationary 
problem  in  the  transition  period. 

Nowhere  in  that  address  did  the  chair¬ 
man  contend,  that  roll-back  Subsidies 
would  alleviate  the  situation  which  we 
now  face.  He  preached  the  sound  theory 
of  the  necessity  for  the  production  of 
goods,  and  what  is  likely  to  happen  when 
the  people  have  at  their  command  as 
free  economic  agents  a  great  excess  of 
buying  power  as  related  to  a  scarcity  of 
goods. 

In  support  of  my  statement  I  also  refer 
to  the  address  of  Mr.  Bell,  Under  Secre¬ 
tary  of  the  Treasyry,  December  16,  1943, 
before  the  Worcester  Economic  Club, 
Worcester,  Mass.,  in  which  he  said, 
among  other  things: 

What  then,  it  may  be  asked,  is  the  role 
of  war  borrowing?  The  answer  must  be  that 
war  borrowing  is  a  method  of  postponing, 
not  the  cost  itself,  but  the  final  allocation 
of  the  total  burden  of  the  war  to  some  future 
date,  when  the  costs  now  paid  for  through 
the  sale  of  bonds  are  finally  assessed  in  the 
form  of  taxes — at  which  time  it  is  inevitable 
that  a  much  larger  portion  of  them  will  be 
paid  by  the  persons  now  In  the  armed  forces 
than  if  they  were  assessed  today.  When 
this  fact  is  seen  in  its  stark  reality,  it  is 
clear  that  the  money  cost  of  the  war  should 
be  met  as  far  as  possible  by  taxes,  and  so 
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be  paid  for  once  and  for  all  by  today’s  civil¬ 
ians  at  the  same  time  that  the  men  in  the 
service  are  paying  their  much  higher  price  in 
human  cost  on  the  fighting  fronts. 

Mr.  Speaker,  here  the  Under  Secretary 
of  the  Treasury  speaks  my  language. 
Why  in  the  name  of  common  sense  are 
Members  now  advocating  that  we  sell 
more  bonds,  increase  the  debt,  make 
heavier  the  tax  load  on  service  men  and 
women  when  they  return  from  the  war 
to  pay — for  what — for  a  portion  of  my 
grocery  bill  which  I  should  pay  myself, 
or  to  contribute  to  the  payment  of  the 
grocery  bill  of  every  Member  of  this 
House,  and  through  the  hidden  machin¬ 
ery  of  the  “roll-back”  subsidy  program 
as  it  ties  directly  into  the  ration  food 
coupons  we  have  in  our  homes  or  in  our 
pockets?  Shame  on  us  for  advocating 
such  a  rotten  scheme.  Further  quoting 
Mr.  Bell,  he  says:  v 

At  the  present  time  the  Federal  Govern¬ 
ment  is  purchasing  about  one-half  of  the 
total  volume  of  goods  and  services  being 
produced,  while  the  remaining  50  percent  is 
being  purchased  for  private  use.  Federal 
taxes,  however,  are  bringing  in  only  about 
20  percent  of  the  gross  income  generated  by 
production,  leaving  about  80  percent  in  pri¬ 
vate  hands.  There  is,  thus,  a  discrepancy 
equivalent  to  about  30  percent  of  the  value 
of  total  output  which  makes  up  the  Federal 
deficit  on  the  one  hand  and  the  correspond- 
ing  necessary  private  savings  on  the  other. 
To  the  extent  that  total  borrowing  exceeds 
the  aggregate  amount  of  savings  consciously 
and  intentionally' undertaken,  we  are  placing 
liquid  assets  in  the  hands  of  persons  who 
may  use  them  to  put  added  pressure  on  price 
ceilings. 

And  in  the  face  of  these  hard  facts,  Mr. 
Speaker,  men  stand  on  this  floor  and 
advocate  further  borrowings,  greater 
deficits,  and  more  debt  in  order  to  assist 
in  paying  the  grocery  bills  of  those  who 
have  excess  buying  power  at  this  very 
hour. 

And  Mr.  Paul  of  the  Treasury  Depart¬ 
ment,  in  his  address  before  the  Indiana 
State  Bar  Association,  Claypool  Hotel, 
Indianapolis,  January  7,  1944,  last,  gave 
us  some  keen  thoughts  on  this  question 
of  inflation,  taxation,  and  debt.  Mr. 
Paul,  General  Counsel  of  the  Treasury, 
said: 

I  want  to  say  unequivocally  that  the  reve¬ 
nue  bill  of  1943,  as  it  is  about  to  be  debated 
on  the  Senate  floor,  is  a  tragic  failure.  It 
fails  to  meet  the  three  principal  tests  of  a 
wartime  revenue  measure.  First,  it  does  not 
raise  enough  revenue.  Second,  it  fails  as 
an  instrument  to  reduce  inflationary  pres¬ 
sure..  Third,  it  denies  to  more  than  50,000,- 
000  taxpayers  the  simplification  of  tax  law 
to  which  they  are  entitled.  We  may  as  well 
face  the  facts  at  the  outset.  With  war  ex¬ 
penditures  of  $92,000,000,000  in  the  current 
(1944)  fiscal  year,  a  revenue  yield  from  exist¬ 
ing  taxes  of  $41,000,000,000,  we  are  running 
a  deficit  of  $57,000,000,000.  With  all  this 
spending"  the  American  people  have  saved 
more  than  ever  before.  They  have  accu¬ 
mulated  in  the  last  3  y2  years  liquid  savings 
of  more  than  $55,000,000,000,  of  which  fully 
half  is  in  increased  currency  and  bank  ac¬ 
counts.  Is  it  not  clear  that  they  could  afford 
to  pay  $10,500,000,000  of  additional  taxes? 
I,  for  one,  believe  they  would  have  been 
willing,  if  not  glad,  to  do  so.  One  might 
understand  a  refusal  to  be  taxed,  if  it  meant 
more  purchasing  power  in  the  pockets  and 
bank  accounts  of  taxpayers.  But  the  grim 
fact  is  that  as  a  people  we  gain  nothing  by 
refusing  to  pay  taxes.  On  the  contrary,  we 


stand  to  lose  a  great  deal.  Inflation  very 
well  may  take  what  we  do  not  pay  to  the 
tax  collector. 

I  need  not  go  to  any  higher  authorities 
than  those  three  gentlemen,  because 
they  speak  for  the  administration.  But 
they  do  not  advocate  roll-back  food  sub¬ 
sidies  to  prevent  inflation.  Their  views 
are  too  sound  to  follow  such  a  fallacy. 
They  speak  for  the  President  of  the 
United  States,  who  I  understand  may 
perhaps  veto  this  bill  if  it  is  approved 
by  the  two  Houses.  We  could  give  plenty 
of  other  authorities,  but  why  go  any 
further? 

When  you  step  over  into  the  field  of 
those  who  advocate  roll-back  subsidies, 
oh,  they  advocate  roll-back  subsidies  to 
prevent  inflation.  The  O.  P.  A.,  to  pre¬ 
vent  inflation;  the  War  Food  Admin¬ 
istration,  to  prevent  inflation;  the  Eco¬ 
nomic  Stabilizer,  to  prevent  inflation. 
And  why  do  these  planners  all  advocate 
the  roll-back  subsidy  scheme?  Oh,  if 
we  only  had  the  answer  to  that  ques¬ 
tion.  Herein  lies  the  plan  to  further 
control,  to  further  govern  our  people  by 
permissive  orders;  to  further  dictate  and 
control  every  move  we  make  in  the  field 
of  economics.  This  group  of  planners 
all  know,  just  as  well  as  anybody,  that 
roll-back  subsidies  i  will  not  be  a  great 
factor  in  preventing  inflation. 

Now,  will  roll-back  subsidies  take  the 
unfortunate  people  out  of  the  economic 
squeeze?  They  will  not.  The  maximum 
you  can  possibly  hope  to  get  out  of  this 
is  a  benefit  of  2%  cents  a  day  per  capita 
of  12  cents  a  day  for  an  average  family, 
or  let  us  say,  the  price  of  a  glass  of  beer. 
Does  any  Member  of  this  House  believe 
that  the  sensible  families  of  this  country 
will  have  their  economic  appetite  sati¬ 
ated  in  the  forme?  of  a  mess  of  pottage 
amounting  to?  12  cents  per  day  for  a 
family?  If  you  were  the  father  Of  a 
group  of  children,  the  head  of  a  home, 
would  you  let  your  birthright  be  pur¬ 
chased  with  a  roll-back  subsidy  that 
amounted  per  day  to  no  more  than  a 
glass  of  beer?  Would  you,  therefore,  not 
ask  for  an  increase  in  wages  or  salaries 
'  if  you  had  to  continue  in  the  economic 
squeeze  after  roll-back  subsidies  were  ap¬ 
plied?  The  people  in  our  factories,  on 
our  farms,  in  our  white-collar  jobs  have 
got  too  much  sense  to  be  purchased  by 
that  kind  of  a  proposition.  They  just 
will  not  go  along  with  it. 

Another  thing :  The  coupon  book  which 
you  carry  in  your  pocket  or  which  your 
wife  carries,  these  little  brown  coupons 
entitle  you  to  your  cut  on  whatever  ap¬ 
propriation  is  made  by  this  Congress  for 
the  purpose  of  paying  roll-back  subsidies. 
The  prayer  is  prayed  in  the  name  of  the 
fellow  who  is  in  the  economic  squeeze, 
but  the  man  who  is  not  in  the  economic 
squeeze  gets  his  cut  of  the  appropria¬ 
tions.  because  of  the  food  right  that  the 
coupon  gives  to  him.  There  is  the  fal¬ 
lacy  of  this  proposition  of  taking  the 
poor  fellow  out  of  the  economic  squeeze. 
If  you  want  to  pray  a  prayer  in  his  name, 
do  so,  but  in  the  name  of  God  and  of 
humanity  and  justice  see  that  he  gets 
the  benefit  of  the  appropriation  after  it 
is  made,  instead  of  spreading  it  to  we 
people  who  do  not  need  it  and  who  pro¬ 
test  against  it. 


One  other  point:  Will  the  roll-back 
subsidies  prevent  the  cost  of  the  war  ad¬ 
vancing,  and  an  increase  in  the  debt? 
Of  course,  they  will  not.  I  contend  that 
the  charts  which  have  been  presented 
to  us  on  this  floor  and  which  will  prob¬ 
ably  be  presented  again,  will  not  stand 
a  scientific  and  economic  analysis.  They 
are  prepared  to  mislead  those  who  look 
upon  them.  I  have  not  been  misled. 
Those  charts  will  not  hold  water.  They 
will  not  stand  on  their  own  feet.  I  do 
not  have  time  to  argue  that.  We  cannot 
bring  them  in  here,  and  we  cannot  fight 
that  out,  but  I  did  not  want  that  argu¬ 
ment  to  be  left  unanswered. 

Now,  if  these  prices  or  costs  of  war  are 
to  continue,  they  will  continue  even  after 
you  pass  roll-back  subsidies  and  put 
them'  into  operation.  There  is  no  ques¬ 
tion  about  that. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gefitleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  AUGUST  H.  ANDRESEN.  I  have 
found  that  the  advocates  of  roll-backs 
and  consumers’  subsidies  are  not  inter¬ 
ested  in  securing  the  maximum  produc¬ 
tion  of  essential  foods. 

Mr.  €RAWFORD.  I  think  that  is  cor¬ 
rect.  See  what  Chairman  Eccles  says 
about  that.  This  roll-back  subsidy  prop¬ 
osition  and  this  program  under  which 
we  are  operating  does  not  conform  to 
that  of  Canada  and  England,  as  has  been 
argued  on  the  floor  awhile  ago.  Get 
your  facts  and  put  them  down  and 
square  them  up  and  you  will  find  that 
my  statement  will  stand  by  the  evidence 
that  can  be  put  before  you. 

The  Government  did  increase  mill; 
prices  in  Chicago,  and  they  have  enough 
milk.  The  increased  production  brought 
more  milk — what  they  wanted.  The 
question  which  the  gentleman  from  Min¬ 
nesota  [Mr.  August  H.  Andresen]  raised 
is,  “Do  you  want  production  of  food¬ 
stuffs?”  If  so,  you  pay  the  price  and  get 
the  production.  If  you  do  not  want  that 
production  and  will  be  satisfied  to  go  with 
a  hungry  gut,  then  go  without  food,  post 
your  beautiful  low  prices,  and  let  the 
population  cry.  for  food — but  along  with 
this,  be  prepared  for  revolution. 

Mr.  REED  of  New  York.  Will  the  gen¬ 
tleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  REED  of  New  York.  There  should 
be  a  distinction  made  between  this  coun¬ 
try  and  a  country  that  is  getting  lend- 
lease  from  us. 

Mr.  CRAWFORD.  Surely. 

Mr.  AUGUST  H.  ANDRESEN.  Is  it 
not  a  further  fact  that  if  we  do  get  an 
abundance  in  the  production  of  these 
essential  foods,  the  abundance  itself  will 
hold  down  the  price  to  the  consumers? 

Mr.  CRAWFORD.  That  is  either  true 
or  else  our  economy  has  been  false  since 
1776.  We  can  take  our  choice  on  that 
proposition. 

Now  the  gentleman  from  Missouri  [Mr. 
Cochran]  says  we  want  to  hold  these 
prices  down.  Well,  cut  your  prices  and 
put  them  on  the  walls  of  the  grocery 
stores  in  gold  letters — beautiful  low 
prices,  and  let  the  people  walk  in  and  live 
on  the  low  prices,  with  no  goods  to  buy. 
You  have  got  no  moral  right  to  ask  the 
farmers  of  this  country  to  produce  food- 
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stuffs  below  the  cost  of  production,  and 
in  the  same  breath  give  the  manufac¬ 
turer  whatever  price  is  necessary  to  get 
implements  of  war  produced,  on  the  basis 
of  cost  plus  a  profit.  The  farming  peo¬ 
ple  of  this  country  do  not  propose  to  be 
subjected  to  that  kind  of  straitjacket, 
and  they  will  take  care  of  this  situation 
in  due  course,  make  no  mistake  about 
that. 

I  shall  support  the  conference  report  as 
has  been  submitted,  with  pleasure.  If 
the  President  vetoes  the  bill  I  shall  vote 
to  override  his  veto  with  a  great  deal 
more  pleasure. 

I  agree  with  the  gentleman  who  sub¬ 
mitted  the  proposition  that  we  do  move 
toward  a  Fascist  state  as  the  Govern¬ 
ment  more  and  more  takes  over  control 
of  the  forces  of  production  and  distribu¬ 
tion,  those  forces  which  deal  with  such 
matters,  and  the  flow  of  capital,  and  all 
administered  under  the  policies  and  per¬ 
sonnel  of  a  single  political  party.  If  that 
is  not  fascism,  what  is  it?  We  move  away 
from  the  private  enterprise  system  as*we 
move  more  and  more  to  Government  con¬ 
trol,  and  the  farmers  of  this  country  fun¬ 
damentally  object  to  this  kind  of  opera¬ 
tion  being  imposed  Upon  them. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Michigan  has  ex¬ 
pired. 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  I  yield  the  balance  of  the  time  to  the 
'gentleman  from  Texas  [Mr.  Patman]. 

The  SPEAKER  pro  tempore.  The  gen¬ 
tleman  is  recognized  for  16  minutes. 

Mr.  BROWN  of  Georgia.  Will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  BROWN  of  Georgia.  I  have  not 
yielded  myself  any  time,  but  I  wish  to 
go  on  record  as  supporting  the  confer¬ 
ence  report. 

PRICE  AND  STABILIZATION  PROGRAM  HAS  SAVED 

TAXPAYERS  $65,000,000,000  ALREADY  ON  WAR 

COST  ALONE 

Mr.  PATMAN.  Mr.  Speaker,  I  appre¬ 
ciate  the  generosity  of  the  gentleman 
from  Georgia  [Mr.  Brown]  in  yielding 
his  time  to  me.  Obviously,  I  cannot 
yield  to  everyone  in  the  short  length  of 
time  I  have.  Practically  all  the  speeches 
that  have  been  made,  have  been  made 
in  opposition  to  subsidies  and  I  hope 
and  trust  the  Members  will  not  ask  me 
to  yield  until  I  have  finished  my  state¬ 
ment. 

I  am  not  going  to  talk  about  5  cents 
on  a  pound  of  butter  or  3  cents  on  some¬ 
thing  else.  I  am  going  to  talk  about 
billions  of  dollars  in  savings  in  our  na¬ 
tional  debt,  by  reason  of  our  stabiliza¬ 
tion  and  price-control  program.  We 
have  some  facts  and  figures  to  back  up 
what  we  say. 

Briefly,  this  chart  [indicating]  has 
been  carefully  prepared  and  can  be  re¬ 
lied  upon.  For  the  last  9  months  the 
stabilization  line  has  been  held.  There 
has  been  no  increase  in  the  cost  of  the 
war.  There  has  been  no  increase  in  the 
cost  of  living.  During  the  last  war  we 
had  no  price-control  program,  and  the 
price  of  steel  went  from  187  to  695  per¬ 
cent  above  what  it  was  before  the  war. 
During  this  war  it  has  not  gone  up  1 
penny.  Neither  has  the  price  of  tin, 
no?  cement,  nor  other  basic  commodi¬ 


ties  that  largely  enter  into  the  cost  of 
this  war. 

Mr.  PHILLIPS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  do  not  yield.  I 
stated  that  I  hoped  Members  would  not 
ask  me  to  yield  until  I  finished  my  state¬ 
ment. 

Now,  we  have  a  similar  period  of  time 
that  we  can  compare  the  period  of  time 
we  have  recently  gone  through  with. 
That  is  an  example  that  is  on  all  fours. 
During  the  first  51  months  of  World  War 
No.  1,  when  we  had  no  price  control  or 
stabilization  acts,  we  can  compare  those 
prices  with  prices  during  the  51  months 
of  t*his  war.  If  we  do  that,  and  if  we  had 
paid  the  same  prices  as  were  paid  during 
the  same  period  of  time  in  the  First 
World  War,  our  national  debt  would  be 
$65,000,000,000  more  today  than  it  is. 

FIVE  HUNDRED  DOLLARS  SAVING  FOR  EVERY  MAN, 
WOMAN  AND  CHILD 

That  is  a  saving  of  $500  for  every  man, 
woman,  and  child  in  America. 

FIFTY  MILLION  DOLLARS  SAVED  EVERY  24  HOURS 

It  represents  a  saving  of  $50,000,000 
every  day  of  24  hours  on  war  cost  alone. 
So  we  are  not  talking  about  5  cents  on 
butter,  or  3  cents  on  something  else.  We 
are  talking  about  stabilization  and  price- 
control  program  that  is  saving  the 
American  people,  the  taxpayers  on  war 
cost  alone,  not  counting  the  cost  of  sav¬ 
ing  in  their  living  expenses,  but  on  war 
cost  alone,  $50,000,000  every  day  around 
the  clock 

PROGRAM  WORTH  SAVING 

Is  that  kind  of  stabilization  program 
worth  working  for?  Of  course  it  is.  You 
can  always  pick  out  little  insignificant 
things  and  criticize  any  program.  It  is 
easy  to  criticize.  But  this  program  has 
worked.  It  has  absolutely  worked,  and 
we  have  the  proof  here  to  demonstrate 
that  it  has  worked. 

Maybe  your  plan  is  a  better  plan. 
Maybe  it  is.  I  do  not  know.  Maybe  I 
,  have  a  plan  that  is  better.  But  I  am  not 
willing  to  try  it.  I  am  not  willing  to  de¬ 
stroy  a  program  that  has  absolutely 
worked  and  is  now  saving  us  $50,000,000 
a  day  in  war  cost  alone.  I  am  not  willing 
to  scuttle  that  kind  of  a  program  and 
try  out  some  plan  of  some  other  person, 
not  even  my  own  plan. 

Let  me  state  that  in  this  program  it 
does  not  make  much  difference  how 
much  money  is  put  up  here  [indicating] 
above  this  price-control  dam  whether  it 
is  used  to  pay  subsidies  or  anything  else. 
So  long  as  that  dam  holds  we  are  saved 
and  we  are  not  going  to  have  inflation. 

SUBSIDIES  IN  PRICE-CONTROL  DAM 

During  this  war  we  have  more  money 
in  circulation  than  we  ever  had  before 
in  history.  When  the  war  started  we  had 
six  and  one-half  billion  dollars,  today  we 
have  twenty  billions  in  actual  money  in 
circulation  in  the- pockets  and  tills  of  the 
people  of  this  country  compared  with 
three  and  one-half  billions  at  the  be¬ 
ginning  of  the  First  World  War,  and  only 
six  billions  at  the  end  of  the  war.  We 
have  more  inflationary  pressures  today 
than  ever  existed  in  the  history  of  this 
country  against  this  price-control  dam. 
There  is  one  main  cornerstone  in  this 


price-control  dam  and  that  is  subsidies. 
If  you  tear  that  stone  out  you  run  the 
risk  of  destroying  the  program  that  is 
saving  the  American  taxpayers  $50,- 
000,000  every  24  hours  in  this  war  pro¬ 
gram  alone.  So  I  plead  with  you  not  to 
destroy  this  program  just  because  you 
do  not  like  some  little  part  of  it.  It  is 
too  substantial  and  too  effective  for  us 
to  run  any  kind  of  risk  like  that. 

BILL  TO  INCREASE  COST  OF  LIVING  AND  CAUSE 
INFLATION 

I  am  going  to  vote. against  the  conf  er¬ 
ence  report.  When  the  President  vetoes 
the  bill,  and  certainly  he  will  have  to 
veto  it  to  be  consistent  for  he  knows  that 
this  will  jeopardize  the  whole  stabiliza¬ 
tion  and  price-control  program,  -he 
knows  this  will  greatly  increase  the  cost 
of  living,  he  knows  it  will  cause  inflation 
and  he  will  certainly  have  to  veto  this 
bill,  and  when  he  does  I  expect  to  vote 
to  sustain  the  President’s  veto. 

CONGRESS  HAS  NOT  COOPERATED  IN  FIGHT 
AGAINST  INFLATION 

I  think  it  is  the  duty  of  this  Congress 
to  support  the  administration  in  any  pro¬ 
gram  to  keep  down  inflation;  but  this 
Congress  has  not  cooperated — this  Con¬ 
gress  has  been  an  inflationary  Congress, 
We  have  too  many  votes  against  us  to 
prove  otherwise.  It  is  an  inflationary 
Congress.  The  President  had  a  pro¬ 
gram  that  Congress  helped  to  give  him 
and  then  Congress  takes  away  from  him 
the  means,  the  vehicles,  and  the  weapons 
with  which  to  stop  the  inflation  that  we 
have  asked  him  to  arrest.  Inflation  is 
too  serious. 

SUBSIDIES  AS  PRINCIPLE  NOT  INVOLVED 

Do  not  get  it  in  your  minds  that  this 
bill  prevents  subsidies;  it  does  not.  The 
question  of  subsidies  as  a  principle  is  not 
involved  in  this  bill.  It  is  just  like  this 
Congress  saying  that  we  want  to  pass  a 
law  to  make  it  a  penitentiary  offense  to 
steal  in  the  District  of  Columbia.  The 
House  would  take  up  the  bill  for  con¬ 
sideration  and  pass  a  bill,  saying,  in  sub¬ 
stance,  that  it  is  a  violation  of  law  to 
steal  and  amend  it  so,  as  it  states,  except 
you  can  steal  automobiles,  motorcycles, 
and  bicycles;  that  is  all  right.  Then  we 
send  it  over  to  the  Senate  and  the  Senate 
says  that  it  is  all  right,  that  the  House 
passed  good  amendments  but  we  think  it 
should  be  extended,  that  it  is  all  right 
to  steal  motorcycles,  automobiles,  and 
bicycles  but  there  should  be  some 
amendments  to  exempt  people  for  steal¬ 
ing  horses,  cows,  and  hogs.  That  is  ex¬ 
actly  what  has  happened  in  this  bill. 

We  had  a  bill  under  consideration  here 
that  was  supposed  to  prevent  subsidies 
but  the  House  went  ahead  and  enumer¬ 
ated — \t  will  aggregate  about  50  things 
if  you  analyze  all  that  it  includes — it  in¬ 
cludes  50  things  here  on  which  roll-back 
subsidies  or  any  other  kind  of  subsidies 
are  all  right.  We  are  against  subsidies 
but  we  are  willing  to  accept  these  50 
things.  Then  we  sent  the  bill  over  to 
the  Senate  and  the  Senate  said:  “Well, 
the  House  accepted  these  things;  all 
right,  we  want  to  add  about  50  more.” 
And  the  Senate  did.  So  the  question  of 
subsidies  as  a  matter  of  principle,  Mr. 
Speaker,  is  not  involved  in  this  bilj.  It 
recognizes  and  condones  subsidies  all  the 
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way  through.  It  is  just  a  matter,  I  think, 
of  some  people  wanting  to  get  back  at 
the  Commander  in  Chief  or  the  President 
of  the  United  States  on  a  few  things  they 
are  opposed  to.  Let  them  do  it,  but  let 
them  do  it  in  a  way  that  will  not  jeo¬ 
pardize  the  whole  stabilization  and  price- 
control  program.  We  have  too  much  at 
stake.  We  are  saving  a  billion  and  a 
quarter  dollars  a  month,  we  are  saving 
$50,000,000  a  day  compared  with  another 
definite  similar  period  in  our  history 
which  we  all  remember.  That  involves 
too  much  for  us  to  run  any  risk  of  de¬ 
stroying  because  there  are  certain  minor 
matters  in  the  program  that  we  do  not 
like. 

DO  NOT  RUIN  COUNTRY  TO  GET  BACK  AT  O.  P.  A. 

There  are  things  about  O.  P.  A.  that 
I  do  not  like,  but  I  am  not  willing  to  run 
any  risk  of  destroying  this  program  in 
order  to  get  back  at  O.  P.  A.  There  are 
lots  of  annoying  and  irritating  things 
about  O.  P.  A.  Maybe  a  lot  of  people  do 
not  receive  enough  in  rents,  rents  are  too 
low;  maybe  prices  in  some  cases  are  too 
low;  maybe  their  wages  are  too  low;  but 
I  say  to  you  in  all  seriousness  that  they 
are  better  off  and  our  country  is  better 
off  by  receiving  dollars  although  an  in¬ 
sufficient  number  of  dollars,  but  dollars 
of  a  kind  that  will  buy  something  that 
is  substantial  and  worth  what  things  are 
worth  today  rather  than  to  receive  twice 
as  much  in  dollars  which  will  buy  only 
one-quarter  as  much. 

INFLATION  NO.  2  PROBLEM 

And  may  I  warn  you  that  the  most 
serious  problem  that  faces  our  country 
on  the  domestic  front  today  is  that  of 
inflation.  We  can  destroy  our  country 
from  within  while  our  sons  are  winning 
this  war  on  the  55  battlefronts  of  the 
world  fighting  the  enemy.  We  have  a 
chance  here  to  help  hold  the  line,  we 
have  a  chance  to  help  prevent  inflation, 
we  have  a  chance  to  save  this  country 
on  the  domestic  front,  and  I  hope  this 
Congress  cooperates  with  the  President 
even  though  it  requires  an  about  face,  a 
turning  about  of  views  in  order  not  to 
run  any  risk.  Remember  the  $50,000,000 
per  day  saving  now  just  on  war  cost 
alone. 

INFLATION  CAN  STOP  PRODUCTION 

Inflation  can  break  down  our  domestic 
front,  it  can  stop  work,  it  can  stop  pro¬ 
duction.  Suppose  we  have  a  race  be¬ 
tween  prices  on  one  side  and  wages  on 
the  other;  and  that  is  the  kind  of  race 
you  will  have  if  you  break  this  line. 
Wages  will  rise,  prices  will  rise,  one  try¬ 
ing  to  outrun  the  other.  It  will  not  be 
long  until  the  money  the  wage  earners 
receive  will  purchase  so  few  goods  and 
necessities  of  life  that  the  wage  earners 
may  be  inclined  even  not  to  want  to 
work  for  that  kind  of  money.  Then  we 
would  be  reduced  to  barter.  Do  you  be¬ 
lieve  a  country  like  ours  with  one-hun- 
dred-and-thirty-some-odd  million  people 
can  survive  on  a  barter  basis?  Of  course 
not.  But  if  our  money  becomes  worthless 
we  are  likely  to  stop  production  in  this 
country  because  our  workers  will  not 
work  for  that  kind  of  money,  so  we  have 
a  serious  decision  to  make  and  there  is  no 
more  important  decision  to  make  than 
right  here  on  No.  2  problem  confronting 


this  country.  No.  1  problem  is  that  of 
winning  the  war  on  the  battlefields;  No. 
2  is  that  of  preventing  inflation  here 
at  home.  So,  I  beg  you  to  consider 
this  problem  not  from  a  partisan  polit¬ 
ical  standpoint  but  from  the  standpoint 
of  our  country,  realizing  that  some¬ 
times  we  have  to  take  some  things 
we  do  not  like.  I  do  not  say  I  approve 
of  everything  in  this  stabilization  price 
control  program;  I  do  not  by  any  means, 
but  I  am  willing  to  take  a  lot  of  things 
I  do  not  like  in  order  to  keep  from  tak¬ 
ing  a  lot  of  things  that  are  much  worse 
than  what  I  am  having  to  take.  I  know 
of  nothing  that  would  be  more  serious, 
more  injurious,  and  more  detrimental 
to  the  war  effort,  to  the  boys  on  the 
battlefront,  to  their  dependents  here  at 
home,  and  to  the  civilian  population  than 
for  us  to  make  the  awful  mistake  of 
breaking  this  line  and  causing  inflation 
to  engulf  us  here  in  America. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Texas  has  expired;  all  time 
has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  5  legislative  days  in  which  to 
revise  and  extend  their  own  remarks 
on  this  bill. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Patman)  there 
were — ayes  151,  noes  74. 

Mrs.  NORTON  and  Mr.  COCHRAN 
demanded  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  Clerk  called  the  roll;  and  there 
were — yeas  249,  nays  118,  not  voting  61, 
as  follows: 

[Roll  No.  31] 

YEAS— 249 


Abernerthy 

Cannon,  Mo. 

Engle,  Calif. 

Allen,  Ill. 

Carlson,  Kans. 

Fellows 

Andersen, 

Carrier 

Fisher 

H.  Carl 

Carson,  Ohio 

Fulbright 

Anderson,  Calif.  Case 

Fuller 

Andresen, 

Chenoweth 

Gallagher 

August  H. 

Chiperfield 

Gathings 

Andrews 

Church 

Gearhart 

Arends 

Clark 

Gibson 

Arnold 

Clason 

Gilchrist 

Auchincloss 

Clevenger 

Gillette 

Baldwin,  Md. 

Cole,  Mo. 

Gillie 

Barden 

Cole,  N.  Y. 

Goodwin 

Barrett 

Colmer 

Gore 

Bates,  Mass. 

Compton 

Gossett 

Beall 

Cooley 

Graham 

Beckworth 

Cooper 

Grant,  Ala. 

Bender 

Costello 

Grant,  Ind. 

Bennett,  Mich. 

Courtney 

Gregory 

Bennett,  Mo. 

Cox 

Griffiths 

Bishop 

Cravens 

Gwynne 

Blaclcney 

Crawford 

Hagen 

Bolton 

Cunningham 

Hale 

Bonner 

Curtis 

Hall, 

Boren 

Day 

Edwin  Arth 

Boykin 

Dies 

Hall, 

Bradley,  Mich. 

Disney 

Leonard  W. 

Brehm 

Dondero 

Hancock 

Brown,  Ga. 

Drewry 

Harness,  Ind. 

Brown,  Ohio 

Durham 

Harris,  Ark. 

Brumbaugh 

Dworshak 

Harris,  Va. 

Bryson 

Eaton 

Heidinger 

Buffett 

Elliott 

Hendricks 

Burgin 

Ellis 

Hess 

Busbey 

Ellsworth 

Hill 

Butler 

Elmer 

Hoeven 

Camp 

Engel,  Mich. 

Hoffman 

Holmes,  Mass. 

Martin,  Iowa 

Short 

Holmes,  Wash. 

Martin,  Mass. 

Sikes 

Hope 

Mason 

Simpson,  Ill. 

Horan 

May 

Simpson,  Pa. 

Howell 

Merrow 

Slaughter 

Jarman 

Michener 

Smith,  Maine 

Jeffrey 

Miller,  Conn. 

Smith,  Ohio 

Jenkins 

Miller,  Mo. 

Smith,  Wis. 

Jennings 

Miller,  Nebr. 

Sparkman 

Jensen 

Miller,  Pa. 

Springer 

Johnson, 

Mills 

Stanley 

Anton  J. 

Monkiewicz 

Starnes,  Ala. 

Johnson, 

Morrison,  N.  C. 

Stearns,  N.  H. 

Calvin  D. 

Mott 

Stefan 

Johnson,  Ind. 

Mundt 

Stevenson 

Johnson, 

Murray,  Tenn. 

Stewart 

J.  Leroy 

Murray,  Wis. 

Stockman 

Johnson, 

Norman ' 

Sumner,  Ill. 

Luther  A. 

Norrell 

Sumners,  Tex. 

Johnson,  Okla. 

O’Brien,  N.  Y. 

Sundstrom 

Johnson,  Ward 

O’Hara 

Taber 

Jones 

Pace 

Talbot 

Jonkman 

Peterson,  Ga. 

Talle 

Kean 

Phillips 

Tarver 

Keefe 

Pittenger 

Thomas,  N.  J. 

Kerr 

Ploeser 

Thomason 

Kilburn 

Plumley 

Tibbott 

Kilday 

Poage 

Treadway 

Kinzer 

Pratt,  Joseph  M.  Troutman 

Kleberg 

Ramey 

Vincent,  Ky. 

Kunkel 

Rankin 

Vorys,  Ohio 

Lambertson 

Reece,  Tenn. 

Vursell 

Lanham 

Reed,  N.  Y. 

Wadsworth 

Lea 

Rees,  Kans. 

Ward 

LeCompte 

Rivers 

Weichel,  Ohio 

LeFevre 

Rizley 

West 

Lemke 

Robertson 

Whitten 

Lewis  , 

Rockwell 

Whittington 

Luce 

Rodgers,  Pa. 

Wickersham 

McConnell 

Rogers,  Mass. 

Wigglesworth 

McCord 

Rohrbough 

Willey 

McGehee 

Rolph 

Wilson 

McGregor 

Rowe 

Winstead 

McKenzie 

Sauthoff 

Wolcott 

McLean 

Schifller 

Wolfenden,  Pa. 

McWilliams 

Schwabe 

Woodruff,  Mich. 

Maas 

Scott 

Woodrum,  Va. 

Mahoih 

Scrivner 

Worley 

Mansfield,  Tex. 

Shafer 

NAYS— 118 

Allen,  La. 

Granger 

O’Connor 

Anderson, 

Green 

O’Konski 

N.  Mex. 

Harless,  Ariz. 

O’Neal 

Angell 

Hart 

O’Toole 

Baldwin,  N.  Y. 

Hays 

Outland 

Barry . 

Hebert . 

Patman 

Bates,  Ky. 

Heffernan 

Patton 

Bland 

Herter 

Peterson,  Fla. 

Bradley,  Pa. 

Hinshaw 

Pfeifer 

Brooks 

Holifield 

Poulson 

Buckley 

Hull 

Powers 

Bulwinkle 

Izae 

Priest 

Burchill,  N.  Y. 

Jackson 

Rabaut 

Burdick 

Johnson, 

Ramspeck 

Byrne 

Lyndon  B. 

Randolph 

Canfield 

Judd 

Robinson,  Utah 

Cannon,  Fla. 

Kefauver 

Sabath 

Capozzoli 

Kelley 

Sadowskl 

Carter 

Kennedy 

Sasscer 

Celler 

King 

Satterfield 

Chapman 

Klein 

Scanlon 

Cochran 

LaFollette 

Sheppard 

Coffee 

Lane 

Snyder 

Crosser 

Larcade 

Somers,  N.  Y. 

D’Alesandro 

Ludlow 

Spence 

Davis 

McCormack 

Sullivan 

Delaney 

McMurray 

Thomas,  Tex. 

Dickstein 

Madden 

Tolan 

Dilweg 

Magnuson 

Towe 

Eberharter 

Maloney 

Voorhis,  Calif. 

Ellison,  Md. 

Mansfield, 

Walter 

Fay 

Mont. 

Wasielewski 

Feighan 

Marcantonio 

Weaver 

Fernandez 

Merritt 

Weiss 

Fitzpatrick 

Monroney 

Welch 

Fogarty 

Mruk 

Wene 

Folger 

Murdock 

White 

Forand 

Murphy 

Wolverton,  N.  J. 

Ford 

Myers 

Wright 

Furlong 

Norton 

Gale 

O’Brien,  Mich. 

NOT  VOTING- 

-81 

Bell 

Douglas 

Gorski 

Bloom 

Elston,  Ohio 

Gross 

Burch,  Va. 

Fenton 

Halleck 

Cullen 

Fish 

Hare 

Curley 

Flannagan 

Hartley 

Dawson 

■  Fulmer 

Hobbs 

Dewey 

Gamble 

Hoch 

Dingell 

Gavin 

Kearney 

Dirksen 

Gerlach 

Kee 

Domengeaux 

Gifford 

Keogh 

Doughton 

Gordon 

Kirwan 

No.  81 - 8 
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February  17 


.JCnutson 
j  Landis 
;  Lesinski 
'  Lynch 
McCowen 
McMillan 
Manasco 
Morrison,  La. 
Newsome 
O'Brien,  Ill. 


O'Leary 

Philbln 

Pracht, 

C.  Frederick 
Price 
Reed,  HI. 
Richards 
Robsion,  Ky. 
Rogers,  Calif. 
Rowan 


Russell 
Sheridan 
Smith,  Va. 
Smith,  W.  Va. 
Taylor 
Vinson,  Ga. 
Whelchel,  Ga, 
Winter 
Zimmerman 


So  the  conference  report  was  agreed 


fyo. 

The  Clerk  announced  the  following  ^ 
pairs: 

On  this  vote: 

Mr.  Douglas  for,  with  Mr.  Keogh  against. 

Mr.  Fish  for,  with  Mr.  Fhilbin  against. 

Mr.  Elston  of  Ohio  for,  with  Mr.  Lynch  , 
([against. 

i  Mr.  Gross  for,  with  Mr.  Price  against. 

Mr.  Fenton  for,  with  Mr.  O’Leary  against.  1 
;  Mr.  Hal  leek  for,  with  Mr.  Cullen  against. 

Mr.  Vinson  of  Georgia  for,  with  Mr.  Hart-  ' 
ley  against. 

Mr.  C.  Frederick  Pracht  for,  with  Mr.  Hoch  j 
against. 

1  Mr.  Hobbs  for,  with  Mr.  Morrison  of  Lou-  « 
isiana  against. 

LMr.  Gavin  for,  with  Mr.  Sheridan  against,  i 
Mr.  Robsion  of  Kentucky  for,  with  Mr. 
ingell  against. 

Mr.  McCowen  for,  with  Mr.  Bloom  against.  ? 
i 

Until  further  notice: 

Mr.  Bell  with  Mr.  Dewey. 

Mr.  Manasco  with  Mr.  Reed  of  Illinois. 

;  Mr.  Burch  of  Virginia  with  Mr.  Dirksen. 

Mr.  Kee  with  Mr.  Kearney. 

Mr.  Curley  with  Mr.  Landis. 

Mr.  Domengeaux  with  Mr.  Gerlach. 

Mr.  Flannagan  with  Mr.  Gamble. 

Mr.  Doughton  with  Mr.  Taylor. 

Mr.  Fulmer  with  Mr.  Winter. 

Mr.  Gordon  with  Mr.  Gifford. 

Mr.  Newsome  with  Mr.  Knutson. 

Theresult  of  the  vote  was  announced 
above  recorded. 

motion  to  reconsider  was  laid  on  the 


taBle. 


<TDBOOK  FOR  SERVICE  MEN  AND 
WOMEN 


Mr.  BULWINKLE.  Mi’.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  miftute. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  po  objection. 

Mr.  BUL WINKLE.  Mr,  Speaker,  I 
want  to  call  the  attention  of  the  Mem¬ 
bers  of  the  House  to  the  handbook  which 
the  gentleman  from  Tetfas  [Mr.  Patman] 
has  prepared  for  the  service  men  and 
service  women.  It  will  be  carried  up  to 
date  with  the  mustefing-out-pay  bill  in 
it.  If  any  of  the  Members  want  it,  they 
can  get  it  for  $17.50  a  thousand  by  noti¬ 
fying  the  Joint  Committee  on  Printing 
or  the  Public  Prijiter  at  once.  If  it  is  not 
ordered  at  this  time  in  this  printing,  they 
will  cost  10  cerfts  each. 

GRANTING  ADDITIONAL  POWERS  TO  THE 

COMMISSIONERS  OF  THE  DI8TRICT  OF 

COLUMBIA 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  H.  R.  2644,  to  grant 
additional  powers  to  the  Commissioners 
of  the  District  of  Columbia,  and  for  other 
purposes. 

The  Clerk  read  the  title  of  the  bill. 

Tne  SPEAKER.  Is  there  objection  tQ 
the  request  of  the  gentleman  from  West 
"Virginia  [Mr.  Randolph]  ? 


Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
dll  the  gentleman  from  West  Virginia 
jxplain  the  bill? 

Mr.  RANDOLPH.  The  day  before  yes¬ 
terday,  when  the  House  considered  the 
__jtrict  legislation,  this  measure  was 
withdrawn  at  the  request  of  the  distin¬ 
guished  Member  from  Nebraska  [Mr. 
SttSfan ] ,  a  member  of  the  Subcommittee 
on  Appropriations  for  the  District  of  Co¬ 
lumbia.  He  felt  that  the  provisions  of 
the  bill  might  infringe  on  the  work  of 
that  1  committee.  It  is  a  proposal  to 
simply  give  to  the  Commissioners  of  the 
District  of  Columbia  certain  powers  that 
they  dp  not  now  possess  so  that  we,  as  a 
legislative  committee,  will  not  constantly 
come  to  Congress  and  ask  for  the  desig¬ 
nation  of  streets  and  similar  regulatory 
matters  and  administrative  functions 
that  should  be  placed  within  the  jurisdic¬ 
tion  of  the  Commissioners. 

Mr.  STEPAN.  Mr.  Speaker,  will  the 
gentlemamy  ield  ? 

Mr.  RANDOLPH.  I  yield. 

M.  STEFAN.  Mr.  Speaker,  I  would 
like  to  explain  that  I  have  looked  over 
the  bill  very .  carefully  and  I  think  it 
should  pass.  I  have  ho  further  objec¬ 
tion. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  tne  bill  as  follows: 

Be  it  enacted,  etc.,  That  the  Commissioners 
of  the  District  of  Columbia  are  authorized 
and  empowered  within  their  discretion — 

(a)  In  accordance  with  such  regulations  as 
they  may  make,  to  provide  for  the  waiver  of 
payment  by  any  person  in  the  military  serv¬ 
ice  of  the  United  States  of  any  annual  or 
other  periodic  fee  required  by  law  to  be  paid 
to  the  District  of  Columbia  or  to  any  District 
of  Columbia  board  or  commission  as  a  con¬ 
dition  to  retaining  or  renewing  any  license 
or  permit  to  eiigage  in  any  business  or  call¬ 
ing  or  to  practice  any  profession  in  the  Dis¬ 
trict  of  Columbia. 

(b)  To  make,  adopt,  and  enforce  regula¬ 
tions  requiring  persons,  firms,  and  corpora¬ 
tions,  other  than  utility  companies,  engaged 
within  the  District  of  Columbia  in  the  busi¬ 
ness  of  pluihbing  or  gas  fitting,  or  of  instal¬ 
ling,  maintaining,  or  repairing  heating,  venti¬ 
lating,  air-conditioning,  or  mechanical  re¬ 
frigerating;  apparatus,  equipment,  appliances, 
systems,  dr  parte  thereof,  or  of  installing, 
maintaining,  or  repairing  apparatus,  equip¬ 
ment,  fixtures,  appliances,  or  wiring,  using,  or 
conducting  electric  current,  to  furnish  and 
keep  in  force  a  bond  running  to  the  District 
of  Columbia  with  corporate  surety  authorized 
by  the  trnited  States  Treasury  Department, 
and  bylhe  Insurance  Department  of  the  Dis¬ 
trict  of  Columbia  to  do  business  in  the  Dis¬ 
trict  at  Columbia  in  an  amount  not  exceed¬ 
ing  $3|000,  conditioned  upon  the  performance 
in  accordance  with  law  and  regulations  in 
forcef in  the  District  of  Columbia  of  all  such 

undertaken  by  such  person,  firm,  or  cor- 
;ion,  and  to  keep  the  District  of  Columbia 
less  from  the  consequences  of  any  and 
all  facts  performed  by  said  person,  firm,  or 
loration  in  connection  with  such  business 
di/ring  the  period  covered  by  the  said  bond. 

,e  surety  on  any  such  bond  may  termi¬ 
te  its  liability  under  such  bond  by  giving 
[0  days’  written  notice  thereof,  served  either 
ersonally  or  by  registered  mail,  to  the  prin¬ 
cipal  and  to  the  Commissioners;  and  upon 
giving  such  notice  the  surety  shall  be  dis- 


wors 

pora 

har| 


charged  from  all  liability  under  such  bond 
for  any  act  or  omission  of  the  principal  cc- 
.  curring  after  the  expiration  of  30  days  from 
’the  date  of  service  of  such  notice.  Unless  on 
pr  before  the  expiration  of  such  period  the 
principal  shall  duly  file  a  new  bond  in  like 
dpiount  and  conditioned  as  the  original  in 
substitution  of  the  bond  so  terminated,  the 
liiense  of  the  principal  to  engage  in  such 
biisiness  shall  likewise  terminate  upon  the 
expiration  of  such  period.  Upon  making  any 
paspent  on  account  of  its  bond,  the  surety 
immediately  notify  the  Commissioners, 
the  event  the  surety  becomes  insolvent 
ankrupt,  or  ceases  to  be  authorized  by 
nited  States  Treasury  Department,  or 
by  th\  Insurance  Department  of  the  District 
of  Colombia  to  do  business  in  the  District  of 
Columbia,  the  principal  shall,  within  10  days 
after  notice  thereof,  given  by  the  Commis¬ 
sioners, \luly  file  a  new  bond  in  like  amount 
and  conditioned  as  the  original  and  if  the 
principal!  shall  fail  to  do  so  the  license  of 
such  principal  shall  terminate.  If  a  recovery 
be  had  on  |my  bond  the  principal  shall  restore 
the  bond  tp  its  original  amount. 

Any  person  aggrieved  by  the  violation  of 
any  law  or  Regulation  in  force  in  the  District 
of  Columbia  relating  to  such  business  shall 
have,  in  addition  to  his  'right  of  action 
against  said! person,  firm,  or  corporation,  a 
right  to  brihg  suit  against  the  surety  on 
said  bond,  either  alone  or  jointly  with  the 
principal  theReon,  and  to  recover  in  an 
amount  not  exceeding  the  penalty  of  the  bond 
any  damages  sustained  By  reason  of  any  act, 
transaction,  or  conduct  Of  the  principal  which 
may  be  in  violation  of  law  or  regulation  in 
force  in  the  District  of  Columbia  relating  to 
such  business. 

The  Commissioners  shall  furnish  to  anyone 
applying  therefor  a  certified  copy  of  any 
such  bond  filed  with  them  upon  the  payment 
of  a  fee  to  be  fixed  by  the  Commissioners 
therefor,  and  such  certified  copy  shall  be 
prlma  facie  evidence  in  any  court  that  such 
bond  was  duly  executed  and  delivered  by  the 
person,  firm,  or  corporation  whose  name  ap¬ 
pears  therein. 

(c)  To  rent  any  building  or  land  belonging 
to  the  District  of  Columbia  or  under  the 
jurisdiction  of  the  Commissioners,  or  any 
available  space  therein,  whenever  such  build¬ 
ing  or  land,  or  space  therein,  is  not  then 
required  for  the  purpose  for  which  it  was 
acquired,  and  to  rent  any  used  personal 
property  belonging  to  the  District  of  Colum¬ 
bia  which  is  hot  then  needed  for  the  purpose 
for  which  it  was  acquired:  Provided,  That 
nothing  contained  in  this  paragraph  shall 
have  the  effect  of  changing  in  any  manner 
Public  Law,  No.  732,  Seventy-fourth  Congress, 
entitled  “An  act  to  authorize  the  operation 
of  stands  In  Federal  buildings  by  blind  per¬ 
sons,  to  enlarge  the  economic  opportunities 
of  the  blind,  and  for  other  purposes,”  ap¬ 
proved  June  20,  1936. 

(d)  To  grant  revocable  permits  upon  such 
terms,  conditions,  bonds,  and  rentals  as  the 
Commissioners  may  impose  foR  the  construc¬ 
tion  of  tunnels,  and  the  laying  of  con¬ 
duits  and  pipes  in  the  alleys!  streets,  and 
avenues  in  the  District  of  Col\imbia  under 
the  jurisdiction  of  the  Commissioners. 

(e)  ,  To  suspend,  with  or  without  pay,  any 
officer  or  employee  appointed  by  them  and, 
under  such  rules  or  regulations  a|  they  may 
prescribe,  to  delegate  this  power  tp  any  offi- 
cersfcr  employees  of  the  District  of  polumbia. 

(f)  After  public  hearing  to  name  and 
change  the  name  of  any  highway,  bridge, 
building,  or  other  public  place  or  property  in 
the  District  of  Columbia  under  the  jurisdic¬ 
tion  of  the  Commissioners. 

‘  (g)  To  fix,  assess,  and  collect  fees  for  copies 
of  orders,  regulations,  permits,  certificates, 
and  transcripts  of  records  furnished  by  the 
District  of  Columbia,  such  fees  to  be  paid  to 
the  collector  of  taxes  and  deposited  in  the 
Treasury  of  the  United  States  to  the  credit  of 
the  District  of  Columbia. 
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1. 


COMMODITY  CREDIT;  SUBSIDIES.  Received  the  President.1  s  veto  message  on  H.R.  3477, 
the  CCC  bill  (H.Doc.  44l).  The  veto  was  sustained,  226-151..  (pp.  1885-86.)  Th( 
President  stated  that  teas  bill,  if  it  became  law,  "would  compel  an  increase  in 
the  cost  of  food  and. . .living. . .not  less  than  7  percent.  While  increasing  the 
cost  of  living,  the  prohibition-- of  consumer  subsidies  will  not  add  one  dollar 
to  the  income  of  the  farmers.  This  bill  would  reverse  the  policy  ©f  Congress; 
in  effect,  it  repeals  the  Stabilization  Act,. .[it]  would  destroy  the  stabiliza¬ 
tion  program.  I  cannot  accept  responsibility  for  its  disastrous  consequences." 

Reps.  Wolcott,  Mith*. ,  ;and  McCormack,  Mass.,  discussed  the  question  as  to 
,when  the  House  should  consider  a  bill  to  continue.  CCC  (py  1888).  - 


.■  . 


STATE,  COMMERCE,  AND  JUSTICE  APPROPRIATION  BILL.  Massed  as  reported  this  bill, 
H.R.  4204  (pp.  I89O,  IS92-I9H)  .  Rejected  an  amendment 'by  Rep.  Taber,  N.Y., 
24-42- ,  to  strike  out  the 'reappropriation. of  $400,000  for  cooperation  with  Latin 
America;'-.  ’  which  is  made  available  in  the  bill  _  until  June  30,  1945 ’(pp*  1909-10.) 

During  the  debate  on  this  bill  Rep.  Brown,  Ohio,  spoke  in  favor  of  his 
H.Res.  431,  to  create  a  select  committee  of  the  House  with  authority  to  conduct 
an  investigation  of  Government  news  releases,  publiched  material,  etc,  (pp. 

IS90-92)..  ^ 


3.  EGG  PRICES.  Received  J.W.  Fletcher’s  (HI#-)  communication  protesting  against  the 
difference  between  prices  paid  to  farmer  for  eggs  and  prices  paid  by  consumers 
'  (P.  1913)-  *  . 

-4.  SCHOOL  LUNCH  PROGRAM.  Received  Federal  Security  Agency’s  draft  of  a  proposed 
bill  to  assist  the  States  to  establish  and,  maintain  school  lunch  programs.  To 
Education  Committee.-  (p.  1912.)  •'  T  '  ■  ■  ■ 


5.  PRICE  CONTROL,;  .RATIONING.  Received  OPA*  s  report  for.  the  period  ended  Sept.  30, 

1943.  To  Banking  and  Currency  Committed,  (p.  1912,) 

'  Ohio  River  valley  and  in 

6.  FLOOD  CONTROL.  Received  War  Department*  s  reports'  on  flood-control  works  in/ the 

alluvial  valley  of  the  Mississippi  River.  To  Flood  Control  Committee. 

(p.1912.)  ’ 


A  TAXATION.  Rep.  Jenkins,  Ohio,  discussed  the  probability  of  a  Presidential  veto 
of  the  tax  bill,  H.R.  3687*  stating,  "If  the  tax  bill  fails  because  of  the  vet, 
of  the  President,  no  other  tax  bill  will  be  passed  in  this  session"  (p.  I889).! 

jr  m 

8,  OVERT  IKE-PAP  APPROPRIATIONS..  Received  (Feb.  17)  from  the  President  ..supplemental 
appropriation  estimates  for  overtime -pay,  including  $1'8, 206,800  for  this  De¬ 
partment  (H.Doc,  424).  To  Appropriations  Committee.  The  estimates  include  a 
general  provision  waiving  restrictions  contained  in  appropriations  or  affectii| 
appropriations  or  other  funds  (available  during  the  fiscal  year  1944)  limiting! 

.  /the  .amounts  for  personal  services  or  other  purposes,  to  the  extent  that  such  (l 
'  '  /wai.yi.r).g  ivs  necessary’  to  meet  the  overtime-pay  requirements.  •  •  •  -  • 


9.  ADJOURNED  until  Mon.,  Feb.  21  (p.  1912)'. 

' '  SENATE  4  * 

NOT  IN  S^SSION.^  Next  meeting  Mon.,  Feb.  21. 


i 
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BILLS  INTRODUCED 


10.  VETERANS.  By  Rep.  Cochran,  Mo.,  H.R.  4227*  to  provide  for  determination  of 

claims  for  benefits  under  the  laws  administered  by  the  Veterans1  administrati 
with  respect  to- persons,  discharged  from  the  armed  forces  because  of  disability 
prior  to  the  granting  of  such  discharge*-  To  World  War  Veteran’s  Legislation 
Committee,  (pp.  1912-13*)  . 


11.  HOUSING.  By  Rep.  Jeffrey,  Ohio,T H.R.^42,28,  to.  reestablish  the  Federal  Home  Loan 

Bank  Board  and  to  said  Board.  To  Bank- 

ing  and  Currency  Committee,  (p.  1913*,  Remarks  of  author  (p.  18)390  • 

12.  COMODI TY  C-REDIT .  -  By  Rep.  Spence,  Ky.,  H.R.  4230,  to  continue.  CCC*  as  an  agency 

of  the  U.S.  until  July  1,  1945 »  to  revise  the  basis  of  annual  appraisal  of  it 
assets,  and  H.- J.Res.  23-9.  continuing  CCC  as  an  agency  of  the  U.S.  until  Jul 
■'l*,- 1*945.  Banking  and  Currency  Committees,  (p.  1913*) 

/  '  '  ‘  . 

13.  F0REPGN  POLICY.  By  Rep.  Fulbright,  Ark.,  proposing  an  amendment,  to  the  Consti¬ 

tution  of  the  U.S,  relating -to  the  ,making  of  treaties.  To  Judiciary  Committee 

(P.  1913.)  ■■  / 

•  •  -  /  %  (  '  .  *  ‘ 

ITEMS  IN  APPENDIX 

« 

14.  TRANSPORTATION.  Rep.  Dondero,  Mich.,  iriserted  L.D. 4 Smith* s  address  on  "Shippin 

and  Shipbuilding  in  the  Great  Lakes  in  the  Post-War  Era"  (pp.  A^75~76) • 

15.  COMODI  TY  CREDIT;  SUBSIDIES.  Speech  in  the  House  by  Rep.  Wright,  Pa.,  favoring 

subsidies  (p.  a8>78).*-  .... 

♦  Jir'i  *  ■*» 

16.  LIVESTOCK  PRODUCTION.  Rep.  Harless,  Ariz. ,, inserted  W.E.  Patterson^s  radio 

address/ on  "Cattlemen  and  Livestock  Industry  Problems"  (pp.  A878-79) • 

w  •  * 

17*  LATIN  AMERICA.  Rep,  Taber,  N,Y.,„ inserted  P.  Cortes’  Naples  (N.Y.)  Record 

article  commending  Sen,  Butler’s  stand' in  regard  to  Latin  American  expenditures 
(p.  A  882-83)  •  b. 

18.  RURAL  ELECTRIFICATION.  Extension  of  remarks  of  Rep.  Woodruff,  Mich.,  defending 
Harry  Slattery's  administration  of  REA  (p.  A883) . 
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CONTINUING  THE  COMMODITY  CREDIT  CORPORATION 


MESSAGE 

FROM 

THE  PRESIDENT  OF  THE  UNITED  STATES 

RETURNING 

WITHOUT  HIS  SIGNATURE  THE  BILL  (H.  R.  3477  (S.  1458))  TO 
CONTINUE  THE  COMMODITY  CREDIT  CORPORATION  AS  AN 
)  AGENCY  OF  THE  UNITED  STATES,  TO  REVISE  THE  BASIS  OF 
ANNUAL  APPRAISAL  OF  ITS  ASSETS,  AND  FOR  OTHER  PURPOSES 


February  18,  1944. — Referred  to  the  Committee  on  Banking  and  Currency  and 

ordered  to  be  printed 


To  the  House  of  Representatives: 

I  received  yesterday  afternoon,  February  17,  1944,  H.  R.  3477 
(S.  1458),  a  bill  which  extends  the  life  of  the  Commodity  Credit 
Corporation  until  June  30,  1945,  but  which  by  its  restrictive  pro¬ 
visions  would  compel  an  increase  in  the  cost  of  food  and  the  cost  of 
living  to  the  people  of  the  United  States. 

I  promptly  return  the  bill,  without  my  signature,  and  urgently 
recommend  that  the  Congress  take  action  as  soon  as  possible  to  extend 
without  hampering  restrictions  the  life  of  the  Commodity  Credit 
Corporation.  Farmers  could  thereby  make  plans  for  the  planting 
of  crops  and  know  the  support  prices  on  which  they  can  rely. 

The  reasons  for  my  disapproval  of  H.  R.  3477 — my  most  emphatic 
and  vigorous  disapproval — must  already  be  known  to  every  Senator 
and  every  Representative.  The  issue  of  using  Government  funds 
to  hold  down  the  cost  of  living  is  not  a  new  issue  and  my  views  on 
it  have  been  expressed  before  and  at  some  length,  particularly  in 
my  message  vetoing  a  similar  bill  (H.  R.  2869)  on  July  2,  1943. 

This  bill,  like  that  bill,  is  an  inflation  measure,  a  high  cost  of  living 
measure,  a  food-shortage  measure. 
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CONTINUING  COMMODITY  CREDIT  CORPORATION 


This  bill  will  raise  the  cost  of  food  in  the  Bureau  of  Labor  Statistics 
index  not  less  than  7  percent  and  will  raise  the  whole  cost  of  living 
materially. 

If  this  bill  were  to  become  law,  the  housewife  would  soon  have  to 
pay— 

Ten  cents  a  pound  more  for  butter. 

Nearly  8  cents  more  a  pound  for  cheese. 

One  cent  more  for  a  quart  of  milk. 

One  cent  more  for  a  loaf  of  bread. 

Seven  cents  more  for  a  10-pound  bag  of  flour. 

Hamburger  would  go  up  4  cents  a  pound. 

Pork  chops  would  go  up  4%  cents  a  pound. 

Sliced  ham  would  go  up  6^  cents  a  pound. 

Chuck  roast  would  go  up  3  K  cents  a  pound. 

Round  steak  would  go  up  5  cents  a  pound. 

The  cost  of  many  other  necessities  would  increase  materially. 

While  increasing  the  cost  of  living,  the  prohibition  of  consumers’ 
subsidies  will  not  add  one  dollar  to  the  income  of  the  farmers. 

This  bill  would  in  effect  reverse  the  policy  of  the  Congress;  in  effect, 
it  repeals  the  Stabilization  Act  of  October  2,  1942. 

It  is  clear  that  we  cannot  hold  the  wage  line  if  the  Congress  deprives 
us  of  the  means  necessary  to  hold  the  cost  of  living  line. 

No  major  country  at  war  today  has  been  able  to  stabilize  the  cost 
of  living  without  the  use  of  subsidies. 

If  the  wage  line  breaks — and  I  do  not  see  how  it  can  be  held  if  this 
bill  becomes  law — not  only  will  food  costs  rise  still  further  but  alf 
other  costs  will  rise,  including  the  cost  of  all  munitions  and  supplies 
for  the  Army  and  Navy,  by  many  billions. 

Not  only  will  it  cost  every  American  family  more  to  buy  the  neces¬ 
sities  of  life,  not  only  will  it  cost  more  to  run  our  factories  and  our 
farms,  but  also  the  costs  of  conducting  the  war  will  rise  proportion¬ 
ately  day  by  day. 

The  weight  of  the  increased  burden  will  fall  on  all  of  us,  but  most  of 
all  on  the  unorganized  workers  and  others  who  live  on  small  and 
relatively  fixed  incomes,  among  whom  are  most  of  the  dependents  of 
our  fighting  men. 

The  bill  presented  to  me  would  destroy  the  stabilization  program. 

I  cannot  accept  responsibility  for  its  disastrous  consequences. 

I  hope  that  the  Congress  will  not  compel  these  consequences. 

Franklin  D.  Roosevelt. 
The  White  House,  February  18,  1944- 


H.  R.  3477 

Seventy-eighth  Congress  of  the  United  States  of  America;  at  the  Second 
Session,  Begun  and  Held  at  the  City  of  Washington  on  Monday,  the 
Tenth  Day  of  January,  One  Thousand  Nine  Hundred  and  Forty-four 

AN  ACT  To  continue  the  Commodity  Credit  Corporation  as  an  agency  of  the  United  States,  to  revise 
the  basis  of  annual  appraisal  of  its  assets,  and  for  other  purposes 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  Tjnited  States  of 
America  in  Congress  assembled ,  That  section  1  of  the  Act  approved  March  8, 
1938  (52  Stat.  107),  as  amended,  is  hereby  amended  by  deleting  from  the  first 
sentence  thereof  the  term  “31st  of  March”  where  that  term  first  appears  therein 
and  substituting  in  lieu  thereof  the  term  “30th  of  June”,  and  by  deleting  from 
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the  second  sentence  thereof  “on  the  basis  of  the  cost,  including  not  more  than 
one  year  of  carrying  charges,  of  such  assets  to  the  Corporation,  or  the  average 
market  prices  of  such  assets  for  a  period  of  twelve  months  ending  with  March 
31  of  each  year,  whichever  is  less”  and  inserting  in  lieu  thereof  “on  the  basis  of 
the  cost,  or,  insofar  as  practicable,  the  average  market  price  of  such  assets  during 
I  the  last  month  of  the  fiscal  year  covered  by  the  appraisal,  whichever  is  the  lower”. 
The  first  appraisal  of  the  assets  and  liabilities  of  the  Commodity  Credit  Corpor¬ 
ation  on  the  basis  established  by  this  amendment  shall  be  made  as  of  June  30, 
1944. 

Sec.  2.  Section  7  of  the  Act  approved  January  31,  1935,  (49  Stat.  4),  as  amended, 
is  hereby  amended  by  changing  the  designation  thereof  to  section  7  (a) ;  by  striking 
out  in  the  first  sentence  of  such  section  “February  17,  1944”  and  inserting  in  lieu 
thereof  “June  30,  1945”  (this  amendment  to  be  effective  as  of  February  17,  1944) ; 
and  by  striking  out  the  period  at  the  end  of  such  section  and  inserting  in  lieu 
thereof  a  colon  and  the  following:  “Provided,  however,  That  the  Corporation  shall 
at  all  times  maintain  complete  and  accurate  books  of  account  and  shall  determine 
the  procedures  to  be  followed  in  the  transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  beginning  with  the  period 
from  July  1,  1944,  shall  be  audited  by  the  General  Accounting  Office  in  accord¬ 
ance  with  the  principles  applicable  to  commercial  corporate  transactions  and  under 
such  rules  and  regulations  as  may  be  prescribed  by  the  Comptroller  General  of  the 
United  States:  Provided,  That  the  Corporation  shall  continue  to  have  the  authority 
to  make  final  and  conclusive  settlement  and  adjustment  of  any  claims  by  or  against 
the  Corporation  or  the  accounts  of  its  fiscal  officers:  Provided  further ,  That  a  report 
of  such  audit  shall  be  made  to  the  Congress,  together  with  such  recommendations 
as  the  Comptroller  General  may  deem  advisable,  and  that  each  such  report  shall 
cover  a  period  of  one  fiscal  year:  Provided  further,  That  a  copy  of  each  such  report 
shall  be  furnished  the  Secretary  of  the  Treasury  and  that  the  findings  contained 
therein  shall  be  considered  by  the  Secretary  in  appraising  the  assets  and  liabilities 
and  determining  the  net  worth  of  the  Corporation  under  sections  1  and  2  of  the 
)  Act  of  March  8,  1938  (52  Stat.  107),  as  amended:  Provided,  however,  That  nothing 
in  this  section  shall  be  construed  as  modifying  legislation  authorizing  the  use  of 
funds  of  the  Corporation  for  administrative  expenses  and  requiring  accountability 
therefor. 

“(c)  The  expenses  of  the  audit  as  provided  in  this  section  may  be  paid  up  to 
and  including  June  30,  1946,  from  moneys  advanced  therefor  by  the  Corporation, 
or  from  any  appropriation  or  appropriations  for  the  General  Accounting  Office, 
and  appropriations  so  used  shall  be  reimbursed  promptly  by  the  Corporation  as 
billed'  by  the  Comptroller  General:  Provided,  That  any  such  advances  or  reim¬ 
bursements  shall  be  considered  as  nonadministrative  expenses  of  the  Corporation. 
For  the  purpose  of  such  audit  the  representatives  of  the  General  Accounting  Office 
shall  have  access  to  all  papers,  books,  files,  accounts,  financial  records,  ware¬ 
houses,  and  all  other  things,  property,  and  places  belonging  to  or  under  the  control 
of  or  used  or  employed  by  the  Corporation  and  shall  be  afforded  full  facilities  for 
verifying  transactions  with  the  balances  in  depositaries  and  with  fiscal  agents: 
Provided  further,  That  the  certified  financial  reports  and  schedules  of  the  fiscal 
agents  of  the  Corporation  based  on  commercial  audits  in  the  usual  course  of  busi¬ 
ness  may  be  accepted  by  the  General  Accounting  Office  in  its  audit  of  the  financial 
transactions  of  the  Corporation  as  final  and  not  subject  to  further  audit  veri¬ 
fication. 

“(d)  Any  examination  of  the  corporate  records  shall  be  made  at  the  place  or 
places  where  such  records  are  normally  kept  in  the  transaction  of  the  corporate 
business,  and  the  Corporation  shall  retain  custody  of  contracts,  vouchers,  sched¬ 
ules,  or  other  financial  or  accounting  documents,  either  original  or  duplicate, 
relating  to  its  nonadministrative  transactions.” 

Sec.  3.  No  funds  appropriated  to,  borrowed  by,  or  in  the  custody  or  control 
of  any  governmental  agency  (including  any  Government-owned  or  Government- 
controlled  corporation)  shall  be  directly  or  indirectly  used  by  or  made  available 
to  the  Commodity  Credit  Corporation  or  any  other  governmental  agency  (in¬ 
cluding  any  Government-owned  or  Government-controlled  corporation)  to  make 
any  subsidy  or  other  payment,  or  to  pay  or  absorb  losses,  on  any  agricultural 
commodity  or  any  commodity  processed  or  manufactured  in  whole  or  substantial 
part  thereform,  including  milk  and  livestock  and  the  products  thereof,  either  to 
reduce,  or  in  lieu  of  increasing,  maximum  prices  established  on  such  commodities 
under  the  provisions  of  the  Emergency  Price  Control  Act  of  1942,  as  amended,  or 
Public  Law  No.  729,  approved  October  2,  1942,  except  as  provided  in  section  4 
hereof:  Provided,  That  with  respect  to  any  such  commodities  for  which  programs 
involving  such  payments  or  losses  have  been  announced  on  or  before  January 
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14,  1944,  such  programs  may  be  carried  out  to  the  extent  only  that  funds  are 
available  for  such  purpose  under  existing  law,  but  such  programs  shall  be  com¬ 
pleted  not  later  than  June  30,  1944:  Provided  further,  That  support  prices  shall 
continue  to  be  maintained  and  announced  for  any  such  commodities  pursuant 
to  section  4  of  Public  Law  No.  147,  approved  July  i,  1941,  as  amended,  and  loans 
shall  continue  to  be  made  pursuant  to  section  8  of  Public  Law  No.  729,  approved 
October  2,  1942,  but  any  maximum  prices  heretofore  or  hereafter  established  for 
such  commodities  shall  not  be  below  the  support  prices  therefor  or  below  the 
prices  specified  in  section  3  of  Public  Law  No.  729,  approved  October  2,  1942: 
Provided  further,  That  none  of  the  foregoing  provisions  shall  apply  to  any  pay¬ 
ments  or  losses  incurred  in  transactions  with  respect  to  domestic  sugar  beets  and 
sugarcane,  and  competitive  domestic  vegetable  oils  and  fats  and  oil  seed  and  oil 
seed  meals:  And  provided  further,  That  nothing  herein  shall  be  construed  to  pre¬ 
vent  the  making  of  parity  payments  or  soil-conservation  payments  authorized 
under  existing  law,  or  benefits  to  sugar  growers  authorized  under  title  III  of  the 
Sugar  Act  of  1937,  as  amended,  or  the  sale  of  feed  wheat  as  authorized  by  exist¬ 
ing  law. 

Sec.  4.  (a)  Within  a  period  of  one  hundred  and  twenty  days  from  the  elective 
date  of  this  Act,  and  within  each  six-month  period  thereafter,  maximum  prices 
heretofore  or  hereafter  established  on  milk  and  the  products  thereof  (pursuant  to 
the  Emergency  Price  Control  Act  of  1942,  as  amended,  or  Public  Law  729,  ap¬ 
proved  October  2,  1942),  shall  be  adjusted  on  a  regional  or  market  basis  as  the 
case  may  require  to  the  extent  necessary  to  (1)  reflect  changes  in  farm  labor  costs, 
feed  prices  (including  all  feed  fed  whether  purchased  or  home  grown),  and  other 
costs  since  January  1,  1941;  (2)  place  the  production  of  milk  and  the  products 
thereof  on  a  competitive  basis  with  alternative  opportunities  which  are  available 
to  producers  of  milk;  (3)  correct  inequities  as  between  markets;  and  (4)  maintain 
or  increase  the  production  of  milk  and  the  products  thereof  for  war  and  civilian 
purposes:  Provided,  That  in  determining  the  extent  to  which  maximum  prices 
shall  be  adjusted  as  provided  herein,  due  consideration  shall  be  given  to  historical 
and  normal  differentials  customarily  applied  as  between  markets  and  regions: 
Provided  further,  That  in  no  event  shall  maximum  prices  on  milk  and  the  products 
thereof  be  established  below  support  prices  therefor  or  below  the  prices  specified 
in  section  3  of  Public  Law  Numbered  729,  approved  October  2,  1942:  Provided 
further,  That  where  minimum  prices  to  producers  of  milk  have  been  regulated 
under  any  agreements  or  orders  pursuant  to  the  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amended,  the  War  Food  Administrator  is 
hereby  directed,  within  the  periods  prescribed  in  this  section  (relating  to  the  adjust¬ 
ment  of  maximum  prices),  to  adjust  such  minimum  prices  to  reflect  adjustments  in 
maximum  prices  determined  and  ordered  pursuant  to  the  provisions  of  this  section. 
Except  as  expressly  provided  herein,  nothing  contained  in  this  section  is  intended, 
nor  shall  be  construed  to  repeal,  amend,  or  supersede  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of  1937,  as  amended. 

(b) .In  order  to  effectuate  the  purposes  of  paragraph  (a)  of  this  section,  the 
War  Food  Administrator  and  the  Price  Administrator  are  hereby  directed  to 
hold  public  hearings  on  a  regional  or  market  basis  as  the  case  requires.  For  such 
purposes  there  shall  be  utilized  the  hearing  procedure  and  the  personnel  of  the 
Food  Distribution  Administration  of  the  United  States  Department  of  Agriculture 
established  under  the  provisions  of  the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended,  and  such  other  personnel  of  the  Department  of  Agriculture 
and  the  Office  of  Price  Administration  as  may  be  required.  As  soon  as  practicable 
after  the  completion  of  the  hearing,  but  in  any  event  within  the  periods  specified 
in  paragraph  (a),  the  War  Food  Administrator  and  the  Price  Administrator  shall 
make  public  their  joint  findings  based  only  on  relevant  substantial  evidence  of 
record  at  the  hearing  and  the  Price  Administrator  forthwith  shall  issue  an  order 
adjusting  such  maximum  price  or  prices  on  the  basis  of  and  in  conformance  with 
such  findings. 

(c)  Any  person  (within  the  meaning  of  section  302  (h)  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended)  who  is  adversely  affected  by  the  order  of  the 
Price  Administrator  may,  within  thirty  days  after  the  action  adjusting  such  maxi¬ 
mum  price  or  prices,  file  a  complaint  with  the  Emergency  Court  of  Appeals 
specifying  his  objections  and  praying  That  the  order  be  enjoined  or  set  aside  in 
whole  or  in  part. 

The  War  Food  Administrator  shall  be  made  a  party  to  the  proceedings  and 
upon  service  of  the  summons  and  complaint,  the  Price  Administrator  shall  certify 
and  file  in  the  court  the  transcript  of  the  proceedings  and  the  record  upon  which 
the  order  adjusting  such  maximum  price  or  prices  was  based.  The  proceedings 
in  and  the  determinations,  orders,  and  decrees  of  such  court  shall  be  subject  to  all 
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applicable  provisions  of  section  204  of  the  Emergency  Price  Control  Act  of  1942, 
as  amended;  except,  that  wherever  the  term  “Administrator”  is  used  therein,  it 
shall,  for  the  purposes  hereof,  be  construed  to  mean  the  War  Food  Administrator 
and  the  Price  Administrator:  Provided,  That  during  the  pendency  of  such  pro¬ 
ceedings  the  Price  Administrator  may  not  modify  or  res3ind  his  order  adjusting 
such  maximum  price  or  prices  except  upon  the  basis  of  additional  joint  findings 
on  evidence  adduced  pursuant  to  the  order  of  the  court.  The  provisions  of  this 
section  shall  terminate  coterminous  with  the  expiration  of  the  Emergency  Price 
Control  Act  of  1942.  as  amended. 

Sec.  5.  The  Commodity  Credit  Corporation  may  sell  at  a  loss  perishable  fruits 
or  vegetables,  owned  or  controlled  by  it,  the  increased  production  of  which  has 
been  requested  by  the  War  Food  Administrator,  if  there  is  danger  of  substantial 
loss  through  deterioration  by  spoilage. 

Sam  Rayburn, 

Speaker  of  the  House  of  Representatives. 

H.  A.  Wallace, 

Vice  President  of  the  United  States  and  President  of  the  Senate. 

[Endorsement  on  back  of  bill:] 

I  certify  that  this  Act  originated  in  the  House  of  Representatives. 

South  Trimble,  Clerk. 


o 


United  States 
of  America 


Congressional  Uecord 

PROCEEDINGS  AND  DEBATES  OF  THE  78^  CONGRESS,  SECOND  SESSION 


Vol.  90  WASHINGTON,  FRIDAY,  FEBRUARY  18,  19 44  No.  32 


Senate 


The  Senate  was  not  in  session  today.  Its  next  meeting  will  be  held  on  Monday,  February  21,  1944,  at  12  o’clock  meridian. 


Friday,  February  18,  1944 


iThe  House  met  at  12  o’clock  noon,  and 
called  to  order  by  the  Speaker. 

The  Chaplain,  Rev.  James  Shera 
Mdfitgomery,  D.  D.,  offered  the  follow- 
prayer  : 

O  Ijod  of  compassion  and  deliverance, 
enabl\us  to  forsake  the  taskmasters  of 
hate  \nd  discouragement;  Thou  who 
dost  kripw  and  require,  do  Thou  endow 
us  withra  chastened  sense  of  all  men, 
then  shajl  the  chant  of  creation  be 
Jehovah’s'*,  praise.  Human  life  is  too 
precious  aijd  the  world  too  fair  to  be 
darkened  bfc  the  clouds  of  neglect  and 
despair.  Forbid  that  America  should 
ever  repudiate  the  Golden  Rule  and  allow 
life  to  be  materialized  in^b  a  sham  and 
mockery.  O  feke  our  Unused  powers, 
our  ideals  unfulfilled,  and  our  possibili¬ 
ties  unachieved  knd  let, !our  soul  breathe 
the  breath  of  < 

Heavenly  Father,  thfe  real  crown  of  life 
is  service  and  the  finest  minds  covet  the 
aim  of  Calvary’s  cijfcss  as  they  hear  its 
challenging  call  to’ gallantry;  O  may  it 
haunt  the  valian/  hearts  of  men.  In 
childhood’s  hour/the  paths  to  the  altar 
were  plain,  but/the  tides  of  the  world 
have  dulled  them;  we  have  lost  the 
wonder  and  fhe  overmastering  com¬ 
pulsion  and  t*e  sight  has\faded  and  the 
memory  of  the  Prince  among  men  has 
chilled.  O  Harbinger,  human  and  di¬ 
vine,  when/the  strongholds  of  sin  con¬ 
front  us,  clpthe  us  with  chivalrous  spirits 
to  accept  the  challenge.  Bless  our  great 
Republic/for  its  genius,  for  its  national 
life,  teaching  that  no  one  can  call  Thee 
Father  /vithout  having  man  as  brother. 
‘‘Rise  mj,  O  men  of  God,  have  done  with 
lesser /things  and  give  mind  and  strength 
to  sm-ve  the  King  of  kings.”  In  Thy 
nanje.  Amen.  V 

THE  JOURNAL 

The  Journal  of  the  proceedings  of  yes- 
erday  was  read  and  approved. 


MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi¬ 
dent  of  the  United  States  was  communi¬ 
cated  to  the  House  by  Mr.  Miller,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  February  14,  1944,  the 
President  approved  and  signed  a  joint 
resolution  of  the  House  of  the  following 
title : 

H.  J, Res.  208.  Joint  resolution  making  an 
appropriation  to  assist  in  providing  a  supply 
and  distribution  of  farm  labor  /or  the  calen¬ 
dar  year  1944.  -  f 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Shaner,  one  of  its  clerks',  announced  that 
the  Senate  had  passed  without  amend¬ 
ment  bills  of  the  Hoijle  of  the  following 
titles: 

H.  R.  3997.  An  act  tdf  amend  the  code  of  the 
District  of  Columbia^  providing  for  the  sale 
of  fish  of  the  shad  qf  herring  species,  and  for 
other  purposes;  an 

H.  R.  4059.  An  eft  to  amend  an  act  en¬ 
titled  “An  act  to  rfnpower  the  Commissioners 
of  the  District  0/  Columbia  to  convey  land” 
(approved  April  ^8,  1922) . 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  Concurrence  of  the  House  is 
requested,  at  joint  resolution  of  the  House 
of  the  following  title: 

H.  J.  Res/l92.  Joint  resolution  to  enable 
the  Unite/  States  to  participate  In  the  work 
of  the  Unftted  Nations  Relief  and  Rehabilita¬ 
tion  organization. 

The  /message  also  announced  th^t  the 
Senat t  agrees  to  the  amendments  Cif  the 
Hous/6  to  bills  of  the  Senate  of  the  follow¬ 
ing  tntles : 

S^75.  An  act  for  the  relief  of  the  Phoenix - 
Te/ipe  Stone  Co.;  and 

3. 1140.  An  act  to  provide  for  the  appoint¬ 
ment  of  an  additional  Assistant  Secretary  of 
the  Interior. 


VETO  MESSAGE  FROM  THE  PRESIDENT 
OF  THE  UNITED  STATES— CONTINUING 
COMMODITY  CREDIT  CORPORATION 
(H.  DOC.  NO.  441) 


The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
President  of  the  United  States,  which 
was  read,  and,  with  the  bill,  was  referred 
to  the  Committee  on  Banking  and  Cur¬ 
rency  and  ordered  to  be  printed  as  a 
House  document: 


To  the  House  of  Representatives: 

I  received  yesterday  afternoon,  Feb¬ 
ruary  17,  1944— H.  R.  3477  (S.  1458)— a 
bill  which  extends  the  life  of  the  Com¬ 
modity  Credit  Corporation  until  June  30, 
1945,  but  which  by  its  restrictive  pro¬ 
visions  would  compel  an  increase  in  the 
cost  of  food  and  the  cost  of  living  to  the 
people  of  the  United  States. 

I  promptly  return  the  bill,  without  my 
signature,  and  urgently  recommend  that 
the  Congress  take  action  as  soon  as  pos¬ 
sible  to  extend  without  hampering  re¬ 
strictions  the  life  of  the  Commodity 
Credit  Corporation.  Farmers  could 
thereby  make  plans  for  the  planting  of 
crops  and  know  the  support  prices  on 
which  they  can  rely. 

The  reasons  for  my  disapproval  of 
H.  R.  3477 — my  most  emphatic  and  vig¬ 
orous  disapproval — must  already  be 
known  to  every  Senator  and  every  Rep¬ 
resentative.  The  issue  of  using  Govern¬ 
ment  funds  to  hold  down  the  cost  of  liv¬ 
ing  is  not  a  new  issue  and  my  views  on 
it  have  been  expressed  before  and  at 
some  length,  particularly  in  my  message 
vetoing  a  similar  bill  (H.  R.  2869)  on 
July  2,  1943. 

This  bill,  like  that  bill,  is  an  inflation 
measure,  a  high-cost-of-living  measure, 
a  food-shortage  measure. 

This  bill  will  raise  the  cost  of  food  in 
the  Bureau  of  Labor  Statistics  index  not 
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less  than  7  percent  and  will  raise  the 
whole  cost  of  living  materially. 

If  this  bill  were  to  become  law,  the 
housewife  would  soon  have  to  pay: 

Ten  cents  a  pound  more  for  butter. 

Nearly  8  cents  more  a  pound  for  cheese. 

One  cent  more  for  a  quart  of  milk. 

One  cent  more  for  a  loaf  of  bread. 

Seven  cents  more  for  a  10-pound  bag 
of  flour. 

Hamburger  would  go  up  4  cents  a 
pound. 

Pork  chops  would  go  up  4^2  cents  a 
pound. 

Sliced  ham  would  go  up  6J/2  cents  a 
pound. 

Chuck  roast  would  go  up  3y2  cents  a 
pound. 

Round  steak  would  go  up  5  cents  a 
pound. 

The  cost  of  many  other  necessities 
would  be  increased  materially. 

While  increasing  the  cost  of  living,  the 
prohibition  of  consumers  subsidies  will 
not  add  one  dollar  to  the  income  of  the 
farmers. 

This  bill  would  in  effect  reverse  the 
policy  of  the  Congress;  in  effect,  it  repeals 
the  Stabilization  Act  of  October  2,  1942. 

It  is  clear  that  we  cannot  hold  the 
wage  line  if  the  Congress  deprives  us  of 
the  means  necessary  to  hold  the  cost-of- 
living  line. 

No  major  country  at  war  today  has 
been  able  to  stabilize  the  cost  of  living 
without  the  use  of  subsidies. 

If  the  wage  line  breaks — and  I  do  not 
see  how  it  can  be  held  if  this  bill  becomes 
law — not  only  will  food  costs  rise  still 
further  but  all  other  costs  will  rise — in¬ 
cluding  the  cost  of  all  munitions  and 
supplies  for  the  Army  and  Navy  by  many 
billions. 

Not  only  will  it  cost  every  American 
family  more  to  buy  the  necessities  of  life, 
not  only  will  it  cost  more  to  run  our  fac¬ 
tories  and  our  farms,  but  also  the  costs 
of  conducting  the  war  will  rise  propor¬ 
tionately  day  by  day. 

The  weight  of  the  increased  burden 
will  fall  on  all  of  us,  but  most  of  all  on 
the  unorganized  workers  and  others  who 
live  on  small  and  relatively  fixed  incomes, 
among  whom  are  most  of  the  depend¬ 
ents  of  our  fighting  men. 

The  bill  presented  to  me  would  destroy 
the  stabilization  program. 

I  cannot  accept  responsibility  for  its 
disastrous  consequences. 

I  hope  the  Congress  will  not  compel 
these  consequences. 

Franklin  D.  Roosevelt. 

The  White  House,  February  18, 1944. 


The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon  the 
Journal. 

The  question  is,  Will  the  House  on  re¬ 
consideration  pass  the  bill,  the  objections 
of  the  President  to  the  contrary  notwith¬ 
standing? 

Under  the  Constitution,  a  roll  call  must 
be  had. 

The  question  was  taken;  and  there 
were — yeas  226,  nays  151,  not  voting,  51, 
as  follows: 

[Roll  No.  32] 

YEAS— 226 


Abernethy 
Allen,  III. 
Allen,  La. 
Andersen, 
H.  Carl 


Anderson,  Calif.  Arnold 
Andresen,  Auchlncloss 

August  H.  Baldwin,  Md. 
Andrews  Barden 

Arends  Barrett 


Bates,  Mass. 

Hall, 

Ploeser 

Bender 

Leonard  W. 

Plumley 

Bennett,  Mich. 

Halleck 

Poage 

Bennett,  Mo. 

Hancock 

Pracht, 

Bishop 

Harness,  Ind. 

C.  Frederick 

Blackney 

Harris,  Ark. 

Pratt, 

Bolton 

Heidinger 

Joseph  M. 

Boren 

Hess 

Ramey 

Bradley,  Mich. 

Hill 

Rankin 

Brown,  Ga. 

Hoeven 

Reece,  Tenn. 

Brown,  Ohio 

Hoffman 

Reed,  N.  Y. 

Brumbaugh 

Holmes,  Mass. 

Rees,  Kans. 

Buffett 

Holmes,  Wash. 

Rizley 

Eusbey 

Hope 

Robertson 

Butler 

Horan 

Rockwell 

Camp 

Howell 

Rodgers,  Pa. 

Cannon,  Mo. 

Jarman 

Rogers,  Mass. 

Carlson,  Kans. 

Jeffrey 

Rohrbough 

Carrier 

Jenkins 

Rolph 

Carson,  Ohio 

Jennings 

Rowe 

Case 

Jensen 

Russell 

Chenoweth 

Johnson, 

Sauthoff 

Chiperfield 

Anton  J. 

Schiffler 

Church 

Johnson, 

Schwabe 

Clason 

Calvin  D. 

Scott 

Clevenger 

Johnson,  Ind. 

Scrivner 

Cole,  Mo. 

Johnson,  Okl§. 

Shafer 

Cole,  N.  Y. 

Johnson,  Ward 

Short 

Colmer 

Jones 

Simpson,  Ill. 

Compton 

Jonkman 

Simpson,  Pa. 

Costello 

Kean 

Slaughter 

Courtney 

Keefe 

Smith,  Maine 

Cox 

Kilburn 

Smith,  Ohio 

Cravens 

Kinzer 

Smith,  Wis. 

Crawford 

Kleberg 

Sparkman 

Cunningham 

Kunkel 

Springer 

Curtis 

Lambertson 

Stanley 

Day 

Lanham 

Starnes,  Ala. 

Dewey 

Lea 

Stearns,  N.  H. 

Disney 

LeCompte 

Stefan 

Dondero 

LeFevre 

Stevenson 

Dworshak 

Lemke 

Stewart 

Eaton 

Lewis 

Stockman 

Elliott 

McConnell 

Sumner,  Ill. 

Ellis 

McGehee 

Sundstrom 

Ellsworth 

McGregor 

Taber 

Elmer 

McKenzie 

Talle 

Engel.  Mich. 

McLean 

Tarver 

Engle,  Calif. 

Maas 

Thomas,  N.  J. 

Fellows 

Mahon 

Thomason 

Fisher 

Mansfield,  Tex. 

Tibbott 

Fulbright 

Martin,  Iowa 

Troutman 

Fuller 

Martin,  Mass. 

Vincent,  Ky. 

Gallagher 

Mason 

Vinson,  Ga. 

Gathings 

May 

Vorys,  Ohio 

Gavin 

Merrow 

Vursell 

1  Gearhart 

Michener 

Wadsworth 

Gibson 

Miller,  Conn. 

Ward 

Gilchrist 

Miller,  Nebr. 

Weichel,  Ohio 

Gillette 

Miller,  Pa. 

West 

Gillie 

Mills 

Whitten 

Goodwin 

Monkiewicz 

Whittington 

Gossett 

Mott 

Wigglesworth 

Graham 

Mundt 

Willey 

Grant,  Ala. 

Murray,  Tenn. 

Wilson 

Grant,  Ind. 

Murray,  Wis. 

Winstead 

Gregory 

Norman 

Wolcott 

Griffiths 

Norrell 

Wolfenden.  Pa. 

Gross 

O’Brien,  N.  Y. 

Woodruff,  Mich. 

Gwynne 

O'Hara 

Woodrum,  Va. 

Hagen 

Pace 

Worley 

Hale 

Peterson,  Ga. 

Hall, 

Phillips 

Edwin  Arthur  Pittenger 

NAYS— 161 

Anderson, 

Dawson 

Hendricks 

N.  Mex. 

Delaney 

Herter 

Angell 

Dickstein 

Hinshaw 

Baldwin,  N.  Y. 

Dies 

Hoch 

Barry 

Dilweg 

Holifield 

Bates,  Ky. 

Dingell 

Hull 

Beckworth 

Drewry 

Izac 

Bland 

Durham 

Jackson 

Bloom 

Eberharter 

Johnson, 

Bonner 

Ellison,  Md. 

Luther  A. 

Bradley,  Pa. 

Fay 

Johnson, 

Brooks 

Feighan 

Lyndon  B. 

Bryson 

Fernandez 

Judd 

Buckley 

Fitzpatrick 

Kearney 

Bulwinkle 

Flannagan 

Kee 

B  urchill,  N.  Y. 

Fogarty 

Kefauver 

Burdick 

Folger 

Kelley 

Burgin 

Forand 

Kennedy 

Byrne 

Ford 

Keogh 

Canfield 

Furlong 

Kerr 

Cannon,  Fla. 

Gale 

King 

Capozzoli 

Gordon 

Kirwan 

Carter 

Gore 

Klein 

Celler 

Gorskl 

LaFollette 

Chapman 

Granger 

Lane 

Clark 

Green 

Larcade 

Cochran 

Harless,  Arlz. 

Ludlow 

Cooley 

Harris,  Va. 

McCord 

Cooper 

Crosser 

Hart 

Hays 

McCormack 

McMurray 

D'Alesandro 

Hebert 

Madden 

Davis 

Heffernan 

Magnuson 

Maloney 

Peterson,  Fla. 

Snyder 

Mansfield, 

Pfeifer 

Somers,  N.  Y. 

Mont. 

Poulson 

Spence 

Marcantonlo 

Powers 

Sullivan 

Merritt 

Priest 

Thomas,  Tex. 

Monroney 

Rabaut 

Tolan 

Morrison,  N.  C. 

Ramspeck 

Towe 

Mruk 

Randolph 

Voorhis,  Calif. 

Murdock 

Rivers 

Walter 

Murphy 

Robinson,  Utah.  Wasielewski 

Myers 

Rogers,  Calif . 

Weaver 

Norton 

Rowan 

Weiss 

O’Brien,  Ill. 

Sabath 

Welch 

O’Brien,  Mich. 

Sadowski 

Wene 

O’Connor  * 

Sasscer 

White 

O’Konski 

Satterfield 

Wickersham 

O’Neal 

Scanlon 

Wolverton,  N.  J. 

O’Toole 

Sheppard 

Wright 

Outland 

Sheridan 

Zimmerman 

Patton 

Sikes 

NOT  VOTING— 

-61 

Beall 

Gifford 

Newsome 

Bell 

Hare 

O’Leary 

Boykin 

Hartley 

Patman 

Brehm 

Hobbs 

Philbin 

Burch,  Va. 

Johnson. 

Price 

Coffee 

J.  Leroy 

Reed,  Ill. 

Cullen 

Kilday 

Richards 

Curley 

Knutson 

Robsion,  Ky. 

Dirksen 

Landis 

Smith,  Va. 

Domengeaux 

Lesinski 

Smith,  W.  Va. 

Doughton 

Luce 

Sumners,  Tex. 

Douglas 

Lynch 

Talbot 

Elston,  Ohio 

McCowen 

Taylor 

Fenton 

McMillan 

Treadway 

Fish 

McWilliams 

Whelchel,  Ga. 

Fulmer 

Manasco 

Winter 

Gamble 

Miller,  Mo. 

Gerlach 

Morrison,  La. 

So  two-thirds  not  having  voted  in 
favor  thereof,  the  bill  was  rejected. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Sumners  of  Texas  and  Mr.  Kilday  for, 
with  Mr.  Patman  against. 

Mr.  Hobbs  and  Mr.  Manasco  for,  with  Mr. 
Cullen  against. 

Mr.  Reed  of  Illinois  and  Mr.  Newsome  for, 
with  Mr.  Lynch  against. 

Mr.  Talbot  and  Mr.  McWilliams  for,  with 
Mr.  O’Leary  against. 

Mr.  Brehm  and  Mr.  Beall  for,  with  Mr.  Mor¬ 
rison  of  Louisiana  against. 

Mr.  Fenton  and  Mr.  Gerlach  for,  with  Mr. 
Richards  against. 

Mr.  Curley  and  Mr.  Gifford  for,  with  Mr. 
Hartley  against. 

Mr.  Fish  and  Mr.  Miller  of  Missouri  for, 
with  Mr.  Coffee  against. 

Mr.  Landis  and  Mr.  McCowen  for,  with  Mr. 
Philbin  against. 

Mi-.  Knutson  and  Mr.  Dirksen  for,  with  Mr. 
Lesinski  against. 

Mr.  Douglas  and  Mr.  Elston  of  Ohio  for, 
with  Mr.  Price  against. 

General  pairs: 

Mr.  Smith  of  Virginia  with  Mr.  Treadway. 

Mr.  Fulmer  with  Mr.  Gamble. 

Mr.  Hare  with  Mr.  J.  Leroy  Johnson. 

Mr.  McMillan  with  Mrs.  Luce. 

Mr.  Bell  with  Mr.  Winter. 

Mr.  Smith  of  West  Virginia  with  Mr.  Taylor. 

Mr.  Boykin  with  Mr.  Robsion  of  Kentucky. 

Mr.  DINGELL.  Mr.  Speaker,  I  heard 
my  name  mentioned  as  being  paired  to 
sustain  the  veto.  I  voted  “no,”  which  is 
a  vote  to  sustain  the  President’s  veto. 

The  SPEAKER.  The  gentleman  was 
not  paired. 

Mr.  MURPHY.  When  the  name  of 
the  gentleman  from  Wisconsin  [Mr. 
Murray]  was  called  I  responded  “No.” 
I  did  not  want  any  error  about  it. 

Mr.  HERTER  changed  his  vote  from 
“aye”  to  “no.” 

Mr.  O’KONSKI  changed  his  vote  from 
“aye”  to  “no.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 
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A  motion  to  reconsider  was  laid  on 
the  table. 

The  SPEAKER.  The  veto  message 
and  bill,  together  with  the  accompany¬ 
ing  papers,  are  referred  to  the  Commit¬ 
tee  on  Banking  and  Currency  and  or¬ 
dered  printed. 

The  Clerk  will  notify  the  Senate  of 
the  action  taken  by  the  House. 

TO  VETERANS  OP  THE  SPANISH  WAR 

Mr.  BUCKLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  2350),  an 
act  to  liberalize  the  service  pension  laws 
relating  to  veterans  of  the  War  with 
Spain,  the  Philippine  Insurection,  and 
the  China  Relief  Expedition,  and  their 
dependents,  with  a  Senate  amendment 
thereto,  and  agree  to  the  Senate  amend¬ 
ment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment 
as  follows: 

On  page  3,  after  line  2,  insert: 

"Sec.  4.  The  act  of  May  1,  1926  (44  Stat. 
382-384;  U.  S.  C.,  title  38,  secs.  364-3S4f ) ,  is 
hereby  amended  by  adding  a  new  section 
thereto  No.  9,  to  read  as  follows: 

“  ‘Sec.  9.  No  pension  or  increase  in  pension 
shall  hereafter  be  allowed  to  the-  widow  of  a 
veteran  of  the  War  with  Spain,  the  Philippine 
Insurrection,  or  the  China  Relief  Expedition, 
under  any  law,  unless  there  was  continuous 
cohabitation5  from  the  date  of  marriage  to 
the  date  of  death  with  the  person  who  served, 
except  where  there  was  a  separation  which 
was  due  to  the  misconduct  of  or  procured 
by  the  person  who  served,  without  the  fault 
of  the  widow:  Provided,  That  this  section 
shall  not  be  construed  so  as  to  discontinue 
any  pension  granted  prior  to  the  enactment 
of  this  act.’  ” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York  [Mr.  Buckley]? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object,  I 
understand  this  is  the  so-called  Spanish- 
American  War  veterans’  pension  bill,  and 
this  amendment  added  by  the  Senate  is 
simply  an  amendment  that  requires  the 
wife  to  have  been  living  with  the  veteran 
at  the  time  of  his  death.  Is  that  correct? 

Mr.  BUCKLEY,;  That  is  right. 

Mr.  MARTIN  of  Massachusetts. 
There  is  no  othep  change  in  the  legisla¬ 
tion  except  that? 

Mr.  BUCKLEY.  That  is  all. 

Mr.  MARTI^  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OP  REMARKS 

By  unai^mous  consent,  Mr.  O’BRIEN 
of  IllinoisjWas  granted  permission  to  ex¬ 
tend  his  ^wn  remarks  in  the  Record. 

Mr.  HART.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  remarks  in 
the  Record  and  include  a  statement  by 
the  national  commander  of  the  Jewish 
War  Veterans. 

Tbl  SPEAKER.  Is  there  objection? 
There  was  no  objection. 

The  matter  referred  to  appears  in  the 
pendix.] 

'Mr.  McKENZIE.  Mr.  Speaker,  I  ask 
Jnanimous  consent  that  my  colleague 


the  gentleman  from  Louisiana  [Mr. 
\Domengeaux]  may  revise  and  extend  his 
'own  remarks. 

\  The  SPEAKER.  Without  objection,  it 
is.  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

(Mr.  D’ALESANDRO  asked  and  was 
given  permission  to  extend  his  own  re- 
marks an  the  Record.) 

Mr.  LANE.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  own  remarks 
in  the  Record  on  two  subjects;  in  one  to 
include  a  resolution  passed  by  the  City 
Council  of  Lynn  on  the  subject  of  the 
coal  situation  in  that  city,  and  in  the 
other,  to  include  a  resolution  of  the  City 
Council  of  Eynn  requesting  that  a  Jew¬ 
ish  homeland  be  established  in  Palestine. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.]  - 

Mr.  CELLER.  >.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  a  statement  from  the  New 
Yorker. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  WRIGHT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  a  statement  by  Rabbi  Silver.  I 
have  an  estimate  from  the  Public  Printer 
that  the  cost  will  be  $157.50. 

The  SPEAKER.  Notwithstanding  the 
cost,  without  objection,  the  extension 
may  be  made. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  WRIGHT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  on  two  other  sub¬ 
jects;  in  one,  to  include  an  article  by 
David  Olbrin  from  the  Pittsburgh  Press, 
a  Scripps-Howard  newspaper;  and  in  the 
other  to  include  a  letter  from  a  soldier. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  SULLIVAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  a  newspaper  article.  ' 

The  SPEAKER.  Without  objection,  it 
is  so-ordered. 

There  was  no  objection. 

[j!The  matter  referred  to  appears  in  the 
Appendix.] 

TJ.E  late  HONORABLE  HENRY  a.  CLARK 

/ Mr.  RODGERS  of  Pennsylvania.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  1  minute. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 


Mr.  RODGERS  of  Pennsylvania.  Mr. 
Speaker,  it  is  my  sad  duty  to  announce 
the  passing  of  a  former  Member  of  this 
body,  Hon.  Henry  A.  Clark,  of  Erie,  Pa. 
His  death  occurred  Tuesday,  February 
15,  after  a  brief  illness. 

Mr.  Clark  celebrated  his  ninety-fourth 
birthday  on  January  7,  this  year.  His 
death  brought  to  a  close  not  only  a  long, 
but  a  most  useful  and  highly  eventful 
life.  ■» 

After  availing  himself  of  the  local  edu¬ 
cational  facilities,  he  entered  Harvard  in 
1870,  and  was  graduated  4  years  later. 
During  these  years  he  and  some  class¬ 
mates  started  a  college  paper,  later 
known  as  the  Crimson,  which  achieved 
national  reputation.  History  records 
that  a  later  editor  of  this  publication 
was  one  Harvard  student  by  the  name  of 
Franklin  D.  Roosevelt. 

Mr.  Clark  was  a  lawyer  by  profession 
and  h/politics  he  was  a  Republican.  His 
first  political  office  was  member  of  the 
council  of  the  city  of  Erie.  He  was  later 
city  solicitor.  He  served  three  terms 
in  the  State  legislature.  He  was  the 
sponsor  of  the  law  establishing  the  com¬ 
mission  form  of  government  for  cities 
of  the  third  class  in  the  State  of  Penn¬ 
sylvania,  which  law  is  generally  referred 
to  as  the  Clark  Act.  In  1916  he  was 
elected  to  represent  his  district  in  the 
Sixty-fifth  Congress,  or  better  known  as 
the  World  War  Congress.  Declining  to 
be  a  candidate  for  reelection,  he  resumed 
the  practice  of  law.  In  1921  he  was  ap¬ 
pointed  by  Gov.  William  C.  Sproul  as 
presiding  judge  of  the  orphans  court 
of  Erie  county,  to  which  office  he  was 
chosen  at  the  next  election  for  a  full  10- 
year  term. 

It  was  my  good  fortune  to  be  personally 
acquainted  with  Judge  Clark  for  many 
years.  When  I  was  first  elected  to  Con¬ 
gress,  he  called  upon  me  at  my  office 
for  the  purpose  of  giving  me  some  friend¬ 
ly,  and  which  later  proved  most  valuable, 
information  and  advice. 

For  years  he  has  been  known  as  Erie’s 
grand  old  man.  The  many  who  mourn 
his  passing  will  long  cherish  his  mem¬ 
ory. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BURDICK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  address 
the  House  for  10  minutes  today  at  the 
conclusion  of  the  business  of  the  day. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  TALLE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  on  the  subject  of  the  simplifi¬ 
cation  of  income  tax  reporting. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

AUTHORSHIP  AND  CHARACTER  OF  MR. 

WALLACE’S  SPEECHES 

Mr.  BUSBEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  own  remarks. 
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n  The  SPEAKER.  Without  objection,  it 
ls\o  ordered. 

Tlaere  was  no  objection. 

[Mfe,  BUSBEY  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

THE  CONSENT  CALENDAR,  FEERUARY 

21,  TO  BE  CALLED  WEDNESDAY,  FEB¬ 
RUARY  23— ORDER  OF  BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  II 
ask  unanimous  consent  that  the  calling  i 
of  the  Consent  Calendar  may  be  dis¬ 
pensed  with  on  Monday  next,  that  it  may 
be  in  order  to  call  the  calendar  on 
Wednesday  of  next  week. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  'the  right  to  object, 
what  else  will  be  considered  on  Wednes¬ 
day? 

Mr.  McCORMACK.  On  Wednesday 
we  will  take  up  the  further  consideration 
of  the  bill  from  the  Committee  on  Im¬ 
migration  and  Naturalization  that  was 
under  consideration  the  other  day. 

I  have  no  other  program  to  announce 
for  next  week  at  this  time  except  what  I 
announced  yesterday  that  if  the  State, 
Commerce,  and  Justice  appropriation  billj 
is  disposed  of  today  I  will  ask  that  whe) 
the  House  adjourn  today  it  adjourn  until 
Monday  next.  I  will  ask  that  anyway. 

There  will  be  no  legislative  business  on 
either  Monday  or  Tuesday.  While  we 
shall  meet  on  Monday  and  Tuesday  there 
will  be  no  legislative  business  if  the 
State,  Commerce,  Justice  bill  is  disposed 

of  todav.  _ 

"ll'rl‘WULt6'iT.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  hope  the 
majority  leader  will  have  in  mind  that 
.  the  Commodity  Credit  Corporation  ex- 
:  pired  last  night,  and  that  it  might  be 
necessary  to  give  some  consideration  al¬ 
most  immediately  to  legislation  continu- 
.  ing  the  life  of  the  Commodity  Credit  Cor¬ 
poration.  I  think  the  majority  leader 
would  not  like  to  put  himself  in  the  posi¬ 
tion  of  prohibiting  the  taking  up  of  that 
resolution  on  Monday  or  Tuesday  if  the 
committee  acts. 

Mr.  McCORMACK.  The  majority 
leader  is  not  putting  himself  in  that  posi¬ 
tion.  The  duty  and  responsibility  rests 
upon  the  gentleman  from  Michigan  and 
the  other  members  of  the  Committee  on 
Banking  and  Currency  to  report  out  a  bill 
forthwith.  I  assume  that  the  bill  will  be 
introduced  here  on  Monday.  I  assume 
the  gentleman’s  committee  will  meet 
promptly,  and  if  so,  it  will  be  up  Wednes¬ 
day;  but  I  cannot  put  it  on  the  program 
until  the  committee  reports  out  a  bill. 

;  Mr.  WOLCOTT.  Can  the  gentleman 
assume  that  the  committee  will  not  meet 
^tomorrow  and  report  it  out  and  put  it  on 
[the  calendar  so  it  can  be  considered 
[Monday? 

!  Mr.  McCORMACK.  If  the  committee 
meets  and  reports  out  a  bill  Monday  it 
Will  be  brought  up  on  Wednesday  of  next 
{week. 

^Mr.  WOLCOTT.  Then  it  is  the  under - 
tanding  that  it  will  not  be  brought  up 
ntil  Wednesday  of  next  week? 

Mr.  McCORMACK.  We  have  an  un¬ 
derstanding  with  the  House  that  there 
twill  be  no  legislative  business  on  Monday 
'and  Tuesday  if  the  pending  appropria¬ 
tion  bill  is  disposed  of  this  week. 


Mr.  WOLCOTT.  Then  the  gentleman 
from  Massachusetts  assumes  the  respon¬ 
sibility — 

Mr.  McCORMACK.  Was  the  gentle¬ 
man  from  Michigan  here  yesterday? 

Mr.  WOLCOTT.  The  gentleman  as¬ 
sumes  the  responsibility  then  of  not 
giving  this  House  an  apportunity  to  vote 
to  extend  the  life  of  the  Commodity 
Credit  Corporation  before  Wednesday? 

Mr.  McCORMACK.  The  gentleman  is 
trying  to  get  a  little  political  advantage 
over  me. 

Mr.  WOLCOTT.  I  want  to  know  if 
the  gentleman  is  taking  that  respon¬ 
sibility. 

Mr.  McCORMACK.  The  gentleman 
has  a  responsibility  of  his  own.  He 
should  get  his  bill  out. 

Mr.  WOLCOTT.  We  have  already  ex¬ 
ercised  our  responsibility.  The  House 
is  going  to  be  in  session  on  Monday  and 
Tuesday,  but  the  gentleman  precludes  us 
from  bringing  up  the  resolution  at  that 
time  by  saying  there  will  be  no  legisla- 
:  tion  considered  before  Wednesday.  Un¬ 
derstand  me,  I  am  not  so  keen  about  con¬ 
tinuing  the  Commodity  Credit  Corpora¬ 
tion.  The  President  has  assumed  his  re- 
}  sponsibility  and  exercised  it,  but  there 
are  those  Members  in  this  House,  and  I 
assume  a  majority  of  them,  who  do  want 
to  continue  it  and  I  am  going  along  with 
their  desire  and  will  cooperate. 

Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  has  an  agreement 
with  the  gentleman  from  Massachusetts 
[Mr.  Martin], 

Mr.  WOLCOTT.  I  am  not  chairman 
of  the  committee. 

Mr.  McCORMACK.  If  the  gentleman 
had  been  here  the  other  day  he  would 
have  heard  what  was  stated.  The  gen¬ 
tleman  from  Massachusetts  had  an 
agreement  with  the  minority  leader  and 
with  the  House  that  there  would  be  no 
legislative  business  until  next  Wednes¬ 
day  except  that  any  matter  that  could 
be  passed  by  unanimous  consent  would 
be  brought  up.  Now,  does  the  gentle¬ 
man  from  Michigan  understand  the  sig¬ 
nificance  of  a  gentleman’s  agreement? 

Mr.  WOLCOTT.  Yes;  and  the  gen¬ 
tleman — 

Mr.  McCORMACK.  Does  the  gentle¬ 
man  from  Michigan  understand  the  sig¬ 
nificance — 

Mr.  WOLCOTT.  And  the  gentleman 
assumes  responsibility  if  the  Commodity 
Credit  Corporation  cannot  function. 

Mr.  McCORMACK.  The  gentleman 
from  Michigan  is  trying  to  pull  off  a  little 
sharp  politics  and  he  knows  it. 

Mr.  WOLCOTT.  The  gentleman  is 
mistaken;  there  can  be  no  other  assump¬ 
tion  about  it. 

Mr.  McCORMACK.  The  gentleman 
from  Michigan - 

Mr.  WOLCOTT.  I  do  not  care  wheth¬ 
er  the  Commodity  Credit  Corporation  is 
continued  or  not.  If  Members  on  your 
side  want  it  continued  I  want  to  go  along 
with  them. 

Mr.  McCORMACK.  Surely  the  gen¬ 
tleman  is  familiar  with  the  meaning  of 
a  gentleman’s  agreement.  If  the  gen¬ 
tleman’s  committee  reports  out  a  bill  on 
Monday  that  can  be  passed  by  unani¬ 
mous  consent  we  will  pass  it;  if  not  we 
will  call  it  up  on  Wednesday. 


The  SPEAEfER.  Is  there  objection  to ! 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

Mr.  McLEAN.  Mr.  Speaker,  reserving 
the  right  to  object - 

The  SPEAKER.  I  hope  the  gentleman 
will  withdraw  the  request  if  there  is  go¬ 
ing  to  be  any  controversy.  There  is  a  lot 
of  business  to  be  transacted  today. 

Mr.  McLEAN.  There  is  no  controversy, 
Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from 
New  Jersey  has  reserved  the  right  to  ob¬ 
ject.  The  gentleman  is  recognized. 

*-  Ml . 'MLTCEA1M .  Mf .  Bge&gtfflt  S&ms  to7 
'  me  to  be  proper  for  the  majority  leader 
to  announce  that  it  has  been  arranged 
tjiat  on  Tuesday  next,  in  accordance  with 
the  time-honored  custom  of  the  House, 
the  gentleman  from  New  Mexico  [Mr. 
Anderson]  will  read  Washington’s  Fare¬ 
well  Address. 

Mr.  McCORMACK.  I  did  not  know 
who  was  going  to  read  it.  The  purpose 
of  meeting  on  Tuesday,  of  course,  was  to 
follow  the  time-honored  custom.  It  will 
be  carried  out. 

The  SPEAKER.  A  statement  Appears 
on  the  front  of  the  calendar  that  £he  gen¬ 
tleman  from  New  Mexico  [Mr.  Anderson] 
will  read  Washington’s  Farewell  Address 
on  Tuesday,  the  22d. 

Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection,  f 

PERMISSION  TO  ADDRESS  3TIE  HOUSE 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  sit  the  conclu¬ 
sion  of  business  on  the  .Speaker’s  desk 
and  after  the  other  special  orders  for  the 
day  I  may  be  permitted  to  address  the 
House  for  20  minutes  ofi  the  subject  of 
subsidies,  with  particular  reference  to 
the  President’s  veto  message. 

The  SPEAKER.  Is  .(here  objection  to 
the  request  of  the  gent/eman  from  Michi¬ 
gan  [Mr.  Wolcott]?/ 

There  was  no  objection. 

EXTENSION  pF  REMARKS 

Mr.  TABER.  Mr.,fepeaker,  I  ask  unani¬ 
mous  consent  to  extend  my  own  remarks 
in  the  Record  and  to  include  therein  a 
newspaper  article/ 

The  SPEAKER/  Is  there  objection  to 
the  request  of  tide  gentleman  from  New 
York  [Mr.  Tabej^]? 

There  was  nt/'  objection. 

[The  matter/referred  to  appears  in  the 
Appendix.] 

Mr.  TABE/t.  Mr.  Speaker,  I  also  ask 
unanimous  ^onsent  that  in  the  remarks 
I  expect  to/  make  this  afternoon  in  the 
Committee/ of  the  Whole  I  may  include 
certain  tables. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York  [Mr.  Taber]? 

Ther/  was  no  objection. 

Mr. /jOODWIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Appendix  of  the  Record 
and/o  include  therein  an  editorial. 

e  SPEAKER.  Is  there  objection  to 
th^  request  of  the  gentleman  from 
.ssachusetts  [Mr.  Goodwin]  ? 

There  was  no  objection. 

f  [The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 


